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The emerging power of RE

Investmentsin
renewable energy
have electrified Indian
industryonthe back
of cheaperfunding
and government
incentives

DEV CHATTERIJEE
Mumbai, 27 October

sthe world gets ready for the
A26th meeting of the Confer-

ence of the Parties (COP26)
under the aegis of the United
Nations in Glasgow to discuss cli-
mate change, large Indian compa-
nies are increasingly investing bil-
lions of dollars in renewable energy
(RE) and slowly shedding their old
fossil fuel-dependent businesses.

In the last few weeks, Indian con-
glomerates led by Reliance
Industries, the Adani group, Tata
Power and ArcelorMittal have
announced mega-plans in renew-
able energy. It’s not only the private
conglomerates, but also govern-
ment-owned NTPC and Goldman
Sachs-backed ReNew Power that are
pouring billions in the Great Indian
Renewable Energy rush.

This is in line with the Indian
government goals to generate 175 GW
of renewable energy by 2022 and 450
Gw by 2030. In a February 2021
report, the IEEFA, a Sydney-based
research institute, said India will
require an additional $500 billion in
investment in new wind and solar
infrastructure, energy storage and
grid expansion, and modernisation
to reach the government target.

The investment numbers are
mind-boggling: Reliance plans to
invest $10 billion; Adani announced
plans to invest up to $70 billion in
the 10 years in the entire renewable
energy ecosystem. L N Mittal-owned
ArcelorMittal plans to build 4.5 Gw
of solar capacity in Rajasthan and
green hydrogen production capacity
backed by solar and
wind in Gujarat.
ACME Solar, one of

India is heavily
dependent on imports,
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SB Energy for $3.5 billion, and
Reliance acquired REC Solar for $771
billion and a stake in Sterling and
Wilson Solar on the same day.
Bankers say more
such acquisitions are
on the cards as com-

India’s biggest solar and local manufacturing panies, including
developers, has com- capacities are global ones, are racing
missioned the world’s inadequate. Several to add capacities.

first commercial pilot Indian companies In the past
of an integrated green including Reliance'and decade, India’s elec-
hydrogen and green Adani, are planning to tricity demand rose
ammonia production L 10 times from 5-6 Gw

facility in Rajasthan.

Acquisitions have
become the main strategy of large
companies to acquire market shares.
While Tata Power was the first in
the race by buying Welspun’s RE
business for $1.39 billion in June
2016, the Adani group acquired

plug this loophole

in 2010 to approxi-
mately 55 Gw in
2020. With coal-based electricity
generation plants becoming less
attractive for international fund-
ing, RE is the new flavour of the
season and companies are raising
cheaper funds by selling green

bonds to global investors.

A report by Morgan Stanley says
of the Indian government’s 450-Gw
target that solar is likely to con-
tribute 280 Gw, which implies 25 Gw
of solar capacity additions every
year. India is heavily dependent on
imports, and local manufacturing
capacities are inadequate. Several

Indian companies, including
Reliance and Adani, are planning to
plug this loophole.

The big question is, with so much
investments being poured into the
renewable sector, will the returns on
investments be enough? A JM
Financial study pointed out that
while the variable cost of module
manufacturing for solar energy does
not differ too much between India
and China, the key difference is on
fixed costs — especially interest cost

on debt taken for setting up the man-
ufacturing capacity where Chinese
costs are much lower.

RE100, a climate group, has cited
India as the sixth most challenging
market globally for the corporate
sourcing of renewable energy. The
major barriers include fragmented
policy, differential regulatory frame-
works for each state, and uncertain
charges and taxes on buying renew-
able power.

The government has, however,
taken several measures to incen-
tivise manufacturing and help
Indian companies reduce costs,
including solar manufacturing-
linked tenders, tenders with domes-
tic content requirements, and reduc-
ing basic customs duty of 25 per cent
on solar cells and 40 per cent
on module imports effective from
April 1 next year.

The government has also
announced a production-linked
incentive (PLI) scheme for module
manufacturing with an incentive
of 4,500 crore, which saw good
response with 18 players applying
with a total capacity commitment
of 54.8 Gw.

These initiatives will help India
increase its annual installed solar
photovoltaic manufacturing capac-
ity. At present there is 4 Gw for solar
PV cells, 16 Gw for solar PV modules,
and 5 Gw for solar inverters, but
Morgan Stanley pointed out that
there is no manufacturing capacity
for components such as polysili-
con/wafer/ingots, in the case of solar
power systems. This compares to
India’s annual requirements of 25
Gw annually for cells until 2030 to
hit the 280 Gw of solar capacity
installations by 2030, the report said.

Taking the RIL plans into
account, Morgan Stanley said, “We
expect silicon and hydrogen to
emerge as the next decade’s ‘New
Oil’ for RIL, with potentially up to
US$60 billion in value creation if
things fall into place by 2025.” In its
base case, Morgan Stanley estimates
a $25-billion contribution into one
year forward NAV (net asset value)
and sees an 11-13 per cent steady-
state return on capital employed.
“The new energy EBITDA (earnings
before interest, tax, depreciation and
amortisation) potential is as big as
the contribution from RIL’s petro-
chemicals business now, but we
think it will command a multiple
twice as large,” the reports added.

Adani Green Energy, which has
a market valuation of %1.88 trillion,
and Tata Power, with a total valua-
tion 0f%72,500 crore, are also report-
ing strong numbers each quarter —
showing the investors’ faith in their
green initiatives.

As the Indian markets become
more competitive in the coming
years, investors can expect interest-
ing times ahead.
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‘Willretain Suburban
brandidentity’

brand. In an interview with Sohini Das, Dr Lal Pathlabs Managing Director OM MANCHANDA speaks of the company’s need to

I Dr Lal Pathlabs, which has acquired Mumbai-based Suburban Diagnostics in an all-cash deal, plans to retain the Suburban

also build a foothold in the South and the challenges to taking the organic route to build scale. Edited excerpts:

Willyouretainthe Suburban
brandorrenameit?

Wewill keep the Suburban
brand. Weare the owners of
thebrandand wewillhavea
multi-brand strategy. We
willkeepitasitis. Wearein
the processof developinga
referencelaboratory in
Mumbeai. Dr Lal Pathlabs will continue to function
in Mumbai, and thisreferencelabwill cater tothe
entire western region. With this asset comingin, we
havetonow assess how tooptimise and rationalise
it. DrLal Pathlabswill have itsown separate
operations continuing inthe Mumbai region.

OM MANCHANDA

Managing director,
Dr Lal Pathlabs

Whatfactorsdrovethedecisiontoacquire
SuburbanDiagnostics?

TheSuburban acquisitiongivesusentryintoa
market that would have otherwise been tough forus
intermsofbuildingscale. Buildingscale takes time,
and had wedoneitorganically, it would have taken
us many yearsto reach the kind of scale Suburban
hasinjustthe city of Mumbai. It (the acquisition) is
givingusentry intoaverylarge market. Itisa
marketthatone cannotbe absent from —Mumbai
andentire Maharashtra.

Secondly, the Suburban brand enjoysa very
good consumer franchise. Many businessesin
pathology, which are mostly business-to-business
focused, pickupsamples from otherlaboratories.
Suburban hasbuilta direct-to-consumer franchise.
During Covid-19, they havedonealot ofhome
sample collection and airport testing. The top-of-
the-mind share of thisbrand has gone up
significantly in the recent past.

Thirdly, thisisagood quality asset, backed by
Sequoia. PE firmsbringin certain processes and
governance focus, which may be missingin an asset
thatisonlydriven by owners. This really helpsus.
Andlastly, having Dr Sanjay Arora (founder of
Suburban), who hasbuilt thisbrand keeping quality
in mind, isanother plus. We will keep the old team.
Welook at it asanother platform and will build it just
likewebuilt Dr Lal Pathlabs.

Whatare yourplansfortherestoftheIndiamarket,
especiallySouth?

Wearebuilding clustersacross India—we
developed aPuneand aBengaluru cluster. We have
recentlylaunched areferencelaboratoryin
Bengaluru. So, for the time being our organic efforts
will continue in the South. We want to focus on
Suburban forthe western region as of now.

Willyoutakeonsomedebttofundthisacquisition?
Areyouopentoacquiringassetsdown South?

We are a zero-debt company. This deal willbe
funded through internal accruals. We will not pick
upany debt. There are two partsto thisdeal — part
oneisthefloor price,and parttwoislinked to

performance, which would comeinonly
sometime next year.

What we have donein the western market
(inorganic growth) also holds true for the South,
which isanother market where we need to build
ourfoothold.

Covid-19revenuesaredown.Isthistherighttime
foranacquisition?

The Covid-19 trajectory will keep fluctuating. While
thevalue of Covid-19testsisdown, the volumeisn’t.
Lastyear, the realisation was high as priceswere
higher. Now the rates have come down, but our RT-
PCRtestnumbers arestill more than they werein
thesame quarterlastyear. Covid-19isn’tgoingtobe
astableline ofbusiness; it will have its fluctuations.

Doyousee moreconsolidationin the
diagnosticssector?
Forabigplayertobecomebigger organically at this
stageisgoingto be very time-consuming. The mark-
etwillbecomelikea pyramid —lots of smallerlab-
oratories at the bottom who have scale at city level,
but theywill nothave professional managementtea-
ms. Aggregation and consolidation would comein.

Wearenumber onein Indiainthediagnostics
business. Around 80 per cent of the diagnostics
marketisstill fragmented and unorganised. More
consolidation would continue.

Whatarethechallengesahead for diagnostics
playersinIndia?

There are two.Isee pricing pressure continuingto
buildinthisbusiness. There arelarge players with
economies of scale, and those playerswill put
pricing pressure. Some players also operateona
cash-burn model, which will also put pricing
pressure. The second challenge isentry into
non-core markets. Organic entrywill remain
challenging, and one would have to keep scouting
forassets, and they are not going to come cheap.

Moreonbusiness-standard.com

Correction September quarter with under
The column, "An T, ITeS 200,000 employees. The
labour conundrum”, company clarified that there

published on October 26,
incorrectly mentioned that
Wipro closed the July-

were 221,365 employees at the
end of the September
quarter. It also pointed out

that after its 2013 demerger,
Wipro Ltd has focused
exclusively on the
information technology
businessandisnota
diversified entity.
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UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE SECOND QUARTER AND HALF YEAR ENDED 30™ SEPTEMBER 2021
(% Lakhs)
$_No.| Particulars Quarter | HallYear | Guarter STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER
ended ended ended
i | s | e AND HALF YEAR ENDED ON 30™ SEPTEMBER, 2021
Unaudited Unaudited Unaudited
1 | Total Income from Operations 80,023 1,40,539 64,335 (Rs. in Lakhs)
2 | Net Profit for the period (before Tax, Exceptional and / or 12,218 17,383 5,756 Quarter Ended Half year Ended Year Ended
Extraordinary items) S.No Particulars 30.09.2021 30.06.2021 30.09.2020 30.09.2021 30.09.2020 31.03.2021
3 | Net Profit for the period before tax (after Exceptional and / or 12,218 17,383 5,756 Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Extraordinary flems) 1 Total Revenue from Operations 40,311.84 14,438.33 28,875.00 54,750.17 36,550.92 86,963.81
4 | Net Profit for the period after tax (after Exceptional and / or 8,068 11,541 3,683
Extraordinary items) 2 Net Profit for the period {before tax, Exceptional and/or Extraordinary items) 3,920.67 139.75 2,639.07 4,060.42 1,315.99 4,834.86
5 | Total Comprehensive Income for the period [comprising Profit for 8,070 11,633 3,693 3 Net Profit for the period before tax (after Exceptional and/or Extraordinary items) 3,920.67 139.75 2,639.07 4,060.42 1,315.99 4,834.86
the period (after tax) and Other Comprehensive Income (after tax)]
6 | Equity Share Capita 2431 2431 2431 4 Net Profit for the period after tax (after Exceptional and/or Extraordinary items)| ~ 2,546.70 95.09 1,719.92 2,641.79 858.76 3,615.81
7 | Reserves (excluding Revaluation Reserve) as shown in the 5 Total Comprehensive Income for the period [Comprising Profit / (Loss) for
Audited Balance Sheet of the previous year 141,24 the period (after tax) and Other Comprehensive Income (after tax)] 2,533.46 81.33 1,702.33 2,614.99 823.08 3,667.79
8 | Earnings Per Share (of ¥1/- each) (for continuing and - -
discon%inued operati(ons) (not anr)m(alised) ’ 6 Equity Share Capital 1,787.96 1,787.96 1,787.96 1,787.96 1,787.96 1,787.96
(a) Basic 3.34 479 1.53 ) ) ; .
(b) Diluted 334 479 153 7 Reserves (excluding .Revaluatlon Reserve) as shown in the Audited NA NA NA NA NA 20,531.44
Balance Shest of previous year
KEY STANDALONE FINANCIAL INFORMATION FOR THE SECOND QUARTER AND HALF YEAR ENDED 30™ SEPTEMBER 2021 8 Earmings Per share (of 10/- each) (in Rs.) (not annualized for the quarter
(% Lakhs) ended and half year ended periods)
S. No. | Particulars Quarter Half Year Quarter a) Basic 14.24 0.53 9.62 14.78 4.80 20.22
ended ended ended
Unaudited Unaudited Unaudited
1 Total Income from Operations 78,616 1,38,235 63,529
2 | Profit before tax 12,381 17,859 5,913 Notes:
3 | Profit after tax 8,116 11,860 3,739 ) ] ] ] . ] - ]

1. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under Regulation 33 The apove is an extract. of the detailed format of Quarterly/Hng ye'c_lrly Financial ResuIFs filed with the Stock Exchanges unt.ier Regulatlor_1 3{3 of the SEBI (Llstlng_anfi Other Disclosure
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015. The full format of the Quarterly Financial Requirements) I-'\’.egulatlons,2015.. 'I_'he Full format of the Financial Results are available on the Stock Exchange websites www.bseindia.com and www.nseindia.com and on the
Results are available on the websites of BSE and NSE at www.bseindia.com & www.nseindia.com respectively and on Company's website www.butterflyindia.com.
company’s website at www.aisglass.com. ) o ] .

2. The above financial results have been reviewed by the Audit & Risk Management Committee on 26" October 2021 and The Board of Directors of the Company has declared an interim dividend of Rs. 3/- per share (face value of Rs.10 each) at its meeting held on 27" October 2021.
approved by the Board of Directors at their meeting held on 27" October, 2021. . . ] . ] ] . ) .

3. The financial results of the Company have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified This statement has been prepared in accordance with the Companies ( Indian Accounting Standards) Rules, 2015,(Ind AS) prescribed under Section 133 of the Companies Act 2013
under the Companies (Indian Accounting Standards) (Amendment) Rules, 2015 as amended by the Companies (Indian and other generally accepted accounting practices and principles.

Accounting Standards) (Amendment) Rules, 2016, recognition and measurement principles in Ind AS 34 Interim Financial
z{epor:ﬂg prreizcirit?ed ur;dfe:”Schté(;nt;gﬁ] I(:dit:e Companies Act, 2013 read with rules issued thereunder and the other For and on Behalf of the Board
RO IR gstelyaccen ' ¢ avan ifsii oFiie Boarilaf Dirscliis BUTTERFLY GANDHIMATHI APPLIANCES LIMITED
Place : Gurugram Sanjay Labroo (V.M.SESHADRI)
Date : 27" October, 2021 Managing Director & Chief Executive Officer Place : Chennai MANAGING DIRECTOR

Date :27.10.2021
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