
 

Regd. Off.: Plot No-38, Sector –A, Zone‐D, Mancheswar Industrial Estate, Bhubaneswar ‐751010 (Odisha) 
Tel‐91 0674 2602763 Email: cs@arssgroup.in 

 
 Date: 17.07.2026 

National Stock Exchange of India Limited, 

Exchange Plaza, Plot No-C1, G Block 

Bandra Kurla Complex, 

Bandra (E), 

Mumbai-400051 

NSE Symbol: ARSSINFRA 

 

Kind Attention 

Sub: Clarification on Observations Raised in respect of Financial Results submitted on 30 

May 2026 
 

Dear Sir/Madam, 

  

With reference to the Exchange’s email dated 14 July 2026 regarding the Financial Results 

submitted by ARSS Infrastructure Projects Limited (the “Company”) on 30 May 2026, we 

hereby submit our clarification in response to the observations raised by the Exchange. The 

clarification along with the revised documents are provided below. 

Observation: 

The Statement of Impact of Audit Qualifications in case of modified opinion(s)/Declaration of 

Unmodified Opinion submitted is not in the format prescribed by SEBI. - 

Clarification: 

We have reviewed the observation raised by the Exchange and would like to submit that the 

Company’s Financial Statements for the financial year ended 31 March 2026 were issued with a 

modified opinion. While submitting the outcome of the Board Meeting along with the Financial 

Results on 30 May 2026 (Exchange acknowledgement time: 19:38:07), the Statement of Impact 

of Audit Qualifications was inadvertently submitted without the signature of the Chairman of the 
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Audit Committee. This omission was purely inadvertent and unintentional and was not deliberate 

in any manner. 

However, upon noticing the omission, the Company submitted the revised disclosure containing 

the duly signed Statement of Impact of Audit Qualifications through the General Update filing 

path on the Exchange portal on the same day, i.e., 30 May 2026 (Exchange acknowledgement 

time: 22:02:06). The said disclosure is also available on the Exchange portal at the following 

path: 

https://nsearchives.nseindia.com/corporate/ARSSINFRA_30052026220141_REVISED_Board_M

eeting_Outcome_31032026.pdf  

For your ready reference and record, we are enclosing the Financial Statement along with Impact 

of Audit Qualifications in case of Modified Opinion(s) in the format prescribed by SEBI as 

Annexure I. 

We request you to kindly take the above clarification on record.   

Yours faithfully, 
Thanking You 
 
For ARSS Infrastructure Projects Limited   
 
 
 
 
Gopal Krishna Dash 
Managing Director 
DIN: 10776309 
Enclosed: As Above 



A D V AND CO LLP 
e +91-11-49856999 

0 E-15/144145, Second Floor, Shiva Road
Sector-8, Rohini, New Delhi-110085 

E) advandcollp@gmail.com
� CHARTERED ACCOUNTANTS� IND IA 

) 

Independent Auditors' Report on the Quarterly and Annual Audited Standalone Financial Results of the 

Company Pursuant to Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended 

To the Board of Directors of ARSS Infrastructure Projects Limited 

Qualified Opinion 

We have audited the accompanying statement of quarterly and annual standalone financial results of 
M/s ARSS INFRASTRUCTURE PROJECTS LIMITED (the "Company") for the quarter ended March 31, 2026 
and for the year ended March 31, 2026 ("the Statement"), attached herewith, being submitted by the 
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended (the "Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us, the 
Statement: 

a. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations; and
b. except for the effects of the matter described in the Basis for Qualified Opinion section of our

report, the aforesaid standalone fin,mc:i;::il st;::itpm1rnts !']iVP thl:' information required by the
Companies Act, 2013 ("the Act") in the manner so required and gives a true and fair view in
conformity with the recognition and measurement principles laid down in the Indian Accounting
Standards ("Ind AS") and other accounting principles generally accepted in India of the net loss
and total comprchcn::;ivc income and other financial information of the Company for the quarter
and year then ended March 31, 2026.

Basis for Qualified Opinion 

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of 

the Act. Our responsibilities under those standards are further described in the Auditor's 

Responsibilities for the Audit of the Statement section of our report. We are independent of the 

Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 

('the ICAI') together with the ethical requirements that are relevant to our audit of the financial results 

under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit 

evidence obtained by us, is sufficient and appropriate to provide a basis for our opinion. 

1. Non-compliance with IND AS 115 - Revenue from Contracts with Customers, in the absence of
relevant contract-wise records and underlying project documentation, contract-wise
surplus/deficit on construction contracts has neither been ascertained nor recognised in
compliance with Ind AS 115 'Revenue from Contracts with Customers'.

2. During the year, the Company has recognised certain arbitration claims as income in the Statement
of Profit and Loss and as Claims Receivable under Other Financial Assets in the Balance Sheet.
These claims are subject to arbitration proceedings whose outcome is uncertain and the
receivability of the same is not established. In our opinion, such recognition is not in accordance
with applicable Indian Accounting Standards for the following reasons:

a. Under Ind AS 115, variable consideration including amounts subject to arbitration can be
included in transaction price only when it is highly probable that a significant reversal of
cumulative revenue recognised will not occur. The recognition of arbitration claims whose
outcome is uncertain does not meet this threshold.

Annexure I



A D V AND CO LLP 
0 +91-11-49856999 

0 E-15/144145, Second Floor, Shiva Road 
Sector-8, Rohini, New Delhi-110085 

e) advandcollp@gmail.com
-� CHARTERED ACCOUNTANTS� IND IA 

) 

b. Under Ind AS 109, recognition of a financial asset requires an unconditional contractual right to
receive cash. Most of the arbitration claims that are yet to be adjudicated and where thP.
counterparty's liability is neither admitted nor determined by a competent authority do not
qualify for recognition as financial assets.

c. Under Ind AS 37, such claims constitute contingent assets which are not to be recognised in
financial statements until the inflow of economic benefits is virtually certain. Recognition of
contingent assets is expressly prohibited under Ind AS 37 as it may result in recognition of
income that may never be realised.

Consequently, in our opinion, the recognition of these arbitration claims to the tune of Rs. 70,831.96 

Lakhs has resulted in ovcr$tatcment of exceptional items in Profit and Loss, other financial assets 
Md "i!il 1/�ul l11 ur l11� Cu111µd11y ctS ell 31l:?I Mcll't!ll 2021\. H:=IH Bili�/> l"IAlms been approprn1h1ly 

disclosed as contingent assets in accordance with Ind AS 37 instead of beiml reGQgnis�d. the 
exceptional items, other financial assets and net worth of the Company would each have been 

lower to that extent. 

3. The Company has classified a loan received from Oce;m r.r1pitr1I Market Limited (Successful
R ........ ,.,1uliu11 Applicant), i relitQd party as Jt reporting date, 09 a "�ecured Dorrowin�,U i11 LI ii,1 Bdld111.:t!
Sheet as at 31st M;m:h 7076 ,rnrl has accrued intere.t thereon Jt 9% per annum. We report the
following concerns:
a. No �ecurity creetion documt111b lid Ve LH�t!Ji t!Xecuted as at th� balance sheet date and no

charge has been registered with the Registrar of Companies ..
b. The approved Resolution Plan sanctioned by the Hon'ble NCLT does not contemplate payment

of interest on this loan. Accrual of interest at 9% per annum, although supported by loan
sanction letter, creates a financial obligation beyond the scope of the approved Resolution
Plan.

c. The requisite approvals for this related party transaction, including prior Audit Committee
approval under Section 177 of the Companies Act, 2013 and Regulation 23 of SEBI (LODR)
Regulations, 2015, and Board / shareholder approval under Section 188 of the Companies Act,
2013, have not been demonstrated to us.

The above matters have resulted in incorrect classification of borrowings and incorrect 
recognition of interest expense to the tune of Rs. 1,122.76 Lakhs. 

Emphasis of Matter Paragraph: 

We draw attention to:-

i. Note No. 3 & Note No. 4 to the Statement, which describe the completion of the Corporate
Insolvency Resolution Process ("CIRP") and the implementation of the Resolution Plan approved by
the Hon'ble National Company Law Tribunal, Cuttack Bench ("NCLT"), vide order dated 29th August·,
2025, in favour of M/s Ocean Capital Market Limited ("OCML" / "Successful Resolution Applicant" /
"SRA"). The Resolution Plan has resulted in, inter alia, reconstitution of the Board of Directors,
extinguishment of erstwhile promoter equity, settlement/restructuring of financial and operational
creditor liabilities, conversion of unsustainable debt into equity, fresh equity infusion by the SRA,
and recognition of net loss as Exceptional Items of :f3,22,971.31 Lakhs in the Statement of Profit and
Loss for the year. These transactions are complex, involve significant management judgement, and
have had a material impact on the financial position and results of the Company for the year ended
31st March, 2026. Further, the financial statements for the year ended March 31, 2026 have been
prepared on going concern considering the implementation of the Approved Resolution Plan. Our
opinion is not modified in respect of this matter.

ii. Note No. 9 to the Statement, as a result of the implementation of the approved Resolution Plan, the
financial statements for the year ended 31st March 2026 reflect a substantially restructured
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statement, and recognition and measurement of assets and liabilities on the basis of the approved 
Resolution Plan and applicable Ind AS. The figures for the comparative period (year ended 31st 
March 2025) were prepared during the CIRP, when the powers of the Board of Directors were 
vested with the Resolution Professional. Accordingly, the current year's financial statements are 
not strictly comparable with the previous year. Our opinion is not modified in respect of this matter. 

iii. Note No. 4 (d) to the Statement, the company has written off Rs. 91,273.71 Lakhs of arbitration claim
to the extent of award/expected realization amount previously stated as Claims Receivable under
Other Financial Assets. Our opinion is not modified in respect of this matter.

iv.
Rs. 70,831.96 Lakhs which were not booked in the financial statements. During the year, the
company has booked those claims in financial statements as Claims Receivable under Other
Financial Assets. We have modified opinion in respect of recognizing new arbitration claims as
mentioned in qualified opinion.

v. Note No. 10 to the Statement, during the course of implementation, the Company has identified
certain provisions in the approved Resolution Plan which require amendments, either on account of
ambiguity, need for clarification, or inconsistency with the provisions of the Insolvency and
Bankruptcy Code, 2016. The Company is in the process of filing necessary applications before the
Hon'ble NCLT seeking amendments to the approved Resolution Plan within the stipulated period of
one year from the effective date. The outcome of these applications and the consequential impact, if
any, on the financial statements of the Company is presently not determinable. Our opinion is not
modified in respect of this matter.

Responsibilities of Management and Board of Directors for the Standalone Financial Results 

This Statement, which includes the Standalone financial results is the responsibility of the Company's 
Board of Directors, and has been approved by them for the issuance. The Statement has been compiled 
from the related audited standalone financial statements for the three months and year ended March 31, 
2026. This responsibility includes preparation and presentation of the Standalone Financial Results for 
the quarter and year ended March 31, 2026 that give a true and fair view of the net profit and other 
comprehensive income and other financial information in accordance with the recognition and 
measurement principles laid down in Ind AS, prescribed under Section 133 of the Act, read with relevant 
rules issued thereunder and other accounting principles generally accepted in India and in compliance 
with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequatP. 
accounting records in accordance with the provisions of the Act for safeguarding the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 
the design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Standalone Financial Results that give a true and fair view and is 
free from material misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern, and using the 
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the financial reporting process of the 
Company. 

Auditor's Responsibilities for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 

a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 

Note No. 4(e) to the Statement, the company has identified certain arbitration claims amounting to
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when it exists. Misstatements can arise from fraud or error and are considered material if, individually 

or in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these standalone financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud mav

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial controls relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on effectiveness of such controls.
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

_J estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report

to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor'�

report. However, future events or conditions may cause the Company to cease to continue as a going 

concern.

• Evaluate the overall presentation, structure and content of the standalone financial statements,

including the disclosures, and whether the standalone financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the interim condensed standalone financial statements 

that, individually or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the interim condensed standalone financial statements may be influenced. We 

consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the 

standalone financial statements. 

We also communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings including any significant deficiencies in 

internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards. 

Other Matter 

The comparative financial information of the Company for the corresponding quarter and year ended 
March 31, 2025, included in these standalone financial results, were audited by the predecessor auditor 
who expressed an unmodified opinion on those financial information on May 28, 2025. 
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Annexure I 

Statement on Impact of Audit Qualifications (for audit report dated 30.05.2026 with modified 

opinion) submitted along-with Annual Audited Standalone Financial Results of ARSS 

Infrastructure Projects Limited for the Financial Year ended on 3151 March, 2026. 

Statement on Ir.1pact of Audit Qualifications for the Financial Year ended March 31, 2026 

[See Regulation 33 of the SEBI (LODR) (Amendment) Regulations, 2016] 

SI. Particulars Audited Adjusted 

I. No. Figures (as Figures 

reported (audited 
before figures after 
adjusting for adjusting for 
qualifications) qualifications) 
(Amount in (Amount in 
Lakhs) Lakhs) 

l. Turnover / Total income 15326.08 15326.08 

2. Total Expenditure 27173.32 26050.56 

3. Net Profit/(Loss) (355498.04) (425207.93) 

4. Earnings Per Share (394.48) (471.83) 

5. Total Assets 127731.05 56899.09 

6. Total Liabilities 31762.90 30640.14 

7. Net Worth 95968.15 26258.95 

8. Any other financial item(s) (as felt appropriate by the management) - -

II. Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:

Non-compliance with IND AS 115 - Revenue from Contracts with Customers, in the
absence of relevant contract-wise records and underlying project documentatiori,
contract-wise surplus/deficit on construction contracts has neither been ascertain':!d
nor recognised in compliance with Ind AS 115 'Revenue from Contracts with
Customers'.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification:

Qualification No. a) since Financial Year 2013-14 





70,831.96 Lakhs has resulted in overstatement of exceptional items in Profit and Loss, 

other financial assets and net worth of the Company as at 31st March 2026. Had these 

claims been appropriately disclosed as contingent assets in accordance with Ind AS 37 

instead of being recognised, the exceptional items, other financial assets and net worth 

of the Company would each have been lower to that extent. 

b. Type of Audit Qualification : Qualified Opinion

c Fr�quem::y of q1rnlifir.at.inn: 

<Jw1lificc1tion No. <1) since Financial Year 2025-26 

d. �·or Audit Qualitication(s) where the impact is quantified by the auditor, Management's Views:

The new management has reviewed the Company's books of accounts for the period preceding the 
resolution plan's approval, alongside the ongoing arbitration proceedings. In alignment with the 
matching concept, revenue recognition for contract work performed earlier is crucial, &s the 
corresponding expenses were already accounted for in prior periods, ensuring a true and fair view of the 
Company's financial performance. 
Furthermore, the Company has received favorable order in a significant portion of these arbitration 
proceedings. These orders unequivocally affirms the Company's right to receive the awarded claim 
amounts. Based on comprehensive advice from legal consultants, who have evaluated the strength of 
this order and the financial capacity of the counterparty, management is virtually certain that the full 
amount of these claims will be recovered. Our legal advisors have provided a high probability 
assessment of successful collection, significantly surpassing the 'probable' threshold, thereby justi�ying 
immediate recognition in accordance with the principles of accrual accounting rather than contingent 
disclosure 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Nil

(ii) Auditors' Comments on (i) or (ii) above:

As per our qualifications. 

i-----t--- ---------------------------------------

c.Details of Audit Qualification:

1. The Company has classified a loan received from Ocean Capital Market Limited (Successful
Resolution Applicant), a related party as at reporting date, as a "Secured Borrowing" in the
Balance Sheet as at 31st March 2026 and has accrued interest thereon at 9% per annum. We
report the following concerns:

a. No security creation documents have been executed as at the balance sheet date and no
charge has been registered with the Registrar of Companies.

b. The approved Resolution Plan sanctioned by the Hon'ble NCLT does not contemplate payment
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exceptional items, other financial assets and net worth of the Company would each have been 
lower to that extent. 

3. The Company has classified a loan received from Ocean Capital Market Limited (Succe�sful
Resolution Applicant), a related party as at reporting date, as a "Secured Borrowing" in the Balance
Sheet as at 31st March 2026 and has accrued interest thereon at 9% per annum. We report the
following concerns:
a. No security creation documents have been executed as at the balance sheet date and no

charge has been registered with the Registrar of Companies.
b. The approved Resolution Plan sanctioned by the Hon'ble NCLT does not contemplate payment

of interest on this loan. Accrual of interest at 9% per annum, although supported by loan
sanction letter, creates a financial obligation beyond the scope of the approved Resolution
Plan.

c. The requisite approvals for this related party transaction, including prior Audit Committee
approval under Section 177 of the Companies Act, 2013 and Regulation 23 of SEBI (LODR)
Regulations, 2015, and Board / shareholder approval under Section 188 of the Companies Act,
2013, have not been demonstrated to us.

The above matters have resulted in incorrect classification of borrowings and incorrect recognition of 
interest expense to the tune of Rs. 1,122.76 Lakhs. 

Emphasis of Matter Par.igraph:

We draw attention to:-

i. Note No. 3 & Note No. 4 to the Statement, which describe the completion of the Corporate
Insolvency Resolution Process ("CIRP") and the implementation of the Resolution Plan approved by
the Hon'ble National Company Law Tribunal, Cuttack Bench ("NCLT"), vide order dated 29th August,
2025, in favour of M/s Ocean Capital Market Limited ("OCML" / "Successful Resolution Applicant" _I
"SRA"). The Resolution Plan has resulted in, inter alia, reconstitution of the Board of Directors,
extinguishment of erstwhile promoter equity, settlement/restructuring of financial and operational
creditor liabilities, conversion of unsustainable debt into equity, fresh equity infusion by the SRA,
and recognition of net loss as Exceptional Items of :f3,22,971.31 Lakhs in the Statement of Profit and
Loss for the year. These transactions are complex, involve significant management judgement, and
have had a material impact on the financial position and results of the Company for the year ended
31st March, 2026. Further, the financial statements for the year ended March 31, 2026 have been
prepared on going concern considering the implementation of the Approved Resolution Plan. Our
opinion is not modified in respect of this matter.

ii. Note No. 10 to the Statement, as a result of the implementation of the approved Resolution Plan, the
financial statements for the year ended 31st March 2026 reflect a substantially restructured
statement, and recognition and measurement of assets and liabilities on the basis of the approved
Resolution Plan and applicable Ind AS. The figures for the comparative period (year ended 31s�
March 2025) were prepared during the CIRP, when the powers of the Board of Directors vvere
vested with the Resolution Professional. Accordingly, the current year's financial statements are
not strictly comparable with the previous year. Our opinion is not modified in respect of this matter.

iii. Note No. 4 (d) to the Statement, the company has written off Rs. 91,273.71 Lakhs of arbitration claim
to the extent of award/expected realization amount previously stated as Claims Receivable under
Other Financial Assets. Our opinion is not modified in respect of this matter.

iv. Note No. 4(e) to the Statement, the company has identified certain arbitration claims amounting to
Rs. 70,831.96 Lakhs which were not booked in the financial statements. During the year, the
company has booked those claims in financial statements as Claims Receivable under Other
Financial Assets. We have modified opinion in respect of recognizing new arbitration claims as
mentioned in qualified opinion.
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The respective Boards of Directors/ Management of the entities included in the Group are also 
responsible for overseeing the financial reporting process of the Group. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
Th1;1 ri:'ik Qf nQt 1:h:t��ting ;=:i mflt�rinl mililitntflmfrnt rnfi11ltino frnm fr;:111rl ic; highPr th;:m fnr nnl:'I
resulting trom error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company and its subsidiary companies which
are companies incorporated in India, has adequate internal financial controls with reference to
consolidated financial statements in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Board of Directors/Management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities
within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of financial statements
of such entities included in the consolidated financial statements of which we are independent
auditors. For the other entities included in the Statement, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance
of the audits carried out by them. We remain solely responsible for our audit opinion.









Selected Explanatory Notes to the Consolidated Statement of Audited Financial Results for the Quarter and Year Ended March 31, 2026 

The above Audited Financial Results of the Company for the Quarter and Year ended March 31, 2026 have been reviewed by Audit Committe and 
approved by the Board of Directors of the Company at its meetings held on May 30, 2026. The Statutory Auditor of the company has audited the 
said result. These results are being published in accordance with Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. 

2 The above financial results of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the 
Companies (Indian Accounting Standards) Rules, 2015 as amended thereof. 

3 Pursuant to the Corporate Insolvency Resolution Process under the Insolvency and Bankruptcy Code, 2016 initiated on 30th November 2021, the 
National Company Law Tribunal (NCLT) on 29 August 2025 (NCLT Order date) approved, the Resolution Plan (the Plan) submitted by Ocean 
Capital Market Limited ('Successful Resolution Applicant' or 'SRA' or 'OCML'). As per the tenns of Section 31 of the Code, the Approved Resolution 
Plan shall be binding on the Company, its employees, members, creditors, guarantors and other stakeholders involved in the Resolution Plan. 

4 

Pursuant to the Approved Resolution Plan, during the period between the NCLT Approval Date / Effective Date (i.e., 29 August, 2025) and the 
Closing Date (as defined in the Approved Resolution Plan) ("Interim Period"), a monitoring committee shall be constituted ("Monitoring 
Committee"), shall comprise two representatives of the Financial Creditors, two representatives of the Resolution Applicants and the Erstwhile 
Resolution Professional. Thus, for the period between the NCLT Approval Date (as defined in the Approved Resolution Plan) and the Closing Date 
[i.e., 29 September 2025 the date of payment of consideration towards Assignment of Debt with Securities Interest to Secured Financial Creditors], 
the Monitoring Committee has accordingly been formed to maintain the Company as a going concern and to supervise the implementation of the 
Approved Resolution Plan. 

The following steps have been completed during the financial year ending as on 31 March, 2026 in relation to the implementation of the Approved 
Resolution Plan (Plan) and shall be deemed to be in compliance with the applicable accounting standard pursuant to order passed by the Hon'ble 
NCLT: 
a. The directors of the Company prior to approval of the Resolution Plan have stand replaced by the new Board of Directors from their office. The 
Board of Dircctor:i of the Company has been reconstituted on 29th September, 2025.
b. Extinguishment of 1,06,19,468 equity shares of INR 10 each held by erstwhile promoters of the Company and the amount has been transferred to 
"Capital Reserve Account". 

c. As per the terms of approved Resolution Plan, the entire admittee claim of the Financial Creditors amounting to INR 4,940.14 crores has been 
assigned to SRA (i.e., OCML). The financial creditors were settled through a payment of INR 207.69 crore by the SRA. Pursuant to the settlement, 
the financial creditors assigned its outstanding debt to the Resolution Applicant in full satisfaction of the said liability. Further, as provided in the
approved Resolution Plan, the Assenting Financial Creditors shall have right to receive 50% of the value received on receipt of proceeds from 
arbitration within 3 years from the Effective Date. In relation to the same, SRA has paid INR 10 crores to financial creditor, which shall be adjusted 
from the share of financial creditors in arbitration receipts. 

d. Unsustainable debt of INR 4,675.45 crores (being the difference between the admitted claim of INR 4,893.14 crores, excluding ICICI Bank's
claim, and the cash payment of INR 217.69 crores) has been settled by way of issue of 7.5 crore equity shares [15,00,000 equity shares have been
issued to Assenting Financial Creditors and balance 7,35,00,000 equity shares have been issued to the AIF assigned by SRA . 

e. Settlement of operational creditors (other than employees and workmen), for a sum of INR 0.47 crores by the Company.

f. Extinguishment of all contingent liabilities, commitments and other claims and obligations including all taxes and other government dues
standing as on the effective date.

g. The SRA has infused INR 3 crores for aquiring 30 Lakh equity shares of INR 10 each of the Company and the same has alloted to SRA on
29.09.2025 . 

EXCEPTIONAL ITEMS 

Particulars 

(a) Extinguishment of Operational
Creditors (including the Central
Government, State Government or local
authority) as per the terms of Approved
Resolution Plan (refer note (i) below)

(b) Interest expense payable to Financial
Creditors as per claim submitted to 
erstwhile Resolution Professional (refer
note (ii) below)
(c) Liability relating to Financial Creditors 
not recorded earlier in the books (refer
note (iii) below)

Total(A) 

(d) Provision for Arbitration claim written
off (refer note (iv) below)

(e) Arbitration claim raised during the 
year(refer note (v) below) 

Total(B) 

Net Loss(A+B) 

Period ended 
31 March, 2026 

(5,039.46) 

2,23,724.03 

1,04,286.74 

3,22,971.31 

91,273.71 

(70,831.96) 

20,441.75 

3,43,413.06 

(Rs. in Lakhs) 

Period ended 
31 March, 2025 
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d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Nil 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Nil

(ii) If management is unable to estimate the impact, reasons for the same:

The new management of the company has staited the implemenlaliun uf the resolution plan taking 
neoonnary ntcpn to comply with IND ASw 115, for lhe �aiu jJU1_1.Juse llie Buatt.l uf Diret:tors appolm 
necessary manpower. In absence of the certain material information as the contract were related to the 
period of erstwhile management, the compliance of IND AS-115 wul<l nut be done. 
During the work execution period ll1tae is escalaliun claim, revision of contact value, extension of 
completion period, etc due to which unpredictable variation in relio.blc estimation of n.wenue and cost. 
Also the allocaliun uf combine Operating overhead, Head office overhead and Financial Cost is not 
possible due to combine use or high swapping of resources, size of the Contracts. Hence financial 
implication of the qualification is not quantifiable. 

(iii) Auditors' Comments on (i) or (ii) above:

As per our qualifications. 

b. Uetails of Audit Qualification:

During the year, the Company has recognised certain arbitration claims as income in the 

Statement of Profit and Loss and as Claims Receivable under Other Financial Assets in 
the Balance Sheet. These claims are subject to arbitration proceedings whose outcome is 
uncertain and the receivability of the same is not established. In our opinion, such 

recognition is not in accordance with applicable Indian Accounting Standards for the 
following reasons: 

a. Under Ind AS 115, variable consideration including amounts subject to arbitration can
be included in transaction price only when it is highly probable that a significant

reversal of cumulative revenue recognised will not occur. The recognition of
arbitration claims whose outcome is uncertain does not meet this threshold.

b. Under Ind AS 109, recognition of a financial asset requires an unconditional

contractual right to receive cash. Most of the arbitration claims that are yet to be

adjudicated and where the counterparty's liability is neither admitted nor determined

by a competent authority do not qualify for recognition as financial assets.

c. Under Ind AS 37, such claims constitute contingent assets which are not to be

recognised in financial statements until the inflow of economic benefits is virtually

certain. Recognition of contingent assets is expressly prohibited under Ind AS 37 as it
may result in recognition of income that may never be realised.

Consequently, in our opinion, the recognition of these arbitration claims to the tune of Rs. 



70,831.96 Lakhs has resulted in overstatement of exceptional items in Profit and Loss, 

other financial assets and net worth of the Company as at 31st March 2026. Had these 

claims been appropriately disclosed as contingent assets in accordance with Ind AS 37 

instead of being recognised, the exceptional items, other financial assets and net worth of 

the Company would each have been lower to that extent. 

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification:

Qualification No. a) since Financial Year 2025-26 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

The new management has reviewed the Company's books of accounts for the period preceding the 
resolution plan's approval, alongside the ongoing arbitration proceedings. In alignment with the 
matching concept, revenue recognition for contract work performed earlier is crucial, as the 
corresponding expenses were already accounted for in prior periods, ensuri11g a Lrue and fair view of the 
CullltJally's fillaneial performance. 
Furthermore, the Company has received favorable order in a significant portion of these arbitration 
proc:�edings. These orders unequivocally affirms the Company's right to receive the awarded claim 
amounts. Based on comprehensive advice from legal consultants, who have evaluated the strength of this 
order and the financial capacity of the counterparty, management is virtually certain that the full amount 
of these claims will be recovered. Our legal advisors have provided a high probability assessment of 
successful collection, significantly surpassing the 'probable' threshold, thereby justifying immediate 
recognition in accordance with the principles of accrual accounting rather than contingent disclosure 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Nil

(ii) Auditors' Comments on (i) or (ii) above:

As per our qualifications. 

c. Details of Audit Qualification:

1. The Company has classified a loan received from Ocean Capital Market Limited (Successful
Resolution Applicant), a related party as at reporting date, as a "Secured Borrowing" in the
Balance Sheet as at 31st March 2026 and has accrued interest thereon at 9% per annum. We
report the following concerns:

a. No security creation documents have been executed as at the balance sheet date and no
charge has been registered with the Registrar of Companies.

b. The approved Resolution Plan sanctioned by the Hon'ble NCLT does not contemplate payment
of interest on this loan. Accrual of interest at 9% per annum, although supported by loan
sanction letter, creates a financial obliqation beyond the scope of the approved Resolution



) 

Plan. 
c. The requisite approvals for this related party transaction, including prior Audit Committee

approval under Section 177 of the Companies Act, 2013 and Regulation 23 of SEBI (LODR)
Regulations, 2015, and Board / shareholder approval under Section 188 of the Companies Act,
2013, have not been demonstrated to us.

The above matters have resulted in incorrect classification of borrowings and incorrect 
recognition of interest expense to the tune of Rs.1,122.76 Lakhs. 

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification:

Qualification No. a) since Financial Year 2025-26 

1----------------------------------------

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

The amount received by the Monitoring Committee was pursuant to the Resolution Plan, as approved by 

the Hon'ble NCLT vide its order dated 29 August 2025, and was duly recorded in the books of accounts. 

Pursuant to the Resolution Plan, the entire security interest shall vest with the Successful Resolution 

Applicant (SRA), Ocean Capital Market Limited. However, the implementation of the Resolution Plan is 

under process. The matter was discussed in the Audit Committee Meeting as well as the Board 

Meeting. Consequently, the charge will be filed at the earliest. 

With regard to the levy of interest, it is noted that while the NCLT order does not explicitly mention 

interest, the same is clearly stipulated in the sanction letter received from Ocean Capital Market 

Limited. The absence of a specific reference to interest in the NCLT order does not constitute a 

violation, nor does it imply that interest is not chargeable. Silence on the matter in the NCLT order 

cannot be construed as a waiver of interest, considering the terms of the sanction letter and the 

applicable provisions of the Companies Act, 2013. Accordingly, management has charged interest in 

accordance with the sanction letter issued by Ocean Capital Market Limited. 

At the time of the related party transaction, i.e., the receipt of the loan pursuant to the Resolution Plan, 

there was neither a Board of Directors nor an Audit Committee in place, as the Company was under the 

control of the Resolution Professional, who was acting as the Chairman of the Monitoring Committee 

along with two members representative of the financial creditors. Subsequently, before the finalisation 

of the financial statements for FY 2025-26, the Audit Committee and the Board of Directors duly 

considered and approved the aforesaid transaction. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(ii) If management is unable to estimate the impact, reasons for the same:
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