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Manufacturing PMI Climbs
to 17-Yr High of 59.2 in July 

Our Bureau

New Delhi: India’s private
sector activity remained
strong in July, maintaining a
reading above the 60 mark for
the second consecutive
month, with the manufactu-
ring sector recording its hig-
hest level in 17 years, growing
faster than services, accor-
ding to a private survey.

The HSBC Flash India Com-
posite Output Index was at
60.7 in July, slightly lower
than 61 in June. The Composi-
te Purchasing Managers In-
dex (PMI) is a weighted avera-

ge of  comparable manufactu-
ring and services indices.

“India’s flash composite
PMI remained healthy in Ju-
ly. The strong performance
was bolstered by growth in
total sales, export orders,
and output levels,” said
Pranjul Bhandari, chief  In-
dia economist at HSBC.

Manufacturing PMI clim-
bed to 59.2, its highest level in
around 17 years, “indicative
of  a robust improvement in
the health of  the manufactu-
ring industry”, the survey
mentioned. Goods producers
experienced a faster rise in
output compared to service
providers. 

Similarly, regarding output,
manufacturers saw a sharper
increase in new orders than
the service sector, with
growth accelerating in the
former but easing in the lat-
ter.

Overall, sales expanded at

their quickest pace in a year.
“Indian manufacturers led

the way, recording faster rates
of  expansion than services
for all of  the three metrics –
sales, output and export or-
ders,” said Bhandari.

International orders surged
to their strongest level since

the series be-
gan, the survey
noted, driven by
demand from
across the
world, inclu-

ding Asia, Europe and US.
“Growth of  new export orders
accelerated in the service eco-
nomy, whilst it slowed among
goods producers,” it added.

However, job creation slo-
wed in July, marking the wea-
kest employment growth in 15
months, with a notable slow-
down in the services sector.
Meanwhile, inflationary
pressures continue to heat up
as both input costs and output

charges rose in July, said
Bhandari.

According to the firms sur-
veyed, prices rose in alumini-
um, cotton, foodstuffs (coo-
king oil, egg, meat, vegetab-
les), rubber, steel and trans-
portation. Service firms faced
a steeper rise in input costs
compared to manufacturers.

“Charge inflation likewise
intensified in July, as private
sector companies sought to
share additional cost burdens
with their clients by lifting
selling prices,” it added.

Business sentiment, mean-
while, dropped to its lowest le-
vel since March 2023, though
firms remained optimistic
about output growth in the
next 12 months. 

“Finally, business confiden-
ce fell to its lowest mark since
March 2023, while employ-
ment growth moderated to its
weakest pace in 15 months,”
said Bhandari.

International orders
surged to their
strongest level since
the series began

for the existing dedicated pipe-
lines.”

The law doesn’t recognise
what oil companies call “capti-
ve” pipelines and instead uses
the term “dedicated” for pipe-
lines that are used solely by
companies for their own ope-
rations. Based on usage, other
pipelines are categorised as
either common carrier or
contract carrier.

Oil companies that built such
“captive” or “dedicated” pipe-
lines years ago have resisted
PNGRB’s attempts to regulate
them or turn them into com-
mon carriers. Executives at
state-run oil companies rema-
in wary of  permitting access
to captive pipelines, fearing it
could lead to a loss of  market
share for state-owned firms.

The law already permits the
PNGRB to declare a dedicated

pipeline a common carrier or
contract carrier, the official
said.

PNGRB wrote to Indian Oil,
BPCL and HPCL in December
2022, stating that their dedica-
ted pipelines need to be regula-
ted to protect consumer inter-
ests.

“The intent of  bringing such
pipelines under the ambit of
PNGRB is to protect the inter-
est of  consumers by fostering
fair trade and competition
amongst the entities by deter-
mining transportation tariff,
providing non-discriminato-
ry third-party access and mo-
nitoring of  compliance of
technical and safety stan-
dards,” PNGRB wrote to the
state oil marketing companies
in 2022.

Access to transport infrast-
ructure and storage is key to
dominance in the fuel market.

Pipelines offer a far cheaper
mode of  fuel transport than ra-
ilways. Private refiners cur-
rently hold about a 10% share
of  the petrol, diesel and jet fuel
market in the country. With
greater access to state firms’
pipelines, they could further
increase their market share.

Sanjeev Choudhary

New Delhi: The oil ministry
is planning to bring oil compa-
nies’ captive pipelines under
the ambit of  the Petroleum
and Natural Gas Regulatory
Board (PNGRB), a move that
will help the regulator moni-
tor these pipelines and eventu-
ally convert them into com-
mon carriers where needed.

The ministry plans to do this
by amending the PNGRB Act.

“There is a certain ambigui-
ty on dedicated pipelines to-
day, which the amendment
will clarify,” an official said,
adding that the aim is to get
companies to register their de-
dicated pipelines with the re-
gulator and follow common sa-
fety protocols. “Companies
won’t be required to seek aut-
horisation from the PNGRB

Move aims to
address regulatory
ambiguity, ensure
fair competition 

Oil Cos’ Captive Pipelines may
Come Under Regulator’s Ambit

Zydus Moves
Delhi HC Bench
on Cancer Drug 

Indu Bhan

New Delhi: Zydus Lifesci-
ences on Thursday moved
the division bench of  the
Delhi High Court against
its single judge’s earlier or-
der that temporarily restra-
ined the drugmaker from
manufacturing and selling
biosimilar of  US’ ER Squ-
ibb’s patent Nivolumab, a
therapeutic antibody used
in the treatment of  cancer.

The division bench so-
ught response from the US
company, which had alle-
ged patent infringement of
its blockbuster anticancer
drug Opdyta (nivolumab). 

While Squibb alleged that
Zydus was conducting cli-
nical trials for nivolumab
and had plans to launch it
during is valid patent pe-
riod, the Indian company
denied the allegations, say-
ing its product ZRC-3276 do-
es not infringe upon the ex-
isting patents, was follo-
wing the regulatory provi-
sions and had applied for a
marketing approval with
the central drug regulatory
agency.
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