











AMBIKA COTTON MILLS LIMITED.
CHAIRMAN'S STATEMENT TO THE SHAREHOLDERS AT THE
37t AGM OF THE COMPANY
HELD ON SATURDAY, 27.09.2025 THROUGH VIDEO
CONFERENCING {(“VC”}/ OTHER AUDIO VISUAL MEANS
“OAVM”

DEEMED VENUE : REGISTERED OFFICE OF THE COMPANY

Dear Shareholders,
I am happy to welcome you all to the 37t AGM of the Company.

¢ The Directors’ Report and accounts have been with you for
some time now, and I am pleased to draw your attention to
the fact that the Company has made further progress during
the financial year 2024-25. The total income amounted to
Rs. 728.58 Crores, compared to Rs. 846.21 Crores in the
previous year, representing a decline of 13.90%, as against a
decline of 1.76% in the vyear |before that.
The gross profit stood at Rs. 113.63 Crores, marginally
higher than Rs. 112.95 Crores in the previous year, showing
an increase of 0.60%, in contrast to a decline of 38.04% in
the preceding fiscal.

o For the first quarter ended 30th June 2025, the Company
achieved a total sales turnover of Rs. 183.95 Crores, of which
exports constituted Rs. 137.76 Crores. The net profit after
tax for the period was Rs. 15.92 Crores, and the cash profit
stood at Rs. 20,80 Crores.



We have continued to invest in production facilities to cater
to emerging market trends and the growing demand for
products with blended materials. In line with this, new
brands have been added to our portiolio.

We have also made targeted investments in Factory Building
and Plant & Machinery, wherever necessary. The total
investment made was Rs. 51.58 Crores, as upto now, out of
which for the current year Rs.41.88 Crores, aimed at
meeting the demands for blended products and
modernization. All these investments have been funded
entirely through internal accruals.

While geopolitical tensions persist and the overall
environment remains unsettled, we have been able to
sustain our operations effectively. The resumption of smooth
transportation through the Red Sea has partially restored
normalcy for movement of materials. This will facilitate sign
of better freight charges and quick lead time for deliveries.
Interest costs have started to soften, and we continue to
focus on further reducing the cost of borrowings.

Cotton prices are stabilizing, and we do not anticipate major
volatility in the near future.

We are responding cautiously to market demand for cotton
yarn and other special and niche products.

Our engagement with leading brands suggests a return to
normalcy is underway, and we remain optimistic that
demand will revive in the near future.

Despite our focus on quality and value, we encounter
competition from players who price their products
aggressively, and the market tends to accept these without
thorough assessment of quality

The ongoing expansion project is expected to commence

regular production within the next one month,



The Company’s renewable energy sources currently meet
approximately 82% to 84% of its total energy requirements.
By maximizing captive use of clean energy, the Company
contributes to the Clean Development Mechanism ({CDM) and
supports global climate change mitigation efforts.

The renewable energy initiatives led to an estimated
reduction of 35,723.23 tonnes of CO2 emissions, reinforcing
the Company’s commitment to environmental sustainability.
Current Year Update: In the current year, the contribution
from renewable energy has increased to 88% of total energy
requirements. This improvement is primarily due to the
strong performance of windmills, supported by favoraﬁle
wind conditions.

The financial performance for FY 2024-25 must be viewed in
the context of the broader macroeconomic and industry
environment.

During the year 2024-25, we have undertaken various CSR
initiatives, as per statutory requirements. These need-based
projects were focused on impactful areas, and a total amount

of Rs. 3.26 Crores was spent on CSR activities.

I hope that the members would appreciate the consistent
performance of the Company and the overall growth

achieved.

Thank You



