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GOVERNMENT’S LTC CASH VOUCHER SCHEME

Consumer durables, retail firms to see demand boost

Travel industry
body, however,
expresses its
disappointment

MEENAKSHI VERMA AMBWANI
New Delhi, October 12
Consumer durables and re-
tail players expect to witness
aboostin demand in the up-
coming festival season, with
the government’s move to
offer LTC cash voucher and
festival advance schemes to
Central government em-
ployees. However, the travel
industry expressed disap-
pointment with the fact that
LTC funds will be redirected
towards consumer goods.
Kumar Rajagopalan, CEO,
Retailers Association of In-
dia, said the LTC cash
voucher scheme will encour-
age spending on categories

which attract a GST of 12 per
cent or more such as appar-
els, laptops, consumer dur-
ables, smartphones, home
appliances, beauty and per-
sonal care. Similarly, the fest-
ival special advance scheme
will boost spending. “We
hope LTC cash voucher
scheme can be introduced
for private sector employees
as well to bring about an
overall festive cheer and add
further impetus to eco-
nomic recovery,” he added.
Rajneesh Kumar, Chief
Corporate Affairs Officer and
SVP, Flipkart, said the an-
nouncement will help pro-
pel the latent demand in the
economy. “E-commerce has
been at the forefront of ad-
dressing this latent demand
and the government’s de-
cisions to give more money
in the hands of consumers
to spend through digital

Traditionally, Indian consumers make big-ticket purchases during

the festival season.

mode will give a boost to on-
line buying, which in turn
helps millions of MSMEs, ar-
tisans and sellers," Kumar
said.

Signs of revival

As per what Finance Minis-
ter Nirmala Sitharaman an-
nounced, a person, having a
pay of %1,38,500, four mem-

bers in family and eligible
for economy class air fare
(graded fare of 20,000)
will need to spend nearly X3
lakh to be eligible for an LTC
benefit of X1.34 lakh.

Kamal Nandi, President,
Consumer Electronics and
Appliances Manufacturers
Association (CEAMA), said
the move will provide more

liquidity to customers for
discretionary spends which
will augur well for the con-
sumer durables segment.
“The industry is witnessing
encouraging signs of re-
vival. With this announce-
ment adding to normal
monsoon boosting agricul-
tural output in rural mar-
kets and several firms revers-
ing pay-cuts in urban areas,
we expect the demand to
propel and sustain over the
next couple of months,”
Nandi added.

Traditionally, Indian con-
sumers make big-ticket pur-
chases during the festival
season. After a challenging
Q1 due to the Covid-induced
lockdown, consumer dur-
ables firms are betting heav-
ily on the festival season to
recoup some losses.

Manish Sharma, President
and CEO, Panasonic India &

South Asia, said the govern-
ment’s move comes at a time
when consumer sentiment
and expenditure is muted.
“The consumer durables in-
dustry lost close to 25 per
cent of the overall business
due to lockdowns in the
early part of 2020 and we are
hopeful of recovering a sig-
nificant part of the same this
festive season,” he added.

Traders will benefit

Meanwhile, the Confedera-
tion of All Indian Traders
(CAIT) also said conversion
of LTC benefits to allow
claims for expenses made by
the government employees
coupled with festival ad-
vance scheme will empower
them to make expenditures
on forthcoming Diwali fest-
ival up to a period till March
31 and “contribute signific-
antly to the rotation of

How the L'T'C cash voucher scheme will work

ANAND KALYANARAMAN

given only when we spend money

get a tax break, if you spend the

pending on the class of entitle-

amount is 50, you will have to

that

money in cash-starved mar-
kets of the country benefit-
ing the traders.”

Tourism sector

However, in a statement, the
Federation of Associations
in Indian Tourism & Hospit-
ality said, “After almost
eight months of nil to very
limited tourism activity, fest-
ival season was one of the
few demand drivers that the
Indian tourism, travel & hos-
pitality industry was look-
ing forward to.Instead re-
directing the LTC money of
government employees to
buy consumer goods would
dry up those funds for the
travel sector. Additionally, it
would also send a vote of no
confidence to the tourism
travel & hospitality industry
which was looking to get
back on its feet after ‘Un-

IR

lock'.

the leave encashment

BL Research Bureau

As part of the demand stimulus
package, the Finance Minister an-
nounced an LTC (leave travel con-
cession) cash voucher scheme for
Central government employees.
The scheme will be available to
employees of State governments
and the private sector too — if its
employers opt for it and follow
the guidelines laid down by the
Central Government. Here's the
rationale behind the scheme, and
how it will work.

The rationale

Thanks to Covid, many of us have
not been able to go on our annual
vacation this year. So, we could
stand to lose the tax benefit on
the LTC amount that the em-
ployer gives us. That's because the
tax benefit on LTC (also known as
LTA — leave travel allowance) is

on domestic travel for ourselves
and the family. The LTC money
spent on domestic travel is tax-ex-
empt if some conditions are ful-
filled. In short: no travel, no tax
benefit.

The tax exemption can be
claimed only twice in a block of
four calendar years.

The current block for the LTC
tax break is from January 2018 to
December 2021.

If you have already claimed
your tax benefit twice in the cur-
rent block of four years, this new
scheme will not benefit you. But if
you have one or both tax benefits
left to be claimed in the current
block, the new scheme could
come handy — even if you cannot
travel this year.

Here’s how:

The LTC cash voucher scheme
essentially says that you can still

money as per specified condi-
tions.

But before we get to the condi-
tions, let’s understand another
payment — leave encashment —
which employers often give em-
ployees. Leave encashment is dif-
ferent from LTC.

Many employers allow em-
ployees to encash a portion,
say 10-15 days, of their unutil-
ised leave every year — this is
known as leave encashment.
Such leave encashment, while
in service, is taxable.

As per the LTC cash voucher
scheme, in lieu of one LTC
amount - central government
employees will be paid the leave
encashment amount, and the
travel fare (as per three flat-rate
slabs - ¥36,000; 320,000 add
6,000 per person towards
deemed LTC for round trip) de-

ment.

Here are the conditions to get
the travel fare amount tax-free as
per the LTC cash voucher scheme.

One, you will have to buy goods
and ser-

vices
worth three times the travel
fare and one time the leave en-
cashment. So, if the travel fare
amount (as laid down by the
scheme’s three flat-rate slabs) is
100 and leave encashment

spend at least X350 (three times
X100 plus one time X50). Two, the
goods and services must be
bought before March 31, 2021
Three, not all purchases are eli-
gible under the scheme - only
money spent on those goods
and services that attract GST
of 12 per cent or more are eli-
gible. So, make sure you
check the GSTrate if you want
to use the purchase as part of
the scheme. Four, you will
have to buy the goods and ser-
vices from GST registered
vendors. Six, the payment has
to be made through digital
mode; so, don’t pay by cash. Last
but not the least, you will have to
produce the GST invoice to claim
the tax break.
Tick all these check-boxes and
there you are - eligible for a tax-
exempt LTC amount. Now, note

amount you get will not get a tax-
break - it will remain taxable, as
before, when received while in
service.

Grey areas
As per the tax laws, the tax break
on LTC is allowed twice in a block
of four calendar years. But as per
the LTC cash voucher scheme, the
money has to be spent by March
31,2021

The different time-lines might
need reconciliation in the tax
laws. Two, it needs to be seen how
the scheme will be implemented
in private companies, many of
which give LTC every year and at
sums much higher than the travel
fare amount. Three, will the same
three flat-rate slabs also apply to
private sector employees or will
they be different? Clarity on these
aspects and more is awaited.

- Credit Suisse sees upward revision in GDP growth estimates

Says many indicators
are showing
double-digit growth

KR SRIVATS

New Delhi, October 12

With India’s economic norm-
alisation progressing ahead
of expectations, the coun-
try’s Gross Domestic Product
(GDP) growth estimates for
current fiscal is expected to
see upward revisions, Credit
Suisse has said.

Several indicators are
growing in double digits and
as the weak base of fiscal
2019-20 kicks in, the year-on-
year comparisons are re-
bounding, said Credit Suisse
Research Analysts Neelkanth
Mishra, Abhay Khaitan and
Prateek Singh in a research
note.

Global and domestic eco-
nomic agencies have forecast

Global and domestic economic
agencies have forecast the
country’s GDP to contract
anywhere from 4.5 per cent to
12.5 per cent this fiscal.

the country’s GDP to contract
anywhere from 4.5 per cent
to 12.5 per cent this fiscal.
This Credit Suisse research
note came just few days be-
fore the Reserve Bank of In-
dia said it expects Indian eco-
nomy to contract 9.5 per cent
this fiscal.

RBI Governor Shaktikanta
Das said on Friday that In-
dia’s GDP growth may break

out of contraction and turn
positive during January-
March 2020 due to improved
signs of recovery.

The World Bank expects In-
dia’s GDP growth in FY'20-21
to contract 9.6 per cent,
sharply down from earlier
June forecast of contraction
of 3.2 per cent.

Double-digit indicators
This research note from
Credit Suisse, a global wealth
management firm, high-
lighted that e-way bills rose
10 per cent year-on-year in
September (intra-State 19 per
cent). Power demand is now
up 16 per cent (North 29 per
cent, West 16 per cent, East 23
per cent).

Rail freight in last 10 days
of September was 19 per cent
higher, 15 per cent for the
September month. Pharma
market too turned positive

and grew by 4.5 per cent in
September.

By central regulations now
nearly all activities are per-
mitted (some still at low util-
isation), and while some
States (Maharashtra, Tamil
Nadu, Kerala, Karnataka,
Delhi) have pushed the open-
ing of cinemas/schools to Oc-
tober 31, Credit Suisse expect
them to follow others like
West Bengal and Uttar Pra-
desh that continue to relax
suburban trains and
hotels/restaurants.

Covid-19 situation

On the Covid-19 front, the re-
search note highlighted that
reported daily cases fell to
70,000-80,000; lower infec-
tion-to-case (I-C) ratio. En-
couragingly, with tests still at
11 million per day, the posit-
ive test ratio fell to 8.2 per
cent (6.8 per cent last week).

Infections though continue
to be 24x cases as per ICMR’s
2nd sero-surveys in August-
September. Mumbai saw a
steep drop in I-C, but Delhi/
Ahmedabad did not. WHO es-
timates 10 per cent of world
population is infected, im-
plying a global I-C ratio of
20-22x.

Two ratios deserve atten-
tion: (1) percentage of India
population with antibodies
is still low; and (2) a separate
study found a drop in sero-
prevalence in Mumbai slums.

Reported deaths/day con-
tinues to fall, reduction in
bed occupancy in Delhi. Daily
reported deaths fell in line
with cases to 900-1000. Na-
tional active cases are down 9
per cent from the September
19 peak to 9,25,000. Delhi
Covid-19 bed occupancy is
down 21 per cent since
September 25.

REGISTERED VALUERS ORGANISATION

IBBI standardises meeting
norms of disciplinary panel

KR SRIVATS

New Delhi, October 12

Insolvency regulator IBBI has clamped
down on varying practices in the con-
duct of meetings of the Disciplinary
Committee (DC) and the Appellate
Panel (AP) of the Registered Valuers Or-
ganisation (RVO), which are the front-
line organisations for the development
and regulation of valuation profession.

It has come up with series of direc-
tions to be followed by the DC and AP of
the RVO while conducting their meet-
ings including stipulation that meet-
ings be held only if there is an agenda
and preferably through a video confer-
encing facility, keeping in view the cur-
rent pandemic.

Accordingly, the meeting of the DC
will be held for considering the issue or
disposal of a show cause notice to a
member, said an IBBI circular. The meet-
ing of an AP would be held to consider
the issues raised in the appeal filed by
the aggrieved against the order passed
by the DC, the circular added.

The quorum of the meetings should
be as provided in the byelaws of the
RVO but should be a minimum of two
members including the Chairperson.

Also, if a member of the committee is
related to the person against whom ac-
tion is proposed by the DC or AP, or

CcM
K

there is any other issue of conflict of in-
terest, the member would have to re-
cuse himself/herself from the proceed-
ings, the circular said.

IBBI has now said that it will be the
governing Board of the RVO that would
be the sole authority for fixing the
amount of sitting fee to be paid to the
members of the DC and the AP. How-
ever, this cannot be less than the
amount payable to the independent
director as sitting fees.

Also, the tenure of the IBBI's nominee
shall, in general, be for two years from
the date of appointment, unless de-
cided otherwise by IBBI.

Governance structure

The latest IBBI directions follow the
steps taken by the regulator in April
this year to improve governance struc-
ture of RVOs.

It had then stipulated that the pro-
moter organisation of an RVO cannot
appoint its own members — share-
holder member in the case of a com-
pany, a trustee in case the promoter is a
trust and a professional member in
case the promoter is a professional
body — as independent directors in the
RVO. The Government had tasked the
IBBI with the regulatory oversight of
the RVOs.

China suspends
import of coal
from Australia

BLOOMBERG

October 12

China has suspended purchases
of Australian coal, according to
people familiar with the order, as
Beijing continues to tightly con-
trol imports of the fuel amid
soured political relations with
Canberra.

Chinese power stations and
steel mills have been verbally told
to immediately stop using Aus-
tralian coal, the people said, ask-
ing not to be identified as the mat-
ter is private. Ports have also been
told not to offload Australian coal,
one of the people said. China’s
customs administration wasn’t
immediately available to
comment.

The ban marks an escalation in
tensions that have already jolted
agricultural exports from Chinas
biggest supplier of commodities.
It isn’t clear when the halt might
end or how it might affect long-
term contracts that are already in
place.

The fossil fuel has been a previ-
ous target for China’s ire with
what it regards as an increasingly
hostile government in Canberra,
most recently in 2019 when ship-
ments became subject to port
delays.

Gem, jewellery
exports dip 27%
as pandemic
robs the glitter

OURBUREAU

Mumbai, October 12

Gem and jewellery exports in
September declined by 27 per
cent to $2.47 billion in Septem-
ber against $3.39 billion logged
in the same period last year, on
the back of Covid pandemic hit-
ting demand for luxury items.

In rupee terms, it was down
by 25 per cent to 18,144 crore
(X24,157 crore).

The overall exports in the six
months of this fiscal plunged
43 per cent to $8.48 billion
against $14.87 billion in the
same period last year, while in
rupee terms it dipped 39 per
cent to 363,340 crore (104,295
crore).

Cut and polished diamond
exports were down 20 per cent
at $1.56 billion ($1.95 billion)
and 17 per cent to 11,495 crore
(13,875 crore).

Gold jewellery exports more
than halved to $481 million
($1.07 billion) as high prices de-
pressed jewellery sales. In ru-
pee terms, it dropped 54 per
cent to 3,532 crore (37,626
crore).

Yearly trend depressing

Cut and polished exports in
firstof this fiscal dropped 37 per
cent to $5.50 billion (341,098
crore).

Gold jewellery shipments
dived 66 per cent to $1.33 billion
(%9,927 crore) against $3.97 bil-
lion (X27,945 crore).

However, silver jewellery ex-
ports were up 80 per cent to
$864 million.

Coloured gemstone exports
declined 63 per cent to $65 mil-
lion (X485 crore) from $176 mil-
lion (1,237 crore).

Importsdown

Gem and jewellery imports
halved to $4.23 billion ($8.89 bil-
lion) between April and
September.

Rough diamonds’ buying
halved to $2.56 billion ($5.90
billion), while those of cut and
polished increased 59 per cent
to $950 million ($598 million).

C-DAC, MeitY sign MoU for supercomputers

OUR BUREAU
New Delhi, October 12
In order to make India a su-
percomputing major, a
memorandum of under-
standing was signed
between Ministry of Elec-
tronics & IT (MeitY), and
Centre for Development of
Advanced Computing (C-
DAC) on Monday.

As per the MoU, C-DAC and
National = Supercomputing
Mission Host Institutes will

BusinessLine
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be establishing Supercom-
puting Infrastructure with
assembly and manufactur-
ing of critical components in
various premier institutions
across India including IISC-
Bangalore, IIT-Kanpur, IIT-
Roorkee, IIT-Hyderabad, IIT-
Guwahati, IIT-Mandi, IIT-

Gandhinagar, NIT-Trichy,
NABI Mohali and NSM Nodal
Centres for training in HPC &
Al at IIT-Madras, IIT-Kharag-
pur, IIT- Goa and IIT-Palakkad.

The development is also
part of the Prime Minister’s
National Supercomputing
Mission.
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Hyderabad
October 12, 2020

NOTICE
NOTICE is hereby given that pursuant to Regulation 47 read with 29 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, a
meeting of the Board of Directors of the Company will be held on Tuesday,
October 27, 2020, inter-alia, to consider and approve the unaudited financial
results of the Company for the quarter and six months ended September 30,

This information is available on the websites of the Company
(www.amararajabatteries.com), BSE Limited (www.bseindia.com) and The
National Stock Exchange of India Limited (www.nseindia.com)

For Amara Raja Batteries Limited

M R Rajaram
Company Secretary

HARITA SEATING SYSTEMS LIMITED
Registered Office: “Jayalakshmi Estates”,
No.29, Haddows Road, Chennai 600 006

Tel. No : 044 - 28272233, Fax No : 044 - 28257121
Website : www.haritaseating.com
Email : harita@haritaseating.com
CIN : L27209TN1996PLC035293

NOTICE

NOTICE is hereby given that a meeting of
the board of directors of the Company is
scheduled to be held on Wednesday, the
21" October 2020, to consider and
approve, inter alia, the Standalone and
Consolidated Unaudited Financial
Results (Limited Reviewed) of the
Company for the quarter ended
30" September 2020.

For Harita Seating Systems Limited

Chennai N. Iswarya Lakshmi
12.10.2020 Company Secretary
Amul )

from reputed vendors as per below details:

Amulfed dairy on turnkey basis.
3 Supply and Installation of CCTV System at AFD
on turnkey basis.

existing machine.
7 Purchase of Slitting Rewinding Machine.

AmulFed Dairy

(A UNIT OF GCMMF LTD)

TENDER NOTICE

AmulFed Dairy is one of the advanced state-of-the-art plant in Asia. AmulFed Dairy manufactures milk powder,
ice-cream, ghee and long life milk under the brand name of Amul/Sagar. AmulFed Dairy invites sealed bids

1 Supply, installation, commissioning and validation of the Aseptic processing line for HA/LA
products with particulate including modifications of the existing Pre processing plant at

2 Modification and Expansion of HVAC System for new aseptic line
4 Supply, installation and commissioning of Paneer Manufacturing and packing facility

5 Design, Supply, installation and commissioning of HVAC system and clean room for paneer plant.
6 Supply, installation and commissioning of 500 ml Refill Packing machine on Buy back of

For further information please visit our website : www.amul.com/m/tender-notice
General Manager
AmulFed Dairy, Gandhinagar
Plot No. 35, Nr. Indira Bridge, Village: Bhat, Dist.: Gandhinagar, PIN 382428
Tel.No.: (079)23969055-56, Fax No. : (079)23969059

(A Govt. of Kerala undertaking)
Athani, Ernakulam-683 585. Kerala
Tele. No (0484)-2474301 (5 lines)

E-TENDER NOTICE

KAMCO/MTLS/GT/20-21/34
Non Tipping 1 Tonne Trailer
for Power Tiller

KAMCO/MTLS/BOM/
20-21/33
Supply of Side Cover castings

Visit our website
www.kamcoindia.com /
contact Materials Dept.
Apply etenders:
www.etenders.kerala.gov.in

Sd/-
13-10-2020  Managing Director

SAGAR

Dct-2020 * PAC: Rs990000

Directorate of Technical Education
ender ID: 2020 DTE 388034 1 * Principal * Campus
* Closing Date: 23-Oct-2020 * PAC: Rs1804100
Kerala Police
ender ID: 2020_KP 389598 1 * Director * Equipment for

Biology Serology Division ofFSL and RFSL * Closing Date:
| 1-Nov-2020 * PAC: Rs1000000

etworkin,

@& Government of Kerala
Published Tenders from 05-10-2020 to
Department of Animal Husbandry

ender ID: 2020 DAH 384395 1 * Chief Disease
vestigation Officer * PCR Consumables * Closing Date: 21-

11-10-2020

s4000000

ender ID: 2020_KP_390568 1 * Forensic Science
aboratory Tvpm * Cyber Tools License for 3 years for the
ber Tools installe * Closing Date: 18-Nov-2020 * PAC:

Stationery Department

Tender ID: 2020_STY 389886 1 * Stationery Controller *
Bupply of White Offset Paper 75 Gsm 86 cm Reel * Closing
Pate: 21-Oct-2020 * PAC: Rs4340000

Dct-2020 * PAC: Rs972785

Tender ID: 2020 _STY 389632 1 * Stationery Controller *
Supply of Maplitho paper RA1, 75 Gsm * Closing Date: 14-

Cender ID: 2020 STY 389846 1 * Stationery Controller *
Bupply of Photo Copying Paper A3 Gsm-80 * Closing Date:
P1-Oct-2020 * PAC: Rs4980000

Cender ID: 2020_STY_389560_1 * Stationery Controller *
Bupply of Super Print/Maplitho Paper 80 Gsm 86 cm reel and
5 * Closing Date: 21-Oct-2020 * PAC: Rs1020000

19-Oct-2020 * PAC: Rs750000

Tender ID: 2020_STY_390517_1 * Stationery Controller *
Supply of Max Numbering Machine - 6 digit * Closing Date:

Cender ID: 2020_STY 389869 1 * Stationery Controller *
Bupply of Super Print/Maplitho Paper 75 Gsm 86 cm reel *
Closing Date: 21-Oct-2020 * PAC: Rs4800000

Visit

https://etenders.kerala.gov.in for more details.

R0.N0:05-11/0c¢t/2020/PRD/(N)12
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