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March 10, 2023

National Stock Exchange of India Limited BSE Limited

Listing Compliance Department Corporate Relations Department

Exchange Plaza Phiroze Jeejeebhoy Towers

Bandra — Kurla Complex Dalal Street, Fort

Bandra East, Mumbai — 400 051 Mumbai — 400 001

NSE Symbol: AMARAJABAT BSE SCRIP CODE: 500008

Dear Sir / Madam,

Sub: Intimation under Regulation 30 of the Securities and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations, 2015 (‘SEBI Listing
Regulations’)

Ref: Notice of the Meeting of the Unsecured Creditors of Amara Raja Batteries Limited to
be convened pursuant to the directions of the Hon’ble National Company Law
Tribunal, Bench at Amaravati (‘NCLT’)

Pursuant to the provisions of Regulation 30 of the SEBI Listing Regulations, in the matter of Scheme
of Arrangement amongst Mangal Industries Limited (‘MIL’) and Amara Raja Batteries Limited (‘ARBL’
or the ‘Company’) and their respective shareholders and creditors under Sections 230 to 232 and
other applicable provisions of Companies Act, 2013, read with Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 (‘Scheme’), our intimation dated February 28, 2023
and as directed by NCLT vide its order dated February 09, 2023 (‘Order’), the meeting of Unsecured
Creditors of the Company will be held as per schedule mentioned below:

Meeting Date and Time Location / Venue

Unsecured Wednesday, April 12, | Auditorium situated at the registered office of
Creditors of the 2023 at 03.00 p.m. (IST) | the Company — Renigunta, Cuddapah Road,
Company Karakambadi, Tirupati — 517520

As directed by the Order issued by NCLT, the Notice of the Meeting is being sent to the Unsecured
Creditors to whom the Company owes a debt of more than INR 20,00,000 (Rupees Twenty Lakhs
only) as on Friday, September 30, 2022, (Cut-Off Date).

We hereby enclose a copy of the Notice convening the Meeting of the Unsecured Creditors along with
the Explanatory Statement and other annexures, hosted on the website of the Company at
https://www.amararajabatteries.com/ and will also be available on the website of NSE and BSE at
https://www.bseindia.com/ and https://www.nseindia.com/, respectively.

Kindly take the same on record.
Thanking You

For Amara Raja Batteries Limited

- Digitally signed by
Vikas Vikas Sabharwal

Date: 2023.03.10
Sabharwal 7755 0550

Vikas Sabharwal
Company Secretary

Encl: As above
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Time 03:00 p.m. IST
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Form No. CAA 2
(Pursuant to Section 230 (3) of the Companies Act, 2013 and Rules 6 and 7 of the Companies

(Compromises, Arrangements and Amalgamations) Rules, 2016

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL,
BENCH AT AMARAVATI
COMPANY APPLICATION NO. CA (CAA) No. 2 /230/AMR/2023
In the matter of the Companies Act, 2013;
And
In the matter of Application under Sections 230 — 232 and other applicable provisions of the Companies Act, 2013
And
In the matter of the Scheme of Arrangement
Amongst

Mangal Industries Limited

(the ‘Demerged Company’)
And

Amara Raja Batteries Limited

(the ‘Resulting Company’)

And

Their respective Shareholders and Creditors

Amara Raja Batteries Limited

(CIN: L31402AP1985PLC005305),

a public limited company, incorporated under the
Companies Act, 1956, having its registered office at
Renigunta - Cuddapah Road, Karakambadi, Tirupati,

Andhra Pradesh - 517520 ...Second Applicant Company / Resulting Company
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NOTICE CONVENING THE MEETING OF THE UNSECURED CREDITORS
OF AMARA RAJA BATTERIES LIMITED

To,
The Unsecured Creditors of
Amara Raja Batteries Limited (“Resulting Company”).

NOTICE is hereby given that by an order pronounced on Thursday, February 09, 2023 (the “Order”) in the abovementioned
Company Application, the NCLT Bench at Amaravati has directed a meeting to be convened and held of the Unsecured Creditors
of Amara Raja Batteries Limited (“Company” or “ARBL” or “Resulting Company”), for the purpose of considering, and if thought
fit, approving the scheme of arrangement amongst the Company and Mangal Industries Limited (“MIL” or "Demerged Company”)
and their respective Shareholders and Creditors, under Sections 230 to 232 and other applicable provisions of Companies Act,
2013, read with Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 (“Companies Act” or the “Act”) (the
“Scheme of Arrangement” or the “Scheme”)

In pursuance of the said Order and as directed therein, further notice is hereby given that a meeting of Unsecured Creditors
of the Company will be held at the Auditorium situated at the registered office of the Company - Renigunta, Cuddapah Road,
Karakambadi, Tirupati, Andhra Pradesh - 517520 on Wednesday, April 12, 2023, at 03:00 p.m. IST or any adjourned dates thereof,
for the purpose of considering, and if thought fit, approving the proposed Scheme (“Tribunal Convened Unsecured Creditor
Meeting” or “Meeting”) by passing the following Resolutions.

“RESOLVED THAT pursuant to the provisions of Sections 230-232 the Companies Act, 2013, read with the Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016 (“Arrangement Rules”) and other applicable rules and regulations
made thereunder (including any statutory modification or re-enactment thereof) as may be applicable, and subject to the enabling
provisions of the Memorandum and Articles of Association of the Company, and subject to requisite approval of jurisdictional
National Company Law Tribunal (‘NCLT’/‘Tribunal’), and subject to applicable provisions of the Securities and Exchange Board of
India (‘SEBFI’) Act, 1992 read with the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘SEBI Listing
Regulations’),and subject to such other approvals and permissions and sanctions from other regulatory or government bodies /
tribunals or institutions as may be applicable, and subject to such conditions and modifications as may be prescribed or imposed
by the Tribunal or by any regulatory or other authorities, while granting such consents, approvals and permissions, which may be
agreed to by the Board of Directors of the Company (‘hereinafter referred to as “Board”, which term shall be deemed to mean and
include one or more Committee(s) constituted by the Board or any person(s) which the Board may nominate to exercise its powers
including the powers conferred by this resolution’), and subject to the approval of the Shareholders of the Company, the demerger
embodied in the Scheme of Arrangement amongst Mangal Industries Limited (“MIL” or "Demerged Company”) and Amara Raja
Batteries Limited (“ARBL” or “Resulting Company”), and their respective Shareholders and Creditors (‘Scheme’) placed before
this Meeting, be and is hereby approved by the Unsecured Creditors of the Company.

RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution and for removal of any difficulties or doubts,
the Board, be and is hereby authorized to do all such acts, deeds, matters and things, as it may, in its absolute discretion, deem
desirable, necessary, expedient, usual or proper, and to settle any questions or difficulties or doubts that may arise, including
passing of such accounting entries and/or making such adjustments in the books of accounts, transfer/vesting of such assets and
liabilities as considered necessary to give effect to the above resolution, settling of any questions or difficulties arising under the
Scheme or in regard to and of the meaning or interpretation of the Scheme or implementation thereof or in any matter whatsoever
connected therewith, or to review the position relating to the satisfaction of various conditions of the Scheme and if necessary, to
waive any of those, and to make modifications, amendments, revisions, edits and all other actions as may be required to finalise
the Scheme and do all acts, deeds and things as may be necessary, desirable or expedient for carrying the Scheme into effect or
to carry out such modifications/directions as may be required and/or imposed and/or permitted by the NCLT while sanctioning the
Scheme, or by any governmental authorities, to do and perform and to authorize the performance of all such acts and deeds which
are necessary or advisable for the implementation of the Scheme and upon the sanction of the Scheme by, amongst others, the
NCLT and/or SEBI and/or any other regulatory/Government authorities, to implement and to make the Scheme effective, without
any further approval of the Board or to approve withdrawal (and where applicable, re-filing) of the Scheme at any stage for any
reason including in case any changes and/or modifications are suggested/required to be made in the Scheme or any condition
suggested, required or imposed, whether by any shareholder and/or creditor of the Company, the SEBI, the NCLT, and/or any
other authority, are in its view not acceptable to the Company, and/or if the Scheme cannot be implemented otherwise, and to do
all such acts, deeds and things as it may deem necessary and desirable in connection therewith and incidental thereto, to approve
and authorize execution of any agreements, deeds, documents, declarations, affidavits, writings, etc. (including any alterations or
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modifications in the documents executed or to be executed), whether or not under the Common Seal of the Company, as may be
required from time to time in connection with the Scheme.”

TAKE FURTHER NOTICE THAT Unsecured Creditors may attend and vote at the said Meeting in person or by proxy provided that
the prescribed form of proxy (as annexed to this notice), duly signed by you, is deposited at the registered office of the Resulting
Company at Renigunta - Cuddapah Road, Karakambadi, Tirupati, Andhra Pradesh - 517520, India, not later than 48 (forty eight)
hours before the time fixed for the aforesaid Meeting. The form of proxy, if required, can be obtained free of charge from the
registered office of the Resulting Company or can be downloaded from the website of the Resulting Company.

A copy of this Notice and the accompanying documents will be hosted on the website of the Company at https://www.
amararajabatteries.com/ and will also be available on the website of NSE and BSE at https://www.bseindia.com/ and https://www.
nseindia.com/, respectively.

A copy of the Scheme and of the Explanatory Statement, under Sections 230(3), 232 and 102 of the Companies Act, 2013 read
with Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016, along with the enclosures as
indicated in the Index, can be obtained free of charge, between 9:00 a.m. to 6:00 p.m. on any day (except Saturday, Sunday and
public holidays) upto one day prior to the date of the Meeting from the registered office of the Resulting Company at Renigunta
- Cuddapah Road, Karakambadi, Tirupati, Andhra Pradesh - 517520, India or by sending a request, along with details of your
shareholding in the Company, by e-mail at investorservices@amararaja.com.

The Hon’ble Tribunal has appointed Mr. Naresh Kumar Sangam, Advocate, to be the Chairperson of the said Meeting and
Mr. Ch. Srinivasulu, Advocate, to be Scrutinizer of the said Meeting, including for any adjournment(s) thereof.

In accordance with the provisions of Sections 230 to 232 of the Act, the Scheme shall be considered approved by the Unsecured
Creditors only if the Scheme is approved by majority of persons representing three-fourth in value of the Unsecured Creditors of
the Company, voting through ballot / polling paper facility made available during the Meeting.

The Scheme, if approved in the aforesaid meeting, will be subject to the subsequent approval by the Hon’ble National Company
Law Tribunal, Bench at Amaravati.

Sd/-
Dated at this March 6, 2023 Naresh Kumar Sangam
Place : Hyderabad Chairperson appointed for the Meeting

Registered Office:

Amara Raja Batteries Limited

CIN: L31402AP1985PLC005305

Renigunta - Cuddapah Road, Karakambadi,
Tirupati, Andhra Pradesh — 517520

Tel: 91 (877) 226 5000 | Fax: 91 (877) 228 5600
E-mail: investorservices@amararaja.com

Website: www.amararajabatteries.com

Notice of Unsecured Creditors Meeting 7



Notes :

1.

10.

1.

12.

13.

14.

15.

The statement pursuant to Sections 230(3), 232(1), 232(2) and 102, any other applicable provisions of the Act, the rules made
thereunder, SEBI Listing Regulations stating all material facts and the reasons thereof for the proposed resolution, forming
part of this Notice, is annexed herewith.

UNSECURED CREDITORS ENTITLED TO ATTEND AND VOTE AT THE MEETING ARE ENTITLED TO APPOINT A
PROXY / PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF / HERSELF AND SUCH PROXY / PROXIES NEED
NOT BE UNSECURED CREDITOR OF THE COMPANY. THE INSTRUMENT OF PROXY, IN ORDER TO BE EFFECTIVE,
MUST BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

Form of Proxy is annexed to this Notice and can also be obtained from the registered office or downloaded from the website
of the Company.

All alterations made in the Form of Proxy should be initialled.

Every Unsecured Creditor entitled to vote at a meeting of the Company, or on any resolution to be moved thereat, shall
be entitled during the period beginning 24 (twenty-four) hours before the time fixed for the commencement of the meeting
and ending with the conclusion of the meeting, to inspect the proxies lodged, at any time during the business hours of the
Company.

The quorum of the meeting of the Unsecured Creditors of the Company shall be 20 as directed in the Order present in person
or through proxy.

All Unsecured Creditors or his proxy or authorised representative, as the case may be, attending the meeting, are required
to bring the copy of the notice to the meeting and produce the Attendance Slip (annexed to this notice), duly completed and
signed at the entrance of the meeting venue.

An individual Unsecured Creditor or the authorised representative of the Unsecured Creditor (in case such Unsecured Creditor
is a body corporate) or the proxy should carry a copy of their valid and legible identity proof (PAN Card / Aadhaar Card /
Passport / Driving Licence / Voter ID Card) to the meeting.

The Notice is being sent to the Unsecured Creditors to whom the Company owes more than INR 20,00,000 (Rupees Twenty
Lakhs) as on Friday, September 30, 2022, (Cut-Off Date). Physical Copies of such Notice is being sent to all Unsecured Creditors
by registered post or courier or hand delivery. Additionally, the Notice is also being sent by email to Unsecured Creditors who
have provided their email IDs. The Notice is also available on the Company’s website https://www.amararajabatteries.com/.

Unsecured Creditors to whom the Company owes more than INR 20,00,000 (Rupees Twenty Lakhs) as on the Cut-Off Date
will be considered for the purpose of voting in proportion to the amount due to the Unsecured Creditor as on the Cut-Off Date.

The authorised representative of a Body Corporate may attend and vote at the Meeting, provided a authority letter or power
of attorney or a certified copy of the resolution passed by its board of directors or other governing body of such corporate
authorising their representative(s) to attend and vote at the Meeting is sent to the Scrutinizer by e-mail at sreenivasvakeel@
gmail.com or deposited at the registered office of the Company not later than 48 hours before the scheduled time of the
commencement of the Meeting.

The Notice convening the aforesaid Meeting will be published through advertisement in Business Line edition in the English
language and Eenadu edition in the Telugu language.

As directed by the Tribunal, Mr. Ch. Srinivasulu, Advocate has been appointed as the scrutinizer for the said Meeting of the
Unsecured Creditors for conducting the voting through ballot / polling paper as arranged by the Company at the venue of the
Meeting, in a fair and transparent manner.

The scrutinizer shall, after the conclusion of the Meeting, submit a consolidated scrutinizer’s report of the total votes cast in
favour and against the resolution and invalid votes, if any and submit the same to the chairperson of the Meeting or a person
authorized by chairperson.

The result of the voting shall be announced by the chairperson of the Meeting or a person authorized by the chairperson in
writing within 2 (two) working days from the conclusion of the Meeting upon receipt of the scrutinizer’s report. The results
declared, along with the scrutinizer’s report, shall be displayed at the notice board of registered office of the Company and
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16.

17.

18.

19.

hosted on the Company’s website at: https://www.amararajabatteries.com/ immediately after the result is declared. The
Company shall also simultaneously forward the results along with the scrutinizer’s report to BSE Limited and National Stock
Exchange of India Limited, the stock exchanges where the Company’s equity shares are listed.

Subject to the receipt of requisite majority of votes in favour of the Scheme, the resolution shall be deemed to be passed on
the date of the Meeting, i.e., on Wednesday, April 12, 2023.

The material documents, referred to in the Explanatory Statement will be available for inspection at the registered office of the
Company during working hours on all working days from the date of dispatch of the Notice upto the date of the Meeting.

A person, whose name is not appearing in the books of Company as on the Cut-off Date shall not be entitled to vote at the
meeting.

In case of any query/grievance in connection with the voting, Unsecured Creditors may send an e-mail seeking clarification at

investorservices@amararaja.com.

Sd/-

Dated at this March 6, 2023 Naresh Kumar Sangam
Place : Hyderabad Chairperson appointed for the Meeting

Registered Office:

Amara Raja Batteries Limited

CIN: L31402AP1985PLC005305

Renigunta - Cuddapah Road, Karakambadi,
Tirupati, Andhra Pradesh — 517520

Tel: 91 (877) 226 5000 | Fax: 91 (877) 228 5600
E-mail: investorservices@amararaja.com
Website: www.amararajabatteries.com
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL,
BENCH AT AMARAVATI
COMPANY APPLICATION NO. CA (CAA) No. 2 /230/AMR/2023
In the matter of the Companies Act, 2013;
And
In the matter of Application under Sections 230 — 232 and other applicable provisions of the Companies Act, 2013
And
In the matter of the Scheme of Arrangement
Amongst

Mangal Industries Limited

(the ‘Demerged Company’)
And

Amara Raja Batteries Limited

(the ‘Resulting Company’)

And

Their respective Shareholders and Creditors

Amara Raja Batteries Limited

(CIN: L31402AP1985PLC005305),

a public limited company, incorporated under the
Companies Act, 1956, having its registered office at
Renigunta - Cuddapah Road, Karakambadi, Tirupati,

Andhra Pradesh - 517520 ...Second Applicant Company / Resulting Company
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EXPLANATORY STATEMENT UNDER SECTIONS 230(3), 232(1), 232(2) AND 102 OF THE
COMPANIES ACT, 2013 READ WITH RULE 6(3) OF THE COMPANIES (COMPROMISES,
ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016

1.

Pursuant to an order pronounced on Thursday, February 09, 2023, by the Hon’ble National Company Law Tribunal, Bench
at Amaravati (“hereinafter referred to as “Order”) in the Company Application No. CA(CAA) No. 2 /230/AMR/2023, a meeting
of the Unsecured Creditors of Amara Raja Batteries Limited (the “Company” or “Resulting Company” or “ARBL”) is being
convened for the purpose of considering, and if thought fit, approving the scheme of arrangement amongst the Company
and Mangal Industries Limited (“Demerged Company” or “MIL”) and their respective Shareholders and Creditors, under
Sections 230 to 232, and other applicable provisions of the Companies Act, 2013 (“Act”). The Company and MIL are together
referred to as the “Companies”. This is a statement accompanying the notice for the Meeting as required under the Act. The
Meeting is being convened as per the details given below:

Day Wednesday
Date April 12, 2023
Time 03:00 p.m. IST

Location Auditorium situated at the registered office - Renigunta, Chddapah Road, Karakambadi, Tirupati, Andhra
Pradesh - 517520

A copy of the Scheme which has been, inter alia, approved by the audit committee and the board of directors of the Companies
at their respective meetings held on September 26, 2022, is enclosed as Annexure 1. Capitalised terms used herein but not
defined shall have the meaning assigned to them in the Scheme, unless otherwise stated.

The Scheme, inter alia, provides for the following:

a) the demerger, transfer and vesting of the Demerged Undertaking (as defined hereinafter) from the Demerged Company
to Resulting Company; and

b) various other matters consequential or otherwise integrally connected therewith. each in the manner as more particularly
described in this Scheme.

The Unsecured Creditors of the Company would be entitled to vote by ballot / polling paper as arranged at the venue of the
Meeting.

In terms of the said Order the quorum of the aforesaid Meeting of the Unsecured Creditors shall be 20 Unsecured Creditors
of the Company present in person or through proxy.

The Hon’ble Tribunal has appointed Mr. Naresh Kumar Sangam, Advocate, to be the Chairperson of the said Meeting including
for any adjournment(s) thereof.

The Company and Demerged Company have filed the Scheme in Form No. GNL-1 with the Registrar of Companies,
Vijayawada, Andhra Pradesh.

Details as per Rule 6(3) of the Arrangement Rules
(i) Details of the order directing the calling, convening and conducting of the Meeting:

Please refer to paragraph no. 1 of this explanatory statement for date of the Order and the date, time and venue of the
Tribunal Convened Unsecured Creditor Meeting.

(i) Details of the Companies:
Amara Raja Batteries Limited
(a) Date of Incorporation: February 13, 1985
(b) Corporate Identification Number: L31402AP1985PLC005305
(c) Permanent Account Number: AABCA9264E
(d) Type of Company: Listed Public Limited Company
)

(e) Registered Office: Renigunta - Cuddapah Road, Karakambadi, Tirupati, Andhra Pradesh - 517520, India.
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(f)
(9

Email Address: investorservices@amararaja.com

Name of the stock exchange(s) where securities of the Company are listed: Equity shares of the Company are listed
on National Stock Exchange of India Limited (“NSE”) and BSE Limited (“BSE”).

Mangal Industries Limited

(a)
(b)
(€)
(d)
(e)
(f)
(9

Date of Incorporation: November 9, 1990

Corporate Identification Number: U15122AP1990PLC011932

Permanent Account Number: AADCM5441K

Type of Company: Public limited company

Registered Office: Renigunta - Cuddapah Road, Karakambadi, Tirupati, Andhra Pradesh - 517520, India.

Email Address: info@mangalindustries.com

Name of the stock exchange(s) where securities of the company are listed: Equity shares of the company are not
listed on any recognised Stock Exchange.

(i) Other particulars of the Company as per Rule 6(3) of the Arrangement Rules:

a.

(b)

12

Summary of the main objects as per the memorandum of association and main business carried on by the
Company:

The objects for which the Company has been established are set out in its Memorandum of Association. The
relevant object clauses as set out in Clause IlI(A) of the Memorandum of Association are, inter alia, reproduced
hereunder:

(A) THE MAIN OBJECTS OF THE COMPANY TO BE PURSUED BY THE COMPANY ON ITS INCORPORATION.

“q

To carry on the business of Manufacturers, Producers, Assemblers, Dealers, Importers, Exporters, Stockists,
Distributors, Agents or otherwise deal in Storage Batteries used in Industries, Railways, Posts & Telegraphs,
Navigation, Ships, Army Tanks, Mining, Power Plants, Automobiles and for any other Industrial, Commercial or
Domestic Purposes.

To carry on the business of Manufacturers, Producers, Assemblers, Dealers, Importers, Exporters, Stockists,
Distributors, Agents or otherwise deal in manufacture of Dry Batteries, Button Batteries, Battery Plates, Battery
Separators, Battery Containers, Cells Lids and any other Battery Components.

To undertake, take up, carry on, engage, either alone or jointly, into the business of manufacturing, processing,
assembling, trading, marketing, repairing and distribution, deal in all kind of materials, equipment for use in all
kind of applications in market segments such as e-mobility, automotive, domestic, commercial, industrial, or for
any other purposes and the matters ancillary thereto, including but not limited to energy storage & management
products and technologies, Lead Acid Batteries, lithium cells; aluminum fuel cells, or fuel cells (“battery cells”);
or such other chemistries and components of battery cells; and batteries packs composed of such battery cells
including module making & other systems; electric vehicles; power conversion and evacuation systems efc.;
integrated power systems; mobility solutions; battery swapping stations; power/energy management system;
public or private charging network; chargers, invertors, capacitors; solar energy cells, including PV cells and
modules or such other alternative energy generating devices and parts thereof. [Inserted on August 14, 2021]

To undertake, take up, carry on, engage, either alone or jointly, into the business of manufacturing,
remanufacturing, processing, assembling, trading, marketing, repairing, distilling, refining, treating, storage,
export, import, recycling, dealing and distribution in all kind of materials, automotive parts, automotive spares,
automotive components, automotive equipment’s, automotive accessories, automotive aftermarket products,
automotive solutions, lubricants, oils and any other allied products/services/solutions in market segments such
as e-mobility, automotive, domestic, commercial, industrial, or for any other purposes and the matters ancillary
thereto. [Inserted on September 25, 2022]”

Details of change of name, registered office and objects of the Company during the last five years:

(A)

Change of Name: There is no change of name during the last five years.
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(B) Change of Registered Office: There is no change of registered office during the last five years.
(C) Change of objects: Objects inserted during the last five years:
Inserted on August 14, 2021

To undertake, take up, carry on, engage, either alone or jointly, into the business of manufacturing, processing,
assembling, trading, marketing, repairing and distribution, deal in all kind of materials, equipment for use in all kind
of applications in market segments such as e-mobility, automotive, domestic, commercial, industrial, or for any other
purposes and the matters ancillary thereto, including but not limited to energy storage & management products
and technologies, Lead Acid Batteries, lithium cells; aluminum fuel cells, or fuel cells (“battery cells”); or such
other chemistries and components of battery cells; and batteries packs composed of such battery cells including
module making & other systems; electric vehicles; power conversion and evacuation systems etc.; integrated
power systems; mobility solutions; battery swapping stations; power/energy management system; public or private
charging network; chargers, invertors, capacitors; solar energy cells, including PV cells and modules or such other
alternative energy generating devices and parts thereof.

Inserted on September 25, 2022

To undertake, take up, carry on, engage, either alone or jointly, into the business of manufacturing, remanufacturing,
processing, assembling, trading, marketing, repairing, distilling, refining, treating, storage, export, import, recycling,
dealing and distribution in all kind of materials, automotive parts, automotive spares, automotive components,
automotive equipment’s, automotive accessories, automotive aftermarket products, automotive solutions, lubricants,
oils and any other allied products/services/solutions in market segments such as e-mobility, automotive, domestic,
commercial, industrial, or for any other purposes and the matters ancillary thereto.

(c) Details of the capital structure of the Company including authorized, issued, subscribed and paid-up share
capital:

(A) The share capital structure of the Company as on March 31, 2022, is as under:

Particulars Amount (in INR)
Authorized Share Capital

20,00,00,000 Equity Shares of Re. 1/- each 20,00,00,000
Total 20,00,00,000
Issued Share Capital

17,50,28,500 Equity Shares of Re. 1/- each 17,50,28,500
Total 17,50,28,500
Subscribed and Paid-up Share Capital

17,08,12,500 Equity Shares of Re. 1/- each 17,08,12,500
Total 17,08,12,500

(B) Subsequent to the above date and till the date of filing the Scheme, there has been no change in the issued,
subscribed and paid-up capital of the Company.

(C) The expected post-Scheme capital structure of the Company will be as follows:

Particulars Amount (in INR)
Authorized Share Capital

20,00,00,000 Equity Shares of Re. 1/- each 20,00,00,000
Total 20,00,00,000
Issued Share Capital

18,72,41,364 Equity Shares of Re. 1/- each 18,72,41,364
Total 18,72,41,364
Subscribed and Paid-up Share Capital

18,30,25,364 Equity Shares of Re. 1/- each 18,30,25,364
Total 18,30,25,364
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(d) Details of the promoters and directors of the Company along with their addresses:

(A) The details of the promoters of the Company are as follows:

(B)

Sr.
No.

Name of Promoter

Address

1.

Dr. Ramachandra N Galla

Giridrushya Renigunta-Cuddapah Road, Karakambadi,
Andhra Pradesh - 517520

Giridrushya Amararaja Complex Karakambadi, Andhra

2. | Mrs. Amara Kumari Galla Pradesh 517501
A-54, Road No.11, Film Nagar, Near Saibaba
3. |Mr. Jayadev Galla Temple, Jubilee Hills, Shaikpet, Telangana - 500033
. A-54, Road No.11, Film Nagar, Near Saibaba
4. |Mrs. Padmavathi Galla Temple, Jubilee Hills, Shaikpet, Telangana - 500033
A-54, Road No.11, Film Nagar, Near Saibaba
5. |Mr. Ashok Galla Temple, Jubilee Hills, Shaikpet, Telangana - 500033
. A-54, Road No.11, Film Nagar, Near Saibaba
6. |Mr. Siddharth Galla Temple, Jubilee Hills, Shaikpet, Telangana - 500033
7 Dr. Ramadevi Gourineni Giridrusya Amara Raja Batteries Limited, Karakambadi,
' ' Andhra Pradesh - 517520
Giridrushya, Amararaja Batteries, Renigunta,
8. |Dr. GV Ramakrishna Vara Prasad | Karakambadi (Rural), Chittoor, Andhra Pradesh -
517520
. . A-54, Road No.11, Film Nagar, Near Saibaba
9. |Mr. Harshavardhana Gourineni Temple, Jubilee Hills, Shaikpet, Telangana - 500033
) . — A-54, Road No.11, Film Nagar, Near Saibaba
10 |Mr. Vikramadithya Gourineni Temple, Jubilee Hills, Shaikpet, Telangana - 500033
. . . Renigunta - Cuddapah Road, Karakambadi, Tirupati,
11. |RNGalla Family Private Limited Andhra Pradesh - 517520, India.
12. | Mangal Industries Limited Renigunta - Cuddapah Road, Karakambadi, Tirupati,

Andhra Pradesh - 517520, India.

The details of the directors of the Company are as follows:

ﬁ; Name of Director Designation Residential Address
Chairman & | A-54, Road No.11, Film Nagar, Near
1. |Mr. Jayadev Galla Managing Saibaba Temple, Jubilee Hills, Shaikpet,
Director Telangana - 500033
Executive A-54, Road No.11, Film Nagar, Near
2. | Mr. Harshavardhana Gourineni Director Saibaba Temple, Jubilee Hills, Shaikpet,
Telangana - 500033
Executive A-54, Road No.11, Film Nagar, Near
3. | Mr. Vikramadithya Gourineni Director Saibaba Temple, Jubilee Hills, Shaikpet,
Telangana - 500033
S\ . Independent | Plot No. 616, Road No.33 Jubilee Hills,
4. |Mr. N Sri Vishnu Raju Director Telangana - 500033
12/34,Expressions Apartments 3,4
5. |Mr. T R Narayanaswamy Incljjeifee&gfnt th Floor Abm Avenue, Raja
Annamalaipuram, Tamil Nadu - 600028
o . Independent | 10-Ramnivas Sion Koliwada, Sion
6. |Ms. Bhairavi Tushar Jani Director (East), Mumbai, Maharashtra - 400022
Independent | Old No 137, New No 193-A Race
7. |Mr. Annush Ramasamy Director Course, Tamil Nadu - 641018
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(e) The date of the board meeting of the Company at which the Scheme was approved by the board of
directors including the name of the directors who voted in favour of the resolution, who voted against
the resolution and who did not vote or participate on such resolution:

The board of directors of the Company approved the Scheme at their meeting dated September 26, 2022.
Details of the manner in which the directors of the Company voted at this meeting are as follows:

r\?;‘_ Name of Director Voted in favour/ against/ abstained or Absent
1. | Mr. Jayadev Galla In favour

2. | Mr. Harshavardhana Gourineni In favour

3. | Mr. Vikramadithya Gourineni In favour

4. |Mr. N Sri Vishnu Raju In favour

5. |Mr. T R Narayanaswamy Absent

6. |Ms. Bhairavi Tushar Jani In favour

7. | Mr. Annush Ramasamy In favour

(f) As on September 30,2022, the Company has no secured Creditors. The Company has 1,081 Unsecured
Creditors and amount due to such Unsecured Creditors is INR 6,61,51,69,051/- (Rupees Six Hundred and
Sixty One Crores, Fifty One Lakhs, Sixty Nine Thousand and Fifty One Only).

(g) None of the directors, the Key Managerial Personnel (as defined under the Act) of the Company and their
respective Relatives (as defined under the Act) have any material interests on which the Scheme has an effect,
except to the extent of their respective shareholding in the Company and MIL, if any, and/or to the extent the
said directors / Key Managerial Personnel are common directors of the Company and MIL (as applicable), if
any. The composition of the board of directors of the Company may change by appointments, retirements or
resignations in accordance with the provisions of the Act, Listing Regulations, Memorandum of Association and
Articles of Association of the Company.

(h) None of the directors and Key Managerial Personnel of the Company hold shares as on September 30, 2022,
in the Company and MIL except for details provided below:

Sr. Name Designation No. of shares held No. of shares
No. in the Company in the Company held in MIL
1 | Mr. Jayadev Galla Chairman and NIL 1*
Managing Director
2 | Mr. Harshavardhana Gourineni | Executive Director NIL 1*
3 | Mr. Vikramadithya Gourineni Executive Director NIL 1*

*Share of MIL held in the capacity of Nominee Shareholders of RNGalla Family Private Limited

(i) Disclosure about the effect of the Scheme on the various stakeholders of the Company:

::,' Category of stakeholder Effect of the Scheme on the stakeholders
1 Shareholders The effect of the Scheme on the Shareholders, promoters,

o non-promoter Shareholders, and key managerial personnel

of the Company has been set out in the report adopted by the
3 |Non-Promoter Shareholders board of directors of Company pursuant to the provisions of
4 Section 232(2)(c) of the Act which is attached as Annexure
2.1 to this Statement.

Promoters

Key Managerial Personnel
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)

Sr.

No Category of stakeholder Effect of the Scheme on the stakeholders

5 | Creditors All the liabilities of the Demerged Undertaking, immediately
before the demerger, shall become the liabilities of the Resulting
Company, by virtue of the arrangement, with effect from the
Appointed Date.

The present Scheme inter alia includes the arrangement
amongst the Company and the Demerged Company and is in
no manner prejudicial to the interests of the Creditors of the
Resulting Company.

6 | Directors The Scheme will have no effect on the existing Directors of
the Company. The composition of the board of directors of
the Company may change by appointments, retirements or
resignations in accordance with the provisions of the Act, SEBI
Listing Regulations, Memorandum of Association and Articles
of Association of the Company.

7 | Depositors There are no depositors. Hence this is not applicable.

8 | Debenture holders There are no debenture holders in the Company. Hence this is
not applicable.

9 | Debenture trustee There are no deposit trustee or debenture trustee in the
Company. Hence this is not applicable.

10 |[Employees There will be no adverse effect of the Scheme on the employees
of the Company.

There are no investigation or proceedings instituted or pending against the Company under the Act (as per
Rule 6(3)(viii) of the Arrangement Rules). Details of ongoing adjudication & recovery proceedings, prosecution
initiated, and all other enforcement action taken, against the Company, its promoters and directors are set out
in Annexure 17.

(iv) Other particulars of the Companies as per Rule 6(3) of the Arrangement Rules:

Mangal Industries Limited

(a)

Summary of the main objects as per the Memorandum of Association and main business carried on by MIL:

The objects for which the Demerged Company has been established are set out in its Memorandum of Association.
The relevant object clauses as set out in Clause IlI(A) of the Memorandum of Association are as hereunder:

(A) MAIN OBJECTS OF THE DEMERGED COMPANY ARE:

“f

To carry on the business of manufacturers, producers, assemblers, dealers, importers, exporters, stockists,
distributors, agents or otherwise deal in storage batteries used in industries, railways, posts & telegraphs,
navigation, ships army tanks, mining, power plants, automobiles and for any other industrial, commercial, or
domestic purposes.

To carry on the business of manufacturers, producers, assemblers, dealers, importers, exporters, stockists,
distributors, agents or otherwise deal in manufacture of dry batteries, button batteries, battery plates, battery
separators, battery containers, cells, lids and battery components.

To carry on the business of manufacturers, producers, assemblers, dealers, importers, exporters, stockists,
distributors, agents or otherwise deal in manufacture of items such as Voltage Regulators, laminations for
transformers, U.P.S systems, chargers, Invertors, and other related electrical equipment, sheet metal combiners
for storage and office equipment, lead and plastic parts for Storage Batteries, galvanization of metal parts.

To carry on the business of manufacturer of items containing battery as main component like Trickle Chargers,
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10.

11.

12.

13.

Battery Chargers, Emergency lighting systems, Uninterruptable power systems etc., and all other Electronic
systems and components.

To carry on the business of manufacturers, producers, assemblers, dealers, importers, exporters, stockists,
distributors, agents, supplies, designers, fabricators, erectors of Uninterrupted Power Systems, Batteries,
Battery Chargers, Transformers, Power Regulators, Starters, Transfer Switches, Protective Relays, Low and
High Tension Switch Gears and other energy, Power Conservative systems and appliances. [Inserted on
21.09.2004]

To carry on the business of manufacturers, producers, dealers, importers, exporters, stockists, distributors,
agents, suppliers of Electrical and Electronic Equipments used in the Engineering Chemical and other industries
[Inserted on 21.09.2004]

To carry on the business of manufacturers, producers, assemblers, dealers, importers, exporters, stockists,
distributors, agents or otherwise deal in manufacture of components and parts used as main components
in systems like Uninterrupted Power Systems, Batteries, Battery Charges, Transformers, Power Regulators,
Starters, Transfer Switches, Protective Relays, Low and High Tension Switch Gears and other energy, Power
Conservative systems and appliances [inserted on 21.09.2004]

To carry on in India or elsewhere the business to manufacture, procure, process, draw, forge, develop, roll,
re-roll, extrude, convent, make, design, cast, treat, job work, import, export, fabricate, cut, finish, electroplate,
coat, insulate, clad, mould, or otherwise to deal in all shapes, sizes, variables, dimensions, specifications,
descriptions, applications, and uses of fasteners, nuts, bolts, nails, rods, springs made of iron, steel, brass,
aluminium copper, plastic, fiber or with the combination of any ferrous & non-ferrous material used in
automobiles, industries, railways , ships, aircrafts, defence, power, transmission and construction purpose,
and to do all acts and things necessary for the attainment of the foregoing objects [Inserted on 21.09.2004].

To carry on the business of manufacturers and to refinement, processing, preservation, dehydration, canning,
bottling, freezing, packing and repacking of fruits and vegetable products, squashes, soup, syrups, juice and
ice concentrates, nectars, jelly flavored, drinks, beverages, sarbate, pulp, purees, beans, cocktail ketchups,
Jams and murbas, pickles, sauces, slices, marmalade, health drinks and diet drinks and drinks, aerated, non-
aerated minerals and artificial water drinks and provision of all kinds and every descriptions and to carry on the
business of export, import, brokers, commission agents and dealers of food products of all kinds.[Inserted on
24.05.2012]

To carry on the business of manufacturers and act as agent, broker, exporter, importer, stockiest, dealers and
to refinement, processing, preservation, dehydration, canning, bottling, packing and repacking of milk and milk
products, milk powder, cream butter, ghee, facts, cheese, condensed milk, flavoured milk, ice creams, baby
foods and sweet meets and provision of all kinds and every descriptions. [Inserted on 24.05.2012]

To carry on the business of manufacture, buy, sell, import, export, prepare for market and deal in food specialties
such as processed foods, cereals, fruits and vegetables and canned, bottled or in any other consumable
packing: deep frozen cooked and semi-cooked varieties of food, breakfast snacks, papads and instant foods,
other food specialties, principally made out of corn, potatoes, cereals, grains, pulses and other edible articles,
pickles and chutnies of all types, various types of seasoning and as such other types of edible consumable
products basically suitable for daily home and outdoor consumption and food products marketed either in
single, small or bulk packs. [Inserted on 24.05.2012]

To buy, sell, manufacture, import, export, prepare for market and deal in all types of confectioners, all types
of sweets, chocolates, tamarind and tamarind pastes and its products groceries and provisions of all kinds,
whether liquid or solid, tea, coffee, cooking, oils and green poppers. [Inserted on 24.05.2012]

To carry on in India or else where the business to manufacture, produce, process, prepare, disinfect, ferment
ate, compound, mix, clean, wash , concentrate, crush, grind, segregate, pack, repack, add, remove, hear,
grade, preserve, boil, sterilize, improve but, sell, resell, import, export, barter, transport, store, forward,
distribute, dispose, develop, handle, manipulate, market, supply to act as agent, broker, representative,
consultant, collaborator, adviser, stockiest, middleman, export house, job work or otherwise to deal in all
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(b)

14*,

15%

16™

types, descriptions, tastes, uses and packs of consumer food items, their by products, ingredients, derivatives,
residues, packed foods, powders, pastes, extruded foods, dehydrated foods, precooked foods, protein foods,
dietic products, strained baby foods, instant foods, cereal products, table delicacies and all other items whether
natural artificial or synthetic of a character similar or analogous to the foregoing or connected therewith and to
do all incidental acts and things necessary for the attainment of the foregoing objects. [Inserted on 24.05.2012].

To manufacture, sell, purchase, import, export, service, deal in intermediaries, Chemicals, Pigments, dyestuffs,
paints, sprays, coats, films, varnishes, solvents, colours their derivatives, by-products, co-products and
intermediaries thereof, compounds and chemical preparations, industrial, agricultural, medical, pharmaceuticals
or otherwise, specifically protect from the solar heat and to act as their application providers. To carry on
business as manufacturers, producers, prepares, processors of an dealers in construction chemicals, proofing
chemicals, and to produce, refine, process, formulate mix or prepare, mine or otherwise acquire, invest in,
own, hold, use, sell, exchange, distribute, assign, transfer or otherwise dispose of, trade, deal in and deal
with, import and export, any and all kinds of chemicals and other raw materials which are necessary for the
manufacture of chemicals, mixtures and formulations and any and all classes and kinds of chemicals, raw
materials, source materials, ingredients, mixtures, derivatives, compounds and accessories thereof and
waterproofing applications, construction applications and construction renovation chemicals and application
and specifically protects from the solar heat and to act as their application providers.

To carry on in India or elsewhere the business to design, develop, manufacture, fabricate, convert, remodel,
test, validate, display, supply, service, turn to account and to act as manufacturer, contractor, jobworker, dealer,
trader, importer, exporter, broker, collaborator, consignor, agent or otherwise to deal in all specifications,
capacities, shapes, sizes, varieties, colours, manufacturing of pumps, valves, kitchenware, sanitary ware,
handles, laminations, Electrical appliances for T.V.(television) Cabinets, light and heavy automobile parts,
electrical items, electrical candles, Computer parts, plastic furniture, vacuum flasks, woven sacks, polyethylene
lined bags, pipes, bins, pallets, spray gun handles, monofilaments, films, bags, furnitures, containers, trays,
fittings, home appliances, gift articles, sheets, packaging materials, components, accessories, sub-assemblies,
industrial components, moulds, tools, punches, jigs and fixtures required for and used in injection moulding,
blow moulding, compounding, sheet metal, processing, forging, die casting and other allied and auxiliary
products made out of plastics through extrusion process, injection moulding, blow moulding, compounding,
compressor moulding, vacuum forming, recycling, welding and machining, whether made of Plastic materials,
PE(Poly Ehylene), PP (Poly Propylene) ,PPCP(Poly Proplyene Copolymer), HDPE( High density poly ethylene),
LLDPE(Linear Low Density Poly ethylene), PVC (Poly vinyl chloride), HDPE( High density poly ethylene),
PC (Poly carbonate), ABS ( Acrylo Nitrile Buta Diene styrene) , PCPBT (Poly carbonate and poly butylenes
terephthalate), Nylon, engineering alloys, polymers, co-polymers, cellulosic plastic, and other allied materials
with or without combinations of other rubber, ferrous or non-ferrous materials and to acquire engineering know-
how, layouts, blue prints, technical and managerial information, operating data, manufacturing and to acquire
or grant or licence and other rights and benefits in the forgoing matter and things and to render any kind of
management and consultancy services.

To carry on the business of manufacturing, customized development, trading and maintenance of various kinds
of packaging, material handling, conveying and other industrial machines.

*(Altered vide special resolution passed by the Shareholders at the Extra Ordinary General Meeting of the
Company held on May 7, 2015).”

Details of change of name, registered office and objects of MIL during the last five years:

(A)

(B)
(©)

Change of Name: There is no change of name during the last five years.
Change of Registered Office: There is no change of registered office during the last five years.

Change of objects: There has been no change in objects clause during the last five years.
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(c) Details of the capital structure of MIL including authorized, issued, subscribed and paid up share capital:

(A) The authorized, issued, subscribed and paid-up share capital of the Demerged Company as on March 31,
2022, is as under:

Particulars Amount (INR)
Authorized Share Capital

1,50,00,000 Equity Shares of Rs. 10/- each 15,00,00,000
Total 15,00,00,000
Issued, Subscribed and Paid-up Share Capital

1,39,03,877 Equity Shares of Rs. 10/- each 13,90,38,770
Total 13,90,38,770

(B)

Subsequent to the above date and till the date of filing the Scheme, there has been no change in the issued,

subscribed and paid-up capital of the Demerged Company.

(d)

Details of the promoters and directors of MIL along with their addresses:

(A) The details of the promoters of MIL are as follows:

Sr.
No.

Name of Promoter

Address

Dr. Ramachandra N Galla

Giridrushya Renigunta-Cuddapah Road, Karakambadi, Andhra
Pradesh - 517520

Mrs. Amara Kumari Galla

Giridrushya Amararaja Complex Karakambadi, Andhra Pradesh
517501

Mr. Jayadev Galla

A-54, Road No.11, Film Nagar, Near Saibaba Temple, Jubilee
Hills, Shaikpet, Telangana - 500033

Mrs. Padmavathi Galla

A-54, Road No.11, Film Nagar, Near Saibaba Temple, Jubilee
Hills, Shaikpet, Telangana - 500033

Mr. Ashok Galla

A-54, Road No.11, Film Nagar, Near Saibaba Temple, Jubilee
Hills, Shaikpet, Telangana - 500033

Mr. Siddharth Galla

A-54, Road No.11, Film Nagar, Near Saibaba Temple, Jubilee
Hills, Shaikpet, Telangana - 500033

Dr. Ramadevi Gourineni

Giridrusya Amara Raja Batteries Limited, Karakambadi, Andhra
Pradesh - 517520

Dr. G V Ramakrishna Vara Prasad

Giridrushya, Amararaja Batteries, Renigunta, Karakambadi

(Rural), Chittoor, Andhra Pradesh - 517520

Mr. Harshavardhana Gourineni

A-54, Road No.11, Film Nagar, Near Saibaba Temple, Jubilee
Hills, Shaikpet, Telangana - 500033

10.

Mr. Vikramadithya Gourineni

A-54, Road No.11, Film Nagar, Near Saibaba Temple, Jubilee
Hills, Shaikpet, Telangana - 500033

11.

RNGalla Family Private Limited

Renigunta - Cuddapah Road, Karakambadi, Tirupati, Andhra
Pradesh - 517520, India.

Notice of Unsecured Creditors Meeting

19



20

(e)

(f)

(9

(B) The details of the directors of MIL are as follows:

Sr.

No. Name of Director

Designation

Residential Address

1 | Mr. Jayadev Galla

Non-Executive

A-54, Road No.11, Film Nagar, Near Saibaba
Temple, Jubilee Hills, Shaikpet, Telangana -

Chairman 500033
Executive | A-54. Road No.11, Film Nagar, Near Saibaba
2 | Mr. Ashok Galla Director Temple, Jubilee Hills, Shaikpet, Telangana -

500033

3 Mr. Harshavardhana Gourineni

Non-Executive
Director

A-54, Road No.11, Film Nagar, Near Saibaba
Temple, Jubilee Hills, Shaikpet, Telangana -
500033

4 | Mrs. Padmavathi Galla

Non-Executive

A-54, Road No.11, Film Nagar, Near Saibaba
Temple, Jubilee Hills, Shaikpet, Telangana -

Director 500033
Independent Narayana Plot No. 10, Road No. 51, Silent
5 |Mr. Chemuduri Prasanth DiFr)ector Lake Valley, Greater Hyderabad, Hyderabad,
Telangana - 500033
12-2-417/10, Sarada Nagar Colony, Near
. . Independent | Garden Palace Restaurant, Gudimalkapur,
6 | Mr. Balakrishna Murthy Iskapalli Director Mehdipatnam, Hyderabad,

Telangana - 500067

The date of the board meeting of MIL at which the Scheme was approved by the board of directors including
the name of the directors who voted in favour of the resolution, who voted against the resolution and who
did not vote or participate on such resolution:

The board of directors of MIL approved the Scheme at their meeting dated September 26, 2022. Details of the
manner in which the directors of MIL voted at this meeting are as follows:

Name of irctor
1 [Mr. Jayadev Galla In favour
2 | Mr. Ashok Galla Absent
3 | Mr. Harshavardhana Gourineni In favour
4 | Mrs. Padmavathi Galla Absent
5 | Mr. Chemuduri Prasanth In favour
6 | Mr. Balakrishna Murthy Iskapalli In favour

As on September 30, 2022, the Demerged Company has 4 secured creditors amounting to INR 2,37,79,14,746
(Rupees Two Hundred and Thirty Seven Crores, Seventy Nine Lakhs, Fourteen Thousand, Seven Hundred and
Forty Six Only) and it has 646 Unsecured Creditors and the amount due to such Unsecured Creditors is INR
1,54,67,98,859 (Rupees One Hundred and Fifty Four Crores, Sixty Seven Lakhs, Ninety Eight Thousand, Eight
Hundred and Fifty Nine Only) are owed.

None of the directors, the Key Managerial Personnel (as defined under the Act) of MIL and their respective Relatives
(as defined under the Act) have any material interests on which the Scheme has an effect, except to the extent
of their respective shareholding in ARBL and MIL, if any, and/or to the extent the said directors / Key Managerial
Personnel are common directors of ARBL and MIL (as applicable), if any. The composition of the board of directors
of MIL may change by appointments, retirements or resignations in accordance with the provisions of the Act, SEBI
Listing Regulations, Memorandum of Association and Articles of Association of MIL.
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(h) None of the directors and Key Managerial Personnel of MIL hold shares as on September 30, 2022, in the Company
and MIL except for details provided below:

Sr. . L. No. of shares held No. of shares
No. Name Designation in MIL in the Company held in MIL
1 Mr. Jayadev Galla Non-Executive Director NIL 1*
(Chairman)
2 Mr. Ashok Galla Executive Director NIL 1*
3 Mr. Harshavardhana Gourineni | Non-Executive Director NIL 1*

*Share of MIL held in the capacity of Nominee Shareholders of RNGalla Family Private Limited

(i) Disclosure about effect of the Scheme on the various stakeholders of MIL:

3;' Category of stakeholder Effect of the Scheme on the stakeholders

1 Shareholders The effect of the Scheme on the Shareholders, promoters, non-promoter
Shareholders, and key managerial personnel of MIL is given in the report

2 | Promoters adopted by the board of directors of MIL pursuant to the provisions of Section
232(2)(c) of the Act which is attached as Annexure 2.2 to this Statement.

3 | Non-Promoter Shareholders

4 | Key Managerial Personnel

5 | Creditors All the liabilities of the Demerged Undertaking, immediately before the
arrangement, shall become the liabilities of the Resulting Company, by
virtue of the demerger, with effect from the Appointed Date.

6 |Directors The Scheme will have no effect on the office of the existing Directors of
MIL. The composition of the board of directors of MIL may change by
appointments, retirements or resignations in accordance with the provisions
of the Act, SEBI Listing Regulations, Memorandum of Association and
Articles of Association of MIL.

7 | Depositors There are no depositors. Hence this is not applicable.

8 | Debenture holders There are no debenture holders in the Demerged Company. Hence this is
not applicable.

9 | Debenture trustee There are no deposit trustee or debenture trustee in the Demerged
Company. Hence this is not applicable.

10 |Employees Employees of the Demerged Undertaking who are in service immediately
preceding the Effective Date shall, on and from the Effective Date, become
and be engaged as, and be deemed to become and be engaged as,
employees of the Resulting Company, without any break or interruption in
service as a result of the transfer, and the Employees’ terms and conditions
are on the whole, protected and not less favourable than those on which
they are engaged by MIL, immediately preceding the Effective Date.

(v) Other details regarding the Scheme required as per Rule 6(3) of the Arrangement Rules:

(a) Relationship between the Companies:

As on the date of approval of the Scheme by the Boards of the Companies, RNGalla Family Private Limited
(Promoter), holds 28.06% of the share capital of the Company and holds 100% of the share capital of MIL.

The Boards of the Companies have common directors. Details of directorship of each of the Companies is provided

above.

(b) Appointed Date, Effective Date, Record Date and Consideration for the Scheme:

“Appointed Date” means April 01, 2022, or such other date as may be mutually agreed by the Board of Directors
of MIL and ARBL and conveyed to the Jurisdictional Hon’ble National Company Law Tribunal in writing;
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(d)

(e)

(f)

“Effective Date” means the last of the dates on which all the conditions and matters referred to in Clause 21 of
the Scheme occur or have been fulfilled, obtained or waived, as applicable, in accordance with this Scheme. Any
references in this Scheme to the “date of coming into effect of this Scheme” or “effectiveness of this Scheme” or
“Scheme taking effect” shall mean the Effective Date;”

“Record Date” means a mutually agreed date to be fixed by the Board of Directors of the Demerged Company or a
committee thereof duly authorized by the Board of Directors of Demerged Company for the purposes of determining
the Shareholders of the Demerged Company to whom shares would be issued and allotted in accordance with
Clause 10.1 of the Scheme;

Consideration for the Arrangement:

Upon the Scheme coming into effect and in consideration of the transfer and vesting of the Demerged Undertaking
of Demerged Company with the Resulting Company pursuant to the Scheme and subject to the provisions of the
Scheme, the Resulting Company shall, without any further application, act, deed, consent, acts, instrument or deed,
issue and allot, on a proportionate basis, to each shareholder of the Demerged Company, whose name is recorded
in the register of members as Member including index of beneficial owners maintained by the Demerged Company
as on the Record Date, as follows:

“65 (Sixty Five) equity shares of ARBL of INR 1/- each, fully paid-up for every 74 (Seventy Four) equity shares of
MIL of INR 10/- each, fully paid-up” (“Share Entitlement Ratio”)

The equity shares of the Resulting Company to be issued to the Shareholders of the Demerged Company in
accordance with this clause 10.1 of the Scheme shall be hereinafter referred to as “New Equity Shares”.

Summary of the Valuation Report and Fairness Opinion:

For the purposes of the Scheme, a report in relation to the Share Entitlement Ratio (hereinafter referred to as
“Valuation Report”) for issuance and allotment of shares of ARBL to the Shareholders of MIL pursuant to and in
consideration of the Arrangement, on September 26, 2022, was issued jointly by Mr. Niranjan Kumar, Registered
Valuer - Securities or Financial Assets (Registered Valuer Registration No. IBBI/RV/06/2018/10137) and Bansi S
Mehta Valuers LLP, Registered Valuer — Securities or Financial Assets (Registered Valuer Registration No. IBBI/
RV-E/06/2022/172), describing, inter alia, the methodologies adopted by them in arriving at the Share Entitlement
Ratio and setting out the detailed computation of the Share Entitlement Ratio for the proposed Arrangement. The
Valuation Report has been enclosed as Annexure 6. In the Valuation Report, the valuer has provided that upon the
Scheme being effective and in consideration of transfer and vesting of the Demerged Undertaking (as defined under
the Scheme) from MIL to ARBL in terms of the Scheme, ARBL shall issue and allot equity shares to the Shareholders
of MIL in accordance with the Share Entitlement Ratio. i.e. 65 (Sixty Five) equity shares of ARBL of INR 1/- each,
fully paid-up for every 74 (Seventy Four) equity shares of MIL of INR 10/- each, fully paid-up.

In compliance with Para (A)(2)(d) of Part | of Securities and Exchange Board of India (“SEBI”) Master Circular
No. SEBI/HO/CFD/DIL1/CIR/P/2020/249 dated December 22, 2020, as amended and updated by SEBI Master
Circular No. SEBI/HO/CFD/DIL1/CIR/P/2021/0000000665 dated November 23, 2021 (“SEBI Scheme Circular”),
a Fairness Opinion dated September 26, 2022, has been issued by Kotak Mahindra Capital Company Limited, an
Independent SEBI registered Category | Merchant Banker (SEBI Registration No. INM000008704), (“Fairness
Opinion”) providing its opinion on the fairness of the Share Entitlement Ratio as recommended in the Valuation
Report. The Fairness Opinion has been enclosed as Annexure 7.

The recommendation of the Share Entitlement Ratio has been approved by the audit committee and board of
directors the Company and the audit committee and the board of directors of MIL. The Valuation Report and Fairness
Opinion are enclosed herewith as Annexure 6 and Annexure 7 respectively and also available for inspection at the
registered office or website of the Company at www.amararajabatteries.com.

Details of capital restructuring:
There shall be no capital restructuring of the Companies pursuant to the Scheme.
Details of debt restructuring:

There shall be no debt restructuring of the Companies pursuant to the Scheme.
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(g) Rationale and benefits of the Scheme as perceived by the board of directors of the Company:
Rationale of the Scheme

The Company, since its incorporation, has focussed on manufacturing of lead-acid based batteries and had
strategically outsourced a few important back-end operations / functions. One such major back-end outsourced
operations is manufacturing of plastic components for batteries, including that of plastic containers, jars, covers,
small plastic parts, handles etc., to MIL.

MIL is engaged in various businesses such as Plastic Component for Battery Business, manufacturing of auto
components (including fasteners, plastics, copper inserts / connectors and others), metal fabrication, storage
solution, lead bushes and trading of various products, etc. The entire output generated from the Plastic Component
for Battery Business is currently sold to the Company.

As the Company acquired substantial market share over a period of time in the lead acid-based battery business,
the management of the Company has strategically decided to integrate the Plastic Component for Battery Business
of MIL, with its core battery manufacturing operations.

Accordingly, pursuant to the Scheme, the Plastic Component for Battery Business will be demerged into the
Company and MIL would continue to run and operate the Retained Business. The Scheme is being proposed with
a view to simplify the existing operations between the two companies in order to increase efficiencies.

The implementation of this Scheme will result in the following benefits:

The backward integration is expected to enhance the Company’s control over the supply and inventory management
of its raw materials. This would help with a unified approach on supply chain management and consequent synergies
leading to optimization of resource utilisation, reduced operational, logistics, supervisory and overhead / utilities
costs, reduce duplication of administrative efforts and better procurement policies and prices, for the Company.

The Company is focussed on its sustainability initiatives and accordingly, is in the process of setting up battery
recycling plant. Operations in this new plant are expected to generate plastic scrap which can be used to manufacture
new battery containers and covers in the facilities of Demerged Undertaking, thereby stabilising the procurement
process and adding further synergies in the combined business.

The proposed demerger is expected to enhance the Company’s margins and profitability, which would enhance
value for all its stakeholders.

The management of MIL intends to increase its focus on the Retained Business i.e., business of manufacturing of
auto components (including fasteners, plastics, copper inserts / connectors and others), metal fabrication, storage
solution, lead bushes and trading of various products etc. Increased focus would help in improving MIL’s performance
metrics leading to better value creation and growth of the Retained Business.

(h) The pre-scheme and post-scheme (indicative) shareholding patterns of the Company and MIL, as applicable,
are attached as Annexures 3 and 4, respectively.

(i) Details of availability of the documents for obtaining extracts from or making or obtaining copies:

Copies of the following documents will be available for obtaining extract from or for making or obtaining copies of
or for inspection by the Unsecured Creditors of the Company, at the registered office of the Company between
9:00 a.m. to 6:00 p.m. on any day (except Saturday, Sunday and public holidays) upto one day prior to the date of
the Meeting. An advance notice should be given by e-mail to the Company at investorservices@amararaja.com,
if it is desired to obtain copies of this notice from the registered office of the Company. Alternatively, a request for
obtaining an electronic/soft copy of this notice may be made by writing an email to investorservices@amararaja.
com. Additionally, a copy of the notice and explanatory statement will also be hosted on the website of the Company
at www.amararajabatteries.com and will also be available on the website of NSE and BSE at https://www.bseindia.
com/ and https://www.nseindia.com/

(A) Certified copy of the order passed by the NCLT in Company Application No. CA (CAA) No. 2 /230/AMR/2023
pronounced on Thursday, February 09, 2023, directing the Company, to convene the respective Tribunal
Convened Meetings;

(B) Copy of the Scheme;
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1)

(k)

Copies of the latest audited financial statements of the Companies including consolidated financial statements,
wherever applicable;

Valuation Report dated September 26, 2022, and addendum dated October 4, 2022 issued jointly by
Mr. Niranjan Kumar, Registered Valuer - Securities or Financial Assets (Registered Valuer Registration No.
IBBI/RV/06/2018/10137) and Bansi S. Mehta Valuers LLP, Registered Valuer - Securities or Financial Assets
(Registered Valuer Registration No. IBBI/RV-E/06/2022/172), describing, inter-alia, the methodologies adopted
by them in arriving at the recommended Share Entitlement Ratio and setting out its detailed computation for
the proposed Scheme.

Fairness Opinion dated September 26, 2022, issued by Kotak Mahindra Capital Company Limited, an
Independent SEBI registered Category | Merchant Banker (SEBI Registration No. INM000008704), providing
its opinion on the fairness of the Share Entitlement Ratio as recommended in the Valuation Report.

The certificates issued by the respective statutory auditors of the Companies to the effect that the accounting
treatment, if any, proposed in the Scheme is in conformity with the accounting standards prescribed under
Section 133 of the Act;

Copy of the Audit Committee Report dated September 26, 2022, of the Company;

Copy of the resolution passed by the board of directors of the Company dated September 26, 2022, approving
the Scheme;

Observation letters dated January 02, 2023, and January 03, 2023, issued by NSE and BSE respectively to the
Company; and

Copy of the report adopted by the board of directors of the Companies as per the provisions of Section 232(2)
(c) of the Act.

Details of approvals, sanctions or no-objection(s) from regulatory or any other governmental authorities
required, received or pending for the purpose of the Scheme:

(A)

(D)

(E)

In terms of Regulation 37 of the SEBI Listing Regulations, NSE and BSE, by their respective letters, both dated
January 02, 2023, and January 03, 2023, have issued their observations on the Scheme to the Company
conveying their no adverse observations/no objection to the Scheme. Copy of the observation letters, as
received from NSE and BSE respectively are enclosed as Annexures 8 and Annexure 9, respectively.

As required by the SEBI Scheme Circular, the Company has filed its Complaints Reports dated November 04,
2022, and October 31, 2022, with NSE and BSE. Copies of the complaints reports of NSE and BSE filed by the
Company are enclosed as Annexure 10 and Annexure 11, respectively.

The Scheme was filed by the Companies with the Bench at Amaravati of the NCLT on January 19, 2023, and
the NCLT has passed directions to convene Meeting(s) vide an Order pronounced on Thursday, February 09,
2023.

The Scheme is subject to approval by the requisite majority of the Shareholders and Unsecured Creditors of
the Company and Shareholders, Secured Creditors and Unsecured Creditors of MIL in terms of the applicable
provisions of the Act and the Arrangement Rules.

The Scheme is conditional and subject to necessary sanctions and approvals as set out in the Scheme.

Brief background and salient features of the Scheme:

(@)
(b)

(c)

The capitalised terms used herein below, shall have the meaning ascribed to such terms in the Scheme.
The Scheme of Arrangement provides inter alia for:

i. the demerger, transfer and vesting of the Demerged Undertaking (as defined hereinafter) from the
Demerged Company to Resulting Company; and

ii. various other matters consequential or otherwise integrally connected therewith;
The relevant clauses of the Scheme are as under:

“1.3 “Appointed Date” means 1st April 2022, or such other date as may be mutually agreed by the Board of
AMARA RAJA BATTERIES LIMITED



Directors of MIL and ARBL and conveyed to the Jurisdictional Hon’ble National Company Law Tribunal in

writing; “

“1.9 “Effective Date” or “upon the Scheme becoming effective” or “upon coming into effect of this
Scheme” means the last of the dates on which all the conditions and matters referred to in Clause 21
of the Scheme occur or have been fulfilled, obtained or waived, as applicable, in accordance with this
Scheme. Any references in this Scheme to the “date of coming into effect of this Scheme” or “effectiveness
of this Scheme” or “Scheme taking effect” shall mean the Effective Date;”

“1.8 “Demerged Undertaking” means all the businesses, undertakings, activities, operations and properties
of the Demerged Company, of whatsoever nature and kind and wherever situated, exclusively related
to or pertaining to the conduct of, or the activities of, the Plastic Component for Battery Business of the
Demerged Company (which includes the ARGC Facility, HO Facility and Petamitta Facility) and shall
include, without limitation the following as proposed to be transferred to the Resulting Company on a
going concern basis:

a. Assets

all properties and assets of the PCB Business including all movable or immovable properties
and assets, freehold, leasehold or licensed properties and assets including land granted
by Appropriate Authority for business purposes, tenancy rights, hire purchase and lease
arrangements, real or personal, corporeal orincorporeal or otherwise, present, future, contingent,
tangible or intangible, furniture, fixtures, office equipment, appliances, accessories, vehicles,
investments, stocks, sundry debtors, deposits, provisions, advances, recoverable, receivables,
title, interest, cash and bank balances, bills of exchange, covenants, all earnest monies,
security deposits, or other entitlements, funds, powers, authorities, licenses, registrations,
quotas, allotments, consents, privileges, liberties, advantages, easements and all the rights,
title, interests, goodwill, benefits, fiscal incentives, entittement and advantages, contingent
rights or benefits belonging to or in the ownership, power, possession or the control of or vested
in or granted in favor of or held for the benefit of or enjoyed by the Demerged Company with
respect to PCB Business;

all rights in intellectual property (whether owned, licensed or otherwise, whether registered
or unregistered) used in relation to the PCB Business including copyrights, trademark, trade
names, service marks, brand names, design, trade secrets, logos, patents along with all
rights of commercial nature, know-how and other intellectual property rights of every kind and
description, whether registered or unregistered or pending registration, and the goodwill arising
therefrom or intellectual rights of whatsoever nature and advantages of whatever nature in
connection with the above;

all current assets including inventories, sundry debtors, receivables, cash and bank accounts
(including bank balances), fixed deposits, loans and advances, actionable claims, insurance
claims, bills of exchanges and debit notes for the purpose of carrying on the PCB Business;

all rights or benefits, benefits of any deposit, receivables, claims against any vendor or
advances or deposits paid by or deemed to have been paid, financial assets, benefit of any
bank guarantees, performance guarantees and letters of credit, hire purchase contracts, lending
contracts, rights and benefits under any agreement, benefits of any security arrangements or
under any guarantee, vehicles, guest houses, godowns, share of any joint assets and other
facilities pertaining to PCB Business;

all rights to use and avail of telephones, telexes, facsimile, email, internet, leased line connections
and installations, utilities, electricity and other services, reserves, provisions, funds, benefits of
assets or properties or other interests held in trusts, registrations, contracts, engagements,
arrangement of all kinds, privileges and all other rights, easements, liberties and advantages
of whatsoever nature and wheresoever situated belonging to or in the ownership, power or
possession and in the control of or vested in or granted in favour of or enjoyed by the company
or in connection with or relating to the PCB Business;
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vi. all permissions, approvals, consents, subsidies privileges, income Tax benefits and exemptions,
accumulated tax losses, unabsorbed depreciation, indirect tax benefits and exemptions, all other
rights, benefits and liabilities related thereto including licenses, powers and facilities of every
kind, nature and description whatsoever, provisions and benefits of all agreements, contracts
and arrangements and all other interests in connection with or relating to PCB Business;

vii. all licenses, but not limited to licenses granted by any government, statutory or regulatory
bodies for the purpose of carrying on the business or in connection therewith, approvals,
authorizations, permissions including municipal permissions, consents, registrations including
import registrations, certifications, no objection certificates, quotas including import quotas,
rights, permits including import permits, exemptions, subsidies, incentives, Tax deferrals, credits
(including cenvat credits, sales tax credits, good and service tax credits and income tax credits),
privileges, advantages and all other rights and facilities of every kind, nature and description
whatsoever for the purpose of carrying on the PCB Business;

viii. all application monies, advance monies, earnest monies and/ or security deposits paid or
deemed to have been paid and payments against other entitlements with respect to PCB
Business;

ix. allagreements, contracts, arrangements, understandings, engagements, deeds and instruments
including lease/ license agreements, tenancy rights, equipment purchase agreements, master
service agreements, loan license agreements, third party manufacturing agreements, insurance
policies and other agreements with the customers, purchase and other agreements/ contracts
with the supplier/manufacturer of goods/ service providers and all rights, title, interests, claims
and benefits there under for the purpose of carrying on the PCB Business; and

x. all books, records, files, papers, process information, computer programs, software licenses
(whether proprietary or otherwise), drawings, manuals, data, catalogues, quotations, sales
and advertising materials, lists of present and former customers and suppliers, customer credit
information, customer pricing information, and other records whether in physical or electronic
form in connection with or relating to PCB Business.

Liabilities
The debts, duties, obligations and liabilities (including all future liabilities in relation to the PCB
Business, contingent liabilities and claims), whether provided for or not in the books of accounts,

all guarantees, assurances, commitments, obligations of any kind. It is clarified that the liabilities
pertaining to the PCB Business include the following:

i.  liabilities which accrue or arise out of the activities or operations of the land parcels proposed
to be demerged as part of the PCB Business including current liabilities, contingent liabilities,
provision for expenses and other trade payables specifically related to operations/land parcels
proposed to be demerged as part of the PCB Business;

ii. — without limiting the generality of sub-clause (b)(i) above, all litigations or claims or legal
proceedings pertaining to, or relatable to the PCB Business;

iii. ~ loans or borrowings raised, incurred and utilized solely for the activities or operations of the PCB
Business.

Others

Permanent and/or temporary employees, workmen, staff, contract staff or laborers engaged in the
PCB Business as may be determined by the Board of Directors of Demerged Company (“Transferred
Employees”) and all trainees, interns, apprentices etc. (“Trainees and Interns”) engaged in the
PCB Business as may be determined by the Board of Directors of Demerged Company.

Any question that may arise as to whether a specific asset or liability pertains or does not pertain to
the PCB Business or whether it arises out of the activities or operations of the PCB Business shall
be decided by mutual agreement between Boards of Directors of the Demerged Company and the
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Resulting Company

Further the Demerged Company and the Resulting Company may mutually decide the modalities/
commercial arrangement between the said Companies with regard to utilization of resources to
ensure smooth transition and functioning of the respective businesses.

A copy of the proposed Scheme is attached as Annexure 1 to this notice and explanatory statement.
The Scheme is not prejudicial to the interest of the Shareholders and Creditors of the Company.

The features set out above being only the salient features of the Scheme, which are subject to details set
out in the Scheme, the Unsecured Creditors are requested to read the entire text of the Scheme (annexed
herewith) to get fully acquainted with the provisions thereof and the rationale and objectives of the Scheme.

This statement may be treated as an explanatory statement under Section 230(3), 232(1), 232(2) and 102 of the Act
and the statement for the purposes of Rule 6(3) of the Arrangement Rules.

Sd/-
Dated at this March 6, 2023 Naresh Kumar Sangam
Place : Hyderabad Chairperson appointed for the Meeting

Registered Office:

Amara Raja Batteries Limited

CIN: L31402AP1985PLC005305

Renigunta - Cuddapah Road, Karakambadi,
Tirupati, Andhra Pradesh — 517520

Tel: 91 (877) 226 5000 | Fax: 91 (877) 228 5600

E-mail: investorservices@amararaja.com

Website: www.amararajabatteries.com
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Annexure -1

SCHEME OF ARRANGEMENT

AMONGST

MANGAL INDUSTRIES LIMITED

(DEMERGED COMPANY)

AND

AMARA BAJA BATTERIES LIMITED
(RESULTING COMPANY)

AND
THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS

(UNDER SECTION 230 TO 232 AND OTHER APPLICABLE
PROVISIONS OF THE COMPANIES ACT, 2013)

For Amara Raja Batteries Limited
For Mangal Industries Limited N{E
i San Vikas Sabharwal
G. Satish Kumar Company Secratary

Chief Financial Officer
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A. PREAMBLE

This Scheme of Arrangement (the “Scheme™ as more particularly defined hereunder) is presented
under Sections 230 to 232 and other applicable provistons of the Companies Act, 2013 and rules
framed thereunder as may be applicable and Section 2(19AA) and other relevamt provisions of the
Income Tax Act, 1961 as applicable for the Demerger of the Demerged Undertaking (defined
hereafter) of Mangal Industries Limited (“MIL" or “Demerged Company™) into Amarm Raja
Batteries Limited (“ARBL" or “Resulting Company™) (“Demerger”). ARBL and MIL are
collectively referred to as “Companies” and individually as "Company”.

This Scheme (as defined hereinafter), inter alia, provides for
a) the demerger, transfer and vesting of the Demerged Undertaking (as defined hereinafier)
from the Demerged Company to Resulting Company; and
b} wvarious other matiers consequential or otherwise integrally conmected therewith.
each in the manner as more particularly described in this Scheme

B. BACKGROUND

ARBL is a public limited company incorporated onm 13® February 1985 with Corporate
Identification Mumber: L3 1402API985PLCO05305 and having its registered office at Renigunia
Cuddapah Road, Karakambadi, Tirepati, Andhra Pradesh 317520, ARBL is into manufacuring of
energy storage products for both industrial and automotive applications. The equity shares of ARBL
are listed on Stock Exchanges (s defimed befow) in India.

2. MIL is & public limited company incorporated on 09 November 1990 with Corporate Identification
MNumber U15122AP190PLCO] 1932 and having its registerced office at Renigunia Cuddapah Road,
Karakambadi, Tirupati, Andhra Pradesh 517520, MIL is engaged in vartous businesses such as
Plastic Component for Battery Business (as defined herginafier), manufacturing of auto components
{including fasteners, plastics, copper inserts / connectors and others), metal fabrication, storage
solution, lead bushes and trading of various products, cte.

A The Demerged Company is engaged in various businesses through multiple Sirategic Business
Units (“SBUs") including the Plastic Component for Battery Business (as defimed below).

Through his Scheme, the Demerged Company secks to demerge its Plastic Component for Battery
Business into the Hesulting Company and it would continue to run and operate the Retained
Business (ar defined below). The underlying business rtionale and objectives are given below,

C. RATIOMNALE

The Resulting Company, since its incorporation, has focussed on manufacturing of lead-acid based
batteries and had strategically outsourced a few important back-end operations / functions. One
such major back-end outsourced operations is manufsciuring of plastic componenis for batteries,

For aja Batteries Limited
For Mangal Industries Limited ;’]W
C:;-_"Eﬂ'\'h'ﬂ.-- ]

Vikas Sabhanwal
G. Satish Kumar Company Secrelary
Chief Financial Officer
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including that of plastic containers, jars, covers, small plastic pants, handles ete., 1o the Demerged
Company.

The Demerged Company is engaged in various businesses such as Plastic Component for Battery
Business, manufacturing of auto components (incleding fasteners, plastics, copper inserts |
connectors and others), metal fabrication, storage solution, lead bushes and trading of various
products, ez, The entire outpul generated from the Plastic Component for Battery Business is
currently sold to the Resulting Company.

As the Resulting Company acquired substantial market share over a period of time in the lead acid-
hased battery business, the management of the Resulting Company has strategically decided 1o
integrate the Plastic Component for Battery Business of the Demerged Company, with ils core
battery manufaciuring operations.

Accordingly, pursuant 1o the Scheme, the Plastic Component for Battery Business will be demerged
inta the Resulting Company and the Demerged Company would continee to run and operate the
Retained Business. The Scheme is being proposed with a view to simplify the existing operations
between the two Companies in order 1o increase efficiencies.

The implementation of this Scheme will result in the following beneflis:

The backward integration is expected 10 enhance the Resulting Company”s control over the supply
and inventory management of its raw materials. This would help with a unified approsch on supply
chain management and consequent synergies leading to optimization of resource utilisation,
reduced operational, logistics, supervisory and overhead [ wilities costs, reduce duplication of
administrative efforts and better procurement policics and prices, for the Resulting Company

The Resulting Company is focussed on iis sustainability initiatives and accordingly, is in the process
of setting up battery recycling plant. Operations in this new plant are expected to gencrate plastic
scrap which can be used to manufacture new battery containers and covers in the facilities of
Demerged Undertaking, thereby stabilising the procurement process and adding furher synergics

in the combined business.

The proposed Demerger is expected 1o enhance the Resulting Company's margins and profitability,

which would enhance value for all its stakeholders.

The management of the Demerged Company intends to increase its focus on the Retained Business
i.e., business of manufeciuring of auto components (including fasteners, plastics, copper inserts /
connectors and others), metal fabrication, storage solution, lead bushes and trading of various
products ete. Increased focus would help in improving MIL's performance metrics leading 1o beter
value creation and growth of the Retained Business.

For mnl‘;]mﬂ' Batteries Limied
E
or Mangal Industries Limited '\"I-Hﬂ Mwﬂ
N Behel)
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AMARA RAJA BATTERIES LIMITED



In view of the aforesaid, the Board of Directors of the Demerged Company and the Resulting
Company have considered it desirable and expedient 1o demerge the Demerged Undertaking of the
Demerged Company and vest the same with the Resulting Company. Such demerger is expected 1o
be in the best interest of both Companies, their respective sharcholders, creditors, employess and
ather stakeholders.

The Scheme is divided into following parts:

1. Part | deals with Definitions, Interpretations and Share Capital

Z Pant Il deals with the Demerger of the Demerged Underiaking fas defined befow) from
Demerged Company into the Resulting Company

£ B Part 11l deals with the general terms and conditions applicable to the Scheme and other
matters consequential and integrally connected thereto,

E.  TREATMENT OF THE SCHEME FOR THE PURPOSES OF INCOME-TAX ACT. 1961

The Scheme has been drawn wp in compliance with the conditions relating to *Demerger” as specificd
under Section 2{19AA) of the Income Tax Act as a going concern, without any further act or deed,
as per the provisions contained herein, together with all its propertics, assets, liabilities, rights,
benefits and interest therein, subject to existing charges, if any, thereon.

If any of the terms or provisions of the Scheme is / are found or interpreted 10 be inconsistent with
the provisions of Section 2( 19A.A) of the Income Tax Act at a later date, including resulting from an
amendment of Law or for any other reason whatsoever, the provisions of Section 2{19AA) of the
Income Tax Act shall prevail and the Scheme shall stand modified to the extent determined necessary
1o comply with the provisions of Section 2(19AA) of the Income Tax Act. Such modifications will
however not affect the ether parts of the Scheme.

F. NOCOMPROMISE WITH CREDITORS

Under the proposed Scheme, there i3 no compromise propesed to be entered into with the creditors
{cither secured and'or unsccured) of the Demerged Company andlor the Resulting Company. The
liability towards the creditors (either secured and/or unsecured) of the Demerged Company trcl:tia_lﬁ
o the Demerged Undertaking) is neither being reduced mor being extinguished but shall be assumed
and discharged by the Resulting Company in its ordinary course of business,

e : ke For Mﬂ Raja Batteries Limited
Cn- B %) ' o

Vikas Sabharwal

.G, Satish Kumar Company Secretary
Chief Financial Officar
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PART 1 - DEFINITIONS, INTERPRETATION AND SHARE CAPITAL

1. Defimitions

In this Scheme, unless inconsistent with the subject or context, the following expressions shall have
the meanings respectively assigned against them:

1.1 “Act™ means the Companies Act, 2013 and the rules and regulations made thereunder and shall
include any statutory modification, amendments or re-enactment thereof for the time being in force;

1.2 “ARGC Facility™ means manufacturing facility of plastic components for batterics (inter-alic
comprising of leaschold land, building, plant and machinery, other assets eic.) located at Majarn
Kothapalli Village, Yadaman Mandal, Chittoor District, Andhira Pradesh, 517422;

1.3 “Appointed Date™ means 1% April 2022, or such other date as may be mutually agreed by the Board
of Directors of MIL and ARBL and conveyed to the Jurisdictional Hon"ble MNational Company Law

Tribunal in writing;

1.4 “Applicable Law™ means any applicable statute, law, regulation, ordinance, rule, judgement, order,
decree, clearance, approval, directive, guideling, requirement or any similar form of detenmination
by or decision of any Appropriate Authority, that is binding or applicable 10 a person, whether in
effiect as of the date on which this Scheme has been approved by the Board of Directors of the
Companies or at any time thereafier;

1.5 “Appropriate Authority™ means any national, state, provincial, local or similar governmental,
stututory, regulatory, administrative authority, agency, commission, departmental or public body or
authaority, board, branch, tribunal or court or other entity authorized 1o make laws, rules, regulations,
standards, requirements, procedures or to pass directions or erders, in each case having the force of
law, or any non-govemmental regulatory or administrative authority, body or other organization to
the extent that the rules, regulations and standands, requirements, procedures or orders of such
authority, body or other organization have the force of law including the Registrar of Companies,
Regional Director, Official Liguidator, Reserve Bank of India, Securities and Exchange Board of
India, Stock Exchanges, National Company Law Tribunal and such other sectoral regulators or
authorities as may be applicable,

1.6 "Board of Directors” means Board of Directors of the Demerged Company andlor Resulting
Company, as the case may be or any committee thereof duly constituted, or any other person duly
authorized by the relevant Board of Directors for the purpose of this Scheme;

1.7 “Demerged Company” means Mangal Indusirics Limited (Corporate [dentification Number:
UI5122ZAP1990PLCO11932), an unlisted public limited company incorporated under provisions of
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the Companies Act, 1956 and having its registered office st Renigunta Cuddapah Road,
Karakambadi, Tirepati, Andhra Pradesh 517520,

1.8 “Demerged Undertaking™ means all the businesses, undertakings, activities, operations aind
properties of the Demerged Company, of whatsoever nature and kind and wherever situated,
exclusively related to or pertaining to the conduct of, or the activities of, the Plastic Component for
Battery Business of the Demerged Company (which includes the ARGC Facility, HO Facility and
Petamittn Facility) and shall include, without limitation the following as proposed to be transferred to
the Resuhing Company on a going concem basis:

o Assels

i.  all properties and assets of the PCB Business including all movable or immovable propertics and
assets, frechold, leaschold or licensed properties and asseis including land granted by
Appropriste  Authority for business purposes, tenancy rights, hire purchase and leasc
arrangements, real or personal, corporeal or incorporeal or otherwise, present, futune, contingent,
tangible or intangible, fumitwre, fixtures, office equipment, appliances, accessories, vehicles,
invesiments, siocks, sundry debtors, deposits, provisions, advances, recoverable, receivables,
tithe, interest, cash and bank balances, bills of exchange, covenants, all earnest monies, security
deposits, or other entitlements, funds, powers, authorities, licenses, registrations, quotas,
allotments, consents, privileges, liberties, advantages, easements and all the rights, title, interests,
goodwill, benefits, fiscal incentives, entitlement and advantages, contingent rights or benefits
belonging 1o or in the ownership, power, possession or the control of or vested in or granted in
favor of or held for the benefit of or enjoved by the Demerged Company with respect o PCB
Business;

ii.  all rights in intellectual property {whether owned, licensed or otherwise, whether registered or
unregistered) used in relation to the PCB Business including copyrights, trademark, trade
names, service marks, brand names, design, trade secrets, logos, patents along with all rights
of commercial nature, know-how and other intellectual propery nghts of every kind and
description, whether registered or unregisiered or pending registration, and the goodwill arising
therefrom or intellectual rights of whatsoever nature and advantages of whatever nature in
connection with the above;

iii. all current astets incliding inventories, sundry debtors, receivables, cash and bank accounts
(including bank balances), fixed deposits, loans and advances, actionable claims, insurance
claims, bills of exchanges and debit notes for the purpose of carmying on the PCB Business;

iv. all rights or benefits, benefits of any deposit, receivables, claims against any vendor or advances
or deposits paid by or deemed to have been paid, financial assets, benefit of any bank guarantees,
performance guarantecs and letters of credit, hire purchase contracts, lending contracts, rights
and benefits under any agreement, benefits of any security arrangements or under any guarantee,
vehicles, guest houses, godowns, share of any joint assets and other facilities pertaining to PCB
Business;

v, all rights to use and avail ol telephones, telexes, facsimile, email, intemnet, leased line connections

and installations, utilities, electricity and other services, reserves, provisions, funds, benefits of
assets or propertics or other interests held in trusts, registrations, conlracts, engagements,
wrrangement of all kinds, privileges and all other rights, easements, libertics and advantages of
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whatsoever nature and wheresoever situated belonging to or in the ownership, power or
possession and in the control of of vested in of granted in favour of or enjoved by the company
or in connection with or relating to the PCB Business;
vi, all permissions, approvals, consents, subsidies privileges, income Tax benefits and exemptions,
accumulated 1ax losses, unabsorbed depreciation, indirect tax benefits and exemplions, all other
rights, benefits and lizbilities related thereto including licenses, powers and facilities of every
kind, nature and description whatsoever, provisions and benefits of all agreements, contracts and
arrangements and all other interests in connection with or relating 1o PCB Business;
all licenses, but mot limited 1o licenses granted by any government, statutory or regulatory bodies
fior the purpose of carrying on the business or in connection therewith, approvals, authorizations,

vi

permissions including municipal permissions, consents, registrations including  impon
registrations, certifications, no objection certificates, quotas including import quotas, rights,
permits including import permits, exemplions, subsidies, incentives, Tax defemals, credits
(including cenval credits, sales tax creditg, good and service tax credits and income tax credits),
privileges, advantages and all other rights and facilities of every kind, nature and description
whatsoever for the purpose of carmying on the PCB Business;

viil, all application monies, advance monies, eamest monies and’ or security deposits paid or deemied
to have been paid and paymenis against other eniitlements with respect 1o PCB Business;

ix. all agreements, contracts, armngements, understandings, engagements, deeds and instruments
including lease/ license agreements, tenancy rights, equipment purchase agreements, master
service agreements, loan license agreements, third party manufacturing agreements, insurance
policies and other agreements with the customers, purchase and other agreements/ contracts with
the supplier manufacturer of goods' service providers and all nights, ttle, interests, claims and
benefits there under for the purpose of camying on the PCB Business: and

% &ll books, records, files, papers, process information, computer programs, software licenses
{whether proprieiary or otherwise), drawings, mameals, data, catalogues, quotations, sales and
advertising materials, lists of present and former customers and suppliers, customer credit
information, customer pricing informaticn, and other records whether in physical or electronic
fioem i conmection with or relating to PCB Business.

b, Liohilities
The debts, duties, obligations and liabilities (including all future liabilities in relation to the PCB
Business, contingent liabilities and claims), whether provided for or not in the books of accounts,
all guaranitees, assurances, commitments, obligations of any kind. 1t is clarified that the liabilities
pertaining to the PCB Business mclude the following:

i, liabilities which sccrue or arise cut of the activitics or operations of the kand parcels proposed o
be demerged as pant of the PCB Business including current liabilities, contingent liabilities,
provision for expenses and other trade pavables specifically related to operationa/land parcels
proposed 1o be demenged as part of the PCB Business;

ii.  without limiting the generality of sub-clause (b)i) above, all litigations or claims or kegal
procecdings pertaining to, or relatable to the PCB Business;

iii. boans or borrowings raised, incurred and utilized sobely for the activities or operations of the PCB

Business.
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Permanent andfor temporary employees, workmen, staff, contract staff or laborers engaged in
the PCB Business as may be determined by the Board of Directors of Demerged Company
(“Transferred Employees™) and all trainees, intermns, apprentices ete. (“Trainees and Interns™)
cngaged in the PCB Business as may be determined by the Board of Directors of Demerged
Company.

Amy question that may arise as 1o whether a specific asset or liability pertains or does not pertain
to the PCB Business or whether it arises out of the activities or operations of the PCBE Business
shall be decided by mutual agreement between Boards of Directors of the Demerged Company
and the Resulting Company

Further the Demerged Company and the Resulting Company may mutually decide the
modalities/'commercial amrangement between the said Companies with regard 1o utilization of
resources Lo ensure smooth transition and functioning of the respoctive businesses;

1.9 “Effective Date™ or “upon the Scheme becoming effective” or “upon coming into effect of this
Scheme™ means the last of the dates on which all the conditions and matters referred to in Clause
21 of the Scheme occur or have been fulfilled, obtained or waived, as applicable, in accordance
with this Scheme. Any references in this Scheme to the “date of coming into effect of this Scheme"”
or “effectiveness of this Scheme” or “Scheme taking effect™ shall mean the Effective Date;

.10 “Encumbrance™ or to “Encumber™ means without limitation any options, claim, pre-emptive
right, easement, limilation, attachment, restraint, morlgage, charge (whether fixed or floating),
pledge, lien, hypothecation, assignment, deed of trust, title retention, security interest or other
encumbrance or interest of any kind securing, or conferring any priority of payment in respect of
any obligation of any person, including any right gramed by a transaction which, in legal terms, is
not the granting of security but which has an economic or financial effect similar 1o the granting of
security under Applicable Law;

111 “HO Facility™ means manufacturing facility of plastic components for batteries (fimver-alia
comprising of land, building, plant and machinery, other assets eic.) located ai Renigunta-Cuddapah
Road, Karakambadi Village, Tirupati-Chitoor District, Andhra Pradesh, 517520;

1.12  *IT Aet™ or *Income-tax Act” means the Income-tax Act, 1961, of India, including any statutory
modifications, re-enactments or amendments thereof and rulbes framed thereunder for the time being
in force;

1.13  “Mational Company Law Tribunal” or “NCLT" or “Tribunal™ means the Mational Company
Law Tribunal having jurisdiction in relation to the Companies and/ or the National Company Law
Appellate Tribunal (“NCLAT™) as constituted and authorized as per the provisions of the Act for
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approving any scheme of amamgement, compromise or reconstruction of companies under sections
2300 232 of the Act and shall include, il applicable, such other forum or authority as may be vested
with the powers of a Hon'ble Tribunal for the purpeses of Sections 230 10 232 of the Act as may be
applicable;

1.14  “Parties™ or “Companies™ means collectively the Demerged Company and the Resulting
Company and *Party”, or “Company” shall mean each of them, individually;

1153 “Plastic Component for Battery Business or PCB Business™ means the business of
manufacturing plastic components for batterics such as containers, jars, covers, small plastic parts,
handles etc;

1.6  “Petamitta Facility™ means manufacturing facility of plastic components for batteries (fmfer-aflia
comprising of plant and machineries and other related asoets £ utilities etc., list of which is specified
in Annexare 1), currently located at Petamitta Village, Thalapulapalli Post, Puthalapattu Mandal,
Chittoor District, Andhra Pradesh, 517124 proposed to be transferred to facilities mentioned in ARG
Fagility and HO Facility;

1.17  “Record Date™ means a mutually agreed date to be fixed by the Board of Directors of the Demerged
Company or a commitiee thereof duly authorized by the Board of Directors of Demerged Company
for the purposes of determining the sharcholders of the Demerged Company 1o whom shares would
b izsued and allotted in accordance with Clause 10.1 of this Scheme;

1.18  “Registrar of Companies” means the Registrar of Companies having jurisdiction over the

Companies;

1.19  “Resulting Company™ means Amars Raja Batteries Limited (Corporste ldemtification Number:
L31402AP1985PLCO05305), a publicly listed company incorporated under provisions of the
Companies Act, 1956 and having its registered office at Renigunta Cueddapah Road, Karakambadi,
Tirupati, Andhra Pradesh 517520,

120 “Retained Business™ or “Remaining Business” or “Remaining Business of the Demerged
Company™ or “Retained Business of the Demerged Company™ means all the business, units,
divisions, undertakings, assets, investments, liabilities, employces, licenses, approvals, etc. of the
Demerged Company other than the Demerged Undertaking, comprising of, imfer-alia, business of
manufacturing of auto components (including fasieners, plastics, copper inseris / connectors and
others), metal fabrication, storage solution, lead bushes and trading of various products etc.;

121 *Scheme® or “the Scheme™ or “this Scheme™ or “the Scheme of Arrangement™ means this
Scheme of Arrangement presented under Sections 230 to 232 of the Companies Act, 200 3 and other
applicable provisions of the Companies Act, 2013 in its present form or with any modification(s)
made under Clause 18 of this scheme or any modifications approved or directed by the Hon'ble

NCLT;
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1.22 “SEBI™ means the Sccuritics and Exchange Board of India established under the Securities and
Exchange Board of India Act, 1992;

1.23 “SEBI Scheme Circolars™ means the Master Circular  bearing  reference  number
SEBIHO/CFD/DIL] /CIR/PA2021/0000000665 dated November 23, 2021, issued by the SEBI, as
amended or replaced from time to time;

1.24  “Stock Exchange” means BSE Limited and National Stock Exchange of India Limited;

125 “Taxes™ or “Tax" or “Taxation™ means and inclede any tax, whether direct or indirect, including
buy back tax, central sales tax (*CST™), charges, customs duty, dividend distribution tax, duties
(including stamp duties, excise duty, fees, foreign tax credit and equalization levy), goods and
service tax (“GST"), income tax (including withholding tax (“TDS"), levies, local body taxes,
octroi, service tax, tax collected at source (“TCS"), value added tax (“VAT™), or other similar
assessments by or payvable to any Appropriate Autherity, including in relation to (a) assets, capital
gains, employment, eniry, expenditure, foreign trade policy, gift, gross receipts, immovable
progerty, imports, income, interest, licensing, movable property, municipal, pavroll and franchise
taxes, premium, profession, sales, services, transfer, use, wealth, withbolding, and (b) any
assessments, fines, interest, penalires or additions to tax resulting from, attributable 1o or incwrred
in connection with any proceedings or late payments in respect thereof;

1.26  “Transition Period™ means the period siarting from the date immediately from and afier the
Appointed Date till the Effective Date;

2. In this Scheme, unless the context otherwise requines:
ah words denoting the singular shall include the plural and vice versa;
by headings and bold typefaces arc only for convenience and shall be ignored for the purpose

of interpretation;
] references to the word “include” or “including”™ shall be construed without limitation;
d) & reference 10 a clause, section of part is, unless indicated to the contrary, a reference to a

clause, section or part of this Scheme;

(5] unless otherwise defined, the reference 1o the word “days™ shall mean calendar days,

i reference to a document includes an amendment or supplement to, or replacement or
novation of that document;

g word(s) and expression(s) elsewhere defined in the Scheme shall have the meaning(s)
respectively ascribed 1o them; and

h} Al terms and words used but not defined in this Scheme shall, unkess repugnant or contrary
1o the context or meaning thereof, have the same meaning ascribed to them under the Act
and other Applicable Laws, rules, regulations, bye-laws, as the case may be, or any
statutory modification or re-enactment thereof for the time being in force.
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3. DATE OF TAKING EFFECT AND OPERATIVE DATE
The Scheme set out herein in its present form or with any modification(s) approved or imposed or
directed by the Honble NCLT or any other statutory authorities or in terms of this Scheme shall be

effective from the Appointed Date but shall be operative from the Effective Date.

4. SHARE CAPITAL

4.1 The share capital of the Demerged Company as en 31° March 2022 is as under:

Authorised Share Capital

1,50,00,000 Equity Shares of Rs. 10/~ each 15,00,00,000.00
Total 15,0000 0000, (40
Issued, Subscribed and Paid-up Share Capital

1,39,02,877 Equity Shares of Rs, 10/- each 13,90,32,770.00
Total 13,90 38,770.00

There has been no change in the issued, subscribed and paid-up share capital of the Demerged
Company subseguent 1o 3 1* March 2022,

42 The share capital of the Resulting Company as on 31% March 2022 is as under:

Aunthorised Share Capital

20,00,00,000 Equity Shares of Re. 1/- each 20,00,00.000
Total 20,00,00,000

Issucd Share Capital i

17,50,28,500 Equity Shares of Re. |/~ each 17,50,28 500

Total 17,50,28.500
Subscribed and Paid-op Share Capital

17,08,12,500 Equity Shares of Re. 1/- each 17,08,12,500

Total 17,08,12,500

There has been no change in the issued, subscribed and paid-up share capital of the Resulting
Company subsequent to 31" March 2022,

The equity shares of the Resulting Company arc listed on the Stock Exchange.
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PART 11 - DEMEGER AND VESTING OF DEMERGED UNDERTAKING INTO THE
BESULTING COMPANY

5. DEMERGER AND VESTING OF THE DEMERGED UNDERTAKING

BN | Upon the Scheme becoming effective and with effect from the Appointed Date, subject 1o the
provisions of this Scheme and pursuant 1o Sections 230 to 232 of the Act and the SEBI Scheme
Circular, the Demerged Undertaking shall, withouwt any further act, instrument or deed, be
transferred to, and be vested in or be deemed to have been transferred to and vested in Resulting
Company, 85 & going concern, 50 a5 to vest in the Resulting Company the assets, liabilities,
contrscts, armngements, employees, permits, records, etc. of the Demerged Undertaking by virtue
of operation of law and in the manner provided in this Scheme. The same shall frier-alle inclede:

{a) All the movables including cash in hand, i’ any, of the Demerged Undertaking capable of
passing by manual delivery, shall be so delivered or endorsed as the case may be, 1o the
Resulting Company;

{b} In respect of movables of the Demenged Undertaking other than those specified in sub-clause
(&) above, including sundry debiors, cuistanding loans and advances, if any, recoverable in
cash or in kind or for value to be received, bank balances and deposits, if any, with govermment,
semi-government, local and other suthonties and bodies and customers and other persons,
penaining to the Demerged Undertaking, the following modus operandi for intimating the third
parties shall, to the extent possible be followed:

(i} [emerged Company shall give notice in such form as it may deem fit and proper, to cach
person, pary, debtor, boanee or depositee as the case may be, belonging 10 or related 10
the Demerged Undertaking, that pursuant to the Hon'ble NCLT having sanctioned the
Scherme, the sand debl, loan, advances, bank balances or deposits be paid or made good or
held on account of the Resulting Company as the person entitled thereto to the end and
intent that the right of the Demerged Company to recover or realise the same stands
extinguished and that appropriate entry should be passed in its books to recoed the
aforesaid change;

(i} The Resulting Company may also give notice in such form as it may deem fit and proper
to each person, debtor, loanee or depositee, as the case may be, belonging to or related 1o
the Demerged Undertaking, that pursuani to the Hon'ble NCLT having sanctioned the
Scheme, the said debt, loan or deposit be paid or made good or held on accoumt of the
Resulting Company and that the right of the Demerged Company to recover or realize the
same stands extinguished;

(iii} On and from the Effective Date, and till such time that the name of the bank accounts
pertaining to Demerged Undertaking, has been replaced with that of Resulting Company.,
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Resulting Company shall be entitled 1o maintain and operate the bank accounts pertaining
to the Demerged Undertaking for such time as may be determined 10 be necessary;

{iv) All cheques and other negotiable instruments, payment ofders received oF presented for
encashment which are in the name of Demerged Company belonging to or related to the
Demerged Undenaking after the Effective Date shall be accepted by the bankers of
Resulting Company and credited 1o the account of Resulting Company upon presentment
by such Resulting Company;

(v) In relation 1o other assets belonging o Demerged Undertaking, which require separate
documents for transfer, or which the Demerged Company and/or the Resulting Company
otherwise desire to be transferred separately, the Demerged Company and the Resulting
Company each will execute such deeds, documents or such other instruments or writings
or create evidence, if any, as may be necessary;

{c) Without prejudice to the aforesaid, all immovable properties (including but not limited to the
land, buildings, offices, sites, tenancy rights related thereto, and other immovable property,
including accretions and appurtenances), whether or not included in the books of the Demerged
Company, whether frechold or leasehold (including but not limited to any other document of
tithe, rights, interest, and easements in relation thereto) of the Demerged Undertaking shall
stand transferred 1o and be vested in the Resulting Company, as the successor 1o the Demerged
Company, without any act or deed 1o be done or executed by the Demerged Company or the
Resulting Company.

Provided that, with respect 1o the transfer of immovable properties of the Demerged
Undertaking, whether owned or leased by the Demerged Company, and vesting into Resulting
Company under this Scheme, if the Resulting Company so decides, the concerned parties, shall
excoute and register o cause so to be done, separate deeds of convevance [/ affidavits setting
out the particulars of the properties or deeds of assignment of lease, as the case may be, in
favour of the Resulting Company in respect of such immovable properties. Each of such
immaovable properties, only for the payment of stamp duty, shall be deemed to be conveyed mt
the guideline value of such properties adopted by the stamp duty authorities as on the Effective
Drate. The execution of such deeds / affidavits only for the purpese of payment of stamp duty
and registration fees (if applicable) shall form an integral pant of the Scheme. Details of the
land and building / shed belonging to or related to the Demerged Undertaking located at HO
Facility and ARGC Facility are specifically provided in Annexure 2;

{d) In respect of such of the said assets other than those referred to in sub-clause (a) to (c) above,
the same shall, without any further act, instrument or deed, be transferred to, and vested in,
andlor be deemed to be transferred 1o and vested in, the Resulting Company;

5.2 Upon the Scheme coming into effect and with effect from the Appointed Date, all rights
entitlements, licenses, applications and registrations relating to copyrights, trademark, trade names,
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service marks, brand names, design, trade secrets, logos, patents along with all rights of commercial
nature, know-how and other intellectual property rights of every kind and description, whether
registered or unregistered or pending registration, and the goodwill arising therefrom, relatable to
the Demerged Undertaking, to which either the Demerged Company is a party or o the benefit of
which the Demerged Company may be / was eligible or entitled, shall become the rights, entitlement
or property of Resulting Company and shall be enforceable by or against Resulting Company, as
fuslly and effectually as if, instead of the Demerged Company, Resulting Company had been a pary
of beneficiary of oblige thereto or the holder or owner thereol;

53 Upon effectivencss of the Scheme,

(a) The Demerged Company may, at its sole discretion but without being obliged 1o, give notice
in such form as it may decm fit and proper, to such persons, as the case may be, that any debe,
receivable, bill, credit, loan, advance, debenture or deposit relating to the Demerged
Undertaking stands transferred to and vested in Resulting Company and that appropriate
modification should be made in their respective books / records to reflect the aforesaid
changes;

(b) all liabilities relating to and comprised in the Demerged Undertaking including all secured and
unsecured debts (whether in Indian rupees or foreign currency), sundry creditors, liabilities
(including contingent liabilities), duties and obligations and undenakings of the Demerged
Company of every kind, nature and description whatseever and howsoever ansing, raised or
ingurred or utilised for its business activities and operations of Demerged Undentaking, shall,
stand transferred to and vested in or deemed 1o be transferred to and vested in the Resulting
Company, without any further act, instrument, decd, matter or thing:

{¢) In 5o far as any Encumbrance in respect of liabilities is congerned, such Encumbrance shall,
without any further act, instrument or deed being required to be taken or modified, be extended
1o e shall operate only over the assels comprsed in the Demerged Undertaking which have
been Encumbered in respect of the liabilities as transferred 1o Resulting Company pursuant o
the Scheme;

(d} For the avoidance of doubt, it is ereby clarified that in so far as the assets comprising of the
Remaining Business are concemned, the Encumbrance, if any, over such assets relating 1o the
libilities of the Demerged Undertaking shall without any funher act, instrument or deed being
required, be released and the Demerged Company shall be discharged from the obligations and
Encumbrances relating o the same;

(e) Inso faras the assets comprised in the Demerged Undertaking are concerned, the Encumbrance
over such assets relating to any loans, borrowings or other debts which are not transferred to
the Resulting Company pursuant io this Scheme and which continue with the Demerged
Company shall without any further act, instrument or deed be released from such Encumbrance
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and such assets of the Demerged Undertaking shall no longer be available as security in relation
to such liabilities;

(N If the Demerged Company is entitled to any unutilized credits (including recumulated losses,
unabsorbed depreciation and goods & service 1ax credit, if any), benefits under the state or
central fiscal / investment incentive schemes and policies or concessions relating 1o the
Demerged Undertaking under any Tax law or Applicable Law, Resulting Company shall be
entitled, as an integral pant of the Scheme, to claim such benefit or incentives or unutilised
credits as the case may be without any specific approval or permission, Without prejudice to
the generality of the foregoing, in respect of unutilized input credits of goods and service 1ax
of the Demerged Company, the portion which will be attributed to the Demerged Undertaking
and be transferred 10 Resulting Company shall be determined by the Boand of Directors of the
Demerged Company in accordance with the Applicable Law;

(g) With respect of any refund, benefit, incentive, grant or subsidy in relation to or in connection
with the Demerged Undertaking, the Demerged Company shall, if so required by Resulting
Company, issue nodices in such form as Resulting Company may deem fit and proper, stating
that pursuant 1o the Hon'ble MCLT having sanctioned this Scheme, the relevant refund, benefit,
incentive, grant of subsidy be paid or made good to or held on account of Resulting Company,
a5 the person entitled thereto, o the end and intent that the right of the Demerged Company to
recover or realise the same stands transferred to Resulting Company and thal appropriate
entries should be passed in their respective books to record the aforesaid changes:

(h) On and from the Effective Date, all cheques and other negotiable instruments and payment
orders received or presented for encashment which are in the name of the Demerged Company
and are in relation to or in connection with the Demerged Undertaking, shall be accepied by
the bankers of Resulting Company and credited to the sccount of Resulting Company, if and
when presented by Resulting Company;

(i) The Resuling Company shall al any time upon the Scheme coming into effect and in
accordance with the provisions hereof, if so, required under any Law or otherwise execute
deeds of confirmation or other writings or ammangements with any party to any contracl or
armangement in relation to the Demerged Undertaking to which the Demerged Company has
been a party, in order to give formal effect to the above provisions;

(i) Upon the Scheme coming into effect on the Effective Date and with effect from Appointed
[rate, in relation 1o the assets forming part of the Demerged Undertaking, if any, separate
documents is required for vesting of such assets in the Resulting Company, or which the
[emerged Company and/ or the Resulting Company otherwise desire io be vesied separately,
the Demerged Company and the Resulting Company will execute such deeds, documents or
such other instruments, if any, as may be mutually agreed;
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(k) I is hereby clarified that iff any assets of the Demerged Undertaking, cannot be transfierred 1o
the Resulting Company for any reason whatsoever, the Demerged Company shall hold such
asset in trust for the benefit of the Resulting Company,

% CONTRACTS, DEEDS AND OTHER INSTRUMENTS

6.1 Upon coming into effect of this Scheme and subject to the provisions of this Scheme, all contracts,
including confracts for tenancies and licenses, deeds, bonds, agreements, incentives, benefits,
exemplions, entitlements, arrangements, escrow arrangements and other instruments of whatsoever
nature in relation o Demerged Undertaking to which the Demerged Company is a party or which
is o the benefit of the Demerged Company, shall be in full force and effect with respect to the
Resulting Company, and may be enforced as fully and effeciually as if, insiead of the Demerged
Company, the Resulting Company had been a parly or beneficiary thereto. The Resulting Company
shall enter into and'or issue and/or execule deeds, writings or confirmation or emer into any
multipartite agreements, arrangements, confirmations of novations to which the Demerged
Company will, if necessary, also be a parly in order to give formal effect 1o the provisions of the
clause, if so required or becomes necessary.

6.2 With effect from Appointed Date all permits, quotas, rights, entitlements, licences (including
software licences), accreditations to trede and indusirial bodies, privileges, powers, facilities,
subsidies, rchabilitation schemes, special status and other bencfits or privileges (granted by any
government body, local authority or by any other person) of every kind and description of
whatsoever nature in relation to the Demerged Undertaking, or 1o the benefit of which the Demerged
Undertaking may be eligible, or having effect immediately before the Appointed Date, shall be and
remain in full force and effect in favour of or against the Resulting Company, as the case may be,
and may be enforced fully and effectually as if, instead of the Demerged Company, the Resulting
Company had been a beneficiary or obligee thereto,

6.3 It is hereby clarified that if any contract, deeds, bonds, agreements, schemes, arrangements or other
instruments of whatsoever nature in relation to the Demerged Underiaking to which the Diemerged
Company s a party, cannot be transferred to the Resulting Company for any reason whatsoever,
the Demerged Company shall hold such comtract, deeds, bonds, agreements, schemes, arrangements
or other instruments of whatsoever nature in trust for the benefit of the Resulting Company,

6.4 With effect from the Appointed Date, any statulory licences, permissions or approvals or consents
required to hold, sell, or deal with in any manner, the Demerged Undertaking of the Demerged
Company shall stand vested in or transferred to the Resulting Company without any further act or
deed, and shall be appropriately mutated by the Company concemed therewith in favour of the
Resulting Company. The benefit of all such staulory and regulatory permissions, licences,
approvals and consents including statutory licences, approvals, permissions or approvals or
consents required to hold, sell, deal with in any manner, and exercise any right as a holder of the
Demerged Undertaking of the Demerged Company shall vest in and become available to the
Resulting Company pursuant to the Scheme. In so far as the various incentives, subsidies, special
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status and other benefits or privileges enjoved, pranted by any government body, local authority or
by any other person and availed by the Demerged Undertaking, shall vest with, and be available 1o,
the Resulting Company on the same terms and conditions,

6.5 The Resulting Company shall enter into andior issue andlor execute deeds, writings or
confirmations or enter into any tripariite agreement, confirmations or novations to which the
Demerged Company will, if necessary, also be a party in order to give formal effect 1o the provisions
of this Scheme, iF it is 30 required or if it becomes necessary.,

1. EMPLOYEES, TRAINEES AND INTERNS

7.1 Upan the effectiveness of this Scheme and with effect from the Effective Date, Resulting Company
undertakes

{a) to engage, without any interruption in service, the Transferred Employees on terms and
conditions no less favourable than those on which they are engaged by the Demerged Company:

(b) to continue to abide by any agreement [ settlement or arrangement entered into or deemed 1o
have been entered into by the Demerged Company with any of the aforesaid Transferred
Emplovees or any of the Trainees and Iniems or union representing the Transferred Employees
them prior 1o the said Demerger;

(c) that the services of all such Transferred Employees of the Demerged Company prior o the
demerger shall be 1aken into account for the purpeses of all existing benefits to which the said
Transferred Employees may be eligible, including for the purpose of payment of any
retrenchment compensation, gratuity and other retiral / terminal benefits;

(d} the accumulated balances, if any, standing 1o the credit of the aforesaid Transferred Emplovess
in the existing provident fund, gratuity fund and superannuation fund of which they are
members, as the case may be, will be transferred respectively to such provident fund, gratuity
fund and superannuation funds nominated by Resulting company and/or such new provident
fund, gratuity fund and superannuation fund to be established in accordance with Applicable
Law and caused to be recognized by the Appropriste Authorities, by Resulting Company.
Pending the transfer as aforesaid, the provident fund, gratuity fund and superannuation fund
dues of the said Transferred Employees would be continued 1o be deposited in the existing
provident fund, gratwity fund and superannuation fund respectively of the Demerged Company;

[

Tt

Any disciplinary action initiated by the Demerged Company against any Transferred Employee
or any of the Trainees and Interns shall have full force, effect and continuity as if it has been
initiated by the Resulting Company instead of the Demerged Company;

7.2 Services of the Transferred Employees shall be taken into sccount from the date of their
appointment with the Demerged Company, for the purposes of all retirement benefits and all other
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Employee Benefits for which they may be eligible. The Resulting Company further agrees that for
the purpose of payment of any retrenchment compensation, if any, such past services with the
Demerged Company shall also be taken into account. The services of the Employees shall not be
treated as hawving been broken or interrupted for the purpose of provident fund or gratuity or
superannuation or other statulory purposes and for all purposes will be reckoned from the date of
their appointments with the Demerged Company.

B. LEGAL PROCEEDINGS

8.1 Upon coming into effect of this Scheme, all legal or other proceedings (including before any
statutory or quasi-judicial authority or tribunal) (“Proceedings™) by or against the Demerged
Company under any statute, pending on the Appointed Date, relating to the Demerged Undertaking,
shall be continued and enforced by or against the Resulting Company after the Effective Date, 1o
the extent legally permissible. To the extent such Proceedings cannot be taken over by the Resulting
Company, the Proceedings shall be pursued by the Demerged Company as per the instructions of
and entirely at the costs and expenses of the Resulting Company. In the event that such liability is
incurmed, or such claim or demand is made upon the Demerged Company pertaining to the
Demerged Undertaking, then the Resulting Company shall reimburse and indemnify the Demerged
Company for any payments made in relation to the same. The Demerged Company and the
Resulting Company shall take appropriate steps in the respective court or forum of the Proceedings
before which they are pending to appropriately substitute the name of the plaintiff, defendant,
petitioner, respondent or other in the cause title respectively from that of the Demerged Company
to the name of the Resuliing Company, on due approval or sanction of such court or forum as

appropriate.

8.2 Without prejudice to Clause 8.1 above, the Resulting Company undertakes that it shall at its own
cost, file applications with the relevant Appropriate Authorities for changing the name of ihe party
from Demerged Company to the Resulting Company in all legal proceedings by or against the
Demerged Company forming part of the Demerged Undertoking existing as on the Effective Date
{and including those that relate 1o the period prior 1o the Appointed Date) and shall make all
necessary filings for such change of name such that the same may be continued, prosecuted,
defended and enforced by the Resulting Company instead of the Demerged Company, to the
exclusion of the Demerged Company, and the Demerged Company shall extend all assistance in
such transfer into the Resulting Company’s name, if required by the Resulting Company. It is
clarified that the cost and expenses incurred in continuing, prosecuting, defending and enforcing
the aforesaid proceedings shall be to the account of the Resulting Company, provided however that
this is without prejudice to any indemnity available to the Resulting Company for such costs and
CXPENses,

Q. TAXES AND TAXATION

2.1 Upon the Scheme becoming effective, each of the Demerged Company and the Resulting Company
shall be entitled to file / revise their respective financial statements, its income-tax returns,
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withholding tax certificates, withholding tax retumns, central goods and services tax, state goods and
services tax, integrated goods and services tax, service tax, professional tax or and other statutory
returns, if required, and shall have the right to claim refunds, advance tax credits, credits of all axes
paid! withheld, if any, Tax losses and unabsorbed depreciation, credit of foreign Taxes paid/
withheld etc., if any, pertaining to Demerged Undertaking as may be required consequent to
implementation of this Scheme and where necessary to give effect to this Scheme, even if the
prescribed time limits for filing for filing or revising such retums have lapsed, The Resulting
Company shall have the right 1o claim refunds, Tax losses and unabsorbed depreciation, Tax credits,
set-offs andfor adjustments relating 1o its income or transactions entered into by it by virtue of this
Scheme with effect from Appointed Date. The Taxes or duties paid by, for, or on behalf of the
Demerged Undertaking relating to the period on or after the Appointed Date respectively shall be
deemed 1o be the Taxes or duties paid by the Resulting Company and shall be entitled to claim
credit or refund for such Taxes or duties.

9.2 Any refund, under Tax laws due to the Demerged Company in relation to the Demerged
Undertaking consequent to the assessment made on the Demenged Company whether relating to the
period before or after the Appointed Date shall also belong 1o end be received by the Resulting
Company upon this Scherme becoming effective.

9.3 Without prejudice to the generality of the above, all benefits, incentives, losses, credits 1o which
the Demerged Company is entitled to in terms of Applicable Laws in relation to the Demerged
Undertaking, shall be available to and vest in the Resulting Company, upon this Scheme coming
into effect.

10, CONSIDERATION

10.1  Upon the Scheme coming into effect and in consideration of the transfer and vesting of the
Demerged Undertaking of Demerged Company with the Resulting Company  pursuamt 1o this
Scheme and subject to the provisions of this Scheme, the Resuliing Company  shall, without any
further application, act, deed, consent, acts, instrument or deed, issue and allot, on a proportionate
basis, 1o each shareholder of the Demerged Company, whose name is recorded in the register of
members as Member including index of beneficial owners maintained by the Demerged Company
as on the Record Date, as follows:

“63 (Sixty Five) equity shares of ARBL of INR 1/ each, fully paid-up for every 74 (Seventy Four)
equity shares of MIL af INR 10/ each, filly paid-up” (“Share Emticlerment Ratio ")

The equity shares of the Resulting Company o be issued to the sharcholders of the Demerged
Company in accordance with this clause 10.1 shall be hercinafter referred to as “New Equity
Shares”.

102 The Mew Equity Shares to be issued and allotied pursuant to the demerger of the Demerged
Undertaking by the Resulting Company under this Scheme shall be subject 1o the provisions of the
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memorandum of association and articles of association of Resulting Company and shall rank perf
passy in all respects with the then existing equity shares of the Resulting Company 2s on the
Eifective Date including with respect 1o dividend, bonus, right shares, voting rights and other
corporate benefits attached 1o the equity shares of the Resulting Company,

10,3 The issue and allotment of the Mew Equity Shares is an inegral part hereof and shall be deemed to
have been carried out under the orders passed by the Hon'ble Tribunal without requiring any further
act on the part of the Resulting Company or the Demerged Company or their shareholders and as if
the procedure laid down under the Act and such other Applicable Law, were duly complied with.
Approval of this Schems by the equity shareholders of the Resulting Company shall be deemed 1o
be the due compliance of the provisions of Sections 42, 62 and other relevant and applicable
provisions of the Act and rules made thereunder, along with other relevant provisions of Applicable
Laws, for the issue and allotment of the equity shares by the Resultling Company to the members of
the Demerged Company as on the Record Diate, as provided in this Scheme and shall be carried out
under the orders passed by the NCLT without requiring any further act on the part of the Companies
or their sharcholders.

0.4 Subject 1o Applicable Laws, the Mew Equity Shares that are to be issued in terms of this Scheme
shall be issued in dematerinlized form. New Equity shares 1o be issued by the Resulting Company
to the shareholders of the Demerged Company pursuant 1o Clause 101 of this Scheme shall,
subject to the receipt of necessary approvals, be listed andfor admitted to trading on the Stock
Exchanges, where the shares of the Resulting Company are listed and/or admitted 1o rading. The
Resulting Company shall enter into such arrangements and give such confirmations andfor
undertakings as may be necessary in sccordance with Applicable Laws for complying with the
formalities of the said Stock Exchanges. The Mew Equity Shares allotted pursuant to the Scheme
shall remain frozen in the depositories system till listing / trading permission s given by the
designated Stock Exchange. The register of members maintained by the Resulting Company, the
relevant depository and registrar and transfer agent in terms of Applicable Laws shall (as deemed
necessary by the Board of Directors of the Resuliing Company) be updated to reflect the issue of
the New Equity Shares in terms of this Scheme. The shareholders of the Demerged Company who
Irold shares in physical form, should provide the requisite details relating to his’ her/ its accoum
with a depository participant or other confirmations as may be required, to the Resulting Company,
prior to the Record Diate to enable it to issue the New Equity Shares in dematerialised form only.
However, if no such details have been provided to the Resulting Company by the shareholders
holding shares in physical share centificates on or before the Record Date, the Resulting Company
shall deal with the relevant Mew Equity Shares in such manner as may be permissible under the
Applicable Law, including by way of issuing the comesponding New Equity Shares in
dematerialized form to a trusiee nominated by the Board of Directors of the Resulting Company
(“Trustee of Resulting Company”) who shall hold such New Equity Shares in trust for the benefit
of such sharcholder, The Mew Equity Shares of Resulting Company held by the Trustee of Resulting
Company for the benefit of the sharcholder shall be transferned to the respective shareholder once
such sharcholder provides details of hisher/its demat account io the Trustee of Resuliing Company,
along with such other documents as may be required by the Trustee of Resulting Company. The
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respective sharcholders shall have all the nights of the sharcholders of the Resulting Company,
including the right to receive dividend, voling rights and other corporate benefits, pending the
transfer of Mew Equity Shares from the Trustee of Resulting Company, All costs and expenses
incurred in this respect shall be borne by the sharcholder or the Demerged Company.

10.5  Fractional entitlements, if any, shall be consolidated. If such consolidated fractional entitlement
exceed | (one) share, it shall be allotted in licu thereof, to a trustes, authorized by the Board of
Directors of the Resulting Company in this behalf, who shall hold in trust such Mew Equity Shares
1o the extent of conselidated fractional entitlement, on Behalfl of the shareholders of Demerged
Company, with the cxpress understanding that such trustee shall sell such New Equity Shares of the
Resulting Company so allotted on the Stock Exchanges, at such time or times and at such price or
prices and 1o such person, as such trustee deems fit, but within a period of 90 (ninety) days from
the date of allotment of such Mew Equity Shares, and shall distribute the net sale proceeds, subject
1o Tax deductions and other expenses as applicable, to such shareholders of Demerged Company
in propostion (o their respective fractional entitlements. In case the number of such New Equity
Shares to be allotted to the trustee by virtwe of consolidation of fractional entitlements is a fraction,
it shall be rounded off to the nearest lower integer, In case the number of such New Equity Shares
to be allotted 1o the trustee by virue of consolidation of fractional entitlements is less than | {one),
Resulting Company shall not issue fractional shares 1o such sharcholder or to the trustee mentioned
above.

10,6 In the event of there being any pending share transfers, whether lodged or outstanding, of any
shareholder of the Demerged Company, the Board of Directors of the Resulting Company shall be
empowered in appropriate cases, prior o or even subsequent 1o the Record Diate, 1o effectuate such
a transfer as if such changes in the registered holder were operative as on the Record Date, in order
io remove any difficulties arising to the transferor or transferee of equity shares. in the Demerged
Company, afier the effectiveness of this Scheme.

1.7 In the event, any or all of the Partics restructure their share capital by way of share split /
consolidation / issue of bonus shares during the pendency of the Scheme, the Share Entitlement
Ratio stated in Clause 10.1 above shall be adjusted accordingly, to consider the effect of any such
corporate actions undertaken by such Party.

10.8  Ifnecessary, the Resulting Company shall before allotment of the New Equity Shares in term of the
Scheme, increase, reclassify, andfor restructure its authorized share capital in such manmner and by
such amount as may be necessary 1o salisly its obligation under the provisions of the Scheme in
compliance with the applicable provisions of the Act and the Rules thereunder.

109 The Resulting Company shall emter mite such amangements and give such confirmations and/ or
undertakings as may be necessary in accordance with Applicable Law for complying with the
formalities of the Stock Exchanges and SEBI Scheme Circular.
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11. ACCOUNTING TREATMENT IN THE BOOKS OF DEMERGED COMPANY

Upon the effectiveness of this Scheme, in accordance with the applicable Indian Accounting
Standards. Act and gencrally sccepled accounting principles in India, the Demerged Company shall
provide the following accounting treatment in its books of accounts:

1.1 Upon the Scheme coming into effect, with effect from the Appointed Date, the Demerged Company
shall rransfer the assets and linbilities forming pant of the Demerged Undentaking to the Resulting
Company at their respective carmying amounts (i.c., book value) at the Appointed Date,

1.2 Upon the Scheme coming into effiect, solely to meet the requirements prescribed in Appendix A to
Ind AS 10 notified under section 133 of the Act, the Demerged Company shall debit the fair value
of the Demerged Undertaking to the Other equity and recognise a corresponding liability towards
dividend payabie (to the extent of distributable profits).

113 Upon the Scheme coming into effect, with effect from the Appointed Date, sobely 10 meet the
requirements prescribed in Appendix A to Ind AS 10 notified under section 133 of the Act ihe
difference between (a) the liability recognised at 11.2 above and (b} the excess of the book value of
the assets over the book value of liabilities transferred as per 11,1 above as at the Appointed Date,
shall be credited / debited to the statement of Profit & Loss.

114 ltis reiterated that the demerger of the Demerged Undertaking of the Demerged Company into the
Resulting Company pursuant to this Scheme shall take place with effect from the Appointed Date
and shall be in accordance with the provisions of Section 2 19AA) of the Income Tax Act, 1961,

12, ACCOUNTING TREATMENT IN THE BOOKS OF RESULTING COMPANY

Upon this Scheme coming into effect, the Resulting Company shall account for the Demerger in its
books of secounts, in sccordance with "sequisition method™ of sccounting principles as laid down
in Ind AS-103 "Business Combinations” notified under Section 133 of the Companies Act, 2013,
as part of the Companies (Indian Accounting Standards) Rules, 2013, such that:

12.1  On the Appointed Date, the Resulting Company shall record the assets (including the intangible
assets, meeting the recognition criteria of Ind AS 103) and liabilities of the Demerged Undertaking,
wransferred to and vested in it pursuant to this Scheme, at their respective fair values;

122 The Resulting Company shall credit its share capital account in its books of accounts with the
aggregate face value of the equity shares issued 1o shareholders of the Demerged Company as per
Clause 10.1 of the Scheme. The excess, if any of the fair value of the equity shares issued as per
Clause 10.1 over the said face value of the equity shares issued, shall be credited to securities

Premium account;

Foy Amara Raja Batteries Limited

For Mangal Industries Limited !% 3
Company Secretary

(S

G5
S

Notice of Unsecured Creditors Meeting



123 Pursuant to the Demerger, the inter-company transactions and balances including loans, advances,
receivables or payable oic, inter se between the Demerged Undertaking and the Resulting Company,
if any, as appearing in the books of the Resulting Company shall stand settled and any resultant
gain/loss recognised as per Ind AS 103;

124 The difference, if any, between (i) the fair value of the assets and liabilities as recorded under Clause
12.1 above after settlement of pre-existing relationships as per Clause 12.3 above and (i) the
aggregate of share capital and share premium recorded as per Clause 122 above, shall be debited
or credited to goodwill or capital reserve, respectively in the books of the Resulting Company;

13. RETAINED BUSINESS OF DEMERGED COMPANY

13.1  The Retained Busingss of the Demerged Company and all the assets, propertics, rights, liabilities
and obligations pertaining thereto, shall continue to beleng to and be vested in and be managed by
Demerged Company, and Resulting Company shall have no right, claim or obligation in relation 1o
the Retained Business of Demerged Company.

132 All Proceedings whether civil er criminal (including before any stafulory authority or quasi-judicial
authority or tribunal) by or against Demerged Company under any statute, whether relating to the
period prior (o or after the Appointed Date and whether pending on the Appointed Date or which
may be instituted in the future, whether or not in respect of any matter arising before the Effective
Date and relating to the Retained Business of Demerged Company (including those relating to any
preperty, right, power or liability, obligation or duty of Demerged Company in respect of the
Retained Business of Demerged Company and any income Tax liability) shall be continwed and
enforced by or against Demerged Company even afier the Effective Date.

133 Upto and including the Effective Date:

a.  Demerged Company shall carry on and shall be deemed to have been carrying on all business
and activities relating to the Retained Business of the Demerged Company for and on its own
behalf,

b.  All profits accruing to the Remaining Business or losses arising or incurred io the Remaining
Business {including the effect of Taxes, if any, thereon) shall for all purposes, be tremed as the
profits or losses, as the case may be, of the Demerged Company, and

€. All assets and properties acquired in relation to Retained Business on and afier the Appointed
Dhate shall belong to and continue to remain vested in the Demerged Company.

14.  INTER-SE TRANSACTIONS

14.1  With effect from the Appointed Diate, all inter-party transactions between the Demerged Company
(in relation 1o the Demerged Undertaking) and Resulting Company shall be considered as infra-
party transactions for all purposes, from the Appointed Date and on the coming into effect of this
Scheme, the same shall stand cancelled without any further act, instrument or decd.
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142 Further, it is clarified that the above clause has no impact whatsoever on any Taxes paid on account
of such transsctions. The Taxes paid shall be deemed to have been paid by or on behalf of the
Resulting Company, as the case may be, and on its own account and therefore, the Resulting
Company, as the case may be, will be eligible to claim the credit / refund of the same and is also
entitled 1o revise returns, as may be necessary, 1o give effect to the same,

15. SEQUENCING OF EVENTS

15.1  Upon the coming into effect of the Scheme and with effect from the Appointed Date of the Scheme,
and subjiect to the provisions of the Scheme, the following shall be deemed to have occurred, only
in the sequence and in the order mentioned hereunder:

a. filing of centified copics of the order(s) of the Hon"ble Tribunal with the Registrar of Companies
by the Demenged Company and the Resulting Company, pursuant to which, the demerger of
the Demerged Undenaking from the Demerged Compuny imo and with the Resulting
Company, in accordance with this Scheme shall become effective;

b, issue and allotment of the New Equity Shares of the Resulting Company to the sharcholders of
the Demerged Company as of the Record Date in accordance with Clause 10,1 of this Scheme,

16, DIVIDENDS

With effect from the Appointed Date and up to and including the Effective Date, notwithstanding
anything contained herein, the Demerged Company shall be required to obtain a prior approval of
the Resulting Company before declaration and distribution of any dividends to its sharcholders.

17. APPLICATION TO THE HON'BLE TRIBUNAL

The Companies, with all reasonable dispatch, shall make necessary applications / petitions jointly
and { or severally before the Hon"ble Tribunal for the sanction of this Scheme under Sections 230
to 232 and other applicable provisions of the Act.

The Companies shall be entitled, pending the effectivencss of the Scheme, to apply to any
Appropriate Authority, if required, under any Applicable Law for such consents and approvals
which the relevant Company may reguire to effect the transactions contemplated under the Scheme.

18, MODIFICATIONS f AMENDMENTS TO THE SCHEME

The Companies, through their respective Board of Directors, may make and / or consent to any
modifications | amendments to this Scheme or to any conditions or limitations that the Hon'ble
Tribunal or any other Approprinte Authorily may deem fit to direct or impose or which may
atherwise be considered necessary, desirable or appropriate by them or the Board of Directors,
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including the withdrawal of this Scheme or part thereof, The Board of Directors of the Companies
shall take all such steps as may be necessary, desirable, or proper to resolve any doubts, difficulties
or questions, including interpretation of the Scheme, whether by reason of any directive or onders
of any other authorities or otherwise howsoever arising out of or under or by virtue of the Scheme
and / or any matier concemned or connected therewith. The power of the Boards of Directors to
madify / amend the Scheme shall be subject 1o the approval of the Hon'ble Tribunal and other
applicable Appropriate Authority.

19, CONDUCT OF BUSINESS UNTIL THE SCHEME DURING THE TRANSITION PERIOD

19.1  With effect from the Appointed Date and up to and including the Effective Date, Demerged
Company undertakes to preserve and carmy on its business pertaining 1o the Demerged Undertaking,
with reasonable diligence and business prudence and shall not undertake financial commitments or
sell, transfer, alicnate, charge, mortgage, or Encumber or otherwise deal with or dispose of any
undertaking or any part thereof save and except in each case:

{a) ifthe same is in its ordinary course of business as carried on by it as on the date of filing this
Scheme with the Hon"ble NCLT; or

(b)  ifthe same is expressly permitted by this Scheme; or

{c) ifthe prior written consent of the Resulting Company has been obtained.

192 With effect from the Appointed Date and up to and including the Effective Date, Demerged
Company shall carry on and be decmed to have carried on all business and activities and shall stand
possessed of all the assets, rights, title and interest of the Demerged Undertaking for and on account
of, and in trust for Resulting Company.

19.3  With effect from the Appointed Date and up to and including the Effective Diate, all profits and cash
accruing to or losses arising or incurred {incleding the effect of Taxes if any thereon), by Demerged
Company periaining to the Demerged Undertaking, shall for all purposes, be treated as the profits
and cash, Taxes or losses of the Resulting Company.

19.4  From the date of approval of the said Scheme by the Board of Directors of the Resulting Company
and up to and including the Effective Date, the Demerged Company shall not amend its
memorandum of association and / or its articles of association, except with the written consent of

the Resulting Company.

19.5  The Resulting Company shall be entitled to apply to the Central Government and any other
Government, or statutory or regulatory authorities’ agencies' body concerned as are necessary under
any law for such consents, approvals, licenses, registrations and sanctions which Resuliing
Company may reguire (o carry on the business of the Demerged Undertaking.
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20. SAVING OF CONCLUDED TRANSACTIONS

The, demerger and vesting of Demerged Undertzking of Demerged Company into Resulting
Company, pursuant to this Scheme, shall not affect any transaction or proceedings already
concluded or liabilities incurred, or any liabilities discharged by the Demerged Company (relating
to the Demerged Undertaking) on or after the Appointed Date 6ill the Effective Date, to the end and
intent that the Resulting Company shall accept and adopt all acts, deeds and things made, done and
executed by the Demerged Company (relating 1o the Demerged Undertaking) as acts, deeds and
things made, done and executed by or on behalf of the Demerged Company.

21. SCHEME CONDITIONAL ON APPROVALS [ SANCTIONS
21.0  The Scheme is conditional upon and subject to:

21.1.1 The Demerged Company carrying on the busiress of Demerged Undertaking in complete
compliance with all Applicable Laws;

21.12 The Scheme being approved by the majority of public shareholders of the Resulting
Company (by way of e-voling) as reqquired under the SEBI Scheme Circular and Applicable
Laws. The Scheme shall be acted upon only if the votes cast by the public sharcholders in
favour of the Scheme are more than the number of votes cast by the public sharcholders,
against it as required under the SEBI Scheme Circular;

21.13 This Scheme being approved by the requisite majority of members andfor secured andfor
unsecured creditors (where applicable) of the respective Companies in accordance with the
Act and the SEBI Scheme Circular, and as may be directed by the Hon'ble NCLT;

21.1.4 The Stock Exchanges issuing their observation’ no-objection letters and SEBI issuing its
comments, if any on the Scheme, as required under Applicable Laws;

21.1.5 Sanction of the Scheme by the jurisdictional Hon'ble NCLT in terms of Section 230 10
Section 232 and other relevant provisions of the Act;

21.0.6 The certified/authenticated copies of the order of the Hon'ble NCLT sanctioning the
scheme being filed with the jurisdictional ROCs by the Demerged Company and Resulting
Company.

22. EFFECT OF NON-RECEIFT OF AFFROVALS

22,1  Inthe event of any of the said sanctions end approvals referred o in Clause 21 are not being oained
andfor the Demerged Company has materially violated any law in relation to the Demerged
Undertaking and’ or the Scheme not being sanctioned by the Hon'ble NCLT or such other
Appropriaie Authority, if any, this Scheme shall stand revoked, cancelled and be of no effect , no
rights and liabilities shall accriee 1o or be incurned by the respective Companies or their sharcholders
or creditors or employees or any other person, save and except in respect of any act or deed done
prior thereto as is contemplated hereunder or as 1o any rights and' or abilities which might have
arisen or accrued pursuant thereto and which shall be governed and be preserved or worked out as
is specifically provided in the Scheme or as may otherwise arise in law and agreed between the
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respective partics to this Scheme. In the event of non-receipt of approvals, each Party shall bear and
pay ils respective costs, charges and expenses for and or in connection with the Scheme unless
otherwise mutually agreed. The Companies, if required, may file appropriate proceedings before
the Hen'ble NCLT and other Appropriste Authorities in relation to such revocation or cancellation.
Provided however, that the Companies may, by mutual consent of their Board of Directors, defer
the termination of this Scheme until such pericd as they may deem fit.

222 Without prejudice o the gencrality of the aforesaid clause, the Companies (jeintly and notseverally)
shall be at liberty to withdraw this Scheme at any time as may be mutually agreed by the respective
Board of Directors of the Companies prior 1o the date on which this Scheme comes into effect.

3. COSTS

All costs, charges, levies and expenses of the Companies, in relation to or in connection with or
incidental 1o this Scheme or the implementation thereof shall be bome and paid for by the Parties

in the following manner;

a) Stamp duties in relation 1o adjudication of the order issued by Hon'ble WCLT and issuance of
Mew Equity Shares shall be bome by the Resulting Company.

b} All other costs shall be bome equally by the Demerged Company and Resulting Company.
24. PROPERTY IN TRUST AND ASSET REFUNDS

24,1  Nowwithstanding anything contained in this Scheme, on or afier Effective Date, until any property,
asset, license, approval, permission, contract, agreement and rights and benefits arising therefrom
pertaining o the Demerged Undertaking are transferred, vested, recorded, effected and’ or
perfecied, in the records of any Appropriate Authority, regulstory bodies or otherwise, in favour of
the Resulting Company, the Demerged Company will continue to hold the property and'or the asset,
license, permission, approval, contract or agreement and rights and benefits arising therefrom, as
the case may be, in trust for and on behalf of the Resulting Company, as the case may be.

242 If any part of the Demerged Undertaking is not transferred to the Resulling Company on the
Effective date pursuant to this Scheme, the Demerged Company shall take such actions as may be
reasonably required to ensure that such part of the Demerged Lindertaking is transferred to the
Resulting Company promptly and for no further consideration. The Resulting Company shall bear
all costs and expenses as may be incurred by the Demerged Company, provided such costs and
expenses are incumed with prior written consent of the Resulling Company, for giving effect 1o this
Clause.

243 If the Demerged Company realizes any amounts afier the Effective Date that pertain to the
Demerged Undertaking, it shall immediately make payment of such amounts to the Resulting
Company. It is clarified that all receivables relating 1o the Demerged Undertaking, for the period
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prior to the Effective Date, but received afler the Effective Date, relate io the Demerged
Undertaking and shall be paid to the Resulting Company for no additional consideration.

25, SEVERABILITY

25.1  Ifany pan of this Scheme is found 10 be unworkable for any reason whatsoever, the same shall not,
subject to the decision of the Resulting Company, affect the validity or implementation of the other
pans and/or provisions of this Scheme.

252 Inthe event of any inconsistency between any of the terms and conditions of any earlier amangement
amongst the Companies and their respective sharcholders andior creditors, and the terms and
conditions of this Scheme, the latter shall prevail.

26. REMOVAL OF DIFFICULTIES

26,1 The Companies, through mutual consent and acting through their respective Board of Directors,
Jjointly and as mutually agreed in writing may give such directions (acting jointly) and agree 1o take
steps, as may be necessary, desirable or proper, 1o resolve all doubis, difficulties or questions ansing
under this Scheme, whether by reason of any orders of Hon"ble KCLT or of any directive or orders
of any Appropriate Authority, under or by virtee of this Scheme in relation to the armngement
contemplated in this Scheme and/ or matters conceming or connected therewith or in regard to and
of the meaning or interpretation of this Scheme or implementation thereof or in any manner
whatsoever connected therewith, or to review the position relating 1o the satisfaction of various
conditions of this Scheme and if necessary, 1 waive any of those to the extent permissible under
Applicable Law; and do all such acts, deeds and things as may be necessary, desirable or expedient
for carrying the Scheme into effect.

7. BINDING EFFECT

Upon the Scheme becoming effective, the same shall be binding on all the Companies, Appropriate
Authority and all concemned parties without any further act, deed, matter or thing.
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Annexure 2 (Land and Building / Shed at HO Facility & ARGC Facility)
H ility —

All the piece and parcel of land measuring to an extent of acres 18 acres 94 cents, situated in Renigunta-
Cuddapah Road, Karakambadi Village, Tirupati-Chittoor District, Andhra Pradesh, 517520 with the
following survey numbers and the extent at each survey numbers:

5L No. | Survey Number Extent
1. 921 0.75
2. 693/1 1.93
3. 6932 0.21
4. 6933 511
3 69314 278
6. 69472 1.28
IF 69473 1.82
& 694/4 1.06
9. 695/1 1.54
10 6952 246
Total 1894

Facility —

All the piece and parcel of leasehold land measuring to an extent of 15 acres 66 cents, situated at Majara
Kothapalli Village, Yadamari Mandal, Chittoor District, Amdhra Pradesh, 517422 with the following survey
numbers and the extent at each survey numbers:

5L No. Survey Number Extent
1 18671 1.69
2. 1863 0.5
5B 186/4 0.06
4, 1865 233
5. 186/ 225
6. 18647 1.73
7. 186/9 2.28
8. (L 0.05
9, 186713 232
1. 18711 0.285
11. 18742 0.53
12. 18704 0.27
13. 187/8 0.08
4. 187/ 0.85
Total 15.66
For Mangal Industries Limited For Amarp Raja Batteries Limited
o S — {f;
G. Satish Kumar fikas Sabharwal £
Chief Financial Officer Company Secretary

AMARA RAJA BATTERIES LIMITED



Annexure - 2.1

\q_f)) AMARA RAJA

Gotta be a better way

REPORT OF THE BOARD OF DIRECTORS OF AMARA RAJA BATTERIES LIMITED UNDER
SECTION 232(2)(C) OF THE COMPANIES ACT, 2013 IN THE MEETING HELD ON MONDAY,
SEPTEMBER 26, 2022 AT TERMINAL A, 1-18/1/AMR/NR, NANAKRAMGUDA, GACHIBOWLI,
HYDERABAD - 500 032 EXPLAINING THE EFFECT OF THE SCHEME OF ARRANGEMENT
ON EQUITY SHAREHOLDERS, KEY MANAGERIAL PERSONNEL, PROMOTERS AND NON-
PROMOTER SHAREHOLDERS

The Board of Directors (“Board”) of Amara Raja Batteries Limited (‘ARBL” or “Company”) at its
board meeting held on September 26, 2022 has approved the Scheme of Arrangement amongst
Mangal Industries Limited (‘MIL" or the “Demerged Company”) and Amara Raja Batteries Limited
("ARBL" or the “Resulting Company”) and their respective shareholders and creditors
(“Scheme”) pursuant to Sections 230 to 232 and other applicable provisions of the Companies
Act, 2013, the rules and regulations made thereunder (including any statutory modifications or re-
enactments thereof for the time being in force) (“Companies Act” or the “Act”) and other applicable
laws including the master circular issued by the Securities and Exchange Board of India (“SEBI”)
Master Circular No. SEBI/HO/CFD/DIL | /CIR/P/2021/0000000665 dated 23 November 2021 (as
amended from time to time) (“SEBI Scheme Circular’). The Scheme is subject to requisite
approval(s) of the jurisdictional Hon’ble National Company Law Tribunal, Securities and Exchange
Board of India, stock exchanges and other regulatory authorities.

The Scheme provides for the demerger of the Plastic Component for Battery Business (Demerged
Undertaking) of the Demerged Company (as defined in the scheme) on a ‘going concern basis’ to
the Company and in consideration, the consequent issuance of equity shares of the Company to
all the equity shareholders of Demerged Company in accordance with the Share Entitlement Ratio
(as defined below) (‘Demerger”).

While deliberating on the Scheme, the Board of Directors of the Company had, inter-alia,
considered the following:

(a) Draft Scheme duly initialled by the Company Secretary of the Company for the purpose of
identification.

(b) The Report of the Audit Committee dated September 26, 2022, recommending the draft
Scheme.

(c) The Report of the Committee of Independent Directors dated September 26, 2022
recommending the draft Scheme.

(d) Valuation Report dated September 26, 2022 (“Valuation Report”) issued jointly by Mr.
Niranjan Kumar, Registered Valuer — Securities or Financial Assets (Registered Valuer
Registration No. IBBI/RV/06/2018/10137) and Bansi S. Mehta Valuers LLP, Registered Valuer
— Securities or Financial Assets (Registered Valuer Registration No. IBBI/RV-E/06/2022/172),
describing, inter-alia, the methodologies adopted by them in arriving at the recommended
Share Entitlement Ratio (as defined below) and setting out its detailed computation for the
proposed Scheme.

Amara Raja Batteries Limited | An Amara Raja Group Company ‘
Cerporate Operations Office: TERMINAL A, 1-18/1/AMR/NR, Nanskramguds, Gachibowll, Hyderabad - 500032, India.
A M A IQ @ N Tel No.«91 491 40 2313 9000, Fax No.+31 471 &0 2313 9001, E-mail: investorservices@smararaja.com
TE LONG, ABALLY LONG. Reglstered Office & Works: Karakambadi-517 520, Tirupati, Andhra Pradesh, India. Tel No:+91 l‘l.‘)‘ 2265000, Fax Na, +31 B77 2285600,
e E-mail: § araja.com, Website: www.amararsj ies.com, Corporate Identification Number : L31402AP1985PLCO0S30S.
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(e) Fairness Opinion dated September 26, 2022 (“Fairness Opinion”) issued by Kotak Mahindra
Capital Company Limited, an Independent SEBI registered Category | Merchant Banker (SEB!
Registration No. INM000008704), providing its opinion on the fairness of the Share
Entitlement Ratio as recommended in the Valuation Report.

(f) Statutory Auditors Certificate dated September 26, 2022, issued by the Joint Statutory
Auditors of the Company i.e. M/s. Brahmayya & Co, Chartered Accountants and M/s. Deloitte
Haskins & Sells LLP, Chartered Accountants, certifying that the accounting treatment
prescribed in the draft Scheme is in conformity with the accounting standards prescribed under
Section 133 of the Companies Act.

(9) Audited financial statements of MIL as on and for the year ended 31st March 2022 and as on
and quarter ended 30th June 2022.

(h) Carve out financials of Demerged Undertaking (as defined in the Scheme) as on and for the
year ended 31st March 2022 and as on and quarter ended 30th June 2022.

(i) Financial, Tax and Legal Due Diligence Reports.

After considering the documents referred above, the Board of Directors of the Company approved
the Scheme.

Rationale of the Scheme

The Resulting Company, since its incorporation, has focussed on manufacturing of lead-acid
based batteries and had strategically outsourced a few important back-end operations / functions.
One such major back-end outsourced operations is manufacturing of plastic components for
batteries, including that of plastic containers, jars, covers, small plastic parts, handles etc., to the
Demerged Company.

The Demerged Company is engaged in various businesses such as Plastic Component for Battery
Business, manufacturing of auto components (including fasteners, plastics, copper inserts /
connectors and others), metal fabrication, storage solution, lead bushes and trading of various
products, etc. The entire output generated from the Plastic Component for Battery Business is
currently sold to the Resulting Company.

As the Resulting Company acquired substantial market share over a period of time in the lead
acid-based battery business, the management of the Resulting Company has strategically decided
to integrate the Plastic Component for Battery Business of the Demerged Company, with its core
battery manufacturing operations.

Accordingly, pursuant to the Scheme, the Plastic Component for Battery Business will be
demerged into the Resulting Company and the Demerged Company would continue to run and
operate the Retained Business. The Scheme is being proposed with a view to simplify the existing
operations between the two companies in order to increase efficiencies.

The implementation of this Scheme will result in the following benefits:
The backward integration is expected to enhance the Resulting Company’s control over the supply
and inventory management of its raw materials. This would help with a unified approach on supply

Amara Raja Batteries Limited [ An Amara Raja 6roup Company . . _
Corporate Oparations Offices TERMINAL A, 1-18/1/AMR/NR, Nanak guds hibowdl, Hy - 500032, Indis.

A N\ A R © N Tel No.+91 551 40 2313 9000, Fax No.+91 491 40 2313 %001, E-mall: investorservices@amararaja.com

LASTE LONG, ARALLY LONG. Reglstered Office & Works: Karakambadi-817 520, Tirupati, Andhra Pradesh, india. Tel No.w_‘n l7.7 2265000, Fax No. +91 877 2285600,
E-mail: amararaja@amararaja.com, Website: www.amararajabatteries.com, Corporate Identification Number ; L31402AP1985PLCO0SI0S.
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chain management and consequent synergies leading to optimization of resource utilisation,
reduced operational, logistics, supervisory and overhead / utilities costs, reduce duplication of
administrative efforts and better procurement policies and prices, for the Resulting Company.

The Resulting Company is focussed on its sustainability initiatives and accordingly, is in the
process of setting up battery recycling plant. Operations in this new plant are expected to generate
plastic scrap which can be used to manufacture new battery containers and covers in the facilities
of Demerged Undertaking, thereby stabilising the procurement process and adding further
synergies in the combined business.

The proposed demerger is expected to enhance the Resulting Company’s margins and profitability,
which would enhance value for ali its stakeholders.

The management of the Demerged Company intends to increase its focus on the Retained
Business i.e., business of manufacturing of auto components (including fasteners, plastics, copper
inserts / connectors and others), metal fabrication, storage solution, lead bushes and trading of
various products etc. Increased focus would help in improving MIL's performance metrics leading
to better value creation and growth of the Retained Business.

In view of the aforesaid, the Board of Directors of the Demerged Company and the Resulting
Company have considered it desirable and expedient to demerge the Demerged Undertaking of
the Demerged Company and vest the same with the Resulting Company. Such demerger is
expected to be in the best interest of both companies, their respective shareholders, creditors,
employees and other stakeholders

As per Section 232(2)(c) of the Companies Act, 2013, a report adopted by the Board of Directors
of the Company explaining the effect of the Scheme on each class of sharehoiders, Key
Managerial Personnel (“KMP”), promotors and non-promoter shareholders of the Company, laying
out in particular, the Share Entitlement Ratio, specifying any special valuation difficulties, if any, is
required to be circulated to the members or class of members or creditors or class of creditors, as
the case may be, for the meeting of the members or class of members or creditors or class of
creditors, as the case may be, along with the notice convening such meeting.

Accordingly, as per Section 232(2)(c) of the Companies Act, 2013, the Board of Directors of the
Company in its meeting held on September 26, 2022 took on record the following impact of the
Scheme on various stakeholders:

(a) Shareholders (promoter and non-promoter shareholders):

There is only one class of shareholders, i.e., equity shareholders in the Company, which
includes the promoter as well as non-promoter shareholders of the Company. Upon the
Scheme being effective and in consideration for the Demerger, the Company will issue and
allot equity shares to the shareholders of the Demerged Company, whose name is recorded
in the register of members on the Record Date in the following manner:

“65 (Sixty Five) equity shares of ARBL of INR 1/- each, fully paid-up for every 74 (Seventy
Four) equity shares of MIL of INR 10/- each, fully paid-up” (“Share Entitlement Ratio”)

The registered valuers appointed to determine the recommended Share Entitiement Ratio
have not expressed any difficulty in the valuation process.

Amara Raja Batteries Limited | An Amara Raja Group Company
Corporate Operatiens Offices TERMINAL A, 1-18/1/AMR/NR, Nanakramguds, Gachibowll, Hyderabad - 500032, India.
A M A @ @ N Tel No.+#1 +91 40 2313 9000, Fax Na.+%1 47140 2313 9001, E-mall: inve storservicssRamararsja.com
, ARALLY LONG. Reglstered Office & Works: Karakambadi-$17 520, Tirupati, Andhra Pradesh, Indla. Tel No:+91 877 2265000, Fax Na. +91 877 2285400,
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The Fairness Opinion issued by Kotak Mahindra Capital Company Limited also does not
indicate any valuation difficulties and has confirmed the fairness of the Share Entitlement
Ratio.

The registered valuers have considered the Asset Approach Method, the Income Approach
Method and the Market Approach Method, to arrive at the recommended Share Entitlement
Ratio for the Scheme.

However, considering the nature of the transactions contemplated in the Scheme, the
registered valuers are of the opinion that Asset Approach Method is of limited relevance and
have based their valuation on Income Approach & Market Approach Methods.

The recommendation of the Share Entitlement Ratio has been certified as being fair and has
been approved by the Board of the Company, the Audit Committee of the Company and the
Committee of Independent Directors of the Company.

The equity shares so issued and allotted as provided above shall be subject to the provisions
of the Memorandum and Articles of Association of the Company and shall rank pari-passu in
all respects with the then existing equity shares of the Company including in respect of
dividend, bonus, right shares, voting rights and other corporate benefits attached to the
shares, if any, that may be declared by the Company on or after the Effective Date.

Based on the shareholding pattern of the Company as on June 30, 2022, the Pre-Scheme
and Post-Scheme shareholding of the Company based on the Share Entitlement Ratio shall
be as under:

— e

Pre-Scheme - Post-Scheme
c ' : I : ' ina |
ategory No.of = | o Shareholding No. of % Shareholding
shares | shares
Promoterand 1 4 74 35 452 | 28.06 6.01,45,316 32.86

|
| Promoter Group |
Public 12,28,80,048 | 71.94 12,28,80,048 | 67.14 '
Total 17,08,12,500 100.00 18,30,25,364 ] 100.00

Given the rationale of the Scheme above, there will be no adverse effect of the said Scheme
on the equity shareholders, (including promoter and non-promoter shareholders) of the
Company.

Key Managerial Personnel (KMP)

The KMPs of the Company shall continue as key managerial personnel of the Company after
effectiveness of the Scheme.

Amara Raja Batteries Limited | An Amara Raja Group Company
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Therefore, the Board, at its meeting held on 26" September 2022, after due deliberations and due
consideration of all the terms of the draft Scheme, Valuation Report, Fairness Opinion and the
specific points mentioned above, concluded and resolved, that the Scheme of Arrangement would
be in the best interest of the Company and its shareholders (including promoter and non-promoter
shareholders), key managerial personnel and other stakeholders.

For and on behalf of Amara Raja Batteries Limited

ARG

N Sri Vishnu Raju
Independent Director
DIN: 00025063

Date: September 26, 2022

Amara Rajs Batteries Uimited | An Amara Raja Group Company
Corporate Operatiens Offices TERMINAL A, 1-18/1/AMR/NR, Nanskramguda, Gachibowll, Hyderabed - 500032, India-
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REPORT OF THE BOARD OF DIRECTORS OF MANGAL INDUSTRIES LIMITED UNDER SECTION
232(2)(C) OF THE COMPANIES ACT, 2013 IN THE MEETING HELD ON MONDAY, SEPTEMBER 26,
2022 AT TERMINAL A, 1-18/1/AMR/NR, NANAKRAMGUDA, GACHIBOWLI, HYDERABAD -500 032
EXPLAINING THE EFFECT OF THE SCHEME OF ARRANGEMENT ON EQUITY SHAREHOLDERS, KEY
MANAGERIAL PERSONNEL, PROMOTERS AND NON-PROMOTER SHAREHOLDERS

The Board of Directors (“Board”) of Mangal Industries Limited (“MIL” or “Company”) at its board meeting
held on September 26, 2022 has approved the Scheme of Arrangement amongst Mangal Industries Limited
("MIL" or the "“Demerged Company") and Amara Raja Batteries Limited (“ARBL” or the “Resulting
Company”) and their respective shareholders and creditors (*Scheme”) pursuant to Sections 230 to 232 and
other applicable provisions of the Companies Act, 2013, the rules and regulations made thereunder (including
any statutory modifications or re-enactments thereof for the time being in force) (‘Companies Act” or the
“Act”) and other applicable laws including the master circular issued by the Securities and Exchange Board
of India ("SEBI") Master Circular No. SEBI/HO/CFD/DIL | /CIR/P/2021/0000000665 dated 23 November 2021
(as amended from time to time) ("SEBI Scheme Circular”). The Scheme is subject to requisite approval(s)
of the jurisdictional Hon’ble National Company Law Tribunal, Securities and Exchange Board of India, stock
exchanges and other regulatory authorities.

The Scheme provides for the demerger of the Plastic Component for Battery Business (Demerged
Undertaking) of the Company (as defined in the scheme) on a ‘going concern basis’ to the Resulting Company
and in consideration, the consequent issuance of equity shares of the Resulting Company to all the
shareholders of the Company in accordance with the Share Entitlement Ratio (as defined below)
(“Demerger”).

While deliberating on the Scheme, the Board of Directors of the Company had, inter-alia, considered the
following:

(a) Draft Scheme duly initialled by the Chief Financial Officer / Company Secretary of the Company for the
purpose of identification.

(b) Valuation Report dated September 26, 2022 (“Valuation Report”) issued jointly by Mr. Niranjan Kumar,
Registered Valuer — Securities or Financial Assets (Registered Valuer Registration No.
IBBI/RV/06/2018/10137) and Bansi S. Mehta Valuers LLP, Registered Valuer — Securities or Financial
Assets (Registered Valuer Registration No. IBBI/RV-E/06/2022/172), describing, inter-alia, the
methodologies adopted by them in arriving at the recommended Share Entitlement Ratio (as defined
below) and setting out its detailed computation for the proposed Scheme.

(c) Fairness Opinion dated September 26, 2022 (“Fairness Opinion”) issued by Kotak Mahindra Capital
Company Limited, an Independent SEBI registered Category | Merchant Banker (SEBI Registration No.
INMO00008704), providing its opinion on the fairness of the Share Entitlement Ratio as recommended
in the Valuation Report.

| Mangal Industries Limited | An Amara Raja Group Company

| Registered Office & Works : Renigunta-Cuddapah Road, Karakambadi- 517520,

M ANGAL | Tirupati, Andhra Pradesh, India, Tel. No +91 877 2265000, Fax No. +91 877 2285600
Corporate Operations Office: TERMINAL-A
1-18/1/AMR/NR, Nanakramguda, Gachibowli, Hyderabad — 500032, India
Tel.no: +91 40 23139000, Fax.no: +91 40 23139001, Email : amararaja@amararaja.co.in
Website: s margallid com; Corporate Identification Number: U15122AP1990PLC011932
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(d) Statutory Auditors Certificate dated September 26, 2022, issued by the Statutory Auditors of the
Company i.e. M/s. Brahmayya & Co, Chartered Accountants, certifying that the accounting treatment
prescribed in the draft Scheme is in conformity with the accounting standards prescribed under Section
133 of the Companies Act.

(e) Audited financial statements of MIL as on and for the year ended 31st March 2022 and as on and quarter
ended 30th June 2022

(f) Carve out financials of Demerged Undertaking (as defined in the Scheme) as on and for the year ended
31st March 2022 and as on and quarter ended 30th June 2022.

(9) Financial, Tax and Legal Due Diligence Reports

After considering the documents referred above, the Board of Directors of the Company approved the
Scheme.

Rationale of the Scheme

The Resulting Company, since its incorporation, has focussed on manufacturing of lead-acid based batteries
and had strategically outsourced a few important back-end operations / functions. One such major back-end
outsourced operations is manufacturing of plastic components for batteries, including that of plastic
containers, jars, covers, small plastic parts, handles etc., to the Demerged Company.

The Demerged Company is engaged in various businesses such as Plastic Component for Battery Business,
business of manufacturing of auto components (including fasteners, plastics, copper inserts / connectors and
others), metal fabrication, storage solution, lead bushes and trading of various products, etc. The entire
output generated from the Plastic Component for Battery Business is currently sold to the Resulting
Company.

As the Resulting Company acquired substantial market share over a period of time in the lead acid-based
battery business, the management of the Resulting Company has strategically decided to integrate the
Plastic Component for Battery Business of the Demerged Company, with its core battery manufacturing
operations.

Accordingly, pursuant to the Scheme, the Plastic Component for Battery Business will be demerged into the
Resulting Company and the Demerged Company would continue to run and operate the Retained Business.
The Scheme is being proposed with a view to simplify the existing operations between the two companies in
order to increase efficiencies.

The implementation of this Scheme will result in the following benefits:

The backward integration is expected to enhance the Resulting Company’s control over the supply and
inventory management of its raw materials. This would help with a unified approach on supply chain
management and consequent synergies leading to optimization of resource utilisation, reduced operational,
logistics, supervisory and overhead / utilities costs, reduce duplication of administrative efforts and better
procurement policies and prices, for the Resulting Company.

Mangal Industries Limited | An Amara Raja Group Company

Registered Office & Works : Renigunta-Cuddapah Road, Karakambadi- 517520,
M AN GA L Tirupati, Andhra Pradesh, India, Tel. No +91 877 2265000, Fax No. +91 877 2285600
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The Resulting Company is focussed on its sustainability initiatives and accordingly, is in the process of setting
up battery recycling plant. Operations in this new plant are expected to generate plastic scrap which can be
used to manufacture new battery containers and covers in the facilities of Demerged Undertaking, thereby
stabilising the procurement process and adding further synergies in the combined business.

The proposed demerger is expected to enhance the Resulting Company’s margins and profitability, which
would enhance value for all its stakeholders.

The management of the Demerged Company intends to increase its focus on the Retained Business i.e.,
business of manufacturing of auto components (including fasteners, plastics, copper inserts / connectors and
others), metal fabrication, storage solution, lead bushes and trading of various products etc. Increased focus
would help in improving MIL’s performance metrics leading to better value creation and growth of the
Retained Business.

In view of the aforesaid, the Board of Directors of the Demerged Company and the Resulting Company have
considered it desirable and expedient to demerge the Demerged Undertaking of the Demerged Company
and vest the same with the Resulting Company. Such demerger is expected to be in the best interest of both
companies, their respective shareholders, creditors, employees and other stakeholders

As per Section 232(2)(c) of the Companies Act, 2013, a report adopted by the Board of Directors of the
Company explaining the effect of the Scheme on each class of shareholders, Key Managerial Personnel
("KMP"), promoter and non-promoter shareholders of the Company, laying out in particular, the Share
Entitlement Ratio, specifying any special valuation difficulties, if any, is required to be circulated to the
members or class of members or creditors or class of creditors, as the case may be, for the meeting of the
members or class of members or creditors or class of creditors, as the case may be, along with the notice
convening such meeting.

Accordingly, as per Section 232(2)(c) of the Companies Act, 2013, the Board of Directors of the Company in
its meeting held on September 26, 2022 took on record the following impact of the Scheme on various
stakeholders:

Accordingly, as per Section 232(2)(c) of the Companies Act, 2013, the Board of Directors of the Company in
its meeting held on September 26, 2022 took on record the following impact of the Scheme on equity
shareholders, key managerial personnel, promoter and non-promoter shareholders of the Company:

(a) Shareholders (promoter and non-promoter shareholders):

There is only one class of shareholders, i.e., equity shareholders in the Company, which includes the
promoter of the Company. Upon the Scheme being effective and in consideration for the Demerger, the
Resulting Company will issue and allot equity shares to the shareholders of the Company, whose name
is recorded in the register of members on the Record Date in the following manner:

“65 (Sixty Five) equity shares of ARBL of INR 1/- each, fully paid-up for every 74 (Seventy Four)
equity shares of MIL of INR 10/- each, fully paid-up” (“Share Entitlement Ratio”)

The registered valuers appointed to determine the recommended Share Entitlement Ratio have not
expressed any difficulty in the valuation process.

The Fairness Opinion issued by Kotak Mahindra Capital Company Limited also does not indicate any
valuation difficulties and has confirmed the fairness of the Share Entitlement Ratio.

Mangal Industries Limited 1 An Amara Raja Group Company
Registered Office & Works : Renigunta-Cuddapah Road, Karakambadi- 517520,
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The registered valuers have considered the Cost Approach Method, the Income Approach Method and
the Market Approach Method, to arrive at the recommended Share Entitlement Ratio for the Scheme

However, considering the nature of the transactions contemplated in the Scheme, the registered valuers
are of the opinion that Cost Approach Method is of limited relevance and have based their valuation on
Income Approach & Market Approach Methods.

The recommendation of the Share Entitlement Ratio has been certified as being fair and has been
approved by the Board of the Company and the Audit Committee of the Company.

The equity shares so issued and allotted as provided above shall be subject to the provisions of the
Memorandum and Articles of Association of the Resulting Company and shall rank pari-passu in all
respects with the then existing equity shares of the Resulting Company including in respect of dividend,
bonus, right shares, voting rights and other corporate benefits attached to the shares, if any, that may
be declared by the Resulting Company on or after the Effective Date.

There is no effect to the Pre-demerger and Post-demerger shareholding of the Company

Basis the above, there will be no adverse effect of the said Scheme on the equity shareholders, (i.e.
promoter shareholder) of the Company.

Key Managerial Personnel (KMP)

The KMPs of the Company shall continue as key managerial personnel of the Company after
effectiveness of the Scheme. Further, the KMP’'s who are specifically attributable to the Demerged
Undertaking shall be transferred to ARBL without any interruption or break of service.

The KMPs of the Company shail cease to be responsible for the management of the Demerged
Undertaking transferred to ARBL, unless they are also appointed as Directors / KMPs of ARBL.

—
Name : | B K Murthy
Designation : Director

Date : September 26, 2022
Place : Hyderabad

Mangal Industries Limited | An Amara Raja Group Company
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Annexure -3

PRE-SCHEME AND POST-SCHEME (INDICATIVE) SHAREHOLDING PATTERN
Amara Raja Batteries Limited

Pre-Scheme Post-Scheme

Sr. |Category & Name of
No. |shareholders No. of No. of % of No. of No. of % of

Shareholders| Shares Shares | Shareholders| Shares Shares

(A) |Promoter & Promoter Group

1. |India Promoters

a. |Individuals/Hindu undividedFamily

Dr. Ramachandra N Galla - - - - - -

Mrs. Amara Kumari Galla - - - - - -

Mr. JayadevGalla - - - - - -

Mrs. Padmavathi Galla - - - - - -

Mr. Ashok Galla - - - - - -

Mr. Siddharth Galla - - - - - -

Dr.Ramadevi Gourineni - - - - - -

Dr. G V Ramakrishna Vara Prasad - - - - - -

Mr. Harshavardhana Gourineni - - - - - -

Mr. Vikramadithya Gourineni - - - - - -

Central Government/
State Government(s)

Financial Institutions/
Banks

d. |ANY OTHER

Bodies Corporate

RNGalla Family Private Limited 47932452 | 28.06

—_
-

60145316| 32.86

Mangal Industries Limited - - -

Sub-Total (A)(1) 47932452 | 28.06

-
-

60145316 32.86

2. |FOREIGN

Individuals (Non-Residentindividuals/
Foreign Individuals)

Government - - - - - .

Institutions - - - - - -

Any Other

b
c
d. |Foreign Portfolio Investor - - - - - -
e
f

Chairman and Directors - - - - - -

Sub-Total (A)(2) - R ] - . ]

Total Shareholding of Promoter
and Promoter Group (A)= (A)(1)+(A)(2)

-_

47932452 | 28.06

-_

60145316 32.86

(B) |Public Shareholding

Institutions (Domestic)

Mutual Funds 17| 2306903 1.35 17| 2306903 1.26

Venture Capital Funds - - - - - -

o|T |~

Alternate Investment Funds 4 197250 0.12 4 197250 0.11

72 AMARA RAJA BATTERIES LIMITED



sr. | Category & Name of Pre-Scheme Post-Scheme
No. |shareholders No. of No. of % of No. of No. of % of
Shareholders| Shares | Shares |Shareholders| Shares | Shares
d. |Banks 2 3004 0.00 2 3004 0.00
e. |Insurance Companies - - - - - -
f. |Provident/Pension Funds - - - - - -
g. |Asset Reconstruction Companies - - - - - -
h. |Sovereign Wealth Funds - - - - - -
i. |NBFCs registered with RBI - - - - - -
j. | Other Financial Institutions 5| 13293950 7.78 5| 13293950 7.26
Life Insurance Corporation of India -| 12354916 7.23 -| 12354916 6.75
k. |Any Other (specify) - - - - - -
Sub-Total (B)(1) 28| 15801107 9.25 28| 15801107 8.63
2. |Institutions (Foreign)
a. |Foreign Direct Investments 1| 23913750 14 1| 23913750 13.07
8'5fp'§)'r2§)ARBL HOLDING LP(Foreign Body 1| 23913750 14 1| 23913750| 13.07
b. |Foreign Venture Capital Investors - - - - - -
c. |Sovereign Wealth Funds - - - - - -
d. |Foreign Portfolio Investors Category — 1 149 | 35693253 20.9 149 | 35693253 19.50
Nalanda India Equity Fund Limited 1| 16880938 9.88 1| 16880938 9.22
Vanguard Emerging Markets Stock Index
Fund, A Series of Vanguard International 1 1769655 1.04 1 1769655 0.97
Equity Index Funds
e. |Foreign Portfolio Investors Category — 2 14| 1003868 0.59 14| 1003868 0.55
NRI — Repat-HUF - - - - - -
Overseas Depositories (holding DRs) - - - - - -
9- (balancing figure)
h. |ANY OTHER - - - - - -
i. |Foreign Institutional Investors 1 1500 0.00 1 1500 0.00
Sub-Total (B)(2) 165| 60612371 49.48 165| 60612371 33.12
3. |Central Government / State Government(s)
a. |Central Government / President of India - - - - - -
b. |State Government/ Governor - - - - - -
Shareholding by Companies or Bodies - - - - - -
c. |Corporate where Central / State
Government is a promoter
Sub-Total (B)(3) - - - - - -
4. |NON-INSTITUTIONS - - - - - -
Associate Companies / Subsidiaries - - - - - -
Directors and their relatives (excluding - - - - - -
b. |independent directors and nominee
directors)
c. |Key Managerial Personnel - - - - - -
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Pre-Scheme Post-Scheme
Sr. |Category & Name of
No. |shareholders No. of No. of % of No. of No. of % of
Shareholders| Shares | Shares |Shareholders| Shares | Shares
Relatives of promoters (other than - - - - - -
d ‘immediate relatives’ of promoters
" | disclosed under ‘Promoter and Promoter
Group’ category)
Trusts where any person belonging to - - - - - -
e ‘Promoter and Promoter Group’ category
* |is ‘trustee’, ‘beneficiary’, or
‘author of the trust’
£, Investor Education and Protection Fund 1 697952 0.41 1 697952 0.38
(IEPF)
g. |ResidentIndividuals holding nominal 468839 | 33890248| 19.84 468839 | 33890248| 18.52
share capital up to Rs. 2 lakhs
h. Resident I_ndi\_/iduals holding nominal 4| 2133890 1.25 4| 2133890 117
share capital in excess of Rs. 2 lakhs
i. |Non-Resident Indians (NRlIs) 6782| 5180299 3.03 6782| 5180299 2.83
j. | Foreign Nationals - - - - - -
k. |Foreign Companies - - - - - -
. |Bodies Corporate 750 2255084 1.32 750 2255084 1.23
m. |Any Others 3392| 2309097 1.35 3392 | 2309097 1.26
Clearing Members 82 1400603 0.82 82 1400603 0.77
Foreign Portfolio Investor (Individual) y 300 0.00 1 300 0.00
Category Il
Hindu Undivided Families 3304 853946 0.5 3304 853946 0.47
Unclaimed Suspense Account 1 51750 0.03 1 51750 0.03
Trusts 4 2498 0.00 4 2498 0.00
Sub-Total (B)(4) 479768 | 46466570 | 27.20 479768 | 46466570 25.39
Total Public Shareholding
479961 | 122880048 | 71.94 479961 (122880048 | 67.14
(B)= (B)(1)+(B)(2)+(B)(3)+(B)(4)
Grand Total (A)+(B) 479962 (170812500 | 100.00 479962 | 183025364 | 100.00
Notes :

1. The above indicative details are based on the shareholding pattern of the Company as on December 31, 2022
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Annexure -4

PRE-SCHEME AND POST-SCHEME (INDICATIVE) SHAREHOLDING PATTERN
Mangal Industries Limited

Pre-Scheme Post-Scheme

Sr. | Category & Name of

No. |shareholders No. of No. of % of No. of No. of % of

Shareholders| Shares Shares | Shareholders| Shares Shares

(A) |Promoter & Promoter Group

1. |India Promoters

a. |Individuals/Hindu undividedFamily

Dr. Ramachandra N Galla* 0.00
0.00
0.00
0.00
0.00
0.00 0.00
0.00 0.00

Mrs. Amara Kumari Galla - - - - - -

0.00
0.00
0.00
0.00
0.00

Mr. JayadevGalla*
Mr. Ashok Galla*
Mr. Siddharth Galla*

Dr.Ramadevi Gourineni*

Mr. Harshavardhana Gourineni*

Alalalalalala
Alalalalalaa
Ala|lalalalal—a
Alalalalalala

Mr. Vikramadithya Gourineni*

Mrs. Padmavathi Galla - - - - - -

Dr. G V Ramakrishna Vara Prasad - - - - - -

Central Government/
State Government(s)

Financial Institutions/
Banks

d. |ANY OTHER

Bodies Corporate

RNGalla Family Private Limited
Sub-Total (A)(1)

2. |FOREIGN

Individuals (Non- Resident Individuals /
Foreign Individuals)

—_

13903870 100
13903870 100

—_

13903870 100
13903870 100

=]
=]

Government - - - - - -

Institutions - - - - - -

Foreign Portfolio Investor - - - - - -
Any Other
Chairman and Directors - - - - - -
Sub-Total (A)(2) - - - - - -

Total Shareholding of Promoter
and Promoter Group (A)= (A)(1)+(A)(2)

(B) |Public Shareholding

Institutions (Domestic)

~|olalo|T

8| 13903877 100 8| 13903877 100

Mutual Funds - - - - - -

Venture Capital Funds - - - - - -

o|T |~

Alternate Investment Funds - - - - - -
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Pre-Scheme

Post-Scheme

is ‘trustee’, ‘beneficiary’, or
‘author of the trust’

Sr. | Category & Name of
No. | shareholders No. of No. of % of No. of No. of % of
Shareholders| Shares | Shares |Shareholders| Shares | Shares

d. |Banks - - - -

e. |Insurance Companies - - - -

f. |Provident/Pension Funds - - - -

g. |Asset Reconstruction Companies - - - -

h. |Sovereign Wealth Funds - - - -

i. |NBFCs registered with RBI - - - -

j. | Other Financial Institutions - - - -
Life Insurance Corporation of India - - - -

k. |Any Other (specify) - - - -
Sub-Total (B)(1) - - - -

2. |Institutions (Foreign)

a. |Foreign Direct Investments - - - -

b. |Foreign Venture Capital Investors - - - -

c. |Sovereign Wealth Funds - - - -

d. |Foreign Portfolio Investors Category — 1 - - - -

e. |Foreign Portfolio Investors Category — 2 - - - -

f. |NRI - Repat-HUF - - - -

g. |Overseas Depositories (holding DRs) - - - -

h. |ANY OTHER - - - -

i. |Foreign Institutional Investors - - - -
Sub-Total (B)(2) - - - -

3. |Central Government / State Government(s)

a. |Central Government / President of India - - - -
State Government / Governor - - - -
Shareholding by Companies or Bodies - - - -

c. |Corporate where Central / State
Government is a promoter
Sub-Total (B)(3) - - - -

4. |NON-INSTITUTIONS - - - -
Associate Companies / Subsidiaries - - - -
Directors and their relatives (excluding - - - -

b. |independent directors and nominee
directors)

c. |Key Managerial Personnel - - - -
Relatives of promoters (other than - - - -

q. ‘immediate relatives’ of promoters
disclosed under ‘Promoter and Promoter
Group’ category)

Trusts where any person belonging to - - - -

e ‘Promoter and Promoter Group’ category
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Sr.
No.

Category & Name of
shareholders

Pre-Scheme

Post-Scheme

No. of

Shareholders

No. of
Shares

% of
Shares

No. of
Shareholders

No. of
Shares

% of
Shares

Investor Education and Protection Fund
(IEPF)

Resident Individuals holding nominal
share capital up to Rs. 2 lakhs

Resident Individuals holding nominal
share capital in excess of Rs. 2 lakhs

Non-Resident Indians (NRIs)

Foreign Nationals

Foreign Companies

Bodies Corporate

Any Others

Clearing Members

Foreign Portfolio Investor (Individual)

Hindu Undivided Families

Others

Trusts

Sub-Total (B)(4)

Total Public Shareholding
(B)= (B)(1)+(B)(2)+(B)(3)+(B)(4)

Grand Total (A)+(B)

13903877

100

13903877

100

Notes :

1. * Nominee shares held on behalf of RNGallaFamily Private Limited

2. The above indicative details are based on the shareholding pattern of the Company as on December 31, 2022

Notice

of Unsecured Creditors Meeting
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Annexure -5

This disclosure document dated March 1, 2023 ("Disclosure Document") has been prepared solely as per
the requirement of SEBI Master Circular No. SEBI/HO/CFD/DIL I/CIR/P/2021/0000000665 dated November 23.
2021. as amended from time to time) in connection with the Scheme of Arrangement amongst Mangal
Industries Limited (“MIL” or “Demerged Company”) and Amara Raja Batteries Limited (“ARBL” or
“Resulting Company”) and their respective shareholders and creditors, under sections 230 to 232 and other
applicable provisions of Companies Act, 2013, read with Companies (Compromises, Arrangements and
Amalgamations) rules, 2016 (“Companies Act” or the “Act”) (the “Scheme of Arrangement” or the
“Scheme”) filed before the National Company Law Tribunal, Bench at Amaravati.

This disclosure document contains the applicable information (as prescribed in the format for abridged
prospectus as provided in Part E of Schedule VI of the SEBI (Issue of Capital and Disclosure Requirements),
2018, pertaining to MIL, being an unlisted company in the Scheme.

This disclosure document shall not be considered as an invitation or an offer of any securities by or on
behalf of ARBL or MIL, on private placement or a public offer.

This disclosure document should be considered as a part of and shall be read together with the Scheme
and the Notice and Explanatory Statement to the shareholders of ARBL/MIL as the case may be, in
connection with the Scheme.

THIS DISCLOSURE DOCUMENT CONTAINS 11 PAGES. PLEASE ENSURE THAT YOU HAVE RECEIVED ALL
THE PAGES.

MANGAL INDUSTRIES LIMITED
CIN: U15122AP1990PLC011932, Date of Incorporation: November 9, 1990

Registered Office: Renigunta - Cuddapah Road, Karakambadi, Tirupathi, Andhra Pradesh - 517520, India.
Corporate Office: TERMINAL-A, 1-18/1/AMR/NR, Nanakramguda, Gachibowli, Hyderabad - 500032, India

IContact Person: P Ravi Kumar, Company Secretary
Telephone: 0877-2265-000
Email: prkriamararaja.com

Website: www mangalindustries. com

NAME OF THE PROMOTERS OF THE COMPANY

The Promoters of the Company are as follows:
e Dr. Ramachandra N Galla

Mrs. Amara Kumari Galla

Mr. Jayadev Galla

Mrs. Padmavathi Galla

Mr. Ashok Galla

Mr. Siddharth Galla

Dr. Ramadevi Gourineni

Dr. G V Ramakrishna Vara Prasad

Mr. Harshavardhana Gourineni

Mr. Vikramadithya Gourineni

RNGalla Family Private Limited (‘RFPL")

Details of Offer to Public - Not Applicable as MIL is not offering any securities/equity shares and no investment by
the public is being made in MIL, pursuant to the Scheme.
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.Deaig of OFS by Promoter(s)/ Promoter Group/ Other Selling Shareholders - Not Applicable as no tr_ansferg
the securities/equity shares of MIL is proposed and no investment by the public is being made in MIL, pursuant to the
Scheme

Price Band, Minimum Bid Lot & Indicative Timelines - Not Applicable as MIL is not offering any securities/equity
ishares and no investment by the public is being made in MIL, pursuant to the Scheme.

Details of WACA of all shares transacted over the trailing eighteen months from the date of RHP - Not
Applicable as MIL is not offering any securities/equity shares and no investment by the public is being made in MIL,
pursuant to the Scheme

" RISKS IN RELATION TO THE FIRST OFFER

Not Applicable as MIL is not offering any securities/equity shares and no investment by the public is being made in
MIL, pursuant to the Scheme.

GENERAL RISKS

For taking any investment decision, investors must rely on their own examination of ARBL & MIL and the Scheme,
including the risks involved. The allotment of equity shares of ARBL under the Scheme is limited to the shareholders
of MIL. The Equity Shares have not been recommended or approved by SEBI, nor does SEBI guarantee the accuracy
or adequacy of the contents of the Disclosure Documents. Specific attention of the investors is invited to the section
titled “Risk Factors” at page 8 of this Disclosure Document.

PROCEDURE

The procedure with respect to public issue/ offer would not be applicable to MIL as MIL is an unlisted company and
is not offering any of its securities/equity shares to the public under the Scheme. Further, the allotment of equity
shares of ARBL under the Scheme is limited to the shareholders of MIL. Hence, the procedure with respect to a
General Information Document is not applicable.

PRICE INFORMATION OF BRLM’s — Not Applicable

In case of issues by Small and Medium Enterprises under Chapter |X, details of the market maker to be included -
Not Applicable

Name of Statutory Auditor: M/s. Brahmayya & Co., Chartered Accountants, bearing Firm Registration Number -
0005138

PROMOTERS OF THE COMPANY

Sr. Name | Individual/ Experience & Educational Qualification
No. | Corporate

Dr, Ramachandra N Galla was conferred the degree of Master of
Science from Michigan State University and has also completed Master
Dr. Ramachandra . of Engmeerlng_ (Electronic & Communication) in Applied Electronics and
1 Individual Servomechanism from |IT Roorkee.

N Galla
He was associated with Amara Raja Batteries Limited as Director for
more than 35 years.

Mrs. Amara Kumari Galla is currently the Director on the Boards of

Mrs. Amara RNGalla Family Private Limited and Ranjanna Foundation

Kumari Galla Individual

She has graduated from Lake View College, Chicago, lllinois, USA and
have a BS degree in Computer Science |

Mr. Jayadev Galla holds a Bachelor's degree in Political Science and
Economics from University of lllinois at Urban Champaign, USA.

3 | Mr. Jayadev Galla Individual
He is currently the Chairman, Managing Director & CEO of Amara Raja
| Batteries Limited.

Notice of Unsecured Creditors Meeting
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Mrs. Padmavathi Galla holds a Degree of Bachelor of Arts from the
Mrs. Padmavathi N University of Madras.
4 Galla Individual
2 She is currently the Managing Director of Amara Raja Media and
i =2 Entertainment Ltd.
Mr. Ashok Galla holds Diploma of the International Baccalaureate
5 |Mr. Ashok Galla Individual entered by United World college of S E Asia, Singapore
He is currently the Executive Director of Mangal Industries Limited
Mr. Siddharth Galla has graduated from International School of
6 g;u?ddhanh Individual : Hyderabad
He is current the Executive Director of Amara Raja Infra Private Limited.
Dr. Ramadevi has completed her program of medical education in
7 Dr. R.amgdeV| individual Neurology from University of lllinois College of Medicine, Chicago.
Gourineni
She is currently the Director of G2 Healthcare Private Limited.
Dr. Prasad Gourineni has completed his Master of Surgery (M.S) in the
Dr.GV branch of Orthopaedics from the Mangalore University.
8 | Ramakrishna Individual
Vara Prasad He is currently the Director on the Board of G2 Healthcare Private
Limited.
Mr Mr. Harshavardhana Gourineni has completed his Bachelor of Science
9 |Harshavardhana Individual in Psychology from Purdue University, West Lafayette, indiana, USA.
SN, He is currentty the Executive Director of Amara Raja Batteries Limited.
Mr. Vikramadithya Gourineni was conferred degree of Bachelor of
Mr. Vikramadithya e Science — Natural Sciences from the University of Wisconsin - Madison
10 Gourineni Individual
He is currently the Executive Director of Amara Raja Batteries Limited.
RFPL is a private limited company registered under the provisions of
the Companies Act, 2013 on 11 July 2017 and having its registered
office at SY. No. 692/1, 693/2, 693/3 and 694/2 Karakambadi Village
and Post, Renigunta Mandal Tirupati, Chittoor Andhra Pradesh -
RNGalla Family 517520, India. The CIN of RFPL is U15490AP2017PTC106255.
11 | Private Limited Corporate
("RFPL”") RFPL provides consulting and advisory services to companies engaged
[ in food processing, automotive components, plastic components,
electronic systems design and manufacturing and allied industries.
RFPL along with its 7 nominees holds 100% of the equity shares of MIL.

BUSINESS OVERVIEW AND STRATEGY

Company Overview:

MIL was originally incorporated as ‘Harsha Electronics Private limited,’ under the provisions of the Companies Act,
1956, pursuant to a certificate of incorporation dated November 9, 1990, issued by the Registrar of Companies,
Andhra Pradesh. Pursuant to necessary resolution and approvals, the name of the Company was changed to ‘Mangal
Precision Products Private Limited’, and a fresh certificate of incorporation dated October 21, 2004, was issued by
the Registrar of Companies, Andhra Pradesh. Subsequently, the Company was converted into a public limited
company, and pursuant to a necessary resolution passed by the Company, the name of the Company was changed
to ‘Mangal Precision Products Limited' and a fresh certificate of incorporation was issued by Registrar of Companies,
Andhra Pradesh on March 19, 2009. Subsequently, pursuant to necessary resolution and approvails, the name of the
Company was changed to ‘Mangal Industries Limited’ and a fresh certificate of incorporation dated July 30, 2012,
was issued by the Registrar of Companies, Andhra Pradesh.

The main objects of the Company as per its Memorandum of Association is to do business of manufacturing of
varigus type of batteries and its components used for various applications, manufacturing of components for
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Automotive and other industrial activities, manufacturing of sheet metal combiners for storage and office equipment,
manufacturing of fasteners, nuts, bolts, etc. made of iron, steel, etc. used in automobile and various industries and |
|to carry on the business of manufacturing, trading and maintenance of various kinds of packaging, material handling, |
conveying and other industrial machines.

MIL is currently engaged in manufacturing of plastic component for battery business, manufacturing of auto
components (including fasteners, plastics, copper inserts / connectors and others), metal fabrication, storage
solution, lead bushes and trading of various products, etc.

100% shareholding of MIL is being held by RFPL along with its nominees.

Product/Service Offering: The range of products offered by MIL to its customers are as follows:
e Plastic Components for Battery - Jars, Containers, Covers and Plastic Small Parts
Bushes
Auto Components - HTS Fasteners, Copper Inserts, Copper Connectors, Cable Connectors
Storage solutions - Metal Racks
Metal Fabrication - MS Trays, Cabinets / Enclosures HUPS Cabinets

Revenue segmentation by product/service offering: The revenue from operation from sale of various product
and services for the year ended March 31, 2022 is as follows:

Name of the Segment Amount (Rs. in crores)

Plastic Components for Battery 569.43

Bushes 191.03

Auto Components 198.25
.%gé Solutions 89.06
| Metal Fabrication 209.90

Trading 192.64

Total 1,450.33

Geographies Served: MIL supplies its range of products in various_countries including India, USA, Brazil, Australia,
and Spain.

Revenue segmentation by geographies: The geography wise revenue segmentation for financial year ended 2022
is as under:

Country Amount (Rs. in crores)

India 1.434.80

Brazi 869

N USA 296

Australia 0.33

Spain 0.05

Others 340

Tetal Revenue from Operations 1,450.33

Key Performance Indicators: Key Performance Indicators are as follows: |

Key Performance Indicators G ened SD;:".";?fz) FY 2021-22 | FY2020-21 | FY 2019-20
Total Income (Rs. in crores) 1,149.42 1.453.33 930.98 823.52
Net Profit After Tax (Rs. in crores) 63.21 102.64 56.55 44.46
Return on Net Worth (%) 12.27% 21.90% 14.85% 13.38%
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!Client Profile or Industries Served: MIL serves products under multiple industries including Automobile, Power
Generation & Railways, E-commerce and Logistics.

Revenue segmentation in terms of top 5 clients:

{R's. in crores)

Revenue

For the period / financial year ended

9M ended Dec 2022 2021-22 2020-21 2019-20
Total Revenue from Operations (Rs 1,147 44 1,450.33 925.11 819.39 |
In Crores)
Percentage of Revenue from 74.91% 68.93% 77.96% 85.12%
Operations from Tap 5 Clients | |

Intellectual Property, if any: As on the date of Disclosure Document, MIL owns and uses 23 Registered Trademarks
throughout multiple segments operated by it.

In addition to above, MIL has 3 pending Trademark applications which were opposed by other entities.

Market Share: Since MIL offer multiple products and services catering to various industries, combined market share
for all the products and services offered by the Company is not available.

The manufacturing plant, if any: MIL has multiple manufacturing plants located in Karakambadi, Petamitta,
Tenepalli and Majara Kothapalli, Chittoor in Andhra Pradesh and Oragadam in Chennai in Tamil Nadu.

Employee Strength: As on January 31, 2023, MIL has 3,335 employees at various levels of the organization.

Other Directorships

Amara Raja Batteries Limited
RNGalla Family Private Limited
Island Spas and
Resorts Private Limited

Amara Raja Power Systems

Amara Raja Electronics Limited
Amara Raja Blaze Technologies

Amara Raja Advanced Cell
Technologies Private Limited

Amara Raja Infra Private Limited
Nine Nines Lifestyle Private

Raja Media and
Entertainment Private Limited

entered by United World college |

of S E Asia, Singapore

BOARD OF DIRECTORS
Sr. Name | Designation Experience &
No. (Independent / Educational
Whole time / Qualification
Executive /
Nominee)
1. Mr. Jayadev Non-Executive |Mr. Jayadev Galla holds a| Indian Companies:
Galla Director Bachelor's degree in Political | e
Science and Economics from|e
University of lllinois at Urban| e Tropical
Champaign, USA.
He is currently the Chairman, Limited
Managing Director & CEO of|,
Amara Raja Batteries Limited.
Private Limited
Limited
¢ Rajanna Foundation
e Amara
Foreign Companies: Nil
2. Mr. Ashok Galla | Executive Mr. Ashok Galla holds Diplomaof' Indian Companies:
| Director the International Baccalaureate | e

RNGalla Family Private Limited
Amara Raja Media and
Entertainment Private Limited

He is currently the Executive|Foreign Companies: Nil

Director of Mangal Industries
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Limited and a director on the
Boards of RNGalla Family
Private Limited

3. Mr. Non-Executive

Mr. Harshavardhana Gourineni
has completed his Bachelor of
Science in  Psychology from
Purdue University, West
Lafayette, Indiana, USA.

He is currently the Executive
Director of Amara Raja Batteries
Limited.

Harshavardhana  Director
Gourineni

4, Mrs. Padmavathi | Non-Executive
Galla Director

5. Mr. Chemuduri Independent
Prasanth Director

6. Mr. Balakrishna | Independent
Murthy Iskapalii | Director

Electronics Limited.

Mrs. Padmavathi Galla holds a
Degree of Bachelor of Arts from
the University of Madras

She is currently the Managing|

Director of Amara Raja Media
and Entertainment Ltd.

|* Amara Raja Media and

Indian Companies:

* Amara Raja Batteries Limited

o RNGalla Family Private Limited

e Amara Raja Advanced Cell
Technologies Private Limited

e Amara Raja Circular Solutions
Private Limited

e« Amara Raja Infra Private Limited

* HG Global Private Limited

e HG Chemicle Private Limited

e Amara Raja Media and
Entertainment private Limited

Foreign Companies: Nil

Indian Companies:
e Amara Raja Infra Private Limited

Entertainment Private Limited

Foreign Companies: Nil

Mr. Che-muduri Prasanth holds a{Indian Companies:

Bachelor's degree of Science in
Accounting from University of
illinois

He is currently a Director at
Omeco Technologies Private
Limited

e« Omullane India Solutions Private
Limited

e Omeco Technologies Private
Limited

Foreign Companies:
e KP Energy Pty Ltd.

Mr.  1.B.K.Murthy holds the
M.Tech (Machine Design) from
I.L.T Kharagpur.

He was earlier associated as a
Director with Amara Raja

Indian Companies: Nil

Foreign Companies: Nil

OBJECT OF THE ISSUE — Not applicable as MIL is not offering securities/equity shares through an initial ;;ublic
offer to the public at large, pursuant to the Scheme.

DETAILS OF THE SCHEME

Brief particulars of the Scheme are as follows:

Notice of Unsecured Creditors Meeting

(a) This Scheme of Arrangement (the “Scheme” as more particularly defined hereunder) is presented under
Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 and rules framed thereunder
as may be applicable and Section 2(19AA) and other relevant provisions of the Income Tax Act, 1961 as
applicable for the Demerger of the Plastic Component for Battery Business of Mangal Industries Limited into
Amara Raja Batteries Limited ("Demerger”).
Plastic Component of Battery Business includes the business of manufacturing plastic components for
batteries such as containers, jars, covers, small plastic parts, handles etc;
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(b) This Scheme, inter alia, provides for:
i the demerger, transfer and vesting of the Demerged Undertaking (as defined in the Scheme) from
the MIL to ARBL; and
ii. various other matters consequential or otherwise integrally connected therewith.
each in the manner as more particularly described in this Scheme.

(c) Upon the Scheme becoming effective and upon the demerger of the Demerged Undertaking from MIL to
ARBL, as per the terms of the Scheme, ARBL shall allot such number of shares to the shareholders of MIL
as on the Record Date (as defined in the Scheme) in the following manner:

65 (Sixty Five) equity shares of ARBL of INR 1/- each, fully paid-up for every 74 (Seventy Four) equity shares
of MIL of INR 10/~ each, fully paid-up” (“Share Entitlement Ratio”)

(d) The equity shares of ARBL to be allotted through the Scheme are proposed to be listed on BSE and National
Stock Exchange, post effectiveness of the Scheme.

(e) The Scheme is subject to the approvals and sanctions as mentioned in the Scheme.

Rationale:

ARBL, since its incorporation, has focussed on manufacturing of lead-acid based batteries and had strategically
outsourced a few important back-end operations / functions. One such major back-end outsourced operations is
manufacturing of plastic components for batteries, including that of plastic containers, jars, covers, small plastic
parts, handles etc., to MIL.

MIL is engaged in various businesses such as Plastic Component for Battery Business, manufacturing of auto
components (including fasteners, plastics, copper inserts / connectors and others), metal fabrication, storage
solution, lead bushes and trading of various products, etc. The entire output generated from the Plastic Component
for Battery Business is currently sold to ARBL.

As ARBL acquired substantial market share over a period of time in the lead acid-based battery business, the
management of ARBL has strategically decided to integrate the Plastic Component for Battery Business of MIL,
with its core battery manufacturing operations.

Accordingly, pursuant to the Scheme, the Plastic Component for Battery Business will be demerged into ARBL and
MIL would continue to run and operate the Retained Business (as defined in the Scheme). The Scheme is being
proposed with a view to simplify the existing operations between the two companies in order to increase
efficiencies.

The implementation of this Scheme will result in the following benefits:

The backward integration is expected to enhance ARBL'’s control over the supply and inventory management of its
raw materials. This would help with a unified approach on supply chain management and consequent synergies
leading to optimization of resource utilisation, reduced operational, logistics, supervisory and overhead / utilities
costs, reduce duplication of administrative efforts and better procurement policies and prices, for ARBL.

ARBL is focussed on its sustainability initiatives and accordingly, is in the process of setting up battery recycling
plant. Operations in this new plant are expected to generate plastic scrap which can be used to manufacture new
battery containers and covers in the facilities of Demerged Undertaking, thereby stabilising the procurement
process and adding further synergies in the combined business.

The management of MIL intends to increase its focus on the Retained Business i.e., business of manufacturing of
auto components (including fasteners, plastics, copper inserts / connectors and others), metal fabrication, storage
solution, lead bushes and trading of various products etc. Increased focus would help in improving MIl’s
performance metrics leading to better value creation and growth of the Retained Business.

AMARA RAJA BATTERIES LIMITED



PRE-SCHEME SHAREHOLDING PATTERN

Sr. Particulars Pre-Scheme number of shares | % Holding of Pre- |
No. Scheme |
1 Promoter and Promoter Group* 1,39,03,877 equity shares of Rs. 10 each 100%
2 | Public NIL NIL

| Total 1,39,03,877 equity shares of Rs. 10 each 100% |

*includes 7 nominee shareholders holding 1 equity shares each on behalf of RFPL, holding Company. |

Numberlamount of equity shares proposed to be sold by selling shareholders, if any. — Not Applicable |

AUDITED FINANCIAL INFORMATION
- Amount (Rupees in Crores)
Sr. Particulars As of and for As of and for the year ended
No. the nine
months March 31, | March 31, | March 31,
period ended 2022 2021 2020
December 31,
2022
1| Total revenue from operations (net) 1,147.44 1,450.33 925.10 819.39 |
2 ir;l:;groflt/(loss) before tax and extraordinary 85.54 119.86 86.10 6544
3 | Net Profit/(loss) after tax and extraordinary 63.88 103.41 56.02 43 28_.
| items (A) 4 d il )
4 Equity Share Capital (Face Value of 210 per
share) (B) 13.90_ 13.90 13.90 13.90
5 | Reserves and Surplus (Other Equity) 506.67 458.22 363.29 309.50
6 | Net Worth* (C) 520.57 472.12 377.19 323.40
7 | Basic Earnings per Share (I)** 45477 73.82 40.67 31.97
8 | Diluted Earnings per Share (3)** 45477 73.82 40.67 31.97
9 | Return on Net Worth (%) [(A/C) x 100] 12.27% 21.90% 14.85% 13.38%
10 | Net Asset Value per share (2) [C/(B/10)] 374.51 339.65 271.36 232.66

* Net worth = [Total Assets — Total Liabilities]

** Calculated on Net Profit before adjustment of ‘Other comprehensive income not to be reclassified to profit or loss
in subsequent periods” divided by closing number of equity shares as at the end of period / year

~Not-Annualized

INTERNAL RISK FACTORS

The below mentioned are the key risk factors identified by the Company:

1. Company is subject to costs, risks and uncertainties, including those associated with laws and regulations
in jurisdictions in which it operates, tariffs and trade relations. Breach of applicable laws and regulations,
including those related to environmental, health and safety regulations could adversely affect the business,
operations and reputation of the Company. New or changed laws, regulations and standards may lack
specificity and are subject to varying interpretations. Their application in practice may evolve over time, as
new guidance is provided by regulatory and governing bodies. This could result in continuing uncertainty
regarding compliance matters and higher costs of compliance as a result of ongoing revisions to such
corporate governance standards.
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Any disruption of the operations of the manufacturing, design,ggineering and other facilitgs of the
Company, could materially and adversely affect the business, financial condition and results of operations
of the Company

If the Company is unable to anticipate, identify, understand and respond timely to rapidly evolving
technological and market trends and preferences and develop new products to meet the customers'
demands and to adapt to major changes and shifts in the automotive market, business operations of the
Company may be materially adversely affected.

The Company relies on the skill and experience of its management team and other key personnel and the
loss of any of these team members or the inability to attract and retain qualified personnel could have a
material adverse effect on its business operations.

The Company’s reliance on third parties for certain aspects of its business, including contract labour/ job
work, transportation and logistics exposes the Company to certain risks.

The Company extends significant credit terms to its customers and are subject to counterparty credit risk.
Any deterioration in such customers’ financial position and their ability to pay or the Company’s inability to
extend credit in line with market practice may adversely impact the Company’s profitability.

The Company do not have firm commitment of long-term supply agreements with its customers. If the
customers choose not to source their requirements from the Company, there may be a material adverse
effect on the business and results of operations.

The Company’s insurance coverage may not adequately protect the Company against all material hazards
and the policies do not cover all risks.

There are certain outstanding legal proceedings involving the Company. Any failure to defend these
proceedings successfully may have an adverse effect on the financial conditions of the Company, business,
reputation and result of ongoing operations.

p SUMMARY OF OUTSTANDING LITIGATIONS, CLAIMS AND REGULATORY ACTION

A. Total number of out;tanding litigations against the company and amount involved:

- =

AMARA RAJA BATTERIES LIMITED

ENGE, AT : | VR Disciplinary 3 =1
actions by the | Material Aggregate |
Name of Criminal Tax ‘:::t‘::l‘;z or SEBI or Stock Civil amount
Entity Proceedings| Proceedings Protg: eedi nry Exchanges |Litigations| involved (Rs.
g, against our in crores) |
L Promoters |
MIL
By MIL = Nil Nil 3| Nil 1 0.98
Against MIL Nil 8 Nil ! Nil Nil 3.18
Directors :
By our . . = | . . | .
Directors N|I_ Nil Nil | Nil Nil | Nil
Against our : . ) ) " [ :
Directors Nil Nil | Nil Nil 4 .-Unascertafa_ble |
Promoters -
By our . - . *
Promoters 3 Nil Nil Nil 1 0.29
Against our Nil Nil Nil Nil 10 | Unascertainable
Promoters
Subsidiaries |




By the
| Subsidiaries
Against the
Subsidiaries

Not applicable as MIL does not have any subsidiary

# Includes two matters which are related to Promoter directors, hence disclosed twice under both directors and promoters
*amount unascertainable

B. Brief details of top material outstanding litigations against the company and amount involved:

I sr. |

No.

Particulars

Litigation filed by

During the period from September
2010 to June 2015, The Company
had supplied Cabinets for wind
power generation and duty charged
on this was NIL as per the
Exemption Notification No.
06/2006/CE dated 01.03.2006 and
12/2012 dated 17.03.2012.
However, the Excise Department
disputed the  Cabinet forming
part of the Wind Power Generation
System. Subsequently, Company
filed appeal with CESTAT disputing
Excise Department’s stand which is
currently pending.

Excise Department

Pending before CESTAT

Disallowance of deduction under
Section 80G of The Income Tax
Act, 1961 with respect to Corporate
Social Responsibility expenses.
Also, addition was suggested to
taxable income on account of
difference in the opening stock
reported in current year with the
closing stock reported in the last
year for Assessment Year 2020-21.
The matter is currently pending,

Income Tax
Department

Tax (Appeals)

* The above amounts are provided to the extent quantifiable and do not inc

Input tax Credit (ITC) on Duty
Credit Entitlement Certificate was
availed by Company @ 12.5% for
the periods December 2008,
January 2009, March 2009 and
November 2009. However, the
Assistant Commissioner (LTU),
Chittoor disputed the rate of ITC
availed and assessed the ITC to be
at 4%.

Subsequently, the Company filed
an appeal with Tribunal disputing
the Commissioner's demand on the
ITC rate as the ITC availed by the
Company was as per the AP VAT
Act 2005. The matter is currently
pending.

i:o be paid thereon.

Notice of Unsecured Creditors Meeting

Commercial Tax
Department

Pending before Tribunal

Current status Amount
Involved
(Rs. in Cr.)*
2.38
Pending before 0.31
Commissioner of Income
0.21

ude any interest/ panally amounts that may be raquired
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C. Regulatory Action, if any - disciplinary action taken by SEBI or stock exchanges against the Promoters
in the last 5 financial years including outstanding action, if any - Nil

D. Brief details of outstanding criminal proceedings against Promoters - Nil

ANY OTHER IMPORTANT INFORMATION OF THE COMPANY: NIL

DECLARATION BY THE COMPANY

We hereby declare that all relevant provisions of the Companies Act, 1956, the Companies Act, 2013 and the
guidelines/regulations issued by the Government of India or the guidelines/regulations issued by the Securities and
Exchange Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as
the case may he have been complied with and no statement made in the Disclosure Document is contrary to the
provisions of the Companies Act, 1956, the Companies Act, 2013, the Securities and Exchange Board of India Act,
1992 or rules made or guidelines or regulation issued there under, as the case may be. We further certify that all
statements in the Disclosure Document are true and correct.

For Mangal Industries Limited

% Fe s S

Harshavardhana Gourineni G Satish Kumar

Director Chief Financial Officer
Place: Hyderabad

Date: March 1, 2023

AMARA RAJA BATTERIES LIMITED



Annexure - 6

Ransi 8, Mchia Valuers LLP Niranjan Kumar
Registered Valuer - Securities or Financial As

Registered Valuer - Securities or Financial Assets
R:iimmlim No. IBBI/RV - E/06/2022/172 Registration Number: IBBI/RV/06/2018/10137 |
11/13 Botawala Building, 2 Floor, N5-1003, Hills and Dales Ph 3.

| Horniman Circle. Fort NIBM Annexe, Pune — 411060

| Mumibzi = 400 001 |

October 04, 2021

To,

| The Audit Committee and the Board of The Audit Committee and the Board of |

Directors | Directors
Amara Raja Batteries Limited | Mangal Industries Limited . ‘
Renigunta  Cuddapah  Road.  Karakambadi, Renigunta Cuddapah Road. Karakambadi.

Tirupati, Andlira Pradesh- 517520 Tirupati, Andhra Pradesh- 517520

Dear Sir” Madam,

SUB: Addendum to the Report dated September 26, 2022 on recommendation of shan.:
entitlement ratio for the proposed demerger of ‘Plastic Component for Battery Buslnc?s
of Mangal Industries Limited (“Demerged Undertaking™) into Amara Raja Batteries

Limited (*ARBL™) (*the Report™)

We note that in the Report. in Annexure 1A detailing the Approach to Valuation by BSM in the 1able
for computation of Fair equity sharc entitlement ratio for Demerger of Demerged Undertaking of MIL

into ARBL on page 14 there has been a typo error.

In row 5 of the said table, the nomenclature *Relative Valuer per Share of (i) and (ii)[a]” should be
read as “Relative Valuer per Share { Average of (i), (i) and (iii)) [a]

The aforesaid does not have any effect on our recommended share entitlement ratio vide the
Repont.

This letter should be read in conjunction with our report and the limitations mentioned therein.

Any terms not defined in this letter shall derive their meaning from our Report.

'BA.]'FSI 5. MEHTA VALUERS LLP Niranjan Kumar
Regmcm;l Vutlunr Registered Valuer- Securities or Financial Assets,
IBBI Registration Number: IBBI/RV - E IBRI Regisiration Number:IBBI/RV/06/2018/10137

06/2022/172 _ ICAIRVO/06/RY-PO00021/2018-19
: v b

P

Ry

DRUSHTI R. DESAL Niranjan Kumar
Place: Murbos Place: PURE
Date: October D, 1oL Date: 244 O to

Notice of Unsecured Creditors Meeting
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Annexure llI-B

Valuation Report

Bansi 5. Mehita Valuers LLP Miranjan Kumar

Registered Valuer - Securities or Financial Assets Registered Valuer - Securities or Financinl Assels

Registration No. [BBIRY - ENG/ 2022172 Repmuun_i'-‘umber; IBBLRVOG201810137

11/13 Botawala Building. 2™ Floor, N3-1003, Hills and Dales Ph 3,

Homiman til'dﬂ. For, NIEM MI‘IJENE, Pune — 41 1060

Mumbai — 400 001 s

Dated: September 26, 2022

Ta,

The Audit Committee and the Board of The Audit Committee and the Board of Directors

Directors

Amara Raja Batteries Limited Mangal Industries Limited

Renigunta Cuddapah Road, Karakambadi, Renigunta Cuddapah Road, Karakambadi, Tirepati,

Tirupati, Andhra Pradesh- 517320 Andhra Pradesh- 517520

Dear Sir / Madam,

We refer to the engagement letter (5) whereby, Bansi 5. Mchta Valoers LLP (hereinafter referred to as
“BSM™) has been appointed on September 13, 2022 and Miranjan Eumar (hereinafter referred to as "NK™)
has been appointed on June 18, 2022 by Amara Raja Batterics Limited (hereinafter referred to as “ARBL™)
and Mangal Industries Limited (hereinafier referred to as “MIL"), 1o recommend share entitlement ratio for
the proposed demerger of "Plastic Component for Battery Business’ (" Demerged Undenaking ™) of MIL into
AERBL on a going concern basis (“Proposed Demerger™). a8 more particularly provided for in the Drafl
Scheme of Amangement (*Scheme™).

ARBL and MIL are hereinafier jointly referred to as “the Companies”™ or “the Clients™ and individually
referred 1o as “Company”, as the context may require,

ARBL and Demerged Undertaking shall hereinafter together be referred 10 as “Valuation Subjects”,
BSEM and NK are hereinafter jointly referred 1o as “Valuers™ or “We™ or “Us™ in this repor,

The share entitlement ratio for this Report refers 1o the number of equity shares of ARBL, which would be
issued to the equity shareholders of MIL pursuant to the Proposed Demerger.

SCOPE AND PURPOSE OF THIS REPORT

Amzara Raja Batteries Limited (*ARBL" or “Resulting Company ™) was incorporated on 13 Febroary 1985
and is engaged in the business of manufacturing energy storage products for both indusirial and avomaotive
applications in India The Company s products ase supplied 1o customer groups viz, Telecom, Railways,
Power Control, Solar and UPS under Industrial Banery business, and to Automobile OEMs, Replacement
Market and Prvate Label Customers under Automotive Battery business. The Company's products are
exported 1o various countries in the Indian Ocean Rim. The Company alse provides installation
commissioning and maintenance services. The leading automotive and imdustrial battery brands of the
Company are Amaron, PowerZone, Power Stack, AmaronVolt and Coanta, The equity shares of the
Company are listed on the BSE Limited and the National Stock Exchange of India Limited.
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Bansi 8. Mehta Valuers LLP Niranjan Kumar

Recommendation of share entitlement ratio for the Proposed Demerger of Demerped Undenaking of MIL into ARBL

Mangal Industries Limited (*MIL") was incorporated on 09 November 1990 and is engaged in various
businesses such as Plastic Component for Battery Business; busimess of manufacturing of auto components
(including fasteners, plastics, copper inserts/ connectors and others), metal fabrication, storage solution, lead
bushes and trading of various products ete.. The cquity shares of MIL are not listed on any stock exchange,

Demerged Undertaking of MIL means Plastic Compenent for Battery Business which includes the business
of manufacturing plastic components for baeries such as containers. covers. handles ctc. The aforesaid
business shall include manufacturing facilitics located ar Karakambadi and manufacturing facilitics located at
Amara Raja Growth Comridor (ARGC) and plant and machinery of Petamitta Unit

We understand that the Managemicent of the Companies (heremalier referred to as “the Management”) are
contemplating a scheme of amrangement. whercin they intend to demerge the Demerged Undertaking of MIL
into ARBL in accordance with the provisions of Sections 230 to 232 of the Companies Act. 2013 ar any
statwtory modifications, re-enactment or amendments thereofl for the time being in force (“the Act”) read with
the Companies (Compromises, Armangements and Amalgamations) Rules, 2006 (“the Rules™). as amended
from tume to tme and all other applicable provisions, il any, of the Act and any other applicable law for the
time being in force including the applicable provisions of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and the circulars issued therein, in each case, as amended from tme to
time, and in a manner provided in the Draft Scheme of Armrangement (“the Scheme™),

We understand that as a consideration for the Proposed Demerger, equity shares of ARBL would be isswed
(o equity shareholders of MIL.

In this connection, ARBL and MIL have appointed BSM and WK to submit a joint report recommending the
share entitlement ratio to Audit Comminee / Board of Directors f any other commintee formulated by the
respective Companies for the Proposed Demerger (hereinafter referred 1o as “Repont™).

We would like 1o emphasize that certamn terms of the Proposed Demerger are stated in our repor, however
the detailed terms of the Proposed Demerger shall be more fully described and explained in the Scheme
documeni to be subminted with relevani authorities in relation to the Proposed Demerger. Accordingly, the
description of the terms and certain other infonmation contained herein is qualified in its entirety by reference
to the underlying Scheme,

We understand that the appointed date for the Proposed Demerger shall be 01 April 2022 as defined in the
Scheme or such other date as the competent authority may direct or approve.

For the purpose of this report. we have considered the Valuation Date as 25 September 2022,

The scope of our services is to conduct a relative (and not absolute) valuation exercise as at the Valuation
Date 1o determine the equity value of Valuation Subjects and then armive at the share entitlement ratio using
intermationally accepted valuation methodologies as may be applicable to Valuation Subjects and repart on
the same in accordance with generally accepted professional standards including [CAl Waluation Standards
2018 issued by the Institute of Chartered Accountants of India.

The Valuers have worked independently in their anabysis. The Valuers have independently ammved at different
values per share of the Valuation Subjects, However, to amive at the consensus on the share entitlement ratio
for the Proposed Demerger, appropriate minor adjustments, rounding-ofT has been done in the values armved
at by the Valuers.

We have been provided with the limited reviewed standalone/ consolidated statement of profit and loss of
ARBL for threc months period ended June 30, 2022 and June 30, 2021; unaudited standalone/ consolidated
balance shect of ARBL as at June 30, 2022; financial statements of Demerged Undertaking of MIL for
financial year ended March 31, 2022 and three months period ended Tune 30, 2022 as certified by the Auditor,
and audited accounts for MIL for the quarter ended June 30, 2022 'We have taken into consideration the
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Bansi 5. Mehta Valuers LLP Niranjan Kumar

Recommendation of share entitiement ratio for the Proposed Demenger of Demonged Usdertaking of MIL. tnio ARBL

curment market parameters in our analysis and have made adjustments for additional facts made known to us
till the date of our Report. The Management has informed us that there arc no unusual/abnormal events n
the Companies materially impacting their operating/ financial performance after June 30, 2022, until the
Report Date. It may be noted that ARBL had declared dividend of INR 0,50 per share with the Record Date
of July 28, 2022, Further, we have been informed by the Company that to the best of their knowled ge, material
information regarding the business of cach of the Valuation Subjects has been disclosed to us.

We have rclied on the above while ammiving at share entitlement ratio for the Proposed Demerger.
We have been informed that:

i There would not be any capital variation in the Companies till the Scheme becomes effective,
without approval of the shareholders and other relevant authorities.

i) Till the Scheme becomes effective. neither of the Companies would declare any substantial
dividends having materially different vields as compared to the past fow vears,

iy There would be no significant variation between the draft scheme and final scheme approved
and submitied with the relevani suthories.

We have been informed that, in the event either of the Companies restructure their equity share capital by
way of share split’ consolidation/ issue of bonus shares/ merger/ demerger! reduction of share capital before
the Scheme becomes eflective, the issue of shares pursuant to the share entitlement ratio recommended in
this Report shall be adjusted accordingly to take into account the effect of any such corporate actions.

This Report is our deliverable for the above engagement.

Thiz Report is subject 1o the scope, assumptions, qualifications. exclusions, limitations and disclaimers
detailed hereinafter. As such. the Report is to be read in totality and mot i pans and b conjuncton with the
relevant documents referred to therein,

SOURCES OF INFORMATION

In connection with this exercise, we have received' obtaned the following mformation about the Valuation
Subjects from the Management of the respective Company:

s  Annual Reports for the vear ended 31 March 2022 and earlier vears for ARBL and MIL.

+  Financial statcments for financial ycar ended March 31, 2022 and three months pertod ended June 30,
2022 for Demerged Undertaking of MIL certified by the Auditor.

+  Andited financial statements of MIL for the quarter ended June 30, 2022,

¢  Limited reviewed unaudited standalone/ consolidated statement of profit and loss of ARBL for three
months pertod ended June 30, 2021 and June 30, 2022

+  Unaudited standalone/ consolidated balance sheet of ARBL as on June 30, 2022,

+  Sharcholding paticrm of ARBL as at 30 June 2022 and of MIL as at report date.

*  Financial Projections of ARBL and Demerged Undertaking for the financial year to end on March 31,
2023 to 2027.

*  Draft Scheme of Armangement between the Companies pursuant to which Proposed Demerger iz to be
undertaken;

«  Discussions with the Management to obtain requisite explanation and clanficaton of data provided. to
inter-alia understand their perception of historical and expected future performance of ARBL and
Demerged Undertaking.

«  [nformation available in public domain and databases such as S&P Capital [0), NSE, BSE ctc.

-
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Bansi 5. Mechta Valuers LLP Miranjan Kumar

Recomm endation of shane enitlement ratio for the Proposed Demerger of Demerged Undertaking of MIL into ARBL

= Other relevant mformation and documents for the purpose of this engagement.

During the discussions with the Management, we have also obtained explanations, information and
representations, which we believed were reasonably necessary and relevant for our exercise. Besides the
abeve information and documents, there may be other information provided by the Companics which may
not have been perused by us in any detail, if not considered relevant for the defined scope. The Clients have
been provided with the opportunity to review the draft report (excluding the recommended share entitlement
ratio) as part of our standard practice to make surc that factual inaccuracy/omissions are avoided in our
Report.

ARBL has informed us that Kotak Mahindra Capital Company Limited ("KMCC") has been appointed by
ARBL to prowvide fairness opinion on the share entitlement ratio for the purpose of the Proposed Demerger.
Further, at the request of ARBL we have had discussions with KMCC in respect of our respective valuation
analysis.

PROCEDURES ADOFTED

In connection with this exercise, we have adopied the following procedures to carry out the valuation:

+ Requested and receved financial and qualitative information,

* Used data available in public domain related 10 ARBLS Demerged Underiaking and their peers.

* Discussions (physical! over call) with the Management to:

o Understand the business and fundamental factors that affect its eaming-generating capability
including strengths, weaknesses, opportunity and threats analysis and  historical financial
performance,

< Enquire about the historical financial performance, current state of affairs, business plans, and the
future performance cstimates.

#  ldentification of suitable comparable companies in discussion with the Management,

+ Underook Indusiry Analysis:

o Research publicly available market data incloding econonic factors and induostry trends that may
impact the valuation.

o Analysis of key trends and valuation multiples of comparable companies using proprietary databases
subscribed by us or our network firms,

* Obtained and analvsed market prices, volume data and other relevant information for ARBL.

+  Obtained and analysed data of peers available in public domain, as deemed relevant by us for the purpose
of the present exercise.

* Reviewed the financial projections provided by the Management for ARBL and Demerged Undertaking
including understanding basis of preparation and the underlying assumptions;

# Sclection of appropriate inlemationally aceepted valuation methodalogy/ (ies), after deliberations and
consideration to the sector in which the Valuation Subjects operate and analysis of their business
operations.

»  Amved at the equity value of the Valuation Subjects in order to determine share entitlement ratio for the
Proposed Demerger

Notice of Unsecured Creditors Meeting
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Bansi 5. Mehta Valuers LLP Niranjan Kumar

Recomm endstion of share entitlenvent ratio for the Proposed Demerger of Demerged Lindenaking of MIL mnte AREL

SCOPE  LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND
DISCLAITMERS

This Report is subject 1o the limitations detailed in respective engagement leners. As such, the Report is 1o
be read in tedabity, and not in pants, in conjunction with the relevant documents referred (o herein and in the
context of the purpose for which it is made.

This Report, its contents and the resulls herein are specific to (i) the purpose of valuation agreed as per the
terms of our engagement: (i) the date of this Report ("Report Date™). (111) himited reviewed unaudited
standalone/ consolidated statement of profit and loss of ARBL for three months period ended Junc 30, 2021
and Juine 30, 2022: and unaudited standalone/ consolidated balance sheet of ARBL as on June 30, 2022: (iv)
financial statements for financial vear ended March 31, 2022 and three months period ended June 30, 2027
of Demerged Undenaking of MIL as centificd by the auditor; (v) Financial projections as provided by the
Management for ARBL and Demerged Underaking and the assumptions underlying the financial
projections;; (vi) accuracy of the information available in public domain with respect to the comparable
companies identified including financial information; (vi) market price reflecting the farr valuc of the
underlying equity shares of ARBL; and deta detailed in the Section- Sources of [nformation.

We have been informed that the business activities of Valuation Subjects have been carmied out in the normal
and erdinary course between June 30, 2022 and the Report Date and that no material changes have occurred
in their respective operations and financial position between Jung 30, 2022 and the Keport Date. We have
also been informed that ARBL has declared a dividend of INR. (1.30 per equily share on May 20, 2022,

Waluation analysis and results are specific to the purposc of valuation and as per the agreed terms of the
respective engagements, It may not be valid for any other purpose or as of any other date. Also. it may not
be valid if done on behalf’ of any other entity.

A valuation of this nature is necessarily based on the prevailing stock market, financial. economic and other
conditions in general and industry trends in particular as in effect on and the information made available to
us as of, the date hereof. This Report is issued on the understanding that the Management has drawn our
attention 1o all the matters, which they are aware of concerning the financial position of the Companies and
any other matter, which may have an impact on our opinion, an the share entitlement ratio for the Proposed
Demerger. Events occurring afier the date hereol may affect this Report and the assumptions used in
preparing it, and we do not assume any obligation to update, revise or reaffirm this Repon.

The recommendation rendered in this Report only represent our recommendation based upon information
fumished by the Companies and gathered from public domain {and analysis thercon) and the said
recommendadion shall be considered to be in the nature of non-binding advice. Our recommendation should
not be used for advising anybody 1o take buy or sell decision. for which specific opinion needs 1o be taken
from expert advisors.

The decision 1o carry out the Scheme (including consideration thereof) lies entirely with the Management/
Board of Dircctors of the respective Company and the work, and the findings shall not constitute
recommendation as to whether or not the Management / the Board of Directors of the Company should canry
out the Scheme.

In the course of the valuation. we were provided with bodh written and verbal information, including market,
financial and operating data. In accordance with the terms of our respective engagements, we have carried
out relevant analysis and evaluations through discussions, calculations and such other means, as may be
applicable and available. We have assumed and relied upon. without independently venfying (1) the accuracy
of the information that was publicly available, sourced from subscribed databases; and (i) the accuracy of
information made available to us by the Companies; both of which formed a substantial basis for this Report,
While information obtained from the public domain or external sources have not been verified for
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Bansi 5. Mechta Valuers LLP Niranjan Kumar

Recommendation of share entitlement ratia for the Proposed Demerger of Demerged Undertaking of MIL into ARBL

authenticity. accuracy or completeness, we have obtained information. as far as possible, from sources
generally considered to be reliable. We assume no responsibility for such information. Our valuation does
not constitute an audit or review in accordance with the anditing standards applicable in India, accounting /
financial / commercial / begal / tax / environmenital due diligence or forensic/ investigation services and does
not inclade verification or validation wark. In accordance with the terms of our engagement / appointment
letters and in accordance with the customary approach adopted in valuation exercises, we have not audited,
reviewed, certified, carried out a due diligence, or otherwise investigated the historical financials! financial
information or individual assets or liabilities. provided 10 us regarding the Companics / subsidiary / associates
{ joint ventures / investee companies, if any . Accordingly. we do not express an opinion or offer any form of
assurance regarding the truth and faimess of the financial position as indicated in such historical financials /
financial stalemenis. Also, with respect to explanations and information sought from the Companies, we have
been given o understand by the Companies that they have not omited any relevant and material factors and
that they have checked the relevance or materiality of any specific mformation to the present exercise with
us in case of any doubt. Owr conclusion is based on the assumptions and information given by /on behalf of
the Companies. The Management has indicated to us that they have undersiood that any omissions,
inaccuracics or misstatcmcnis may materially affect our valuation analysis / results.

It may herein be noted that the projections are responsibility of the Management. Our scope of work does not
cmable us to accept responsibility for the accuracy and compleieness of the information provided 1o us. We
have, therefore, not performed any audit, or examination of any of the historical or prospective information
used and therefore, we do not express anv opinion with regard 1o the same.,

The Report assumes that the Companies comply fully with relevant laws and regulations applicable in all its
arcas of operations unless otherwise stated, and that the Companies will be managed in a competent and
responsible manner. This Report has given no consideration 1o maters of a legal nature, including issues of
legal title and compliance with local laws, and hiigation and other contingent habilities that are not disclosed
in the audited / unaudited balance shects of the Companics / subsidiary / associates / joint ventures / investee
companies, if any. No investigation of Compamies” (or their invesiee companies) claim io tile of assets has
been made for the purpose of this Report and Companies’ (or their investee companics) claim to such rights
has been assumed 1o be valid. No consideration has been given to liens or encumbrances against the assets,
beyond the loans disclosed in the accounts. Therefore, no responsibility is assumed for matters of a legal
nature. Cur conclusion of value assumes that the asseis and liabilities of the Waluation Subjects, reflected in
their respective latest balance sheets remain intact as of the Report Date,

This Report has been prepared for the purposcs stated herein and should not be relied upon for any other
purpose. Clients are the only authorized user of this Report and is restricted for the purpose indicated in the
engagement lemer. This restriction does not preclude the Clients from providing a copy of the report to third-
party advisors whose review would be consistent with the intended use. We do not take any responsibility
for the unauthorized use of this report. In no event shall we be liable for any loss, damages. cost or cxpenscs
arising in any way from frandulent acts. misrepresentations or willful default on part of the Cliems or
Companies, their direciors, employecs or agents, The Report should not be copied o reproduced without
obtaining our prior written approval for any purpose other than the purpose for which it is prepared.

W accept no responsibility or any direct or indirect liability towards any third party including but nod limited
to any person. who may have been provided a copy of this Report for intended use in connection with the
Scheme and hence, no party other than the Client shall have any recourse 1o us in relation to this engagement
In no event, we shall be liable for any less, damage, cost or expense arising in any way from any acts camied
oul by the Companies referred herein or any person connected thereto.,

We have not carried out any physical verification of the assets and liabilities of the Valuation Subjects and
take no responsibility for the identification of such assets and liabilities.

This Report dees not leok into the business! commercial reasons behind the Proposed Demerger nor the likely
benefits arising out of . Smilarly, it does not address the relative merits of the Proposed Demerger as
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Recommendation of share entiflensent ratin for the Proposed Demnerger of Demerged Undertakimg of MIL into ARBL

compared with any other altemative business transaction. or other altematives. or whether or not such
alternatives could be achicved or are available. This report is restricted to recommendation of share
entitlement ratio for the Proposed Demerger anly.

Wi must emphasize that realization of forecasted free cash flow or the realizability of the asscts at the valugs
considered in our analysis will be dependent on the continuing validity of assumptions on which they are
based. Our analysis therefore, will not, and cannot be dirccted to providing any assurance about the
achievability of the final projections. Since the Mnancial forecasts relate to the fiture, actual results are likely
10 b different from the projected results becanse events and circumstances do not occur as expected, and the
differences could be matenal. To the extent that our conclusions are based on the forecasts, we eXpress no
opinion on achievability of those forecasts. The fact that we have considered the projections in this valuation
exercise should not be construed or taken as our being associated with or a pariy io such projechions.

Certain terms of the Proposed Demerger are stated in our report, however the detatled terms of the Proposed
Demerger shall be more fully described and explained in the Scheme document 1o be submitted with relevam
anthoritics in relation (o the Propesed Demerger, Accordingly, the description of the terms and centain other
information contained herein is qualified in its entirety by reference to the underlying Scheme,

The valuation analy sis and results thereof for recommendation under this Beport are governed by concept of
materiality.

The fes for the engagement 15 nod contingent upon the results reported.

Wie will not be liable for any losses. claims, damages or Labilities arising out of the actions laken. omissions
of or advice given by any other to the Companics. In no event shall we be liable for any loss, damages. cost
Or expenscs arising in any way from frandulent acts, misrcpresentations or willfol default on part of the
Companies, their directors, employees or agenis.

It 15 understood that this analysis docs not represent a fimess opinion. This report is not a substirute for the
third party "s own due diligence’ appraisal! enquirics’ independent advice that the third panty should undertake
fior his purposc.

This Report is subject to the laws of India.

Meither the Keport nor its contents may be referred to or quoted in any registration statement, prospecius,
offering memorandum, annual report, loan agreement of other agreement or document given to third parties,
other than in connection with the purpose of determining the share entitlement ratio for the Proposed
Demerger and relevant filings with regulatory authorities in this regard, without our prioe writien consent.

In addition, this Report does not in any manner address the price at which equily share of ARBL shall trade
following announcement of the Proposed Demerger and we cxpress no opinion or recommendation as to how
the sharcholders of either of the Companies should vete at any shareholders’ meeting(s) to be held in
comnection with the Proposed Demerger. Our report and opinion/ valuation analysis contained herein is not
to be construed as advice relating to investing in. purchasing, selling or otherwise dealing in securities,

The Valuers will owe the responsibility only to the Board of Dircctors of ARBL and MIL

Disclosure of Registered YValuers' Interest or Conflict, if any and other affirmative statements

We do not have any financial interest in the Clients, nor do we have any conflict of interest in carrying out
this valuation. as of the date of the engagement letter tll the Report Date. We further state that we are not
related 1o the Company or their promoters. if any or their director or their relatives. Further, the information
provided by the Management have been appropriately reviewed in camying out the valuation.
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Boconiin éndation of share entitlenent ratio for the Proposed Denterger of Demerpod Undenaking of ML inta ARBL

SHAREHOLDING PATTERN

ARBL

The subscribed cquity sharc capital of ARBL as of Junc 30, 2022 is INR 17.08 crores consisting of
17,008, 12,500 equity shares of face value of INR | cach,

The shareholding pattern as on June 30, 2022 is as follows:

Sharcholding Pattern as on June 30, 2022 No. of Shares % Sharcholding
Promoter & Group 4.79.32 452 28.06%
Public 12,2880, 048 71.94%
Grand Total D e 170812500 | 100.00%

Sonrce: BSE filings

We have considered 17,08, 12,500 equity shares for our value analysis. As per discussions with Management,
there are no ESOPs or share warrants outstanding.

ML

The issued and subscribed cquity share capital of MIL as ai report daie is INR 13,90 crores consisting of
1.39.03.877 equity shares of face value of INR 10 cach. The sharcholding pattern is as follows:

Sharcholding Pattern as on June 30, 2022 MNo. of Shares % Sharcholding

RNGalla Family Private Limited 1.39,03,877 100.00%%

Grand Total 1.39.03.877 1ML
Source: Maonagement

We have considered 1.3%,03,877 cquity shares for our value analysis. As per discussions with Management.
there are no ESOPs or share warrants outstanding.
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Recommendation of share entitlement ratio for the Proposed Dcmergm af Demerpad Undertaking of MIL into ARBL

APPROACH FOR RECOMMENDATION OF SHARE ENTITLEMENT RATIO

The Scheme contemplates demerger of Demerged Undertaking of MIL into ARBL. Arriving at the share
entitlement ratio for the Proposed Demerger of Demerged Undertaking into ARBL would require
determining the relative value of equity shares of ARBL and Demerged Undertaking. These values are to be
determined independently . but on a relative basis for the Valuation Subjects, without considering the effect
of the Proposed Demerger.

Our choice of methodology of valuation has been arrived at using usual and conventional methodologies
adopted for Proposed Demerger and our reasonable judgment, in an independent and bona fide manner.

The Valuation Approach adopted by BSM and NK is given in Annexure 1A and 1B respectively (Annexure
1A and 1B together referred to as Annexures),

BASIS OF FAIR EQUITY SHARE ENTITLEMENT RATIO

The basis of the demerger of Demerged Undertaking of MIL into ARBL would have to be detenmined after
taking into consideration all the factors and methods mentioned hereinabove. Though different values have
been arrived at under cach of the approaches/ methods as mentioned in the Annexures, for the purposes of
recommending the share entitlement ratio for Proposed Demerger. it is necessary to arrive at a final value for
each Valuation Subject. It is however important to note that in doing so, we are not attempting to amrive at
the absolute equity values of the Valuation Subjects. but al their relative values to facilitate the determination
of the share entitlement ratio. For this purpose. it is necessary to give appropriate weights to the values arrived
at under each approaches/ methods applied for the present valuation exercise.

The share entitlement ratio has been arrived at on the basis of a relative equity valuation of Valuation Subjects
based on the various approaches/ methods explained in the Annexures and various qualitative factors relevant
to cach company and the business dynamics and growth potentials of the businesses of the Valuation
Subjects, having regard to information base, key underlying assumptions and limitations.

While we have provided our recommendation of the share entitlement ratio based on the information
available to us and within the scope and constraints of our engagement, others may have a different opinion
as to the share entitlement ratio. The final responsibility for the determination of the share entitlement ratio
at which the Proposed Demerger shall take place will be with the Board of Directors of the respective
Companies, who should take into account other factors such as their own assessment of the Proposed
Demerger and input of other advisors.

We have independently applied approaches / methods discussed in the Annexures, as considered appropriate,
and arrived at the relative value per share of the Valuation Subjects for determination of share entitlement
ratio for the Proposed Demerger. To amive at the consensus on the share entitlement ratio for the Proposed
Demerger, suitable minor adjustments / rounding off have been done.
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Niranjan Kumar

Recommendation of share entitlement ratio for the Proposed Demerger of Demerged Undertaking of MIL into ARBL

In the light of the above, and on a consideration of all the relevant factors and circumstances as discussed
and outlined hereinabove, we recommend the following share entitlement ratio for the Proposed Demerger;

To the equity shareholders of MIL

65 (Sixty-Five) equity shares of ARBL of INR 1/- each, fully paid-up for every 74 (Seventy-Four) equity
shares of MIL of INR 10/- each, fully paid-up.

It should be noted that we have not examined any other matter including economic rationale for the Proposed

Demerger per se or accounting, legal or tax matters involved in the Proposed Demerger.

Respectfully submitted,

BANSIS. MEHTA VALUERS LLP
Registered Valuer

IBBI Registration Number: IBBI/RV - E
620227172

DRUSHTI R. DESAI

UDIN: 22102062 AVES L5 (0)
Place: Hyderabad
Date: Seplember 26, 2022

Respectfully submitted,

Niranjan Kumar

Registered Valuer- Securities or Financial Assets,
IBBI Registration Number: I[BBI/RV/0&/2018/10137
ICAIRVO/OG/RV-POOD021/2018-19

Redqn. No,
IBEI'RV/06/

Niranjan Kumar

UDIN: 22121635 AVDACNE
Place: Hyderabad
Date: Scptember 26, 2022
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Recommendaiion of share entithement raiio for the Proposed Demerger of Demerged Undertaking of MIL into ARRL

Annexure 1A- Approach to Valuation - BSM

It is universally recognized that valuation is not an exact science and that estimating values necessarily
involves selecting a method or approach that is suitable for the purpose,

For the purpose of arriving at valuation of the Valuation Subjects, we have considered the valuation base as
*Fair Value', Qur valuation, and this report, is based on the premise of “going concern value’. Any change in
the valuation base, or the premise could have significant impact on our valuation exercise, and therefore, this
Report.

It may be noted that the Institute of Chartered Accountants of India (ICAI) on June 10, 2018, has issued the
ICAI Valuation Standards (“1V5") effective for all the valuation reports issued on or after July 1, 2018. IVS
are mandatory for a valuation done under the Companies Act, 2013, and recommendatory for valuation
carried out under other statutes’ requirements. We have given due cognizance to the same in cammying out the
valuation exercise,

IS 301 on Business Valuations deals with valuation of a business or business ownership interest (ie., it
ineludes valuation of equity shares).

IV5 301 specifies that generally, the following three approaches are used for valuation of business/business
ownership interest:

1. Market approach
2. Income approach
3. Cost approach

Each of the above approaches are discussed in the following paragraphs.

1. Market Approach

Market approach is a valuation approach that uses prices and other relevant information generated by
market transactions involving identical or comparable (i.e., similar) assets, liabilities or a group of assets
and liabilities. The common methodologies under the Market Approach are as under.

a) Market Price Method:

This method involves determining the market price of an entity based on its traded price on the stock
exchange over a reasonable period of time.

Equity shares of ARBL are listed on NSE and BSE and are frequently traded. We have determined
the market price of shares of ARBL based on the pricing formula mentioned under the Securities and
Exchange Board of India (1ssue of Capital and Disclosure Requirements) Regulations, 2008 (“ICDR
Regulations™).

Equity shares of MIL are not listed on NSE and BSE. Hence, Market Price method has not been used
to determine the value per share attributable to the Demerging Undertaking of MIL.
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b) Comparable Companies Multiple Method (“CCM™)

This method involves valuing an asset based on market multiple of comparable companies as related
o earnings, assets ele,

We have valued ARBL and the Demerged Undertaking of MIL by applying Enterprise Value 1o
Earnings before Interest Depreciation Tax and Amortisation (EBITDA) multiple and Price o
Eamings Multiple to the EBITDA and the Profit After Tax (PAT)L respectively, for the trailing twelve
months ended June 30, 2022,

2 come A ach

Income approach is a valuation approach that converts maintainable future amounts (¢.g.. cash flows or
income and expenses) to a single current (1.e., discounted, or capitalised) amount. An approach based on
eamings is relevant in case of companies generating a steady stream of income,

We have used this approach for valuation of shares of ARBL and value per share attributed to Demerged
Undertaking for which forecasts were made available to us by the Management of Valuation Subjects.

- Estimating future free cash Tows:

Free cash flows are the cash flows expected to be generated by the company that are available to the
providers of the company's capital — both debt and equity,

- Appropriate discount rate to be applied to cash flows e, the cost of capital:

This discount rate, which is applied 1o the free cash flows, should reflect the opportunity cost to all
the capital providers (namely sharcholders and ereditors), weighted by their relative contribution to
the total capital of the company. The opportunity cost 1o the capital provider equals the rate of return
the capital provider expects to eam on other investments of equivalent risk,

3. Cost Approach:

It is a valuation approach that reflects the amount that would be required currently to replace the service
capacity of an asset (often referred to as current replacement cost). IVS 301 on Business Valuations and
IVS 103 on Valuation Approaches and Methods specify that common methodologies for Cost Approach
are Replacement Cost Method and Reproduction Cost Method. These methods invelve determining the
value of the asset based on the cost that will have to be ingurred to recreate/replicate the asset with
substantially the same utility as that of the asset under valuation.

In a going concern scenario earning power of a business, as reflected under the Eamings based and Market
approaches, is of greater impontance, with the values arrived at on the net assets basis being of limited
relevance,

The replacement cost method assumes that a participant would pay no more for the asset than the cost
that would be incurred to replace the asset with a substitute of comparable utility or functionality.

ARBL is a leading player in the battery manufacturing space. The Demerged Undertaking supplies
components o ARBL. The Valuation Subjects have gamered substantial reputation leading to higher
sture prospects. Cost Approach based on the net asset value of a company would not capture the future
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outlook and the growth potential of the Valuation Subjects. Therefore, we have not used cost approach o
determine the value of Valuation Subjects,

Fair Valuation:

We have arrived at the fair value of equity shares of ARBL by applying equal weights to the value derived
under CCM, Market Price Method and DCF Method and the fair value of Demerged Undertaking of MIL by
applying equal weights to the value denved under CCM and DCF Method.

The value for CCM is derived under market approach based on average of Price to Earnings Multiple Method
and Enterprise Value to EBITDA Multiple Method.

Amnention may also be drawn to Regulation 138 of the ICDR Regulations which specifies that preferential
issue of equity shares to sharecholders of an unlisted entity pursuant to a National Company Law Tribunal
approved scheme shall conform with the pricing provisions of preferential issue specified under Regulation
164 of the said regulations, Further, it may be noted that Regulation 164 specifies the base price for issue of
shares on a preferential basis. In the Proposed Demerger. Demerged Undertaking of MIL, {(MIL being an
unlisted entity) is demerging into ARBL, a listed entity. We have therefore, given due cognizance to the base
price derived using the formula prescribed under [CDR Regulations for determining the price used for the
share entitlement ratio for Proposed Demerger.
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Recommendation of share entitlement ratio for the Proposed Demerger of Demerged Undertaking of MIL into ARBL

The computation of fair equity share entitlement ratio for Demerger of Demerged Undertaking of MIL
into ARBL by BSM is tabulated below:

Demerged Undertaking
ARBL (A) of MIL (B)
Valuation Approach v vl
ue per ; e per :
Share (INR) Weight Share (INR) Weight

Market Price Method (i) 52611  33.3% NA NaA*
Comparable Companies Multiple Method (ii) 534.0 33.3% 475.1 50%
Income Approach — Discounted Cash Flow 3943 33.3% 4929 50%
Method (1ii)
Cost A h * NA NA MNA NA
Relative Value per Share 3514 484.0
of (i) and (ii) [a]
Price per share based on ICDR Regulations 526.1 NA
[b]
Relative Value per share to be considered for 351.4 484.0
Swap Ratio [ Max of [a] and [b]]
Fair Equity Share Entitlement Ratio (A:B) 635:74
(Rounded)

NA- Not Adopted

*Market Price Method is not applicable to the Demerged Undertaking as the equity shares of MIL are not
listed.

* We have not considered it appropriate lo determine the value under Cost Approack as the net asset value
would not capture the future outlook and the growth potential of the Valuation Subjects.
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Annexure 18- Approach to Valuation — NK

Basis and Premise of Valuation

Valuation of the equity shares of ARBL and Demerged Undenaking as at the report date is carried out in
accordance with ICAT Valuation Standards (“ICAI VS™). considering “fair value’ base and ‘poing concem
value’ premise. Any change in the valuation base, or the valuation premise could have a significant impact on
the valuation outcome of the Companies.

Basis of Valuation

It means the indication of the type of value being used in an engagement. Fair Value as per ICAI VS is defined
as under;

“Fair value 15 the price that would be received to sell an asset or paid 1o transfer a liability in an orderly
transaction between market participants at the valuation date.”

Premise of Value

Premise of Value refers to the condilions and circumstances how an asset is deployed. Valuation of the
Companics 15 camiéd out on a Gomg Concem Valué premuse which 15 defined under ICAL VS as under:

“Going concern value is the value of a business enterprise that is expected to continue to operate in the future,
The inmangible elements of going concern value result from factors such as having a trained work force, an
operational plant, the necessary licenses, systems, and procedures in place, etc.”

It should be understood that the valuation of any company or business or ils assets is inherently subjective
and is subject 1o uncertainties and contingencies, all of which are difficult 1o predict and are beyond our
control. In performing our analysis, we made numerous assumptions with respect to the industry performance
and general business and economic condinons, many of which are beyond the control of the company,

The application of any particular method of valuation depends on the purpose for which the valuation is done.
Although, different values may exist for different purpose, it cannot be too strongly emphasized that valuers
can only armve at one value for ong purpose. Owur choice of methodology of valuabon has been amved at
using usual and conventional methodologies adopted for transactions of similar nature and our reasonable
Jjudgment, in an independent and bona fide manner based on owr previous experience of assignments of a
similar nature,

The following are commonly used and accepted methods for determining the value of the equity shares of a
company:
1. Market Approach:
a) Market Price method
b) Comparable Companies Market Multiple method
2. Income Approach — Discounted Cash Flow method
3. Asget Approach — Net Asset Value method

We have considered the following commonly used and accepted methods for determining the equity value of
ARBL and Demerged Undertaking for the purpose of recommending share entitlement ratio for the Proposed
Demerger. to the extent relevant and applicable.

The Valuation Approach adopted by NK 15 given on subsequent pages:
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1. Market Approach
a) Market Price Method

The market price of an equity share as quoted on a stock exchange is normally considered as the value of the
equity shares of that company where such quotations are arising from the shares being regularly and frecly
traded in, subject to the element of speculative support that may be inbuilt in the value of the shares. But
there could be situations where the value of the shares as quoted on the stock market would not be regarded
as a proper index of the fair value of the share especially where the market values are Muctuating in a volatile
capital marker.

In the present cose, equity shares of ARBL are listed on NSE and BSE, they are widely held, regularly and
Srequenily traded with reasonable volumes on both the exchanges. We heave therefore used the market price
approach to value the equity shares of ARBL.

In the present case, we are valuing the Demerged Undertaking of MIL which does not have an independent
quioted markef price hence we have not used this method fo arrive of the foir value of Demerged Undertaking
af MIL.

Since in the subfect case equity shares of a listed company i.e., ARBL would be issued to the shareholders of
iirnlisted comparn: Le., MIL, the siinimum price at which shares are to be issued is prescribed wnder Seciiriiies
and Exchange Boord of India {lssue of Capital and Dizclosure Requirements) Regulation, 2018 issued vide
notification No, SEBLLAD-NRCYGN: 201838 dated 11 Seprember 2018 and as amended from time fo tine.
The regulation reads oz inder;

The price of equity shares to be issued shall be determined by Regulation 164, The relevant extract of the
regilations is:

Regulation 164 (Pricing of frequently traded shares)

{1} If the equity shares of the issuer have been listed on a recognized stock exchange for a period of ningty
irading davs or more as on the relevani date, the price of the equity shares to be alloifed pursueant o the
preferential issue shall be not less than higher af the following:

(il the 90 trading days volume weighted average price of the related equily shares gquoted on the
recognized siock exchange preceding the relevant dafe or

th) the 10 trading days volume weighted average prices of the related equity shares quoled on a
recognized stock exchange preceding the relevant date,

The relevant date for the purpose of computing the price of the equity shares of ARBL has been considered
to be the date of the board meeting of ARBL approving the Scheme in accordance with the SEBI Circulars
relating (o schemes of arrangement. We have therefore considered the prices up fo o day prior fo the relevant
date i.e. price up to 25 Seplember 2022, lo ensure that the price of ARBL shares being considered for the
exchange are not less than the minimum price arrived wnder the above formda prescribed inder Regulation
Fod.

b) Comparable Companies Multiples (*CCM") Method/ Comparable Transactions Multiples (*CTM")
Method

Under CCM, the value of shares/ business of a company is determined based on market multiples of publicly
traded comparable companies, This valuation is based on the principle that market valuations, taking place
between informed buyers and informed sellers, incorporate all factors relevant to valuation. CCM applics
multiples derived from similar or ‘comparable’ publicly traded companies, Although no two companies are
entirely alike, the companies selected as comparable companies should be engaged in the same or a similar
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ling of business as the subject company. Relevant multiples need to be chosen carcfully and adjusted for
differences between the circumstances.

Based on our analvsis and discussion with the Management, we understand thot there are broad comparable
listed comparies which operate in a similar line of business and have similar fincncial! operating meirics av
that af ARBL and Demerged Undertaking, we have therefore used COM method o determine the equine valne
aof ARBL and Demerged Undertaking.

We have accordingly considered the trading multiples of comparable companies to arrive af eguity value of
ARBL and Demerged Undertaking,

Under CTM. the value of shares/ business of a company is determined based on market multiples of publicly
disclosed transactions in the similar space as that of the subject company. Multiples are generally based on
data from recent transactions in a comparable sector, but with appropriate adjusiment afler consideration has
heen given to the specific characteristics of the business being valued.

Based on our analvsis and discussion with the Mamagement, we undersiand that there are no récent
comparable transactions, data ofwhich is available in public domain, imvelving companies of similar nature
and having similar operating: financial metrics as that of ARBL and Demerged Undertaking, we have
therefore not used CTM to determine the equiry valie of ARBL and Demerged Undertaking.

b

Income Approach — Discounted Cash Flow Method (*DCF)

DCF method values a business based upon the available cash flow a prudent investor would expect the subject
business to generate over a given period of time. This methed is used to determine the present value of a
business on a going concern assumption and recognizes the ime value of money by discounting the free cash
flows for the explicit forecast period and the terminal value at an appropriate discount factor. Free cash flows
are the cash flows expected to be generated by the company that are available for distribution to both the
owners of and lenders 1o the business, The terminal value represents the total value of the available cash Now
for all periods subsequent to the forecast period. The terminal valve of the business at the end of the forecast
period is estimated and discounted to its equivalent present value and added to the present value of the explicit
forccast penod cash flow to esiimate the value of the business.

The projected free cash flows are discoumed by the Weighted Cost of Capital (WACC) o amive at the
enterprise valoe, The WACC represents the returns required by the investors of both debt and equity weighed
to their relative funding in the entity,

ARBL and Demerged Undertaking of MIL are profit making and generate surplus caosh, going forward os
well, both are expected to make prafits and generate surplus cash, we have therefore wsed DCF Method 1o
determine the equity value of ARBL end Demerged Undertaking.

3. Asset Approach - Net Asset Value Method (*NAVY)

The asset-based value analysis technique is based on the value of the underlying net assets of the business,
cither on a book value basis or realizable value hasis or replacement cost basis. This methodology is likely to
be appropriate for business which derives value mainly from the underlying value of 115 asscts rather than its
eamnings. This value analysis approach may also be used in case where the firm is 1o be liquidated ie., it does
not meet the *going concem” critena or in case where the assets base dominates carmings capability. It is also
used where the main strength of the business is its asset backing rather than its capacity or potential to carn
profits.

ARBL and Demerged Undertaking presently operate ax going concern and would continue to do so for the
Soreseeable futire and NAV Method does not value the future profit generating ability of the business, we
e therefore not wsed this method to determing the equity vafue of ARBL and Demerged Undertaking.
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The computation of share entitlement ratio for demerger of Demerged Undertaking into ARBL by NK
is set out below:

Amaount in INR
Valuation approach ARBL (A) Demerged Undertaking of MIL (B)
Resulting Compa ny Demerged Company
Value per share Weights (%) | Value pershare  Weights (%)
(INR)

Market Approach

Market Price Method 5261 333% A~ 0.0%

LComparable Companies Multiple (CCM) Method 547 2 333% 4759 50.0%
Income Approach - Discounted Cash Flows {DCF) Method 605.4 33.3% £07.2 50.0%
Asset Approach - Net Assel Valus (NAV) Method [ 0.0% NAT 0.0%
Relative value per share 559.6 (A) 491.6 {B)
Share entittement ratio (Rounded Off) (B/A) 0.88
Recommended share entitlement ratio: (For every 74 aquity shares) 65.0
NANot Adopted

* The Demerged Undertaking does not have an independent quoted market price, we have therefore not
considered the market price method to determine the value of Demerged Undertaking.

# ARBL and the Demerged Undertaking presently operate as going concern and would continue to do so for
the foreseeable future and NAV Method does not value the future profit generating ability of the business,
we have therefore not used this method to determine the equity value of ARBL and Demerged Undertaking.
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Annexure -7
@ kotak Investment Banking

Date: September 26, 2022

The Board of Directors
Amara Raja Batteries Limited,
Terminal A, 1-18/1/AMR/MNR,
Manakramguda, Gachibowdi,
Hyderabad — 500032, India

Dear Sirs,

Cnmpn nent fnr Eattunr huninun I"PEE Eusm"{ of HIL |ls dlﬂﬂld In Ihn m:h:arnﬂ into

ARBL

You have requested us to issue a faimess opinion ("Opinion”) from a financial paint of view on the
Share Entitlement Ratio (as defined bafow) in relation to demerger of the Demerged Undertaking
{comprising of the PCB business) (as sef out in the scheme) of MIL into ARBL ({"Demerger”),
described in the Scheme (as definred below). As more fully described in the Scheme, in consideration
of the Demerger, 65 (Sixty-Five) fully paid up equity share of face value of Re. 1 each of ARBL to be
issued for every 74 (Seventy-Four) fully paid up equity shares of face value Rs. 10 each of MIL (the
“Share Entitlement Ratio").

Background of the Companies

ARBL is a public limited company incorporated on 13™ February 1985 with Corporate ldentification
Number: L31402AP1985PLC005305 and having its registered office at Renigunta Cuddapah Road,
Karakambadi, Tirupali, Andhra Pradesh, Amara Raja Batteries Limited is into manufacturing of
energy storage products for both industrial and automotive applications. The equity shares of ARBL
are listed on Mational Stock Exchange of India Limited ("NSE") and BSE Limited ("BSE") (collectively
referred to as the “Stock Exchanges”).

MIL iz a public limited company incorporated on 8" November 1830 with Corporate Identification
Mumber U15122AP1990PLC011932 and having its registered office at Renigunta Cuddapah Road,
Karakambadi, Tirupati, Andhra Pradesh 517520, MIL is engaged in varous businesses such as
Plastic Component for Battery Business (as defined hereinafter), business of manufacturing of auto
components (including fasteners, plastics and others), metal fabrication, storage solution, lead
bushes and trading of various products, etc.

Proposed Transaction

Scheme of arrangement is being proposed to be entered amongst ARBL, MIL and their respective
shareholders and creditors ("Scheme”), under Sections 230 to 232 and other applicable provisions of
the Companies Act, 2013, providing for the following ("Proposed Transaction™):

Demerger of the Demerged Undertaking (FCB Business) of MIL into ARBL and in consideration, the
consequent issuance of equity shares by ARBL to the shareholders of MIL.

Kotak Mahindra Capital Company Limited
CIN UGT1 20MHTI95PLE T 34050

Bagistered Office:

27BKC

C-27, "G~ Bock T+91 22 43360000

Busndea Kurls Complex F+91 22 67132445

Bandra (East), Maumbai - 400 051, India wansimvestimenibank kotak com
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Our scope is restricted to providing an Opinion on the Share Entitlement Ratio as prescribed by Mr,
Niranjan Kumar (Registered Valuer — Securities or Financial Assets) ("Valuer 1"} and Bansi €. Mehta
Valuers LLP (Registered Valuers) ("Valuer 2°) in their joint valuation report dated Seplember 26,
2022, (Maluer 1 and Valuer 2 collectively referred to as the "Valuers”)

In arriving at our Opinion, we have reviewed (i) the joint valuation repert dated September 28, 2022
issued by Valuers and (ii) the draft of the Scheme received by us and (jii} the historical financials and
future projections, business information of ARBL, the Demerged Undertaking and listed stock price
data of ARBL. We have also reviewed certain publicly available information which the Company has
confirmead as being reasonable for the purposes of providing our fairmess opinion, and have also
taken into account such other matters as we deemed necessary including our assessment of general
economic, market and monetary conditions. .

We have also assumed that the final Scheme will be substantially the same as the scheme discussed
with and reviewed by us and that there will no material changes between the draft shared with us and
the final approved scheme. Any such material changes will require us to reevaluate our opinion
herein.

In addition to above, we have had discussions with members of the management of ARBL and MIL
on the past and current business operations of the concerned businesses, their future prospects and
operations, and have received management representation letter from ARBL dated September 26,
2022,

Further, we have had discussions with Valuers on such matters which we believed were necessary or
appropriate for the purpose of issuing this Opinion.

We assume no responsibility for the legal, tax, accounting or structuring matters including, but not
limited to, legal or litle concerns, Title to all subject business assets is assumed good and marketable
and we would urge ARBL and MIL to carry out an independent assessment of the same prior to
entering into any transaction, after giving due weightage to the results of such assessment. We have
further assumed that the Proposed Transaction would be carried out in compliance with applicable
laws, rules and regulations.

In giving our Opinion, we have assumed and relied upon, without independent verification, the
accuracy and completeness of all information supplied or otherwise made available to us either in oral
or written form, discussed with or reviewed by or for us, or publicly available. We have been given to
understand that all information that was relevant for the purpose of our exercise was disclosed to us.
With respect to information and data relating to ARBL and MIL provided to or otherwise reviewed by
or discussed with us, we have been advised by the respective managements of ARBL and MIL, and
we have assumed and relied upon such advice, that such information and data were reasonably
prepared on bases reflecting the best currently available estimates and judgments of the
managements of ARBL and MIL as to the potential strategic implications and operational benefits
anticipated to result from the Demerger and the other matters covered thereby. We have not
conducted any evaluation or appraisal of any assets or liabilities of ARBL or Demerged Undertaking
nor have we evaluated the solvency or fair value of ARBL or Demerged Undertaking, under any laws
relating to bankruptcy, insolvency or similar matters. In addition, we have not assumed any obligation
to conduct any physical inspection of the properties or facilities of ARBL or Demerged Undertaking.

F
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Our Opinion does not factor overall economic environment risk and other risks and is purely based on
the information and representations provided to us. We have not assumed the risk of any material
adverse change having an impact on the businesses of ARBL, Demerged Undertaking in arriving at
our final Opinion. A multitude of factors including, but not limited to, changes in demand, competition,
technology, the effect of COVID 19 in India and globally, any geo-political risks, wars, insurrections
and any macroeconomic conditions in India and globally can cause actual events, performance or
results to differ significantly from the financial projections.

Our Opinion does not address, and we have not assessed, any matters (including any existing or
potential contingent liabilities and any ongoing or threatened litigation, including taxation proceedings)
which may have an impact, adverse or otherwise, on the business, operations or prospects of ARBL,
MIL or their affiliates or any underdying assumplions, forecasts or views of the management of ARBL
or MIL. We have relied upon and not independently verified or validated, nor do we express any
opinion on, the financial, market, and technical data provided to or obtained by us or the
management’s views on the fulure businesses, cperations and prospects or any underlying
assumptions for the same.

We have assumed, with your consent, that the Demerger will be consummated in accordance with its
terms, without waiver, modification or amendment of any material term, condition or agreement and
that, in the course of obtaining the necessary regulatory or third party approvals (including approvals
of all classes of sharsholders and creditors of ARBL and MIL and their respective affiliates, as
applicable), consents and releases for the Demerger, no delay, limitation, restriction or condition will
be imposed that would have an adverse effect on ARBL, MIL or the contemplated benefits of the
Demerger. We have further assumed that such approvals, consents and releases will be duly
obtained as required pursuant to applicable laws and contractual cbligations, without any delays.
Representatives of ARBL have advised us, and we further have assumed, that the final terms of the
Scheme will not vary from those set forth in the Draft Scheme reviewed by us. Further, we have
assumed that there will not be any adverse rulings or proceedings whatsoever (whether of any court,
regulatory body or otherwisa) arising out of or in relation to the Demerger as contemplated by the
Scheme.

Qur Opinion does not address, and we have not assessed, any legal, regulatory, taxation or
accounting matters, We have also assumed that all aspects of the Demerger and any other
transaction contemplated in the Draft Scheme would be in compliance with applicable laws and
regulations; and we have issued this Opinion on the understanding that we would not in any manner
verify, or be responsible for ensuring, such compliance, Without prejudice to the generality of the
foregoing, we express no opinicn and have assumed that the Demerger will not trigger obligations to
make open offers under the Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011, and accordingly we have not considered the
consequences or impact on ARBL or MIL, if any such open offers are mandated, and we have also
assumed that the Demerger will not result in any adverse effect on ARBL, MIL or their respective
businesses, whether under tax or other laws or under the terms of any license or approval. We also
have assumed, with your consent, that the Demerger will be treated as a tax-free reorganization for
Indian income tax purposes.

Our Opinion is restricted to the fairmess, from a financial point of view, of the Share Entitlement Ratio,
as determined by the Valuers pursuant to their valuation exercise, and we express no view as to the
faimess (financial or otherwise) to the holders of any other class of securities or creditors of ARBL,
MIL or any of their affiiates. Our Opinion also does not address any matters otherwise than as
expressly stated herein, including but not limited to matters such as corporate governance,
shareholder rights or any other equitable considerations. We are not providing you with any

- g
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investment advice or recommendations in connection with the Demerger including any advice (from
an investment perspective) on the suitability of the Demerger (whether structured as any single
transaction or a series of transactions) or any trading strategy or any other structuring options or
approach involving ARBL and MIL. Further, ARBL will remain solely responsible for the commercial
assumptions on which the Opinion provided by us is based and for its decision to proceed with the
Demerger. Further, our opinion does not take into account any corporate actions of any of ARBL and
MIL after the date hereof, including payment of dividends. We have not made or been provided with
an independent evaluation or appraisal of the assets or liabilities (contingent or otherwise) of ARBL,
MIL or their respective affiliates. We express no opinion as to the solvency or fair value of ARBL or
MIL under any laws, or otherwise, or the realizable value of the properties or assets of ARBL MIL or
their respective affiliates.

A valuation estimate for any transaction does not necessarily suggest that a market exists for the
transaction. We have not made any physical inspection of the properties or assets of ARBL, MIL or
their respeclive affiliates. We were not requested to, and we did not, participate in the negotiation or
structuring of the Demerger, nor were we requested to, and we did not, solicit third party indications of
interest in the possible acquisition of all or a part of MIL. We express no view as o, and our Opinion
does not address, the underlying business decision of ARBL to effect the Demerger, the relative
merits of the Demerger as compared to any alternative business strategies that might exist for ARBL
or the effect of any other transaction in which ARBL might engage. We also express no view as to,
and our Opinion does not address, the fairness (financial or otherwise) of the amount or nature or any
other aspect of any compensation to any officers, directors or employees of any parties to the
Demerger, or any class of such persons, relative to the Share Entitlement Ratio. We express herein
no view or opinion as to any terms or other aspects of the Demerger cr the Scheme (other than the
Share Entitlement Ratio, as determined by Valuers pursuant to their valuation exercise, to the extent
expressly specified herein).Our Opinion is necessarily based upon information available to us, and
financial, stock market and other conditions and circumstances existing, as of the date hereof,

Our Opinion does not constitute a recommendation to any shareholder or creditor of ARBL or MIL as
to how such shareholder or creditor should vote on the Proposed Transaction or any matter related
thereto. In addition, this Opinion does not address the faimess to, or any other consideration, to the
creditors or other constituencies of ARBL. We are not expressing any opinion herein as to the prices
at which the equity shares of ARBL will trade following the announcement or consummation of the
proposed transaction or as to the prices at which the equity shares of ARBL may be transacted.

ARBL has executed the engagement letter (the “EL") in relation to our services in connection with the
delivery of this Opinion and for providing certain financial advisory services to ARBL in connection
with the Transaction. We will receive fees from ARBL for these services under the EL.

We or our affiliates in the past five years may have provided, and currently maybe providing, services
te ARBL and/ or MIL andf or their affiliates unrelated to the Proposed Transaction for which we or
such affiliates have received and expect to receive compensation, including, without limitation as
lenders and creditors to ARBL.

In the ordinary course of business, we and our affiliates may actively trade or hold securities of
companies that may be the subject matter of this transaction for our own account or for the account of
our customers and, accordingly, may at any time hold long or short position in such securities. In
addition, we and our affiliates maintain relationships with ARBL and its respective affiliates. %
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This Opinion is provided solely for the benefit of the Board of Directors of ARBL and is for the
purpose of submission to the Stock Exchanges under the SEBI Master Circular No.
SEBIYHO/CFD/DIL1/CIR/P/2021/0000000665 dated Movember 23, 2021, and shall not confer rights
or remedies upon, any shareholder of ARBL, MIL or any other person including any company
involved in the Scheme other than the members of the Board of Directors of ARBL and shall not be
used for any other purpose. This Opinion may not be used or relied upon by nor is it issued for the
benefit of any third party for any purpose whatsoever or disclosed, referred to or communicated by
you (in whaole or in part) except with our prior written consent in each instance. Provided however, this
opinion may only be disclosed as may be required under any applicable law in India and may be kept
open for inspection by shareholders of ARBL, but we take no responsibility or liability for or arising out
of any such disclosure. We specifically disclaim any responsibility to any third party to whom this
Opinion may be shown or who may acquire a copy of this Opinion.

The laws of India govern all matters arising out of or relating to this Opinion (including, without
limitation, its interpretation, construction, performance, and enforcement).

With respect to any suit, action or any other proceedings relating to this Opinion, the courts of
competent jurisdiction at India shall have exclusive jurisdiction,

On the basis of and subject to the foregoing, our work as merchant bankers, our work as described
ahove, and other factors that we deem relevant, it is our view that, as of the date hereof, the

proposed Share Entitement Ratio prescribed by Valuers, in their joint valuation report dated
September 26, 2022, is fair and reasonable from a financial point of view.

Yours faithfully,

For Kotak Mahindra Capital Company Limited
'/ L ]

Authorised Signatory
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O NSE 25

National Stock Exchange Of India Limited

Ref: NSE/LIST/32732 January 02, 2023

The Company Secretary
Amara Raja Batteries Limited
Renigunta Cuddapah Road
Karakambadi
Tirupati - 517520.
Kind Attn.: Mr. Vikas Sabharwal

Dear Sir,

Sub: Observation Letter for Draft Scheme of Arrangement amongst Mangal Industries Limited (“MIL”
or “Demerged Company”) and Amara Raja Batteries Limited (“ARBL” or “Resulting Company”) and
their respective shareholders and creditors.

We are in receipt of Draft Scheme of Arrangement amongst Mangal Industries Limited (“MIL” or “Demerged
Company”) and Amara Raja Batteries Limited (“ARBL” or “Resulting Company”) and their respective
shareholders and creditors under sections 230 to 232 and other applicable provisions of the Companies Act,
2013 vide application dated September 28, 2022.

Based on our letter reference no. NSE/LIST/32732 dated November 07, 2022, submitted to SEBI and pursuant
to SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017 read with Master circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/665 dated November 23, 2021 and Regulation 94(2) of SEBI (LODR)
Regulations 2015, SEBI vide its letter dated January 02, 2023 has inter alia given the following comment(s)
on the draft scheme of arrangement:

a. Company shall ensure to discloses all details of ongoing adjudication & recovery proceedings,
prosecution initiated, and all other enforcement action taken, if any, against the Company, its promoters
and directors, before Hon'ble NCLT and shareholders, while seeking approval of the Scheme.

b. Company shall ensure that additional information, if any, submitted by the Company after filing the
Scheme with the Stock Exchanges, from the date of receipt of this letter, is displayed on the websites of
the listed Company and the Stock Exchanges.

c. The entities involved in the scheme shall duly comply with various provisions of the aforesaid Circular.

d.  Company shall ensure that information pertaining to all the unlisted Companies involved in the scheme,
shall be included in the format specified for abridged prospectus as provided in Part E of Schedule VI of
the ICDR Regulations, 2018, in the explanatory statement or notice or proposal accompanying resolution
to be passed, which is sent to the shareholders for seeking approval.

e. Company shall ensure that the financials in the scheme including financials considered for valuation
report are not for period more than 6 months old.

/- Company shall ensure to disclose the details of Assets & Liabilities which are being transferred to the
demerged undertaking, the details of Assets & Liabilities of Resulting Company, revenue of demerged
undertaking and Resulting Company and the rationale for arriving at the share entitlement ratio, as a
part of explanatory statement or notice or proposal accompanying resolution to be passed to be

Mational Stock Exchangs of India Limited | Exchange Plaza, C-1, Block G, Bandra Kurla Comples, Bandra (E), Mumbai — 400 051,
India +91 22 26598100 | www.nseindia.com | CIN U67120MH199 2PLCOGSTER
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forwarded by the Company to the shareholders while seeking approval u/s 230 to 232 of the Companies
Act, 2013, so that public shareholders can make an informed decision in the matter.

g. Company shall ensure that the details of the proposed Scheme under consideration as provided by the
Company to the Stock Exchange shall be prominently disclosed in the notice sent to the Shareholders.

h. Company shall ensure that the proposed equity shares to be issued in terms of the “Scheme” shall
mandatorily be in demat form only.

i.  Company shall ensure that the “Scheme” shall be acted upon subject to the applicant complying with the
relevant clauses mentioned in the scheme document.

j. Company shall ensure that no changes to the draft scheme except those mandated by the
regulators/authorities/ tribunals shall be made without specific written consent of SEBI.

k. Company shall ensure that the observations of SEBI/Stock Exchanges shall be incorporated in the petition
to be filed before NCLT and the Company is obliged to bring the observations to the notice of NCLT.

I Company shall comply with all the applicable provisions of the Companies Act, 2013, rules and
regulations issued thereunder including obtaining the consent from the creditors for the proposed
Scheme.

m. It is to be noted that the petitions are filed by the Company before NCLT after processing and
communication of comments/observations on draft scheme by SEBI/ Stock Exchange. Hence, the
Company is not required to send notice for representation as mandated under section 230(5) of
Companies Act, 2013 to SEBI again for its comments/ observations/ representations.

It is to be noted that the petitions are filed by the company before NCLT after processing and
communication of comments/observations on draft scheme by SEBI/ stock exchange. Hence, the
company is not required to send notice for representation as mandated under section 230(5) of
Companies Act, 2013 to National Stock Exchange of India Limited again for its
comments/observations/representations.

Based on the draft scheme and other documents submitted by the Company, including undertaking given in
terms of Regulation 11 of SEBI (LODR) Regulations, 2015, we hereby convey our “No objection” in terms of
Regulation 94 of SEBI (LODR) Regulations, 2015, so as to enable the Company to file the draft scheme with
NCLT.

However, the Exchange reserves its rights to raise objections at any stage if the information submitted to the
Exchange is found to be incomplete/ incorrect/ misleading/ false or for any contravention of Rules, Bye-laws

and Regulations of the Exchange, Listing Regulations, Guidelines/ Regulations issued by statutory authorities.

The validity of this “Observation Letter” shall be six months from January 02, 2023, within which the Scheme
shall be submitted to NCLT.
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Kindly note, this Exchange letter should not be construed as approval under any other Act /Regulation/rule/bye
laws (except as referred above) for which the Company may be required to obtain approval from other
department(s) of the Exchange. The Company is requested to separately take up matter with the concerned
departments for approval, if any.

The Company shall ensure filing of compliance status report stating the compliance with each point of
Observation Letter on draft scheme of arrangement on the following path: NEAPS > Issue > Scheme of
arrangement > Reg 37(1) of SEBI LODR, 2015> Seeking Observation letter to Compliance Status.

Yours faithfully,
For National Stock Exchange of India Limited

Dipti Chinchkhede
Manager

P.S. Checklist for all the Further Issues is available on website of the exchange at the following URL:
https://www.nseindia.com/companies-listing/raising-capital-further-issues-main-sme-checklist
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BSE Limited Registered Office: Floor 25, P J Towers, Dalal Street, Mumbai — 400 001, India
T:+9122 22728045 /8055 F:+912222723457 www.bseindia.com
Corporate Identity Number: L67120MH2005PLC155188

EXPERIENCE THE NEW

DCS/AMAL/PB/IP/2621/2022-23 “E-Letter” January 3, 2023
The Company Secretary,

Amara Raja Batteries Ltd

Karakambadi, Tirupati,

Andhra Pradesh, 517520

Dear Sir,

Sub: Observation Letter regarding the Scheme of Arrangement amongst Mangal Industries
Limited and Amara Raja Batteries Limited and its Shareholders and Creditors.

We are in receipt of the Scheme of Arrangement filed by Amara Raja Batteries Limited as required
under SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017; SEBI vide its letter dated
January 2,2023, has inter alia given the following comment(s) on the Scheme for Arrangement:

a) “Company shall ensure that it discloses all details of ongoing adjudication & recovery
proceedings, prosecution initiated, and all other enforcement action taken, if any,
against the Company, its promoters and directors, before Hon'ble NCLT and
Shareholders, while seeking approval of the scheme.”

b) “Company shall ensure that additional information and undertakings, if any, submitted
by the Company, after filing the scheme with the Stock Exchange, and from the date of
receipt of this letter, is displayed on the websites of the listed Company and the Stock
Exchanges.”

c) ‘“Company shall ensure compliance with the SEBI Circulars issued from time to time.”

d) “The entities involved in the scheme shall duly comply with various provisions of the
Circular.”

e) “Company is advised that the information pertaining to all the Unlisted Companies
involved in the Scheme shall be included in the format specified for abridged prospectus
as provided in Part E of Schedule VI of the ICDR Regulations, 2018, in the explanatory
statement or notice or proposal accompanying resolution to be passed, which is sent to
the shareholders for seeking approval.”

f) “Company shall ensure that the financials in the scheme including financials considered
for valuation report are not for period more than 6 months old.”

g) “Company is advised to disclose the details of Assets and Liabilities which are being
transferred to the demerged undertaking, the details of Assets & Liabilities of Resulting
Company, revenue of demerged undertaking and resulting company and the rationale
for arriving at the share entitlement ratio, as a part of explanatory statement or notice or
proposal accompanying resolution to be passed to be forwarded by the company to the
shareholders while seeking approval u/s 230 to 232 of the Companies Act 2013, so that
public shareholders can make an informed decision in the matter.”

h) “Company is advised that the details of the proposed Scheme under consideration as
provided by the Company to the Stock Exchange shall be prominently disclosed in the
notice sent to the Shareholders.”

i) “Company is advised that the proposed Equity Shares to be issued in terms of the
‘Scheme’ shall mandatorily be in demat form only.”

j) “Company shall ensure that the ‘Scheme’ shall be acted upon subject to the applicant
complying with the relevant clauses mentioned in the scheme document.”
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k) “Company to ensure that no changes to the draft Scheme except those mandated by the
regulators/ authorities / tribunals shall be made without specific written consent of
SEBL.”

I) “Company is advised that the observations of SEBI/Stock Exchanges shall be
incorporated in the petition to be filed before Hon'ble NCLT and the Company obliged to
bring the observations to the notice of Hon'ble NCLT.”

m) “Company is advised to comply with all the applicable provisions of the Companies Act,
2013, rules and regulations issued thereunder including obtaining the consent from the
creditors for the proposed scheme.”

n) “It is to be noted that the petitions are filed by the Company before Hon'ble NCLT after
processing and communication of comments/observations on draft Scheme by
SEBI/Stock Exchange. Hence, the Company is not required to send notice for
representation as mandated under section 230(5) of Companies Act, 2013 to SEBI again
for its comments/observations/representations.”

Accordingly, based on aforesaid comment offered by SEBI, the company is hereby advised:
i. To provide additional information, if any, (as stated above) along with various documents
to the Exchange for further dissemination on Exchange website.
ii. To ensure that additional information, if any, (as stated aforesaid) along with various
documents are disseminated on their (company) website.
iii. To duly comply with various provisions of the circulars.

In light of the above, we hereby advise that we have no adverse observations with limited reference to
those matters having a bearing on listing/de-listing/continuous listing requirements within the provisions
of Listing Agreement, so as to enable the company to file the scheme with Hon’ble NCLT.

Further, where applicable in the explanatory statement of the notice to be sent by the company to the
shareholders, while seeking approval of the scheme, it shall disclose information about unlisted
company involved in the format prescribed for abridged prospectus as specified in the circular dated
March 10, 2017.

Kindly note that as required under Regulation 37(3) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the validity of this Observation Letter shall be six months from the
date of this Letter, within which the scheme shall be submitted to the NCLT.

The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the information
submitted to the Exchange is found to be incomplete / incorrect / misleading / false or for any
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Agreement,
Guidelines/Regulations issued by statutory authorities.

Please note that the aforesaid observations does not preclude the Company from complying with any
other requirements.

Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read
with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company
Rules) and Section 66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order
passed by the Hon'ble National Company Law Tribunal, a Notice of the proposed scheme of
compromise or arrangement filed under sections 230-232 or Section 66 of the Companies Act 2013 as
the case may be is required to be served upon the Exchange seeking representations or

objections if any.
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In this regard, with a view to have a better transparency in processing the aforesaid notices served
upon the Exchange, the Exchange has already introduced an online system of serving such Notice
along with the relevant documents of the proposed schemes through the BSE Listing Centre.

Any service of notice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking
Exchange’s representations or objections if any, would be accepted and processed through the
Listing Centre only and no physical filings would be accepted. You may please refer to circular
dated February 26, 2019 issued to the company.

Yours faithfully,
Sd/-

Prasad Bhide
Senior Manager
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J AMARA RAJA

Gotts be & bather way
November 4, 2022

National Stock Exchange of India Limited
Listing Compliance Department
Exchange Plaza

Bandra — Kurla Complex

Bandra East, Mumbai — 400 051

NSE Symbol: AMARAJABAT

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (“Listing Regulations”) for the proposed
Scheme of Arrangement amongst Mangal Industries Limited (“MIL” or the “Demerged
Company”) and Amara Raja Batteries Limited (“ARBL” or the “Company” or the
“Resulting Company”) and their respective shareholders and creditors under Sections 230 to
232 and other applicable provisions of Companies Act, 2013, read with Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016 (“Companies Act” or the
“Act”) (the “Scheme of Arrangement” or the “Scheme”)

Ref: ‘Report on Complaints’ in terms of para I(A)(6) of the SEBI Master Circular No.
SEBI/HO/CFD/DIL1/CIR/P/2021/0000000665 dated November 23, 2021 as amended from
time to time (“SEBI Master Circular”)

Dear Sir/ Madam,

This is in reference to our application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 for the proposed Scheme of Arrangement amongst Mangal Industries
Limited and Amara Raja Batteries Limited and their respective shareholders and creditors.

As per the terms of para I(A)(6) of the SEBI Master Circular, the company is required to submit a Report on
Complaints received by the company on the draft Scheme, within 7 days of expiry of 21 days from the date
of uploading of draft Scheme and related documents on exchange’s website.

The draft Scheme and related documents were hosted on the website of National Stock Exchange of India
Limited (‘NSE’) on October 13, 2022 (“Hosting Date). Accordingly, please see attached herewith the
Report on Complaints as the period of 21 days from the Hosting Date expired on November 3, 2022.

Also, note that the Report on Complaints is being uploaded on the website of the Company as required
under the SEBI circular.

We request you to please take the same on record.
Thanking You,

Yours faithfully,
For Amara Raja Batteries Limited

. Digitally signed by
Vikas Vikas Sabharwal

Date: 2022.11.04
Sabharwal 13:53:46 +05'30'

Vikas Sabharwal
Company Secretary

Encl: a/a
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Complaints Report

D AMARA RAJA

Gotla be o betber way

Part A
Sr. No. Particulars Number
1. Number of complaints received directly Nil
2. Number of complaints forwarded by Stock Exchange Nil
3. Total Number of complaints/comments received (1+2) Nil
4. Number of complaints resolved Not Applicable
5. Number of complaints pending Not Applicable
Part B
Sr. No. | Name of complainant Date of complaint Status
(Resolved/Pending)
Not Applicable

For Amara Raja Batteries Limited

Vikas Digitally signed
by Vikas

Sabharw sabharwal
Date:2022.11.04

al 13:54:01 +05'30°

Vikas Sabharwal
Company Secretary

Arruara Baje Banieries Limited | An Amara Raja Group Company
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Gabta be a Batier way

October 31, 2022

BSE Limited

Listing Compliance Department
Phiroze Jegjeabhoy Towers
Dalal Street, Fort

Mumbai — 400 001

BSE SCRIP CODE: 500008

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (“Listing Regulations") for the proposed
Scheme of Arrangement amongst Mangal Industries Limited (“MIL" or the “Demerged
Company") and Amara Raja Batteries Limited (*ARBL" or the “Company” or the “Resulting
Company”) and their respective shareholders and creditors under Sections 230 to 232 and
other applicable provisions of Companies Act, 2013, read with Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 (“Companies Act” or the “Act") (the
“Scheme of Arrangement” or the “Schemea”)

Ref: ‘Report on Complaints' in terms of para I(A)(6) of the SEBI Master Circular MNo.
SEBIHO/CFDVDILA/CIR/P/2021/0000000665 dated November 23, 2021 as amended from time
to time (“SEEBI Master Circular™)

Dear Sirf Madam,

This is in reference to our application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 for the proposed Scheme of Arrangement amongst Mangal Industries
Limited and Amara Raja Batteries Limited and their respective shareholders and creditors.

As per the terms of para I{A)(E) of the SEBI Master Circular, the company is required to submit a Report on
Complaints received by the company on the draft Scheme, within 7 days of expiry of 21 days from the date
of uploading of Draft Scheme and related documents on exchange's website.

The draft Scheme and related documents were hosted on the website of BSE Limited ('BSE') on October 6,
2022 ("Hosting Date™). Accordingly, please sea attached herewith the Report on Complaints as the period
of 21 days from the Hosting Date expired on October 27, 2022,

Also, note that the Report on Complaints is being uploaded on the website of the Company as required
under the SEBI circular.

We request you to please take the same on record.

Thanking You,

Yours faithfully,
For Amara Raja Batteries Limited

WNealobearewrag ~

Vikas Sabharwal
Company Secretary

Encl: afa

Amara Raja Batteries Limited | &n Amara Raja Growup Company
R R Sl Corporate Operations Office Terminstl &, §-1RASAMRNR, Nanakramguda, Gachibowll, Hyderabad - S00002, bnia,
SEL = reea Tl He_+#1 4D ZIUIF000, Fax No.+§1 &0 22129001 , E-mail mitgBarararafa.csm
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Complaints Report
Part A
Sr. No. Particulars Number
1. Number of complaints received directly Mil I
2. Mumber of complaints forwarded by Stock Exchange il =)
3 Total Number of complaints/comments received (1+2) il
4. Mumber of complaints resoived Mot Applicable
5. Number of complaints pending Mot Applicable
PartB
Sr. No. | Mame of complainant Date of complaint Status
(Resolved/Pending)
Mot Applicable
For Amara Raja Batteries Limited -
Vikas Sabharwal M
Company Secretary
humh}thmmtdlqmmmﬂmamr:pMm R
AIMARON | o e o5 mrbgbarcuom ;
LANTS LOMD, AEALLY LONG. w lﬂ? tm m%n—!ﬂﬁ:ﬂk:fnﬁ.ﬁﬂﬁ: Prml Indip. Ted Hoze¥1 677 ﬁml‘-ll;r. +F) §7T 2285400,
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Balance Sheet

Annexure -12.1

As at March 31, 2022
All amounts are in R crores, except share data and where otherwise stated
Notes As at As at
March 31, 2022 March 31, 2021
A. ASSETS
Non-current assets
(a) Property, plant and equipment 3.1 2,127.59 2,116.03
(b) Right-of- use assets 3.2 285.18 243,65
(c) Capital work-in-progress 3.1 829.32 397.56
(d) Otherintangible assets 4 79.53 95.08
(e) Intangible assets under development 4 033 1.72
(f) Financial assets
(i) Investments 5 43,05 712
(i) Other financial assets 6 832 430
(9) Income-tax assets (net) 20 7.24 -
(h) Other non-current assets 1 171.27 110.75
Total non - current assets 3,551.83 2,976.21
Current assets
(@) Inventories 7 1,803.78 143824
(b) Financial assets
() Investments 5 34.73 27342
(i) Trade receivables 8 792.56 78746
(i) Cash and cash equivalents 9 3431 96.73
(iv) Bank balances other than (iii) above 10 19.26 79.08
(v) Other financial assets 6 16.66 25.52
(c) Other current assets 1 122.72 12042
Total current assets 2,824.02 2,820.87
Total assets 6,375.85 5,797.08
B. EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 17.08 17.08
(b) Other equit 13 453431 4,193.18
Total equity 4,551.39 4,210.26
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 14 16.52 2339
(i) Lease liabilities 15 77.28 38.59
(b) Provisions 16 108.26 95.39
(c) Deferred tax liabilities (net) 17 31.37 40.74
(d) Other non-current liabilities 21 63.69 59.26
Total non - current liabilities 297.12 257.37
Current liabilities
(@) Financial liabilities
(i) Borrowings 14 6.87 10.95
(i) Lease liabilities 15 2522 19.39
(iii) Trade payables 18
-Total outstanding dues of Micro enterprises and small enterprises 23.05 44.14
-Total outstanding dues of creditors other than Micro enterprises and small enterprises 78340 70233
(iv) Other financial liabilities 19 298.78 205.32
(b) Provisions 16 137.25 118.58
(c) Current tax liabilities (net) 20 - 418
(d) Other current liabilities 21 25277 224.56
Total current liabilities 1,527.34 1,329.45
Total equity and liabilities 6,375.85 5,797.08
Corporate information 1
Significant accounting policies 2

See accompanying notes to the financial statements

In terms of our report attached

For Brahmayya & Co. For Deloitte Haskins & Sells LLP
Chartered Accountants Chartered Accountants
(FR.N:0005139) (FRN:117366W/W-100018)
Karumanchi Rajaj Sumit Trivedi

Partner Partner

M. No. 202309 M. No. 209354

Place: Hyderabad
Date: May 20, 2022

For and on behalf of the Board of Directors

Jayadev Galla
Chairman, Managing Director & CEO

Vikramadithya Gourineni
Executive Director

Vikas Sabharwal
Company Secretary

Harshavardhana Gourineni

Executive Director

Y Delli Babu
Chief Financial Officer
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Statement of Profit and Loss
For the year ended March 31, 2022
All amounts are in  crores, except share data and where otherwise stated

Notes TBURLEEILEEY For the year ended
March 31, 2022 March 31, 2021

Income
| Revenue from operations 22 8,695.82 7,149.68
Il Otherincome 23 77.98 87.36
1l Total Income (I+11) 8,773.80 7,237.04
v Expenses

Cost of materials consumed 5,969.39 4,382.54

Purchases of stock-in-trade 473.80 429.99

Changes in inventories of finished goods, 24 (321.86) (67.85)

work-in-progress and stock-in-trade

Employee benefits expense 25 498.76 426.04

Finance costs 26 15.10 10.53

Depreciation and amortization expense 27 395.72 319.16

Other expenses 28 1,053.09 863.30

Total Expenses 8,084.00 6,363.71
\'} Profit before tax (Ill - IV) 689.80 873.33
VI  Tax expense 29

(i) Current tax 187.92 22991

(i) Deferred tax (9.37) (3.39)

Total tax expense 178.55 226.52
VIl Profit for the year (V- VI) 511.25 646.81
VIl Other Comprehensive Income/(Loss)

(i) Items that will not be reclassified to profit or loss :

(a) Remeasurements of the defined benefit plans 1.76 (0.02)
(b) Equity instruments through other comprehensive income (1.06) 6.73)

Total Other Comprehensive Income/(Loss) 0.70 (6.75)
IX  Total comprehensive income for the year (VII + VIiI) 511.95 640.06

Earnings per share (of %1 /- each) 35

Basic and Diluted ) 29.93 37.87
Corporate information 1
Significant accounting policies 2

See accompanying notes to the financial statements

In terms of our report attached For and on behalf of the Board of Directors
For Brahmayya & Co. For Deloitte Haskins & Sells LLP Jayadev Galla Harshavardhana Gourineni
Chartered Accountants Chartered Accountants Chairman, Managing Director & CEO Executive Director
(FRN:000513S) (FRN:117366W/W-100018)
Karumanchi Rajaj Sumit Trivedi Vikramadithya Gourineni Y Delli Babu
Partner Partner Executive Director Chief Financial Officer
M. No. 202309 M. No. 209354
Vikas Sabharwal
Place: Hyderabad Company Secretary
Date: May 20, 2022
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Cash Flow Statement
For the year ended March 31, 2022
All amounts are in X crores, except share data and where otherwise stated

For the year ended For the year ended
March 31, 2022 March 31, 2021

A. Cash flows from operating activities

Profit before tax 689.80 873.33
Adjustments for:
Depreciation and amortisation expense 395.72 319.16
Loss/(Gain) on sale of property, plant and equipment (net) / written off 6.96 091
Finance costs 15.10 1053
Interest income on bank deposits (2.13) (4.15)
Dividend income from equity instruments designated at FVTOC! (0.00) (0.00)
Gain on disposal of mutual fund units (11.62) (14.18)
Deferred revenue recognised (12.85) (9.65)
Net gain arising on financial assets mandatorily measured at FVTPL 0.21) (2.23)
Liabilities no longer required written back (9.39) (13.16)
Provision for doubtful trade receivables written back (2.96) (19.22)
Provision for doubtful trade receivables and advances 207 9.25
Advances written-off 1.30 -
Bad trade receivables written off (net) 1.92 048
Net unrealised foreign exchange gain (0.82) (19.42)
383.09 258.32
Operating profit before working capital changes 1,072.89 1,131.65

Movements in working capital
Adjustments for (increase)/decrease in operating assets:

- Trade receivables (4.72) (135.76)
- Inventories (365.54) (295.55)
- Other assets (6.82) 62.52
Adjustments for increase/(decrease) in operating liabilities:
- Trade payables 68.78 144.01
- Other liabilities 42.76 7047
- Provisions 24.94 24.21
(240.60) (130.10)
Cash generated from operations 832.29 1,001.55
Income taxes paid (net) (199.34) (199.52)
Net cash generated from operating activities [A] 632.95 802.03

B. Cash flows from investing activities

Purchase of property, plant and equipment (760.92) (496.66)
Proceeds from sale of property, plant and equipment 117 0.28
Purchase of non-current investments (36.99) -
Purchase of current investments (1,307.00) (1,459.79)
Proceeds from sale / redemption of current investments 1,557.52 1,345.03
Proceeds from sale of non-current investments = 0.07
Bank balances not considered as cash and cash equivalents (net) 59.66 (27.68)
Interest received 4.67 378
Dividend income 0.00 0.00
Net cash used in investing activities [B] (481.89) (634.97)
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Ca

sh Flow Statement (Contd.)

For the year ended March 31, 2022
All amounts are in % crores, except share data and where otherwise stated

For the year ended For the year ended
March 31, 2022 March 31, 2021

C. Cash flows from financing activities
Repayment of borrowings (10.95) (12.46)
Repayment of lease liabilities (24.97) (19.68)
Finance costs (including on lease liabilities) 6.74) (3.95)
Dividend paid (170.82) (85.41)
Net cash used in financing activities [C] (213.48) (121.50)
Net increase/(decrease) in cash and cash equivalents [A+B+C] (62.42) 45.56
Cash and cash equivalents at the beginning of the year 96.73 3260
Effects of exchange rate changes on the balance of cash and cash - 18.57
equivalents held in foreign currencies
Cash and cash equivalents at the end of the year (Refer Note 9) 34.31 96.73
Notes: -

(@) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Accounting Standard (Ind AS - 7) -

(b

Statement of Cash Flows.
) Reconciliation of liabilities from financing activities for the year ended March 31, 2022

Non cash changes

March 31,2(";:: Cash flows Current/ Non:currgnt March 31, ';;;zt

Classification
Borrowings 34.34 (10.95) - 23.39
Lease liabilities 57.98 (30.95) 75.47 102.50
Total 92.32 (41.90) 75.47 125.89

Reconciliation of liabilities from financing activities for the year ended March 31, 2021

Non cash changes

As at As at
Cash flows Current/ Non-current
March 31, 2020 . . March 31, 2021
Classification
Borrowings 46.80 (12.46) - 34.34
Lease liabilities 37.10 (23.12) 44.00 57.98
Total 83.90 (35.58) 44.00 92.32
See accompanying notes to the financial statements
In terms of our report attached For and on behalf of the Board of Directors
For Brahmayya & Co. For Deloitte Haskins & Sells LLP Jayadev Galla Harshavardhana Gourineni
Chartered Accountants Chartered Accountants Chairman, Managing Director & CEO Executive Director
(FR.N':0005139) (FRIN: 117366W/W-100018)
Karumanchi Rajaj Sumit Trivedi Vikramadithya Gourineni Y Delli Babu
Partner Partner Executive Director Chief Financial Officer
M. No. 202309 M. No. 209354
Vikas Sabharwal
Place: Hyderabad Company Secretary
Date: May 20, 2022
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i i i 1IN
Statement of Changes In Equity
For the year ended March 31, 2022
All amounts are in  crores, except share data and where otherwise stated

A) Equity share capital

As at As at
\ETZd i v lip»d  March 31, 2021
Balance at the beginning of the year 17.08 17.08
Changes in equity share capital during the year = -
Balance at the end of the year 17.08 17.08
B) Other equity
Reserves and surplus Equity
investments
Securities Capital General Retained through other Total
premium reserve* reserve earnings comprehensive
income

Balance at March 31, 2020 31.19 0.00 517.91 3,085.42 401  3,638.53
Profit for the year - - - 646.81 - 646.81
Other comprehensive income / (loss) for the year, net of - - - (0.02) (6.73) (6.75)
income tax

Total comprehensive income for the year 2020-21 - - - 646.79 (6.73) 640.06
Payment of dividends [Refer Note 42] - - - (85.41) - (85.41)
Transfer for General reserve - - 64.68 (64.68) - -
Balance at March 31, 2021 31.19 0.00 582,59 3,582.12 (2.72) 4,193.18
Profit for the year - - - 511.25 - 511.25
Other comprehensive income / (loss) for the year, net of - - - 176 (1.06) 0.70
income tax
Total comprehensive income for the year 2021-22 - - - 513.01 (1.06) 511.95
Payment of dividends [Refer Note 42] - - - (170.82) - (170.82)
Transfer for General reserve - - 5113 (51.13) - -
Balance at March 31, 2022 31.19 0.00 633.72 3,873.18 (3.78) 4,534.31

* Amounts below %1 Lakh

See accompanying notes to the financial statements

In terms of our report attached

Place: Hyderabad
Date: May 20, 2022

For Brahmayya & Co. For Deloitte Haskins & Sells LLP
Chartered Accountants Chartered Accountants
(FRN:0005139) (FRN: 117366W/W-100018)
Karumanchi Rajaj Sumit Trivedi

Partner Partner

M. No. 202309 M. No. 209354

For and on behalf of the Board of Directors

Jayadev Galla

Chairman, Managing Director & CEO

Vikramadithya Gourineni
Executive Director

Vikas Sabharwal
Company Secretary

Harshavardhana Gourineni

Executive Director

Y Delli Babu

Chief Financial Officer
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Mangal Industries Limited

Annexure -12.2

128

Balance Sheet as at 31st March, 2022

(All amounts in ¥ lakhs, except for share data or as otherwise stated)

Particulars Notes As at As at
31st March, 2022 31st March, 2021
I ASSETS
(1) Non-current assets
a) Property, Plant and Equipment 3 46,503.74 43,977.26
b)  Right-of-use asset 3 1,691.65 1,840.42
c) Capital work-in-progress 3 4,609.31 1,037.18
d)  Otherintangible assets 3 858.28 717.30
e) Financial assets
(i) Investments -
(i) Loans - -
(iii)  Other Financial assets 4 463.82 395.87
f) Deferred tax assets (Net) 5 - -
g) Other non-current assets 6 470.21 186.56
Total Non-Current assets 54,597.01 48,154.60
(2) Current assets
a) Inventories 7 12,772.45 10,532.42
b)  Financial assets
(i) Trade receivables 8A 20,209.12 13,804.23
(i) Cash and cash equivalents 8B 395.77 0.84
(iii) Bank balances other than above 8C 71.33 112.76
(iv) Other financial assets 8D 15.66 69.27
c) Current tax assets(Net) 9 - -
d)  Other current assets 10 3,600.68 1,804.29
Total Current assets 37,065.01 26,323.81
Total assets 91,662.02 74.478.41
I EQUITY AND LIABILITIES
(1) Equity
Equity share capital 1 1,390.39 1,390.39
Other equity 12 45,822.15 36,329.23
Total equity 47,212.54 37.719.61
(2) Liabilities
() Non-current liabilities
a) Financial liabilities
(i) Borrowings 13A 12,455.69 5,834.28
(i) Lease Liability 13B 183.25 423.63
b)  Provisions 14 590.91 708.85
c) Deferred tax liabilities (Net) 5 3,829.13 5,031.58
Total Non-current liabilities 17,058.98 11,998.35
() Current liabilities
a)  Financial liabilities
(i) Borrowings 15 12,559.64 8,984.92
(i)  Trade payables
(a) total outstanding dues to micro enterprise 16A 502.72 230.60
and small enterprises
(b) total outstanding dues to creditors other than 16A 11,403.55 11,660.04
micro enterprises and small enterprises
(i)  Other financial liabilities 16B 1,364.33 1,604.79
(iv) Lease Liability 13B 271.92 147.38
b)  Current tax liabilities(Net) 9 32.56 285.31
c)  Provisions 14 25.74 90.74
d)  Other current liabilities 17 1,230.04 1,756.67
Total current liabilities 27,390.51 24,760.45
Total equity and liabilities 91,662.02 74.478.41
Corporate Information 1
Significant accounting policies 2
The accompanying notes are an integral part of the financial statements. 26 to 45
As per our report of even date attached For and on behalf of the board
For BRAHMAYYA & CO., Jayadev Galla Harshavardhana Gourineni Ashok Galla

Chairman
(DIN: 00143610)

Chartered Accountants
Firm Registration No.: 000513S

(Karumanchi Rajaj) G.Satish Kumar
Partner
Membership No.: 202309

UDIN No. 22202309AMPIDZ2938

Place : Hyderabad/ Petamitta
Date : June 09,2022

Chief Financial Officer

Director
(DIN No:07311410)

P Ravi Kumar

Company Secretary

Executive Director
(DIN: 07304265)

AMARA RAJA BATTERIES LIMITED
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AMARA RAJA

Gotta be a better way

Statement of Profit and Loss for the year ended 31st March, 2022

(All amounts in ¥ lakhs, except for share data or as otherwise stated)

Particulars Notes Year Ended Year Ended
31st March, 2022 | 31st March, 2021
I Income
a) Revenue from operations 18 145,032.52 92,511.30
b)  Other income 19 300.46 586.67
Total Income 145,332.98 93,097.97
Il Expenses
a) Cost of materials consumed 20 88,182.08 55,161.53
b) Purchase of stock-in-trade 20 17,498.68 4,947.96
c) Changes in inventories of finished goods, work-in-progress 21 (1,437.49) 292.70
and stock-in-trade
d) Employee benefits expenses 22 11,653.76 9,915.54
e) Finance costs 23 1,463.17 1,222.97
f)  Depreciation and amortisation expenses 24 3,949.12 3,544.28
g) Other expenses 25 12,037.62 9,402.93
Total expenses 133,346.94 84,487.91
Profit before tax 11,986.04 8,610.07
Income tax expense
a) Current tax 28 2,950.00 1,675.00
b) Deferred tax charge/(Credit) 28 (1,228.27) 1,280.13
1,721.73 2,955.13
Profit for the year after tax 10,264.31 5,654.94
Other comprehensive income not to be reclassified to profit 26
or loss in subsequent periods
Re-measurement of Employee defined benefit plans(net of Tax) 76.75 (53.25)
Other comprehensive income/(Loss) for the year 76.75 (53.25)
Total comprehensive income for the year 10,341.06 5,601.69
Earnings per equity share
Basic & diluted 29 73.82 40.67
Nominal value per equity share 10.00 10.00
The accompanying notes are an integral part of the financial 26 to 45
statements.
As per our report of even date attached For and on behalf of the board
For BRAHMAYYA & CO., Jayadev Galla Harshavardhana Gourineni Ashok Galla
Chartered Accountants Chairman Director Executive Director

Firm Registration No.: 000513S (DIN: 00143610)

(Karumanchi Rajaj) G.Satish Kumar
Partner
Membership No.: 202309

UDIN No. 22202309AMPIDZ2938

Place : Hyderabad/ Petamitta
Date : June 09,2022

Notice of Unsecured Creditors Meeting

Chief Financial Officer

(DIN No:07311410)

P Ravi Kumar
Company Secretary

(DIN: 07304265)




Mangal Industries Limited
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Cash flow Statement for the year ended 31 March 2022

(All amounts in ¥ lakhs, except for share data or as otherwise stated)

Particulars

CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax from continuing operations
Add/Less: Adjustments for:

Depreciation

Interest expenses

Interest received

(Profit) / Loss on sale of tangible fixed assets
Assets Written off

Remeasurement of defined benefit obligation

~0o oo oo

Operating profit before working capital changes
Add/Less: Adjustments for working capital changes
a. Decrease/(increase) in inventories

b. Decrease/(increase) in trade and Other receivables
c. Increase/(decrease) in trade and other payables

Cash generated from operations
Less : Direct taxes paid
Net cash from operating activities - A

CASH FLOW FROM INVESTING ACTIVITIES

a. Purchase of tangible fixed assets

b. (Increase)/decrease in capital work in progress

c. Proceeds from Sale of tangible assets

d. Interest received

e. Margin money deposits with banks and other balances

Net Cash from / (Used in) investing activities - B

CASH FLOW FROM FINANCING ACTIVITIES
a. Increase/(decrease) in borrowings

b. Interest expenses

c. Repayment of lease liability

d. Dividend paid

Net cash from/(Used in) financing activities - C
Net cash flow from/(Used in) all activities (A+B+C)
Opening cash and bank balances

Add: Net increase/(decrease) in cash & cash equivalents

Closing cash and bank balances

For the Year ended For the Year ended
31st March, 2022 31st March, 2021

11,986.04 8,610.07
3,949.12 3,544.28
1,463.17 1,222.97
(53.42) (143.14)
(14.48) (22.28)
0.67 -
76.75 (53.25)

5,421.82 4,548.58

17,407.86 13,158.65
(2,240.02) (2,043.08)
(8,499.26) (8,390.90)
(934.41) 4,658.20

(11,673.69) (5,775.78)

5,734.16 7,382.87

3,176.26 1,385.88

2,557.91 5,996.99
(6,553.40) (6,099.94)
(3,572.13) 1,760.99
98.70 116.53
53.42 143.14
41.43 1,098.07

(9,931.97) (2,981.20)
10,196.14 (1,531.82)
(1,463.17) (1,222.97)
(115.84) (49.05)
(848.14) (222.46)

7,768.99 (3,026.30)

394.93 (10.51)

0.84 11.35

394.93 (10.51)

395.76 0.84

AMARA RAJA BATTERIES LIMITED



\) AMARA RAJA
Gotta be a better way

Cash flow Statement for the year ended 31 March 2022

(All amounts in ¥ lakhs, except for share data or as otherwise stated)

i) The above cash flow statement has been prepared under “Indirect method” as set out in Ind AS-7 “Statement of

cash flows”.
ii) Reconciliation of liabilities from financing activities for the year ended March 31, 2022
. As at 31 N As at 31
Particulars March 2021 Inflows Outflows Reclassfification March 2022
Long term borrowings 5,834.28 10,435.70 (1,700.00) (2,113.00) 12,456.98
Short term borrowings 5,313.60 6,000.00 (904.08) - 10,409.52
Current maturities of long term borrowings 3,671.32 - (3,671.32) 2,113.00 2,113.00
Total 14,819.20 16,435.70 (6,275.40) - 24,979.50
ili) Reconciliation of liabilities from financing activities for the year ended March 31, 2021
. As at 31 e As at 31
Particulars March 2020 Inflows Outflows Reclassfification March 2021
Long term borrowings 10,261.60 300.00 (1,056.00) (3,671.32) 5,834.28
Short term borrowings 1,875.41 2,000.00 1,438.18 - 5,313.59
Current maturities of long term borrowings 4,214.00 - (4,214.00) 3,671.32 3,671.32
Total 16,351.02 2,300.00 (3,831.82) - 14,819.20
As per our report of even date attached For and on behalf of the board
For BRAHMAYYA & CO., Jayadev Galla Harshavardhana Gourineni Ashok Galla
Chartered Accountants Chairman Director Executive Director

Firm Registration No.: 000513S

(Karumanchi Rajaj)

Partner

Membership No.: 202309

UDIN No. 22202309AMPIDZ2938

Place : Hyderabad/ Petamitta
Date : June 09,2022

Notice of Unsecured Creditors Meeting

(DIN: 00143610)

G.Satish Kumar

(DIN No:07311410)

P Ravi Kumar

(DIN: 07304265)

Chief Financial Officer

Company Secretary
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Consolidated Balance Sheet

As at March 31, 2022
All amounts are in  crores, except share data and where otherwise stated

Annexure - 13

Notes WAGEWEI{EIMPLIPPAE As at March 31, 2021

A. ASSETS
Non-current assets
(a) Property, plant and equipment 3.1 2,127.59 2,116.03
(b) Right-of- use assets 32 285.18 243.65
(c) Capital work-in-progress 3.1 829.32 397.56
(d) Other intangible assets 4 79.53 95.08
(e) Intangible assets under development 4 033 1.72
(f) Financial assets
(i) Investments 5 4248 6.55
(i) Other financial assets 6 833 4.31
(9) Income-tax assets (net) 20 7.24 -
(h) Other non-current assets 11 171.27 110.75
Total non - current assets 3,551.27 2,975.65
Current assets
(a) Inventories 7 1,804.56 1,43893
(b) Financial assets
(i) Investments 5 34.73 27342
(ii) Trade receivables 8 792.00 786.93
(iii) Cash and cash equivalents 9 34.86 96.93
(iv) Bank balances other than (jii) above 10 19.26 79.08
(v) Other financial assets 6 16.68 2552
(c) Other current assets 1 122.74 12043
Total current assets 2,824.83 2,821.24
Total assets 6,376.10 5,796.89
B. EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 17.08 17.08
(b) Other equity 13 4,535.40 4,192.91
Total equity attributable to owners of the Company 4,552.48 4,209.99
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 14 16.52 23.39
(i) Lease liabilities 15 77.28 38.59
(b) Provisions 16 108.29 9541
(c) Deferred tax liabilities (net) 17 3137 40.74
(d) Other non-current liabilities 21 63.69 59.26
Total non - current liabilities 297.15 257.39
Current liabilities
(a) Financial liabilities
(i) Borrowings 14 6.87 10.95
(ii) Lease liabilities 15 2522 19.39
(iii) Trade payables 18
-Total outstanding dues of Micro enterprises and small enterprises 23.05 44.14
-Total outstanding dues of creditors other than Micro enterprises and small enterprises 78245 70236
(iv) Other financial liabilities 19 298.79 205.33
(b) Provisions 16 137.29 118.60
(c) Current tax liabilities (net) 20 - 418
(d) Other current liabilities 21 252.80 224.56
Total current liabilities 1,526.47 1,329.51
Total equity and liabilities 6,376.10 5,796.89
Corporate information 1
Significant accounting policies 2

See accompanying notes to the consolidated financial statements

In terms of our report attached

Place: Hyderabad
Date: May 20, 2022

For Brahmayya & Co. For Deloitte Haskins & Sells LLP Jayadev Galla

Chartered Accountants Chartered Accountants Chairman, Managing Director & CEO
(FRN:0005135) (FRN: 117366W/W-100018)

Karumanchi Rajaj Sumit Trivedi Vikramadithya Gourineni

Partner Partner Executive Director

M. No. 202309 M.No. 209354

Vikas Sabharwal

Company Secretary

For and on behalf of the Board of Directors
Harshavardhana Gourineni

Executive Director

Y Delli Babu
Chief Financial Officer
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Consolidated Statement of Profit and Loss
For the year ended March 31, 2022
All amounts are in ¥ crores, except share data and where otherwise stated

RO EREEIEN R For the year ended

F
plots March 31, 2022

March 31, 2021
Income
| Revenue from operations 22 8,697.15 7,149.78
Il Other income 23 77.98 87.36
1 Total Income (I+l) 8,775.13 7,237.14
v Expenses
Cost of materials consumed 5,969.39 4,382.54
Purchases of stock-in-trade 47391 430.07
Changes in inventories of finished goods, work-in-progress and stock-in-trade 24 (321.95) (68.23)
Employee benefits expense 25 499.31 426.64
Finance costs 26 15.10 10.53
Depreciation and amortization expense 27 395.72 319.16
Other expenses 28 1,052.53 863.08
Total Expenses 8,084.01 6,363.79
\' Profit before tax (lll - IV) 691.12 873.35
VI Tax expense 29
(i) Current tax 187.92 22991
(i) Deferred tax (9.37) (3.39)
Total tax expense 178.55 226.52
Vi Profit for the year (V - VI)* 512.57 646.83
VIl Other Comprehensive Income/(Loss)
(i) Items that will not be reclassified to profit or loss :
(a) Remeasurements of the defined benefit plans 1.76 0.02)
(b) Equity instruments through other comprehensive income (1.06) 6.73)
(ii) Items that will be reclassified to profit or loss:
(a) Exchange difference arising on translation of foreign operation 0.04 0.01
Total Other Comprehensive Income/(Loss) 0.74 (6.74)
IX Total comprehensive income for the year (VII + VIII)* 513.31 640.09
* Attributable to owners of the Company
Earnings per share (of Z1 /- each) 35
Basic and Diluted R) 30.01 37.87
Corporate information 1
Significant accounting policies 2

See accompanying notes to the consolidated financial statements

In terms of our report attached

For Brahmayya & Co. For Deloitte Haskins & Sells LLP
Chartered Accountants Chartered Accountants
(FRN:0005135) (FRN: 117366W/W-100018)
Karumanchi Rajaj Sumit Trivedi

Partner Partner

M. No. 202309 M.No. 209354

Place: Hyderabad
Date: May 20, 2022

For and on behalf of the Board of Directors

Jayadev Galla
Chairman, Managing Director & CEO

Vikramadithya Gourineni
Executive Director

Vikas Sabharwal
Company Secretary

Harshavardhana Gourineni
Executive Director

Y Delli Babu
Chief Financial Officer
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A il il I|l|
Consolidated Cash flow statement
For the year ended March 31, 2022
All amounts are in ¥ crores, except share data and where otherwise stated

For the year ended For the year ended
March 31, 2022 March 31, 2021

A. Cash flows from operating activities

Profit before tax 691.12 873.35
Adjustments for:
Depreciation and amortisation expense 395.72 319.16
Loss/(Gain) on sale of property, plant and equipment (net) / written off 6.96 091
Finance costs 15.10 10.53
Interest income on bank deposits (2.13) (4.15)
Dividend income from equity instruments designated at FVTOCI (0.00) (0.00)
Gain on disposal of mutual fund units (11.62) (14.18)
Deferred revenue recognised (12.85) (9.65)
Net gain arising on financial assets mandatorily measured at FVTPL 0.21) (2.23)
Liabilities no longer required written back (9.39) (13.16)
Provision for doubtful trade receivables written back (2.96) (19.22)
Provision for doubtful trade receivables and advances 207 9.25
Advances written-off 1.30 -
Bad trade receivables written off (net) 1.92 0.48
Net unrealised foreign exchange gain (0.82) (19.42)
383.09 25832
Operating profit before working capital changes 1,074.21 113167

Movements in working capital

Adjustments for (increase)/decrease in operating assets:

- Trade receivables (4.69) (135.21)
- Inventories (365.63) (295.93)
- Other assets (6.85) 62.53
Adjustments for increase/(decrease) in operating liabilities:
- Trade payables 67.80 143.99
- Other liabilities 42.79 7045
- Provisions 24.97 24.23
(241.61) (129.94)
Cash generated from operations 832.60 1,001.73
Income taxes paid (net) (199.34) (199.52)
Net cash generated from operating activities [A] 633.26 802.21

B. Cash flows from investing activities

Purchase of property, plant and equipment (760.92) (496.66)
Proceeds from sale of property, plant and equipment 117 0.28
Purchase of non-current investments (36.99) -
Purchase of current investments (1,307.00) (1,459.79)
Proceeds from sale / redemption of current investments 1,557.52 1,345.03
Proceeds from sale of non-current investments = 0.07
Bank balances not considered as cash and cash equivalents (net) 59.66 (27.68)
Interest received 467 378
Dividend income 0.00 0.00
Net cash used in investing activities [B] (481.89) (634.97)
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Consolidated Cash flow statement (contd...)
For the year ended For the year ended
March 31, 2022 March 31, 2021

For the year ended March 31, 2022
All amounts are in % crores, except share data and where otherwise stated

C. Cash flows from financing activities
Repayment of borrowings (10.95) (12.46)
Repayment of lease liabilities (24.97) (19.68)
Finance costs (including on lease liabilities) (6.74) (3.95)
Dividend paid (170.82) (85.41)
Net cash used in financing activities [C] (213.48) (121.50)
Net increase / (decrease) in cash and cash equivalents [A+B+C] (62.11) 45.74
Cash and cash equivalents at the beginning of the year 96.93 3262
Effects of exchange rate changes on the balance of cash and cash = 1857
equivalents held in foreign currencies
Exchange differences in translating the financial statements of foreign 0.04 -
subsidiary
Cash and cash equivalents at the end of the year (Refer Note 9) 34.86 96.93
Notes:

(@) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Accounting Standard (Ind AS - 7) -
Statement of Cash Flows.
(b) Recondiliation of liabilities from financing activities for the year ended March 31, 2022

Non cash changes

As at As at
March 31, 2021 Cash flows Current / Non:currgnt March 31, 2022
Classification
Borrowings 3434 (10.95) - 23.39
Lease liabilities 57.98 (30.95) 7547 102.50
Total 92.32 (41.90) 75.47 125.89
Reconciliation of liabilities from financing activities for the year ended March 31, 2021
Non cash changes
Asat Cash flows Current / Non-currznt Asat
March 31, 2020 . X March 31, 2021
Classification
Borrowings 46.80 (12.46) - 34.34
Lease liabilities 37.10 (23.12) 44.00 57.98
Total 83.90 (35.58) 44.00 92.32
See accompanying notes to the consolidated financial statements
In terms of our report attached For and on behalf of the Board of Directors
For Brahmayya & Co. For Deloitte Haskins & Sells LLP Jayadev Galla Harshavardhana Gourineni
Chartered Accountants Chartered Accountants Chairman, Managing Director & CEO Executive Director
(FR.N':0005139) (FRIN: 117366W/W-100018)
Karumanchi Rajaj Sumit Trivedi Vikramadithya Gourineni Y Delli Babu
Partner Partner Executive Director Chief Financial Officer
M. No. 202309 M.No. 209354
Vikas Sabharwal
Place: Hyderabad Company Secretary
Date: May 20, 2022
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Consolidated Statement of changes in equity
For the year ended March 31, 2022
All amounts are in ¥ crores, except share data and where otherwise stated

A) Equity share capital

As at As at
[ EY(d i lip ¥ March 31, 2021
Balance at the beginning of the year 17.08 17.08
Changes in equity share capital during the year S -
Balance at the end of the year 17.08 17.08
B) Other equity
Reserves and surplus Foreign Equity
Currency investments
Securities Capital General Retained Translation through other Total
premium reserve* reserve earnings Reserve comprehensive
Account income
Balance at March 31, 2020 31.19 0.00 51791 3,085.14 (0.02) 4,01 3,638.23
Profit for the year - - - 646.83 - - 646.83
Other comprehensive income / (loss) for - - - (0.02) 0.01 6.73) (6.74)
the year, net of income tax
Total comprehensive income for the - - - 646.81 0.01 (6.73) 640.09
year 2020-21
Payment of dividends [Refer Note 41] - - - (8541) - - (85.41)
Transfer for General reserve - - 64.68 (64.68) - - -
Balance at March 31, 2021 31.19 0.00 582.59 3,581.86 (0.01) (2.72) 4,192.91
Profit for the year - - - 512.57 - - 512.57
Other comprehensive income / (loss) for - - - 1.76 0.04 (1.06) 0.74
the year, net of income tax
Total comprehensive income for the - - - 514.33 0.04 (1.06) 513.31
year 2021-22
Payment of dividends [Refer Note 41] - - - (170.82) - - (170.82)
Transfer for General reserve - - 51.13 (51.13) - - -
Balance at March 31, 2022 31.19 0.00 633.72 3,874.24 0.03 (3.78) 4,535.40
* Amounts below X1 Lakh
See accompanying notes to the consolidated financial statements
In terms of our report attached For and on behalf of the Board of Directors
For Brahmayya & Co. For Deloitte Haskins & Sells LLP Jayadev Galla Harshavardhana Gourineni
Chartered Accountants Chartered Accountants Chairman, Managing Director & CEO Executive Director
(FRN:0005135) (FRN: 117366W/W-100018)
Karumanchi Rajaj Sumit Trivedi Vikramadithya Gourineni Y Delli Babu
Partner Partner Executive Director Chief Financial Officer
M. No. 202309 M.No. 209354
Vikas Sabharwal
Place: Hyderabad Company Secretary
Date: May 20, 2022
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Annexure - 14

Brahmayya& Co.
Chartered Accountants

D. No. 33-25-33B,
Govindarajulu Naidu Street,
Vijayawada - 520 002

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Mangal Industries Limited

Report on the Audit of the Financial Statements for 9 months ended 31 December, 2022
Opinion

We have audited the accompanying financial statements of Mangal Industries Limited (“the
Company”), which comprise the Balance Sheet as at 31 December, 2022, Statement of Profit and
Loss (including Other Comprehensive Income), Cash Flow Statement, Statement of Changes in Equity
for 9 months period ended 31% December, 2022 and a summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give a true and fair view in conformity with the recognition and
measurement principles laid down in the applicable Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs
of the Company as at 31°' December, 2022, its profit, total comprehensive income, its cash flows and
the changes in equity for 9 months period ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibility for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Management’s Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the preparation of these
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the recognition and measurement principles laid down in Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

%
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Brahmayya& Co.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s Internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and

events in a manner thatjac_l'ﬁe'l;es fair presentation.
o )
f -
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Brahmayya& Co.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Date: 21/ 22 /3033 For BRAHMAYYA & Co.
Place: HTJW&WI Chartered Accountants
(F.R.N. 000513S)

i,

Karumanchi Rajaj
Partner
Membership No. 202309

UDIN No: 320 R20GBAVT aTF33%
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Mangal Industries Limited
Balance Sheet as at 31st December, 2022
(All amounts in ¥ lakhs, except for share data or as otherwise stated)

Notes
ASSETS
Non-current assets
a) Property, Plant and Equipment 3
b) Right-of-use asset 3
c) Capital work-in-progress 3
d) Other intangible assets 3
e) Financial assets
(i) Investments
(ii) Loans
(iif) Other financial assets 4
f) Deferred tax assets (Net) 5
g) Other non current assets 6
Total Non-Current assets
Current assets
a) Inventories 7
b) Financial assets
(i) Trade receivables 8A
(i) Cash and cash equivalents 8B
(iif) Bank balances other than above 8C
(iv) Other financial assets 8D
¢) Current tax assets(Net) 9
d) Other current assets 10
Total Current assets
Total assets
EQUITY AND LIABILITIES
Equity
Equity share capital 11
Other equity 12
Total equity
Liabilities
(1) Non-current liabilities
a) Financial liabilities
(i) Borrowings 13A
(ii) Lease Liability 13B
b) Provisions 14
c¢) Deferred tax liabilities (Net) 5

Total Non-current liabilities
(Il) Current liabilities
a) Financial liabilities
(i) Borrowings 15
(ii) Trade payables
(a) total outstanding dues to micro enterprise 16A
and small enterprises

(b) total outstanding dues to creditors other than

micro enterprises and small enterprises 16A
(iii) Other financial liabilities 16B
(iv) Lease Liability 13B

b) Current tax liabilities(Net) 9
¢) Provisions 14
d) Other current liabilities 17

Total current liabilities
Total equity and liabilities
Corporate Information

Significant accounting policies 2
The accompanying notes are an integral part of the financial statements.

-

As per our report of even date attached

As at As at
31st December, 2022 31st March, 2022
51,661.17 46,503.74
1,683.85 1,691.65
1,688.16 4,609.31
676.77 858.28
570.54 463.82
619.86 470.21
56,700.35 54,597.01
11,297.28 12,772.45
19,062.62 20,209.12
1,627.99 395.77
126.10 71.33
- 15.66
2.30 .
2.261.19 360058
34, 377,48 AT 06801
91.077.83 91,662.02
1,390.39 1,390.39
50, 566,75 45,822.15
S1,057.14 47, 212,54
11,711.11 12,455.69
227.75 183.25
653.36 590.91
3.884.27 3.829.13
16.476.51 17,058.98
8,620.90 12,559.64
1,505.23 502,72
9,245.44 11,403.55
1,204.38 1,364.33
134.78 271.92
- 32.56
19.29 25,74
1,814.17 1,230.04
e 22.544.19 2738061
91.077.83 91,662.02

For and on behalf of the board

., HF Joed |

For BRAHMAYYA & CO., Jayadev Galla Harshavardhana Gourineni Ashok Galla

Chartered Accountants  * Chairman Director

Executive Director

Firm Registration Ha §000513S : : (DIN: 00143610) (DIN No:07311410) (DIN: 07304265)

O Wy

(Karumanchi Rajaj) ; - G.Satish Kumar
Partner Chief Financial Officer

Membershig Mo.: 202308 _
UDIN No. 2 3 S 0 R2EBAVTETF3I3]

Place : HY pZh 4460 Place : HYDELARAD
Date : R[/OR’IGZ; Date:;'?{ ’DJ_[MLS

AW

P Ravi Kumar
Company Secretary
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Mangal Industries Limited

Statement of Profit and Loss for the Period 9 Months ended 31st December, 2022

(All amounts in ¥ lakhs, except for share data or as otherwise stated)

. 9 months ended Year ended
Particulars jotes 31st December, 2022 31st March, 2022
Income
a) Revenue from operations 18 1,14,744.28 1,45,032.52
b) Other income 19 197.43 300.46
Total Income 1,14.941.71 1,45,332 98
Expenses
a) Cost of materials consumed 20 71,657.37 88,182.08
b) Purchase of stock-in-trade 20 8,041.89 17,498.68
c¢) Changes in inventories of finished goods, work-in-progress and 2
stock-in-trade 556.36 (1,437.49)
d) Employee benefits expenses 22 10,194.75 11,653.76
e) Finance costs 23 1,438.53 1,463.17
f) Depreciation and amortisation expenses 24 3,296.50 3,949.12
g) Other expenses 25 11,202.06 12,037.62
Total expenses 1,06,387.46 1,33,346.94
Profit before tax 8,554.25 11,986.04
Income tax expense
a) Current tax 2,200.00 2,950.00
b) Deferred tax charge/(Credit) 32.79 (1.228.27)
FFI2T9 1.721.73
Profit for the Period after tax &3._21 AE 10, 264,31
Other comprehensive income not to be reclassified to profit or loss in 2
subsequent periods
Re-measurement of Employee defined benefit plans(net of Tax) 66.47 76.75
Other comprehensive income for the Period 66.47 76.75
Total comprehensive income for the Period 6,387 93 10.341.06
s D,
Earnings per equity share
Basic & diluted (Not Annualised) 45.47 73.82
Nominal value per equity share 10.00 10.00

As per our report of even date attached

For BRAHMAYYA & CO.,
Chartered Accountants «
Firm Registration No.: 000513S

Jayadav Galla
Chainman
(DiN: 00143610)

/ B= » o |
74 GS:&N] )
o G.Satish Kumar

Chief Financial Officer

Place : At DEFARKO
Date: {“_l 1oL 3

(Karumanchi Rajaj)
Partner
Membership No.: 202309

Place.: WeocgA D
Date : a('oz‘)ﬂv,g

Notice of Unsecured Creditors Meeting

For and on behalf of the board

i ¥

Harshavardhana Gourineni

Director
(DIN No:07311410)

pek [

Ashok Galla
Executive Director
(DIN: 07304265)

Pﬂgl umar

Company Secretary
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Mangal Industries Limited
Cash flow Statement for the Period 9 Months ended 31st December, 2022
(All amounts in ¥ lakhs, except for share data or as otherwise stated)

Particulars

For the Period 9 Months ended
31st Decembar, 2022

For the Year ended
Flai Margh, 2077

. CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax from continuing operations 8,554.25 11,986.04
Add/Less: Adjustments for:
a, Depreciation 3,296.50 3,948.12
b. Interest expenses 1,438.53 1,463.17
c. Interest received (10.43) (53.42)
d (Profit) / Loss on sale of tangible fixed assets 19.91 (14.48)
e Assets Written off 24582 0.67
f.Remeasurement of defined benefit obligation 66.47 76.75
: 5,056.79 5.421.82
Operating profit before working capital changes 13,611.04 17,407.86
Add/Less: Adjustments for working capital changes
a. Decrease/(increase) in inventories 1,475,117 (2,240,02)
b Decrease/(increase) in trade and Other receivables 224527 (8,499.26)
¢. Increase/(decrease) in trade and other payables (675.42) (934.41)
3,045.02 (11,673.69)
Cash generated from operations 16,656.07 5,734.16
Less : Direct taxes paid 2,179.84 3,176.26
Net cash from operating activities - A 14,476.23 2.557.91
Il. CASH FLOW FROM INVESTING ACTIVITIES
a. Purchase of tangible fixed assets (8,466.54) (6,553.40)
b. (Increass)/decrease in capital work in progress 3,021,15 (3,572 13)
¢, Proceeds from Sale of Tangible Assets 23.39 98.70
d. Interest received 10.43 5342
&, Margin money deposits with banks and other balances (54.77) 41.43
Net Cash from / (Used in) investing activities - B {6.466.33) (9.931.97)
1ll. CASH FLLOW FROM FINANCING ACTIVITIES
a. Increase/(decrease) in borrowings (4,683.33) 10,196.14
b. Interest expenses (1,438.53) (1,463.17)
c. Repayment of lease liability (112.50) (115.84)
d. Dividend Paid (1,543 33) (848.14)
Net cash from/{Used in} financing activities - C 7,768.99
Net cash flow from/(Used in) all activities (A+B+C) - 394.93
Opening cash and bank balances 395.77 0.84
Add: Net increase/(decrease) in cash & cash equivalents 1,232.22 N 394 93
Closing cash and bank balances 1,627.99 395.77
i) The above cash flow statement has been prepared under "Indirect method" as set out in ind AS-7 "Statement of cash flows".
1) Recanciliation of liabilities from finansing astivitios far the Poriod 9 Months ended [acambar 11, 2027
As atz:);:hrm inflows Outflows Reclassfification Dec:nﬂe?‘ZOZZ
Long term borrowings 12,455.69 2,728.70 - (3,473.28) 11,711.11
Short term borrowings (Including Current maturities of Long term borrowings) 12,559,.64 - (7.412.0) 3,473.28 8,620.89
Total 25,015.34 2,728.70 (7,412.03) = 20,332.01
ili) Reconciliation of liabilities from financing activities for the vear ended March 31, 20232
As at21:]1211VIarch Inflows Outflows Reclassfification As at 31 March 2022
Long term borrowings 5,834,28 10,434.41 (1,700.00) (2,113.00) 12,455.69
Short term borrowings 5,313.60 6,000.00 (866.95) - 10,446.65
Current maturities of Long term borrowings 3.671.32 - (3.671.32) 211500 2,113.00
Total 14.819.20 16,434.41 (6,238.27) Fi 25,015.34

As per our report of even date attached

For BRAHMAYYA & CO.,
Chartered Accountants
Firm Registration No

Jayadev Galla
Chairman
(DIN: 00143610)

i | 6_': SP\%"\ \Q__-A
{Karumanchi Rajaj) . =N G.Satish Kumar

Partner o N Chief Financial Officer
Membership No,: 202309 =

Place : 14§ DELARBO Place -t pELARAD
Date : 2] '07/‘ 2022 Date:)" |o)"')/o7/l

For and on behalf of the board

gl

Harshavardhana Gourineni

Director
{DIN No:07311410)

kL

Executive Director
(DIN: 07304265)

P Kusnar
Company Secretary
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Mangal Industries Limited
Notes to the financial statements for the Period 9 Months ended 31st December 2022
(All amounts in  lakhs, except for share data or as otherwise stated)

1 Corporate information
Mangal Industries Limited is a public limited company domiciled in India and incorporated under the provisions of the Companies Act
applicable in India. The registered office of the company is located at Renigunta kadapa Road,Karakambadi,Tirupathi,Andhra Pradesh -
517520

The Company is principally engaged in the business of Manufacture of Battery containers & covers, Manufacture of other fabricated metal
products, Warehousing/ storage Racking and Custom Fabrication, Auto Components and Toolworks.

2 Significant accounting policies

2.1 Basis of Preparation
The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been

measured at fair value:

- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),

- employee defined benefit assets/liability recognized as the net total of the fair value of plan assets, and actuarial losses/gains, and the
present value of defined benefit obligation.

The financial statements are presented in INR and all values are rounded to the nearest lakhs (INR 00,000), except when otherwise indicated.

2.2 Summary of significant accounting policies

a. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current
when it is:
- Expected to be realised or intended to be sold or consumed in normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating cycle

- Itis held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

The operating cycle is the time belween the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

b. Fair value measurement
The Company measures financial instruments, at fair value at each balance sheet date. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
assetin its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair

value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,

described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are required to be re-measured
or re-assessed as per the Company's accounting policies. For this analysis, the Management verifies the major inputs applied in the latest
valuation by agreeing the information in the valuation computation to contracts and other relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external sources to determine whether the
change is reasonable.

On an interim basis, the Manmggrnent present the valuation results to the Audit Committee.This includes a discussion of the major
assumptions used in tha yallationgs

144 AMARA RAJA BATTERIES LIMITED



Mangal Industries Limited
Notes to the financial statements for the Period 9 Months ended 31st December 2022
(All amounts in ¥ lakhs, except for share data or as otherwise stated)

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

- Disclosures for valuation methods, significant estimates and assumptions (note 27)

- Quantitative disclosures of fair value measurement hierarchy (note 34)

- Financial instruments (including those carried at amortised cost) (note 33)

¢. Foreign Currency Transaction
The Company's financial statements are presented in INR, which is also the company's functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded at their respective functional currency spot rates at the date the transaction first
qualifies for recognition. However, for practical reasons, the Company uses an average rate if the average approximates the actual rate at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date. Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of
the initial transactions.

d. Revenue recognition
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Sale of goods

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, which is generally when
the title passes to the customer, either upon shipment or upon receipt of goods by the customer. Revenue from the sale of goods is measured
at the transaction price which is the consideration received or receivable, net of returns, taxes and applicable trade discounts and allowances.
Revenue includes shipping and handling costs billed to the customer.

Rendering of services
Revenue from sale of service is recognised as the performance obligations are satisfied in accordance with the agreement/agreements with
the customer.

Contract balances

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time is required
before payment of the consideration is due). Refer to accounting policies of financial assets in section (n) for details of measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration from the
customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract liability is recognised
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company
performs under the contract. Such contract liabilities are disclosed as Advances from customer in the Balance sheet.

@& Taxes
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries
where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.
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Notes to the financial statements for the Period 9 Months ended 31st December 2022
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Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT)

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the year. The deferred tax asset is
recognised for MAT credit available only to the extent that it is probable that the concerned company will pay normal income tax during the
specified period, i.e,, the period for which MAT credit is allowed to be carried forward. In the year in which the company recognizes MAT credit
as an asset, it is created by way of credit to the statement of profit and loss and shown as part of deferred tax asset. The company reviews the
“MAT credit entitlement” asset at each reporting date and writes down the asset to the extent that it is no longer probable that it will pay normal
tax during the specified period.

f. Property, plant and equipment

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment is stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment. When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment
as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. The
present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Depreciation on all Property,Plant and equipment has been provided under straight line method as per the useful lives as specified in Schedule
Il of Companies Act, 2013, except in case of some of the assets in which case the life of the assets has been assessed by management taking
into the nature of asset, the estimated usage of the asset, the operating conditions of the asset, past history of replacement, maintenance
support etc.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

g. Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at
cost less any accumulated amortisation and accumulated impairment losses.
Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at
least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless
such expenditure forms part of carrying value of another asset,
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.
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h. Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

. Leases
The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Company assesses whether, (i) the contract involves the use of an identified
asset (i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the
Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU") and a corresponding lease liability for all
lease arrangements in which it is a lessee, except for leases with a term of twelve months or less {short-term leases) and low value leases. For
these short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the
term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of
the underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less
cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the
asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted
using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of
these leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Company changes its
assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing
cash flows.

j. Inventories
Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to its present location and
condition are accounted for as follows:

- Raw materials, Consumables and spares : cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition, Cost is determined on weighted average basis.

- Finished goods and work in progress: cost includes all direct cost and a proportion of manufacturing overheads based on the normal
operating capacity, but excluding borrowing costs. Cost is determined on weighted average basis

- Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition.

Cost is determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated
costs necessary to make the sale.

k. Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset’s recoverable amount is
the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use, Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
Company's of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.
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In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss. For assets excluding goodwill, an
assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer
exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset
in prior years. Goodwill is tested for impairment annually as at each reporting date and when circumstances indicate that the carrying value
may be impaired.

I. Provisions, Contingent liabilities and Contingent Asset
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability, When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent Liability is disclosed for (i) Possible obligation which will be confirm only by future events not wholly within the control of the
company or (ii) Present obligation arising from past event where it is not probable that an outflow of resources will be required to settle the
obligation for a reliable estimate of the amount of the obligation cannot be made. The company does not recognise contingent liabilities but the
same are disclosed in notes.

m. Retirement and other employee benefits
Retirement benefit in the form of provident fund is a defined contribution scheme. Company's contribution to Employee's Provident Fund and
Employee's State Insurance are made under a defined contribution plan and are accounted at actual cost in the year of accrual. Provident
Fund contribution are made to the Government administered Provident Fund towards which the company has no further obligation beyond its
monthly contribution.

Company's contribution to superannuation fund in respect of employees who are members are made under a defined contribution plan, being
administered by Life Insurance Corporation of India and are recognised in the Statement of Profit and Loss Account at actual cost in the year in
which employees have rendered service

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the
net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they
occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

- The date of the plan amendment or curtailment, and

- The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following
changes in the net defined benefit obligation as an expense in the statement of profit and loss:

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and

- Net interest expense or income

Short term compensated absences are provided for based on estimates. The Company treats accumulated leave, as a long-term employee
benefit for measurement purposes. Such accumulated leaves are provided for based on an actuarial valuation using the projected unit credit
method at the period-end/ year-end,

AT g
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n. Financial Instruments o
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another

entity.

Financial assets

i. Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive
income (OCl), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow characteristics and the
Company's business model for managing them. With the exception of trade receivables that do not contain a significant financing component
or for which the Company has applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115.
Refer to the accounting policies in section (d) Revenue from contracts with customers

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash flows that
are ‘solely payments of principal and interest (SPP!)’ on the principal amount outstanding. This assessment is referred to as the SPPI test and
is performed at an instrument level.

The Company's business model for managing financial assets refers to how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or both.

ii. Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

lii. Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in other income in the statement of profit and loss. The losses arising from impairment are recognised in
the statement of profit and loss. This category generally applies to trade and other receivables.

iv. Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The asset's contractual cash flows represent SPPI,

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment losses
& reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously recognised in OCI
is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR
method.

v. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost
or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’).

The Company has not designated any debt instrument as at FVTPL. Debt instruments included within the FVTPL category are measured at fair
value with all changes rezagnized in the P&L.
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vi. Equity investments

All equity investments within the scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value.
The Company makes such election on an instrument by-instrument basis. The classification is made on initial recognition and is irrevocable.

vii. Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised
(i.e. removed from the Company's balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset.

When the Company has transferred its rights to receive cash flows from an asset it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained. Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss
on financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and
bank balance. The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables. The application
of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the group determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR.When estimating the cash fows, an entity is required to
consider:

i) All contractual terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial instrument
However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

ii) Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

As a practical expedient, the Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The
provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-
looking estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are
analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss
(P&L). This amount is reflected under the head ‘other expenses' in the P&L.

Financial liabilities

i. Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables
as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts.

ii. Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the fiearterm. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109. There are no such liabilities held for trading or designated by the
Company. T

#
¥
o
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Notes to the financial statements for the Period 9 Months ended 31st December 2022
(All amounts in ¥ lakhs, except for share data or as otherwise stated)

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

0. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

p. Cash dividend
The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when the distribution is authorised
and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is
approved by the shareholders. A corresponding amount is recognised directly in equity.

g. Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder by the weighted average number of equity
shares outstanding during the year.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
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4 Other Financial assets

A1-Deg-22 31-Mar.23
Non Current (Unsecured and considered good)
Security Deposit 570.54 463.82
570.54 463.82
5 Deferred tax assets / Liabilities (net)
31-Dec-22 H1-Mar-22
Deferred tax liabilties (net) 3884 27 FEFIRE]
3,884.27 129,12
6 Other Non current Assets
:Dec- -Mar-22
Capital advances 502.71 417.33
Balance in Gratuity Fund (net of obligations) 110.25 4219
Prepayment 6.89 10.69
619.86 470.21

There are no advances in the nature of loans due from directors or other officers of the company either severally or jointly with any other person nor any other loans are due from firms or
private company in which any director is a partner, a director or a member.

7 Inventories
(As Valued and certified by the management)
(At lower of cost and net realisable value)

31-Dec-22 31-Mar-22

Raw materials 5,028.18 5,829.41
Add: Raw materials in transit . -
Total Raw Material 5,028,18 5,829.41
Work-in-progress 2,365.27 2,734.22
Finished goods 1,479.39 1,666.79
Stores and Spares 1,694.75 1,860.63
Loose Tools 563.64 514.21
Others 166.05 167.18

11,297.20 12,70 245
Notes

1) The cost of inventories recongnised as an expense during the year has been disclosed in Note No: 20,21 and 25

i) There are no inventories expected to be liquidated after more than 12 months, except those inventories for which provision has been made in respect of slow moving inventory.
iii) No inventory has been written down to its net relaised value.

iv) The mode of valuation of invenotries has been stated in Note No: J of significant accounting policies.

8A Trade Receivables

31-Dec-22 31-Mar-22
Current
(a) Considered good - Secured . -
(b) Considered good - Unsecured 19,062.62 20,209.12
(c) Which have significant increase in Credit Risk 24577 281.70
(d) Credit impaired = -
Less: Provision for loss allowance (245.77) (281.70)
19,062 62 20.209.12

1) There average credit period for receivables is in the range of 0-90 days, No interest is charged on overdue receivables except for over due balances of related parties.

ii) The company's largest customer is Amara Raja Batteries Limited and amount of Rs.2632.24 Lakhs is receivable from said customer as on 31st December2022 (as at 31st
March'2022 Rs.1662.20 Lakhs).Further an amount of Rs.10,157.03 Lakhs (as at 31st Mar2022 Rs.11,017.16 Lakhs) is due from customers who represent more than 5% of the total
balance of trade receivables.

lif) The company has used a practical expedient by computing the expected credit loss allowance for doubtful trade receivables based on a provision matrix. The provision matrix takes
into account historical credit loss experience for forward-looking estimates, The expected loss allowance is based on the ageing of the receivables which are due and the rates used in
the provision matrix.

iv) Dues from firms or private companies respectively in which any director is a partner, a director or a member.

Amararaja Infra Private Limited 35.26 83.18

RN Galla Family Private Limited 47.20 10.18

Amararaja Blaze Technologies Private Limited 0.08 0.08
i) Mavemant in (ho prgi 31-Dec-22 31-Mar-22
Balance at the beginning of the year 281,70 22556
Add: Provision created during 9 Months period - 56.14
Less: Provision reversed/released during 9 Months period (35.93) -
Balance at the end of the 31st December'2022 245.77 281.70
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Trady Recelvabins - Billed Ageing Scheduie a5 at December 31, 7033
Particulars

A Undispyted Tradg recervables
(iy Considered good
(ii) Which have significant increase in credit risk
(iii) Credit impaired
B Ditputed Trade rocsivaies
(i) Considered good
(i) Which have significant increase in credit risk
(i) Credit impaired
Less: Loss allowance

Trusde Receivables - Billed Aoeing Scheduls a3 at March 31, 2022

Particulars

A Undisputed Trade receivables

(i) Considered good

(if) Which have significant increase in credit risk
(ili) Credit impaired

(i) Considered good
(i) Which have significant increase in credit risk
(iii) Creditimpaired

Less: Loss allowance

Cash and cash equivalents and other bank balances

8B Cash and cash equivalents
Balances with bank - in current accounts
Balances with bank - in working capital accounts
Balances with bank - in EEFC accounts
Cash on Hand

8C Other bank balances
Margin money deposits

8D Other Financial Asset
Interest receivables
9 Current Tax Asset

Advance Tax (net of provision)

10 Other Current Asset

i) Advances other than capital advances
- Material & Other advances
Prepayment

Balances with government authorities

Notice of Unsecured Creditors Meeting

Qutstanding for following periods from due date of payment

Notdue Lessthan6 Bmonths- .,y o 23vYears >3 Years Total
months 1 Year
10,920.59 7.594.31 514.33 158.03 . . 19,187 25
= M - . 23.68 27.58 51.26
! 69.87 69.87
- - (93.07) (31.568) (23.68) (97 45) (245.77)
10,920.59 7.594.31 421.26 128.47 - = 19.062.62
s
Outstanding for following periods from due date of payment —
Notdue essthan6 Bmonths- oy e 2.3 Years >3 Years
months 1 Year
16,589.55 3,297.10 352.45 144.10 = - 20,383.19
= = 12.23 25.52 37.75
- - - - - 6987 69.87
s s (117.39) {56.69) (12.23) (95.39) (281.70)
16,589.55 3,297.10 235.06 87 .44 - - 20,209.12
_31-Dec-22 31-Mar-22
1,5654,63 6.10
73.36 389.67
1.627.90 51T
1 2_6.1 0 7133
126.10 71.33
- 15.66
- 15.66
31-Dec-22 31-Mar-22
2,30 -
2.30 -
31-Dec-22 31-Mar-22
1,660.18 2,772.74
265.64 157.21
I3EAT &70.73
206118 3.600.658
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(All amounts in % lakhs, except for share data or as otherwise stated)

11 Share Capital

Authorised

15,000,000 (31 March 2022: 15,000,000) equity shares of Rs. 10 each

Issued, Subscribed and paid up
13,903,877 (31 March 2022: 13,903,877) equity shares of Rs. 10 each

a) Reconciliation of the shares outstanding at the beginning and end of the Period

Particulars

Equity share capital

Shares outstanding at the beginning of the year
Add : Further issue of shares on Rights basis
Less: Bought Back during the year

Shares outstanding at the end of the year

(b) Rights, preferences and restrictions attached to equity shares

31-Dec-22 31-Mar-22
1,500.00 1,500.00

31-Dec-22 31-Mar-22
1,390.39 1,390.39

31-Dec-22 31-Mar-22
1,39,03,877 1,39,03,877
1,230,053 877 1,39.03 877

The Company has one class of equity shares having a face value of Rs. 10 per share. Each shareholder is eligible for one vote per share
hetd. In the event of liquidation, the equity share holders are eligible to receive the remaining assets of the company after distribution of

preferential amounts, in proportion to their shareholding.

(c) Details of shareholders holding more than 5% of shares in the Company:

31 December 2022
Number of

31 March 2022

. Number of .
9 0,
Shares % of holding Mo % of holding
Equity shares: =
RNGalla Family Private,Limited 1,39,03,877 100.00% Je80sir W

(d) Details of equity shares held by promoters as on 31.12.2022:

d FY 2022-23 % Change during

Name of the promoters Type of share No. of sh % of total the Nine months

- OTSNAres|  shares period 31.12.2022
RNGalla Family Private Limited Equity| 1,39,03,877 100.00% Nil

Details of equity shares held by promoters as on 31.03.2022:
FY 2021-22 o .
% Change during
N f 9
ame of the promoters Type of share No. of shares % of total the FY 2021-22
shares
RNGalla Family Private Limited Equity| 1,39,03,877 100.00% Nil

e) The company is a wholly owned subsidary to RNGalla Family Private Limited .

f) None of the shares were issued in pursuant to contract without payment being received in cash.

g) No bonus shares were issued during the period of last five financial years.

E e o
= ol P
AT LT,
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12 Other Equity

vi.

- Total

As at 31st March 2021 36,329.23
Profit for the year 10,264.31
Other comprehensive income 76.75
Cash dividend (848.14)
As at 31st March 2022 45,822.15
Profit for the nine months period 6,321.46
Other comprehensive income 66.47
Cash dividend (1,543.33)
As at 31st December 2022 50,666.75
Item of other comprehensive income 31-Dec-22 31-Mar-22
Opening balance (310.30) (387.05)
Remeasurement of defined benefit obligation(net of tax) 66.47 76.75
Net (Debit) (243.83) (310.30)

Capital Reserve
The Company recognizes profit or loss on purchase, sale, issue or cancellation of the company’s own equity instruments to capital reserve.

Capital Redemption Reserve

Capital Redemption Reserve is created out of securities premium account for the buy back of shares.

Securities Premium Reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as
issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

General Reserve

Under the erstwhile Companies Act 1956, general reserve was created through an annual transfer of net income at a specified percentage in
accordance with applicable regulations.Consequent to introduction of Companies Act 2013, the requirement to mandatorily transfer a specified
percentage of the net profit to general reserve has been withdrawn. However, the amount previously transferred to the general reserve can be
utilised only in accordance with the specific requirements of Companies Act, 2013.

Retained earnings

Retained earnings represents the cumulative undistributed profits of the company and can be utilised in accordance with the provisions of the
compnies Act,2013.

Dividend distribution made

31-Dec-22 31-Mar-22
Cash dividend on equity share declared

Dividend for the year ended 31 March 2022 and 31st March 2021 declared and 1,543.33 848.14
distributed during the financial year 2022-23 and 2021-22 respectively.

1,543.33 848.14
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Mangal Industries Limited
Notes to the financial statements as on 31st December 2022
(All amounts in Z lakhs, except for share data or as otherwise stated)

-Dee-22 31-Mar-22
Borrowings - Non current
i} Secured
a) Term Loans from bank
- State Bank of India 11,711.11 12,441.41
ii} UnSecured
a) Sales Tax Deferrment - 14.28
11,711.11 12,455.69
il i
= R Repayment - .
Name of the bank Rate of interest Schedule Security
Quarterly Primary : First charge on Plant and Machinery of the company
(Repayment Exclusive charge on assets which includes Plant and Machinery of the company

State Bank of India
a)Term Loan Sanctioned
amount Rs.15000 Lakhs

b) Amount drawn Rs.10165
Lakhs
c) Balance outstanding as
on 31st December 2022
Rs.10165

3M MCLR +0,10%
(effective rate on 15th
June 2021 and valid
upto 30th July 2022)
7.45%

schedule for total
loan sanctioned)

2022-23 - 833.00

2023-24 - 3332.00
2024 -25 - 3332.00
2025 -26 - 3332.00
2026 -27 - 3332.00
2027 -28 - 839.00

(created out of bank's finance).

Further guaranteed by Holding company RN Galla Family Private Limited
Collateral :

(a) 2nd pari-passu charge on the entire fixed assets of the company along with
other lenders.

(b) 2nd pari-passu charge on the current assets of the company along other
lenders.

State Bank of India
a) Long term loan
Sanctioned amount
Rs.3000 Lakhs
b) Amount drawn Rs.3000
Lakhs
c) Balance outstanding as
on 31st December 2022
Rs.3000

6M MCLR + 1.0%
8.65%

Quarterly
(Repayment
schedule for total
loan sanctioned)

2024 -25 - 750.00
2025 -26 - 750.00
2026 -27 - 750.00
2027 -28 - 750.00

Primary : First charge on Plant and Machinery of the company

Exclusive charge on assets which includes Plant and Machinery of the company
(created out of bank's finance).

Second charges on all chargeble current assets of the company including stocks
and receivables.

Collateral:

1. EM of Factory Land & Building (Battery Components & Metal Frabrication SBU)
at Karakambadi.

2. EM of First Charge on factory Land & building at Petamitta at 11.58 Acres.

3. EM of First Charge of Leasehold rights on factory Land & building at
ARGC,Nunegundlapalli.

State Bank of india
a) Long term loan
Sanctioned amount
Rs.7000 Lakhs
b) Amount drawn Rs.7000
Lakhs
c) Balance outstanding as
on 31st December 2022
Rs.3160 Lakhs

3M MCLR + 0.50%
7.55%

Quarterly
2022-23 - 320.00
2023-24 - 1280.00
2024 -25 - 1280.00
2025 -26 - 280.00

Primary : First charge on Plant and Machinery of the company

Exclusive charge on assets which includes Plant and Machinery of the company
(created out of bank's finance).

Collateral:

1. EM of Factory Land & Building (Battery Components & Metal Frabrication SBU)
at Karakambadi.

2. EM of First Charge on factory Land & building at Petamitta at 11.58 Acres.

3. EM of First Charge of Leasehold rfghts on factory Land & building at
ARGC,Nunegundlapalli.

4.2nd pari-passu charge on the entire fixed assets of the company along with other
lenders.

5.2nd pari-passu charge on the current assets of the company along other lenders.

Further guaranteed by Holding company RN Galla Family Private Limited

The details of interest free sales tax deferement as follows:

Balance as at the beginning of the Year
Repayments made during the year

Closing balance as at the end of the Year
Current portion in above balance
Non-current portion in above balance

Note : No defaults were made in the repayment of above loans.

Lease Liability

Non current
Lease Liability

Current
Lease Liability

31-Dec-22 31-Mar-22
14.28 14.28
14.28 14.28

14.28 -

E 14.28

31-Dec-22 31-Mar-22
227.75 183.25
2217.75 183.25

134.78 271.92
134.78 271.92
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14 Provisions

— -Dec-22 11-Mar-22
Non current
Provision for employee benefits
- Gratuity a2 -
- Leave Encashment 653.36 590.91
653.36 590.91
Current
Provision for employee benefits
- Gratuity (Net of fair value of plan assets) 8.85 13.97
- Leave Encashment 10.45 11.77
19.29 25.74
15 Current borrowings
31-Dec-22 31-Mar-22
a) Loan repayable on demand (from bank)
i} Secured
(a) Bank overdrafts / Cash Credit
- State Bank of India 3,984.52 4,102.04
- Union Bank 3.06 A
- ICICI Bank - 169.43
- AXIS Bank 7.03 178.81
b) Short term loans
i) Secured
(a) Working capital term loan
- ICICI Bank 3,000.00
- AXIS Bank - 2,500.00
(c) Current Maturities of long term borrowings
- State Bank of India 4,612.00 2,113.00
- Interest free sales tax deferrment 14.28 -
d) Unsecured
Loan from a company under Invoice based financing
- TVS credit services limited = 496.36
& B20.90 1255964
Aggregate secured borrowings 20,317.73 24,504.69
Aggregate unsecured borrowings 14.28 510.64
20,332.01 25,015.34
Details of Securities offered, Rate of Inerest and Manner of rapayment of above working capital lcans ; )
Name of the bank Rate of interest Security
cC

3M MCLR + 0.50%
(effective rate on 31st
December 2022 is
8.10%)

SLC
3M MCLR + 1.50%
(effective rate on 31st
December 2022 is

State Bank of India
a)Limit Sanctioned
Rs.4450 Lakhs

b) Balance outstanding as
on 31st December 2022
Rs.3984.52 Lakhs

Primary : (a) Pari-Passu first charge on all chargeable current assets of the company including Stocks
and receivables along with Union Bank, CITI Bank and ICICI bank.Hypothecation of Stock &
Receivables.

Further guaranteed by Holding company RN Galla Family Private Limited

Collateral :

(a) 2nd pari-passu charge on the entire fixed assets of the company along with other lenders.
(b) 2nd pari-passu charge on the current assets of the company along other lenders.

a)Limit Sanctioned

Rs.4000 Lakhs WCDL - 8.10%

- 0
b) Balance outstanding as occ -8.20%

on 31st December 2022
Rs.Nil

AXIS Bank
a)Limit Sanctioned
Rs.3000 Lakhs

WCDL - 8.15%

- o
b) Balance outstanding as 0cC -8.30%

on 31st December 2022
Rs.7.03 Lakhs

9.10%) . )
:j)rlili‘r)nr;tBS:?\:tioned 1 Yr MCLR + 0.8% Primary :(a) Pari-passu first charge on entire current assets of the Company along (Both Present and
Rs.1500 Lakhs (effective rate on 31st [TU01e)
22,2?::82::,:;2:?33;5 Decergl;:ra/Z)Oﬂ s (a) 2nd pari-passu charge on the fixed assets of the company (present and future) along with other
Rs.3.06 Lakhs B lending banks excluding the value of term loans financed by other lenders.
ICICI Bank

Primary :(a) First Pari Passu Charge on entire current assets of the company, present and future along
with other working capital lenders.

Collateral :

Second Paripassu charge on the movable fixed assets of the company both present and future, except
assets exclusively financed by other banks or financial institutions.

Inrepect of Working capital demand loan, the same is repayable in 7 to 180 days

Primary :(a) First Pari Passu Charge on entire current assets of the company, present and future along
with other working capital lenders.

Collateral :

Second Paripassu charge on the entire fixed assets of the company both present and future, except
fixed assets (both movable and immovable) exclusively financed by other lenders .

Inrepect of Working capital demand loan, the same is repayable in 7 to 90 days

Notice of Unsecured Creditors Meeting
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a) All the borrowings were utilised for the purpose for which they were raised.
b) 'The company availed working capital loans against security of current assets.
c¢) The company has not declared as wilful defaulter by any of the bank or any other institution.

16A Trade payables 31-Dec-22 31-Mar-22
Trade payables
- Outstanding dues to micro enterprises and small enterprises 1,505.23 502.72
- Outstanding dues to creditors other than micro enterprises and small enterprises 5240 44 11.403.55
10.750.67 11,906.27
Agalng of Trads Payablas as on 31.12.2022 1
e Outstanding for following periods from due date of payment
G Less than 1 year 1to 2 years 2 to 3 years More than 3 years Total
(i) MSME = - 1,505.23 e 5 . 1,505.23
(ii) others 9,208.50 18.06 0.22 = 9,226.78
.(iii) Unbilled Dues 18.67 - - b 18.67
(iv) Disputed dues MSME . - B B E
'(v) Disputed dues others - - - E -
Total 10,750.68

Ageing of Trade Payables as on 31.3.2022

Outstanding for following periods from due date of payment

Particulars

Less than 1 year 1to 2 years 2to 3 years More than 3 years Total
(i} MSME 502.72 - - - 502.72
(ii) others 11,331.53 8.54 0.37 - 11,340.44
(iii) Unbilled Dues 63.11 - - - 63.11
(iv) Disputed dues MSME - . = & =
(v) Disputed dues others [ - - - - -
Total 11,906.27
16B Other Financial Liabilities
31-Dec-22 31-Mar-22
Current
Interest accrued and due on borrowings 111.57 86.05
Employees dues payable 976.12 746.42
Capital Creditors 116.69 427.80
Freight & other payables - - 104.06
1,204.38 1,364.33
9 Current tax liabilities
31-Dec-22 31-Mar-22
Current tax liabilities (Net of taxes Paid ) - 32.56
= 32.56
17 Other liabilities
31-Dec-22 31-Mar-22
Current
Advance from customers 533.56 664.02
Statutory liabilities 1,280.61 566.02
1,814.17 1,230.04
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18 Revenue from Operations

A-Deg-22 A-Minr-22
1,13,170.08  1,43,062.49

Sale of products

Sale of services 626.73 871.87
Other operating revenues PAT.46 1,008 16

Faiad  1.45.032.83

18.1 Disaggregated revenue information
31-Dec-22
Battery Auto Metal Horage .
Componants Components _ Fabrication _ Salutions Trading Total
Sales of products 60,318.46 21,2565.92 15,002.39 7,909.88 868344  1,13,170.08
Sale of services 92.65 1.95 217.80 314.34 . 626.73
Other operating revenues A08.71 _ler.er 379.02 91.76 = BaT 45
Total Revenus from contract with customer G0, 71881 21,425.54 15,559.30 B, 315.98 BEETAE 1 14 74428
India 60,223.54 20,897.01 14,773.40 8,315.98 8,683.44  1,12,893.37
Outside India 49827 528 84 A25 .80 . = 1,850.91
50,7 19,81 Flazhnd 1658920 31580 B583.44  1,14,74478
31-Mar-22
Battery Auto Matal Storage .
Components Components __ Fabrication _ Solutions Trading Total

Sales of products 75,519.21 ,592.5 ,567. ,118.81 19,264.02 1, 2.49
Sale of services 112.61 72.64 0.00 686.61 - 871.87
Other operating revenues 414.77 160.16 422.39 10084 - 109516
Total Revenua from contract with customer : T6,046.50 19,875.33 _ 20.090.03 B.906.36  19,064.02 14503357
India 75,160.93 19,825.33 20,332.53 8,906.26  19,264.02  1,43,489.07
Qutside India BAG Gl 657.79 = 1. 54345

7804853 19.825.23 20,3%0.33 8,906.2% 15,25402 _ 1,45.002.52

19 Other Income Ex
_ 31-Dec-22 31-Mar-22

Interest income on

- Bank and other deposits (At amortized cost) 10,43 5342
Gain on Foreign Currency Transactions 102,96 112.17
Profit on sale of Assets - 3744
Provision for doubtful debts no longer required credited back 35,93 -
Sale of non process scrap 30.57 20.65
Miscellaneous Income 17.55 76.78
197.43 300.46
20 Cost of material consumed
31-Dec-22 31-Mar-22
Inventory at beginning of the year 5,829.41 2,439.15
Add: Purchases 70,856.14 91,572.35
Add: Purchases of Stock in Trade 8,041.89 17,498.68
Less: Inventory at end of the year 5,028.18 5,829.41
Cost of material consumed 79,699.26  1,05,680.76
Changes in inventories of finished goods, work-in-
21 progress and stock- in-trade 31-Dec-22 31-Mar-22
Work-in-process e
Opening stock 2,734 2 1,639.6
Less: Closing stock (2,365.3) (2,734.2)
369.0 1,094.7)
Finished goods
Opening stock 1,666.8 1,324 0
Less: Closing stock (1,479.4) (1,666.8)
187.4 (342 8)
556.36 {1,437.49)
22 Employee benefits expense
31-Dec-22 31-Mar-22
Salary, wages, and bonus 8,169 98 9,288 43
Contribution to provident fund and other funds 796.15 928.11
Staff welfare expenses 1,228 63 1,437,22

23 Finance Costs

Interest expense
Term loans
Working capital facilities
Lease Liability
Others
Other borrowing cost
Bank charges

Notice of Unsecured Creditors Meeting

10.184.75 11,853.76

31-Dec-22 31-Mar-22

872.92 539.99
345.47 572.10
20,64 3484
5523 138.28
122.45 160.19
21.82 17.78
1,438.53 1,463.17

159



160

Mangal Industries Limited

Notes to the financial statements for 9 months period ended 31st December, 2022
(All amounts in ¥ lakhs, except for share data or as otherwise stated)

24 Depreciation and amortization expense

Depreciation of property, plant and equipment
Amortisation of intangible assets

25 Other Expenses

26

27

Stores and spares consumed
Power and fuel
Insurance
Repairs and maintenance:
Machinery
Buildings
Others
Other manufacturing expenses
Payment to auditors
Freight outward
Business Promotion expense
Sitting fees to Non executive Directors
Donations
CSR expenditure
Electricity Charges
Office maintenance
Printing & Stationary
Consultancy & Professional Charges
Rates, Taxes & License
Rent
Telephone Expense
Staff Training Expense
Travel and conveyance
Asset written off
Provision for doubtful debts (net)
Loss on sale of property, plant and equipment (net)
Miscellaneous expenses

Components of other comprehensive income

Re-measurement losses on defined benefit plans
Deferred tax on remeasured loss

Note on scheme of arrangement:

31-Dee-23 1-Mar-22
23804 A M
3,206,580 3.948.12

31-Dec-22 31-Mar-22

2,722.49 2,785.69
3,329.76 3,101.10
144.40 202.20
1,062,80 1,340.84
16.86 36.26
222,07 155.19
646,03 744.82
39.88 10.50
1,031.05 1,102.11
18.74 7.49
2.28 3.48
51.02 142.27
179.87 147.81
7.78 417
46.12 27.35
54.84 54.38
361.72 764.52
100.36 94.09
219.14 203 48
30.76 4224
66.02 35.33
345.19 396 98
245.82 0.67
= 56.14
19.91 22,96
26717 555.56
1120206 1z,091.62

31-Dec-22 31-Mar-22

88.82 102.57
___(:236) (a5
T eewr ___7ens

The Board of Directors of the Company at its meeting held on September 26, 2022, have approved a Scheme of Arrangement amongst Mangal Industries Limited
('Demerged Company') and Amara Raja Batteries Limited ('ARBL' or the ' Resulting Company’, or the ‘Company') and their respective shareholders and creditors,
under the provisions of Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 ("Scheme") with an appointed date of April 1, 2022 or such
other date as may be agreed, The Scheme, inter-alia, provides for demerger of the plastic component for battery business ('Demerged Undertaking' ) from the
Demerged Company to the Resulting Company, and consequent issue of fully paid-up equity shares by the Resulting Company to the shareholders of the Demerged
Company as per the share entitlement ratio defined in the Scheme, The Scheme is subject to the fulfiiment of certain conditions including recsipt of approval of
shareholders (majority of public shareholders) and creditors of the Company, approval of other regulatory authorities as may be required, including those of the Stock
Exchanges,Securities and Exchange Board of India ("SEBI") in case of Resulting company and the Hon' ble jurisdictional National Company Law Tribunal ("NCLT")

and any other authority as may be applicable

As on date, the Resulting Company has received no objection from the Stock Exchanges and NCLT process is in progress. The necessary effects of scheme would be

given in the financial statements in the period in which the Scheme is approved

As per our report of even date attached

For BRAHMAYYA & CO., Jayadev Galla

Chartered Accountants Chairman
Firm Registration No :

e ¥

Partner Chief Financial Officer
Membership No.: 202309

PI:?e :eFSRIF:‘ 006“6 AD Place : \YJELARAD
Date : ’5\)”02’(]’0?/3 Date : p‘{[ DL[L’LS

138 (DIN: 00143610)

«
o S
{Karumanchi Rajaj) G.Satish Kumar i Humar

Company Secretary

For and on behalf of the board

FE

Harshavardhana Gourineni Ashok Galla

Executive Director

(DIN No:07311410) (DIN: 07304265)

AMARA RAJA BATTERIES LIMITED
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Amara Raja Batteries Limited E
I These linancaal results were reviewed and recommended by the Audit Committee and approved by the Board of Direciors at their meetings held on January 25, 2023

These resubts are a3 per Regulation 33 of the SEBI (Listing Obligations and Disclosure Reguirements) Regulations, 2015, as amended. The statutory auditors have
carried out a limited review of these results for the quarter and nine months ended December 31, 2022 and have issued an unmodified repon on such results

2 The Company is engaged in the manufacture and marketing of lead acid and other storage banenes, which in the context of Indian Accounting Standard (Imd AS) -108
Operating Segments. is considered as the aperating segment of the Compary

3 Interim dividend of ¥ 290 per equity share of fsce value of ¥ | cach approved by the Board of Directors at #ts mecting held on Novermber 3, 2022 was paid dusing the
quarter.

4 The consolidated financial results include the results of the three wholly-owned subsidiaries (i) Amara Raja Barerics Middle East (FZE) UAE (i) Amara Raja
Circular Solutions Private Limited ('ARCSPL’) and (in) Amara Raja Advanced Cell Technologies Private Limited (ARACT') which was incorporated on November 29,
002

5 The Board of Disectiors of the Company at its mecting held on Seplember 26, 2022, have approved a Scheme of Arrangerment amongst Mangal Indusires Limited
{"'Dermerged Commpary’) and Amam Raja Batteries Limited ("ARBL" or the *Resulting Company”, or the “Company’ ) and their respective sharehalders and creditors,
under the provisions of Sections 230 toe 232 and other applicable provisions of 1the Companies Act, 2013 (“Scheme™) with an appointed date of Apnl |, 2022 or such
other date as may be agreed. The Scheme, inter-alia, provides for demerger of the plastic compoment for battery business (*Demerged Undentaking’) from the
Demerged Company to the Resulting Company, and consequent issue of fully pasd-up equity shares by the Company to the shareholders of the Demerged Company as
per the share entitlement ratio defined in the Scheme The Scheme i5 subject to the fulfilment of certain condiions including receipt of approval of sharehalders
(majority of public sharebodders) and creditors of the Compary, approval of other regulatory authorities as may be required, including those of the Swek Exchanges,
Securities and Exchange Board of India (“SEBI™) and the Hon'ble jurisdictional Natiomal Company Law Tribunal ("NCLT™) and any other authority as may be
applicable

As on the date of approval of these financial results by the Board, the Company has received no objection from the Stock Exchanges and NCLT process is in progress.
The necessary effects of scheme would be given in the linancial resulis in the period in which the Scheme i3 approved.

£ The Board of Directors of the Company a1 s mesting hedd on January 25, 2023, approved the transfer by way of sale af “New Emergy Business' (“NEB”) comprising
of the Lithism Batery Pack Manufaciuring, Cell and a state-of-the-art RED pilot plant for protofyping, manufacturing Li-ion cells, etc, through a shump sale
ammangement on a going concern basis, 1o #is newly incorporated wholly-owned subsidiary Amara Raja Advanced Cell Technologies Privabe Limited (“ARACT™), at a
conssderation of £ 167 2 crores (subject to adjustment &s set out in the business transfer agroement)

The business iransler agreement execution and clasure shall be completed within a period of 4 months (rom the date of Board approval or such other date as may be
mutually agreed. subject o completion of conditsons precedent and other necessary approvals

e By order of the Board
Place: Hyderabad Jayadev Galls
Date: January 15, 2023 Chairman & Managing Director
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Brahmayya & Co. Deloitte Haskins & Salls LLP

Chartered Accountants Chartered Accountants

D. Mo, 33-25-33B, KRB Towers, Plot No. 1 to 4 & 44
Govindarajulu Naldu Street, 1%, 2% & 3" Floor, Jubilee Enclave,
Vijayawada - 520 002 Madhapur, Hyderabad-500 081

INDEPENDENT AUDITORS® REVIEW REPORT ON REVIEW OF INTERIM
STANDALONE FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
AMARA RAJA BATTERIES LIMITED

1. We have reviewed the accompanying Standalone Unaudited Financial Resulls of
Amara Raja Batteries Limited (“the Company”}, for the guarter and nine months ended
December 31, 2022 (“*Results™) included in the accompanying Statement of Unaudited
Standalone and Consolidated Financial Results for the quarter and nine months ended
December 31, 2022 (“the Statement”), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

2. The Results included in.the Statement, which is the responsibility of the Company's
Management and approved by the Company’s Board of Directors, have been prepared in
accordance with the recognition and measurement principles laid down in the Indian
Accounting Standard 34 “Interim Financial Reporting” ("Ind AS 347), prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting principles generally accepted in India. Our respensibility is to express a
conclusion on the Results included in the Statement, based on our review.

3. We conducted our review of the Results included in the Statement in accordance with the
Standard on Review Engagements (SRE) 2410 ‘Review of Interim Financial Infarmation
Performed by the Independent Auditor of the Entity’, issued by the Institute of Chartered
Accountants of India (ICAI). A review of interim financial information consists of making
inquiries, primarily of the Company’s personnel responsible for financial and accounting
matters and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Standards on Auditing specified under
Section 143{10) of the Companies Act, 2013 and conseguently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit apinlon.

4, Based on our review conducted as stated in paragraph 3 above, aothing has come (o our
attention that causes us to believe that the Results included in the " accompanying
Statement, prepared in accordance with the recognition and measurement principles laid
down in the aforesaid Indian Accounting Standard and other accounting principles generally
accepted in India, has not disclosed the infermation required to be disclosed In terms of
Regulation 33 of the SEBI (Listing Qbligations and Disclosure Requirements) Regulations,
2015, as amended, Iincluding the manner in which it is to be disclosed, or that it contains
any material misstatement.

For BRAHMAYYA & Co. For DELOITTE HASKINS & SELLS LLP
Chartered Accountants Chartered Accountants
(FRM: 117366W/W-100018)

(FRN: 000513S)
k_;,,.vi..’ R Proseans

WhitA 'L{ o el |
Karumanchi Rajaj R. Prasanna Venkatesh
Partrer Partner
{Membership No. 202309) (Membership No, 214045)
UDIN: 23202309BGVTRVO246 UDIN: 23214045BGWIYR4058
Vijayawada, January 25, 2023 Chennai, Januvary 25, 2023

Notice of Unsecured Creditors Meeting

163



Brahmayya & Co. Deloitte Haskins & Selis LLP

Chartered Accountants Chartered Accountants

Or. No, 33-25-238, KERE Towers, Plol Ho, 1 o 4 & 48
Govindarajulu Naidu Street, 1%, 2 & 3™ Floor, Jubilee Enclave,
Vijayawada - 520 002 Madhapur, Hyderabad-500 081

INDEPENDENT AUDITORS' REVIEW REFORT ON REVIEW OF INTERIM
CONSOLIDATED FIMNANCIAL RESULTS

TO THE BEQARD OF DIRECTORS OF
AMARA RAJA BATTERIES LIMITED

1. We have reviewed the accompanying Consolidated Unaudited Financial Results of
Amara Raja Batteries Limited ("the Parent™) and its subsidiaries (the Parent and its
subsidiaries together referred to as “the Group”), for the quarter and nine months ended
December 31, 2022 ("Consolidated Results”) included in the accompanying Statement of
Unaudited Standalone and Consalidated Financial Results for the quarter and nine months
ended December 31, 2022 ("the Statement™), being submitted by the Farent pursuant to
the reguirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Reguirements) Regulations, 2015, as amended.

2. The Consolidated Results included in the Statement, which is the responsibility of the
Parent's Management and approved by the Parent's Board of Directors, have been
prepared in accardance with the recognition and measurement principles laid down in Lhe
indian Accounting Standard 34 “Interim Financial Reporting” ("ind AS 34"), prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder
and other accounting principles generally accepted in India. Our responsibility is to
_express a conclusion on the Consolidated Results included in the Statement based on our
review.,

3. We conducted our review of the Consolidated Results included in the Statement in
accordance with the Standard on Review Engagements (SRE) 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”, issued by the
Institute of Chartered Accountants of India (ICAI). A review of interim financial
information consists of making inquiries, primarily of Parent's personnel responsible for
financial and accounting matters and applying analytical and other review procedures, A
review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing specified under Section 143(10) of the Companies Act, 2013 and
consequently doas not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an awdit. Accordingly, we do not express
an audit opinian,

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Reguirements)
Regulations, 2015, as amended, to the extent applicable.

4. The Consolidated Results included in the Statement includes the results of the following
entities.

(a) Amara Raja Batteries Limited; India (Parent)

(b) Amara Raja Batteries Middle East (FZE); LLA.E. [wholly-owned subsidiary of ()
above]

(c} Amara Raja Circular Solutions Private Limited; India [wholly-owned subsidiary of (a)
above]

(d) Amara Raja Advanced Cell Technologies Private Limited; India [wholly-owned
subsidiary of (a) above]
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5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the Consolidated
Resuits included in the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulatians, 2015, as amended, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

6. The Consolidated Results includes the interim financial information of three wholly-owned
subsidiaries which have not been reviewed by their auditors, whose interim financial
information reflects total revenue of ¥ 2.50 crores and ¥ 6.65 crores for the quarter and
nine months ended December 31, 2022 respectively, total loss after tax of ¥ 0.90 crores
and ¥ 1.35 crores for the quarter and nine months ended December 31, 2022
respectively, and total comprehensive loss of ¥ 0.90 crores and & 1.35 crores for the
quarter and nine months ended December 31, 2022 respectively, as considered in the
Consolidated Results included in the Statement. According to the information and
explanations given to us by the Management, these interim financial information f
financial results are not material to the Group.

Our conclusion on the Consolidated Results included in the Statement is not modified in
respect of our reliance on the interim financial information / financial results certified by
the Management.

For BRAHMAYYA & Co. For DELOITTE HASKINS & SELLS LLP
Chartered Accountants Chartered Accountants
(FRMN: 0005135) (FRN: 117366W/W-100018)
i
e ennt
wi{ Q LPJ w.a\c#‘hf“’r !
—~

Karumanchi Rajaj R. Prasanna Venkatesh

Partner Partner

(Membership Mo, 202309) {Membership No. 214045)
UDIN: 23202309BGVTFW7810 UDIN: 23214045BGWIYSGE11
Vijayawada, January 25, 2023 Chennai, January 25, 2023
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Annexure - 16.1

Brahmayya & Co. Deloitte Haskins & Sells LLP
Chartered Accountants Chartered Accountants
D. No. 33-25-33B, KRB Towers, Plot No 1 to 4 & 4A,
Govindarajulu Naidu Street, 1st, 2nd & 3rd Floor, Jubilee Enclave,
Vijayawada - 520 002 Madhapur, Hyderabad-500 081

To,

The Board of Directors,

Amara Raja Batteries Limited
Terminal A,

1-18/AMR/NR, Nanakramguda,
Hyderabad- 500 032

Revised Independent Auditor’'s Certificate certifying the accounting treatment
contained in the Draft Scheme of Arrangement under Sections 230 to 232 and
other applicable provisions of the Companies Act, 2013 and rules framed
thereunder between Amara Raja Batteries Limited and Mangal Industries Limited
and their respective shareholders and creditors

1. This revised Certificate is issued in accordance with the terms of our engagement
letter dated September 12, 2022. This revised certificate is issued only to address
the observations received from BSE Limited (‘BSE’) by the Company. Accordingly,
this revised Certificate supersedes our earlier certificate issued dated September
26, 2022 bearing UDIN nos. 22214045AVFRFS4298 and 22202309AVIBUR4968.

2. We, Deloitte Haskins & Sells LLP (Firm Registration No. 117366W/W - 100018),
Chartered Accountants and Brahmayya & Co. (Firm Registration No. 000513S),
Chartered Accountants, the joint Statutory Auditors of Amara Raja Batteries Limited
(“the Company/ the Resulting Company)”), have examined the proposed accounting
treatment specified in Clause 12 with regard to the proposed demerger of the plastic
component for battery business undertaking of Mangal Industries Limited
(‘Demerged Undertaking’); as specified in the draft scheme of arrangement under
sections 230 To 232 and other applicable provisions of the Companies Act, 2013
and rules framed thereunder, between Amara Raja Batteries Limited and Mangal
Industries Limited (“"Demerged Company”) and their respective shareholders and
creditors (hereinafter referred as ‘the Draft Scheme’) with reference to its
compliance with the applicable Indian Accounting Standards notified under Section
133 of the Companies Act, 2013, read with the rules made there under and other
generally accepted accounting principles in India.

For ease of reference, Clause 12 of the draft Scheme, duly authenticated on behalf
of the Company, is reproduced in Annexure 1 to this revised Certificate and is
enclosed only for the purposes of identification.

Management’s responsibility

3. The responsibility for the preparation of the draft Scheme and its compliance with
the relevant laws and regulations, including the Companies (Indian Accounting
Standards) Rules, 2015, notified under Section 133 of the Companies Act, 2013, as
applicable, read with the rules made there under and other generally accepted
accounting principles in India as aforesaid, is that of the Board of Directors of the
Companies involved. This responsibility includes the design, implementation and
maintenance of internal controls relevant to the preparation and presentation of the
Scheme and applying an appropriate basis of preparation; and making estimates
that are reasonable in the circumstances.

AMARA RAJA BATTERIES LIMITED
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Auditor’s responsibility

4. Our responsibility is only to examine and report whether the proposed accounting
treatment in the books of the Resulting Company referred to in Clause 12 of the
draft Scheme referred to above comply with the applicable Accounting Standards
notified under Section 133 of the Companies Act, 2013, as applicable, read with the
rules made there under, and Other Generally Accepted Accounting Principles in
India, as applicable and did not include examination of compliance with other
relevant provisions of the Companies Act, 2013 and applicable laws and regulations.
Nothing contained in this revised Certificate, nor anything said or done in the course
of, or in connection with the services that are subject to this revised Certificate, will
extend any duty of care that we may have in our capacity of the statutory auditors
of any financial statements of the Company. Further, our examination did not
extend to any other parts and aspects of a legal or proprietary nature in the
aforesaid draft Scheme.

5. We carried out our examination in accordance with the Guidance Note on Reports
or Certificates for Special Purposes (Revised 2016), issued by the Institute of
Chartered Accountants of India (ICAI) in so far as applicable for the purpose of this
revised certificate. This Guidance Note requires that we comply with the ethical
requirements of the Code of Ethics issued by (ICAI).

6. We have complied with the relevant applicable requirements of the Standard on
Quality Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews
of Historical Financial Information, and Other Assurance and Related Services
Engagements.

Opinion

7. The draft Scheme has been approved by the Board of Directors of the Company in
its meeting held on September 26, 2022. The appointed date for the purpose of this
draft scheme is April 1, 2022 or such other date as may be mutually agreed by the
Board of Directors of the Companies and conveyed in writing to the National
Company Law Tribunal in writing. The said appointed date mentioned in the draft
scheme may precede the acquisition date as per Ind AS 103.

8. Based on our examination and according to the information and explanations given
to us and considering the appointed date as referred to in paragraph 7 above, we
confirm that the proposed accounting treatment contained in Clause 12 of the draft
Scheme is in compliance with SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 read with circulars issued thereunder and all the
applicable Indian Accounting Standards notified under the Companies Act, 2013 and
other generally accepted accounting principles in India, as applicable.
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Restriction on use

9. This revised Certificate is issued at the request of the Company pursuant to the
requirements of applicable circulars issued under SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, proviso to sub section 7 of Section
230 of the Companies Act, 2013 and to address the observations received by the
Company from BSE Limited with respect to the Opinion not being in accordance with
the checklist format which requires the statutory auditors to also confirm the
compliance of the Draft Scheme with the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, for onward submission to the National Company
Law Tribunal, BSE Limited and National Stock Exchange of India Limited with
respect to the Draft Scheme. This revised Certificate should not be used for any
other purpose without our prior written consent. Accordingly, we do not accept or
assume any liability or any duty of care for any other purpose or to any other person
to whom this revised Certificate is shown or into whose hands it may come without
our prior consent in writing.

For BRAHMAYYA & Co. For DELOITTE HASKINS & SELLS LLP
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Chartered Accountants
(FRN: 000513S)
KARUMANCHI
RAJAJ
Karumanchi Rajaj
Partner
Membership No. 202309
UDIN: 22202309AZL1CZ6411
Place: Tirupati

Date: October 12, 2022

Chartered Accountants
(FRN: 117366W/W-100018)

Digitally signed by Prasanna
Prasanna Venkatesh venkatesh Rajagopalan

Rajagopalan Date: 2022.10.12 18:55:29
Jagop: +05'30'

R. Prasanna Venkatesh
Partner

Membership No. 214045
UDIN: 22214045AZLVIT6141
Place: Chennai

Date: October 12, 2022
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Annexure 1

Relevant extract of clause 12 to the Draft Scheme of Arrangement befween Mangal Industries
Limited {'‘Demerged Company’) and Amara Raja Batteries Limited {‘Resulting Company') and their

respective shareholders and creditors in terms of the provisions of Section 230 to 232 and other
applicable provisions of the Companies Act, 2013 ("the Act")

12. ACCOUNTING TREATMENT IN THE BOOKS OF RESULTING COMPANY

Upon this Scheme coming into effect, the Resulting Company shall account for the Demerger in its books of
accounts, in accordance with "acquisition method" of accounting principles as laid down in Ind AS-103
"Business Combinations" notified under Section 133 of the Companies Act, 2013, as part of the Companies
(Indian Accounting Standards) Rules, 2015, such that:

12.1 On the Appointed Date, the Resulting Company shall record the assets (including the intangible
assets, meeting the recognition criteria of Ind AS 103) and liabilities of the Demerged Undertaking,
transferred to and vested in it pursuant to this Scheme, at their respective fair values;

12.2 The Resulting Company shall credit its share capital account in its books of accounts with the
aggregate face value of the equity shares issued to shareholders of the Demerged Company as per
Clause 10.1 of the Scheme. The excess, if any of the fair value of the equity shares issued as per
Clause 10.1 over the said face value of the equity shares issued, shall be credited to securities
premium account;

12.3 Pursuant to the Demerger, the inter-company transactions and balances including loans, advances,
receivables or payable etc. inter se between the Demerged Undertaking and the Resulting Company,
if any, as appearing in the books of the Resulting Company shall stand settled and any resultant
gain/loss recognised as per Ind AS 103;

12.4 The difference, if any, between (i) the fair value of the assets and liabilities as recorded under Clause
12.1 above after settlement of pre-existing relationships as per Clause 12.3 above and (ii) the
aggregate of share capital and share premium recorded as per Clause 12.2 above, shall be debited
or credited to goodwill or capital reserve, respectively in the books of the Resulting Company;

For Amara Raja Batteries Limited

Y@M

Chief Financial Officer
Date: October 12, 2022
Place: Tirupati

Amara Raja Batteries Limited | An Amara Raja Group Company _
Corporate Operations Office: Terminal A, 1-18/1/AMR/NR, Nanakramguda, Gachibowli, Hyderabad-500 032, India.
A /\/\ A\ @ @ N Tel No. +91 40 23139000, Fax No. +91 40 23139001, E-mail: mktg@amararaja.com
Registered Office & Works: Karakambadi-517 520, Tirupati, Andhra Pradesh, India. Tel No.+91 877 2265000, Fax No. +91 877 2285600,

, REALLY LONG. ek o8
asTRiLone E-mail: amararajal@amararaja.com, Website: www.amararajabatteries,com, Corporate Identification Number: L31402AP1985PLC005305.
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Brahmayya & Co. Daloitte Haskins & Sells LLP

Chartered Accountants Chartered Accountants
. Mo, 33-25-338, KRB Towers, Plot No 1 to 4 & 44
Govindarajulu Naidu Street, 1st, 2nd & 3rd Floor, Jubdles Enclave,
Vijayawada - 520 002 Madhapur, Hyderabad-500 081

To,

The Board of Directors,

Amara Raja Batteries Limited
Terminal A,

1-18/AMRSNR, Nanakramguda,
Hyderabad- 500 032

Independent Auditor's Certificate certifying the accounting treatment contained in the
Draft Scheme of Arrangement under Sections 230 to 232 and other applicable provisions
of the Companies Act, 2013 and rules framed thereunder between Amara Raja Batteries
Limited and Mangal Industries Limited and their respective shareholders and creditors

1. This certificate is issued In accordance with the terms of our engagement letter dated
September 12, 20232,

2. We, Deloitte Hasking & Sells LLP (Firm Registration No. 117366W/ W - 100018}, Chartered
Accountants and Brahmayya & Co. (Firm Registration No, 0005135), Chartered Accountants,
the joint Statutory Auditors of Amara Rajs Batteries Lirmited (“the Company/ the Resulting
Company)”), have examined the proposed accounting treatment specified in Clause 12 with
regard to the proposed demerger of the plastic component for battery business undertaking
of Mangal Industries Limited (‘Demerged Undertaking”): as specified In the draft scheme of
armrangement under sections 230 To 232 and other applicable provisions of the Companlies
Act, 2013 ond rules fromed thereunder, between Amara Haja Batteries Limited and Mangal
Tndustries | imited {'nnmprgql‘l Company™) and their respective sharehalders and creditors
(hereinafter referred as 'the Draft Scheme') with reference to its compliance with the
applicable Indian Accounting Standards notified under Section 133 of the Companies Act,
2013, read with the rules made there under and other generally accepted accounting
principles in India.

For ease of reference, Clause 12 of the draft Scheme, duly authenticated on behall of the
Company, is reproduced in Annexurg 1 to this Certificate and is initialed by us only for the
purposes of identification.

Management’s responsibility

3. Theresponsibility for the preparation of the draft Scheme and its compliance with the relevant
laws and regulations, including the Companies (Indian Accounting Standards) Rules, 2015,
notified under Section 133 of the Companies Act, 2013, a3 applicable, read with the rules
made there under and other generally accepted accounting principles in India as aforesald,
is that of the Board of Directors of the Companies involved. This responsibility includes the
design, implementation and maintenance of internal controls relevant to the preparation and
presentation of the Scheme and applying an appropriate basis of preparation; and making
estimates that are reasanable in the droumstances.

Auditor's responsibility

4, Our responsibility is only te examine and report whether the proposed accounting treatment
in the basks of the Resulting Company referred to in Clause 12 of the draft Scheme referred
to above comply with the applicable Accounting Standards notified under Section 133 of the
Companies Act, 2013, as applicable, read with the rules made there under, and Other
Generally Accepted Accounting Principles in India, as applicable and did not include
examination of compliance with other relevant provisions of the Companies Act, 2013 and
applicable laws and regulations. Nothing contained in this Certificabe, nor anything said or
done in the course of, or in connection with the services that are subject to this Certificate,
will extend any duty of care that we may have in our capacity of the statutory auditors of
any financial statements of the Company. Further, our examination did not extend to any
other parts and aspects of a legal or proprietary nature in the aforesaid draft Scheme,
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Brahmayya & Co. Deloitte Haskins & Sells LLP

5. We carried out our examination in accordance with the Guidance Note on Reports or
Certificates for Special Purposes (Revised 2016), issued by the Institute of Chartered
Accountants of India (ICAI) in so far as applicable for the purpose of this certificate. This
Guidance Mote requires that we comply with the ethical requirements of the Code of Ethics
issued by (ICAI).

6. We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Contral for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements.

Opinion

7. The draft Scheme has been approved by the Board of Directors of the Company in its meeting
held on September 26, 2022. The appointed date for the purpose of this draft scheme is April
1, 2022 or such other date as may be mutually agreed by the Board of Directors of the
Companies and conveyed in writing to the National Company Law Tribunal in writing. The
said appointed date mentioned in the draft scheme may precede the acquisition date as per
Ind AS 103.

8. Based on our examination and according to the information and explanations given to us and
considering the appointed date as referred to In paragraph 7 above, we are of the opinien
that the proposed accounting treatment contained in Clause 12 of the droft Scheme is in
compliance with the Companies (Indian Accounting Standards) Rules, 2015, notified under
Section 133 of the Companies Act, 2013, read with the rules made there under, and Other
Generally Accepted Accounting Principles in India, as applicable.

Restriction on use

9. This Certificate is issued at the request of the Company pursuant to the requirements of
applicable circulars issued under SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and proviso to sub section 7 of Section 230 of the Companies Act, 2013
for onward submission to the Mational Company Law Tribunal, BSE Limited and National
Stock Exchange of India Limited with respect to the Draft Scheme. This certificate should not
be used for any other purpose without our prior written consent. Accordingly, we do not
accept or assume any liability or any duty of care for any other purpose or to any other
person to whom this Certificate Is shown or into whose hands it may come without our prior
consent in writing.

For BRAHMAYYA & Co. For DELOITTE HASKINS & SELLS LLP
Chartered Accountants Chartered Accountants
{FRH?(U-DD;iii}'R 7 (FRN: 117366W/W-100018)
/ TPropenia
2 P & verhodel
Karumanchi Rajaj R. Prasanna Venkatesh
Partner Partner
Membership No. 202309 Membership No. 214045
UDIN: 22202209 AVIB URY QLD DIN: D221 4 e RS AVFEFS ARG @
Place: Vijayawada Place: Hyderabad
Date: Septernber 26, 2022 Date: September 26, 2022
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Gotta be a belber way

12, ACCOUNTING TREATMENT IN THE BOOKS OF RESULTING COMPANY

Upan this Scheme coming into effect, the Resulting Company shall account for the Demerger in its
books of accounts, in accordance with "acquisition methoed" of accounting principles as laid down in
Ind AS-103 "Business Combinations” notified under Section 133 of the Companies Act, 2013, as
part of the Companies (Indian Accounting Standards) Rules, 2015, such that:

12.1 On the Appointed Date, the Resulting Company shall record the assets (including the intangible
assets, meeting the recognition criteria of Ind AS 103) and liabilities of the Demerged
Undertaking, transferred to and wested in it purswant to this Scheme, at their respective fair
values;

12.2 The Resulting Company shall credit its share capital account in its books of accounts with the
aggregate face value of the equity shares issued to sharehalders of the Demerged Company as
per Clause 10.1 of the Scheme. The excess, if any of the fair value of the equity shares issued
as per Clause 10.1 over the said face value of the equity shares issued, shall be credited to
securities premium account;

12.3 Pursuant to the Demerger, the inter-company transactions and balances including loans,
advances, receivables or payable etc. inter se between the Demerged Undertaking and the
Resulting Company, if any, as appearing in the books of the Resulting Company shall stand
settled and any resultant gainfloss recognised as per Ind AS 103;

12.4 The difference, if any, between (i} the fair value of the assets and liabilities as recorded under
Clause 12.1 above after settlement of pre-existing relationships as per Clause 12.3 above and
(ii} the aggregate of share capital and share premium recorded as per Clause 12.2 above, shall
be debited or credited to goodwill or capital reserve, respectively in the books of the Resulting
Company;

For Amara Raja Batteries Limited

o(hpﬂﬂé,w-

Chief Financial Officer &

AL
Date: September 26, 2022 [/ \":Ih'- |
Place: Hyderabad iln::[\ﬁ-lb-di_‘-raﬁﬂlj};l}

N

A B Corporae DparationsOffice Trwins A. -1/ TIAMRINR, Nanakraenesa, Gachbowt 0002, ndi
- > sAlicdasieml o  Hydorabad
B SR BVEMONR | Talne <91 10 2212900, Fax o, <91 40 3139001, E-mait: miktp@semaearaja.com

LASTS LOMS. REALLY LON, Registered Office & Works: Harakambes-§17 820, Tirupati, Andhra Prasesh, India. Tel Mece?1 877 Z205000, Fax Mo, #1577 2285500,
E-mail: amararajaliamararaia com, WebsHe: waw.amararajabatieries.com, Gorpsrabe Identification Numser ; LI1LI2AR MSPLO00SI0S.
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Annexure - 16.2

BRAHMAYYA & CO
CHARTERED ACCOUNTANTS

To,
The Board of Directors
Mangal Industries Limited

Revised Independent Auditor’s Certificate certifying the accounting treatment contained in the proposed scheme of
arrangement (Demerger) amongst Mangal Industries Limited (“MIL” or the “Company” or the “Demerged
Company”) and Amara Raja Batteries Limited (“ARBL” or the “Resulting Company”) and their respective
shareholders and creditors under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013
(the “Act”) (the “Scheme”).

1. This revised Certificate is issued in accordance with the terms of our engagement letter. This revised certificate is
issued only to address the observations received from BSE Limited (‘BSE’) by the Company. Accordingly, this
revised Certificate is being issued and supersedes our earlier certificate issued dated September 26, 2022 bearing
UDIN no. 22202309AVICDP6852.

2. We, Brahmayya & Co., Chartered Accountants, the statutory auditors of Mangal Industries Limited (hereinafter
referred to as the “Company”), have examined the proposed accounting treatment specified in Clause 11 of the
Scheme amongst MIL and ARBL (as defined above), with reference to its compliance with the applicable Indian
Accounting Standards notified under Section 133 of the Companies Act, 2013, read with the rules made there
under and other Generally Accepted Accounting Principles, to ensure compliance with the Securities Exchange
Board of India (SEBI) Circular SEBI/HO/CFD/DIL3/CIR/P/2021/0000000665 dated November 23, 2021 read with
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and circulars issued thereunder
(hereinafter referred to as “SEBI Guidelines”).

Management’s responsibility

3. The responsibility for the preparation of the draft Scheme and its compliance with the relevant laws and
regulations, including the applicable Accounting Standards as aforesaid, is that of the Board of Directors of the
Companies involved. Our responsibility is to examine and report whether the Draft Scheme complies with the
applicable Accounting Standards and other generally accepted accounting principles. Nothing contained in this
Certificate, nor anything said or done in the course of, or in connection with the services that are subject to this
Certificate, will extend any duty of care that we may have in our capacity of the statutory auditors of any financial
statements of the Company. We carried out our examination in accordance with the Guidance Note on Reports and
Certificates for Special Purposes, issued by the Institute of Chartered Accountants of India.

Auditor’s responsibility

4. Our responsibility is only to examine and report whether the accounting treatment referred to in Clause 11 of the
Scheme referred to above comply with the applicable Indian Accounting Standards notified under Section 133 of
the Companies Act, 2013, read with the rules made there under and other generally accepted accounting principles
so as to be in compliance with the accounting treatment referred to in the SEBI Guidelines. Nothing contained in
this Certificate, nor anything said or done in the course of, or in connection with the services that are subject to this
Certificate, will extend any duty of care that we may have in our capacity of the statutory auditors of any financial
statements of the Company.

5. We carried out our examination in accordance with the Guidance Note on Reports or Certificates for Special
Purposes, issued by the Institute of Chartered Accountants of India (ICAI) and Standards on Auditing specified
under Section 143(10) of the Companies Act, 2013, in so far as applicable for the purpose of this certificate. This
Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued by ICAIL

6. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and
Related Services Engagements. Further our examination did not extend to any other parts and aspects of a legal or
proprietary nature in the aforesaid Scheme.

D.No: 33-25-33B, Govindarajulunaidu street, Suryaraopet, Vijayawada, Andhra Pradesh, India — 520002
Phone: (+91 866) 2444592, 2444593, Mail: karumanchirajaj@yahoo.co.in
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BRAHMAYYA & CO
CHARTERED ACCOUNTANTS

Opinion

7. The draft Scheme has been approved by the Board of Directors of the Company in its meeting held on September
26, 2022. The appointed date for the purpose of this draft scheme is April 1, 2022 or such other date as may be
mutually agreed by the Board of Directors of the Companies and conveyed in writing to the National Company
Law Tribunal. The said appointed date of April 1, 2022, mentioned in the draft scheme precedes the acquisition
date as per Ind As 103.

8. Based on our examination and according to the information and explanations given to us and considering the
appointed date as referred to in paragraph 7 above, we confirm that the proposed accounting treatment contained in
clause 11 of the draft scheme is in compliance with SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with circulars issued thereunder and the Companies (Indian Accounting Standards) Rules,
2015, notified under section 133 of the Companies Act, 2013, read with the rules made there under and other
Generally Accepted Accounting Principles in India, as applicable.

Restriction on use

9. This revised Certificate is issued at the request of the Company pursuant to the requirements of applicable circulars
issued under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, proviso to sub section 7
of Section 230 of the Companies Act, 2013 and to address the observations received by the Company from BSE
Limited with respect to the Opinion not being in accordance with the checklist format which requires the statutory
auditors to also confirm the compliance of the Draft Scheme with the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, for onward submission to the National Company Law Tribunal, BSE Limited
and National Stock Exchange of India Limited with respect to the Draft Scheme. This revised Certificate should
not be used for any other purpose without our prior written consent. Accordingly, we do not accept or assume any
liability or any duty of care for any other purpose or to any other person to whom this revised Certificate is shown
or into whose hands it may come without our prior consent in writing.

For Brahmayya & Co,
Chartered Accountants,
Firm Regn. No. 000513S.

e by KARUMANCHI RAJAJ
ersonal, postalCode=520008,

KARUMAN =

st adesh,
6C557E69182C84F174432

HI RAJAJ o

(Karumanchi Rajaj)
Partner
UDIN:22202309AZMJBR7901
Place: Vijayawada For Brahmayya & Co,
Date: 12" October, 2022 Chartered Accountants,

D.No: 33-25-33B, Govindarajulunaidu street, Suryaraopet, Vijayawada, Andhra Pradesh, India — 520002
Phone: (+91 866) 2444592, 2444593, Mail: karumanchirajaj@yahoo.co.in
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BRAHMAYYA & CO
CHARTERED ACCOUNTANTS

Annexure I

Upon the effectiveness of this Scheme, in accordance with the applicable Indian Accounting Standards, Act and
generally accepted accounting principles in India, the Demerged Company shall provide the following accounting

treatment in its books of accounts:

11.1 Upon the Scheme coming into effect, with effect from the Appointed Date, the Demerged Company shall transfer
the assets and liabilities forming part of the Demerged Undertaking to the Resulting Company at their respective

carrying amounts (i.e., book value) at the Appointed Date.

11.2  Upon the Scheme coming into effect, solely to meet the requirements prescribed in Appendix A to Ind AS 10
notified under section 133 of the Act, the Demerged Company shall debit the fair value of the Demerged
Undertaking to the Other equity and recognise a corresponding liability towards dividend payable (to the extent of
distributable profits).

11.3 Upon the Scheme coming into effect, with effect from the Appointed Date, solely to meet the requirements
prescribed in Appendix A to Ind AS 10 notified under section 133 of the Act the difference between (a) the liability
recognised at 11.2 above and (b) the excess of the book value of the assets over the book value of liabilities

transferred as per 11.1 above as at the Appointed Date, shall be credited / debited to the statement of Profit & Loss.

11.4 It is reiterated that the demerger of the Demerged Undertaking of the Demerged Company into the Resulting
Company pursuant to this Scheme shall take place with effect from the Appointed Date and shall be in accordance

with the provisions of Section 2(19AA) of the Income Tax Act, 1961.

For Mangal Industries Limited
GUDU LA J g?dzumsm UDULASATIHKUMAR

SATISH KUMAR &issainsasimsio
G. Satish Kumar
Chief Financial Officer

2(5b0c04dicb9BE62743240985C26
=517501, st=Andhra Pradesh,
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BRAHMAYYA & CO
CHARTERED ACCOUNTANTS

To.
The Board of Directors
Mangal Industrics Limited

Independent Auditor’s Certificate certifying the accounting treatment contained in the proposed scheme of
arrangement (Demerger) amongst Mangal Industries Limited (“MIL" or the “"Company” or the “Demerged
Company™) and Amara Haja Batteries Limited (*ARBL™ or the “Resulting Company™) and their respective
sharcholders and creditors under Sections 230 to and other applicable provisions of the Companies Act, 2013 (the

“Act™) (the “Scheme™).
1. This certificate is issued in accordance with the terms of our engagement letter,
2.

We, Brahmayya & Co., Chartered Accountants, the statutory auditors of Mangal Industries Limited (hercinafier
referred to as the “Company™), have examined the proposed accounting treatment specified in Clause 11 of the
Scheme amongst MIL and ARBL {ar defined above), with reference 1o its compliance with the applicable Indian
Accounting Standards notified under Section 133 of the Companies Act, 2013, read with the rules made there under
and other Generally Accepted Accounting Principles, to ensure compliance with the Securities Exchange Board of
India (SEBD Circular SEBVHOCFD/DILIACIRP202 170000000665 dated Movember 23, 2021 read with SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2013 and circulars issued thereunder (hereinafier
referred 1o as “SEBI Guidelines™).

Management's responsibility

3 The responsibility for the preparation of the Druft Scheme and its compliance with the relevant laws und regulations,
including the applicable Accounting Standards as aforesaid, is that of the Board of Dircctors of the Companies
involved. Our responsibility is to examing and report whether the Draft Scheme complies with the applicable
Accounting Standards and other gencrally accepled accounting principles. Nothing contained in this Certificate, nor
anything said or done in the course of, or in connection with the services that are subject to this Certificate, will
extend any duty of care that we may have in our capacity of the statutory auditors of any financial staterments of the
Company. We carried out our examination in accordance with the Guidance Note on Reports and Certificates for
Special Purposes, issucd by the Institute of Chartered Accountants of India.

Auditor’s responsibility

4. Owr responsibility is only to examine and report whether the accounting treatment referred to in Clause 11 of the
Scheme referred to above comply with the applicable Indian Accounting Standards notified under Section 133 of the
Companies Act, 2013, read with the rules made there under and other generally accepted accounting principles so as
to be in compliance with the accounting treatment referred to in the SEBI Guidelines. Nothing contained in this
Certificate, nor anything said or done in the course of, or in conncction with the services that are subject 1o this
Certificate, will extend any duty of care that we may have in our capacity of the statutory auditors of any financial
statements of the Company.

5 We carried out our éxamination in accordance with the Guidance Note on Reports or Certificates for Special
Purposes, issued by the Institute of Chartered Accountants of India (1CAl) and Standards on Auditing specified under
Section 143(10) of the Companies Act, 2013, in so far as applicable for the purpose of this centificate, This Guidance
Mote requires that we comply with the ethical requirements of the Code of Ethics issued by ICAL

6, We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and
Related Services Engagements. Further our examination did not extend to any other parts and aspects of a legal or
proprietary nature in the aforesaid Scheme.

D.Mo: 33-25-33B, Govindarajulunaidu street, Suryaraopet, Vijayawada, Andh adesh, India — 520002
Phone: (+31 866) 2444592, 2444593, Mail: karumanchirajaj@yahoo.co.in
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BRAHMAYYA & CO
CHARTERED ACCOUNTANTS

Opinion

7. The draft Scheme has been approved by the Board of Directors of the Company in its meeting held on September
26, 2022. The appeinted date for the purpose of this drafi scheme in April 1, 2022 or such other date as may be
mutually agreed by the Board of Directors of the Companies and conveyed in writing to the Mational Company Law
Tribunal. The said appointed date of April 1, 2022, mentioned in the draft scheme precedes the acquisition date as
per Ind As 103

A Based on our examination and according to the information and explanations given to us and considering the
appointed date as April 1, 2022, we are of the opinion that the proposed accounting treatment contained in clause 11
of the draft scheme is in compliance with the companies {Indian Accounting Standards) Rules, 2015, notified under
section 133 of the Companies Act, 2013, read with the rules made there under and other Generally Accepued
Accounting Principles in India, as applicable.

Restriction on use

9. This certificate is issued at the request of the Company pursuant to the requirements circulars issued under Securities
and Exchange Board of India SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and
proviso to sub section 7 of Section 230 of the Companies Act, 2013 for omward submission to the Mational Company
Law Tribunal, BSE Limited and National Stock Exchange of India Limited and other regulatory authorities, as
applicable, with respect to the raft Scheme. This Certificale should not be used for any other purpose without our
prior written consent. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose
or (o any other person W whom Uis certilicate is shown or nbe whose lands i€ ney come without our prios consent
in writing.

For Brahmayya & Co,
Chartered Accountanis,
Firm Regn. Mo. 0005135,

(Karumanchi Rajaj)

Partner =

UDIN:22202309A V1D PETE
Place: Vijayawada For Brahmayya & Co,
Date: 26 September, 2022 Chartered Accountants,

D.No: 33-25-338, Govindarajulunaidu street, Suryaraopet, Vijayawada, Andhra Pradesh, India = 520002
Phone: (+91 B66) 2444592, 2444593, Mail: karumanchirajaj@yahoo.co.in
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Annexure |

Upon the effectivencess of this Scheme, in accordance with the applicable Indian Accounting Standards, Act and
generally accepted accounting principles in India, the Demerged Company shall provide the following accounting
treatment in its books of accounts:

1.1 Upon the Scheme coming into effect, with effect from the Appointed Date, the Demerged Company shall transfer
the assets and liabilities forming pan of the Demerged Undertaking to the Resulting Company at their respective
carrying amounts (i.¢., book value) at the Appointed Date.

112 Lipon the Scheme coming into effect, solely to meet the requirements prescribed in Appendix A to Ind AS 10 notified
under section 133 of the Act, the Demerged Company shall debit the fair value of the Demerged Undertaking to the
Other equity and recognise a corresponding liability towards dividend payable (1o the extent of distributable profits).

11.3  Uponthe Scheme coming into effect, with efTect [rom the Appuinted Date, solely to meet the requirements prescribed
in Appendix A to Ind AS 10 notified under scction 133 of the Act the difference between (a) the lability recognised
at 11.2 above and (b) the excess of the book value of the assets over the book value of liabilities transfierred as per
11.1 above as at the Appointed Date, shall be credited £ debited to the staterment of Profit & Loss.

114 It is reitcrated that the demerger of the Demerged Undertaking of the Demerged Company into the Resulting
Company pursuant to this Scheme shall take place with effect from the Appointed Date and shall be in accordance
with the provisions of Section 2{19AA) of the Income Tax Act, 1961,

For Mangal Industries Lin* -
o SNl

= Eﬂi K.
Cluef Financial Officer
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Annexure - 17

Details of ongoing adjudication & recovery proceedings, prosecution initiated, and all other
enforcement action taken, if any, against the Company, its promoters and directors

1.

10.

11.

12.

The Company has filed a Writ Petition in 2012 before the Hon’ble High Court of Andhra Pradesh at Amravati against Andhra
Pradesh Electricity Regulatory Commission (APERC) and others against the demand of payment on account of Fuel Surcharge
Adjustment (FSA) for the month of April 2010. The matter is currently pending.

The Company on April 30, 2021, received closure orders from the Andhra Pradesh Pollution Control Board (APPCB) for
the Company’s plants situated at Karakambadi, Tirupati and Nunegundlapalli Village, Chittoor District. Subsequently, the
Company filed two Writ Petitions against the said closure orders before the Hon’ble High Court of Andhra Pradesh at Amravati,
which granted an interim suspension of the said closure orders until further orders. The above writ petitions are currently
pending.

Mr. M.Venugopal Reddy has filed a petition in 2019 before the Hon’ble High Court of Andhra Pradesh at Amravati, against Mr.
Jayadev Galla and Others, requesting to declare the election of Mr. Jayadev Galla as a Member of Parliament from No 13
Guntur Parliament Constituency as null and void. The matter is currently pending.

Mr. S.Bhanu Prakash Reddy has filed a Civil Suit in 2018 before the Ranga Reddy District Court, Hyderabad against
Mr. Jayadev. Galla, Dr. Ramadevi Gourineni and others for partition and separate possession of property at Hyderabad.
Interlocutory Application has been filed requesting rejection of the suit. The matter is currently pending.

The Company has filed a Writ Appeal in 2004 before the Hon’ble High Court of Telangana, Hyderabad against Transmission
Corporation of Andhra Pradesh Limited (AP Transco) and others in connection with the consumption of surplus power by the
Company relating to allocation of power by Andhra Pradesh Gas Power Corporation Ltd (APGPCL). AP Transco has also
filed a Writ Appeal in 2005 before the Hon’ble High Court of Telangana, Hyderabad against the Company and APGPCL in the
above subject matter. The arguments have been concluded in these batch matters and the judgments are reserved.

Mr. Gali Purushotham Naidu has filed a Writ Petition in 2014 before the Hon’ble High Court of Telangana, Hyderabad, against
Union of India & others, including Mrs. Amara Kumari Galla, Dr. Ramachandra N Galla, Mr. Jayadev Galla, Dr. Ramadevi
Gourineni, regarding ownership of land in Hyderabad. The matter is currently pending.

Mr. Gali Purushotham Naidu has filed a Writ Petition in 2012 before the Hon’ble High Court of Andhra Pradesh at Amravati
against Union of India & others, including Mrs. Amara Kumari Galla and Dr Ramachandra N Galla, alleging that acquisition of
lands by the Andhra Pradesh Industrial Infrastructure Corporation Ltd. At the behest of the Mrs. Amara Kumari Galla and Dr
Ramachandra N Galla was carried out without following provisions of Land Acquisition Act. The matter is currently pending.

The Company has filed a Writ Petition in 2010 before the Hon’ble High Court of Andhra Pradesh at Amravati against Andhra
Pradesh Southern Power Distribution Company Limited (APSPDCL) and others against the demand of payment on account
of Low Voltage Surcharge based on the Vidyuth Ombudsman’s Award passed against the Company. The matter is currently
pending.

The Company has filed a Civil Appeal in 2015 before the Hon’ble Supreme Court of India against Andhra Pradesh Electricity
Regulatory Commission (APERC) and others against the demand of payment on account of Fuel Surcharge Adjustment (FSA)
for the period April 2008 to March 2009. Andhra Pradesh Southern Power Distribution Company Limited (APSPDCL) has also
filed a Civil Appeal before the Hon’ble Supreme Court of India against the Company and others in the above subject matter.
The matter is currently pending.

Mr. V. Subramanyam Naidu has filed a Civil Suit in 2021 before the Junior Civil Court, Chittoor against Dr. Ramadevi Gourineni,
alleging that Dr. Ramadevi Gourineni has constructed a compound wall illegally, near his residence at Dighuvamagam village.
The matter is currently pending.

Mr. Daram Kantha Reddy has filed a Writ Petition in 2014 before the Hon’ble High Court of Telangana, Hyderabad against
Government of Telangana & other including Mrs. Padmavathi Galla by questioning the Revenue officials on the mutation of a
land parcel in Bhadrachallam in the name of Mrs. Padmavathi Galla. The matter is currently pending.

The Company has filed Commercial Arbitration (Original Petition) in 2022 before Commercial Court at Hyderabad against
Andhra Pradesh Gas Power Corporation Limited (APGPCL) in connection with the demand notice issued by APGPCL to
the Company, failing which APGPCL has threatened to sell ARBL’s shares in APGPCL. The Company has already paid the
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amount demanded to APSPDCL. The Commercial Court has granted interim order in favour of the Company. The Company
has also filed an arbitration application before the Hon’ble High Court of Telangana, Hyderabad in 2023 seeking appointment
of sole arbitrator for adjudicating the disputes between the Company and APGPCL. The matters are currently pending.

Mr. Gali Purushotham Naidu has filed a Civil Suit in 2015 with lInd Senior Civil Court, Chittoor and a Writ Petition in 2021 with
Hon’ble High Court of Andhra Pradesh at Amravati against RNGalla Family Pvt Ltd (RFPL) alleging that, he does not have
access road to reach his agriculture property. RFPL also filed a Civil Suit in 2015 for defending the allegations of Mr. Gali
Purushotham Naidu. The matters are currently pending.

Ms. Kamireddy Deepthi has filed a Writ Petition in 2018 before the Hon’ble High Court of Andhra Pradesh at Amravati against
RNGalla Family Pvt Ltd (RFPL) alleging that, she does not have access road to reach her agriculture property. The matter is
currently pending.

The Company is party to 20 cases relating to consumer matters pending in various Consumer Courts and the total exposure
to the company with respect to the same is Rupees 0.35 Crore.

The Company, though not a party to the below mentioned litigations have, in its capacity as the shareholder of Andhra Pradesh
Gas Power Corporation Limited (APGPCL), exposure to the following material litigations involving APGPCL:

a. APGPCL has filed a Writ Petition in 2015 before the Hon’ble High Court of Telangana at Hyderabad against Transmission
Corporation of Andhra Pradesh Limited (AP Transco) and others for demanding APGPCL to enter into Long Term Open
Access Agreement for transmission of power to APGPCL’s shareholders. APGPCL has contended that it being a group
captive generating power plant the concept of open access is not applicable to APGPCL. The matter is currently pending.

b. APGPCL has filed a Writ Petition in 2021 before the Hon’ble High Court of Andhra Pradesh at Amravati against AP
Transco and others for billing the shareholders of APGPCL at higher rates in respect of the power generated by APGPCL
and supplied to their shareholders as per MOUs. The matter is currently pending.

c. Gas Authority of India Limited (GAIL) had with retrospective effect revised gas price and consequently raised a demand
on APGPCL. Aggrieved by the demand from GAIL, APGPCL had filed a Writ Petition with the Hon’ble High Court of Delhi.
The Court disposed of the case on September 4, 2019 towards the differential gas price, with a suggestion to the parties
to go for arbitration. APGPCL is yet to inform the company about the final verdict of the arbitration.

Tax Proceedings

Dispute Parties Involved

S. | Court/ Tribunal /| Period .

. . . (ARBL vs Brief Summary Current Status
No. Authority (Financial D
Year) epartment)

1 |Customs Excise [2013-14 |ARBL vs Principal | Non-payment of service Appeal filed by the Company
and Service Tax |to Commissioner tax on Managing Director before the CESTAT,
Appellate Tribunal [ 2017-18 | of Central Tax, Remuneration Hyderabad against the
(CESTAT), Q1) Tirupati order. The matter is currently
Hyderabad pending.

2 |Customs Excise |2015-16 |ARBLvs Denial of CENVAT with Appeal filed by the Company
and Service Tax Commissioner respect to certain transactions | before the CESTAT,
Appellate Tribunal of Central Tax, including works contract Hyderabad against the
(CESTAT), Tirupati service, supply, Installation order. The matter is currently
Hyderabad and service of Electrical pending.

equipment.

3 |Deputy 2015-16 to | ARBL vs Assistant | The Department raised Appeal filed by the Company
Commissioner, 2017-18 Commissioner objections on the method of before the DC Appeals,
Appeals, Q1 (CT)(LTU), calculation of eligible Input Tax | Vijayawada against the
Vijayawada Chittoor Division | Credit by combining multiple | order. The matter is currently

units. In addition, they have pending.
also levied penalty on such
claim.
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Dispute Parties Involved

S. | Court/ Tribunal /| Period .

No. Authorit Financial (ARBL vs Brief Summary Current Status
y (
Year) Department)
4 |Bihar Commercial |2013-14 | ARBL vs Assistant | Department disallowed the Appeal filed by the Company
Taxes Tribunal and Commissioner entry tax set off against Value |before the Bihar Commercial
2015-16 | of Central Taxes, |Added Tax (VAT) liability on Tax Tribunal against the
Patliputra Circle the closing stock goods for the | order. The matter is currently
Dispute Period. pending.

5 |Bihar Commercial |2017-18 | ARBL vs Assistant | Non-Allowance of admitted Appeal filed by the Company
Taxes Tribunal Commissioner Entry Tax on Closing Stock, before the JCCT Appeal,
(JCCT Appeal of Central Taxes, |and non-consideration of Entry | Patna against the order. The
Tribunal) Patliputra Circle Tax adjusted to VAT liability & | matter is currently pending.

Non-payment of Entry tax on
Warranty Batteries.
6 |Commissioner 2017-18 ARBL vs Assistant | Input Tax Credit availed in The Company has paid the
(Appeals), Guntur Commissioner of | TRAN - 1 disputed. tax under protest and is in the
Tax, Tirupati process of filing the appeal
before the GST tribunal, which
is yet to be formed.

7 | Commissioner 2016-17 | ARBL vs Assistant | Tax levied on non- submission | The matter is pending with
of Commercial Commissioner of | of concessional forms and on | Commissioner of Commercial
Taxes, Jharkhand, Commercial Taxes | batteries replaced for warranty | Taxes, Jharkhand, Ranchi
Ranchi obligation.

8 | AP Sales Tax 2009-10 to | ARBL vs Assistant | Dispute with respect to Input | Appeal filed by the Company
Appellate Tribunal |2011-12 Commissioner Tax Credit on LPG GAS and before the APSTAT,

(AP STAT), (CT)(LTU), classification of SEZ sales. Visakhapatnam. The matter is
Visakhapatnam Chittoor Division currently pending.

9 |Customs Excise |2003-04 to | ARBL vs Department has disputed Appeal filed by the Company
and Service Tax 2007-08 Additional the transfer price charged to before the CESTAT,
Appellate Tribunal Commissioner related parties. Bangalore. The matter is
(CESTAT), (Customs & currently pending.

Bangalore Excise)

10 |Commissioner 2015-16 ARBL vs Deputy |Disallowance of Warranty Revision Application filed
of Commercial and Commissioner Replacements by the by the Company before
Taxes, Jharkhand, | 2017-18 Department. Commissioner of Commercial
Ranchi Taxes, Jharkhand. The matter

is currently pending.

11 | AP STAT, 2012-13 to | ARBL vs Assistant | Department has challenged Appeal filed by the Company
Visakhapatnam 2013-14 Commissioner the ITC on Freight claimed before the APSTAT,

(CT)(LTU), by the Company and the Visakhapatnam. The matter is
Chittoor Division | calculation of common input currently pending.

utilised for both taxable and

exemption purpose

12 | Joint 2012-13 ARBL vs Deputy | Tax levied for non-submission | Appeal filed by the Company
Commissioner of Commissioner of | of concessional forms. before the Joint Commissioner
Sales Tax Sales Tax of Sales Tax. The matter is

currently pending.

13 | VAT Tribunal 2011-12 ARBL vs Deputy | Department has challenged Appeal filed by the Company

and Commissioner of |the classification of UPS before the VAT Tribunal. The
2012-13 Sales Tax batteries sold and tax levied matter is currently pending.
5% and in place of tax rate of
14.5%
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Court / Tribunal /

Dispute
Period

Parties Involved

No. Authority (Financial (ARBL vs Brief Summary Current Status
Year) Department)

14 | Appellate Deputy |2010-11, |ARBL vs Tax levied on usage The Company has filed an
Commissioner, 2011-12 Commercial Tax | of concessional forms appeal with the Appellate
Tirupati and Department towards purchase of certain Deputy Commissioner,

2013-14 equipment. Tirupati. The matter is
currently pending

15 | Deputy 2013-14 | ARBL vs Assistant | Department levied Entry Tax | The Company has filed
Commissioner Commissioner on the warranty replacements. | an appeal with the Deputy
Appeals Commissioner Appeals.

The matter is currently
pending

16 |Bihar Commercial |2007-08 ARBL vs Assistant | The Department has Appeal filed by the Company
Taxes Tribunal. and Commissioner challenged the Set off of Entry |before the Bihar Commercial

2012-13 tax against VAT. Tax Tribunal against the
order. The matter is currently
pending.

17 | Commissioner 2014-15 ARBL vs Assistant | Tax levied on batteries Revision Application filed
of Commercial Commissioner replaced for warranty by the Company before
Taxes, Jharkhand, obligation. Commissioner of Commercial
Ranchi Taxes, Jharkhand. The matter

is currently pending.

18 | AP STAT, 2007-08 | ARBL vs Assistant | Tax levied for non-submission | Appeal filed by the Company
Visakhapatnam Commissioner of concessional forms. before the APSTAT,

(CT)(LTU), Visakhapatnam. The matter is
Chittoor Division currently pending.

19 |JC Appeals, 2019-20 |ARBL vs State Tax | Tax levied on account of The Company is in the
Rajasthan Officer improper documentation for process of filing the appeal
(Waiting job work material. before the JC Appeals,
for Tribunal Rajasthan (Waiting for
Formation) Tribunal Formation)

20 |Dy. Commissioner | 2004-05 ARBL vs Sr. Joint | Department claiming Non The Company has filed
Commercial Commissioner, submission of F Forms. an appeal before the Dy.
Taxes, Kolkata Sales Tax Commissioner Commercial

Taxes, Kolkata. The matter is
currently pending.

21 | Commissioner 2016-17 |ARBL vs ACTO Demand raised by Department | The Company has filed
of Commercial on account of mismatch a Revision before the
Taxes, Jharkhand, of Input Tax claimed by Commissioner of Commercial
Ranchi Company’s customer. Taxes, Jharkhand, Ranchi.

The matter is currently
pending.

22 |Bihar Commercial |2014-15 |ARBL vs ACTO Demand due to Entry Tax The Company has filed an

Taxes Tribunal

payment on closing stock not
set off against VAT liability

appeal before the Bihar
Commercial Taxes Tribunal.
The matter is currently
pending.
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Dispute Parties Involved
S. | Court/ Tribunal /| Period .
No. Authorit Financial (ARBL vs Brief Summary Current Status
y ( D
Year) epartment)

23 | Appeal 2020-21 ARBL vs Assistant | Tax levied on account of The Company has filed
before Joint Commissioner improper documentation. an appeal before the Joint
Commissioner (Mobile Squad) Commissioner GST. The
GST matter is currently pending.

24 | Deputy 2012-13 ARBL vs Tax levied on account of The matter is currently
Commissioner Commercial Tax | denial of adjustment of excess | pending.
of Commercial Department tax paid in previous year.

Taxes, Jharkhand
25 | Commissioner 2021-22 |ARBL vs Tax levied on account of The Company has filed
Appeals, Chennai Commissioner dispute of assessable value |an appeal before the
Appeals, Chennai |of AGM separators imported | Commissioner Appeals,
from China. Chennai. The matter is
currently pending.

26 | Commissioner 2020-21 ARBL vs The Assessing Officer has The Company has filed
of Income Tax Assessing Officer |passed an order disallowing an appeal before the
(Appeals) (Income Tax) the outward freight and Commissioner of Income

handling charges and Tax (Appeals). The matter is
payments made to foreign currently pending.
jurisdictions on the grounds

that tax has not been

deducted at source.

27 | Commissioner 2019-20 |ARBLvs The Assessing Officer has The Company has filed
of Income Tax Assessing Officer |passed an order disallowing an appeal before the
(Appeals) (Income Tax) the staff transportation Commissioner of Income

expenses. Tax (Appeals). The matter is
And payments made to currently pending.

foreign jurisdictions on the

grounds that tax has not been

deducted at source.

28 | Commissioner 2021-22 |ARBLvs Demand notice raised for The Company has filed
of Income Tax Assessing Officer |delay in payment of taxes an appeal before the
(Appeals) (Income Tax) deducted at source. Commissioner of Income

Tax (Appeals). The matter is
currently pending.

29 | Commissioner 2008-09 |ARBLvs The Assessing Officer has The Company has filed
of Income Tax Assessing Officer | made an addition to the an appeal before the
(Appeals) (Income Tax) taxable income on account Commissioner of Income

of disallowance of Corporate | Tax (Appeals). The matter is
Office Shifting Expenses. currently pending.

30 |Commissioner 2017-18 |ARBL vs The Assessing Officer has The Company has filed
of Income Tax Assessing Officer |passed an order disallowing an appeal before the
(Appeals) (Income Tax) the expenditure towards Commissioner of Income

scientific research claimed by | Tax (Appeals). The matter is
u/s. 35(2AB) on the grounds | currently pending.

that the expenditure is not

approved by Department

of Scientific and Industrial

Research.
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Court / Tribunal /

Dispute
Period

Parties Involved

No. Authority (Financial D(ARBL Vs Brief Summary Current Status
Year) epartment)
31 | Commissioner 2011-12  |ARBLvs The Assessing Officer The Company has filed
of Income Tax Assessing Officer |has passed an order after an appeal before the
(Appeals) (Wealth Tax) considering the addition in the | Commissioner of Income
value of Vehicles, Building and | Tax (Appeals). The matter is
Vacant land as taxable wealth. | currently pending.
32 |AQ, ITO 2010-11 ARBL vs The Assessing Officer has The Company has filed
Assessing Officer |passed an order treating Staff |an appeal before the
(Wealth Tax) Quarters and related land Commissioner of Income Tax

parcel as taxable wealth.

(Appeals), they have reverted
it back to the AO and is
currently pending.

Note :

184

In addition to the above list, the Company, Promoters and Directors are involved in other ongoing adjudication & recovery
proceedings, prosecution initiated or other enforcement action arising in the ordinary course of business, which would not
materially adversely affect the operations or financial position of the Company, Promoters and Directors.
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PROXY FORM

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL,
BENCH AT AMARAVATI
COMPANY APPLICATION NO. CA (CAA) No. 2 /230/AMR/2023
In the matter of the Companies Act, 2013;

And

In the matter of Application under Sections 230 — 232 and other
applicable provisions of the Companies Act, 2013

And

In the matter of the Scheme of Arrangement
Amongst

Mangal Industries Limited
(the ‘Demerged Company’)

And

Amara Raja Batteries Limited
(the ‘Resulting Company’)

And
Their respective shareholders and creditors

Amara Raja Batteries Limited

(CIN: L31402AP1985PLC005305),

a public limited company, incorporated under the
Companies Act, 1956, having its registered office at
Renigunta - Cuddapah Road, Karakambadi, Tirupati,
Andhra Pradesh - 517520 ...Second Applicant Company / Resulting Company

UNSECURED CREDITORS
FORM NO. MGT-11 | PROXY FORM

(Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014)

Name of the Unsecured
Creditor(s):

Registered address:

E-mail Id:

I/We, being the Unsecured Creditor(s) of Amara Raja Batteries Limited, hereby appoint:

A Name
Address:

E-mail Id:

Signature s ; or failing him / her
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Signature ; or failing him / her
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Email I: s

Signature

as my/our proxy to attend and vote (on a poll) for me / us and on my / our behalf at the meeting of the Unsecured Creditor(s) of
the Company convened pursuant to an order pronounced on Thursday, February 09, 2023 by the Hon’ble National Company Law
Tribunal, Bench at Amaravati, to be held on Wednesday, April 12, 2023 at 3:00 p.m. IST at the Auditorium situated at registered
office of the Company - Renigunta, Cuddapah Road, Karakambadi, Tirupati, Andhra Pradesh - 517520 and at any adjournment
thereof in respect of such resolutions as are indicated below.

Vote (Optional)
ﬁg Resolution (Please put a (v') mark)
' For Against
1. Approval of the Scheme of Arrangement amongst Amara Raja Batteries Limited
(“Company” or “ARBL” or “Resulting Company”) and Mangal Industries
Limited (“MIL” or "Demerged Company”) and their respective shareholders
and creditors, under Sections 230 to 232 and other applicable provisions of
Companies Act, 2013, read with Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016.
Signed this day of 2023
Affix
Signature of Unsecured Creditor Revenue
Stamp

Signature of Proxy holder(s)

(Signature across the Stamp)

Note :
1. Please affix revenue stamp not less than Re.1 before putting signature.
2. Proxy need not be an Unsecured Creditor of the Company.

The Proxy Form in order to be effective shall be duly filled in and signed by the Unsecured Creditor(s) across Rev-
enue Stamp and should reach the Company’s Registered Office: Renigunta, Cuddapah Road, Karakambadi, Tirupati,
Andhra Pradesh -517520 at least 48 hours before the commencement of the meeting (i.e. on Monday, April 10, 2023
before 3.00 p.m.).

4. Corporate Unsecured Creditor(s) intending to send their authorised representative(s) to attend the meeting are requested
to send an authority letter or power of attorney or a certified copy of the Board resolution authorizing their representative(s)
to attend and vote on their behalf at the meeting.

5. In case of multiple proxies, the proxy later in time shall be accepted.

No person shall be appointed as a Proxy who is a minor.
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Amara Raja Batteries Limited
CIN: L31402AP1985PLC005305
Regd. Office: Renigunta - Cuddapah Road, Karakambadi,
Tirupati, Andhra Pradesh — 517520
E-mail: investorservices@amararaja.com | Website: www.amararajabatteries.com

ATTENDANCE SLIP

Meeting of the Unsecured Creditor(s) of the Company convened by the Hon’ble National Company Law Tribunal, Bench at
Amaravati, to be held on Wednesday, April 12, 2023 at 3:00 p.m. IST

NamMe and address Of the ..o e

[ QST Y U] = IO 4 <Y L] o

AULhOrSEA REPIESENIALIVE /... .o e e e e e e e

PrOXY HOIAOr e e

| certify that | am an Unsecured Creditor / proxy / authorised representative for the Unsecured Creditor of the Company.

I, hereby record my presence at the meeting of the Unsecured Creditor(s) of the Company convened pursuant to an order
pronounced on Thursday, February 09, 2023 by the Hon’ble National Company Law Tribunal, Bench at Amaravati, to be held on
Wednesday, April 12, 2023 at 3:00 p.m. IST at the Auditorium situated at registered office of the Company - Renigunta, Cuddapah
Road, Karakambadi, Tirupati, Andhra Pradesh - 517520.

Name of the Unsecured Creditor / Proxy Signature of the Unsecured Creditor / Proxy

Notes :
1. Only Unsecured Creditor / Proxy can attend the meeting. No minors would be allowed at the meeting.

2. The Unsecured Creditor, Proxy holder or the Authorized Representative attending this meeting must bring this attendance slip
to the meeting and hand over at the entrance duly filled and signed for admission to the meeting hall.

3. The Unsecured Creditor, Proxy holder or the Authorized Representative are requested to bring their copy of notice for reference
at the Meeting.

4. The authorized representative of a body corporate which is an Unsecured Creditor of the Company must bring an authority
letter or power of attorney or a certified true copy of the resolution of the board of directors or other governing body of the body
corporate authorizing such representative to attend and vote at the said Meeting.

Notice of Unsecured Creditors Meeting 187



188

AMARA RAJA BATTERIES LIMITED



Amara Raja Batteries Limited
CIN: L31402AP1985PLC005305
Regd. Office: Renigunta - Cuddapah Road, Karakambadi,
Tirupati, Andhra Pradesh - 517520
E-mail: investorservices@amararaja.com | Website: www.amararajabatteries.com

Route Map to the Venue of the Meeting
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