Date: 14.09.2020

The Deputy Manager

Department of Corporate Services

Bombay Stock Exchange Limited (B5E) Serip Code: 326707
P.J. Towers, 25" Floor, Dalal Street, Fort

Mumbai - 400001

The Manager (Listing Department)

National Stock Exchange of India Limited (NSE) Serip Code: ALCHEM
Exchange Plaza, BandralKuria Complex,

Bandra (East), Mumbai- 400051

Sub: Outcome of Board Meeting held on 14" September, 2020

Dear Sir/Madam,

Pursuant to provision of Regulation 30 and 33 and any other applicable provisions, il any of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015,
{(hereinafler “SEBI Listing Regulations™) please note that the Board of Directors of the Company in its
meeting held on Monday the 14" Day of September 2020, i.e. today, have inter— alia considered,
approved and taken on record the following businesseg:-—

1. Un-Audited Standalone and Consolidated Financial Results of the Company for the Quarter ended
on June 30, 2020. A copy of the Un-Audited Results tor the Quarter ended on Jung 30, 2020 as ;)u
regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
attached.

2. Limited Review Report of Un-Audited Standalone and Consolidated Financial Results of the
company for the Quarter ended on June 30, 2020. A copy of the Limited Review Report for the
Quarter ended on June 30, 2020, as per regulation 33 of SEB1 (Listing Obligations and Disclosure
Requirements) Regulations, 2015 is attached.

We further wish to inform you that the Board Meeting was Commenced at 03:30 P.M. and concladed at

41 g

You are requesled Lo take the above information on your record & acknowledge the same.
Thanking you

Yours Sincerely

For Alchemist Limited.

%&W\/S

Dn'va Ba;a; ,
Company Sceretary

ALCHEMIST LTD.
CIN : L72200DL1988PLG192643

Regd. & Head Office : Alchemist House, Building No. 23, Nehru Place, New Delhi- 110019 Tel. : +91 - 40600800, Fax : +91-40600888
Chd. Office . Plot No. F5, Rajiv Gandhi IT Park, Chandigarh - 160 101 Tel. : +81-172-4266666, Fax: +91-172-4266602
E-mail : investors@alchemist.co.in Website : www.alchemist.co.in



ALCHEMIST LIMITED
REGD.OFFICE @ 23 NEHRU PLACE, NEW DELHI-110 019

CIN NQ.:L72200DL1988P(.£192643, Tel No.: {91-11) 40600800, Fax: (91-11) 40600888, £-mail: info@alchemist.co.in. Webhsite: www.alchemist.co.in

PART I: STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED 30.06.2020

S.No Particulars [ Tin tacs except EPS data)
Quarter Ended Year Ended
30.06.2020 31.03.2020 30.06.2019 31.03.20
{Unaudited} (Refer Note 2} {Unaudited) {Audited)
1 Net Sales [Net of Excise Duty) / Incomas from Operations 84.83 128.52 585.58 144117
2 Other income 15.53 20.14 G857
3 Total Revenue (112) 99.96 148.0% 580.54
4 Expenditure .
a) Censumption of Raw Material & Others 5225 £1.34 188.77 459 .07
b} Purchase of stock in trade 3,78 11.90 178.05 481.28
¢} [increase)/decrease in stock in trade, finished goads and scrap B (19.14) 16D 1000 32.95
d) Employees benefit 2xpenses 41,52 109.87 157.61 540,78
e) Finance custs 3.86 15.06 12.02 5526
f} Depreciation & Amortisation 155 {5 16256 157.47 564 57
g) Other Expenditure
(i} Fureign Exchange (Gain)/Loss 5 - %
{ii} Pravision for Expected Credit Loss 3 4,644.26 - 464428
{it) Other Expenditure other than (i} above 21,93 a2.08 14 .86 390,42
Total Expenses 239.47 5118.69 852,68 7268.70
5 Profit before Exceptional & Extraordinary ltems {3-4) {139.52} {4970.03) {273.14}) {5798,23)
6 Cxceptional lkems - -
7 |Profit Before Tax {S-6) (139.52) {4970.03) (273.14) {5798.23)
8 Tax Expenses D
a) Current Tax -
b) Deferred Tax 16.328 (592 30} 195.54 {1125.45)
9 |Profitl+}/ Loss|-} for the period (7-8) (155.89) (3976.73) {292.68) [4672.78)
10 Other Comprehensive Income
flesns that will nol be reclassified o profit or loss
Re-measurement of the net defined benefit plans . 16.51 . 106.91
Tax on above T B (2.72) (2.73
11 Tatal Other comprehensive Income, net of tax 0.00 778 0.00 iy
12 rotat comprehensive ncome, for the period (155.89) 13958.95) 1292 .68) id‘b‘ﬁys‘oor)
13 Paid up equity share capizal 1355.98 1355.98 1355.98 1355.98
{Face Vatue of ¥ 10/- each per share)
14 Gasic 2nd ciluted Earning Per Share (EPS) after Uxtra Ordinary ltems
-Basic {1.15) (29.33) (2.16) {34.45)
“Giuted {1.15) {25 .33) (2.16) (54.46)




PART i: SEGMENT INFORMATION FOR THE QUARTER ENDED 30.06.2020

{ Tinlacs)
STANDALONE
5.No. Particulars Quarter Ended Year Ended
30.06.2020 31.03.2020 30.06.2019 31.03.20
1 Sepment Revenue [Net)
a) Pharma, Chemical & Minerals 19.25 0.0 1513 B
b) Agri Business 6517 127.82 766.54 ]
B Sub-Total 84.43 128.52 585.68 1141.17
Lesy Inier Segment Revenue = B 7 sonemes
Net Sales/incomes 84.43 128.52 585.68 1441.17
z Segment Results T ) )
Profit/(Loss) before tax and interest from segments)
a) Pharma, Chemical & Minerals {153.67) {5044, 37} [174.56) (ESﬂé 419
b} Agrl Business 255 6926 (87.43) (209.86)
Totai {151.09) {1975.11) {261.99) (5772.27)
Less; Financial Charges 3.96 1L.06 12.02 55.26
Add: Gther incomes 1553 20.14 0.87 24.20
Less: Exceplional lein - - - .
Total Profit hefore Tax {139.52) (4970.03} {273.14) {5748,23})
Current and Deferred Tax 16.38 [593.30) 19.54 {1125.4¢8)
- Tatal Profit after Tax ) T {155.89) {3976.73) (292.68) (4672.78)
3 Segment Assets y
a) Pharma, Chemical & Minerais 3878594 38534.27 4386512
by Agri Business 577.39 929.76 965.8¢ 524
Total Assets 39713.33 39764.03 11833.94 39764.03
4 Segment Liahilities
a} Pharma, Chemical & Mincrals 14701.29 14706.76 14871.22 14706.76
b} Agri Business 127.58 142.49 151.44 142,49
Total Liabilities 14828.87 14849.25 15022.66 14849.25
5 Capilal Employed
(Segment assets-Segment Liabilities)
a} Pharma, Chemicel & Minerals 85466 TS
by Agri Business 79¢.81 782.27 $14.2
Total 24884.46 24914.78 29811.28
NOTES :

1) The above standalone financial resclts, as reviewed by Audit Committee, wers approved and taken on record by the Board of Directors in their meating held on
14 September, 2020. The Statutory Auditors have expressed maodified opinion on these results,

2) The figures for the quarter ended 21st March, 2620 are the balancing figures between audited figures for the financial year and the reviewed year to date figures
upto the third guerter of the financial year. )

3} The company extends credit from time to time as per market practices. In respact of export receivables amounting to ¥46,442.79 Lakhs, crediz was 2xtended for
exporl sales in the normal course of the business, however it apparently got stuck. Though the Company is regularly follewing up on the ssme, has initiated lagal
recourse and is hopeful of recovering such amount, still considering the principal of conservatism, the Company has made a provision for expected credit losy @
20% of the ovtstanding export receivables amounting to ¥49,288.56 Lakhs during the financial years 2018-19 ard 2019-20. iience forth, the Company shall not be
accounting for the unrealised fareign exchange loss on such export receivable and related trade payables and the same will only be accounted for on actual
rezlisation/payment,

4) The working capital limits of T350.00 Lakhs availed from Bank <f India for the working capital requirements of the pharmaceutical division has been classified as
nan-performing asset (herein referred to as 'NPA') on 30th Novembar, 2018. The outstanding as on the date of classificatian by the bank as NPA was Z363.58
Lakhs. The Company has not recognised interest liahility on such Ioan from the day it has become NPA, in line with the practice followed by the respective bank

) The accumulatee es of the Company had excended its ne: worth. The company's operations were adversely alfecied in sarlier firaniad yea &
market demand, working cepital getling stuck in trade receivables and loss making manufacluring aciivity of the pharmaceuticat unit. The Comgany has miratan
iegal recourse against the defaulting customers and is reguiarly following up on the same and the Comnany has recently even closed down its joss mas g
pharmaceutical manafacturing. The units of the company new continue to cperate at satisfactory capacity utilization levels and are gonnerating positive Farnings
belose Intesest Depreciation Tax and Amortization (EBIDTA). With strong management focus on strategic initiatives for cost rationalicaliun, optimum product mix
and efficient plant operations, the management believes that accumulated losses would reasonably be paired, in due course. The Company can even liquidate its
non-core strang fixed assets cover to support the operations in times of any nead. Further, the Company has the hacking of the strong group because of which the
Company has been able to pay off its borrowings from Punjab National Bank and suppaort the operations of the Cempany evan though the Company has incurred
{osses in the recent past. The financigl stalements, as such have been prepared on a going concern basis.

6} As required by ind As 19 "Employee henefits", the company has nat made provision for Gratuity. The same will be provided at the end of vear,

7) The figures for the pravious period have been regrouped/ reclassified, wherever nzcessary to cenfirm to the current period's presentation,

8) The Company has not carried out the impact assassment study that COVIG- 13 may have on its operations and financials.

Place: New Delhi
Date: 14/49/2020

By Crder of Boarg
For Alchemist Limited
‘

Bikram Bhattacharya
{Whole Time Director)
DIN 03595530




ALCHEMIST LIVHTED
REGDL.QFFICE ; 23 NEHRU PLACE, NEW DELHI-110 019
CIN NO.iL72200DLES88PLC192643, Tel No.: (91-11) 40600800, Fax: {91-11) 40600888, E-mail: info@alchemist.co.in, Wehsite: www.alchemist.co.in
PART I: STATEMENT OF CONSOUDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 31.03.2020
5.No Particulars {¥ in Lacs except EPS data}
Quarter Ended Year Ended
30.06.2020 31.03.2020 30.06.2019 31.03.20
{Refer Note 2} {Unaudited) [Refer Note 2) {Audited)
1 Net Sales {Net of Dxeise Duty) / incames from Qperations 34.43 128.52 L8558 142117
2 Other income 15.53 20.:4 .87 2650
2 Total Revenue (1+42) 96.96 148.66 58604 1470.47
A Expenditure
a) Censumption of Raw Matarial & Others 32.28 81.34 188.72 469.07
b) Purchase of stack in trade 3.78 11.90 178.05 481.28
¢} (Increasel/decrease in stock in trade, limshed goods and scrap {19.1a} 1.60 10.00¢ 3295
d) Employees henefit expenses 41,52 109.87 157.61 540.78
e} Finance costs 3.96 15.05 12.02 5526
) Depreciation & Amartisation 15618 162.56 167.02 20,67
g} Other Expenditure )
{i} Foreign Exchanga [Gain)/Loss
{iiy Pravision for Cxpected Credit Loss « A644.28 - 4614.28
{ii} Other Expénditure other than {i) above 21.94 92,20 145.86 és{),ec
Total Expenses 239,49 5118.81 859.68 7258.88
5 Profit before Exceptional & Catraordinary tems (3-4) (139.53) {4970.15} {273.14) {5798.41}
o Exceptional Items s & = %
7 Share in Loss of Associate £ &
8 Frofit Before Tax (5-6-7} (139.53) 1970,15} {273.14) {5798.11)
3 Tax Expenscs
a} Current Tax &
by Deferred Tax 16.38 [893.30) 19.34 13125.15)
i |Profit(+)f Loss(-) for the period (8-9) (155.91) {3976.85) {292.68) 14672.96)
11 Other Comprebensive Income
Ileins thal will not be reciassiflied to prolitor loss
Re-measurement of the net defined henefit plans s 10.61 = 10.51
Tax on above [2.73! (273
17 Total Other comprehensive Income, net of tax 0.00 7.78 000 > 94
13 Total comprehensive income, for the period [155.91) {3960.07) {292.68) - V(;;'(-,;-,r, 13
14 Loss for the Year Attributed to
Owners of The Parent (155.50) (3576.79) ) . 7(:571.37,7
Non-Controlling Interests (n.01) (0.08) (0.0%)
15 Other Comprehensive Income for the Year Attributable to
Owners of the Parent . 7.78 < 778
Nan-Conirolling Interests N . - N
16 Paid up equity share capital 1355.98 1355.98 135598 1355.98
(Face Value of % 10/- each per share)
17 Basicand diluted Earning Per Share {€25) after Extra Ordinary Items
-Basic (1.15) 125.33) {2.16) |34.46)
-Dituted {1.15) (29.33} (2.16) {34.4€)




PART H: SEGMENT INFORMATION FOR THE QUARTER AND YEAR ENDED 31.03.2020

{¥inlacs)
CONSOLIDATED
N Particulars CQuarter Ended Year Ended
30.U06.2020 31.03.2020 30.06.2019 31.03.20
1 segment Revenue (Net}
e a) Pharma, Chenical & Minerzis 19.25 2.70 219.13 742.16
b) Agii Business 65.17 127.82 266 54 EOG 01
Sub-Total 84.43 128.52 585 68 143117
Less Inter Segment Revenua . - i o5 =
Net SalesfIncomes 84.43 128.52 585.68 144117
2 Segment Results
profit/(Loss) before tax and interest {roin segments}
B & Pharna, Chemnical & Minerals {153.67) {5014.37) {174.56) (5562 41)
b} Agri Business .58 69.25 187.42) [ 208.56)
Total (151.09} (4975.11) {261.99} (5772.27)
Less: Financial Charges 3.86 15.06 12.02 55.26
] Add: Other lncomes 15.53 20.14 .37 26 30
Less: Exceptional ltem - LA - -
Less:Linallocatad expense of Subsidiary 0.02 0.12 0.18
tess: Share of loss in Assoclate - = 5 P
Total Profit before Tax (139.53)| {4970.15} (273.14) (5798.41)
Current and Deferred Tax 15.38 (993.30) 19.54 (1125.45}
Tatal Profit after Tax {155.91) {3976.85]) {292.68} {4672.96})
3 Segment Assets
a]' Fharma, Chentcal & Minerals 3878594 38834.27 43368,12 3B831.27
b) Agri Businass B 927,39 929.74 565.80 929.75
Total Assets ) 39713.33 39764.03 44833.94 39764.03
4 Segment Liabilities
a} Pharma, Chemiczl & Minerals 14701.29 14706.76 14871.22 14705.76
by Agri BUsiness ~ 127.58 14249 151.44 142.49
Total Liabilities 14828.87 14849.25 15022 66 14849.25
5 Capital Employed :
[Segmeni assets-Segment Liabililies) o
a) Pharma, Chemical & Mincrals 24CE4.66 24127 51 28296901 J13T7 .5
b) AgriBusiness 799.8% 787.27 51436 T8Y.27
Total 24884.46 24914.78 29811.28 21914.78
NOTES

1) The above consolidated financial results, as reviewed by Audit Committee, were approvad and taken on record by the Board of Direclors in their meeting held on 14 Septembey, 2029,
The Statutory Auditors have expressed modified opinion on thess results.

2) The figures for the quarter ended 31st March, 2020 are the balancing figures belween audited figures for the financial year and the reviewed year to date figures upto the third
cuarter of the financial year, :

3) The figures for the pravious period have been regrouped/reclassified, wherever necessary to conform to the current pericd's presentaticn,

44 The Group extends eredit from time to time as per market practices. ln 1especl of export receivables smounting to 245,442 .79 Lekhs, credit was extended for axport sales in the norma!
course of the business, howaver it apparently got stuck. Though the Group is regularly following up on the same, has inilialed iegal reccurse and is hopeful of recovering such amount,
sttt considering the priocipal of conservatism, the Group has made a provision for expected credit loss @ 20% of the outstanding expost receivables amounting o £9,288.56 Lakhs
during the financial years 2018-18 and 2019-20, Hence forth, the Group shall not be accounting for the unrealised foreign exchange loss on such export receivable and reiated trade
payables and the zarne will only be accounted for on actual realisation/payment. ’

5) In respect of the parent, the working capital limits 0fY350.00 Lakhs availed from Bank of India for the working capital requirements of the phannaceuwtical division has been classified
as non-performing asset (herein referred to as 'MPA') on 30th November, 2018. The outstanding as on the date of classification hy the hank as NPA was ¥363.88 Lakhs. The Farent has
not recognised interest liability on such Inan from the day it has became NPA, in ine with the practice followed by the respective bank,

&) The accumulated losses of the group had exceeded its net worth. The Parent's operaticns were advarsely aflecled in earlizr financial vears due o sluggish market demznd, wo
capital getting stuck in trade receivables and loss making manufacturing activity of the pharmacectical unit. The Pareat has initiated lega: recounve sgainet the defau
and is regutarly following up on the same and the Parent during the fast yesr nas even closed down its loss making pharmaceutica: manufacturing. The units of the Pacent now
continue ta apcrate at satisfactory capacity utilization levels and are generaling positive Earnings betore Interest Depreciation Tax and Amortizatien {EBIOTAL Véith strong
management focus on strategic initiatives for cost rationalization, optimum procuct mix and efficient plant operations, ihe managemant believes that accumulated losses would
reasonably be paired, in due course. The Group can even liguidate its non-core strong fixed assets cover to support the operations in times of any need. Further, the Group has the
backing of the strong conglomerate because of which the Group has been able to pay off its borrowings from Punjab National Bank and support the operations of the Group even
though the Group has incurred lasses in the recent past. The financial statements, as such have been prepared on a going concern basis.

7) As required by Ind As 19 "Empioyee henelits”, the Parent has nol made provision for Grataity. The sanie will be provided at the end of year

&} The Group has not carried out the impact assessment study that COVID- 18 may have on its operaticns and financials.

race: New Delhi
Date: 14/09/2020

By Order o Bowis

For Alchemist Limited

B oirdn ey

Bikram Rhattacharya
{whole Time bDirector}
DIN 03595530
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ANU AND ASSOCIATES | #1081, SECTOR 27 B,
CHARTERED ACCOUNTANTS CHANDIGARH - 160 019
PH: + 91 172 5088800

e-mail: snunsdassucintasiy
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Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results
of Alchemist Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended).

To
The Board of Directors
Alchemist Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results
(“the statement”) of Alchemist Limited {“the Company”) for the quarter ended 30™June,
2020, being submitted by the Company pursuant to the requirements of Regulation 33 of -
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)
including relevant circulars issued by the Securities and Exchange Board of India (“SEBI”)
from time to time.

2. The statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles faid down in Indian Accounting Standard 34 , Interim
Financial Reporting ('Ind AS 34%), prescribed under Section 133 of Companies Act, 2013
('the Act'), and other accounting principles generally accepted in India. Our responsibility is
to express a conclusion on the Statement based on our review.

3. We conducted our review of the statement in accordance with the Standard on Review
Engagement (SRE) 2410, Review of Interim Financial [nformation performed by
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. A review of interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with the Standards on Auditing specified under section 143(10) of the Act, and
consequently, does not enable us to cbtain assurance that we would become aware of all
significant matters and might be identified in an Audit. Accordingly, we do not express an
audit opinion.

4. Attention is invited to note no. 3 of the accompanying standalone financial results which
states that “The Company extends credit from time to time as per market practices. In
respect of export receivables amounting to X 46,442.79 Lakhs, credit was extended for
export sales in the normal course of the business, however it apparently got stuck, Though
the Company is regularly following up on the same, has initiated legal recourse and is




hopeful of recovering such amount, still considering the principal of conservatism, the
Company has made a provision for expected credit loss @ 20% of the outstanding export
receivables amounting to % 9,288.56 Lakhs during the financial years 2018-19 and 2019-20.
Hence forth, the Company shall not be accounting for the unrealised foreign exchange loss
on such export receivable and related trade payables and the same will only be accounted
for on actual realisation/payment.”

Such export receivables are outstanding for more thon three years os at the quarter end
date, provision @ 20% is made against such doubtful trade receivables. Since the actual
realisation of such doubtful export receivable cannot be ascertained, we are unable to
comment on the adequacy of the provision of excepted credit loss made by the Company.

The loss to that extent is under stated, the effect however could not be quantified.

Though, the Company admits that the export receivable is doubtful of recovery and has
made partial provision on such export receivable, still such export receivable and related
trade payable stand in the books, hence require recognition of unrealised foreign
exchange gain/ loss as per the provisions of ind AS 21, ‘The Effects of Changes in Foreign
Exchange Rates’. Accordingly, the loss is overstated by X 73.97 Lakhs for the quarter
ended 30" June, 2020 and daccordingly the trade receivables and trade payable are
understated by £ 100.75 Lakhs and ¥ 26.78 Lakhs respectively, as at the quarter ended
30" June, 2020.

Attention is invited to note no. 4 to the accompanying standalone financial results which
states that “The working capital limits of X 350.00 Lakhs availed from Bank of India for the
working capital requirements of the pharmaceutical division has been classified as non-
performing asset {herein referred to as 'NPA') on 30th November, 2018. The outstanding
as on the date of classification by the bank as NPA was X 363.88 Lakhs. The Company has
not recognised interest liability on such ioan from the day it has become NPA, in line with
the practice followed hy the respective bank”.

The Company has not made provision of interest due on the borrowings from Bank of
India, post the date the account was classified as non-performing assets by the bank,

In the absence of the information on record, the consequential impact, if any, on the
standalone financial resulis is not ascertainable.



Attention is invited to note no. 6 of the accompanying standalone financial results which
states that “As required by Ind AS 19 "Employee benefits", the Company has not made
provision for Gratuity. The same will be provided at the end of year.” Consequentially, loss
is understated to that extent, in the absence of any information the effect is presently
not ascertainable

The financial impact arising out of the COVID - 19 outbreak are not accounted or
reported or disclosed as per the prescribed Accounting Standards, in the standalone
financial results.

In the absence of the information on record, the consequentiol impact, if any, on the
standalone financial results is not ascertainable

Based on our review conducted and procedures performed as stated in paragraph 3 above,
subject to the impact of our observation in paragraphs 4 and 7 above, nothing elsc has
come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with recognition and measurement principles laid down in IND AS
34 ‘Interim Financial Reporting’, prescribed under Section 133 of the Act, and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and disclosure Requirements} Regulations, 2015 (as amended),

including the manner in which it is to be disclosed, or that it contains any material
misstatement.

Attention is invited to note no. 5 of the accompanying standalone financial results which
states that “The accumulated losses of the Company had exceeded its net worth. The
company’s operations were adversely affected in earlier financial years due to sluggish
market demand, working capital getting stuck in trade receivables and loss making
manufacturing activity of the pharmaceutical unit. The Company has initiated legal
recourse against the defaulting customers and is regularly following up on the samce and
the Company has recently even closed down its loss making pharmaceuticai
manufacturing. The units of the company now continue to operate at satisfactory capacity
utilization levels and are generating positive Earnings before Interest Depreciation Tax and
Amortization (EBIDTA). With strong management focus on strategic initiatives for cost
rationalization, optimum product mix and efficient plant operations, the management
believes that accumulated losses would reasonably be paired, in due course. The Company
can even liquidate its non-core strong fixed assets cover to support the operations in times
of any need. Further, the Company has the backing of the strong group because of which



the Company has been able to pay off its borrowings from Punjab National Bank and
support the operations of the Company even though the Company has incurred losses in .

the recent past, The financial statements, as such have been prepared on a going concern
basis”.

Our review report is not qualified in respect of the matter as stated in the above
paragraph.

for Anu and Associates
Chartered Accountants
ICAI Firm registration Number 019624N

PARVEEN Digitally signed by

PARVEEN KUMAR

KU MAR Date: 2020.09.14 16:25:41

+05'30

CA. Parveen Kumar

FCA. Partner Place: New Delhi
Membership Number 531655 Date: 14" September, 2020
UDIN: 20531655AAAADP7749
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Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Results
of Alchemist Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended).

To
The Board of Directors
Alchemist Limited

1. We have reviewed the accompanying statement of unaudited consolidatea financial
results (“the statement”) of Alchemist Limited (“the Parent”), its subsidiary and associate
(the Parent, its subsidiary and associate together referred to as “the Group”) (refer
Annexure 1 for the list of subsidiaries and associates included in the Statement) for the
quarter ended 30" June, 2020, being submitted by the Parent pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended), including relevant circulars issued by
Stock and Exchange Board of India (SEBI) from time to time.

2.  The statement, which is the responsibility of the Parent’s Management and been
approved by the Parent’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
‘Interim Financial Reporting’ ('ind AS 34"}, prescribed under Section 133 of Companies
Act, 2013, ('the Act'), and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review,

3. We conducted our review of the statement in accordance with the Standard on Review
Engagement (SRE) 2410, Review of Interim Financial Information performed by
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. A review of interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with the Standards on Auditing specified under section 143{10) of the Act,
and consequently, does not enable us to obtain assurance that we wouid becoma aware
of all significant matters and might be identified in any Audit. Accordingly, we do not
express an audit opinion.

We also performed procedures in accordance with the SEBI Circular CIR/CFD/CMD1/44/
2019 dated 29" March 2019 issued by the SEBI under Regulation 33 (8) of the SEB!
(Listing Obligations and Disclosure Requirements) Regulations, 2015 {as amended), to the
extent applicable.



U1

It has been explained to us that the financial results of one associate, ROC Foods
Limited is still under compilation and one subsidiary viz. Alchemist Hospitality Group
Limited is under strike off. Accordingly, the same are not forming part of the
consolidated financial results.

Attention is invited to note no. 4 of the accompanying consolidated financial results
which states that “The Group extends credit from time to time as per market practices. In
respect of export receivables amounting to X 46,442.79 Lakhs, credit was extended for
export sales in the normal course of the business, however it apparently got stuck.
Though the Group is regularly following up on the same, has initiated legal recourse and
is hopeful of recovering such amount, still considering the principal of conservatism, the
Group has made a provision for expected credit loss @ 20% of the outstanding export
receivables amounting to ¥ 9,288.56 Lakhs during the financial years 2018-19 and 2019-
20. Hence forth, the Group shall not be accounting for the unrealised foreign exchange
loss on such export receivable and related trade payables and the same will only be
accounted for on actual realisation/payment.”

Such export receivables are outstanding for more than three years as at the quarter end
date; provision @ 20% is made against such doubtful trade receivables. Since the actual
realisation of such doubtful export receivable cannot be ascertained, we are unable to
comment on the adequacy of the provision of excepted credit loss made by the Group.

in the absence of the information on record, the consequential impact, if any, on the
consolidated financial results is not ascertainable.

Though, the Group admits that the export receivable is doubtful of recovery and has
made partial provision on such export receivable, still such export receivable and
related trade payable stand in the books, hence require recognition of unrealised
foreign exchange gain/loss as per the provisions of Ind AS 21, The Effects of Changes in
Foreign Exchange Rates’. Accordingly, the loss is overstated by X 73.97 Lakhs for the
quarter ended 30" June, 2020 and accordingly the trade receivables and trade payable
are understated by ¥ 100.75 Lakhs and % 26.78 Lakhs respectively, as at the quarter
ended 30" June, 2020.

Attention is invited to note no. 5 to the accompanying consolidated financial results
which states that “In respect of the parent, the working capital limits of X 350.00 Lakhs
availed from Bank of India for the working capital requirements of the pharmaceutical
division has been classified as non-performing asset (herein referred to as 'NPA") on 30th
November, 2018. The outstanding as on the date of classitication by the bank as NPA was
% 363.88 Lakhs. The Parent has not recognised interest liability on such loan from the day
it has become NPA, in line with the practice followed by the respective bank.”
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The Group has not made provision of interest due on the borrowings from Bank of India,
post the date the account was classified as non-performing assets by the bank.

in the absence of the information on record, the consequential impact, if any, on the
consolidated financial results is not ascertainable.

Attention is invited to note no. 7 of the accompanying consolidated financial results
which states that “As required by Ind AS 19 "Employee benefits”, the Parent has not
made provision for Gratuity. The same will be provided at the end of year”
Consequentially, loss is understated to that extent, in the absence of any information
the effect is presently not ascertainable.

The financial impact arising out of the COVID — 19 outbreak are not accounted or
reported or disclosed ds per the prescribed Accounting Standards, in the consolidated
financial results.

In the absence of the information on record, the consequential impact, if any, on the
consolidated financial results is not ascertainable

Based on our review conducted and procedures performed as stated in paragraph 3
above, subject to the impact of our ohservation in paragraphs 4 to 8§ above, nothing else
has come to our attention that causes us to believe that the accompanying statement,
prepared in accordance with the recognition and measurement principles faid down in IND
AS 34 ‘Interim Financial Reporting’, prescribed under Section 133 of the Act, and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and disclosure Reqguirements) Regulations, 2015 as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

Attention is invited to note no. 6 of the accompanying consolidated financial results
which states that “The accumulated losses of the group had exceeded its net worth. The
Parent’s operations were adversely affected in earlier financial years due to sluggish
market demand, working capital getting stuck in trade receivables and loss making
manufacturing activity of the pharmaceutical unit. The Parent has initiated legal recourse
against the defaulting customers and is regularly following up on the same and the Parent
during the last year has even closed down its loss making pharmaceutical manulacturing.
The units of the Parent now continue to operate at satisfactory capacity utilization levels
and are generating positive Earnings before Interest Depreciation Tax and Amortization
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(EBIDTA). With strong management focus on strategic initiatives for cost rationalization,
optimum product mix and efficient plant operations, the management believes that
accumulated losses would reasonably be paired, in due course. The Group can even
liquidate its non-core strong fixed assets cover to support the operations in times of any
need. Further, the Group has the backing of the strong conglomerate because of which
the Group has been able to pay off its borrowings from Punjab National Bank and support
the operations of the Group even though the Group has incurred losses in the recent
past. The financial statements, as such have been prepared on a going concern basis.”

Our review report is not qualified in respect of the matter as stated in the above
paragraph.

We did not review the Interim financial results of Alchemist Healthcare Limited and
Alchemist Medisphere Limited included in the consolidated financial results for the
quarter ended 30" June, 2020. These interim financial results have been reviewed by
other auditors whose reports have been furnished to us by the management, and our
opinion on the financial results for the quarter ending 30" June, 2020, to the extent they

have been derived from such financial results is based solely on the reports of such other
auditors.

Our review report is not qualified in respect of the matter as stated in the above
paragraph.

for Anu and Associates
Chartered Accountants
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