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Dear Sirs,

Un-audited Financial Results

This is to inform you that the Board of Directors of Akzo Nobel India Limited in its
meeting held today has approved the Un-audited Financial Results of the Company for
the quarter ended 31 December 2017. The Meeting ended at 5:15pm.

Copies of the Financial Results, Limited Review Report thereon and the Press Release
issued by the Company today are attached herewith.
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For Akzo Nobel India Limited
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Akzo Nobel India Limited AI(ZONObel

Media release

Gurugram, February 01, 2018

AkzoNobel India announces Q3 FY2017-18 results

Q3 FY 2017-18

Revenue from continuing operations at ¥ 712 cr (Comparable PY ¥ 673 cr)

PAT from continuing operations at ¥ 80 cr (PY ¥ 67 cr)

Today, the Board of Directors of Akzo Nobel India Limited approved the unaudited financial results for
the quarter ended December 31, 2017.

The shareholders had approved sale of the Company’s Specialty Chemicals business through postal
ballot, the results of which were announced on 22 December 2017. Further steps for completing the
sale are in progress. Accordingly, as required under the applicable accounting standards, the results of
the Specialty Chemicals business for the quarter as well as the comparable past period figures have
been reported as ‘Discontinuing Operations’.

Performance highlights
AkzoNobel India Limited — Continuing Operations (Q3 FY18 versus Q3 FY17)

Revenue from operations at X 712 crore (Comparable PY % 673 crore) — QoQ growth of 6%
Profit after tax for the quarter stood at ¥ 80 crore (PY % 67 crore) — QoQ growth of 19%

PAT on overall basis, including the Discontinuing Operations, for the quarter stood at ¥ 83 crore, a
growth of 21% over the corresponding quarter of the previous year.

Comments

Jayakumar Krishnaswamy, Managing Director, AkzoNobel India:

“Demand for Coatings is slowly bouncing back to pre-GST levels. However, high raw material costs
continue to impact margins.

The quarter marked the successful launch of ColourFutures™2018 announcing Heart Wood as the
Colour of the Year.

As part of our Human Cities initiative, we have been focussing on education of underprivileged children
and skill development of youth. Till date, we have trained over 1600 people in the Painter Academy.
The Company won the prestigious ICSI (Institute of Company Secretaries of India) CSR Excellence
Award 2017 in ‘Emerging Companies’ category.”
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About AkzoNobel India:

AkzoNobel creates everyday essentials to make people’s lives more liveable and inspiring. As a leading global paints and coatings company, we
supply essential ingredients, essential protection and essential color to industries and consumers worldwide. Backed by a pioneering heritage, our
innovative products and sustainable technologies are designed to meet the growing demands of our fast-changing planet, while making life easier.
Headquartered in Amsterdam, the Netherlands, we are present around the globe, while our portfolio includes well-known brands such as Dulux,
Sikkens, International and Interpon. Consistently ranked as a leader in sustainability, we are dedicated to energizing cities and communities while
creating a protected, colorful world where life is improved by what we do.

AkzoNobel India has been present in India for over 60 years and is a significant player in the paints industry. In 2008, the company became a
member of the AkzoNobel Group. With employee strength of close to 1,900, AkzoNobel India has manufacturing sites, offices and a distribution
network spread across the country. All manufacturing facilities have a state-of-the art environmental management system. Its commitment to Health,
Safety, Environment & Security (HSE&S) has been among the best in class globally, with due care being taken to protect the people and the
environment

Safe Harbour Statement:

This press release may contain statements which address such key issues as AkzoNobel's growth strategy, future financial results, market
positions, product development, products in the pipeline, and product approvals. Such statements should be carefully considered, and it should be
understood that many factors could cause forecasted and actual results to differ materially from these statements. These factors include, but are not
limited to, price fluctuations, currency fluctuations, developments in raw material and personnel costs, pensions, physical and environmental risks,
legal issues, and legislative, fiscal, and other regulatory measures.

Not for publication — for more information

Company Contacts

Investor Relations, Akzo Nobel India:
R Guha, investor.india@akzonobel.com; +91-124-2540400

Country Communications, AkzoNobel India
Prerna Arun, prerna.arun@akzonobel.com; +91-124-4852400
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Statement of standalone uaaudited financial ras for th arter and nine mo ded 3 camber 2017

{Rs. in Million)
Quarter ended Minge months ended Year endod
Parliculars I 1 30 Soplemhb 31D bor | 31 D I ERNE t
2017 2017 2016 2017 g a| S1(Marcli 2017
{Unaudited) (Unauditod) {Unaudited) | {Unaudited) | {Unaudited) {Audited)
1 Incoma from operations 1
(a) Revenue from operalions 7.119.9 6,585.8 7,522.8 20,8243 21,596:2 28,7018
{b) Olher Income 182.4 77.8 97.9 3102 36007 4085
Tolal income from continuing operatlons 7,302.3 6,663.6 7,620.6 21,234.5 21,9469 29,181.3
2 Expenses
{a) Cost of malerials consumed 2.9607 318401 2.663.2 9,200.0 88433 12,0048
(b) Purchase of stock-in-lrade 2589 4751 47441 L2133 1,407.5 1.957.2
(¢) Changes In Invenlories of finished goods, work-in-progress e :
and slock-In-lrade B336 (135.4) 6683 6566 1943 (166.8)
(d) Exclse Duty = . 7914 7349 22237 20767
{e) Employee benelils expense 630.7 G561 552.8 1,051.4 1,761.4 24449
(1) Finance Costs T8 6.5 88 145 1940 3.9
(g) Depreciation and amorlisalion expense 125 48,7 1250 4322 Ar8.5 54301
{h) Olher expenses L4174 1./80.56 1 AGB.G 4.704.7 46304 G,108.3
Total.expenses of continuing operations 6,200.3 6,115.6 6,651.4 19,082.6 19,4551 26,991.1
3 Profit frem contlnuing operations before exceplional items 1,022.0 £48.0 9694 2,151.9 24918 3,200.2
and tax{1-2)
4 Exceptional ltems - Income - - = 20.0 . 37.7
5 Profit bofore tax from contlnulng operalions (3+4) 1,022.0 540.0 969.1 2,171.9 2,491.8 3,237.9
6 Tax expense
(a) Curmrenl Tax (Net) 2048 168.5 293.7 557.0 976.9 1,023.1
(b) Deferred Tax 203 {7.0) 4.1 19.5 {140.2) {126.6)
7 Profit for ihe period from continuing operations (5-6) 796.9 386.5 6713 1,595.4 1,6565.1 23414
8 Discontinued Operations [Refer Note 5)
Profit from discontinued operalion before tax 45.2 9.4 20.8 54.9 134.2 185.7
Tax expense of discontinued operations 158 8.0 6.4 23.2 451 56.0
Proflt for the perlod from disconlinued operations 29.4 1.4 14.4 M7 89.1 128.8 |
9 Profit for Ihe period 826.3 | 387.9 | 685.7 | 1,627.1 | e 24702
10 QOther comprehensive oxpense/{income), net of income tax
Trom conlinulna operations —
(A} (i) tems Ihal will not be reclassilied lo profil of loss 48.8 {120.1) 41.0 (56.7) 465 107.3
{ii) Income 1ax relaling lo ilems thal will nol be reclassified to (16.9) 1.6 (14.2) 196 (16.1) (37.2)
profit or loss
(B) (i) ltems thal will be reclassified la prafil ur loss -
(ii) Income tax relating to ilems that vaill be reclassified to P
profil or loss | e Il
11 Oller comprehensive expense/(income), net of income lax
from discontinued operatlons
{A} (i) lems thal will not he reclassilied lo profit orloss (4.5) (0.3) - (2.7) 28
(ii) Income lax relaling to ilems lhat vill not be reclassilied lo 16 01 09 (1.0)
prafit or loss
(B) (i) ltems thal vill be reclassilied Io proft or loss = . F
(i) Income tax relating lo items that will be reciassified lo i s
profit or loss
12 Total comprehensiva income for thie period 797.3 466.6 658.9 1,666,0 1,713.8 I 2,398.3
{iy arising from conlinuing operalions 765.0 465.0 644.5 16325 16247 2.271.3
{ii) arising from discontinued operalions 323 1.6 14,4 33.6 89.1 121.0
13 Paid - up equity share capilal {Shares of Rs 10 each) 4666 | 466.6 | 266.6 | 466.6 4666 | 466.6
14 Earnings per share (of Rs. 10 each) (not annualised) from
conllnuing and dis¢ontinued aperations:
(a) Basic 1771 | = 14.70 | 34.87 | 37.38 | 5293
{b) Diluled 17.71 | 8.3 | 14.70 | 34.87 | 37.38 | 52.93
Earnings per share {of Rs. 10 each) (nol annualisad) from
contlnuing operations: —
(a) Basic 17.06 | 8.28 | 14.39 | 3419 | 35.47 | 50.17
(b) Dituled 17.08 | 828 1439 34.19 | 35.47 | 50.17
Earnings per share {of Rs. 10 cach} {not annualised) from
discontinued operations; B I
(i) Bowk 0.6 0.03 0.31 0.68 1.91 L 2.76
= 063 0.03 0.31 0,60 1.91 276
1 I\
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Segment wise Revenue, Results, Assets & Liabilities and Capital Employed

{Rs. In Million)
Quarter ended Nine months ended Yoar ended
Particulars 31 Deéember 2017| 2° S;';"‘_‘;'“"" il . C! Izo 2 M '} o | 31 Mareh 2017
{Unaudiled) {Unaudilad) {Unaudited) {Unautited) (Unauditet {Audited)
1 Segment Revenue (incluting other operaling reveniue)
a) Coalings 7,160.0 o,608.2 7.5471 21,026,1 21,651.7 20,8034
b) Disconlinued Operalions 626.9 474.7 606.9 1,810.9 1.0169 2,050.4
Inter - segment eliminalton - Conlinued operalions {(40:1) (22.4) (24.5) (1o1.8) (55.5) (101.6)
Inler - segmenl elimination- Disconlinued operalions (0.4} {16.6) {4.4) {40.5) @mn (17.4)
Total T, 737.4 7,0449 8,126.1 22,694.7 23,5606.4 31,342.8
2 Segment Results [Profil belore interest, exceptional items and
tax from each segment]
‘a) Coalings 897.3 4030 401.7 1,939.1 2,250.5 2.800.1
b) Discontinued Operallons 54.6 25.0 2.4 95.2 a7 214.5
Total 951.9 18,0 9261 2,034,3 2,394.2 3,074.6
Finance Cosl (7.5) (8.5) 18.8) (18.5) (19.0) (31.9)
Other un-allocable income {nel of un-allocable expendilure) 122.8 45.09 e 190.9 2508 3422
1,067.2 5674 04894 2,206.7 2,626.0 3,384.8
Exceptional jtems - Incoma - . - 20 H 30,7
Profit before tax 1,067.2 557.4 989.9 2,226.7 2.626.0 3,423.6
Asal As at As at Asatl
31 December 2017 L Sl;;;f;;mbnr & D;;:;nber 3 March 2017
(u Hted) {Unauditod) {Unauditad) {Audited)
3 (a) Segment Assets
a) Coalings 16,687.9 16,370.0 12,1835 14,007 4
b) Disconlinued Operalions 1.223.4 . - -
¢y Olhers - 9336 1,158.6 1,260.0
d) Unallocaled 1,006.8 1,608.8 3.242.0 1,4138.1
Total 10,8181 19,001.0 17,584.1 18,836.2
(b) Segment Liabllities .
a) Coalings T696.9 70483 6.399.0 7,058.5
b} Disconlinued Operalions boz9 - = -
¢y Olhers - 5041 §50.4 8706
d) Unallocaled il 0274 1,300.4 818.0
Total = 0,209.7 0,280.8 0,266.8 8,747.1
{c) Capital Employed (Segment Assets - Segment Liabililies)
a) Coalings B,791.0 Ba207 6,794.5 7,028.6
b) Discontinued Operalions 635 - - .
c) Olhers = 4265 6962 4094
d) Unallocaled 1,086.9 0ing 103206 2,650.1
Tolal 10,5184 0.721.1 9,317.3 10,086.1
Note :

- Segmenl Revenue, Results, Assels, Liabiliies and Capital Employed figures include the respeclive amolnls idenlifiable to each of lhe segments. Olher un-allocable
income (nel of un-allocable expendilure) In segment resulls inclide income from investment of surplus funds of lhe Company and unallocable corporale expenses

- Unaliocated' In Capital Employed includes un-allocable corporate assets, liabilities and inveslments.

e,
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Akzo Nobel India Limited
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Statement of standalone unaudited financial results for the quarter and nine months ended 31
December 2017

Motes:

5.

This statement has been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held
on 1 February 2018. The figures for the quarter ended 31 December 2017 have been subjected to limited review by the

statutory auditors.

This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015
prescribed under Section 133 of the Companies Act, 2013 and other recagnised accounting practices and policies ta the

extent applicable.

Exceptional items reported during the year ended 31 March 2017 and nine months ended 31 December 2017 represent
divestment provisions no longer required written back.

In accordance with Indian Accounting Standard 18 on Revenue and SEBJ (Listing Obligations and Disclosure
Requirements) Regulations, 2015, revenue for quarter and nine months ended 31 December 2016, nine months ended
December 2017 and year ended 31 March 2017 are reported inclusive of Excise Duty. Consequent to the
implementation of the Goods and Service Tax (GST) w.e.f. 1 July 2017, Excise Duty, VAT, Service Tax and various other
Indirect Taxes have been subsumed into GST. As per Ind AS 18, revenue for the quarter ended 31 December 2017 and
30 September 2017 are reported net of GST. Had the previously reported revenues been shown net of Excise Duty, the
comparative revenue would have been as under-

{Rs In Million)

Quarter ended Nine months ended | Year ended

Particulars 31 30 31 31 31
31 March
December | September |December | December | December 2017
2017 2017 2016 2017 2016

Revenue from continuing operations 71199| 65858 75226 209243 | 215962 287018
Excise Duty ) - - 791.4 734.9 220347 2,976.7
| Revenue from continuing operations net of excise duty 7,119.9 6,585.8| 6,731.2| 20,189.4 | 19,372.5 25,725.1
Revenue from discontinued operations 617.5 4591 602.5 1,7704 1,910.2 2,641.0
Excise Duty I - 32.3 28.7 89.6 118.4
Revenue from discontinued operations net ofexc_ise duty G17.5 459,1 570.2 1,741.7 1,820.6 2,522.6

Pursuant to the shareholders’ approval obtained during the quarter ended 31 December 2017 to transfer the speciality
chemical business to an affiliate of Akzo Nobel NV by way of slump sale, the Company has classified this business as
discontinued cperations in these results. The relevant disclosures relating to such business are as follows -

(fts in Million)

Quarter Ended Nine months ended Year ended
Particulars 31 30 31 21 gt 31 March
December | September | December | December |December 2017
2017 2017 | 2016 2017 2016

Total income from operations 619.8 161.7 601,2 1,773.2 1,905.8 2,646.5
Total expenses 5746 452 .3 580.4_ 1,718.3 1,771.6 2,460.8
Profit before income tax | 45.2 9.4 208 | 54.9 134.2 185.7 |
I_I_ncorne tax expense jSB 8.0 64 | 2302 45.1 56.9 |
Profit from discontinued operations 29.49 1.4 14.4 31.7 89.1 128.8

6. During the nine months ended 31 December 2017, the Company has changed the assumptions relating to actuarial

valuation due to change in macro-economic and other factors. Other comprehensive income for the quarter ended 30
September 2017 and quarter and nine months ended 31 December 2017 reflect the impact of this change. The impact

if any for future periods is not determinable at this stage. i

(Lot
Gurugram Jayakimar Krishnaswamy
1 February 2018 < ' lF\-I/l naging Director




Price Waterhouse Chartered Accountants LLP

The Board of Directors

Akzo Nobel India Limited

DLF Epitome

Building No. 5, Tower A

20t Floor, DLF Cyber City Phase I1I
Gurugram-122002

Haryana, India

1.  We have reviewed the unaudited financial results of Akzo Nobel India Limited (the “Company”) for
the quarter ended 31 December 2017 which are included in the accompanying Statement of
Unaudited Financial Results for the quarter and nine months ended 31 December 2017 (the
“Statement”). The Statement has been prepared by the Company pursuant to Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the “Listing Regulations,
2015”), which has been initialled by us for identification purposes. The Statement is the responsibility
of the Company’s management and has been approved by the Board of Directors. Our responsibility
is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of

material misstatement.

3. A review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and,

accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the Statement has not been prepared in all material respects in accordance with the applicable
Accounting Standards prescribed under Section 133 of the Companies Act, 2013 and other recognised
accounting practices and policies, and has not disclosed the information required to be disclosed in
terms of Regulation 33 of the Listing Regulations, 2015 including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

MW‘M’JQ

Anurag Khandelwal

Place: Gurugram Partner
Date: 1 February 2018 Membership Number: 078571
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