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Dear Sir,

Sub: Audited Financial Results for the Quarter and the Financial Year ended March 31,
2016

The Board of Directors of the Bank at its meeting held earlier on date has approved and
adopted the audited financial results for the quarter and the financial year ended March 31,
20186.

The same is filed in terms of Regulation 33 of the SEBI Listing Regulations 2015.

Thanking you,

mpany Secretary & Compliance Officer




INDEPENDENT AUDITOR’S REPORT

To
The Members of United Bark of India

~ Reporton the Financial Statements

" 1. “We have audited the accompanying financial statements of UNITED BANK OF INDIA as at 31t March,
2016, which comprise the Balance Sheet as at March 31, 2016, and Profit and Loss Account and the cash
.~ flow statement for the year ended on that date, and a summary of significant accounting policies and
other explanatory information. Incorporated in these financial statements are the returns of 20 branches
and treasury operations audited by us and 670 branches/retail hubs audited by branch auditors. The
branches audited by us and those audited by other auditors have been selected by the Bank in
accordance with the guidelines issued to the Bank by the Reserve Bank of India. Also incorporated in the
“Balance Sheet and the Statement of Profit and Loss Account are the returns from 35 Regional Offices,
1319 branches, 1 Staff Training Colleges, 1 Cash Management System and 1 Central Pension Processing
Centre, which have not been subjected to audit. These unaudited branches account for 9.81% of gross

- advances, 36.55% of deposits, 8.95% of interest income and 36.26% of interest expenses.

Management’s Responsibility for the Financial Statements :

2. Management is responsible for the preparation of these financial statements in accordance with Banking
Regulation Act 1949, Reserve Bank of India guidelines from time to time and accounting standards
generally accepted in India. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error. ~ :

Wﬂt«pomibﬂi!y :

3. Our: respomlbllity is -to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and: plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement. )

‘4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin

the financial statements. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement in the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the Bank's

preparation and fair presentation of the financial statements in order to design audit procedures that are
~ appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the bank’s internal control. An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of the accounting estimates made by management, as well as evaluating the
* overall presentation of the financial statements. ‘ ’

5. We believe that the audit evidence we have obtained is sufficient and approj:ria’te to provide a basis for
our audit opinion. :

6. In our opinion, as shown by the books of the bank and to the best of our information and according to.the
explanation given to us: ’ :

@)  TheBalance Sheet,read with the notes thereonis a full and fair Balance Sheet of the Bank
containing all the necessary particulars is properly drawn up s0.as to exhibit a true and fair view of




- (i)

()

state of affairs of the Bank as at 31st Matd\, 2016 in conformity with accounting principles
generally accepted in India; v

The Profit ‘and Loss Account, read with the notes thereon shows a true balance of Loss, in
conformity with accounﬁng principles generally accepted in India, for the year covered by the
nccount;nnd

The Cash Flow Statement gives a true and fair view of the cash flows for the year ended on that
date. ‘ '

Report on Other Legal and Regulatory Requirements
7. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the
provisions of section 29 of the Banking Regulntion Act, 1949,

. 8 Subjectw the limitations of the audit indicated in paragraph 1 to 5 above and as required by the Banking
- Companies: (Acquisition and Transfer of Undertakings) Act, 1970, and subject also to the limltations of
B discloiure required therein, we report that:

®

®)

©

We have obulmd all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit and have found them to be satisfactory;

ﬂxehmsacﬁomoftheBmk,wlﬁchhavecomtoonrnoﬁce have been within the powers of the
Bank; and

The returns received from the offices and branches of the Bank have been found adequate for the
purposes of our aud it.

- 10.. Wefurther report that:
“a) The Balance Sheet and. Profit and Loss account dealt with by this report are in agreement with the

books of account and returrs;

b) The reports on the accounts of the branch offices audited by branch audltors of the Bank under

section 29 of the Banking Regulation Act,1949 have been sent to us and have been properly dealt
with by us in preparing this report;

<) Inour opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement comply with

the applicable Accounting Standards.

Co.

For Rmmoorthy(N) & | Nundi & Assoclates. | P C Bindal & Co. SPMR & Associates.

, Chareered Accountants /

.C.hartered Accountants Chartered Accountants

Date : 17 May 2016
Place: Kolkata
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UNITED BANK OF INDIA

KOLKATA

l

Statement of Assets & Liabilities as on 31st March, 2016

{Rs. in lacs
CAPITAL & LIABILITIES As on 31.03.2016 | As on 31.03.2018
Capital 83952 83952
:Share Capital Money Pending Allotment 48000 -
IEeserves & Surplus 499967 498852
Deposits 11640127 . 10881760}
Borrowings 291251] 406173}
Other Liabilities and Provisions 379878 432021
Total ; 12943175 »12302758
ASSETS As on 31.03.2016 | As on 31.03.2015
Cash and balances with Reserve Bank of India 607045 | 581560
Money at Call and Short Notice 225521 21494
investments 4472338 4324549
Advances 6808020 6676304
Fixed Assets 121092 87741
Other Assets 711159 611110
Total : 12943176

12302758




Part A:Business Segments:
Rs.In Lacs
Quarter Quarter - Quarter X
31.03.2016_| 31.12.2015 31.03.2015 e e
1.Segment Revenue: (Audited) (Reviewed) (Audited) (Audited) (Audited)
a)Treasury Operations 101,678 100,836 115,177 403,696 423,487
b}Corporate/Wholesale Banking 108,583 105,550 123,715 _ 464,865 506,398
C)Retail Bankin ) 58,178 70,889 70,934 246,766 243,991
d)Other Banking operation 1,330 232 895 1,953 1,767
e}Unallocated Income 5,467 9,284 4,591 . 23,141 17,096
Total 275,236 282,791 315,312 1,140,421 1,192,739
Less:intersegment Revenue )
Total _ 275,236 282,791 315,312 1,140,421 1,192,739
: 0 0
2.Segment Results:Profit/(Loss) 0 0
a)Treasury Operations . 29,311 34,083 60,694 . 124,296 130,059
b)Corpota’te/Whelesale Banking 20,815 17,555 21,211 110,586 142,740 -
“IRetail Bankin 14,162 32,437 34,832 88,684 - 90,922
{d)Other Banking operation 1,330 232 895 1,953 1,767
Total 65,618, 84,307 - 117,632 325,519 365,488
Less:Unallocable Expenses net 0 0
off unallocable income (41,085) (37,307) (38,439) (144,339) (122,694
Total : 24,533 47,000 79,193 181,180 | 242,794
Proviston& Contingencies 117,343 45,781 67,610 252,249 197,384
{Profit Before Tax (92,810) 1,219 11,583 (71,069) 45,410
Tax Expense ) (51,506) (481) 1,131 (42,873) 19,811
1PAT (41,304) 1,700 10,452 (28,196) 25,599
3.Capital Employed ' ' .
a)Treasury Operations 205,965 212,058 199,061 205,965 199,061
b)Corporate/Wholesale Bankin, 208,622 219,877 215,700 208,622 215,700
¢)Retail Banking 93,361 92,902 90,809 93,361 90,809
d)Unallocated 123,970 71,075 77,234 123,970 77,234
Total 631,918 595,912 582,804 631,918 562,804
Note :-

The Bank has only one Geo, raphical Segment i.e Domestic Segment
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10.

The bank received Rs. 480.00 crores from Government of India towards capital contribution
on 30.03.2016 and the same has been reflected under Share Application Money Pending
Allotment. Bank has treated the same as a part of CET-1 capital fund as per permission
obtained from Reserve Bank of India on 06.04.2016. On 04.05.2016 bank allotted 23,24,45,520

equity shares to Government of India on preferential basis at an issue price of Rs.20.65 per

- slme(indadh&gRleéS aspremiumpetshare)debermmedmaccordancewithSEBIICDR
" Regulations, 2009

11.

The bank has recognized Deferred Tax Assets of Rs.333.82 Cr., Rs 147.09 Cr and Rs.14.24 Cr
on account of timing difference arising out of excess provision over & above the deduction
for bad and doubtful debts, Funded Interest Term Loan and provision on Food Credit
mpectwely under the provision of Income Tax acts 1961. Hitherto the same was not

recognized

12.Dnrmgﬂ\eywbankhasrevaluedﬁxedassetsformmgpartofltshxed Assets Schedule on:

13

the basis of report of external independent Valuers and surplus of Rs. 346.67 Crores has been
transferred to Revaluation Reserve during the current year.

In compliance to RBI letter no. DBR.NO.BP.13018/21.04.048/2015-16 dated 12.04.2016., Bank
has :provided a sum of Rs.41.14/- crores being 7.5% of the existing outstanding of

Rs.548.60/- crores as on 31.03.2016 under the food credit availed by State Government of

Punjab.

14. In accordance with UDAY(Ujwal Discom Assurance Yojna) scheme of GOI, Ministry of -

'Power for operational and financial turnaround of Power Distribution companies during the

- year 2015-16, the bank has subscribed to Non SLR SDL bond of Govt of Rajasthan of Rs231.78
- crores and DISCOM Bond of Jaipur and Jodhpur Vidyut Vitran Nigam of Rs.150 Crore. As

per RBI circular dated DRB.BP.BC.N0.11637/21.04.132/2015-16 dated 17 March 2016 and
subsequent clarification by circular No DRB.BP.BC.N0.14186/21.04.132/2015-16 dated 11
May 2016, those DISCOM bond will be converted into Non SLR SDL bond by 31 March

*. 20171 case of non conversion, these bond will be classified as NPA with effect from- the date

15.

of restructuring and to be provided accordingly.

Pursuant to RBI circular DBR.NO.BP.BC.27/21.04.018/2015-16 dated 2 ]uly 2015, the

. method of calculating discount rate for computing net present value of future cash flows for

determination of erosion in fair value of advances, on restructurmg was changed.

“Accordingly, there is a reduction in provisioning for dnnmution in fair value: by Rs.467.61

16,
© 01.04.2015, the Bank has made a provison of Rs.62.38Crores (PY Rs.2.09 Crores) during the

-Crores for theyear ended 31% March, 2016.

Persuant to RBI Circular No RBI/2014-15/535 DBR.No.BP. BC.83/ 21.04. 048/ 2014-15 dated

year ended 31* March 2016 in respect of frauds/suspected frauds and balance unprovided
amount of Rs.53.74 Crores has been debited to Revenues & Other Reserves in terms of RBI

" circular No. RBI/2015-16/376DBR No.BP.BC.92.21/04.048/2015-16 dated 18% April 2016.The

17.

samemllberevemedbydeblttotheProfu:andLossaocountmsubsequentquarbersmthe
nextfmancxalyear

In terms 'of clause 6.5(A)(a)(ii) of Reserve Bank of India’s (RBI’S) Master Circular
No.DBR.No.BP.2/21.04.048/2015-16 dated 1# July,2015, the Bank has utilized its
countercyclical/floating provisions held as at 1* April, 2015 of Rs.52.76 crores for adjustment




of loss arising out of sale of assets, below the net book value, to Assets Reconstruction
Company. .
18. The number of invesﬁots complaints received and disposed off during. the quarter. ended 31=

"DURING QTIRMARCH16 | FY 201516 B
; . off _ off
'} Nil ET S B U | Nil Nil 73 73 Nil

- 19. ’l’he ﬁgures of previous period have been regrouped/ reclassified wherever consndered
necessarymorderﬁomakethancomparable

Qw@

s | ' P-Stinives
ST Managnguector&ClﬁefExecutiveOﬁioer

{

K.V. Ramamoorthy
Executive Director

v M[s.Wthy(N)&Co M/a.Nundi&Anocku. M/s PC. Bindal & Co. M/s. SPMR & Aséociates
. kam ChatmdAccomhnts Chartered Accountants C!mtuedAmmm




