ACCEL FRON TLINE

AFL/SN/SE/040/2015-2016
27" January, 2016

The National Stock Exchange of India Lid
Exchange Flaza

Bandra Kurla Complex

Bandra East

Mumbai 400 051

Dear Sir,

ACCEL

The Bombay Stock Exchange Ltd
P.J. Towers

Calal Street

Mumbai 400 001

Sub:  Unaudited Financial Results for the quarter ended 31.12.2015 in terms of Regulation
33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

In terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we are pleased to inform you that the Board of Directors at their meeting
held on 27" January, 2016 have taken on record the following decisions:

» Considered and Approved Standalone and Censolidated un audited financial results
for the quarter ended 31.12.2015 on the recommendation of the Audit Committee.

# A Copy of the Limited Review report from the Auditors.

The meeting commenced at 02:00 P.M. and concluded at 10:00 P.M.

Please arrange to take the same on record.

Thanking you

Yours faithfully,
Faor A;;_cel Frontline Limited

Gz

Sweena Nair
Company Secretary

Accel Frontline Limited, Regd. Office: 75, Nelson Manickam Road, Chennai 600029, Tndia Tel: +91-44-42252000 Fax- ~91-44-23741271
CIN: LA0006THN1995PLO03 1 736 Website: waw.aceel frontline.in
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For ACCEL FRONTLINE LIMITED

Vel

Malcolm F Mehts
Exacutive Directar
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For ACCEL FRONTLINE LIMITED

Malcolm F Mehta
Exaecutive Directer
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For ACCEL FRONTLINE LIMITED

Malcolm F Mehta
Executive Director
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For ACCEL FRONTLINE LIMITED

o

Malcolm F Mehta

Executive Birectdf




Walker Chandiok & CoLLP

Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Co)
Arihant Nitco Park, 6th Floor

No. 90, Dr. Radhakrishnan Salai

Mylapore, Chennai 600004
Review Report india

To the Board of Directors of Accel Frontline Limited T +91 44 4294 0000
F +91 44 4294 0044
1. We have reviewed the accompanying statement of unaudited financial results (“the Statement”) of
Accel Frontline Limited (“the Company”) for the quarter ended 31 December 2015 and the year to
date results for the period 1 April 2015 to 31 December 2015, except for the disclosures regarding
‘Public Shareholding’ and ‘Promoter and Promoter Group Shareholding’ which have been traced
from disclosures made by the management and have not been audited by us. This Statement is the
responsibility of the Company’s Management and has been approved by the Board of Directors. Our
responsibility is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity, issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement.
A review is limited primarily to inquiries of company personnel and analytical procedures, applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. Asdisclosed in note 3 to the Statement, revenues aggregating to X 397 lakhs pertaining to the quarter
ended 30 June 2015 and included in the nine months period ended 31 December 2015 were
recognized in the previous year ended 31 March 2015. Had the Company followed the accounting
principles as laid down under Accounting Standard 9 — ‘Revenue Recognition’, the net sales/income
from operations (net of excise duty), changes in inventories of finished goods and stock-in-trade and
prior period items for the nine months period ended 31 December 2015 would have been higher by
X 397 lakhs, X 368 lakhs, X 29 lakhs respectively. Similarly, the net sales/income from operations (net
of excise duty), the changes in inventories of finished goods and stock-in-trade for the year ended 31
March 2015 would have been lower by X 397 lakhs, X 368 lakhs respectively and net loss for the
period after tax would have been higher by X 29 lakhs. Our review report on the financial results for
quarter and six months period ended 30 September 2015, quarter ended 30 june 2015 and audit
report for the year ended 31 March 2015 were also qualified in respect of the aforesaid this matter.

4. Further, as disclosed in note 4 to the Statement, the Company’s inventory comprise of certain items
carried at X 3,588 lakhs as at 31 December 2015 (30 September 2015: X 3,504 lakhs, 31 March 2015: X
3,044 lakbs), wherein due to reasons mentoned in the aforesaid note the management is unable to
compute the value of inventory in accordance with Company’s accounting policy and requirements of
Accounting standard (AS) 2 — Valuation of Inventories. Owing to the nature of the Company’s
records and in the absence of sufficient appropriate information we are unable to comment on the
impact, of the aforesaid matter on the changes in inventory of finished goods and stock-in-trade,
prior period items and net loss after tax for the quarter and nine months period ended 31 December
2015. Our review report on the financial results for quarter and six months period ended 30
September 2015, quarter ended 30 june 2015 and audit report for the year ended 31 March 2015 were
also qualified in respect of the aforesaid this matter.

Chartered Accountants Walker Chandiok & Co LLP is registered with limited liability
with identification number AAC-2085 and its registered
Offices in Bengaluru, Chandigarh, Chennai, Gurgaon, Hyderabad, Kolkata, Mumbai, New Delhi, Noida and Pune office at L-41 Connaught Circus, New Delhi, 110001, India



Walker Chandiok & CoLLP

Chartered Accountants

6.

For Walker Chandiok & Co LLP

Chartered Accountants

Further, as detailed in note 5 to the statement, the Company’s trade receivables as at 31 December
2015 aggregates to X 15,591 lakhs, in respect of which the Company has made a provision for bad
and doubtful debts amounting to X 1,047 lakhs and X 1,836 lakhs for the quarter and nine months
period ended 31 December 2015, respectively. The Company also commenced a comprehensive
process including confirmations and reconciliation of individual debtor balances to identify any
further instances of non-recoverability, which is currenty in progress. Pending completon of such
process and in absence of complete information, we are unable to comment upon the adequacy of
the above provisioning for such receivables and the consequential impact, if any, on the financial
results for the quarter and nine months period ended 31 December 2015.

Based on our review conducted as above, except for the effects of qualifications as described in the
paragraphs 3, 4 and 5, nothing has come to our attenton that causes us to believe that the
accompanying Statement prepared in accordance with applicable accounting standards, as notified
under the Companies (Accounting Standards) Rules, 2006 (as amended) as per the Companies Act,
1956 read with the General Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate
Affairs in respect of section 133 of the Companies Act, 2013 and other recognised accounting
practices and policies has not disclosed the information required to be disclosed in terms of Clause 41
of the Listing Agreement, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

The review of unaudited financial results for the three months period ended 30 June 2014 included in
the year to date 01 April 2014 to 31 December 2014 results was carried out and reported by K.S.Aiyar
& Co vide their unqualified review report dated 13 August 2014.

Membership No. 206931

Place: Chennai
Date: 27 January 2016
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Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Co)
Arihant Nitco Park, 6th Floor

No. 90, Dr. Radhakrishnan Salai
Mylapore, Chennai 600004

India

T +91 44 4294 0000

. F +91 44 4294 0044
Review Report

To the Board of Directors of Accel Frontline Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results (“the
Statement”) of Accel Frontline Limited (“the Company”), its subsidiaries, (collectively referred to
as “the Group”) for the quarter ended 31 December 2015 and the year to date results for the
period 01 April 2015 to 31 December 2015, except for the disclosures regarding ‘Public
Shareholding’ and ‘Promoter and Promoter Group Shareholding’ which have been traced from
disclosures made by the management and have not been audited by us. This Statement is the
responsibility of the Company’s Management and has been approved by the Board of Directors.
Our responsibility is to issue a report on the Statement based on our review.

N

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures, applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

3. As disclosed in note 3 to the statement, revenues aggregating to X 397 lakhs pertaining to the
quarter ended 30 June 2015 and included in the nine months period ended 31 December 2015
were recognized in the previous year ended 31 March 2015. Had the Company followed the
accounting principles as laid down under Accounting Standard 9 — ‘Revenue Recognition’, the
net sales/income from operations (net of excise duty), changes in inventories of finished goods
and stock-in-trade and prior period items for the nine months period ended 31 December 2015
would have been higher by X 397 lakhs, X 368 lakhs, ¥ 29 lakhs respectively. Similarly, the net
sales/income from operations (net of excise duty), the changes in inventories of finished goods
and stock-in-trade and net loss from ordinary activities after tax for the year ended 31 March
2015 would have been lower by X 397 lakhs, X 368 lakhs respectively and net loss for the period
after tax would have been higher by X 29 lakhs. Our review report on the financial results for
quarter and six months period ended 30 September 2015, quarter ended 30 June 2015 and audit
report for the year ended 31 March 2015 were also qualified in respect of the aforesaid this
matter.

Chartered Accountants Walker Chandiok & Co LLP is registered with imited liability
with identification number AAC-2085 and its registered
Offices in Bengaluru, Chandigarh, Chennai, Gurgaon, Hyderabad, Kolkata, Mumbai, New Dethi, Noida and Pune office at L-41 Connaught Circus, New Delhi, 110001, India
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Further, as disclosed in note 4 to the Statement, the Company’s inventory comprise of certain
items carried at X 3,588 lakhs as at 31 December 2015 (30 September 2015: X 3,504 lakhs, 31
March 2015: X 3,044 lakhs), wherein due to reasons mentioned in the aforesaid note the
management is unable to compute the value of inventory in accordance with Company’s
accounting policy and requirements of Accounting standard (AS) 2 — Valuation of Inventories.
Owing to the nature of the Company’s records and in the absence of sufficient appropriate
information we are unable to comment on the impact, of the aforesaid matter on the changes in
inventory of finished goods and stock-in-trade, prior period items and net loss after tax for the
quarter and nine months period ended 31 December 2015. Our review report on the financial
results for quarter and six months period ended 30 September 2015, quarter ended 30 June 2015

and audit report for the year ended 31 March 2015 were also qualified in respect of the aforesaid
this matter.

Further, as detailed in note 5 to the statement, the Company’s trade receivables as at 31
December 2015 aggregates to X 21,794 lakhs, in respect of which the Company has made a
provision for bad and doubtful debts amounting to ¥ 1,047 lakhs and ¥ 1,836 lakhs for the
quarter and nine months period ended 31 December 2015, respectively. The Company also
commenced a comprehensive process including confirmations and reconciliaton of individual
debtor balances to identify any further instances of non-recoverability, which is currently in
progress. Pending completion of such process and in absence of complete information, we are
unable to comment upon the adequacy of the above provisioning for such receivables and the

consequential impact, if any, on the financial results for the quarter and nine months period
ended 31 December 2015.

Based on our review conducted as above and upon consideration of reports of other auditors,
except for the effects of qualifications as described in the paragraphs 3, 4 and 5, nothing has
come to our attention that causes us to believe that the accompanying Statement prepared in
accordance with applicable accounting standards, as notified under the Companies (Accounting
Standards) Rules, 2006 (as amended) as per the Companies Act, 1956 read with the General
Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs in respect of
section 133 of the Companies Act, 2013 and other recognised accounting practices and policies
has not disclosed the information required to be disclosed in terms of Clause 41 of the Listing
Agreement including the manner in which it is to be disclosed, or that it contains any material
misstatement.

We did not review the interim financial results of 8 subsidiaries, included in the Statement,
whose interim financial results reflect total revenues (after eliminating intra-group transactions)
of X 5,070 lakhs, net profit after tax and prior period items (after eliminating intra-group
transactions) of X 460 lakhs for the quarter ended 31 December 2015. These interim financial
results have been reviewed by other auditors whose review reports have been furnished to us and
our opinion in respect thereof is based solely on the review reports of such other auditors. Our
review report is not qualified in respect of this matter.
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8. The review of unaudited consolidated financial results for the three months period ended 30
June 2014 included in the year to date 01 April 2014 to 31 December 2014 results was carried
out and reported by K. S. Aiyar & Co vide their vide unqualified review report dated 13 August
2 4.

J (Lot lo/\Lk

For Walker Chandiok & Co LLP

Chartered Accountants

Membership No. 206931

Place: Chennai
Date: 27 January 2016

Chartered Accountants




