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A core problem in
domestic oil

A persistent gap between output and targets has
played its partin subdued core-sector growth

SUBHOMOY BHATTACHARIEE
New Delhi, 27 April

ne of the notable but
O unnoticed anomalies in

the data set that makes
up India’s core sector is the
widening gap between domes-
tic oil production targets and
actual output.

The core sector includes pro-
duction of crude oil, natural gas,
refinery products — collectively
known as the Petroleum, Oil and
Lubricants (POL) sector — coal,
fertilisers, steel, cement and
electricity. A slowdown in any
of them could be aleading indi-
cator of a slowdown in econom-
ic demand. In the case of oil,
however, the data reflects a
structural problem that has
been occurring over a fairly long
time (see table).

Analytical notes based on
core sector data released by the
Department for Promotion of
Industry and Internal Trade
have frequently concluded there
isalack of demand in the econ-
omy. This outlook may be
broadly correct but runs the risk
of being overstated. Data for the
past few years show that more
than a lack of demand, it is the
inability of the oil and gas sector
to push up production that is
contributing to the slack in the
growth of the core sector.

The results are significant
because the POL sector
accounts for almost half of the
core sector output at 43.9 per
cent. So trends in this sector
essentially decide the perform-
ance of the core sector. As Sunil
Kumar Sinha, chief economist,
India Ratings, pointed out,
“Supply constraints have not
often been factored in.”

Since the core sector
accounts for 40.27 per cent of
the weight of items included in
the Index of Industrial
Production, there is no doubt
the performance of the POL sec-
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INDIAN PRIVATE SECTOR'S R&D AVERSION

1. OVERALL R&D EXPENDITURE HAS
HELD UP DESPITE THE PANDEMIC
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tor has an outsize influence on
the final readings of industrial
production.

Consider the data up close.
In five years since FY17, state-
owned ONGC, India’s flagship
upstream company, has missed
its annual crude production tar-
get. This is primarily because of
the underperformance in its
most promising cluster WO-16,
a field on the edge of the giant
Mumbeai High off the west coast,
on which ONGC has been work-
ing since 2009.

In March 2018, a government
press release explained the rea-
son for this deficit as “due to
delay in implementation of
Conversion of Sagar Samrat to
mobile oil production unit proj-
ect”. In different forms, this rea-
son has been more or less the
same up to March 2022 (<see
table>). The same reasons apply
to the shortfall in production of
natural gas. WO-16 is expected
to offer 20 million metric tonnes

of oil by 2030. Although this is
nowhere near the original
reserves of Mumbai High, it is
substantial for marginal fields.

Sagar Samrat is ONGC’s
workhorse in operation for close
to 50 years. More than a decade
ago, the company gave a con-
tract to Mercator, India’s second
largest private ship owner, to
vastly expand the capacity of this
fixed rig and make it a mobile
offshore production unit so that
it could exploit fields on the mar-
gins of the 46-year-old Mumbai
High field. But with Mercator
sinking under the weight of debt
and internal managerial prob-
lems, ONGC had to change the
contractor in 2018.

A tweet from ONGC in
March 2022 noted that “Drilling
Rig Sagar Samrat was under
conversion into a Mobile
Offshore Production Unit
(MOPU) for oil production from
WO-16 Cluster. The MOPU was
to be commissioned in the

beginning of FY19 — not met on
a/c of failure on part of the con-
tract”. Finally, in March this
year, another tweet confirmed
the work has been completed.

What about Oil India Ltd
(OIL), the second largest gov-
ernment-owned hydrocarbon
exploration and producer? The
company is hamstrung because
it owns mature fields, mostly in
Assam and some in Tripura. It
also began prospecting in
Konkan and the Krishna-
Godavari basin, where the pro-
duction has been tapering for
some years. From FY19, the
most common reasons that OIL
has given for failing to reach pro-

| duction targets have been, “Loss

from bandh and miscreant

| activities in operational areas”.

These “miscreant activities” are
not spelt out but they mostly
cover pipeline breaks and
demands for ransom in the
politically unstable Northeast.

Between them, ONGC and
OIL account for 75 per cent
of the total domestic produc-
tion of crude and 69 per cent
of natural gas.

None of them responded to
emails from Business Standard
on the issues raised.

At a somewhat lower scale,
the same supply constraints are
visible in refinery output, too.
In the five-year period since
FY17, for most months, the gov-
ernment-run refineries have
blamed their underperfor-
mance on factors ranging
from plant shutdowns, wear and
tear, or the lack of material to
carry out repairs. For example,
for I0C, which runs half of
the 18 government-owned
refineries, production was lower
“due to...Delayed Coker Unit
(DCU) & Indmax Unit shut-
down”, or “M&I shut down”. For
MRPL it was “limitation in CDU
III unit ejector-condensor”.
Shorn of the technicalities, these
are production, not market
demand, constraints.

The impact of these devel-
opments on the overall core sec-
tor performance is visible. In the
three pre-Covid years (FY17 to
FY19), the overall growth of the
core sector has averaged 3 per
cent. These have fed into the
overall rate of industrial produc-
tion, which has remained slug-
gish. In FY22, as the economic
recovery has gained pace, most
elements of the core sector have
revived. February data shows
year on year growth at 5.8 per
cent, but, again, crude oil pro-
duction has remained sluggish,
dampening the growth rate.

Sinha pointed to the consis-
tent lack of investment in the
sector as a contributory factor
in sluggish production. “These
constraints reflect the lack of
investments in fossil fuels over
the past few years, globally.”
Indeed, ONGC has spent only
1.5 trillion on exploration and
production in the past five years,
suggesting that this anomaly in
core sector data will remain for
some more time.
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newsisthat the privatesector’s
R&D spending figure was
resilient even after Covid-19 took
hold, accordingtoa Business
Standard analysis of 2,893 listed
companies. Spendingincreased
infinancial year2020-21(FY21),
when India wasbattlingthe
pandemic (seechart1).

Some trends show cause for
concern. The number of
companies notrecordingany
R&Dspendingatallwas higher
after FY20 than before. Around
82.3 per centofthesampledid
notrecord anyspending. This
reversed thetrend of the last few
yearswhentheshare of

Indian automobileand
pharmaceutical companiestop
thelistin R&D. Companiesinthe
twosectors prize innovation
globally aswell, allotting
formidable R&D budgets
besidesusing mergersand
acquisitionstostay ahead in
mobility and health.

These twosectorsaccount for
eightout of the topten Indian
companies for R&D. Thetopten
saw a 6.14 percentage point
increaseintheshare of overall
R&Dforthecompaniesinthe

account forjustaround 37 per
centof national R&D expenditure
compared to 68 per cent for other

largeeconomies.
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2. OVER 80% OF LISTED COMPANIES
DIDN'T RECORD ANY R&D SPENDS

Number of companies recording zero R&D expenditure
—o~ Proportion of companies recording zero R&D expenditure (in %)
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3. TOP TEN COMPANIES ACCOUNT FOR
LARGER SHARE AFTER PANDEMIC

Setup factories here:
Message to chip makers

SURAJEET DAS GUPTA

¢ New Delhi, 27 April

For three days beginning on Friday, top gov-
ernment officials will be telling the world’s
top semiconductor companies during the
Semicon India Conference in Bengaluru
how India could become a global hub for
semiconductor manufacturing and design
and why they should invest in the country.

The big names such as Intel, the world’s
second largest chipmaker by revenue,

TSMC, the largest contract chipmaker,

GlobalFoundries, the fourth largest
foundry, Tower Semiconductor and mem-
ory chip makers Micron Technology and

Western Digital will be in attendance.

During the virtual and physical confer-
ence, state governments will showcase the
plans and incentives they have devised to
persuade the companies to set up chip and
display plants.

The virtual presence of Prime Minister
Narendra Modi, who will inaugurate the
event, is a measure of the event’s impor-
tance to the government. Modi will lay out
the design and manufacturing opportunity
in India in the semiconductor ecosystem.

i The conference also has academic, social

institutions and the industry as partnets.

India hopes the conference will alter the
lukewarm response it has received so far
toits Semicon Mission, which offers incen-

i tives of over 76,000 crore for the setting
up of fabrication and display plants in India.

« d

Global chip makers have not responded
with proposals although companies such
as Sterlite (for display and chip making)
and Rajesh Exports (for display plants) and
a few less well-known firms such as ISMC
Analog Fab, led by the Next Orbit Ventures
Fund, have submitted proposals.

A few days ago, Finance Minister
Nirmala Sitharaman, during a visit to the
US, made a strong pitch to the leading chip
companies to invest in India.

Also present will be Rajeev
Chandrasekhar, minister of state for elec-
tronics and information technology, and
Ashwini Vaishnaw, minister of communi-
cations. Among industry leaders who will
attend the event is Randhir Thakur, presi-
dent of Intel Foundry Services that was set
up under CEO Pat Gelsinger to make chips
for others, representing a change in the

TAKE TWO 7

company’s strategy and reducing the gap
with rival TSMC.

Thakur is also an independent director
in Tata Electronics, the OSAT company
through which the group is making its foray
into semiconductors. The company also
will be represented by Raja M Koduri, exec-
utive vice-president based in the US, and
its India country head Nivruti Rai.

Memory chip maker Micron
Technology’s global CEO Sanjay Mehrotra
is also one of the speakers. Mehrotra co-
founded flash memory storage company
Sandisk earlier and was the president till
the company was sold in 2016.

Western Digital, which makes industry
leading flash memory and which bought
Sandisk, will be represented by its presi-
dent, Siva Sivaram.

Also invited is Erez Imberman, vice-
president of business development at
Israel-based Tower Semiconductor. Intel
has bought Tower but the process is
still underway.

According to government sources, Tower
has signed a technology tie-up with Next
Orbit Venture Fund, one of the companies
that has applied to the government to set
up achip plant under the incentive scheme.

TSMC will be represented by senior vice-
president Sajiv Dalal, based in the US. TSMC
has announced a $44-billion investment
this year to increase production to deal with
global chip shortages.

GlobalFoundries will be represented
by Rajesh Nair, vice-president in the US.
Anirudh Devgan, president and CEO of
Cadence Design Systems, which is a
leader in electronic system design, will
also be there.

Moreonbusiness-standard.com
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EXTRACT OF THE AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND
YEAR ENDED 31°T MARCH 2022

 in lakhs)

2. The standalone

financial
https://mutualfund.adityabirlacapital.com and on the website of BSE (www.bseindia.com) and

Quarter Quarter
. Ended Year ended Ended
Particulars
31-Mar 31-Mar 31-Mar
2022 2022 2021
Total Revenue from Operations 34,705.61 140,852.18 33,220.82
Net Pr'oﬁt / (Loss) for th.e pe.rlod (before Tax, 20,033.11 89,470.37 20,773.61
Exceptional and/or Extraordinary items )
Net P i
et r9ﬁt / (Loss) for the Perlod- before tax (after 20,033.11 89,470.37 20,773.61
Exceptional and/or Extraordinary items )
Net Profit / (Loss) for the period after tax 15,851.78 67,277.18 15,673.81
Total Comprehensive Income for the period
[Comprising Profit / (Loss) for the period (after tax) 16,015.41 67,540.02 15,727.62
and Other Comprehensive Income (after tax)]
Paid-Up Equity Share Capital (Face Value of Rs. 5 14,400.00 14,400.00 1,800.00
each)
Reserves (excluding Revaluation Reserve) as shown
in the Audited Balance Sheet of the previous year 2,05,245.57 | 2,05,245.57 | 1,68,661.33
Earnings Per Share (of Rs. 5/- each) (for continuing
and discontinued operations)
1. Basic: 5.50 23.36 5.44
2. Diluted: 5.49 23.29 5.44
Notes:

1. The above results have been reviewed by the Audit Committee and approved by the Board of
Directors of the Company, at their Meetings held on 26™ April 2022

results are available at

NSE (www.nseindia.com). Key Standalone financial information is as indicated below

Company's  website viz.

® in lakhs)
Quarter Quarter
Ended Year ended Ended
Particulars

31-Mar 31-Mar 31-Mar

2022 2022 2021
Revenue from Operations 34,063.15 137,902.93 32,086.02
Profit for the period Before Tax 20,637.01 88,228.28 19,997.81
Profit for the period After Tax 15,555.75 66,036.00 14,898.49
Total Comprehensive income for the period
[Comprising profit for the period (after tax ) and 15,624.91 66,099.39 14,996.85
other Comprehensive Income (after tax)]

Regulations, 2015.

ww.bseindia.com and

Place : Mumbai
Date : April 27, 2022

3. The above is an extract of the detailed format of Audited Financial Results filed with Stock
Exchanges under Regulation 33 of the SEBI (Listing Obligations an d Disclosure Requirements)

The full format of the Financial Results are available on the Stock Exchange websites,
www.nseindia.com
https://mutualfund.adityabirlacapital.com.

and on

For and on behalf of the Board of Directors of
Aditya Birla Sun Life AMC Limited

the

Company's website

sd/-

A Balasubramanian
Managing Director & CEO
(DIN:02928193)
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EXTRACT OF THE AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND
YEAR ENDED 31°T MARCH 2022

® in lakhs)

Quarter Quarter
Ended Year ended Ended
Particulars
31-Mar 31-Mar 31-Mar
2022 2022 2021
Total Revenue from Operations 34,705.61 140,852.18 33,220.82
Net Profit / (Loss) for the period (before Tax,
. . . 20,933.11 89,470.37 20,773.61
Exceptional and/or Extraordinary items )
Net Profit / (L for th iod before t ft
et Profit / (Loss) for the period before tax (after | ) o511 | g9 47037 | 20,773.61
Exceptional and/or Extraordinary items )
Net Profit / (Loss) for the period after tax 15,851.78 67,277.18 15,673.81
Total Comprehensive Income for the period
[Comprising Profit / (Loss) for the period (after tax) 16,015.41 67,540.02 15,727.62
and Other Comprehensive Income (after tax)]
Paid-Up Equity Share Capital (Face Value of Rs. 5 14.400.00 14,400.00 1,800.00
each)
Reserves (excluding Revaluation Reserve) as shown
in the Audited Balance Sheet of the previous year 2,05,245.57 | 2,05,245.57 | 1,68,661.33
Earnings Per Share (of Rs. 5/- each) (for continuing
and discontinued operations)
1. Basic: 5.50 23.36 5.44
2. Diluted: 5.49 23.29 5.44
Notes:

1. The above results have been reviewed by the Audit Committee and approved by the Board of

Directors of the Company, at their Meetings held on 26 April 2022

2. The standalone financial results are

available at

Company's

website  viz.

https://mutualfund.adityabirlacapital.com and on the website of BSE (www.bseindia.com) and
NSE (www.nseindia.com). Key Standalone financial information is as indicated below

R in lakhs)

other Comprehensive Income (after tax)]

Quarter Quarter

. Ended Year ended Ended

Particulars

31-Mar 31-Mar 31-Mar

2022 2022 2021
Revenue from Operations 34,063.15 137,902.93 32,086.02
Profit for the period Before Tax 20,637.01 88,228.28 19,997.81
Profit for the period After Tax 15,555.75 66,036.00 14,898.49

Total Comprehensive income for the period

[Comprising profit for the period (after tax ) and 15,624.91 66,099.39 14,996.85

3. The above is an extract of the detailed format of Audited Financial Results filed with Stock
Exchanges under Regulation 33 of the SEBI (Listing Obligations an d Disclosure Requirements)

Regulations, 2015.

The full format of the Financial Results are available on the Stock Exchange websites,

ww.bseindia.com and www.nseindia.com
https://mutualfund.adityabirlacapital.com.

and on

the

Company's

website

For and on behalf of the Board of Directors of
Aditya Birla Sun Life AMC Limited

Place : Mumbai
Date : April 27, 2022

sd/-

A Balasubramanian

Managing Director & CEO

(DIN:02928193)

Notice is given to all concerned that my
clients (1) MR. SUCHET R. VAKIL & (2)
MRS. VARSHA SUCHET VAKIL are joint
owners of Flat No. 303 on 3“ Floor in
Charkop Megha CHS. Ltd., at Plot No. 222,
Road No. RDP-5, Sector-5, Charkop,
Kandivali (West), Mumbai - 400 067 and
they desire to sale the said Flat to
prospective purchaser/s.
Also note that the original Allotment Letter
issued by the Charkop Megha Co-op.
Housing Society Ltd. in the name of
original allottee MRS. PALLAVI SHIRISH
SHAH, pertaining to the said Flat is
lost/misplaced by my clients.
Any person/bank/financial institution etc.
having any right, title or interest by way of
sale, mortgage, lease, lien, gift, tenancy,
ownership etc. pertaining to the said Flat
shall make it known in writing to the
undersigned with supporting documents
within 14 (fourteen) days of the publication
hereof, failing which any such claim shall
be deemed to be non-existent or waived
and the sale/purchase transaction shall be
completed without reference to such claim.
Sd/-
RAJENDRA B. GAIKWAD
Advocate, High Court,
Room No. D-46, Milap CHSL.,
Plot No.183, Sector-1, Charkop,
Kandivli (W), Mumbai - 400067.
Place : MUMBAI Date : 28/04/2022

Notice is given to all concerned that my
client MR. PRAMOD SHANTARAM MEJARI
is owner of Room No.C-31 in Charkop (1)
Ashray CHS. Ltd., Plot No.527, RSC-49,
Sector-5, Charkop, Kandivali (West),
Mumbai - 400 067 and he has agreed to
sale the said Room to prospective
purchaser/s.
Also note thatthe original Allotment Letter
issued by the Maharashtra Housing &
Area Development Authority in the name
of original allottee MR. ARUN SAKHARAM
PARTE, pertaining to the said Room is
lost/misplaced by my client.
Any person/bank/financial institution etc.
having any right, title or interest by way of
sale, mortgage, lease, lien, gift, tenancy,
ownership etc. pertaining to the said Room
shall make it known in writing to the
undersigned with supporting documents
within 14 (fourteen) days of the publication
hereof, failing which any such claim shall
be deemed to be non-existent or waived
and the sale/purchase transaction shall be
completed without reference to such claim.
Sd/-
RAJENDRA B. GAIKWAD
Advocate, High Court,
Room No.D-46, Milap CHSL.,
Plot No.183, Sector-1, Charkop,
Kandivli (W), Mumbai - 400067.

Place: MUMBAI Date: 28/04/2022

PUBLIC NOTICE

Please take notice that MRS. DARSHNA
NIKHIL ASHER, MR. NIKHIL
MADHAVSINH ASHER AND MR.
VIKRAM MADHAVSINH ASHER, all
adults, Indian inhabitant of Mumbai,
(hereinafter referred to as “my clients /
proposed purchasers”) have entered into
negotiations with MR. SANATKUMAR C.
SINGHANIA AND MR. SURESHKUMAR
C. SINGHANIA, (hereinafter referred to as
“other party / owners”). | am investigating
the title of the Flat No.1103, area
admeasuring about 855 Sq. Ft. (Carpet)
on 11th Floor, “A-3” Wing, Building Known
as Opal belonging to the Pant Nagar
M.1.G. Co-operative Housing Society Ltd.,
Situate at Pant Nagar, Ghatkopar (East),
Mumbai - 400075, lying and being on plot
of land bearing Survey No. 236Aand CTS
No. 5678, 5679, 5686, Village Ghatkopar-
Kirol, Taluka Kurla, Mumbai Suburban
District, which is presently in the name of
MR. SANATKUMAR C. SINGHANIA
AND MR. SURESHKUMAR C.
SINGHANIA. All person/s having any
objection / claim/s or right title & interest in
respect of the aforesaid Flat or any part
thereof by way of inheritance, share, sale,
mortgage, lease, lien, license, gift,
possession, exchange, charge,
lispendens, maintenance, easement,
Court Order/s or encumbrance howsoever
or otherwise are hereby called upon to
intimate to the undersigned in writing of
such objection/claim with original certified
copies of all supporting documents within
14 days from the date of publication of the
notice, failing which the objection/claims, if
any of such person/s shall be treated as
willfully abandoned, waived & not binding
onmy clients/ purchasers.
Date: 28/04/2022
Place: Mumbai

Mr. Sushil Kumar Pal

Advocate, High Court

1403-1404, Signature Business Park, Near
Final Arts,Postal Colony Road, Chembur,
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NOTICE

Place: Mumbai
Date: April 27, 2022

DSP

s MUTUAL FUND

NOTICE is hereby given to all investor(s)/Unit holder(s) of the DSP Mutual Fund (‘Fund’) that in accordance with Regulation 59
of Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, a soft copy of the Half Yearly Unaudited Financial
Results of all the schemes of the Fund for the half year ended March 31, 2022 has been hosted on the website of the Fund
viz. www.dspim.com. Investors may accordingly view/download the results of the schemes of the Fund from the website.

Any queries/clarifications in this regard may be addressed to:
DSP Investment Managers Private Limited (“AMC”)
CIN: U74140MH1996PTC099483
Investment Manager for DSP Mutual Fund
Mafatlal Centre, 10th Floor, Nariman Point, Mumbai 400 021
Tel. No.: 91-22 66578000, Fax No.: 91-22 66578181
Toll-free: 1800 208 4499 or 1800 200 4499
Email ID: service@dspim.com Website: www.dspim.com

Unit holders are requested to update their PAN, KYC, email address, mobile number, nominee details with AMC and are also advised

to link their PAN with Aadhaar Number. Further, Unit holders can view the Investor Charter available on website of the Fund as well as
check for any unclaimed redemptions or Income Distribution cum Capital Withdrawal (IDCW’) payments.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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