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Sub: Forward Integratmn by putting up manufacturing facility of Polvester Fully Drawn
Yarns ‘ e

Dear Sir,

We would like to lnfurm you that the Company, in order to increase |ts profltablllt’V

on long term basls, proposes to put up manufacturmg facilities for manufacture df
100 MT/day of Polyester Fully Drawn Yarns at its existing unit at Dahej, for whit:h thEV;
Company needs to put up only balancing equipmeants as other Infrastructur@ famlitles
like land, auxiliary buildings, utilities, etc, are already available at the exmtmg plant afi?
Dahej. This will lead to lower per ton capital cost which in turn will put the Companv to a;:
recurring advantage by way of lower depmmation and interest. Also. uther flxetl;; 3
expenses like staff cost and factory' overheads would: also be spread ‘over” Imggeri», 5
production volumes Ieading to improvement in prmﬁtamhty The total capltél:*
expenditure for rmpiemEntmg the said expansion programme is about Rs.lﬂo Croras.
The Company has already made the finanmal closure with its Bankers for the said;:
expansion, It is expected that the trial fun wilti commence by end of March 20,16._,:,|

Thanking You,

| ' Lo

Yours Faithfully, | : o L
For FILATEX INDIA LIMITED ' I
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