







































































Walker Chandiok & Co LLP

Independent Auditor's Report on $tandalone Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBi (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended) {Cont'd)

b)

)

As stated in Note 8 to the accompanying Statement, the Company has borowings from certain banks
which have been classified as non-performing assets ('NPA borrowings’) and those from certain other
banks/ asset reconstruction company (together referred to as ‘the Lenders’). The Company had
entered into settlement agreements (“Setlement Agreements”} with some of these Lenders for the
aforesaid loans. As described in the said note, the Company has delayed payments in respect of the
instaiments due to these Lenders pursuant to the relevant loan agreements and Settlement
Agreements. In respect of the aforementioned NPA borrowings and delayed payments under the
Settlement Agreements, the Company has not recognisad interest for the quarter and year ended
31 March 2020 aggregating to Rs.570.53 lakhs and Rs.1,809.46 lakhs (Rs.1,595.92 lakhs for the year
ended 31 March 2019 and Rs.452.88 lakhs and Rs. 936.68 lakhs for the quarter and nine- months
ended 31 December 2019) payable under the terms of the said agreements, as estimated by the
management on the basis of expected re-negotiation with the Lenders.

Pending confirmations/ reconciliations from the Lenders and in the absence of sufficient appropriate
evidence to substantiate management's assessment, we are unable to comment on the adjustments,
if any, that may be required to the carrying values of the aforesaid borrowings and dues (including
interest) payable to the Lenders in accordance with the terms of loan agreements and Settlernent
Agreement, and the consequential impact of such adjustments on the accompanying Statement. Our
opinion on the standalone financial results for the quarter and year ended 31 March 2019 and
conclusions on the standalone financial results for the quarters ended 31 December 2019 were also
qualified in respect of this matter,

As stated in Note 3 to the accompanying statement, the Company’s non-current investment (net of
impairment) in A2Z Green Waste Management Limited ("GWM”), its associate company and its other
current financial assets (net of impairment) and its current financial assets-loan which include amounts
dues from such associate company as on 31 March 2020, aggregate to Rs. 20,889.42 lakhs,
Rs.418.24 lakhs and Rs.399.73 lakhs, respectively. The consclidated net worth of the aforesaid
associate company as on that date has been fully eroded on account of losses incurred. Further, the
associate company is facing liquidity constraints due to which it may not be able to meet the projections
as per the approved business plans. Based upon the valuation report of an independent valuer as at
31 March 2020, arbitration awarded in favor of GWM and other factors described in the aforementioned
note, management has considered such balances as fully recoverable. However, in the absence of
sufficient and appropriate audit evidence to support the management's assessment as above, we are
unable to comment upon adjustments, if any, that may be required to the camying value of these
halances, and the consequential impact on the accompanying Statement.

Emphasis of Matters

4.

We draw attention to:

i. Note 2(a) to the accompanying Statement, which describes the significant estimates and
assumptions used by the management for determining recoverable amount of cogeneration power
plants classified under property, plant and equipment and capital work-in-progress aggregating to
Rs. 2,633.87 lakhs and Rs. 4,374.29 lakhs respectively as at 31 March 2020, with respect to the
impairment assessment in accordance with the requirements of Ind AS 36, “Impairment of Assets”.
Basis such valuation, the management believes that no further adjustment is required to the
carrying value of the aforesaid cogeneration power plants.

ii. Note 2(b) to the accompanying Statement, which describes the uncertainty relating to the outcome
of litigation pertaining to income-tax matters pursuant to orders received by the Company against
which management and the assessing authorities have filed appeals with relevant Income-tax
Authorities. The final outcome of these matters is presently unascertainable.

ji. Note 2(c) to the accompanying Statement, which describes the uncertainty relating to utilisation of
input tax credit and levy of interest on service tax. Based on the terms of the contract with the
customers/vendors and independent legal opinion, management believes that these amounts are
recoverable from the customer including interest therean and that the Company will be able to avail
the input tax credit for aforementioned matter.
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Independent Auditor's Report on Standalone Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended) (Cont'd}

Responsibilities of Management and Those Charged with Governance for the Statement

5.

7.

This Statement has been prepared on the basis of the standalone annual audited financial statements
and has been approved by the Company's Board of Directors. The Company's Board of Directors is
responsible for the preparation and presentation of the Statement that gives a true and fair view of the
net profitioss and other comprehensive income and other financial information of the Company in
accordance with the accounting principles generaliy accepted in India, including Ind AS prescribed
under Section 133 of the Companies Act, 2013 (‘the Act), read with relevant rules issued thereunder
and other accounting principles generally accepted in India, and in compliance with Regutation 33 of
the Listing Regulations. This responsibility also includes maintenance of adequate accounting records
in accordance with the provistons of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and appiication of appropriate
accounting policies; making judgments and estimates that are reascnable and prudent; and design,
implementation and maintenance of adequate intemal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Statement that gives a true and fair view and is free from materiat misstatement,
whether due to fraud or error.

in preparing the Statement, the Board of Directors is responsible for assessing the Company's ability
to continue as a going concem, disclosing, as applicable, matters related to going concern, and using
the going concemn basis of accounting unless the Board of Directors either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Statement

B

Qur responsibility is to conduct an audit of the Statement in accordance with the Standards on Auditing,
specified under section 143{10) of the Act, and to issue an auditor's report. However, because of the
matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial
statements. We are independent of the Company in accordance with the Code of Ethics issued by the
(nstitute of Chartered Accountants of India (‘the ICAI') together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the ruies thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.

Other Matters

9.

10.

The Statement includes the financial results for the quarter ended 31 March 2020, being the balancing
figures hetween the audited figures in respect of the full financial year and the published unaudited
year-to-date figures up to the third quarter of the current financial year, which were subject to limited
review by us.

We did not audit the financial statements of four branches included in the Statement, whose financial
information reflects total assets of Rs.11,472.49 lakhs as at 31 March 2020, and total revenues of
Rs. 10,612.84 lakhs, iotal net loss after tax of Rs. 110.53 lakhs, and total comprehensive loss of
Rs. 110.53 Izkhs, and cash outflows (net) of Rs. 309.54 lakhs for the year then ended, as considered
in the Statement. These financial statements have been audited by the branch auditors, whose reports
have been fumished to us by the management.

W
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Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements} Regulations, 2015 (as
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Further, all branches are Jocated outside India whose financial statements have been prepared in
accordance with accounting principles generally accapted in their respective countries and which have
been audited by branch auditors under audit standards specified in Annexure 1 applicable in their
respective countries. The Company's management has converted the financial statements of such
branches from accounting principles generally accepted in their respective countries o accounting
principles generally accepted in India. We have audited these conversion adjustments made by the
Company's management. This report, in so far as il relates to the balances and affairs of these
branches is based on the audit report of branch auditors, and the conversion adjusiments preparad by
the management of the Company and audited by us.

For Walker Chandiok & Co LLP
Chartered Accountants

:Wtration No.: 001076N/N500013

Manish Agrawal

Partner

Membership No. 507000
UDIN: 20507000AAAACM3122

Place: Ghaziabad
Date: 30 July 2020
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Annexure 1

S.No Name Country of Name of auditing standard
Operations

1 | A2Z Infra Engineering Limited Tanzania International Standards Auditing
{Tanzania Branch)

2 [ A2Z Infra Engineering Limited Nepal Nepal Standards Auditing
(Nepal Branch)

3 | A2Z Infra Engineering Limited Uganda Intermational Standards Auditing
{(Uganda Branch)

4 [ A2Z Maintenance & Enginesring Zambia International Standards Auditing

Services Limited (Zambia Branch)
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Walker Chandiok & CoLLP

Independent Auditor's Report on Consolidated Annual Financial Results of the Company Pursuant
to the Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended) (Cont'd)

b}

As stated in Note 8 to the accompanying Statement, the Helding Company has borrowings from certain
banks which have been classified as non-performing assets ('NPA borrowings') and those from certain
other banks/ asset reconstruction company (together referred to as ‘the Lenders’). The Holding
Company had entered into setlemert agreements ("Settlement Agreements™) with some of these
Lenders for the aforesaid loans. As described in the said note, the Holding Company has delayed
payments in respect of the instaiments due to these Lenders pursuant to the relevant loan agreements
and Settlernent Agreements. in respect of the aforementioned NPA borrowings and defayed payments
under the Settlement Agreements, the Holding Company has not recognised interest for the quarter
and year ended 31 March 2020 aggregating to Rs, 570.53 lakhs and Rs. 1,809.46 lakhs (Rs.1,595.92
lakhs for the year ended 31 March 2019 and Rs.452 88 lakhs and Rs. 936.68 Jakhs for the quarter and
nine- months ended 31 December 2019) payable under the terms of the said agreements, as estimated
by the management, on the basis of expected re-negotiation with the Lenders.

Pending confirmations/ reconciliations from the Lenders and in the absence of sufficient appropriate
evidence to substantiate management’s assessment, we are unable to comment on the adjustments,
if any, that may be required to the carmying values of the aforesaid borrowings and dues (including
interest} payable to the Lenders in accordance with the terms of loan agreements and Settiement
Agreements, and the consequential impact of such adjustments on the accompanying Statement. Our
cpinion on the consclidated financial results for the quarter and year ended 31 March 2019 and
conclusions on the consolidated financial results for the quarters ended 31 December 2019 were also
qualified in respect of this matter.

As stated in Note 3 to the accompanying statement, the Holding Company's non-current investment
(net of impairment) in A2Z Green Waste Management Limited ("GWM"), its associate company and
its other current financial assets (net of impairment) and its current financial assets-loan which include
amounts dues from such associate company as on 31 March 2020, aggregate to Rs.20,889.42 lakhs,
Rs. 418.24 lakhs and Rs.399.73 lakhs, respectively. The consolidated net worth of the aforesaid
associate company as on that date has been fully eroded on account of losses incurred. Further, the
associate company is facing liquidity constraints due to which it may not be able to meet the projections
as per the approved business plans. Based upon the valuation report of an independent valuer as at
31 March 2020, arbitration awarded in favor of GWM and other factors described in the aforementioned
note, management has considered such balances as fully recoverable. However, in the absence of
sufficient and appropriate audit evidence to support the management's assessment as above, we are
unable to comment upon adjustments, if any, that may be required to the camying value of these
balances, and the consequential impact on the accompanying Statement.

Emphasis of Matters

4, We draw attention to:

Note 2(a) to the accompanying Statement, which describes the significant estimates and assumptions
used by the management for determining recoverable amount of cogeneration power plants classified
under property, plant and equipment and capital work-in-progress aggragating to Rs. 2,533.87 fakhs
and Rs. 4,374.29 lakhs respectively as at 31 March 2020, with respect to the impairment assessment
in accordance with the requirements of Ind AS 36, “Impairment of Assets®. Basis such valuation, the
management believes that no further adjustment is required to the carrying value of the aforesaid
cogeneration power plants.

. Note 2(b) to the accompanying Statement, which describes the uncertainty relating to the outcome of

litigation pertaining to income-tax matters pursuant to orders received by the Holding Company against
which management and the assessing authorities have filed appeals with relevant Income-tax
Authorities. The final outcome of these matters is presently unascertainable,

Note 2(c) to the accompanying Statement, which describes the uncertainty relating to utilisation of input
tax credit and levy of interest on service tax. Based on the terms of the contract with the
customersivendors and independent legal opinion, management believes that these amounts are
recoverable from the customer including interest thereon and that the Holding Company will be able to
avail the input tax credit for aforementioned matter.
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10.

Independent Auditor's Report on Consolidated Annual Financial Results of Fhe Company Purs_uant
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended) (Cont'd)

Responsibilities of Management and Those Charged with Governance for the Statement

The Statement, which is the responsibility of the Holding Company's management and has been approved
by the Holding Company's Board of Directors, has been prepared on the basis of the consolidated ann_uai
audited financial statements. The Holding Company's Board of Directors is responsible for the preparation
and presentation of the Statement that gives a true and fair view of the cansolidated net profit or loss _after
tax and other comprehensive income, and other financial information of the Group including its associates
in accordance with the accounting principies generally accepted in India, including the ind AS prescribed
under section 133 of the Companies Act, 2013 (the Act), read with relevant rules issued thereunder and
ather accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. The respective Board of Directors/ management of the companies included in the Group and
its associates, are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act, for safeguarding of the assets of the Group, and its associates, and for preve'nting
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively, for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial results, that give a true and fair view and are free from material misstatement, whether due to
fraud or error. These financial results have been used for the purpose of preparation of the Statement by
ihe Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group and
of its associates, are responsible for assessing the ability of the Group and of its associates, to continue as
a going concem, disclosing, as applicable, matters related to going concem and using the going concern
basis of accounting, unless the respective Board of Directors either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

The respeciive Board of Directors of the companies included in the Group and of its associates, are
responsible for overseeing the financial reporting process of the companies included in the Group and of
its associates.

Auditor's Responsibilities for the Audit of the Statement

Our responsibility is to conduct an audit of the Statement in accordance with the Standards on Auditing,
specified under section 143(10) of the Act, and to issue an auditor's report. However, because of the
matters described in the Basis for Disclaimer of Opinion section of our report, we were not able fo obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.
We are independent of the Group and its associates in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (the ICAI') together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics.

We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019 dated 29 March
2018, issued by the SEBI under Regulation 33 (8) of the Listing Regulations, to the extent applicable.

Other Matters

We did not audit the annual financial statements of twelve subsidiaries included in the Statement, whose
financial information reflects total assets of Rs. 48,444.38 lakhs as at 31 March 2020, total revenues of
Rs.31,496.46 lakhs, total net profit after tax of Rs. 155.68 lakhs, tolal comprehensive income of
Rs. 275.84 lakhs, and cash outflows {net) of Rs. 35.59 lakhs for the year ended on that date, as considered
in the Statement. We also did not audit the annual financial statements of four branches included in the
standalone audited annual financial statements of Holding Company, whose financial information refiects
total assets of Rs.11,472.49 lakhs as at 31 March 2020, total revenues of Rs.10,612.94 lakhs, total net loss
after tax of Rs. 110.53 lakhs, total comprehensive loss of Rs.110.53 lakhs, and cash outflows {net) of
Rs.309.54 iakhs for the year ended on that date, as considered in the standalone audited annual fimancial
statements of the Holding Company. The Statement also includes the Group's share of net loss after tax of
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independent Auditor’s Report on Consolidated Annual Financial Results of the Company Pursuant

to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended) (Cont'd)

Rs. 135.27 lakhs and total comprehensive loss of Rs. 135.50 lakhs for the year ended 31 March 2020, in
respect of twenty-two associates, whose annual financial statements have not been audited by us. These
annual financial statements have been audited by other auditors and branch auditors whose audit reports
have been fumished to us, and this report, in so far as it relates to the amounts and disclosures included in

respect of these subsidiaries and associates is based solely on the audit reperts of such other auditars,
and the procedures performed by us as stated in paragraph 9 above.

Further, of these subsidiaries/ associates/branches, all branches are located outside India, whose annual
financial statements have been prepared in accordance with accounting principles generaily accepted in
their respective countries, and which have been audited by branch auditors under audii standards specified
in Annexure 2, as applicable in their respective countries. The Holding Company's management has
converted the financial statements of such branches from accounting principles generally accepted in their
respective countries to accounting principles generally accepted in India. We have audited these
conversion adjustments made by the Holding Company’s management. This report, in so far as it relates
to the balances and affairs of these branches, is based on the audit report of branch auditors and the
conversion adjustments prepared by the management of the Holding Company and audited by us.

11. The Statement includes the consolidated financial results for the quarter ended 31 March 2020, being the

balancing figures between the audited consolidated figures in respect of the full financial year and the

published unaudited year-to-date consolidated figures up to the third quarter of the curent financial year,
which were subject to limited review by us.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registgation No.; 001076N/N500013

Manish Agrawal

Partner

Membership No. 507000
UDIN: 20507000AAAACI 8059

Place: Ghaziabad
Date: 30 July 2020
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2)

3)

As stated in Note 8 to the accompanying Statement, the Company has borrowings from certain banks which
have been dlassified as non-performing assets ('"NPA borrowings') and those from certain other banks/ asset
reconstruction company (together refered to as the Lenders’). The Company had entered into setilement
agreements ("Seltlement Agreements”) with some of these Lenders for the aforesaid loans. As described in
the said note, the Company has delayed payments in respect of the instalments dye to these Lenders
pursuant to the retevant loan agreements and Settlement Agreements. In respect of the aforementioned NPA
borrowings and delayed payments under the Settlement Agreements, the Company has not recognised
interest for the quarter and year ended 31 March 2020 aggregating to Rs.570 53 jakhs and Rs. 1 ,809.46 lakhs
{Rs 1,595.92 lakhs for the year ended 31 Maich 2019 and Rs.452 88 lakhs and Rs. 936.68 lakhs for the
quarter and nine- months ended 31 December 2019} payable under the terms of the said agreements, as
estimated by the management on the basis of expected re-negotiation with the Lenders.

Pending confirmations/ recondiliations from the Lenders andin the absence of sufficient appropriate evidence
1o substantiate management's assessment, we ale unable to comment on the adjustments, if any, that may
be required to the carrying values of the aforesaid borrowings and dues (including interest) payable to the
Lenders In accordance with the temms of loan agreements and Settlement Agreement, and the consequential
impact of such adjustments on the accompanying Statement. Our opinion on the standalone financial results
for the quarter and year ended 31 March 2019 and conclusions on the standalone financial results for the
quasters ended 31 December 2019 were also qualified in respect of this matter

As stated in Note 3 to the accompanying statement, the Company's non-current investment (net of
impairment) in A2Z Green Waste Management Limited {("GWM?"), its associate company and its other current
financial assets (net of impairment) and its current financial assets-loan which include amounts dues frem
such associate company as on 31 March 2020, aggregate 1o Rs. 20,889.42 takhs, Rs.418.24 lakhs and
Rs.398.73 lakhs, respectively. The consolidated net worth of the aforesaid associate company as on that
date has been fully eroded on account of losses incurred. Further, the associate company is facing liquidity
constraints due to which it may not be able to meet the projections as per the approved business plans.
Based upon the valuation report of an independent valuer as at 31 March 2020, arbitration awarded in favor
of GWM and other factors described in the aforementioned note, management has considered such balances
as fully recoverable. However, in the absence of sufficient and appropriate audit evidence to support the
management's assessment as above, we are unable to comment upon adjustments, if any, that may be
required to the carrying value of these balances, and the consequential impact on the accompanying
Statement.

b. Type of Audit Qualification: Disclaimer of Opinion

C.

Frequency of qualification: Disclaimes 1 and 3 have been included for the first time during the year ended
March 31, 2020 and disclaimer 2, were reported as qualification from year ended 31 March 2019,

d. For Audit Qualification(s} where the impact is quantified by the auditor, Management’s Views: Not
quantified by the auditor

W
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For Audit Qualification(s) where the impact is not quantified by the auditor:
—_ (i) Management's estimation on the impact of audit qualification: e S

management is unable to estimate the impact, reasons for thesame: _ =~~~

With respect to mentioned disclaimer 3

The Company, as al March 31, 2020, has non-cumrent investments (net of impairment) amounting to Rs
20,889 42 takhs, other current financial assets (net of impairment) amounting to Rs. 418.24 Iakhs and cutrent
financial assets-loan amounting to Rs. 399 73 lakhs in its associate company A2Z Green Waste Management
Limited (AGWMI") which has holding in vatious SPVs under its fold (hereinafter A2Z Green Waste
Management Linnted together with its subsidiaries is referred to as A27 Green Waste Management Group).
While A2Z Green Waste Management Group has incurred losses dusing its initial years and consolidated net-
worlh as at March 31, 2020 has been completely eroded, the underlying projects are expected to achieve
adequate profitability on substantiat completion. Based on internal assessment and valuation report from an
independent valuer, the recoverable amount from the underlying investmentsfassets is higher than the net
worth of A2Z Green Waste Management Group. There are assumptions and estimates used in such future
projections such as discount rate, long term growth rate, arbitration claims etc which management believes
are appropriate Therefore, the management believes that the realisable amount from the aforementioned
associate company andits subsidiaries is higher than the carrying value of the non-current investments, other
current financial assets and current financial assets-loans due to which these are considered as good and

recoverable

(i) I
I

With respect to mentioned disclaimer 1

The Company has accumulated losses amounting Rs 72,673.92 lakhs as at March 31, 2020 and is presently
facing acute liquidity problems on account of delayed realization of trade receivables coupled with delays in
commencement of commercial production at its biomass-based power generation plants. Also, one of the
bank has flled an application with the National Company Law Tribunal (NCLT) for recovery of its dues
amounting to Rs. 636.43 laikhs and the matter has not been admitted yet with the NCLT andthe management
is in discussion with the said lender for amicably settling the matter. Further, during the year, because of
delays in required extension of performance security, one of the customers has invoked the bank guarantee
submitted by the Company amourting to Rs. 6,500 lakhs and converted into cash security as a fixed deposit
and used it as security margin for providing a limit of Letter of Credit lo facilitate timely payments to vendors
for ensuring early completion of the project. The Company has also delayed in repayments due to cerlain
lenders as further detaited in note 9. Conditions explained above, indicate existence of uncertairties that may
cast significant daubt on the Company's ability to continue as a going concern due to which the Company
may not be able to realise its assets and discharge its liabilities in the normal course of business. However,
the management is evaluating various options and has entered into one-time settlement agreements with
various lenders (as described in note 8), including interest and other related terms and conditions apart from
further negofiating the terms with the remaining lenders for settlement of its existing debt obligations. Further
the management is in discussions with certain customers for an immediate recovery of the amount due from
them and believes that the substantial portion of such trade receivables shall be realized within the upcoming

year. Management believes that the Company will be able to settle its remaining debts in the due course and |
in view of the proposed setflement of debt abligations together with the expected increased realisation from
the trade receivables, a new facility from a lender and expected start of commercial preduction of the biomass-
based power generation plants, no adjustments are required in the standalone financial statements and
accordingly, these have been prepared on a going concern basis.










2}

3)

As stated in Note 8 to the accompanying Sigtement, the Holding Company has borrowings frem certain banks
which have been classilied as nonh-performing assets ('NPA bor rowings') and those from certain other banks/
asset reconstruction company (together referred o as ‘the Lenders’). The Holding Company had entered into
settlement agreements (“Seftlement Agreements”) with some of these Lenders lar the aforesaid Joans. As
desciibed in the said note, the Holding Company has delayed payments In respect of the instalments due to
these Lenders pursuant to the relevant loan agreements and Settlement Agreements In respect of the
alorementioned NPA boirowings and delayed payments under the Settlement Agreements, the Holding
Company has not recognised interest for the quarter and year ended 31 March 2020 aggregating to Rs.
57053 lakhs and Rs. 1,800 .46 |akhs (Rs.1,585 92 lakhs for the year ended 31 March 2019 and Rs.452.68
lakhs and Rs 936 68 lakhs for the quarter and nine- months ended 31 December 2019) payable under the
terms of the said agreements, as estimated by the management, on the basis of expected re-negotiation with
the Lenders. Pending confinmations/ reconciliations from the Lenders and in the absence of sufiident
appropriale evidence to substantiate management'’s assessment, we are unable to comment on the
adjustments, if any, that may be required to the carrying values of the aforesaid borrowings and ies
(including interest) payabie to the Lenders in accardance with the terms of foan agreements and Settlement
Agreements, and the consequential impact of such adjustments on the accompanying Statement OQur opinion
on the consolidated financial results for the year ended 31 March 2019 and conclusions on the consolidated
financral results for the quarters ended 31 December 2019 were also qualified in respect of this matter,

— - . :

As statad in Note 3 fo the accompanying statement, the Holding Company’'s non-current investment (net of |
impairment) in A2Z Green Waste Management Limited ("GWM"), its asscciate company and its other current
financial assets (net of impairment) and its current financial assets-foan which include amounts dues from
such associate company as on 31 March 2020, aggregate to Rs.20,889.42 lakhs, Rs. 41824 lakhs and
Rs.389.73 lakhs, respectively. The consolidated nef worth of the aforesaid associate company as on that
date has been fully eroded on account of losses incurred. Further, the associate company is facing liquidity
constraints due to which it may not be able to meet the projections as per the approved business plans.
Based upon the valuation report of an independent valuer as at 31 March 2020, arbitration awarded in favor
of GWM and other factors described in the alorementioned note, management has considered such balances
as fully recoverable. However, in the absence of sufficient and appropriate audit evidence to support the
management’s assessment as above, we are unable to comment upon adjustments, if any, that may be
required to the canying value of these balances, and the consequential impact on the accompanying
Statement.

Type of Audit Qualification: Disclaimer of Opinion

Frequency of qualification: Disclaimer 1 and 3 have been included for the first time during the year ended
March 31, 2020 and disclaimer 2, were reported as qualification from year ended 31 March 2019,

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: Not
quantified by the auditor

" e



e,

For Audit Qualification(s) where the impact is not quantified by the auditor;

th

Management's estimation on the impact of audit qualification:

With respect to mentioned disclaimer 3

The Holding Company, as al March 31, 2020, has non-current investmenls (net of impairment) amounting to
Rs. 20,889 42 lakhs, other current financial assets (net of impairment} amounting to Rs, 418.24 lakhs and
current financial assets-loan amounting to Rs. 399.73 lakhs in its associate company A2Z Green Waste
Management Limited (‘AGWML') which has holding in various SPVs under ite fold {hercinafler A2Z Green
Waste Management Limited together with its subsidiaries is referred to as A27Z Green Waste Mariagement
Group) While A22 Green Wasle Management Group has incurred losses during its initial years and
consolidated net-worth as at March 31, 2020 has been completely croded, the underlying projects are
expecled lo achieve adequale profitability on substantial completion. Based on infernal assessment and
valuation reportfrom an independent valuer, lhe recoverable amount from the underlying investments/assets
is tugher than the net worth of A2Z Green Waste Management Group. There are assumplions and estimates
used in such future projections such as discount rate, iong term growth rate, arbitration claims and etc. which
managemenl believes are appropriate. Therefore, the management believes that the realisable amount from
the aforementioned associate company and its subsidiaries is higher than the carrying value of the non-
current investments, other current financial assets and current financial assets-loans due fo which these are
cansidered as good and recoverable. Assets and current financial assets+oans due to which these are
considered as good and recoverable.

(ii} If management is unable to estimate the impact, reasons for the same:

With respect to mentioned disclaimer {

The Holding Company has accumulated josses amounting Rs 72,673.92 lakhs as at March 31, 2020 and is
presently facing acute liquidity problems on account of delayed realization of trade receivables coupled with
delays in commencement of commercial prociuction al its biomass-based power generation plants Also, one
of the bank has filed an application with the Nafional Company Law Tribunal (NCLT) for recovery of its dues
amounting to Rs. 696 43 lakhs and the matier has not been admitted yet with the NCLT and the managernent
ts in discussion with the said lender for amicably seflling the matter. Further, during the year, because of
delays in required extension of performance security, one of the customers has inveked the bank guarantee
submitted by the Holding Company amounting to Rs. 6,500 lakhs and converted into cash security as a fixed
deposit and used it as security margin for praviding a limit of Letter of Credit to facilitate timely payments to
vendors for ensuring early completion of the project. The Holding Gompany has also delayed in repayments
due to certain lenders as further detailed in note 9. Conditions explained above, indicate existence of
uncertainties that may cast significant doubt on the Holding Company’s ability to continue as a going concern
due to which the Holding Company may not be able to realise its assets and discharge its liabilities in the
nomal course of business. However, the management is evaluating various options and has entered into
one-time settlement agreements with various lenders (as described in note 9), including interest and other
related terms and conditions apart from further negotiating the terms with the remaining lenders for settiement
of its existing debt obligations. Further the management is in discussions with certain customers for an
immediate recovery of the amount due fram them and believes that the substantial portion of such trade
receivables shall be realized within the upcoming year. Management believes that the Holding Company will
be able to seflle its remaining debis in the due course and in view of the proposed settlement of debt
abligations together with the expected increased realisation from the trade receivables, a new facility from a
lender and expected start of commercial produdtion of the biomass-based power generation plants, no
adjustments are required in the standatone financial statements and accordingly, these have been prepared

On a going concern basis.







