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Mindtree Updates Financial Expectations for Q2 FY17 
 

Bangalore (India) and Warren (NJ), September 02, 2016: Mindtree today provided an update on its 
financial expectations for the quarter ending Sep 30, 2016 (Q2 FY17). The company expects Q2 FY17 
revenue to be lower than the previous quarter. The decline is expected due to cross-currency movements, 
project cancellations and slower ramp-ups in a few large clients across different verticals and continued 
weakness in its UK-based subsidiary Bluefin.  

Margins are going to be lower than planned with a decline in EBITDA margins in Q2 FY17 compared to Q1 
FY17. In light of its weak revenue outlook, the Bluefin business is expected to report an EBITDA loss for 
the quarter.  Mindtree has implemented a range of operational efficiency improvements and cost control 
measures. The savings derived from these initiatives may not be sufficient to offset the revenue slowdown 
in Q2 FY17. 

The company believes its business fundamentals, strategic direction and market positioning continue to 
look strong in the medium-term especially with its investments in Digital and Managed Services. Business 
pipeline from its core services and Magnet 360 is amongst the strongest in the last few years.  The company 
is well-placed to win some of these opportunities, including some large ones to be awarded over the next 
few months.  The uncertainties in the Bluefin business are likely to continue for a few more months given 
the volatile macroeconomic environment in Europe.  The slower revenue momentum in H1 FY17 will delay 
the aspiration to grow EBITDA margins over FY16.  The cost saving measures and other related initiatives 
will help the company deliver a higher margin in H2 FY17 over H1 FY17.  Even with this change in outlook, 
the company continues to expect its annual revenue growth to be higher than the NASSCOM industry 
average. 

 

 

Safe harbour 

Certain statements in this update concerning our future growth prospects are forward-looking 

statements, which involve a number of risks, and uncertainties that could cause our actual results to 

differ materially from those in such forward-looking statements. We do not undertake to update any 

forward-looking statement that may be made from time to time by us or on our behalf. 
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