8" December, 2020

The Secretary

Exchange Plaza, 5" Floor

Plot No. C/1, G Block

Bandra - Kurla Complex, Bandra (E)
MUMBAI - 400 051

The National Stock Exchange of India Ltd.

Department of Corporate Services
BSE Limited

1% Floor, New Trading Ring,
Rotunda Building

P J Towers, Dalal Street, Fort,
MUMBAI - 400 001

Sub: Outcome of Board Meeting.
Dear Sir,

This is to inform you that the Board of Directors of the Company at its meeting held today
approved and the Resolution Professional took on record, the Audited Standalone
Financial Results of the Company for the quarter and year ended 31 March, 2020. The
said results are enclosed for your information.

Further, Dr. Padmakumar Nair and Ms. Yashashree Gurjar, who were appointed as
Additional Director (Independent) and Additional Director (Non Executive & Non
Independent) respectively, w.e.f 15" October, 2019 to hold office upto the date of
ensuing AGM have been appointed by the Board of Directors as Additional Director
(Independent) and Additional Director (Non Executive & Non Independent) respectively,
w.e.f 1 January, 2021.

Dr. Nair and Ms Gurjar are not related to any Director of the Company. Further, their
respective profiles in brief are provided in Annexure A.

The meeting of Board of Directors of the Company commenced at 1:15 p.m. and
concluded at 5:45 p.m.

We request you to kindly take the information on record.

fof e

AKHIL MAHAJAN
COMPANY SECRETARY

Encl: a/a.

(Ballarpur Industries Limited is undergoing Corporate Insolvency Resolution Process under Insolvency
and Bankruptcy Code 2016. The affairs, business and assets of the corporate debtor are being managed
by Mr. Anuj Jain, Resolution Professional vide Hon'ble National Company Law Tribunal, Principal
bench, New Delhi order dated May 27, 2020)

O

AVANTHA

GROUP COMPANY

Ballarpur Industries Ltd.: (CIN: L21010MH1945PLC0O10337)

Corp office: First India Place, Tower-C, Mehrauli Road, Gurgaon, Haryana - 122002 (India) T: +91 124 2804242/43 F: +91 124 2389495, 2560021
Regd. Office: P.O. Ballarpur Paper Mills, Distt. Chandrapur - 442 901, Maharashtra (India) T: +91 7172 240262/240200, F- +91 7172 240548




Annexure A

Dr. Padmakumar Nair

Mr. Nair, Director, Thapar Institute of Engineering and Technology (TIET) is also Dean,
LM Thapar School of Management. Mr. Nair is Dr. Eng., University of Tokyo, Tokyo,
Japan, MBA Heriot-Watt University, Edinburgh, U.K., Ph.D., University of Twente,
Enschede, The Netherlands and M. Tech., Indian Institute of Technology (IIT),
Kharagpur, India.

Mr. Nair has over 31 years of distinguished career with various research achievements,
academic awards to his credit.

Ms. Yashashree Gurjar

Ms. Gurjar is an Executive MBA from the Asian Institute of Management, Manila,
Philippines, and a Post Graduate Certificate in Cross Sector Partnerships from
Cambridge University, United Kingdom. She is currently pursuing an Executive
Certificate program from Harvard Kennedy School, USA. She is also a Fellow of the
India Leadership Initiative of Aspen Institute.

In a career spanning more than 26 years, she has worked with the Government NGOs,
and Corporates. She has conceptualized and executed sustainable programs on issues
such as poverty alleviation through income security, primary health, education and care
& support for persons living with HIV, for some of the most marginalised communities
across the country.

Her major professional experience is as follows:

. Sulochana Thapar Foundation: Dec 2009 onwards, Chief Executive Officer and
Board Member

. Avantha Group: May 2000 to Nov 2009, Group Head CSR

. Rio Tinto: Year 1998-2000, Manager, Community Affairs

. Reliance Industries Ltd: Year 1993-1998, Assistant Manager: Community
Development



BALLARPUR INDUSTRIES LIMITED
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER /YEAR ENDED 31ST MARCH 2020

Part | (Rs. in Lacs)
Standalone
NS;' Particulars Quarter ended Year Ended Year Ended
31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
Audited Unaudited Audited Audited Audited
Income
1 | Revenue from Operations 1,956 5,909 11,261 29,965 44,958
2 | Other Income 2,156 535 390 3,629 7,253
3 | Total income 4,112 6,444 11,651 33,594 52,211
4 | Expenses
{a) Cost of Material Consumed 173 740 4,943 11,099 18,237
(b) Purchases of stock-in-trade 175 2,401 44 2,592 44
(c) Changes in inventories of finished 42 2,323 (701) 1,562 233
goods, work-in-progress and stock-in-
trade
(d) Employee benefits expense 803 1,482 1,387 5,373 6,811
{e) Finance costs 32,666 4,019 8,118 47,217 24,216
(f) Depreciation and amortisation (200) 1,592 1,567 4,563 6,348
expense
(g) Other Expenditure
(i) Power and Fuel 31 40 3,516 6,658 14,714
(i) Store and Spares 225 235 301 1,005 1,174
(iii) Other Expenditure 43,960 916 1,350 46,825 6,278
Total expenses 77,875 13,748 20,525 126,894 78,055
5 | Profit/(loss) before Exceptional Items, (73,763) (7,304) (8,874) (93,300) (25,844)
tax and Discontinued Operations(3-4)
6 | Exceptional items - 35,400 34,697 35,368 37,707
7 | Profit/(loss) before tax (5-6) (73,763) (42,704) (43,571) {128,668) (63,551)
8 | Tax Expense
Current Tax - - - - -
Deferred Tax - - - - -
9 | Profit/(loss) for the period from (73,763) (42,704) (43,571) (128,668) (63,551)

continuing operations (7-8)




Standalone

Sl
No.

Particulars

Quarter ended

Year Ended

Year Ended

31.03.2020

31.12.2019

31.03.2019

31.03.2020

31.03.2019

Audited

Unaudited

10

11

12

13

Profit/ (loss) from discontinued operation
before tax
Tax expense on discontinued operation

Profit/ {loss) from discontinued
operation after tax {10-11)
Profit/(loss) for the period (9+12)

Audited

Audited

Audited

(73,763)

(42,704)

(43,571)

(128,668)

(63,551)

14

15

Other Comprehensive income

(i) items that will not be reclassified to
profit or loss

(i) iIncome tax relating to items that will
not be reclassified to profit or loss

(iii) ltems that will be reclassified to profit
or loss

(iv) Income tax relating to items that will
be reclassified to profit or loss

Other Comprehensive income

Total Comprehensive income for the
period (13+14)

39

(55)

(17)

(8,300)

(132)

17

(8,300)

39

(55)

(8,317)

(132)

(8,283)

(73,724)

(42,759)

(51,888)

(128,800)

(71,834)

16

17

18

19

20

21

22

23

Net Profit attributable to

a) Owners of the Company

b) Non - Controlling interest

Other Comprehensive income

a) Owners of the Company

b) Non - Controlling interest

Total Comprehensive income attributable
to

a) Owners of the Company

b) Non - Controlling interest

Paid-Up Equity Share Capital (Face Value
of Rs. 2 each)

Reserve excluding Revaluation Reserve

Earnings per equity share (for continuing
operation):

(a)Basic

(b) Diluted

Earnings per equity share (for
discontinuing operation):
(a)Basic

(b) Diluted

Earnings per equity share
(a)Basic

(b) Diluted

(73,763)

39

(73,724)

(5.70)
(5.70)

(5.70)

(5.70)

(42,704)

(55)

(42,759)

(3.30)
(3.30)

(3.30)

(43,571)

(8,317)

(51,888)

(3.37)
(3.37)

(3.37)

(3.30)

(3.37)

(128,668)

(132)

(128,800)

25,871

(148,074)

(9.95)
(9.95)

(9.95)
{9.95)

(63,551)

(8,283)

(71,834)

25,871

(19,258)

(4.91)
(4.91)

(4.91)
(4.91)

T —



STANDALONE SEGMENT-WISE REVENUE, RESULTS, ASSETS AND LIABILITIES FOR THE QUARTER /YEAR ENDED 31ST MARCH 2020

Rs in Lacs
Standalone
NS: Particulars Quarter ended Year Ended Year Ended
31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
Audited Unaudited Audited Audited Audited
1 | Segment Revenues
(a) Uncoated Paper 1,956 5,909 11,261 29,965 44,958
(b) Others - - - - -
Total 1,956 5,909 11,261 29,965 44,958
Less: Inter Segment Revenue - - - - -
Revenue from Operation 1,956 5,909 11,261 29,965 44,958
2 | Segment Results ((Profit){+)/ Loss (-}
before Tax and Interest)
(a) Uncoated Paper (40,341) (2,495) 144 (42,887) 1,805
(b} Others (756) (790) (900} (3,196) (3,433)
Total (41,097) (3,285) (756) (46,083) (1,628)
Less: i) Interest 32,666 4,019 8,118 47,217 24,216
ii) Other un-allocable expenditure - 35,400 34,697 35,368 37,707
net of un-allocable income
Total Profit Before Tax (73,763) (42,704) (43,571) (128,668) (63,551)
(Based on reasonable estimates )
Standalone
As on As on As on As on As on
31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
3 [ Segment Assets
(a) Uncoated Paper 235,147 203,921 221,515 235,147 221,515
(b) Others 26,579 27,226 28,020 26,579 28,020
{c) Un-allocable assets 105,277 105,070 107,414 105,277 107,414
Total Segment Assets 367,003 336,217 356,949 367,003 356,949
4 | Segment Liabilities
(a) Uncoated Paper 301,355 199,564 167,829 301,355 167,829
(b) Others 12,416 12,291 10,830 12,416 10,830
(c) Un-allocable liabilities 6,022 6,103 6,105 6,022 6,105
Total S5egment Liabilities 319,793 217,958 184,764 319,793 184,764




BALLARPUR INDUSTRIES LIMITED
STATEMENT OF ASSETS AND LIABILITIES

2in Lacs
Standalone ]
Particulars As at As at
31.03.2020 31.03.2019
A | ASSETS Audited Audited
1 | Non Current Assets
{(a) | Property Plant and equipment 178,774 177,245
{b) | Capital Work-in-Progress 57 270
(c) | Other Intangible assets 0 1,003
(d) | Financial assets
i) Investments 92,965 94,553
ii) Loans 433 352
iii) Others 157 460
(e) | Deferred Tax Assets (Net) 11,924 11,924
(f) | Other Non-Current Assets 155 66
Total Non-Current Assets 284,465 285,873
2 | Current Assets
(a) | Inventories 1,678 5,307
(b) | Financial assets
i) Trade receivables 4 1,126
ii) Cash and cash equivalents 185 419
iii} Bank balances other than (ii) above 46 59
iv) Loans 76,942 20,252
v) Others 14 301
(c) | Other Current Assets 3,669 3,634
Total Current Assets 82,538 31,098
Group of assets classified as held for sale and discontinued operations 0 39,978
TOTAL ASSETS 367,003 356,949
B | EQUITY AND LIABILITIES
1 | Equity
(a) | Equity Share Capital 25,871 25,871
(b) | Other Equity (148,074) (19,258)
Total Equity (122,203) 6,613
2 | Non Current Liabilities
{(a) | Financial Liabilities
i) Borrowings - -
i) Other financial liabilities 96,689 13,902
(b) | Provisions 2,888 2,783
{c) | Other Non-Current Liabilities - 25,350
Total Non Current Liabilities 99,577 42,035
3 | Current lLiabilities
(a) | Financial Liabilities
i) Borrowings 98,187 94,348
ii) Trade payables
a) Total outstanding dues of micro and small enterprises 2,095 1,944
b) Total outstanding dues of creditors other than micro and small enterprises 21,675 19,752
iii) Other financial liabilities 248,216 133,720
(b) | Other Current Liabilities 10,952 50,217
{c) | Provisions 2,482 2,215
(d) | Current Tax Liabilities (Net) 6,022 6,105
Total Current Liabilities 389,629 308,301
TOTAL EQUITY AND LIABILITIES 367,003 356,949




BALLARPUR INDUSTRIES LIMITED
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH 2020

{Rs. in Lacs)
Year ended
. 31.03.2020 31.03.2019
Particulars
Audited Audited
Cashflow from operating activities
Profit / (loss) before tax (128,668) (63,551)
Adjustment for:
Depreciation and amortization expense 4,563 6,348
Finance costs (net) 47,217 24,216
interest income (28) (536)
Unrealised gain on foreign exchange (net) as other income (3,034) (2,574)
Exceptional items {net) 35,368 37,707
Bad Debts and Other balances written off/Allowances for doubtful debts & advances 43,284 569
Unspent liabilities and excess provision of earlier years written back (13) (2,636)
inventories written off 183 1,265
Gain on cancellation of Lease Agreement (50) -
(Profit) / Loss on sale of property plant and equipment 2 74
Operating profit before working capital changes (1,176) 882
Adjustment for working capital
(Increase)/decrease in trade receivables 1,075 (504)
(Increase)/decrease in loans, advances and other current assets (309) 3,550
(Increase)/decrease in inventories 1,261 (1,201)
Increase/(decrease) in liabilities and provisions 1,160 (349)
Cash generated from / (used in) operations 2,011 2,378
Direct taxes (paid) /refund(net) (83) 400
Net cash generated from / (used in) operating activities 1,928 2,778
Cashflow from investing activities
Payment for acquisition of property, plant and equipment and intangible assets (356) (279)
Proceeds on disposal of property, plant and equipment 26 1,515
Interest received 15 532
(Increase) / decrease in other bank balances 316 (450)
Net cash generated from / (used in) investing activities 1 1,318
Cashflow from financing activities
Proceeds from / (Repayment of) borrowings (net) (559) (3,070)
Receipt/(Payment) for buy back (optional / convertible) - 58
Interest paid (net) (1,498) (1,584)
Payment of Lease liablities including interest (89) -
Dividend paid (including payment to investor education and protection fund) (17) (11)
Net cash generated from / (used in) financing activities (2,163) (4,607)
Net increase / (decrease) in cash and cash eguivalents (234) (511)
Cash and cash equivalents at the beginning of the period 419 930
Cash and cash equivalents at the end of the period 185 419




Notes for the quarter and year ended 31st March 2020

Standalone

1. These financial results have been prepared in accordance with the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there
under and other accounting principles generally accepted in India.

2. The National Company Law Tribunal (“NCLT”), Mumbai bench, vide Order dated 17 January 2020
(“Insolvency Commencement Order”) has initiated Corporate Insolvency Resolution Process (“CIRP”)
against the Company based on petition filed by M/s. Finquest Financial Solutions Private Limited
under Section 7 of the Insolvency and Bankruptcy Code,2016 (“the Code”). Mr. Divyesh Desai
(IBBI/PA-001/IP-P00169/2017-2018/10338) was appointed as an Interim Resolution Professional
(“IRP”) to manage affairs of the Company in accordance with the provisions of the Code. Subsequently,
Hon’ble NCLT vide its Order dated 27 May 2020 has appointed Mr. Anuj Jain (IBB1/IPA-001/IP-
P00142/2017-2018/10306) as Resolution Professional of the Company. Pursuant to the Insolvency
Commencement Order and in line with the provisions of the Code, the powers of the Board of
Directors were suspended and the same were exercised by IRP/RP as applicable from the respective
appointment dates.

3. In view of the ongoing CIRP proceedings, all the powers of the Board of Directors have ceased to have
effect and are vested with RP. Accordingly, the financial result of the Company for the quarter and year
ended 31 March 2020 were taken on record in the meeting held on December 8, 2020. The financial
results for the quarter and year ended 31 March 2020 have been audited by the auditor and they have
expressed a disclaimer of opinion.

4. The Company's net worth is negative as on the reporting date and it continues to incur heavy losses.
There is persistent severe strain on the working capital, and this has resulted in considerable decline in
the level of operations of the Company. As stated in note 2 above, pursuant to commencement of CIRP,
powers of the Board of Directors of the Company stands suspended and the management of the
Company vest in the Resolution Professional ("RP"). The RP is expected to make every endeavor to
protect and preserve the value of the property of the Company and manage the operations of the
Company as a going concern. The ability of the Company to continue as a going concern is dependent
on the successful completion of the corporate insolvency resolution process. Pending outcome of the
CIRP, the standalone financial statements have been prepared on a going concern basis.

5. Pursuant to commencement of CIRP, the RP has received various claims submitted by the financial
creditors, operational creditors, employees and other creditors. The Company observed a difference of
T 27,742 Lakhs between the carrying amount of borrowings (including interest accrued) in the books of
account and the financial creditors’ claims admitted by the RP. The Company has accrued this
difference of ¥ 27,742 Lakhs as at 31 March 2020 and charged finance cost in statement of profit or
loss. The overall obligations and liabilities regarding other claims submitted by operational creditors,
employees and others shall be determined during the CIRP. Pending final outcome of this, no
accounting impact in the books of accounts has been made in respect of excess, short, or non-receipts
of claims for operational creditors, employees and other creditors.

6. The pandemic caused due to COVID-19 disease adversely impacted the economy. Every component of
the business of the Company including sales, liquidity, supply chain management and production were
affected due to nationwide lockdown from 23rd of March 2020. The manufacturing operations of Unit
Shree Gopal has since not recommenced. The Company has considered the possible effects that may
result from the pandemic relating to COVID 19 on the carrying value of property, plant and equipment,
investments, inventories, receivables and other current assets based on information available till the
date of approval of these financial statements.




10.

11.

12.

13.

14.

15.

16.

17.

On account of the lockdown and other restrictions imposed by COVID-19 pandemic, the management
was unable to complete the physical count of inventories as at 31 March 2020.

The Company had during the vear entered into a Job work agreement with ‘M/s BSFC Distributor
Private Limited’ to manufacture paper and other paper products at Unit Shree Gopal on job work
basis. However, upon initiation of CIRP and nationwide lockdown, the job work arrangement was
discontinued with effect from 24 March 2020. Accordingly, the financial results for the current period
and year ended 31 March 2020 are not comparable with previous quarter / reported periods.

In view of the prevailing uncertainties arising from initiation of the insolvency resolution process and
since no claim has been received from the option holders, the potential liability arising from put
option, cannot be determined with certainty and has accordingly not been recognized in these financial
results.

The Company has recognized provision for gratuity and leave encashment obligation pertaining to
Unit Shree Gopal based on actuarial valuation. The actuarial valuation of gratuity and leave
encashment obligation pertaining to Kamalapuram Unit and Head Office have not been done as at 31
March 2020 and provision has been recognized based on management's internal estimation. The
provision for gratuity and the provision for leave encashment which has been determined based on
management’s internal estimation as at 31 March 2020 is ¥ 924 Lakhs and ¥ 296 Lakhs respectively.

Pending completion of CIRP, investments as at 31 March 2020 have not been tested for impairment.

Freehold land classified as “Assets held for sale” in the previous year have been reclassified as
“Property Plant and Equipment” ("PPE") consequent to the initiation of CIRP proceedings against the
Company. Pending conclusion of the CIRP proceedings, the recoverable amount of the freehold land is
not determined and it has been reclassified to PPE at it carrying value in the books of account.

During the year, the property, plant and equipment of Unit Shree Gopal were tested for impairment
based on value-in-use determined by management's internal assessment and an impairment loss of
¥ 35,400 lakhs is recognized and included in exceptional items in the statement of profit or loss.
Pending outcome of CIRP, the property, plant and equipment pertaining to Kamalapuram Unit and
Head Office were not tested for impairment as at 31 March 2020.

The Company has carried forward deferred tax assets (net) of % 11,924 Lakhs. Considering the ongoing
corporate insolvency resolution process, the certainty as to the realization of deferred tax assets cannot
be ascertained at this stage. Consequently, adjustments to deferred tax (net) available have not been
given effect to, during the year. No additional deferred tax assets have been recognized during the year.

Bank reconciliation statements as at 31 March 2020 have not been prepared for 4 bank accounts
having a carrying amount of ¥ 8 Lakhs since the bank statements were not available for these bank
accounts.

Certain balances of secured and unsecured borrowings, balances with banks, trade receivables, trade
and other payables and loans and advances are subject to confirmation and reconciliation.

During the year the Company has received an Order from Supreme Court of India confirming the grid
support charges payable to Transmission Corporation of Andhra Pradesh Limited (“APTRANSCO").
The Company has estimated the liability to be ¥ 1,516 Lakhs. However, the Company has not received




18.

19.

20.

21.

22.

23.

24.

any demand from APTRANSCO till date and accordingly no liability is accrued towards the same as at
31 March 2020 and has considered this as a contingent liability

During the vear M/s. Suraksha Assets Reconstruction Limited (‘SARL’) invoked its pledge on certain
brands / trademarks, pledged by the Company, against the tinancial facilities provided by SARL.
Subsequent to the invocation required documentation was effected during the quarter ended
December 31, 2019 to transfer the said brands / trademarks to SARL for a consideration of ¥ 1,793
Lakhs However, the transfer of the said brands / trademarks could not be completed before the
commencement of CIRP and by virtue of moratorium issued by Hon’ble NCLT, Mumbai vide its Order
dated 17 January 2020, no effect of the same has been recorded in the books of account and financial
results for the year ended 31 March 2020.

The Company has received claims aggregating Rs. 6,850 lakhs from CG Power and Industrial Solutions
Limited (CG Group) allegedly towards advances given by CG Group from time to time. The Company
has disputed such claims and has responded to the notices received, as no such amounts are due.
Consequent to initiation of CIRP against the Company, claim has been received from CG Group by the
RP which has been rejected.

The Company has during the year ended 31 March 2020 reversed the following transactions
aggregating to % 83,193 Lakhs which were given effect to in the financial statements for the year 2018-
19 and were subject to approvals from relevant authorities / stakeholders.

a) Tripartite agreement for settlement of amounts due from a subsidiary company against dues to a
step-down subsidiary amounting to ¥ 17,393 lakhs.

b) Assignment of its rights, title and interest in freehold land to a step-down subsidiary whose loans
were secured against this land for a consideration of X 39,400 lakhs.

¢) Renewal of the licensing agreement granting “Right to use” “BILT Logo and other trademarks” to
its step-down subsidiary amounting to X 26,400 lakhs.

Effective 1st April 2019, the Company had adopted Ind AS 116 "Leases”, applied to all lease contracts
existing as on 1st April 2019 using the modified retrospective method and has taken the cumulative
adjustment to retained earnings, on the date of initial application. Accordingly, comparatives for the
year ended 31st March 2019 have not been retrospectively adjusted. The effect of this adoption is
insignificant on the loss for the current period and earnings per share.

Finquest Financial Solutions Private Limited (FFSPL) had granted credit facilities to the Company
which was secured by a pledge on 56,20,427 equity shares of M/s Premier Tissues (India) Limited (a
Joint Venture of the Company) and a first pari passu charge on current assets of the Company. Since
the Company has not been able to repay the entire facilities, FFSPL has invoked the said pledge and
charge. Consequently, the Company has recognized a gain of Rs. 32 Lakhs resulting from disposal of
the investment in M/s. Premier Tissues (India) Limited as an exceptional item.

Exceptional items for the year ended 31 March 2020 includes

a. exceptional loss of Rs. 35,400 lakhs on impairment to the carrying value of property, plant and
equipment (Also refer note 13 above).

b. exceptional gain of ¥ 32 lakhs on disposal of investments held in Premier Tissues India Limited
(PTIL), a joint venture company. (Also refer note 22 above)

During the quarter ended 31 March 2020, the Company has identified differences in the depreciation
charge for the quarter and nine months ended 31 December 2019. The Company has considered this
difference in the depreciation charge for the quarter ended 31 March 2020 which has resulted in the
reduction in deprecation charge for the quarter by ¥ 1,050 Lakhs.




25.

Previous period figures have been regrouped/reclassified wherever necessary, to conform to this

period’s classification.

Place: Gurugram
Date: 8t December, 2020

For Ballarpur Industries Limited

R. Rajagopal
Deputy Chief Financial Officer

g
Taken on Record
Anuj Jain

Resolution Professional
Regn. No. IBBI/IPA-001/IP-P00142/2017-18/10306




SHARP & TANNAN

Chartered Accountants

Firm’s Registration No. 0037928

Independent Auditor’s report on the audit of standalone financial results

To
The Board of Directors / Resolution Professional of Ballarpur Industries Limited

Disclaimer of Opinion

We  were  engaged 1o audit  the  accompanying  standalone  financial  results  of
Ballarpur Industries Limited (‘the¢ Company’), for the quarter and year ended
31 March 2020 (‘the Statement’), being submitted by the Company pursuant to the requirement of
Regulation 33 of (he Securitics and lixchange Board ol India (Listing Obligation and Disclosure
Requirements) Regulation, 2015 as amended (“Listing Regulations”).

In accordance with the Insolvency and Bankruptcy Code, 2016 (“the Codce”), the Hon’ble
National Company Law Tribunal, Mumbai beneh (“NCLT”) admitted a petition for corporate
msolvency resolution process (“CIRP”) filed by M/s. Finquest Financial Solutions Private Limited
agamst the Company. Mr. Divyesh Desar IBBI/PA-001/IP-00169/2017-2018/10338) was
appomted as an Interim Resolution Professional (“IRP”) to manage allairs ol the Company in
accordance with the provisions ol the Code. Subscquently, Hon’ble NCLT vide its Order dated
27 May 2020 has appointed Mr. Anuj Jain (IBBI/IPA-001/IP-P00142/2017-2018/10306) as
Resolution Professional (“RP”) ol the Company. Pursuant (o the Insolvency Commencement
Order and 1 line with the provisions ol the Code, the powers of the Board ol Dircetors were
suspended and the same were exercised by IRP/RP.

Because of the signilicance ol the matters described in basis for disclaimer of opinion, we have not
been able to obtain sullicient appropriate audit evidence to provide a basis for an audit opinion as
to whether the Statement:

a. 18 presented m accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requircments) Regulations, 2015, as amended; and

b. gives a true and [air view in conformity with the aloresaid Indian Accounting Standards and
other accounting principles gencrally accepted in India of the nct prolit and total

comprchensive income and other [inancial information of the Company lor the year ended

31 March 2020.
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Basis for disclaimer of opinion

A material uncertainty exists that casts significant doubt on the ability of the Company to
continue as a going concern. Pending resolution of the CIRP, the standalone financial results
are prepared by management on a going concern basis.

We have not been able to obtain suflicient appropriate audit evidence to conclude on the
appropriateness of the use of going concern assumption in the preparation of the standalone
financial results. (Refer note 2 and note 4 to the standalone financial results)

The Company has not accrued the liability towards outstanding put options and the
management Is unable to quanufy the lability with respect to the outstanding put options
(refer note 9 to the standalone financial results). Accordingly, we are unable to quantly the
impact,

Pursuant to commencement of the CIRP on 17 January 2020 under Insolvency and
Bankruptcy Code, 2016 (the Code’), the RP has received various claims submitted by the
financial creditors, operational creditors, employees and other creditors.

L With respect fto the financial creditors, the Company has recognized additional liability
of Rs. 27,742 lakhs (net of reversals and write back of liabilities), which represents the
difference between borrowings and corresponding interest clums of the financial
creditors admitted by the RP and the borrowings and interest accrued in the books as at
31 March 2020. We have not been provided with reconciliation along with reasons for
this difference i order to ascertain the completeness and valuation of labilities
recognized by the Company.

1. With respect to the operational creditors, employees and other creditors, the RP is in
the process of receiving and assessing the claims. The claims already admitted by the RP
are under reconciliation by the Company with the liabilitics appearing in the books of
account. The consequential impact of these are cwrrently not ascertainable and we are
unable to conclude on the possible financial impact of the same.

(Refer note 2 and note 5 to the standalone financial resullts)

Provision for gratuity and compcnsatcd absences pertaining to the corporate office and
Kamalapuram Unit have been determined by the management on an adhoc basis as at
31 March 2020. Ind AS 19 ‘Employee Benefits’ requires that the provision for long term
employee benefits such as gratuity and compensated absences need to be defermined based
on actuarial valuation. Accordingly, the provision for long term employee benefits as at
31 March 2020 is not in compliance with Ind AS 19 and we are unable to conclude on the
adequacy of the provision for gratuity and compensated absences as at 31 March 2020. The
provision for gratuity and the provision for leave encashment which has been determined on
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an adhoc basis as at 31 March 2020 is Rs. 924 lakhs and Rs. 296 lakhs respectively. (Refer
nolte 10 to the standalone financial results)

5. The Company has not performed impairment assessment of Its investments as at
31 March 2020 in line with the requirements of Ind AS 109 ‘Financial Instruments’ and Ind
AS 36 Impairment of Assets’ Accordingly, we are unable to conclude on the carrying value
of mvestments and the consequential impact, i any, on the standalone financial results. (Refer
note 11 to the standalone financial results) ’

6.  The Company has reclassified the land situated at Choudwar, Odisha, from ‘asscts held for
sale’ to property, plant and equipment. Ind AS 105 ‘Non-current assets held for sale and
discontinued operations’ requires that when a non-current asset ceases to be classified as
assets held for sale’, the same shall be measured at the lower of

1. 1ts carrying amount before the asset (or disposal group) was classified as held for sale,
adjusted for any depreciation, amortisation or revaluations that would have been
recognised had the asset not been classified as held for sale, and

1L 1ts recoverable amount at the date of the subsequent decision not to sell

The Company has not determined the recoverable amount as at the date of reclassification
and has reclassified the land at its carrying value of Rs. 39,951 lakhs. The same is not in
compliance with Ind AS 105 and we are unable to ascertain on the financial impact of the
same. (Refer note 12 to the standalone financial results)

7. On account of the COVID-19 rclated lockdown restrictions, management was unable to
perform the physical count of inventories as at 31 March 2090, Further, on account of the
suspension of the operations of the Company as stated in note 6 to the standalone financial
results we were unable to perform any alternate procedures to audit the existence of the
mventories as per SA 501 ‘Audit Evidence - Specific Consideration for Selected Items’ and
Physical mventory verification - Key audit considerations amid COVID-19’ jssued by the
Insttute of Chartered Accountants of India. Therefore, we are unable to conclude whether
wmnventories of Rs. 1,678 lakhs are fairly stated as at 31 March 2090 in the standalone financial
results. (Refer note 6 and note 7 to the standalone financial results)

8. The Company has recognized an impairment loss of Rs. 35,400 Jakhs on property, plant and
equipment as at 31 March 2020. As per Ind AS 36 ‘Impairment of Assets’, impairment loss is
lo be recognized at the cxcess of carrying amount of assets / cash generatng unit (CGU) over
their recoverable value. The Company has not determined the recoverable amount as per the
requirements of Ind AS 36 ‘Impairment of Assets’ and has not provided us the basis for
determining the impairment loss of Rs. 35,400 lakhs. Therefore, we are unable to conclude
on the adequacy of impairment loss recognized by the Company and whether the property,

Page 3ol 0 W(



LETTER No. : SHEET No. :

10.

11.

12

13.

14.
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Pplant and equipment are fairly stated in the standalone financial results. (Refer note 13 to the
standalone financral results)

Dues from related parties includes Rs. 109,246 lakhs due from Ballarpur International
Holdings BV (“BIH”) and Rs. 6,359 lakhs due from Sabah Forest Industries (“SFI”), a step-
down subsidiary of the Company, which is under resolution process in Malaysia. The
Company has created provision for expected credit loss of Rs. 36,949 lakhs and
Rs. 1,908 lakhs as at 31 March 2020 towards the receivable from BIH and SFI respectively.
We have not been provided with the basis for determining the provision for expected credit
loss. Therefore, we are unable to conclude on the adequacy of the provision for expected
credit loss and the recoverability of the balance receivables from BIH and SFI.

The Company has carried forward deferred tax assets (net) of Rs. 1 1,924 lakhs from earlier
years. Based on the information and explanations and the supporting evidences provided to
us, we arc unable to ascertain the realization of these deferred tax assets pending the CIRP.
(Refer note 14 (o the standalone financial results.)

The Company has avalled and utlized ineligible input credit of Goods & Service Tax
amounung to Rs. 282 lakhs as at 31 March 2020. The Company has availed and utilized
wmput credit of Rs. 282 lakhs on inward supplies of goods and services whereas the Liability to
the vendor has not been settled for more than 180 days (time limit specified in the second
proviso to sub-section (9) of section 16 of Central Goods and Service Tax Act, 2017) as at
31 March 2020. Accordingly, as per Rule 37 of Central Goods and Service Tax (CGST)
Rules 2017, the Company is required to reverse the input credit and settle such mput credit
as outward tax liability.

We have not been provided with the bank reconciliation statement for 4 bank accounts
maintained by the Company having a carrying amount of Rs. 8 Lakhs as at 31 March 2090.
The consequential impact, if any, Is not ascertainable. (Refer note 15 to the standalone
financial results)

Conlfirmation of balances have not been recerved in respect of certain loans and advances,
balances with banks, borrowings (including interest accrued thereon), dues to / from related
parties, trade and other payables. The Company continues the process of obtaining
confirmations and reconciliation of the balances. The impact of the same is not ascertainable
at present. (Refer note 16 to the standalone fiuancial results)

During the year, the Company has received an Order from the Hon’ble Supreme Court of
India confirming the grid support charges payable to Transmission Corporation of Andhra
Pradesh Limited (“APTRANSCO’). The Company has estimated the liability to be
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Rs. 1,516 Lakhs. However, pending receipt of demand from APTRANSCO, the Company
has not recognized the liability as at 31 March 2020 and has considered the same as
contingent lability. (Refer note 17 to the standalone financial results)

Management’s / Resolution Professional’s responsibility for the standalone financial results

This Statement has been prepared on the basis of the standalone [inancial statements. The
Company’s management / RP 1s responsible [or the preparation ol these standalone [inancial
results that give a (rue and [air view ol the net prolit and other comprehensive income and other
[inancial information in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard 34 ‘Interim [inancial reporting’ prescribed under section 133 of the
Companies Act, 2013 (“the Act”) read with relevant rules issued thercunder (“Ind AS”) and other
accountmg principles generally accepted in India and in compliance with regulation 33 ol the
Listing Regulations. This responsibility also includes maintenance of adequate accounting records
m accordance with the provisions ol the Act for safeguarding of the assets ol the Company and for
preventing and detecting [rauds and other irregularitics; sclection and application ol appropriate
accounting policies; making judgements and cstimates that are rcasonable and prudent; and design,
umplementation and mamtenance of adequale internal financial controls that were operating
cllectively for ensuring the accuracy and completeness ol the accounting records, relevant to (he
preparation and presentation ol the standalone financial results that give a ttue and fair view and

are [ree [rom malerial misstatements, whether due (o [raud or error.

In preparing the standalonce [imancial results, the Company’s management / RP is responsible for
asscssing the Company’s ability (o continue as a going concern, disclosing, as applicable, matters
related to going concern and using going concern basis ol accounting unless the management / RP
cither mtends to liquidate the Company or to ccase operations, or has no realistic alternative but to
do so.

The management / RP is also responsible for overseeing the Company’s [inancial reporting
process.

Auditor’s responsibility for the audit of the standalone financial results

Our responsibility is to conduct an audit ol the Statement in accordance with the Standards on
Auditing (SAs) 1ssued by the Institute of Chartered Accountants of India and 1o issuc an auditor’s
report. However, because ol the significance of the matiers explained in basis [or disclaimer of
opmon paragraph above, we have not been able to obtain sullicient and appropriate audit

cvidence to provide a basis [or an audit opinion on the Statement.
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Other matters

The Statement includes the results for the quarter ended 31 March 2020 being the balancing figure
between audited figures in respect of the full financial year and the published unaudited year to
date figures upto the third quarter of the current {financial year which were subject to limited review

by us.
For Sharp & Tannan
Chartered Accountants
Firm’s Registration No. 0037928
Partner
Place: Chennai Membership No. 215565
Date : 08 December 2020 UDIN: 20215565AAAACH2082
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State ment on Impact of Audit Qualifications (for audit report with modified opinion) submitted alongwith Annual Audited

Financial Results - Standalone
Statement on Impact of Audit Qualifications for the Financial Year ended 31 March 2020

[Sce Regulation 32/ 52 of the SEBI (LODR) (Amendment) chulaléons, 2016]

Audited figures Adjusted figures 4‘
I Sl Particulars (as repotted before (audlited ligures after
No e adpusting [or qualilications) | adjusting tor qualifications)
(Rs. 1 lakhs) (Rs. in lakhis)
-
1 [Turnovers Total income 33,591
2 | Totad Lxpendituye (ncluding exceplional items) 162,262
3 |Net profi/foss) (128,668)
A ﬁn'ningﬁ per slure (9.95)
Not Determistable
5 [Total Assets 367,003 g e
6 |Totd Libilides 189,206
7 [Networth (122,203)
8 Any other fimancial stemisy @s fele appropriate by e ) |
L nanagement)
I {Audit Qualification (cach andit qualification separately):

Qualilicaion |

i, Details of Audit Qualification
The Company bas not acenied the fiability 1owards outstanding put options and the managemeni is unable o quanily
the fabitity with respeet to the outstanding put options frefer pote 9 1o the standalone Gnancial results). Accordingly,
we are nmable o quanaty the mapact,

b, Type of Audit Qualification: Disclaimer ol opinton

¢.  Frequency of Qualificaton: Qualilicd Opinion Stnee FY 2016-17

|
d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: N..\,

For Audit Qualification(s) where the impact is not quantified by the auditor:

) Management's esamation on the impact of audit qualification: N.A.

i) I management is unable w estmate e wmpact, yeasons for the same:
T view of the prevailing uncertatitics arising (vom indtiation ol the wsolveney resolufion process and siee no clam
has heen receved lroa the aptian holders, the potengal labiligy arising from put aption, cannot be determined with
cervtunty el hag sceavdingly not been recomized i these fimanctal results.

i) Auditor's Comment on 6) oy (1) above:

Quantification is not possible at present, based on the information and explanation provided by the management.




Qualification 2
a.  Details of Audit Qualification:

A material uncertainty exists that casts significant doubt on the ability of the Company to continue as a going concern.

Pending resohition of the CIRP, the financial statements are prepared by management on a going concern basis.

We have not been able to obtain sullicient appropriate audit evidence to conclude on the appropriateness of the use
of gomg concernt assumption in the preparation of the financial statements. (Refer note 1 10 the standalone financial
results).

.  Type of Audit Qualification: Disclaimer of opinion

c.  Frequency of Qualification: First tme during the financial year under report

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: N.A.

¢. For Audit Qualification(s) where the impact is not quantified by the auditor:

(1)  Management's estimation on the impact of audit quahfication: N.A.

(i)  Hmanagement is unable to estimate the impact, reasons for the same:

Note :

The Company's net worth is negative as on the reportimg date and 1t continues to incur heavy losses. There 1s
persistent severe strain on the working capital, and this has resulted i considerable decline i the level of operations
of the Company. As stated in note 2 to the standalone financial results, pursuant to commencement of CIRP, the
Board of Directors ol the Company stand suspended and the management of the Company vest in the Resolution
Professional ("RP"). The RP is expected to make every endeavor o protect and preserve the value of the property of
the Company and manage the operations of the Company as a going concern. The ability of the Company to
continue as a going concernt is dependent onn the successful completion of the corporate imsolveney resolution
process. Pending outcome of the CIRP, the standalone financial statements have been prepared on a going concern

basis.

() Auditor's Comment on (1) or () above:

Quantification is not possible at present, based on the information and explanation provided by the management.

Qualification 3
a.  Details of Audit Qualification:

Pursuant (o commencement of the Corporate Insolvency Resohution Process (‘CIRI?) on 17 January 2020 under
Insolvency and Bankruptey Code, 2016 (the Code’), the Resolution Professional (RP’) has received various claims
submitted by the financial creditors, operational ereditors, employees and other creditors.

1 Witlt respect to the financial creditors, the Company has recognized addidonal liability of Rs. 27,742 lakhs (et of
reversals and write back of liabilities), which represents the diflerence between borrowings and corresponding
mterest claims of the financial creditors admitted by the RP and the borrowings and interest acerued i the books
as at the date ol admission of the Company to CIRP. We have not been provided with reconciliation along with
reasons for this difference in order to ascertain the completeness and valuation of liabilitics recognized by the
Company.

i With respect o the operational creditors, employees and other creditors, the R is in the process of receiving
and assessing the claims. The claims already admitted by the RP are under reconeiliation by the Company with
the liabilities appearing in the books of account. The consequential impact of these is currently not ascertainable
and we are unable to conclude on the possible financial npact of the same.

(Refer note 2 and note 5 to the standalone financial results)

. Type of Audit Qualification: Disclainmer of opmion




Frequency of Qualification: Iirst time during the Tinancial yean under report

For Audit Qualification(s) where the impact is quantificd by the auditor, Management's Views:
N.A.

For Audit Qualification(s) where the impact is not quantified by the auditor:

Management's estimation onn the impact ol audit qualilicaton: NUA.

I management is unable (o estimate the impact, reasons lor the same:

Note 2: The National Company Law Tribunal (“NCLT™), Mumbai heneh, vide Order dated 17 January 2020
(“Insolvency Commencement Order”) has itiated Corporate Insolvency Resolutions Process (‘CIRP”) against the
Compiny hased on petition hited by M/s. Finqguest Financial Solutions Private Limited under Section 7 of the
Iusolvencey md Bankruptey Code, 2016 (“the Code”). Mr. Divyesh Desai IBBPA-001/1P-100169/2017-
2018/10838) was appointed as an Interim Resolution Prolessional (IRP") 10 manage altairs of the Company in
accordance with the provisions ol the Code, Subsequently, Hon'ble NCLT vide its Order dated 97 May 2020 Las
appointed Mi. Auyj Jai (IBBIAPA-O0 1/TP-PO0L12/2017-2018/10306) as Resolution Prolessional of the Company.
Pursuant to the Insolvency Commencement Order and in tine with the provisions ol the Code, the powers of the
Bomd of Directors were suspended and the same were exercised by IRP/RP as applicable from the respective
appoiniment dates,

Note 5: Pursuant to commencement ol CIRP, the RP has received various ¢latims submitied by the fancial
creditors, opevational creditors, employees and other eveditors. The Company observed a dilference of Rs. 27,742
Lakhs between the carrying amount ol borowings (ineluding interest acerued) in the books of account and the
lhancial ereditors’ claims admitted by the RP. The Company las accrued this difference ol Rs. 97,7-42 Lakhs as at 31
March 2020 and charged finance costin statentent ol profit or loss. "The overall obligations mid tabilities regarding
other clainis submitted by operational cveditors, employees and others shall he determined during the CIRD, Pending
linal outcome ol this, no accounting impact in the books ol wecounts has been made in respect of excess, short, o
non-reeeipls ol claims for operational ereditors, employecs and otlier ereditors.

(i)

Auditor's Comment on (1) or (i) above:

Quantification is not possible at present, based on the information and explanation provided by the management.

Qualification 4

a Details of Audit Qualification:
Provision oy gratuity and compeusated absences pertaining o the corposate ollice and Kamalapuiam Unit have bees
determined by the management oncan adhoe basis as at 31 March 2020, Ind AS 19 ‘Eanployee Beneits' requires i
the provision for loug term employee benelits such as matdity i compensated absences need 10 be determinied
based on actuarial valuation. Accordingly, the provision lor long term employee henelits as w31 March 2020 is wot in
compliance with Ind AS 19 and we are unable to couclude on the adequacy ol the provision for geatuity and
compensited absences as at 31 March 2020, "The provision lor gratuity and the provision lor leave encashment whicl
has been determined o an adhoe basis as at 31 March 2020 is Rs. 921 lakhis and Rs, 296 lakhs respectively. (Refer
note 10 10 the standalone Tnancial results)

h.  Type of Audit Qualification: Disclaimer ol opinion

. Frequency of Qualilication: Lirst time dming the [nancial year under report

| For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

TN
¢.  For Audit Qualification(s) where the impact is not quantified by the auditor:




@ Management's estimation on the impact of audit qualification: NLA.

() I managentent is unable 1o estimate the impact, reasons lor the sime:
Note 10: The Company has vecogized provision for gratuity and feave encashment obligation pertaining (o Unit
Shree Gopal based on actuarial valuaton. The actuanial valuation ol gratuity and leave encashment obligation
pertaiming to Kamalapuram Unit and Head Ollice have not been done as at 31 March 2020 and provision has been
recognized based onmanagement’s internal estimation. The provision for gratuity and the provision for leave
cncashment which has been determined based on management’s internal estimation as at 31 Mauely 2020 is Rs 924
Lakhs and Rs 296 Lakhs respectively.

(i) Audior's Comment on (i) or (i) above:
Quantification is not possible at present, based on the information and explanation provided by the management.

Qualification 5 ] )

# Details of Audit Qualification:
The Company has not performed impainment assessment of its investments as at 31 March 2020 in line with the
requirements of Ind AS 109 Financial Instruments & Ind AS 36 Impairment of Assets. Accordingly, we e unable to
conclude on the canying value of invesiments and the consequential impact, i ay, on the standalone fianeial
results. (Refer note 11 1o the standalone financial results)

b, Type of Audit Qualification: Disclaimer of opinion

v.  Frequency of Qualification: Lirst time duniyg the naneial year under report

| For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

.
N.A.

¢.  For Audit Qualification(s) where the impact is not quantified by the auditor:

0 Management's estimation on tie impact of audit qualification: NLA.

(i) M namagement is unable to estimate the impact, reasons for the same:
Pending completion of CIRP, investments as at 31 March 2020 have not been tested for impairment.

(i) Auditor's Comment ou () or i) above;
Quantification is not possible al present, based on the information and explanation provided by the management.

Qualification 6

Details of Audit Qualification:




Note 11: The Company ity reclassified the Jand at Choudwar, Odisha, [rom ‘assets held lor sale’ to property, plant
andd equipment. Ind AS 105 ‘Non-currentassets held for sale and discontinued operations’ vequires that when a tor-
current assel ceases to he cassilied as ‘assets held lor sale’, the same shall be measured at the tower of

i its cartying amount before the asset (or disposal group) was classilicd as held Tor sale, adjusted for any depreciaton,
antorlisahion or revaluations hal would have heen recognised had the asset not been classified as held Tor sale, and
iL. its recoverable amonnt at the date of the subsequent decision not to sell

The Company has not determined the recoverable amount as at the date of reclassificaton and has 1eclassificd Ui
land acits carrying value of Rs. 39,951 lakhs. The same is not in compliance with Tid AS 103 and we are unable to
ascertain on (he financial impact of the same. (Refer note 12 1o the standalone financial results)

b.  Type of Audit Qualification: Disclaimer ol opinion

¢, Frequency of Qualification: First tinte dwing the hnanctal year under report

| For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

d.
N.A.

¢.  For Audit Qualification(s) where the impact is nol quantified by the auditor:

) Manygement's estimation on the impact of audit qualilication: N.A.

() I management is unable © estimate the impact, reasons Tor the samie:
Frechold land classificd as “Assets held Jov sale” in the previous year have been reclassilied as “Property Plant and
Laquipment” ('PPLY) consequent o the initiation of CIRP proceedings against the Company. Pending conclusion ol
the CIRP proceedings, the recoverable amount of Uie frechold land is not determined and it has been reclassified to
PP at it carrying value n e hooks ol account.

) Auditor's Comnient on G) or i) above:
Quantification is not possible at present, based on the information and explanation provided by the management.

Qualification 7

a.  Details of Audit Qualification:
On account of the COVID-19 related lockdown restiictons, management was unable to perform the physical count
ol inventories as at 31 March 2020. Further, on account of the suspension of the operations of e Company as stated
i note 6 1o the standalone nancial results we were unable © perform any allernate procedures o audit the existence
ol the mventories as per SA 501 ‘Audit Faidence - Specitic Consideration for Selected Ttems” and Pliysical nventory
verilication - Key audit considerations amidt COVID-19” issued by the Institute of Chartered Accountants ol Ludia,
Therelore, we are unable 10 conclude whether inventories of Rs. 1,678 likhs are fairly stated as at 31 Mareh 2020 i
the standalone financial results, (Refer note 6 and nole 7 w the standalone financial results)

b. Type of Audit Qualification: Disclaimer of opinion

¢. Frequency of Qualification: First time during the finaicial year under report

| For Audit Qualificaton(s) where the impact is quantified by the auditor, Management's Views:

a.
N.A.

¢, For Audit Qualification(s) where the impact is not quantified by the auditor:




(B Managements estintation on the impact of audit qualilication: N.A.

(i) I mamagement is unable o estimate the mmpaet, reasouns Tor the same:

Note 6: The pandemic caused due 1o COVID-19 discase adversely impacted the economy, Fxery conmmpouent ol the
business ol (he Company including sales, hquidity, supply cham management and production were affected due to
natonwide lockdown [rom 23nd of March 2020, The manufaciuring operations of Unit Shree Gopal has sinee nat
recommenced. The Company has cousidered the possible effeets that may result from the pandemic velating o
COVID 19 on the carrying value of property, plaut and equipment, investments, invertoties, receivables and other
current assets based on information available (il the date ol approval of these linancial statements.

Note 7: On account of the lockdown and other restrictions imposed by COVID-19 pandemic, the management was
unable to complete the physical count of inventories as at 31 Mareh 2020,

(i) Auditor's Comment on ) or (i) abowve:

Quanufication is not possible at present, based on the information and explanation provided by the management.

Qualification 8

& Details of Audit Qualification:

The Company has recognized an impairment Joss ol Rs. 35,100 laklis on property, plant and equipment as at 31
March 2020. As per Ind AS 36 ‘Impairmend of Assets’, impaiiment loss is o be recognized at the exeess of curying
amount ol asscts / cash generating unit (CGUY over their recoverable value. The Company has not determined the
recoverable amount as per the requirements of Ind AS 36 ‘Tmpairmient of Assets” and has not provided us the basts
lor determining the impanment loss of Rs. 35,400 lakhs. “Pherefore, we are unable o conclude ou the adequacy ol
impairment loss vecognized by the Company and whether dhie property, plant and equipment are fairly staed in the
standalone financial results. (Reler note 13 to the standalone Tinancial results)

». Type of Audit Qualification: Disclaimer ol opinion

Frequency of Qualification: First time during the linancial ycar under report

0%

For Audit Qualilication(s) where the impact is quantificd by the auditor, Management's Views:
N.A.

¢, For Audit Qualification(s) wherc the impact is not quantificd by the auditor:

) Management's estimation on the impact ol audit qualilication: NLA.

ity I management is unable o estimate the impact, reasons lor the smne:

Note 13: During the year, the property, plantand equipiment ol Unit Shice Gopal were tested for impairment based
on valuc-in-use determined by management's internal assessment and an impairment loss of Rs. 35,400 takls is
recognized and included m exceeptional items in the statement ol prolit or loss. Pending outcome ol CIRD, the
property, plantand cquipment pertaining o Kamadapuam Unit and Head Olfice were not tested lor impairment as
at 81 March 2020,

(i) Auditor's Commment on () or (it} above:

Quanufication is not possible at present, based on the information and explanation provided by the management.

Qualification 9

2. Details of Audit Qualification:




Dues from related partics includes Rs. 109,216 lakhs due from Ballarpur lutermational Hotdings BV (“BIH”) and Rs.
6,359 lakhs duc from Sabali Forest Industries (“SFT7), a step<down subsidiary of the Company, which is unda
resolution process in Malaysia. T'he Company has created provision for expected credit loss ol Rs. 36,219 lakhs and
Rs. 1,908 lakhs as at 31 March 2020 towards the reccivable from BIH and SFI respectively. We have not been
provided witl the basis Tor determining the provision [or expected eredit loss. Therelore, we are unable o conclude
on the adequacy of the provision for expected eredit loss and the recoverability of the halance 1eccivables from BIH
and SIFLL

b.  Type of Audit Qualification: Disclaimer ol ophion

¢.  Frequency of Qualification: First ame during the financial year under report

For Audit Qualification(s) where the impactﬁuanliﬁcd by the auditor, Managemcnt's Views:

TN

¢.  For Audit Qualification(s) where the impact is not quantficd by the auditor:

(1) Management's estimation on the impact ol audit qualilication: NLA.

(i) I management is unable o estimate the impact, reasons Tor the same:

(i) Auditor's Comment on 1) or (i) above:

Quantificalion is not possible at prescnt, based on the information and explanation provided by the management.

Qualification 10
a4 Details of Audit Qualificaton:




The Company has carried Torward delerrcd tax assets (nel) of Rs. 11,9210 Takhs from calior years, Based on the
mlormation wd explmations and the supportmg evidenees provided 1o as, we are unable to ascertany the vealizaton
ol these delerred tax assets pending the CIRP. (Refer note 1 o the standalone linancial results.)

. Type of Audit Qualification: Disclaimer ol opinion
¢. Frequency of Qualification: First time during tie lmancial year under report
| For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

d.
N.A.

¢ For Audit Qualification(s) where the impact is not quantificd by the auditor:

(i) Management(s estimation on the mmpact ol awudit qualilication: NLA.,

() I managementis unable o estimate the impact, reasons for the same:
The Company Itas carricd lorward deferred ta assets (net) of Rs. 1 1,924 Lakhs. Considering the ongoing corporate
insolvency resolution process, the certainty as o the realization of delerred tay assels cannot be ascertaimed ad this
stage. Consequently, adjustments to delerred tax (net) available have not been given ellect to, during the year. No
additional deferred tax assets have been recognized during the year.

(i) Auditor's Comment on () or (i) above:

Quantification is not possible al present, based on the information and explanation provided by the management.

Qualification 11

i, Details of Audit Qualification:
The Company has availed the ineligible mput eredit of Goods & Service Tax amounting (o Rs. 282 lakhs as at 31
March 2020. The Company s availed ane wiilized nput credit of Rs. 282 lakhs on inward supplics of goods
services whereas the Tubility (o tie vendor has not been settded Tor more than 180 ¢lays (Gme limit specilied in the
second proviso o sub-section (2) ol section Hi of Centrnl Goods and Service Tax Act, 2017) as it 31 Maely 2020,
Accordingly, as per Rule 37 of Centtal Goods and Service Tix (CGSD) Rules 2017, the Company is required 1o
reverse the mput eredit and settle such inpui eredit as outward G lability.

b. Type of Audit Qualification: Disclaimer of opInion

¢, Frequency of Qualification: First time during the {imuicial year under report

. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Lo view of tie prevailing uncertaintios arising lrom mitition of the insolveney resotution process and the I'TC availed
lor Rs. 282 Laklts ltas not been reversed.

¢ For Audit Qualification(s) where the impacl is not quantificd by the auditor: N.A.

Qualification 12

a.

Details of Audit Qualification:

We have not been provided with the bank reconciliation statement lor I bank accounts maintained by the Company
liaving a civrying amount ol Rs. 8 Lakhs as a1 31 Mareh 2020, The consequential impact, il any., is not ascertainable,
(Reler note 15 w the standalone financial resulis)

b.

‘I'ype of Audit Qualification: Disclainuer ol opinion




¢.  Frequency of Qualification: First time during the tinancial year under report
] For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
d.
N.A.
¢.  For Audit Qualification(s) where the impact is not quantificd by the auditor:
() Management's estimation on the impact ol audit quatification: N.A.
(i IMmanagement is unable to estimate the impact, reasons for (he same:
Note 15.
Bauk reconciltation statements as at 31 March 2020 have not been prepared lor | bank accounts having a carying
amount ol Rs 8 Lakhs stnce the bank statements were not available for these bank accounts.
(i) Auditor's Commeut on (i) or (i) above:

Quantification is not possible al prescnt, based on the information and explanation provided by thc management.

Qualilication 13

A Details of Audit Qualilication:
Conlirmation of halances have not been received i respeet of certain loans and advances, balaices with bauks,
borrowings (includiug interest acerued thereon), tade and other payables. The Company continues the process of
obtaining conlimations and reconciliation of the balances. The impact ol the sanie is not ascertainable at present.
(Reler note 16 (o the standalone Gnancial results)

b. Type of Audit Qualificadon: Disclaimer ol opition

¢, Frequency of Qualification: First ime duniug the linancial year under report

| For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

d.
N.A.

¢, For Audit Qualification(s) where the impact is not quantified by the auditor:

1) Management's estimation on e impact of audit qualilication: N.A.

() 1 management is unable 0 estmate the impacy, reasons lor the same:
Note 16:
Certain balances ol sceured and unseeured bowrowings, balances with hanks, trade reecivables, (rade and other
payables aud loans and advances are subject to conlirmaton and reconcibation.

(i} Auditor's Comment ou (i) ov (i) above:

Quantification is not possiblc at present, based on the information and explanation provided by the management.

Qualification 14

a

Details of Audit Qualification:




III

During the year, the Company has received an Order om the Hon'ble Supreme Court of hydia conlirming the grid
supporl charges payable to Transnssion Corporation ol Andlwa Pradesh Limited  (“APTRANSCO™). The
Company Ias estmated  the Habilin 10 be Rs. 1,516 Lakhs. However, pending receipt ol demand  from
APTRANSCO, the Company has uot recognized the liabihty as at 31 March 2020 and has reported diis as a
contingent hability in the standatone financial results. (Reler iote 17 o the standalone financial results)

Type of Audit Qualificaton: Disclinmer ol opinion

¢.  Frequency of Qualification: Fust time dwing the lancial year under iepont

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Note 17.
During the year the Compaury has veceved an Order from Supreme Cowrt of India confirming the grid suppost
charges payable o Transmission Corporation ol Andina Pradesh Limited (“APTRANSCO"). The Company has
cstimated the hability to be Rs 1,516 Lakhs. However, the Compiny has not received any demand [rom
AI'TRANSCO 4l date and accordingly no liability is accrued towands the same as at 31 Mareh 2020 and has
considered this as a contingent hability

¢.  For Audit Qualificaton(s) where the impact is not quantified by the auditor: N.A.
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