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To, To,

Listing Department Listing Department

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex, Bandra East,

Dalal Street, Mumbai — 400 001 Mumbai — 400 051

Scrip Codes: Scrip Symbol: FSC

540798, 958280, 958281

Ref.: Reg. 33 and Reg. 52 read with Reg. 30 - SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015 (“Listing Regulations”)

Dear Sir / Madam,
Sub: Announcement of audited financial results for the Quarter and Year ended March 31, 2020

Pursuant to above referred Regulations, please be informed that at the meeting of Board of Directors of
the Company held today i.e. July 31, 2020, inter-alia, the following business were transacted:

1. The Board has approved audited financial results (standalone and consolidated) for the quarter and
financial year ended March 31, 2020 (“Financial Results”). The Financial Results have also been
reviewed by Audit committee at its meeting held today.

2. The Board has taken note of the audit report on the above Financial Results. In terms of provisions
of Regulation 33(3)(d) of the Listing Regulations and pursuant to Circular No. CIR/CFD/CMD/56/2016
dated May 27, 2016 issued by the SEBI, we hereby declare and confirm that M/s. GMJ & Co.,
Statutory Auditors of the Company, have given their reports on above Financial Results with modified
opinion. In view of the same, a disclosure in prescribed statement showing impact of audit
qualification is annexed herewith.

Above meeting of the Board of Directors commenced at 11:30 am and closed at 3:05 pm.
Kindly take the above information on your records.

Yours faithfully,
For Future Supply Chain Solutions Limited

T

Vimal K Dhruve
Company Secretary

Future Supply Chain Solutions Limited

Corporate Office : 7th floor.349, Business Point,Western Express Highway, Andheri (East), Mumbai 400069, India Phone +91 22 71429100

Registered Office : Knowledge House Shyam Nagar, Off. Jogeshwari- Vikhroli Link Rd. Jogeshwari (E), Mumbai 400 060 - www.futuresupplychains.com
An ISO 9001:2015 and BS OHSAS 18001:2015 Certified Company - CIN NO. : L63030MH2006PLC160376



Science of Supply Chain [DELIVERED ]

Statement of Standalone Financial Results for the Quarter and Year ended March 31, 2020

{Rs. in Lakh)
For the Quarter | Forthe Quarter | For the Quarter | Forthe Year | Forthe Year
Particulars ended ended ended ended ended
March 31, 2020 Dec 31, 2019 March 31, 2019 | March 31, 2020 | March 31, 2019
Audited Unaudited Audited Audited Audited
1 Income
a) Revenue from operations 24,612.62 28,312.36 30,210.18 1,14,055.20 141277190
b) Other income 768.82 959.95 116.05 2,002.97 561.34
Total Income 25,381.44 29,272.31 30,326.23 1,16,058.17 1,11,838.44
2 Expenses
a) Cost of logistics services 14,356.61 16,700.21 21,110.51 69,963.47 77,354.26
b) Employee benefits expense 1,221.36 2,424.13 2,465.79 8,786.99 9,770.04
c) Finance costs 2,535.80 2,363.02 623.24 8,081.04 1,608.14
d) Depreciation and amortisation expense 4,480.05 4,117.20 1,139.41 16,593.59 4,170.10
e) Other expenses 2,408.25 2,573.64 2,330.91 9,940.89 9,297.82
Total Expenses 25,002.07 28,178.20 27,669.86 1,13,365.98 1,02,200.36
3 Profit/(Loss) from ordinary activities before exceptional items and tax (1-2) 379.37 1,094.11 2,656.37 2,692.19 9,638.08
4 Exceptional item (Refer Note- 5) 3,769.17 5,311.26 - 9,080.43 -
5 Profit/(Loss) from ordinary activities before tax (3-4) (3,389.80) (4,217.15) 2,656.37 (6,388.24) 9,638.08
6 Tax Expense
a) Current Tax - = 4 E -
b) Deferred Tax - - - o -
7 Net Profit/(Loss) for the period from continuing operation (5-6) (3,389.80) (4,217.15) 2,656.37 (6,388.24) 9,638.08
8 Net Profit/(Loss) for the period from discontinued operations - - (1,052.41) - (3,122.36)
9 Net Profit/(Loss) for the period (7+8) (3,389.80) (4,217.15) 1,603.96 {6,388.24) 6,515.72
10  |Other Comprehensive Income (127.13) - 62.05 (127.13) 62.05
11 Total Comprehensive Income (9+10) {3,516.93) (4,217.15) 1,666.01 (6,515.37) 6,577.77
12 Paid up equity share capital
(Face value of Rs.10/- per share) 4,388.36 4,388.36 4,008.11 4,388.36 4,008.11
13 |Other Equity - - - 69,928.09 56,026.66
14 Earnings per share (EPS) (of Rs. 10/- per share) (not annualised for interim periods) for continuing (7.72) (10.36) 6.63 {15.51) 24.06
operations :- a) Basic (Rs.)
b) Diluted (Rs.) (7.72) (10.36) 6.62 (15.51) -24.03
15  |Earnings per share (EPS) (of Rs. 10/- per share) (not annualised for interim periods) for - - (2.63) - (7.79)
discontinued operations :- a) Basic (Rs.)
b) Diluted (Rs.) - - (2.62) - (7.79)
16 Earnings per share (EPS) (of Rs. 10/- per share) (not annualised for interim periods) for continuing (7.72) (10.36) 4.00 (15.51) 16.27
and discontinued operations :- a) Basic (Rs.)
b) Diluted (Rs.) (7.72) (10.36) 4.00 (15.51) 16.24
17 Paid up Debt Capital - - - 56,303.63 21,782.91
18 Net Worth - - - 74,316.45 60,034.77
19 Debenture Redemption Reserve - - - 2,500.00 2,500.00
I 20 Debt Equity Ratio (no. of times ) - - - 0.76 0.36
21 Debt Service Coverage Ratio (no. of times ) . - - 1.68 1.71
22 Interest Service Coverage Ratio (no. of times ) - - - 1.71 6.50

Future Supply Chain Solutions Limited

Corporate Office
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Notes:

Standalone Statement of Assets and Liabilities

(Rs. in Lakh)
Particulars As at As at
March 31, 2020 March 31, 2019
Audited Audited
A ASSETS
Non-current assets
@ [Property, plant and equipment 50,965.49 41,101.87
(b)  [Capital work in progress 573.55 5517.28
) |Right of use assets 32,222.77 -
@) [Intangible assets 216.42 122.08
Financial assets
(a) Investments - 6,312.26
(0 [Other financial assets 5,535.39 5,212.60
{e)  |Other Non current assets 9.719.27 7,483.57
Total Non-current assets 99,232.89 65,749.66
Current assets
Inventories 352.08 552.95
Financial assets
@  )investments = 0.70
(b)  [Trade receivables 81,527.38 34,982.19
(c) Cash and cash equivalents 31.10 11,708.55
@ Bank balances other than cash and cash equivalents 270.80 160.65
(€)  [Other financial assets 22,931.48 375.87
) |Other current assets 593.43 1,235.06
Assets classified as held for sale - 3,626.55
Total current assets 1,05,706.37 52,642.52
Total assets 2,04,939.26 1,18,392.18
B EQUITY & LIABILITIES
Equity
(@  |Equity share capital 4,388.36 4,008.11
(&) |Other equity 69,928.09 56,026.66
Total equity 74,316.45 60,034.77
Liabilities
Non-current liabilities
Financial liabilities
@  |Non current borrowings 34,210.73 20,752.19
(b) Lease Liability 25,979.59 -
(€ |Other non current financial liabilities 55.63 90.05
@ IProvisions 650.31 408.49
Total Non-current liabilities 60,896.26 21,250.73
Current liabilities
Financial liabilities
@ |Lease Liability 10,472.98 =
() |Borrowings 8,511.06 -
(©  [Trade payables 30,047.57 23,666.35
@ |Other current financial liabilities 19,301.25 7,990.11
(e) Other current liabilities 1,380.95 2,046.40
)  |Provisions 12.74 719.71
Liabilities associated with assets classified as held for sale i &ae1
Total Current liabilities 69,726.55 37,106.68
Total equity and liabilities 2,04,939.26 1,18,392.18

=




Standalone Cash flow Statement

(Rs. in Lakh)

Particulars

Year ended March

Year ended

31,2020 March 31, 2019
Cash flow from operating activities ) .
Net profit before tax " (6,388.24) 6,515.72
Adjusted for:
Depreciation and amortisation expenses 16,593.59 4,511.42
Finance costs 8,081.04 1,784.83
Provision for doubftful debts 32242 371.09
Loss on sale/Scrap of fixed assets 229.89 {10.05)
Gain on termination of lease asset (10.04) -
Expenses on employee stock option (ESOP) 113.44 371.80
Provision for doubtful advances 45.00 95.11
Investment Written off 0.70 -
Exceptional items 9,080.43 -
Interest income (1,685.66) (248.60)
Cash generated from operations before working capital changes 26,382.57 13,391.32
Adjusted for:
Increase/(decrease) in trade receivables (48,121.44) {11,537.65)
Increase/(decrease) in inventories 200.87 (552.95)
(Increase)/decrease in other financial and other assets (584.68) (2,635.71)
Increase/(decrease) in trade payables, other liabilities and provisions 5,886.46 8,660.74
Cash flow from operations (16,236.22) 7,325.75
Taxes paid (3,104.16) (754.90)
Net cash from operating activities (A) (19,340.38) 6,570.85
Cash flow from investing activities
Purchase of property, plant & equipment and intangible assets {13,806.16) (17,849.78)
Capital Advance 868.46 (872.54)
Sale of property, plant & equipment and intangible assets 522.45 128.93
Loans and advances given (21,571.72) -
Sale of investment in Subsidiary 1.00 -
Interest received 987.40 248.60
Net cash used in investing activities (B) (32,998.57) (18,344.79)
Cash flow from financing activities
Payment of lease liability (13,022.31) -
Proceeds from issue of Equity Shares under ESOP 45.97 87.06
Proceeds from issue of Equity Shares on Preferential basis 25,161.29 =
Dividend paid (including Dividend Distribution Tax) {604.11) (482.90)
Proceeds from current borrowings (net) 8,511.06 -
Proceeds from non current borrowings 26,007.48 20,641.57
Repayment of non current borrowings (50.36) (3,180.80)
Interest paid (5,277.27) (731.61)
Net cash from financing activities (C) 40,771.75 16,333.32
Net increase in cash and cash equivalents (A+B+C) (11,567.20) 4,559.38
Cash and cash equivalents at the beginning of the year 11,869.20 7,968.02
Cash and cash equivalents at the end of the year 302.00 12,527.40
less: Cash and cash equivalents at the end of the year from discontinued - 658.20
operations
Cash and cash equivalents as per Balance Sheet 302.00 11,869.20




3 The above financial results have been prep in with the ition and measurement principles laid down in the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with the relsvant,

rules issued . Schedule |Il to the C ies Act, 2013 amended vide MCA notification dated October 11, 2018 and other ting principles il d in India.

Effective April 1, 2019, the Company has adopted Ind AS 116 "Leases” and applied the standard to all lease contracts existing on April 1, 2019 using the modified retrospective method on the date of initial application. Consequently, the

Company recorded the laase liability and right of use assets at the present value of the lease payments di d at the ir | by ing as on date of initial application. Resultantly, the figures for the current period are not comparable
with the previous periods

Reconciliation for the effects of the transition on Statement of Profit and loss for the quarter and year ended March 31, 2020 as follows:

Rs. in Lakh
|Particulars
Quarter ended Chl':;g_:; :'1’; o Quarter ended MY“; ::d::m &ﬁ:’:ﬁ:; ‘1“;: Year ended
March 31,2020 March 31,2020 | areh March 31, 2020
c ble basis Increase | 4 Regied Comparable Increase / as Reported
(d ) basis (decrease)
Cost of logistics services 17,954.91 (3,598.30) 14,356 .61 82,767.16 (12,803.69) 69,963.47
Qther expenses 2473.87 (65.62) 2,408.25 10,178.70 (237.81) 9,940.89
Depreciation and amortisation expense 1,727.83 2,752.22 4.480.05 6,429.25 10,164.34 16,593.59
Finance costs 1,667.15 868.65 2,535.80 4,902.79 3,178.25 8,081.04
Gain on termination of lease asset s (1.34) (1.34)] - (10.04) (10.04)
Profit before exceptional item and tax 334.98 4439 379.37 2,983.24 (291.05) 269219

5 During the year ended, the Company divested its entire stake in Vulcan Express Private Limited. The resultant loss of Rs. 5,311.26 Lakh has been shown as an exceptional item in the financial results. Exceptional item for the quarter and year

ended March 31, 2020 includes impairment loss of Rs. 1942.44 Lakh on investmentin associate, write off of loans and advances of Rs.572.90 Lakh and Expected Credit Loss on trade and other receivables amounting to Rs.1,253.83 Lakh.

6 Formula for computation of ratios are as follows :
(a) Paid up Debt Capital = (Long term borrowings + Current maturities of Long term Mans+Shoﬂlerm Borrowings).

(b) Debt Equity Ratio = (Long term borrowings + Current maturities of Long term gs+Short term B ings) / ( Equity).
(c) Debt Service Coverage Ratio = (Profit from ordinary activities before tax + Interest on long-term borrowings) / ( Interest on long-tem b ings + R of long-t ings during the
period).

(d) Interest Service Coverage Ratio = (Profit from ordinary activities before tax + Interest on lang-term borrowings) / Interest on long-term borrowings.
For the purpose of calculation, loans having original maturity of more than 365 days are considered as long-term borrowings.

7 During the year and subsequent to receipt of requisite approvals, the Company allotted 37,89,350 equity shares at a price of Rs.664 per equity share aggregaling to Rs. 251,61,28,400/- on preferential basis.
8 Disclosures under regulation 52(4) and 54(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 in respect of Non-Convertible Debentures are as follows

Particulars Series ISIN Security ID p‘“‘“:":; Due | oyt Due Date | Credit Rating
Non Convertible Debentures | INE935Q07012 100226121| _ 26-09-2019 26-09-2020 CARE A+ ~
Non Convertible Debentures 1 INE935Q07020 100226121 26-09-2019 26-09-2020 CARE A+*

*The rating of debentures have changed to CARE BB+ (Double B Plus){Credit watch with develpoing implications) w.e.f July 29,2020.

The Listed Secured Non- D of the C y aggregating to Rs. 199 crores as on March 31, 2020 are secured by way of maintaining an overall minimum asset cover / security cover of 1.25 times en net block of fixed assets
on first pari passu basis on the outstanding amount. The asset cover in respect of Non-convertible Debentures of the Company as on March 31, 2020 exceeds 100% of the principal amount of the said listed Non-convertible Debentures, Interest
on NCDs was paid on previous due date.

] The Company has only ane business segment i.e. "Supply Chain and Logistics™.
The Outbreak of Coronavirus (COVID-18) pandemic in India and globally followed by a nationwide lockdown announced on 24 March 2020 impacted business. This caused significant disruption and slowdown of economic activities throughout

the country, including that of FSC. Although specific relaxations in lockdown was granted by the Government, the level of economic activity in the country continues to remain curtailed.
Since the lockdown has started from last week of March 2020, it had a limited impact on operations of the Company for 2019-20. However, due to repeated extensions of the lockdown and in view of restrictions imposed thereunder, the sales
perlarmance of the Company subsequent to March 2020 has been adversely impacted. The Cnmpany is also engaged in the supply chain of essential commodities and hence, was permitted to carry on logistics and supply chain activities of

during the d period with a view to support the availability of the ies to the general public, However, it faced several issues due to severe transport restrictions, unavailability of labour etc., which
adversely impacted operations across warehnuses branches and administrative offices.

Further, during the lockdown period, most of the h and ined closed far operations, thereby impacting the sales performance post March 2020.

In finalising these financial results, the Company has considered various internal and external sources of information and indicators of ecanemic forecasts, including the impact of COVID-19 while assessing the carrying amounts of current and

non-current assets and its repayment obligations on a timely basis up to the date of approval of these financial results. However, the impact of the pandemn: and other events may be different from that estimated as at the date of approval of
these financial results and the Company will continue to closely monitor any material changes, due to future economic conditions.

1" The above results were reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on July 31, 2020.

12 The financial results will be available on the C

pany’s websile "www.{t pplychains.com™ and on the website of BSE (www.bseindia.com) and NSE{www. nseindia.com).
Figures for the corresponding previous period / year have been regrouped / reclassified wherever necessary, to make them comparable. Figures for the quarter ended March 31, 2020 and March 31, 2018 are the balancing figures between
audited figures in respect of the full financial years ended on those dates and the published reviewed year-to-date figures upto the third quarter of the respective financial year.

By Order of the Board

For Future Supply Chain Solutions Lipfted

Place : Mumbai

Date : July 31, 2020

gakesh Biyani

Chaimman
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Auditor’s Report on Quarterly Financial Results and Year to Date Standalone Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 as amended.

To
Board of Directors of
Future Supply Chain Solutions Limited

Report on the audit of the Standalone Financial Results

Qualified Opinion

We have Audited the accompanying statement of quarterly and year to date standalone financial results
of Future Supply Chain Solutions Limited (the “Company”) for the quarter and for the year ended March
31, 2020 (“Statement”), attached herewith, being submitted by the Company Pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the “Basis for Qualified Opinion” section of our report, the

aforesaid standalone financial statements

i is presented in accordance with the requirements of the Listing Regulation in this regard; and

ii. Give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards and other accounting principles generally accepted
in India of the net profit and total comprehensive income and other financial information for the

quarter and year ended March 31, 2020.

Basis for Qualified Opinion

Total trade receivables amounting to INR 83,260.29 lakhs includes related party receivables
amounting to INR 72,547.19 lakhs as at March 31, 2020. During the year based on internal
evaluation, the management has provided for additional loss allowance amounting to INR
1,576.24 lakhs. There have been substantial delays in receipt from customers and subsequent
receipts have not been significant. In view of the above, we are unable to obtain sufficient and
appropriate audit evidence and are unable to comment on the adequacy of loss provision,
valuation and recoverability of balance outstanding amounting to INR 81,527.38 lakhs (net of

provision INR 1,732.91 as at March 31, 2020).

Page 10f5
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{

ii. During the year, the Company has raised term loan from a bank amounting to Rs 22,500 lakhs
which has not been utilised for the purpose for which it was sanctioned and consequently used
in the normal course of business. In the absence of any clarity on non-compliance with the
terms and conditions of sanction as well as breach of covenants, we are unable to comment on
the impact of aforesaid utilization and non-compliances on the financial statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those Standards
are further described in the “Auditor’s Responsibilities for the Audit of the Standalone Financial Results”
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and

appropriate to provide a basis for our qualified opinion

Emphasis of Matter paragraph

We draw attention to Note 10 of the Statement which describes management’s assessment of the
impact of the COVID 19 pandemic on the operations and financial results of the Company.

Management’s Responsibilities for the Standalone Financial Results

These quarterly financial results as well as the year to date Standalone Financial Results have been
prepared on the basis of the audited standalone financial statements. The quarterly financial results are
derived figures between the audited figures in respect of the year ended March 31, 2020 and the
published year-to-date figures up to December 31, 2019, being the date of the end of the third quarter of
the current financial year, which were subject to limited review.

The Company’s Board of Directors are responsible for the preparation and presentation of the
standalone financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with the recognition and measurement principles
laid down in Indian Accounting Standards prescribed under Section 133 of the Act, read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls that were
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operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Standalone Financial Results that give a true and fair view and is
free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing the
Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the
Company.

Auditor’s Responsibilities for the Audit of the standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results as a
whole is free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of this Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.
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e Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors
in terms of the requirements specified under Regulation 33 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone Financial Results,
including the disclosures, and whether the Standalone Financial Results represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the Standalone Financial Results of the
Company to express an opinion on the Standalone Financial Results.

Materiality is the magnitude of misstatements in the Standalone Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone Financial Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year March 31, 2020 and the published
unaudited year to date figures up to the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

For GMJ & Co.
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Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) on
Standalone Audited Financial Results for the year ended March 31, 2020

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

| Sl Particulars Audited Adjusted Figures (audited
No. Figures (as figures after adjusting for
reported qualifications)
before
adjusting for
qualifications)
| 1 Turnover / Total income 1,16,058.17 1,16,058.17
2 Total Expenditure 1,13,265.98 1,13,365.98
3 Net Profit/(Loss) (6,388.24) (6,388.24)
4 Earnings Per Share (15.51) (15.51)
5 Total Assets 2,04,939.26 2,04,939.26
6 Total Liabilities 1,30,622.81 1,30,622.81
7 Net Worth 74,216.45 74,316.45
8 Any other financial item(s) (as felt None None

appropriate by the management)

Audit Qualification (each audit qualification separately):

Details of Audit Qualification: Refer to Exhibit A

a.

b. Type of Audit Qualification: Qualified Opinion / Bisclaimeref OpinionLAdverse
Opinien

c. Frequency of qualification: appeared first time / repetitivefsinechow-long

AT

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not applicable

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Refer
Exhibit A
(i) Management's estimation on the impact of audit qualification:
(ii) If management is unable to estimate the impact, reasons for the same:
(iii) Auditors' Comments on (i) or (ii) above:

11} Signatories:
CFO

-

e gl

*/6/1-'—- :

Statutory Auditor

Vi

Place: Mumbai

Date: July 31, 2020




Exhibit A to the Statement on Impact of Audit Qualifications (for audit report with modified opinion)
on Standalone Audited Financial Results for the year ended March 31, 2020

Company has raised term
loan from a bank amounting
to Rs 22,500 lakhs which has
not been utilised for the
purpose for which it was
sanctioned and
consequently used in the
normal course of business.
In the absence of any clarity
on non-compliance with the
terms and conditions of
sanction as well as breach of
covenants, we are unable to
comment on the impact of
aforesaid utilisation and
non-compliances on the
financial statements.

utilized as per the terms of the
arrangement. Subsequently, expansion
plans of the Company have been
temporarily kept on hold on account of
slow-down of economy and outbreak of
Coronavirus (COVID-19) pandemic. The
orders raised were cancelled and advance
refunded were subsequently utilized in
the normal course of business because of
constraints. The Company plans to repay
this loan within this financial year.

Sr Audit Qualification Management response Auditors
No. remarks/
comment
1 Total trade receivables | The spread of COVID-19 disease has | Impact cannot
amounting to INR 83,260.29 | severely impacted economies and | be ascertained
lakhs includes related party | businesses in India. The spread of COVID- | for non-
receivables amounting to | 19 and the consequent lock-downs, | recoverable
INR 72,547.19 lakhs as at | disruptions in transportation and supply | balances as on
March 31, 2020. During the | chains, travel bans, quarantines, social | the date of
year based on internal | distancing and other such emergency | signing of this
evaluation, the management | measures have caused widespread | report.
has provided for additional | disruptions in the economy and
loss allowance amounting to | businesses. Business volumes started to
INR 1,576.24 lakhs. There | decline since the beginning of the last
have been substantial delays | quarter of the financial year under report.
in receipt from customers | Many of our customers took
and subsequent receipts | precautionary measures in terms of
have not been significant. In | payments, which has led to a sharper
view of the above, we are | increase in our trade receivable days.
unable to obtain sufficient | The Company expects the receivables to
and appropriate audit | be realised in full as normal business
evidence and are unable to | operations starts post the pandemic. The
comment on the adequacy | Company has also additional security of
of loss provision, valuation | inventories of debtors lying in its
and recoverability of balance | warehouse to recover the outstanding.
outstanding amounting to
INR 81,527.38 lakhs (net of
provision).
2 During the year, the The term loan raised has been initially | Impact cannot

be ascertained
for non-
compliances
with terms and
conditions of
the loan
sanctioned by
the bank.
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Sclence of Supply Chain [DELIVERED |

Statement of Consolidated Financial Results for the Quarter and Year ended March 31, 2020
{Rs. in Lakh)
For the Quarter For the Quarter | Forthe Quarter For the Year For the Year
Particulars ended ended ended ended ended
March 31, 2020 Dec 31, 2019 March 31, 2019 March 31, 2020 March 31, 2019
Audited Unaudited Audited Audited Audited
1 Income
a) Revenue from operations 24,612.62 28,313.43 32,598.73 1,14,097.71 1,22,841.85
b) Other income 768.82 959.95 124.13 2,004.96 581.76
Total Income 25,381.44 29,273.38 32,722.86 1,16,102.67 1,23,423.61
2 Expenses
a) Cost of logistics services 14,356.61 16,700.19 23,754.52 70,012.30 88,604.18
b) Employee benefits expense 1,232.87 2,424.17 2,839.84 8,810.01 11,725.30
¢) Finance costs 2,535.80 2,363.02 674.43 8,081.04 1,784.83
d) Depreciation and amortisation expense 4,480.05 4,117.20 1,276.28 16,608.52 4,542.21
e) Other expenses 2,408.26 2,641.47 2,620.51 10,014.25 10,404.23
Total Expenses 25,013.59 28,246.05 31,165.58 1,13,526.12 1,17,060.75
3 Profit from ordinary activities before tax (1-2) 367.85 1,027.33 1,557.28 2,576.55 6,362.86
4 Exceptional item (Refer Note- 5) 1,826.73 (352.54) - 1,474.19 -
5 Profit/(Loss) from ordinary activities before tax (3-4) (1,458.88) 1,379.87 1,557.28 1,102.36 6,362.86
6 Tax Expense
a) Current Tax - - - - -
b) Deferred Tax - - - - -
T an Profit/(Loss) for the period before Share of (loss) in Associate (5- (1,458.88) 1,379.87 1,557.28 1,102.36 6,362.86
8 [Share of loss in Associate Company - - (123.34) (1,675.48) (209.86)
9 Net Profit/(Loss) for the period (7+8) (1,458.88) 1,379.87 1,433.94 (573.12) 6,153.00
10 |Other Comprehensive Income (127.13) - - (127.13) 62.05
11 |Total Comprehensive Income (9+10) (1,586.01) 1,379.87 1,433.94 (700.25) 6,215.05
12 |Paid up equity share capital (Face value of Rs.10/- per share) 4,388.36 4,388.36 4,008.11 4,388.36 4,008.11
13 |Other Equity - B - 69,928.09 50,211.53
14 |Earnings per share (EPS) (of Rs. 10/- per share) (not annualised for interim
umﬂ.aa,w“-n (PS¢ b ks Axm.vv ( (3.32) 3.39 3.58 (1.39) 15.36
b) Diluted (Rs.) (3.32) 3.39 3.57 (1.39) 15.34
15 |Paid up Debt Capital - - - 56,303.63 21,782.91
16 |Net Worth - - - 74,316.45 54,219.64
17 |Debenture Redemption Reserve = - = 2,500.00 2,500.00
18 |Debt Equity Ratio (no. of times ) - - = 0.76 0.40
19 |Debt Service Coverage Ratio (no. of times ) - - - 1.65 1.68
20 |Interest Service Coverage Ratio (no. of times ) pr— - - - 1.68 6.37

Future Supply Chain Solutions Limited

Point, Western Express Highway, Andheri (East), Mumbai 400069,india Phone + 91 22 71429100

ness

7th floor.349, Bus
Registered Office : Knowledge House Shyam Nagar, Off. Jogeshwari- Vikhroli Link Rd. Jogeshwari (E), Mumbai 400 060 - www. futuresupplychains.com

An IS0 9001:2015 and BS OHSAS 18001:2007 Certified Company - CIN NO. : L63030MH2006PLC160376

Corporate Office



Consolidated Cash flow Statement

(Rs. in Lakh)

Particulars Year ended March |Year ended March
31, 2020 31,2019

Cash flow from operating activities
Net profit before tax (573.12) 6,153.00
Adjusted for:
Depreciation and amortisation expenses 16,608.52 4,542 21
Share of loss in Associate 1,675.48 209.86
Finance costs 8,081.04 1,784.83
Provision for doubftful debts 322.42 371.09
Provision for doubftful advances 45.68 95.11
Gain on termination of lease asset (10.04) -
Loss on sale/Scrap of fixed assets 295.31 (10.05)
Investment Written off 0.70 -
Expenses on employee stock option (ESOP) 113.44 371.80
Exceptional items 1,826.72 -
Interest income (1,685.66) {248.60)
Cash generated from operations before working capital changes 26,700.49 13,269.25
Adjusted for:
Increase/(decrease) in trade receivables (48,131.95) {11,474.89)
Iincrease/(decrease) in inventories 200.87 (552.95)
(Increase)/decrease in other financial and other assets (840.62) (2,327.00)
Increase/(decrease) in trade payables, other liabilities and provisions 5,829.68 8,274.76
Cash flow from operations (16,241.53) 7,189.17
Taxes paid (3,104.05) (755.01)
Net cash from operating activities (A) (19,345.58) 6,434.16
Cash flow from investing activities
Purchase of property, plant & equipment and intangible assets (13,806.16) (17,709.72)
Capital advance 868.46 (872.54)
Sale of property, plant & equipment and intangible assets 525.15 128.92
Loans and advances given (21,571.72) -
Interest received 987.40 248.60
Net cash used in investing activities (B) (32,996.87) (18,204.74)
Cash flow from financing activities
Payment of lease liability (13,022.30) S
Proceeds from issue of Equity Shares under ESOP 45,97 87.04
Proceeds from issue of Equity Shares on Preferential basis 25,161.28 -
Dividend paid (including Dividend Distribution Tax) (604.11) {482.90)
Proceeds from current borrowings (net) 8,511.06 -
Proceeds from non current borrowings 26,007.48 20,641.57
Repayment of non current borrowings (50.36) (3,180.80)
Interest paid (5,277.27) (731.61)
Net cash from financing activities (C) 40,771.75 16,333.30
Net increase in cash and cash equivalents (A+B+C) (11,570.70) 4,562.72
Cash and cash equivalents at the beginning of the year 12,530.90 7,968.18
Cash and cash equivalents at the end of the year 960.20 12,530.90
less: Cash and cash equivalents at the end of the year from discontinued 658.20 -
operations
Cash and cash equivalents as per Balance Sheet 302.00 12,530.90

L=




Notes:

1 Consolidated Statement of Assets and Liabilities
(Rs. in Lakh)
Particulars As at As at
March 31, 2020 March 31, 2019
Audited Audited
A |ASSETS
Non-Current Assets
(a) |Property, plant and equipment 50,965.49 41,778.23
(b) |Capital work in progress 573.55 5,517.28
(c) |Right of use assets 32,222.77 -
(d) |Intangible assets 216.42 183.81
Financial assets
(@) |Investments - 733.03
(b) |Other financial assets 5,535.39 5,427.22
(c) |Other Non current assets 9,719.27 7,483.68
Total Non-current assets 99,232.89 61,123.25
Current assets
Inventories 352.08 552 95
Financial assets
(a) [Investments - 0.70
(b) |Trade receivables 81,527.38 37,064.90
(c) |Cash and cash equivalents 31.10 12,366.75
(d) [Bank balances other than cash and cash equivalents 270.90 164.15
(e) |Other financial assets 22.931.48 388.11
(f) |Other current assets 593.43 973.02
Total current assets 1,05,706.37 51,510.58
Total assets 2,04,939.26 1,12,633.83
B |EQUITY & LIABILITIES
Equity
(a) |Equity share capital 4,388.36 4,008.11
(b) |Other equity 69,928.09 50,211.53
Total equity 74,316.45 54,219.64
Liabilities
Non-current liabilities
Financial liabilities
(a) |Non current borrowings 34,210.73 20,752.19
(b) |Lease Liability 25,979.59 -
(c) |Other non current financial liabilities 55.63 90.05
(d) |Provisions 650.31 489.18
Total Non-current liabilities 60,896.26 21,331.42
Current liabilities
Financial liabilities
(a) [|Lease Liability 10,472.98 -
(b) |[Borrowings 8.511.06 -
(c) |Trade payables 30,047.57 26,182.16
(d) |[Other current financial liabilities 19,301.25 8,079.43
(e) 1Other current liabilities 1,380.95 2,061.18
(f) [Provisions 12.74 760.00
Total Current liabilities 69,726.55 37,082.77
Total equity and liabilities 2,04,939.26 1,12,633.83
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The above financial results have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with the relevant rules
issued thereunder, Schedule lil to the Companies Act, 2013 amended vide MCA notification dated October 11, 2018 and other accounting principles generally accepted in India.

Effective April 1, 2018, the Group has adopted Ind AS 116 "Leases” and applied the standard to all lease conlracts existing on April 1, 2018 using the modified retrospective method on the date of initial application. Consequently, the Group

recorded the lease liability and right of use assets at the present value of the lease payments discounted at the incremental borrowing as on date of initial application. Resultantly, the figures for the current period are not comparable with the
previous periods.

Reconciliation for the effects of the transition on Consolidated Statement of Profit and loss for the quarter and year ended March 31, 2020 as follows:

Rs. in Lakh

Fiyicilirs Quarter ended Chlar:lges sty Quarter ended | Year ended March, Chla':ﬁ:; ':‘;: to Year ended March 31,
March 31, 2020 e March 31, 2020 31,2020 e 2020
Comparable basis as Reported Comparable basis| as Reported
(decrease) (decrease)

Cost of lodistics services 17,954.91 (3.598.30) 14,356.61 82.815.99 (12,803.69) 70,012.30
Other expenses 2473.88 (65.62) 240826 10,252,06 (237.81) 10.014.25
Depreciation and amortisation expense 1,727.83 2,752.22 4.480.05 6,444.18 10,164.34 16,608.52
Finance costs 1667.15 868.65 2,535.80 4,90279 3,176.2 8,081.04
Gain on termination of lease asset - (1.34) (1.34) - (10.04) (10.04)
Profit before elce@'nnal item and tax 32346 4439 367.85 2.867.60 (291.05) 2,576.55

During the year ended, the Group divested its entire stake in Vulcan Express Private Limited. The resultant gain of Rs. 352,54 Lakh has been shown as an exceptional item in the financial results. Exceptional item for the quarter and year ended|
March 31, 2020 includes write off of loans and advances of Rs.572.90 Lakh and Expected Credit Loss on trade and other receivables amounting lo Rs. 1,253.83 Lakh.

During the year and sub: to receipt of requisite app , the Group allotted 37,89,350 equity shares at a price of Rs.664 per equity share aggregating to Rs. 251,61,28,400/- on preferential basis.
Formula for computation of ratios are as follows :

(a) Paid up Debt Capital = (Long term borrowings + Current maturities of Long term borrowings+Short term Borrowings).

(b) Debt Equity Ratio = (Long term borrowings + Current maturities of Long term borrowings+Short term Borrowings) / { Equity).

(c) Debt Service Coverage Ratio = (Profit from ordinary activities before tax + Interest on long-term borrowings) / ( Interest on long-tem borrowings + Repay of long-term b ings during the period).
(d) Interest Service Coverage Ratio = (Profit from ordinary activities before lax + Interest on long-term borrowings) / Interest on long-term borrowings.

For the purpose of calculation, loans having original maturity of more than 365 days are considered as long-term borrowings.

Disclosures under regulation 52(4) and 54(2) of the SEBI (Listing Obligations and Discl Requil R: i 2015 in respect of Non-Convertible Debentures are as follows :
Particulars Series ISIN Security ID vag:; Due Next Due Date Credit Rating
Non Convertible Debentures 1 INE935Q07012 100226121 26-09-2019 26-09-2020 CARE A+*
Non Convertible Debentures [l INE935Q07020 100226121 26-08-2019 26-09-2020 CARE A+ "

*The rating of debentures have changed to CARE BB+ (Double B Plus)(Credit watch with develpoing implications) w.e.f July 29,2020.

The Listed Secured Non-convertible Debentures of the Group aggregating to Rs. 199 crores as on March 31, 2020 are secured by way of maintaining an overall minimum asset cover / security cover of 1.25 times on net biock of fixed assets on first
pari passu basis on the outstanding amount. The asset cover in respect of Nan-convertible Debentures of the Group as on March 31, 2020 exceeds 100% of the principal amount of the said listed Non-convertible Debentures. Interest on NCDs was
paid on previous due date.

The Group has only one business segment i.e. "Supply Chain and Logistics".

The Outbreak of C irus (COVID-19) p ic in India and globally followed by a nationwide lockdawn announced on 24 March 2020 impacted business. This caused significant disruption and slowdown of economic activities throughout the
country, including that of Group. Although specific relaxations in lockdown was granted by the Government, the level of economic activity in the country continues to remain curtailed.

Since the lockdown has started from last week of March 2020, it had a limited impact on operations of the Group for 2019-20, However, due 1o rep d ions of the lock and in view of restrictions imposed thereunder, the sales
performance of the Group subsequent to March 2020 has been adversely impacted. The Group is also engaged in the supply chain of essential commodities and hence, was permitted to carry on logistics and supply chain activities of i
commodities during the lockdown period with a view to support the availability of the essential commodities to the general public. However, it faced several issues due to severe transport restrictions, unavailability of labour etc., which adversely|
i d jons across branches and administrative offices.

Further, during the lockdown period, most of the h and branch ined closed for ions, thereby i ing the sales performance post March 2020.

In finalising these financial results, the Group has considered various internal and external sources of information and indicators of economic forecasts, including the impact of COVID-19 while assessing the carrying amounts of current and non-
current assets and its repayment obligations on a timely basis up to the date of approval of these financial results. However, the impact of the pandemic and other events may be different from that estimated as at the date of approval of these|
financial results and the Group will continue to closely monitor any material changes, due to future economic conditions.

The above results were reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on July 31, 2020.
The financial results will be available on the Company's website "www.fi ins.com” and on the website of BSE (www.bseindia.com) and NSE(www.nseindia.com).

Figures for the corresponding previous period / year have been d / reclassified wh y, to make them comparable. Figures for the quarter ended March 31, 2020 and March 31, 2019 are the balancing figures between audited|
figures in respect of the full financial years ended on those dates and the published reviewed year-to-date figures upto the third quarter of the respective financial year.

By Order of the Board
For Future Supply Chain Solutions Limited

Place : Mumbai esh Biyani
Date : July 31, 2020 “I( Chairman
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Independent Auditor’s Report on Quarterly and Year to Date Consolidated Financial Results of the
Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, As amended.

To
Board of Directors of
Future Supply Chain Solutions Limited

Report on the audit of the Consolidated Financial Results

Qualified Opinion

We have audited the accompanying statement of quarterly and year to date consolidated financial results of
Future Supply Chain Solutions Limited (“Holding Company") and its subsidiaries and (the Holding
Company and its subsidiaries together referred to as “the Group"), its associate for the quarter ended
March 31, 2020 and for the year ended March 31, 2020 (“Statement™), attached herewith, being submitted
by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, and based
on the consideration of the reports of the other auditors on separate financial statements/ financial
information of subsidiary and a associate, except for the effects of the matter described in the “Basis for
Qualified Opinion™ section of our report, the aforesaid consolidated financial statements:

i. includes the results of the following entities

Parent —
1. Future Supply Chain Solutions Limited

Subsidiary -
1. Vulcan Express Private Limited (ceased to be subsidiary with effect from December 12, 2019)

Associates -
1. Leanbox Logistics Solutions Private Limited

ii. are presented in accordance with the requirements of the Listing Regulations in this regard; and

iii. gives a true and fair view in conformity with Indian Accounting Standard prescribed under Section 133
of the Companies Act 2013 (the “Act”) read with relevant rules issued thereunder and other
accounting principles generally accepted in India of the consolidated net profit and consolidated total
comprehensive income and other financial information of the Group for the three months and year

ended March 31, 2020.

Basis for Qualified Opinion
N

NTotal trade receivables amounting to INR 83,260.29 lakhs includes related party receivables
mounting to INR 72,547.19 lakhs as at March 31, 2020. During the year based on internal evaluation,
e management has provided for additional loss allowance amounting to INR 1,576.24 lakhs. There
ave been substantial delays in receipt from customers and subsequent receipts have not been
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ii. significant. In view of the above, we are unable to obtain sufficient and appropriate audit evidence and
are unable to comment on the adequacy of loss provision, valuation and recoverability of balance
outstanding amounting to INR 81,527.38 lakhs (net of provision INR 1,732.91 Lakhs as at March 31,

2020).

iii. During the year, the Company has raised term loan from a bank amounting to INR 22,500 lakhs which
has not been utilised for the purpose for which it was sanctioned and consequently used in the normal

iv. course of business. In the absence of any clarity on non-compliance with the terms and conditions of
sanction as well as breach of covenants, we are unable to comment on the impact of aforesaid

utilisation and non-compliances on the financial statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those Standards
are further described in the “Auditor’s Responsibilities for the Audit of the Standalone Financial Results”
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our

qualified opinion

Emphasis of Matter paragraph

We draw attention to Note 10 of the Statement which describes management’s assessment of the impact of
the COVID 19 pandemic on the operations and financial results of the Company.

Management’s Responsibilities for the Consolidated Financial Results

These quarterly financial results as well as the year to date Consolidated Financial Results have been
prepared on the basis of the audited consolidated financial statements. The quarterly financial results are
derived figures between the audited figures in respect of the year ended March 31, 2020 and the published
year-to-date figures up to December 31, 2019, being the date of the end of the third quarter of the current
financial year, which were subject to limited review.

The holding company’s Board of Directors are responsible for the preparation and presentation of the
Consolidated Financial Results that give a true and fair view of the consolidated net profit and
consolidated other comprehensive income and other financial information of the Group in accordance with
the recognition and measurement principles laid down in India Accounting Standards, prescribed under
Section 133 of the Act, read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations.

The respective Boards of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and

2 prudent; and the design, implementation and maintenance of adequate internal financial controls, that were

< Qperating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
\dpleparation and presentation of the respective financial results that give a true and fair view and are free
)jr m material misstatement, whether due to fraud or error, which have been used for the purpose of
‘Sp¥eparation of this Consolidated Financial Results by the Directors of the Company, as aforesaid.
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In preparing the Consolidated Financial Results, the respective Board of Directorsio@gigcodmpanies
included in the Group are responsible for assessing the ability of the respective entities to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the respective Boards of Directors either intend to liquidate their respective

entities or to cease operations, or have no realistic alternative but to do so.

The respective Boards of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Results as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this

"Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Consolidated Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in
terms of the requirements specified under Regulation 33 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Company to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Statement or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial Results,
including the disclosures, and whether the Consolidated Financial Results represent the underlying
transactions and events in a manner that achieves fair presentation.
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e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
within the Group to express an opinion on the Consolidated Financial Results. We are responsible
for the direction, supervision and performance of the audit of financial information of such entities
included in the Consolidated Financial Results of which we are the independent auditors.

Materiality is the magnitude of misstatements in the Consolidated Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Consolidated Financial Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Consolidated Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Other Matters

The accompanying Statement includes the audited financial statements and other financial information, in
respect of 1 subsidiary, whose financial results/statements include total assets of Rs Nil as at March 31,
2020, total revenues of Rs Nil and 44.50 lakhs, total net loss after tax of Rs.Nil and Rs. 104.12 lakhs and
total comprehensive loss of Rs. Nil and Rs. 104.12 lakhs, for the quarter and the year ended on that date
respectively for the year ended March 31, 2020, other financial information of 1 associate which reflects
Group's share of net loss of Rs. Nil and 1,675.48 lakhs and total comprehensive loss of Rs. Nil and
1,675.48 lakhs for the quarter and the year ended as considered in the results which have been audited by

their respective independent auditors.

The independent auditor’s report on the financial statements/financial results/financial information of these
entities have been furnished to us by the Management and our opinion on the Statement in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries is based solely on the
reports of such auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Statement is not modified in respect of the above matters with respect to our reliance
on the work done and the reports of the other auditors

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2020 and the published
unaudited year-to-date figures up to the end of the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

For GMJ & Co. P
Chartered Accountants Ve
Firm Registration No. : 103429W ) !
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CA Atul Jain
Partner

Membership No. 037097
UDIN: 20037097AAAABC3680
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Date: July 31, 2020
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Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) on
Consolidated Audited Financial Results for the year ended March 31, 2020

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

| Sl. Particulars Audited Adjusted Figures (audited
No. Figures (as figures after adjusting for
reported qualifications)
before
adjusting for
qualifications)
| 1 Turnover / Total income 1,16,102.67 1,16,102.67
2 Total Expenditure 1,13,526.12 1,13,526.12
3 Net Profit/(Loss) (573.12) (573.12)
4 Earnings Per Share (1.39) (1.39)
5 Total Assets 2,04,939.26 2,04,939.26
6 Total Liabilities 1,30,622.81 1,30,622.81
7 Net Worth 74,316.45 74,316.45
8 Any other financial item(s) (as felt None None
appropriate by the management)

Audit Qualification (each audit qualification separately):

Details of Audit Qualification: Refer to Exhibit A

a.

b. Type of Audit Qualification: Qualified Opinion / Diselaimeref Opinion/Adverse
Opinion

c. Frequency of qualification: Whether appeared first time / repetitive /since-how
| e

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not applicable

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Refer
Exhibit A
(i) Management's estimation on the impact of audit qualification:
(i) If management is unable to estimate the impact, reasons for the same:
(iii) Auditors’ Comments on (i) or (ii) above:

] Signatories:
CFO

J;a..-' fCocdfls

Statutory Auditor
el /‘% ‘

Place: Mumbai

Date: July 31, 2020
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Exhibit A to the Statement on Impact of Audit Qualifications (for audit report with modified opinion)
on Consolidated Audited Financial Results for the year ended March 31, 2020

Company has raised term
loan from a bank amounting
to Rs 22,500 lakhs which has
not been utilised for the
purpose for which it was
sanctioned and
consequently used in the
normal course of business.
In the absence of any clarity
on non-compliance with the
terms and conditions of
sanction as well as breach of
covenants, we are unable to
comment on the impact of
aforesaid utilisation and
non-compliances on the
financial statements.

utilized as per the terms of the
arrangement. Subsequently, expansion
plans of the Company have been
temporarily kept on hold on account of
slow-down of economy and outbreak of
Coronavirus (COVID-19) pandemic. The
orders raised were cancelled and advance
refunded were subsequently utilized in
the normal course of business because of
constraints. The Company plans to repay
this loan within this financial year.

Sr Audit Qualification Management response Auditors
No. remarks/
comment
1 Total trade receivables | The spread of COVID-19 disease has | Impact cannot
amounting to INR 83,260.29 | severely impacted economies and | be ascertained
lakhs includes related party | businesses in India. The spread of COVID- | for non-
receivables amounting to | 19 and the consequent lock-downs, | recoverable
INR 72,547.19 lakhs as at | disruptions in transportation and supply | balances as on
March 31, 2020. During the | chains, travel bans, guarantines, social | the date of
year based on internal | distancing and other such emergency | signing of this
evaluation, the management | measures have caused widespread | report.
has provided for additional | disruptions in the economy and
loss allowance amounting to | businesses. Business volumes started to
INR 1,576.24 lakhs. There | decline since the beginning of the last
have been substantial delays | quarter of the financial year under report.
in receipt from customers | Many of our customers took
and subsequent receipts | precautionary measures in terms of
have not been significant. In | payments, which has led to a sharper
view of the above, we are | increase in our trade receivable days.
unable to obtain sufficient | The Company expects the receivables to
and  appropriate  audit | be realised in full as normal business
evidence and are unable to | operations starts post the pandemic. The
comment on the adequacy | Company has also additional security of
of loss provision, valuation | inventories of debtors lying in its
and recoverability of balance | warehouse to recover the outstanding.
outstanding amounting to
INR 81,527.38 lakhs (net of
provision).
2 During the year, the The term loan raised has been initially | Impact cannot

be ascertained
for non-
compliances
with terms and
conditions of
the loan
sanctioned by

the bank.
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