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Dear Sir/Madam,

Sub:  Submission of Audited Financial Results (Standalone & Consolidated) for the fourth quarter/
financial year ended 31st March, 2020 as per Regulation 33 of the SEBI (Listing Obligations &
Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”)

The Company has already intimated the Exchanges that the Reserve Bank of India (“RBI”) had superseded
the board of directors of Dewan Housing Finance Corporation Limited (“Company”) and appointed Mr R.
Subramaniakumar as the Administrator of the Company in terms of Section 45-IE of the Reserve Bank of
India Act, 1934 (“RBI Act”). Accordingly, the Administrator is vested with powers of the Board of Directors
of the Company, pursuant to the aforesaid order of the RBI. The RBI, in exercise of powers conferred under
Section 45 IE 5(a) of the RBI Act, had constituted a three member Advisory Committee to assist the
Administrator of the Company in discharge of his duties. Further, pursuant to an order dated 3rd December,
2019 of the National Company Law Tribunal, Mumbai Bench ("NCLT"), Corporate Insolvency Resolution
Process ("CIRP") has been initiated against the Company as per the provisions of the Insolvency and
Bankruptcy Code, 2016 (“Code").

Pursuant to the above, we wish to inform you that the Administrator (assisted by the Advisory Committee),
at the Advisory Committee Meeting held today i.e. on 20t June, 2020, which commenced at 09.00 p.m. and
concluded at 11.30 p.m., have inter-alia, considered and taken on record the Ind-AS Audited Financial Results
(Standalone & Consolidated) of the Company for the fourth quarter/ financial year ended 31st March, 2020,
as per Regulation 33, 52 and other applicable regulations of the SEBI Listing Regulations and in compliance
with the Indian Accounting Standards as per the provisions of the Companies (Indian Accounting Standards)
Rules, 2015.
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Changing Rules Changing Lives

National Office : HDIL Towers, 6" Floor,
Anant Kanekar Marg, Station Road,
Bandra (East), Mumbai - 400051.

T: +91 22 7158 3333 / 2658 3333

Please find enclosed herewith a copy of the said Audited Financial Results of the Company (Standalone and
Consolidated) along with Report issued by the Statutory Auditors thereon and the Statement on Impact of
Audit Qualifications (in respect of modified opinion on Standalone & Consolidated Audited Results) for the
Financial Year ended on 31st March, 2020. We also enclose herewith the disclosure in accordance with
Regulation 52(4) of the SEBI Listing Regulations.

Kindly take the same on your record.
Thanking you

Yours sincerely,
for Dewan Housing Finance Corporation Limited

Digitally signed by SATYA NARAYAN BAHETI

SATYA NARAYAN B T,
s ,

BAHETI e

S. N. Baheti

Company Secretary

ACS: 5535

Encl.: as above
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SYATEMENT ©F AUBITED STANDALONE FINANCIAL RESULTS FUOR THE QUARTER AND YEAR ENDED 31st MARCH, 2020
i

{ Tin Lakhy

T ) Year ended
' PARTICULARS 1,03.2020 31.12,2019 31.03.2019 31.01,2026 31.03.201%
: iAudited) {Raviewd} [Audited) (Audited) [Audited)
S wcome:
siwopue o gperations:
imtaresl ncome A0 T 1.38.412 2,885 931,735 14.30,./84
- Dividend income - {1} . 1,23
. Frees and Commission lncome 58 43 {4, 000) 83 27,547
- tlet gain ¢ {1ass} on derecognition of financial instruments unier {2,040 2,827 11,403 2.7 20,582
amartisCd cost coteyory
. Gither operaling revenue 1,380 1.9 kLK 6 3R 8,23¢
Tatal Revenue from operations L 1,318,758 2,143,183 2,96,106 %,32,223 12,88,388
Uther Income 459 507 N 2,089 1864
Total tncome . 2,.3%,217 2,43,690 2,96,677 ~ 9,34.3}1 ) 12,90,252'
; 7 EXPENSES:
Finance cosls iiefer Note 15) 13,209 ,42,31¢ 234,929 5,72.518 9,349,285
Rel loss on {air valye changes 12,480,327 1,16,787 7.38.260 14,999,648 2,4%,8%7
tepairment on Ninancial Mmstriments 8B5S {13,480} 72,947 6,24.113 08,498
Enpioyee Denefits expenses 6,231 6,938 15,549 30,120 47,000
Empioyer Stock Options/ Employee Stock Appreciation Rights Expenses {60) (204) (5,181 (1.791; 1,533
Crepreciation and amorlisation eéxpense 3,984 1,237 1,760 7,941 5,115
i Otliers expenses 4,247 6861 29,163 26,562 5 487
Ef Total Expenses 13,68,%08 Z,60,470 5,487,431 27,59,111 14.06,750“
f 3 Profit ¢ (Loss) before tax {1-2) {10,29,691} {16,780 (2,90,756) (18,24,799) 1,16,498)
4 iax bxpense
Current Lax - 8,899 53.641
i Earligr years adjustments {1,137) . 192 {1,133) 192
! Deterred tax 12,65,065) (1,183,215} (77,506} [4.03,434) 66,7251
i Total tax expense (7,66,707) (1,190,715} {68,415) (4,63,567) (12,893}
5 Profit 7 (Loss) for che perlad / Year (3-4) {7,63,489) 43,435 (2,22, 341} {13,6%,237) {1,03,60%}
& QOther comprehensive income
~ Items that will not be reclassified to profit or loss
rRemeasurements of the defined benefit plang 134 (353 355 {134) 129
Tax on ybbve {35} 51 {99) 39 (363
- items that will be classifled to profit or loss
Cash flow hedge reserves 20,352 (#,996) {3,138) 5,120 2,506
Yax on above I Y % 1,281 877 (1,488} (701}
Total Other comprehensive income 14,887 (3,977} 12,005} 3,717 1,898
7 Total comprehensive fncome for the period / Year (5+6) (7,48,602) 89,458 {2,24,346) (13,57,515) {101,707}
Earnings pér shere (Face value of Rs, 10 eachj (nat annuatlsed)
Basic lin 7} (243.29) 2577 {70.86) (433,76) (33.024
Diluted (in 2) {243.29) 9.7 {70.88} (433,703 (33.02)
Paid-up Equity Share Capital (Face value ¥ 107+ 11,382 31,382 31,382 31,382 31,382
Reterves excluding Revaluation Reserves as at March 3 15,85,176) 7.78,824




Note
1. Statement of Standalone Assets and Liabilities

ASSETS
Fingncial assets
Cash and cash eguivalents
Bank galances other than above
Derivative financial instrurments
Receivables
Housing and Other loans;-
At amortised cost
Af Fair Value

Investments
Other financial assets
Total Firancial Assets

Non-Financial assets
Current Tax Assets {Net}
Deferred tax assets
Property, plant and equipment
Inatangible assets under development
Other intangible assets
Other non-financiaf assets

Total Non-Financial Assets

Total Assets

LIABILITIES AND EQUITY
LIABILITIES

Financial Liabilties

Derivative financial instruments
Trade Payables

(i) total outstanding dues of micro enterprises and small

enterprises
{ii) totat outstanding dues of creditors othier than micro
enterprises and small enterprises

Debt Securities

Borrowings {Other than Debt Securities)

Depaosits

Subordinated Liabilities

Other financlal liabilities

Total Financial Liabilities

Non-Financial Liabilities
Provisions
Other non-financial liabilities
Total Non-Financial Liabilities

Total liabilities

EQUNTY
Equity
Other equity
Total equity

{ % in Lakh}
As at As @t
31.03,2020 31.03.2019

6,84,861 1,26,008
27,064 1,77,148

- 17,113

275 474
35,47,637 66,34,557
30,73,231 31,62,815
66,20,268 97,97,812
3,88,051 2,365,131
1,48,355 1,04,807
79,28,874 1,04,59,495
33,023 37,020
5,056,215 44,281
85,361 78,293
10,517 10,401
6,669 8,175
14,124 9,860
6,54,909 1,882,030
85,83,783 1,06,47,525
30,251

34
12,088 10,205
45,42,829 47,82,151
38,41,077 40,65,595
5,27,889 6,82,677
1,29,430 1,231,251
69,540 1,27,449
91,22,887 98,19,879
753 1,015
13,937 16,325
14,680 17,340
91,37,5677 98,37,319
31,382 31,382
(5,85,176) 7,178,824
{5,53,794) 8,10,206
85,83,783

1,06,47,525




2. Cash flow statemaent for the year ended March 31, 2020
. Ef in Lakh)
Particudars As at 31st March, | As at 31st March, [
2020 2018 !
I, Cash How from operating actlvities o T
et [Lassi/profit before tax (18,24,794} {1,16,498}
Adjustments for: !
Depreciation and amortisation expense 7,941 5,115
Share Based Payments to employees {1,791} 1,533
Loss/(Profit) on Sale of Property, plant and eguipments 169 5,178
Dividend income - {1,235)
interast income from investments ' (3,281} {3,575) :
Other interest income : (3.748) (18,499) L
Net loss/ [gain) on fair value changes 14,59,648 2,45,837 :
net loss/ {gain) on derecognition of financial instruments under amortised cost category 594 &,80%
Security Deposit written off - 1,215
Impairment on financial instruments 6,24,113 1,008,498
Operating profit before working capital changes 2,98,845 2,386,374
Adjustments for:
{Bacrease) Increase in ather nen financial labilities (2,388) {167} A
Increase/ [Decrease) in other financial liabilities 83,162 (85,653} M
{ncrease in provisions {262} 386
Decrease/ {Increase} in trade receivables 201 3.814
{increase)/Decrease in trade payable 1,917 {207)
{fncrease)/Decrease in other financial asset {42,828} {36,243)
{Increase}/Decrease in other bank balances 88,548 {71,060}
(Increase)/Decrease in other non financial asset 20,234 (25,632)
Cash generated from operations during the year 4,47,429 21,612
Taxes paid 5,130 (A3,517)
" Net cash flow generated from operations before movement In housing and other loans ) 4,52,559 {21,905}
Housing and Other Proprety Loans Dishursed { Net) 805,076 {8,31,612)
Net Cash (used In) Operating Activities [A] 12,57,635 {8,73,517}
B. Cash flow from investing activities
Dividend income - 1,235
Interest Income ' 7,368 24,627
Sales proceeds from investment [Net) 18,204 {1}
Net movement in Other investments 51,691 6,060,817
Net movement in PTC {17,727) (4,727
Capital Expenditure on Fixed Assets (2,211) {8,538)
Proceeds from Sale of Fixed Assets 150 51
Net Cash generated from / (used In) investing Activities [B] 57,476 6,13,474
C. Cash flow from financing activities
Issue of Equity Shares at Premium - 19
Proceeds from redeemable non convertible debentures - 19,09,814
Repayment of redeemable non convertlble debentures (2,58,526) {4,07,073)
(Repayment} of / Proceeds from Commercial Paper (75,000} (5,20,000)
Proceeds from term foan - 1,52,500
Repayment of term foan {4,42,504) (7,33,163)
Proceeds from other borrowings (net) 1,93,544 1,11,839
Fublic / Other Deposits (repaid)/received (net) (1,73,762) {3,10,752)
Dividend & Dividend Distribution Tax Paid {10) (9.438)
Wet Cash {used in})/ generated from financing activities [C] {7,56,258) 1,893,746
Netincrease / {decrease) in cash and cash equivalents [A+B+C) 5,658,853 (66,297}
Cash and cash equivalents at the beginning of the year 1,26,008 1,92,305
Cag ash equivalents at the end of the year §,84,861 1,26,008
¥ X PSS
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The standalone financial results have been prepared in accordance with Ind AS, notified under
Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules 2015, as amended from time te time, and other accounting principles generaliy accepted

in India.

The figures for the quarter ended March 31, 2020 and March 31, 2018 mentioned in ihe above
standalone financial results, are the balancing figures between the figures for the whole financial
year(s) and the year to date unaudited figures published up to the third quarter of the said financial

years.

The Reserve Bank of India (RBI) vide Press Release dated November 20, 2019 in exercise of the
powers conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 {RBI Act)
superseded the Board of Directars of the Company and appointed an Administrator under Section
45-1E (2) of the RBI Act. Thereafter, REI vide its Press Release dated November 22, 2018, in
exercise of the powers conferred under Section 45 IE 5(a) of the RB! Act 1934, constityted a
three (3) member Advisory Committee to assist the Administrator in the discharge of his duties,
On November 29, 2019, the RBI filed the Petition before the NCLT under sub-Clause (i} of clause
(&) of Rule 5 of the Insolvency and Bankruptey (insolvency and Liquidation Proceedings of
Financial Service Providers and Application to Adjudication Authority) Rules, 2019 (FSP Rules)
to initiate CIRP against DHFL read with Section 227 of the Code. Accordingly, in terms of Rule
5(b)(i} of the FSP Rules, an inferim moratorium came into effect on the filing of the application to
initiate CIRP. Further, CIRF was initiated against the Corporate Debtor under Section 227 read
with clause (zk) of sub - section {2) of section 239 of the Code and read with rules 5 and 8 of the
FSP Rules by an order dated December 3, 2019 of the Hon'ble National Company Law | ribunal,
Mumbai Bench (NCLT/Adjudicating Authority), The Adjudicating Authority, vide the above order,
appointed the Administrator to perform all the functions of a resolution professional to complete
the CIRP of the Company as required under the provisions of the Code. The moratorium was
declared by the NCLT. As per the said NCLT order dated 3rd December, 2019, a moratorium in
terms of the Sec. 14 of the Code is applicable on the Company.

The Administrator after his appointment and with the approval of Committee of Creditors of
DHFL, as constituted by him in accordance with Section 18(c) and 21(1) of the Code and the
Regulation 17(1) of the CIRP regulations, appointed the Company Secretary (“CS8") and the
Chief Financial Officer ("CFO") .The Key Managerial Personnel (‘KMPs" or “Present
Management”) the Chief Executive Officer ("CEG"), appointed just before CIRP(October 2019)
and joined the company on 21% November 2019 after the board was superseded on 20"
November 2019, the Company Secretary ("CS") and the Chief Financial Officer ("CFQ") along
with the Senior management of the Company has ensured that the Company continues to
operate as a "Geing Concern” . The Administfator and the Advisory Commitiee as set up by the

RBI to assist the Adrinistrator in discharge of his duties exercise overmght on the operations of




processes, functioning of the T system; loan / security documentation. legal audit, internal
financial controls and updating risk control matrices, risk and fraud risk management, through in-
house resaurces and engagemen! of external professional experis/consultants. The management
team has also initiated steps for comprehensive compliance of various applicable rules and
regulations within the Company. The betterment process is a conttnuous effort and the same is
impacted due to the COVID 18 situation and the resuitant iockdown

The Present Management team believes that these initiatives will strengthen Company's overall
governance structure and control environment. On conclusion and implementation of all such
initiatives, it is believed that the operational efficiency will improve and operational issues will get

addressed.

The above standalone financial resuits of the Company for the quarter/year ended 31st March
2020 have been taken on record by the Administrator while discharging the powers of the
erstwhile Board of Directors of the Company which were conferred upon him by the RBI Order
dated November 20, 2019 and subsequently, powers canferred upen him in accordance with the
NCLT Order dated December 3, 2019 to run the Company as a going concern during CIRP.
Hence the standalone financial resulis for the year ended March 31, 2020 have been prepared

on “going concern” assumptions.

The Administrator, Advisors and KMPs have not been able t¢ analyse in depth the accuracy,
validity, completeness or authenticity of the Information and figures mentioned in the audited
financial statements as they have joined afler 20" November 2079, Moreover, the entire Present
Management has been involved in the affairs of the Company for less than four months in the
entire FY 2018-20. Further, since March 23, 2020 lockdown wae imposed in the Country on
account of Covid 19 causing a complete shutdown of offices which extended beyond the FY
2020t May 315t 2020. As a part of CIRP of the Company, a Transaction Audit to determine
avoidable transactions in terms of Section 43, 45, 49, 50 and 66 of the |BC code and an exercise
to determine the liquidation value and fair valuation of the Company is underway. These activities
could not be conclusively completed till the signing of the financial statements in view of the
disruption caused due fo the fockdown restrictions. The outcome of such Transaction Audit may
provide additional factsfinformation about the past data with respect to the Company. The
Administrator has signed the audited financial results solely for the purpose of compliance and
discharging his duties during CIRP period of the Company and in accordance with the pravisions
of the IBC, read with the regulations and rules thereunder, and based on the explanations,
clarifications, certifications, representations and statements made by the existing staff of the
Company in relation to the data pertaining to the period prior to the joining of the Present
Management and does not have personal knowledge of the past affairs, finances and operations
of the Company.

fn certain instances, the amount of the claim admitted or to be admitted by the Administrator
under CIRP process may differ from the amount reflecting in the books of accounts of the

al\these figures may be interpreted solely for the purpose of satisfying the ragilat#?s




10.

11.

12.

requirement for filing of vearly! quarterly audited financial results and that these figures could
change during the CIRP process or thereafter depending upon the findings made during the CIRP

process or thereafter.

The Ministry of Corporate Affairs (MCA), has initiated investigation in the month of December
2019, into the affairs of the Company under Section 212{1} of the Companies Act, 2013 through
Serious Fraud investigation Office (SFIO). Further, Enforcement Directorate has also initiated
investigation in connection with the leans given by the Company to certain borrowers. Central
Bureau of Investigation (CBI) has also started investigation in connection with certain loan granted
by the Company Apart from this CBI is also investigating into the matter of amounts invested by
a state government entity — Provident Fund in the Fixed Deposits of the Company. The Company

is fully co-operating with all the investigating agencies.

The World Health Organisation has declared the novel coronavirus (COVID- 19) as a pandemic
on March 11, 2020, Besides the impact of this outbreak on human life, it has also disrupted the
financial, economic and social structures of the entire world, The Central Gavernment in India
also declared a national lockdown from March 25, 2020 to May 31, 2020, through various
notifications, and subsequently the Central Government has announced Unlock 1.0 tifl June 30,
2020. During the unlock 1.0 period private offices are allowed to operate with 10% of the staff
with certain conditions initially and restricted the movement as a preventive/ precautionary
measures to avoid the spread of COVID- 19. The Company remains fully complance with the
guidelines and direction of both Central and State Government. The situation has caused
uncertainty and impacted the collection and other operations of the Company. However, with
various remote working measures, the Company has been able o restore its normal operations
except certain functions which require physical movement eg. field level visits. With unlock 1.0,
the branches of the Company were made operational including naticnal office and the field visits

have commenced.

In order to give effect to the RBI guidelines on regulatory measures on COVID-19 — Regulatory
Package, the Company has offered moratorium to its eligible customers for a period for
instalments falling due between 15 March, 2020 and 315 August 2020 based on approved policy
in this regard. The Company has taken various steps to ensure the effective implementation of
the moratorium policy and continues to moniter the impact of such moratorium on its portfolio.
~36% of account holders by number availed- Moratorium. The recovery from the moratorium
accounts is forthcoming with the Unlock 1.0 and commencemaent of field visits. It is believed that
the recovery will further improve in Moratorium accounts during the current quarter {Q1 of
Financial Year 2020-21)

Effective 1st April 2019, the Company has adopted Ind AS 116 —~ Leases, which requires any
lease arrangement to be recognised in the Balance Sheet of the lessee as a “right of use’ asset
with a corresponding lease liability. The ‘right of use' asset has been included under the line
‘Property, Plant and Equipment’ and lease liahility has been included under 'Other financial
liability'. Accordingly, depreciation has been charged on such assels as against lease reptal.,
_Simikarly interest expense has been recognised on lease liability under ﬁnangéf;trst




13.

14.

15.

16.

17.

The effect of this adoption is insignificant on the foss for the quarter and year ended March 31,

2020.

The Company has elected to exercise the option of lower tax rate provided under Section 115BAA
of the Income-tax Act, 1961, as introduced by the Taxation Laws (Amendment) Ordirance, 2019
dated September 20, 2018. Accordingly. the Company has re-measured its deferred tax assets
(including re-measuring the opening balance as at Aprit 1, 2049 and has taken a charge of ¥
40,907 lakh retating to the same in the current financial year) basis the rate provided in the said
section. The full impact of above mentioned change has been recognised in the result for the year
ended March 31, 2020.

The company has credited a net sum of ¥ 4,580,985 lakh to the Statement of Profit and Loss for
the year ended 31st March 2020 on account of deferred tax asset created as per Ind AS ~ ‘Income
Taxes'. The Company is running as a going concern as per the provisions of the Code which
requires the Administrator to prescrve the value of the Company and maintain it as & going
concern. Further, various bidders have expressed interest in submitting a resolution Plan for the
Company which is in an indicator of Company's running as a ‘geing concern’ in future,

Pursuant to the admission of the Company under the IBC, with a view to reflecting fairly the
position for the purpose of presentation in respect of the Company's obligation for interest and
principal amount in respect of all the borrowings, the Company has not provided for interest
amount of ¥ 2,386,133 lakh on borrowings since insolvency commencement date ie 3rd
December 2019, based on the opinion ohtained from legal advisors, Under the iBC, the treatment
of creditors under the resolution plan is as per debts due as on the insolvency commencement
date and therefore, no interest is accrued and payable after this date. If the interest was accrued
on borrowings, the loss for the quarter and year would have been higher by ¥ 1,36373 and ¥
1,75,612 lakh (net of tax) respecti}vély.

The Company’s main business is financing by way of foans for the purchase and/or construction
of residential houses, loan against property, loan (o real estate developers, including all related
activities and SRA projects. Accordingiy, there are no separate reportable segments as per Ind
AS 108

The investments/ advance by way of unsecured inter Corporate Deposit {(IC[D) aggregating ¥
5,65,269 lakh were outstanding as at March 31, 2019. Of these, ICDs aggregating ¥ 93,835 lakhs
have since been repaid by the borrowers and ICDs, aggregating to ¥ 1,30,661 lakh have been
converted during the period of previous management into term loans during the period prior to
20 November 2019, resulting in an outstanding of ¥ 3,78,624 lakh- under ICDs, including
interest receivable as of 31% March, 2020. The recoverability or otherwise of the remaining
amount is yet to be ascertained, and hence the appropriate provision amounting to ¥ 2,25,032
fakh has been made as a prudent measure. Due to non-availability of the recovery data, the
Company has considered the Loss Given Defauit percentage (LGD%) as specified j




18.

19.

20.

21.

based on the industry practice followed in the cases where the companies do ot have the trend

of recavery experience.

The wholesale loan portfolic aggregating ¥ 49,58,544 |akh (pursuant to classification of this
portfolio to "held for sale” in the previous year ended on 31% March 2019) has been “fair vaiued”
as at 319 March 2020 at ¥ 30,73.214 [akh, with the resuiting fair value loss aggregating ¥
18,85,330 fakh. Out of this, fair value loss aggregating ¥ 5,988,606 lakh has been accounted up to
318 December 2019 and balance loss of ¥ 12,86,724 lakh has been charged to the Statement of
Profit and Loss for the quarter ended 3%52 March 20:20. The basis of valuation of the portfolio is
changed during the current quarter ended March 31, 2020 by discounting the cash flow assessed
by the external registered valuer as against the contractual cash flow used by the erstwhile
management in the previous vear and during the nine months ended on 31st December 2019.
Further, as an outcome of valuation exercise to be completed during the CIRP, this may undergo
change. However, the said valuation will be as on 3rd December, 2019, the date of

commencement of CIRP.

The recoverability or otherwise of these loans is yet W be ascertained and hence the appropriate
provision has been made as a prudent measure on fair valuation method as per ind As provisions.

The Present Management in the process of analyzing and reconciling its total assets have
observed that an amoaunt of 2.3,01,868 lakh have not been reconciled and could not be mapped
to any security against which this amounts was disbursed in the past. The process of identifying
and mapping of this amount to any scheme under which they were disbursed and further steps
to be taken basis the findings, are being addressed as a part of CIRP and the same is underway
and the Transaction Audit report may reveal further details in this regard.

in the light of the above position and in the absence of internal confirmations, it has been decided
as a prudent measure o treat the amount as loss assets as per assel classification norms and
also due to non-availabiity of any security, the Company has fully provided for this amount while
preparing the financials of the Company for the year ended 31st March 2020.

The Company had applied IND AS 109 with respect to Expected Credit Losses (ECL) for the first
time for the year ended 31st March, 2019. During the current period, the company has revisited
the underlying assumptions required to calculate the provisions for ECL on the retail loan portfolio
to remediate the deficiencies in the underlying assumptions as followed in the previous year.

The Company in the past has incurred cost for development of customised software for its
operations and recording of fransactions which has been carried as intangible asset under
development, the balance of which as at March 31, 2020 is ¥ 10,517 lakh. Considering the

factors.as stated in Note 7 above, the Company s of the view that no adjustmend s eydied ‘v




22. The above results for the quarter and year ended March, 2020 read with the disclosures stated
vide notes 4 to 21 above have been audited by the Statutery Auditors of the Company.

23. Figures for the previcus perigd have been regrouped wherever necessary.

For DEWAN HOUSING FINANCE CORPORATICN LIMITED
(a8 Company under Corporate Insolvency Resolution Process by an
order dated Dacember 3, 2019 passed by Hon' NCLT, Mumbai}

UBRAMANIAKUMAR
INISTRATOR APPOINTED UNDER IBC

SR
Ao
The Administrater has been appointed under Rule 5(&)(il} of the insolvency and Bankruptcy {Insolvency
and Ligquidation Proceedings ot +inancial Service Providers and Application to Adjudicating Authority)
Rules, 2019 under the [nsolvency and Bankruptcy Code, 2018. The affairs, business and property of
Dewan Housing Financé Corporation Limited are being managed by the Administrator, Mr. R.
Subramaniakumar, who acts as agent of the Company only and without any personal liability.

Address for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road,
Bandra (East), Mumbai 400051 :

Email 1D for Correspondence: ghfladministrator@dnti.com
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INDEPENDENT AUDITORS' REPORT

The Administrator
(Appeointed Under Iinsolvency & Bankruptcy Code, 2016 [“"IBC” or “Code”])

Dewan Housing Finance Corporation Limited
Report on the audit of the Standalone Financial Results

Disclaimer of Opinion

1. We were engaged to audit the accompanying Standalone Financial Resuits of
Dewan Housing Finance Corporation Limited (the "Company"),for the quarter
and year ended March 31, 2020 (the “Standalone Financial Results” /
"Statement™), being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

2, The Resceive Bank of India (RBI) vide its letter and press release dated
November 20, 2019 ("RBI Order”) issued under Section 451E of the Reserve
Bank of India Act, 1934, superseded the Board of Directors of the Company
owing to governance concerns and defaults by the Company in meeting
various payment obligations and appointed an Administrator to run the
Company. Subsequently, the National Company Law Tibunal (Mumbai
Bench) vide its order dated December 3, 2019 {("NCLT Order”), among other
things, admitted the Application filed by the RBI, commenced the Corporate
Insolvency Resolution Process (“CIRP”) ot the Company under IBC and,
confirmed the appointment of the Administrator appointed by the RBT to
perform all the functions of Resolution Professional to complete the CIRP of
the Company. It is also incumbent upon the Administrator, under section 20
of the Code read with the FSP Rules, to manage the operations of the
Company as a going concern. Accordingly, the Standalone Financial Results
for the quarter and year ended 31st March 2020 have becn prepared on
going concern assumptions.

3. The above Standalone Financial Results of the Company have heen taken on
record by the Administrator while discharging the powers of the Board of
Directors of the Company which have been conferred upon him by the RBI
Order superseding the Board of Directors of the Company and in accordance
with the NCLT Order dated 3™ December 2019, solely for the purpose of
ensuring regulatory compliance.

4, We do not express an opinion on the accompanying Standalone Financial
Results of the Company. Because of the significance of the matters described
in "Basis for Disclaimer of Opinion” section of this report, we have not been
able to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion as to whether this Statement:

(i) is presented in accordance with the requirements of Regulation 33 of
the SEBI (lListing Obligations and_.Disclosure Reguirements)
Regulations, 2015, as amended; and
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(i) gives a true and fair view in conformity with the recognition and
measurement principles laid down in the applicable Indian Accounting
Standards, &nd other accounting principles generally accepted in
India, of net loss and other comprehensive income and cther financial
information of the Company for the year ended 31% March 2020,

Basis for Disclaimer of Opinion

5. The predecessor joint statutory auditors had issued a Disclaimer Report basis
the observations forming part of their report for the financial year ended 31
March, 2019.Their observations together with the observations noted during
the vyear ended March 31, 2020 are as below:

a. We refer to the Note no 8 to the Statement regarding that the
Administrator, the Advisors (refer to the Members of the Commitfee of
Advisors), and the present Key Managerial Personnel ("KMP” / “Present
Management”) have not been able to analyse in depth the accuracy,
validity, completeness or authenticity of the Information and figures
mentioned in the Standalone Financial Results as they have joined after
20th November 2019; and have been involved in the affairs of the
Company for less than four months in the entire financial year 2019-20
and also owing to the lockdown which commenced from March 23, 2020
due to Covid 19, causing the office-shut down till the closure of the
financial year 2019-20 which subsequently got extended till May 31, 2020.
Further, as a part of CIRP of the Company, a Transaction Audit to
determine avoidable transactions in terms of Section 43, 45, 49, 50 and
66 of the IBC code and an exercise to determine the liquidation value and
fair valuation of the Company is underway. These activities could not be
conclusively completed till the signing of the financial statement in view of
the disruption caused due to the lockdown restrictions, The outcome of
such Transaction Audit may provide additional facts/information about the
past data with respect to the Company. The Administrator has signed the
audited financial results solely for the purpose of compliance and
discharging his duties during CIRP period of the Company and in
accordance with the provisions of the IBC, read with the regulations and
rules thereunder, and based on the explanations, clarifications,
certifications, representations and statement made by the existing staff of
the Company In relation to the data pertaining to the period prior to the
joining of the Present Management and does not have knowledge of the
past affairs, finances and operations of the Company.

b. We refer to Note no. 6 to the Statement regarding various good
governance initiatives undertaken by the Present Management including
various efforts to strengthen of the financial policies and processes,
functioning of the IT system; loan / security documentation, legal audit,
internal financial controls and updating risk control matrices, risk and
fraud risk management, through in-house resources and engagement of
external professional experts/consultants. These Initiatives have been
undertaken soon after the Present Management became effective. While
substantial progress is stated to have been made, by concluding some
initiatives undertaken by the present management certain initiatives could




mobility restrictions introduced in view of Covid-19 and the fockdown
imposed by State and Union Govermment.

In view of the foregoing we have been unable to obtain sufficient and
appropriate evidence in support of the outcomes of the said initiatives and
their impact upon the overall governance / contro! environment within the

Company.

. We also refer to the “Written Representations” by Present Management
and its imitations and inability thereof in confirming or non-confirming the
assertions (refer para a above) forming part of the standard “Written
Representation” as required by us in accordance with the guidelines issued
by the Inslitute of Chartered Accountants of India {the ICAL").

. We refer to multiple issues of financial significance as highlighted by the
predecessor joint statutory auditors in their report for the year ended 31st
March, 2019 together with the suspected irreguiarities as reported and
under media scrutiny. These issties are presently investigated by the
concerned agencles namely Ministry of Corporate Affairs (MCA}, Serious
Fraud Investigation Office (SFIQ), Enforcement Directorate {(ED), and
Central Burcau of Investigation (CBI). As of the date of this report,
investigations are ongoing and not yet concluded and pending outcome of
ongoing investigations, the Present Management believes that
adjustments of the impact of these matters on the Standalone Financial
Results including with regard to any adjustments to the carrying values of
the loans, restatement of receivables/payables, related parties and other
disclosures and compliances, as applicable can be made only when the
same become known in definitive terms following the conclusion of the
sald investigations together with the outcome of the ongoing transactions
audits performed by independent agencies/firms appointed by the
Administrator, Further, we also understand that various requlatory
authorities / lenders are currently carrying out their own investigations
which are yet to be completed/ concluded; and they may make a
determination on whether any fraud or any other non-compliance/
iitegalities have occurred in relation to the allegations and matters under
public scrutiny. We have been informed by the Present Management that
these investigations and audits are not yet completed; with no outcomes
being communicated by the concerned agencies / firms to the Present
Management, and accordingly no adjustments are made in the Statement
in respect of the said reported matters.

In view of the above and pending outcome of ongolng investigation, we
have been unable to comment on the completeness and appropriateness
of the balances in relation to these subjected matters as quoted in the
Statement and the consequential impact that the outcomes of the
investigations and transaction audits may have on the Standalone
Financial Results and the provisions made by the Present Management

during this year.

. We refer to Note no. 17 to the Statement regarding the investments /
advances by way of unsecured Inter Corporate Deposit (ICD) aggregating
Rs. 565,269 lakh which were outstanding as at March 31, 2019, Of these,
ICDs aggregating Rs. 93,835 lakh have since heen repaid by th
borrowers and ICDs aggregating to Rs. 1,30,661 lakh have b




converted during the period of previous management into term loans
during the period prior to 20" November 2019, resulting in an outstanding
of Rs. 3,78,624 lakh- under ICDs, including interest receivable as of 31
March, 2020. The recoverability or otherwise of the remaining amount is
yet to be ascertained. And hence the appropriate provision amounting to
Rs. 2,25,032 lakh has been made as a prudent measure. Due to non-
availability of the recovery data, the company has considered the Loss
Given Default percentage (LGD)% as specified in the guidelines issued by
the RBI in the circular “Implementation of the Internal Rating Based (IRB)
Approaches for Calculation of Capital Charge for Credit Risk” as a proxy
LGD%. This is aisoc based on the industry practice followed in the cases
where the companies do not have the trend of recovery experience.
Present Management has stated that these provisions may undergo
changes upon the actual realization on case to case basis and has citied its
iimitations in confirming w.r.t to completeness; correctness and
authenticity of the figures as quoted in the Standalone Financial Results.

In view of the foregoing we have been unable to comment upon the
completeness; correctness and adequacy / inadequacy of such provisions
and their conscquential effect on the carrylng values of the subjected
accounts and impact on the Statement.

. We refer to the observations made by the predecessor joint statutory
auditors in respect of certain loans and Pass-through Certificates (PTC)
granted or invested by the Company:

i. Multiple accounting entries were initiailly recorded in certain customer
accounts for receipts despite the cheques or negotiable instrument not
having been deposited in the bank(s), as reported ih 2018-19 and these
were subsequently revergsed. Such instances have now been informed
to have been constantly reviewed by the Present Management.

ii. Deficiencies In documentation of Project / Mortgage loans for which the
Present Management has initiated a legal audlt that Is ongoing and it
has expressed its inability to express any view on the documentation
adequacy / completeness till the conclusion of the same.

. We refer to the Note no. 18 to the Statement regarding the wholesale
loan portfolio aggregating Rs. 49,58,544 lakh (pursuant to classification
of this portfolio to “held for sale” in the previous year ended 31st March
2019) have been “fair valued” as at 31st March 2020 at Rs. 30,73,214
lakh, with the resulting fair value loss aggregating Rs. 18,85,330 lakh,
Out of this fair value loss aggregating to Rs. 5,98,606 lakh has been
accounted up to 31lst December 2019 and balance loss of Rs, 12,86,724
lakh has been charged to the Statement of Profit and Loss for the quarter
ended 31st March 2020. The basis of valuation of the portfolio is stated to
have been changed during the current quarter ended 31% March 2020 by
discounting the cash flow assessed by the external registered valuer as
against the confractual cash flow used by the erstwhile management in
the previous year and during the nine months ended on 31st December
2019, Further, as the outcome of valuation exercise to be compieted in




We also refer to Note no, 19 to the Statement regarding that there exists
mis-match amounting to Rs. 3,01,868 Crs that is yet to be identified and
mapped o individual parties and the underlying securities available, if
any, out of the available surplus security covers and for which Present
Management has Initiated transaction audit which is still in process.
Provisions have been made in Standalone Financial Results for the same
due to non-availability of internal confirmations; and all the relevant and
authenticate data in completeness (as stated). These provisions may
undergo changes upon the actual realization on case to case basis.
Further the Present Management has citied its limitations in confirming
w.r.t completeness; correctness and authenticity of the figures as quoted
in the Statement.

In view of the foregoing, we have been unable to obtain sufficient
appropriate audit evidence to support the values of the loans and we are
unable to determine if these matters would have an impact on the
Statement including with regard to any adjustments to the carrying value
of the loans, restatement, related parties and other disclosures and
compliances as applicable,

. We refer to the observations made by National Housing Bank (NHB) in its
inspection for the year ended March 31, 2018 as per the provisions of the
National Housing Bank Act, 1987 in respect Project Loans. Accounting
Adjustments / Provisions are made in the Standalone Financial Results as
recommended in the NHB’s Ingpection Report as per NHEBE's Guidelines.
Some of the key factors {such as credit worthiness of parties, historical /
past records, market value of underlying certain securities / assets elc.,
that could influence the values of such provisions, are not factored into
while arriving at the values of such provisions due to non-availability of all
the relevant and authenticate data in completeness (as stated). These
provisions may undergo changes upon the actual realization on case to
case basis. Further the Present Management has citied its limitations in
confirming w.r.t completeness; correctness and authenticity of the figures
as quoted in the Statement.

Further, the loss aggregating Rs. 13,57,515 lakh (including
comprehensive Income) incurred by the Company during the year ended
31st March, 2020, has rendered the Company unable to comply with the
regulatory requirements of NHB In respect of the Net Owned Fund (NOF)
and which also resulted in muitiple contraventions of the provisions of
NHB Act, 1987, Directions and Guidelines thereon. Although the aforesaid
non-compliance may in ordinary course result in potential action against
the Company by NHB in this regard, we are not commenting on the same
since the Company is presently under moratorium imposed by the Hon’
NCLT which prevents any actions against the Company

In view of the stated observations made by the NHB and of the non-
compliance with the NHB's provisions by the Company, we have been
unable to obtain sufficient appropriate audit evidence in support of; and
comment upon the completeness; correctness and adequacy / inadeguacy
of such provisions and their consequential effect on the carrying values of
the subjected accounts, penal actions, if any, and impact on the
Statement including with regard to any adjustments to the carrying vaje
of the loans, restatement, related parties and other disclosures /4




compliances as applicable subject to the moratorium declared by NCL
Order in respect of the Company.

We refer to Note no. 20 to the Statement regarding that the Present
Management has revisited the underlying assumptions required to
calculate the provisions for ECL on the retail loan portfolio to remediate
the deficiencies in the underlying assumptions as followed in the previous
year to measure ECL provisions to be considered in the Statement as on
31% March, 2020. However due to inherent deficiencies and non-
availability of the historical data which is being used for the purpose of
calculating provisioning based on Expected Credit Loss {ECL), some of the
key factors such as historical / past records; relevant underlying securities
/ assets etc., that could influence the values of such provisions, are still to
be fully factored into while arriving at the values of such provisions due to
non-availability of all the relevant and authenticate data in completeness
{as stated). These provisions may undergo change upon the actual
realization on case to case basis. Further the Present Management has
citied Its limitations in confirming w.r.t completeness; correctness and
authenticity of the figures as quoted in the Standalone Financial Results.

In view of the foregoing, we have been unable to obtain sufficient
appropriate audit evidence in support of, and comment upon the
completeness; correctness and adequacy / inadequacy of such provisions
and their consequential effect on the carrying values of the subjected
accounts and impact on the Statement inciuding with regard to any
adjustments to the carrying value of the loans, restatement, related
parties and other disclosures and compliances as applicable.

We refer to Note No. 15 to the Statement regarding that no provision is
made by the Company, pursuant to its admission under the IBC (i.e 3™
December, 2019), in respect of it's obligation for interest on ali the
borrowings basis the opinion from legal advisors. The interest not so
provided for amounts to Rs. 2,36,133 lakh and the loss for the quarter
and for the year ended as on 31% March, 2020 are accordingly
understated respectively to that extent,

As a legal opinion is confirmed in finality by the competent authority only
when concluding the matter, we are unable to comment upon the position
being taken by the Present Management in this regard.

. We refer o Note no. 13 and 14 to the Statement regarding that the
Company has recognized net deferred tax asset of Rs. 5,05,215 lakh as at
31st March, 2020. The Company is required to perform an assessment as
required by Ind AS 12 - 'Income Taxes' which requires the Company to
determine the probability of future taxable income to utilize the deferred
tax assef. In the light of the above and pending the outcome of the CIRP
process, we are unable to comment on the same.

We refer to Note no. 21 to the statement regarding that the Company has
incurred expenditure aggregating Rs. 10,517 lakh for development of
customised software for its operations and recording of transactions which
has been carried as intangible asset under development as at March 31,




9.

10.

required by Ind AS 36 - 'Impairment of Asseis' which reguires the
Company to determine whether the economic benefit in respect of this
intangible asset shall be available to the Company in subseguent periods
taking into consideration the uncertainty in respect of its plan to monetize
its assels, secure funding from the bankers / investors, restructure its
liabilities and recommence its operations. In view of foregoing, we have
not been provided sufficient appropriate evidence about the carrying value
of the intangible asset under development and adjustments required, if
any, to the Statement.

m. In view of the possible effects of the matters described in paragraphs 5(a)
to 5(I) above, we are also unable to comment on the Company's
compliance of the covenants in respect of all borrowings and
consequential implications including disclosures, if any,

In view of the foregoing, we have been unable to obtain sufficient appropriate
evidence to support the values of the loans and are unable to determine if
these matters would have an impact on the Statement including with regard
to any adjustments to the carrying value of the loans, assets, restatement,
related parties and other disclosures and compliances, as applicable. We are
further unable to comment whether the loans referred in above paragraphs
have been properly secured and hence these loans may have been granted
including terms and conditions there-of, in a manner that is prejudicial to the
interest of the Company or its members, for the reasons stated therein. We
have been informed by the Present Management that appropriate
classifications for such loans has been made by them now along with the
required provisioning in this regard.

We refer Lo Note no. 9 to the Statement regarding that the differences as
noticed in some instances between the claims submitted by the Creditors of
the Company, during CIRP process, in which in some instances the amount of
claim admitted or to be admitted by the Present Management may differ from
the amount reflecting in the books of account of the Company. Pending final
outcome of the CIRP, no adjustments have been made in the Standalone
Financial Results and books of account for the differential amounts, if any, in
the claims admitted as on the date of acceptance of claims,

Also refer our comments under 'Material uncertainty related to Going
Concern’ below.

We also refer to the reporting requirements under section 143(1) of the
Companies Act, 2013, in respect of which, we have to state that we are
unable to comment whether the loans referred in paragraph 5(f)(ii} above
have been properly secured and hence these loans may have been granted in
a manner that is prejudicial to the interest of the Company or its members,
for the reasons stated therein. Further, in respect to loans referred to in
paragraphs 5 (d), 5 (e) and 5(f}(i1) above, we are unable comment whether
the terms on which these have been made are prejudicial to the interest of
the Company or its members, for the reasons stated therein.

We refer to the Note No. 11 to the Statement regarding that in accordance
with RBI regulatory package, the Company has offered moratorium to itg
eligible customers based on an approved policy. The management
informed us that various measures have been taken to reduce the impac]<&
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moratorium on the portfolio of the Company. However, since the extent to
which Covid-19 will impact Company’s financial performance is dependent on
future devalopments.

Material uncertainty related to Going Concern

11,

The Company has incurred loss aggregating Rs. 13,57,515 lakh {including
comprehensive Income) during the year ended 31st March, 2020, eroding
the net worth of the Company substantially. However these Standalone
Financfal Results are drawn on going concern basis under the ongoing
Corporate Insolvency Resolution Process {CIRP), the outcome of which
cannot be presently ascertained including matters also listed herein.
Therefore, company’s ability to remain as a “going concern” depends upon
outcome of the ongoing CIRP.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

12.

Qur responsibility is to conduct an audit of the Company's Standalonc
Financial Results in accordance with Standards on Auditing and to issue an
auditor's report. However, because of the matters described in the Basis for
Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion
on these Standalone Financial Results.

We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the Standalone Financial
Results and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Other Matter

13.

14.

A
DINFSH KUMAR BACHCHAS
Partner

Membership No. 097820
For and on Behalf of

The Statement includes the results for the Quarter ended March 31, 2020
being the balancing figure between figures in respect of the full financial year
and the published year to date figures up to the third guarter of the current
financial year as previously published.

The financial results of the Company for the quarter and year ended
31st March 2019 were audited by the predecessor joint statutory auditors,
whg have expressed a disclaimer of opinion on those financial results.

K .K. MANKESHWAR & CO.
Chartered Accountants

FRN: 106009W

UDIN: 2604 34,20 AR R E).
New Delhi, dated the

20% June 2020




DEWAN HOUSING FINANCE CORPORATION LIMITED
Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinien) submitted along-
with Annual Audited Financial Results - (Standa}!gr}e}

Lo N Audited Figures B
| (Rs.in Lakhs) ’
Sr. codava
No. Particulars {As reported (After
before A
adjusting for adjusting for
qualifications) qualifications)
1 | Turnover / Total income I 9,34,312
2 | Total Expenditure 27,59,111
3 | Net Profit/(Loss) (13,61,232)
4 | Earnings Per Share (Rs) (433.76) Not
~% | ot Ranots 8583763 Deternminable
6 | Total Liabilities i 91,37,577 |
7! NetWorth o {6,63,794)
8 Any ather financial item(s) (as felt appropriate by None
the management)
. Audit Qualification {each audit qualification separately).
a. { Details of Audity 5
CQualification  (note a) We refer to the Note no 8 to the Statement regarding that the
references are from Administrator, the Adviscrs (refer to the Members of the
the auditors report) : Committee of Advisors), and the present Key Managerial

Personnel ("KMP” / "Present Management”} have not been able
to analyse in depth the accuracy, validity, completeness or
authenticity of the information and figures mentioned in the
Standalone Financial Results as they have joined after 20th
November 2019; and have been involved in the affairs of the
Company for less than four months in the entire financial year
2019-20 and ailso owing to the lockdown which commenced from
March 23, 2020 due to Covid 19, causing the office-shut down ill
the closure of the financial year 2019-20 which subsequently got
extended till May 31, 2020. Further, as a part of CIRP of the
Company, a Transaction Audit to determine avoidable
transactions in terms of Section 43, 45, 49, 50 and 66 of the IBC
code and an exercise to determine the liquidation value and fair
valuation of the Company is underway. These activities could not
be conclusively completed till the signing of the financial
statement in view of the disruption caused due to the tockdown
restrictions. The outcome of such Transaction Audit may provide
additional facts/information about the past data with respect to the
Company. The Administrator has signed the audited financial
resuits solely for the purpose of compliance and dISCharg;?L .
duties during CIRP period of the Company and in accord? 3 W’It?i’{p ‘-
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the provisions of the IBC, read with the regulations and rules
thereunder, and ftased on the explanations, clarifications,
certifications, representalions and statement made by the existing
staff of the Company in relation to the data periaining to the period
prior to the joining of the Present Management and does not have
knowledge of the past affairs. finances and operations of the
Company.

We refar to Note no. 6 to the Statement regarding various good |
govarnance initiatives undertaken by the Present Management

including various efforts to strengthen of the financial policies and |
processes, functioning of the IT system: loan / security |
documentation, legat audit, internal financial controls and |

updating risk conirol matrices, risk and fraud risk management,
through in-house resources and engagement of external
professional experts/consultants. These initiatives have been
undertaken soon after the Present Management became
effective. While substantial progress is stated o have been made,
by concluding some initiatives undertaken by the present
management certain initiatives could not be fully concluded and
implemented by 31st March, 2020 due to the necessary time
required for the same; and also because of lockdown and maobility
restrictions introduced in view of Covid-19 and the lockdown
imposed by State and Union Government.

In view of the foregoing we have been unable to obtain sufficient
and appropriate evidence in support of the ocutcomes of the said
initiatives and thelr impact upon the overall governance / control
environment within the Company.

We aiso refer to the "Written Representations” by Present
Management and its limitations and inability thereof in confirming
or non-confirming the assertions (refer para a above) forming part
of the standard “Written Representation” as required by us in
accordance with the guidelines issued by the institute of
Chartered Accountants of India (the ICAI").

We refer to multiple issues of financial significance as highlighted
by the predecessor joint statutory auditors in their report for the
year ended 31st March, 2019 together with the suspected
irregularities as reported and under media scrutiny. These issues
are presently investigated by the concerned agencies namely
Ministry of Corporate Affairs (MCA); Serious Fraud Investigation
Office (8FI10), Enforcement Directorate (ED), and Central Bureau
of Investigation {CBI). As of the date of this report, investigations
are ongoing and not yet concluded and pending outcome of
ongoing investigations, the Present Management believes that
adjustments of the impact of these matters on the Standalone
Financial Resuits including with regard to any adjustments to the
carrying values of the loans, restatement of receivables/payables,
related parties and other disclosures and compliances, as
applicable can be made only when the same become known in
definitive terms following the conclusion of the said investigations
together with the outcome of the ongoing transactions audits
performed by independent agencies/firms appointed by the
Administrator. Further, we also understand that various regulatory
authorities / lenders are curently carrying out their own
investigations which are yet to be compieted/ concluded: and they
may make a determination on whether any fraud or any other non-

compliance/ illegalities have occurred in relation to the allegations
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Present Management that these investigations and audds are not
yet completad, with no outcomes heing communicaied by the
concerned agencies / firms to the Present Management, and
accordingly no adjustrents are made in the Statement in respect
of the said reported matters.

In view of the above and pending outcome of ongoing
investigation, we have been unable 1o comment on the

completeness and appropriateness of the balances in relation fo !
these subjected matters as quoted in the Statement and the |

consequential impact that the outcomes of the investigations and
transaction audils may have on the Standalone Financial Results
and the provisions made by the Present Management during this
year.

We refer to Note no. 17 to the Statement regarding the
nvestments / advances by way of unsecured Inier Caorporate
Deposit (ICD) aggregating Rs. 565,268 lakh which were
ouistanding as at March 31, 2019, Of these, ICDs aggregating Rs,
93,835 lakh have since been repaid by the borrowers and {CDs
aggregating to Rs. 1,30,661 lakh have been converted during the
period of previcus management into term loans during the period
prior to 20M November 2019, resulting in an cutstanding of Rs.
3,78,624 lakh- under ICDs, including interest receivable as of 319
March, 2020. The recoverability or otherwise of the remaining
amount is yet to be ascertained. And hence the appropriate
provision amounting to Rs. 2,25,032 lakh has been made as a
prudent measure. Due to non-availability of the recovery data, the
company has considered the Loss Given Default percentage
{(LGD)% as specified in the guidelines issued by the RBI in the
cireutar “Implementation of the Internal Rating Based (IRB)
Approaches for Caleutation of Capital Charge for Credit Risk” as
a proxy LGD%. This is also based on the industry practice
followed in the cases where the companies do not have the trend
of recovery experience. Present Management has stated that
these provisions may undergo changes upon the actual
realization on case to case basis and has citied its limitations in
confirming w.r.t to completeness; correctness and authenticity of
the figures as quoted in the Standalone Financial Results.

In view of the foregoing we have been unable to comment upon
the completeness; correctness and adequacy / inadequacy of
such provisions and their consequential effect on the carrying
values of the subjected accounts and impact on the Statement.

We refer to the observations made by the predecessor joint
statutory auditors in respect of certain loans and Pass-through
Certificates (PTC) granted or invested by the Company:

i} Multiple accounting entries were initially recorded in certain
customer accounts for receipts despite the chegues or
negotiable instrument not having been deposited in the
bank(s), as reported in 2018-19 and these were subsequently
reversed. Such instances have now been informed to have
been constanily reviewed by the Fresent Management.

i) Deficiencies in documentation of Project/ Mortgage loans
for which the Present Management has initiated a legal audit

that is ongoing and it has expressed its inability fo paxlﬁrfea‘g any
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| view on the documentation adequacy / completenass till the ;
conclusion of the same.

g. We refer to the Note no. 18 to the Statement regarding the
wholesale loan portfolio aggregating Rs. 49,568,544  lakh
{pursuant to classification of this portfotio to "held for salg” in the
previous year ended 31st March 2019) have been “fair valued” as
at 31st March 2020 at Rs. 30,73,214 lakh, with the resulting fair
value loss aggregating Rs, 18.85,330 fakh. Out of this fair value
inss aggregating to Rs. 5,98.606 {akh has been accounted up to
31st December 2019 and balance loss of Rs. 12,86,724 lakh has
been charged to the Statement of Profit and Loss for the quarter
ended 31st March 2020. The basis of valuation of the portfotio is
stated to have been changed during the current quarter ended
31% March 2020 by discounting the cash flow assessed by the
external registered valuer as against the contractuat cash flow
used by the erstwhile management in the previous year and
during the nine months ended on 31st December 2018, Further,
as the outcome of vaiuation exercise to be completed in CiRP,
this may undergo change.

We also refer to Mote no. 19 to the Statement regarding that there
exis{s mis-maich amounting to Rs. 3,01,868 Crs that is yet to be
identified and rnapped fo individual parties and the underlying
securities available, if any, out of the available surplus security
covers and for which Present Management has initiated
transaction audit which is still in process. Provisions have been
made in Standalone Financial Results for the same due to non-
availability of internal confirmations; and all the relevant and
authenticate data in completeness (as stated). These provisions
may undergo changes upon the actual realization on case to case
basis. Further the Present Management has citied its limitations
in confirming w.r.t completeness, correctness and authenticity of
the figures as guoted in the Statement,

In view of the foregoing, we have been unable to obtain sufficient
appropriate audit evidence to suppor the values of the loans and
we are unable to determine if these matters would have an impact
on the Statement including with regard to any adjustments to the
carrying valug of the loans, restatement, related parties and other
disclosures and compliances as appiicable.

h. We refer to the observations made by National Housing Bank
{NHB) in its inspection for the year ended March 31, 2018 as per
the provisions of the National Housing Bank Act, 1987 in respect
Project Loans. Accounting Adjustments / Provisions are made in
the Standalone Financial Results as recommended in the NHB's
inspection Report as per NHB's Guidelines. Some of the key
factors (such as credit worthiness of parties, historical / past
records, market value of underlying cerlain securities / assets
etc., that could influence the values of such provisions, are not
tactored into while arriving at the values of such provisions due to
non-availability of all the relevant and authenticate data in
completeness (as siated). These provisions may undergo
changes upon the actual realization on case to case basis.
Further the Present Management has citied its fimitations in
confriming w.r.t completeness, correctness and authenticity of the
figures as quoted in the Statement.




Further, the loss. aggregating Rs. 13,567,516 lakh (including
comprehensive Income) incurred by the Company during the year
ended 31st March, 2020, has rendered the Company unable to
comply with the regulatory requirements of NHB in respect of the
Net Owned Fund (NOF) and which also resulted in multiple
contraventions of the provisions of NHB Act, 1987, Directions and
Guidelines thereon. Although the aforesaid non-comphance may
in ordinary .coursé eezultin potential action against the Company
by NHB in this regard, we are not commenting on the same since
the Company is presently under moratorium imposed by the Hory'
NCLT which prevents any actions against the Company

tn view of the stated observations made by the NHB and of the
non-compliance with thie NHB's provisions by the Company, we
have been unable to obtain sufficient appropriate audit evidence
in support of, and comment upon the completeness; correctness
and adequacy / inadequacy of such provisions and their
consequential effect on the carrying values of the subjected
accounts, penal actions, if any, and impact on the Statement
including with regard to any adjustments {o the carrying value of
the toans, restalement, related parties and other disclosures and
compliances as appticable subject to the moratorium declared by
NCLT Crder in respect of the Company.

We refer to Note no. 20 to the Staiement regarding that the
Present Management has revisited the underlying assumptions
required to calculate the provisions for ECL on the retall loan
portfolio to remediate the deficiencies in the underlying
assumptions as followed in the previous year to measure ECL
provisions to be considered in the Statement as on 31% March,
2020. However due to inherent deficiencies and non-availability
of the historical data which is being used for the purpose of
calculating provisioning based on Expected Credit Loss (ECL),
some of the key factors such as historical / past records; relevant
underlying securities / assets etc., that could influence the values
of such provisions, are stilf (o be fully factored into while arriving
at the values of such provisions due to non-availability of all the
relevant and authenticate data in completeness (as stated).
These provisions may undergo change upon the actuai realization
on case to case basis. Further the Present Management has
citied its limitations in confirming w.r.t completeness; correctness
and authenticity of the figures as quoted in the Standalone
Financial Resulis.

In view of the foregoing, we have been unable to obtain sufficient
appropriate 2udit evidence in support of, and comment upon the
completeness; correctness and adegquacy / inadequacy of such
pravisions and their consequential effect on the carrying values of
the subjected accounts and impact on the Statement including
with regard to any adjustments to the carrying value of the loans,
restatement, related parties and other disclosures and
compliances as applicable.

We refer to Note No. 15 to the Statement regarding that no
provision is made by the Company, pursuant to its admission
under the 1BC (i.e 3™ December, 20118), in respect of it's obligation
for interest on all the borrowings basis the opinion from legal
advisors. The interest not so provided for amounts to Rs. 2,36,133

T




March, 2020 are accordingly understated respectively to that
axtent.

As a legal opinion is confirmed in finality by the competent
authority only when concluding the matter, we are unable to
comment upon the position being faken by the Present
Management in this regard.

k. We refer to Note no. 13 and 14 to the Staternent regarding that
the Company has recognized net deferred fax asset of Rs.
5,05,215 lakh as at 31st March, 2020. The Company is required
to perform an assessment as required by Ind AS 12 - 'Income
Taxes' which requires the Company to determine the probability
of future taxable income to utilize the deferred tax asset. In the
light of the above and pending the outcome of the CIRP process,
we are unable to comment on the same.

. We refer to Note no. 21 to the statement regarding that the
Company has incurred expenditure aggregating Rs. 16,517 lakh
for developrnent of customised software for its operations and
recording of transactions which has been carried as intangible
asset under development as at March 31, 2020. The Company
has not performed an impairment assessment as required by tnd
AS 36 - 'Impairment of Assets' which requires the Company to
determine whether the economic benefit in respect of this
intangible asset shall be available to the Company in subsequent
periods taking into consideration the uncertainty in respect of its
plan to monetize its assets, secure funding from the bankers /
investors, restructure its liabilities and recommence its
operations. In view of foregoing, we have not been provided
sufficient appropriate evidence about the carrying value of the
intangible asset under development and adjustments required, if
any, o the Statement.

m. In view of the possible effects of the matters described in
paragraphs 5(a) to 5(1) above, we are also unable to comment on
the Company's compliance of the covenants in respect of all
borrowings and consequential implications incluging disclosures,
if any.

We refer to Note no. 9 to the Statement regarding that the differences
as naticed in some instances between the claims submitted by the
Creditors of the Company, during CIRP process, in which in some
instances the amount of claim admitted or to be admitted by the
Present Management may differ from the amount reflecting in the
books of account of the Company. Pending final outcome of the CIRP,
no adjustments have been made in the Standalone Financial Results
and books of account for the differential amounts, if any, in the claims
admitted as on the date of acceptance of claims.

Also refer our comments under 'Material uncertainty related to Going
Concern' below.

We also refer to the reporting requirements under section 143(1) of
the Companies Act, 2013, in respect of which, we have to state that
we are unable to comment whether the foans referred In paragraph
5(f)(ii) above have been properly secured and hence these loans may
have been granted in a manner that is prejudicial to the interest of the

Gompany or its members, for the reasons stated therein.-Further, iny




respect to loans referred to in paragraphs 5 {d). 5 (e} and S(fjii}
above, we are unable comment whether the terms on which these
have been made are prejudicial io the interest of the Company o1 its
members, for the reasons stated therein.

10. We refer to the Note No. 1 to the Statemsnt regarding that i
accordance with RB! regulatory package, the Company has offered
moratorium to its eligible customers based on an approved policy. The
management has informed us that various measures have been taken
to reduce the impact of moratorium on the portfolio of the Company.
However, since the extent to which Covid-19 will impact Company's
financial performance is dependent on future developments

Material uncertainty related to Going Concern

11 The Company has incurred loss aggregating Rs. 13,567,515 lakh
(including comprehensive Income) during the year ended 31st March,
2020, eroding the nat worth of the Company substantially. However
these Standalone Financial Results are drawn on going concem basis
under the ongaing Corporate Insolvency Resolution Process (CIRP),
the outcome of which cannot be presently ascertained including
matters also listed herein. Therefore, company's ability to remain as
a “going concern” depands upen outcome of the ongoing CIRP

b. | Type of Audit | Disclaimer of Opinion
Qualification ;
Qualified Opinion /
Disclaimer of Opinion
! Adverse Qpinion

c. | Frequency of | Repetitive for second year.
qualification: Whether
appeared first time /
repetitive / since how
long continuing

d. | For Audit | Not Applicable
Qualification{s)
where the impact is
quantified by the
auditor,
Management's
Views:

e. | For Audit Qualification(s) where the impact is not quantified by the auditor:

{® Management's | Not Determinabie
estimation on the
impact of  audit
qualification:

{iiy if management is
unable to estimate | 1. The Raserve Bank of India {RBI) vide Press Release dated November

;gf tlrr:;pic:}n ;eaEch;r;: 24, 2019 in exercise of the powers confarred under Section 45-1E (1)
reference are from of the Reserve Bank of India Act, 1834 (RBIl Act) superseded the
the results being Board of Directors of the Compan d inted an Administrat

submitted to  the . pany and appointed an Administrator
Exchanges) . under Section 45-1 (2) of the RBI Act. Thereafter, RBI vide its Press
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conferred under Section 45 1E 5(a} of the RBI Act 1934, constituted a
three (3) member Advisory Committee to assist the Administrator in
the discharge of his duties. On November 29, 2019, the RB} filed the
Petition before the NCLT under sub-Clause (i) of clause {a) of Rule 5
of the Insolvency and Bankruptey (insolvency and Liquidation
Proceedings of Financial Service Providers and Application to
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP
against DHFL read with Section 227 of the Code. Accordingly, in
terms of Rule 5(b){i) of the FSP Ruies, an interim moratorium came
into effect on the filing of the application to initiate CIRP. Further, CIRP
was initiated against the Corporate Debtor under Section 227 read
with clause (zk) of sub - section (2) of section 239 of the Code and
read with rules 5 and 6 of the FSP Rules by an order dated Dacember
3, 2019 of the Hon'ble National Company Law Tribunal, Mumbaj
Bench (NCLT/Adjudicating Authority). The Adjudicating /\uﬂmrity,
vide the above order, appointed the Administrator to perform all the
functions of a resolution professional to complete the CIRP of the
Company as required under the provisions of the Code. The
moratorium was declared by the NCLT. As per the said NCLT order
dated 3rd December, 2019, a moratorium in terms of the Sec. 14 of
the Code is applicable on the Company.

The Administrator after his appeointment and with the approval of
Committee of Creditors of DHFL, as constituted by him in accordance
with Section 18(c) and 21(1) of the Code and the Regulation 17(17) of
the CIRP regulations, appointed the Company Secretary (“C8") and
the Chief Financial Officer (“CF0Q") .The Key Managerial Personnel
("KMPs™ or "Present Management”) the Chief Executive Officer
("CEQ"), appointed just before CIRP(October 2019) and joined the
company on 21% November 2019 after the board was superseded on
20" November 2019, the Company Secretary ("CS") and the Chief
Financial Officer ("CFO") along with the Senior management of the
Company has ensured that the Company continues to operate as a
"Going Concern” .The Administrator and the Advisory Committee as
set up by the RBJ to assist the Administrator in discharge of his duties
exercise oversight on the operations of the Company apart from
running the CIR process in accordance with the provisions of the
Code and Regulations under IBC, 2016. The Present Management
has undertaken various good governance initiatives recently

including various efforts to strengthen of the financial policieg”




processes, functioning of the IT system; loan / seﬁéﬁfifilj';m
documentation, iegal audit, internal financiai controls and updating
risk control matrices. risk and fraud risk management, through in-
house resources and engagement of external professional
experts/consultants. The management team has also initiated steps
for comprehensive compliance of various applicable rules and
regulations within the Company. The betierment process is a
continuous effort and the same is impacted due to the COVID 18

situation and the resultant lockdown

The Present Management team believes that these initiatives will
strengthen Company's overall governance structure and control
environment. On conclusion and implementation of all such initiatives,
it is believed that the operational efficiency will improve and
operational issues will get addressed.

The ahove standalone financial results of the Company for the
quarter/year ended 31st March 2020 have been taken on record by
the Administrator while disbharging the pawers of the erstwhile Board
of Directors of the Company which were conferred upon him by the
RBI Order dated November 20, 2019 and subsequently, powers
conferred upon him in accordance with the NCLT Order dated
December 3, 2019 to run the Company as a going concern during
CIRP. Hence the standalone financial resuits for the year ended
March 31, 2020 have been prepared on "going concern” assumptions.

The Administrator, Advisors and KMPs have not been able to analyse
in depth the accuracy, validity, completeness or authenticity of the
information and figures mentioned in the audited financial statements
as they have joined after 20t November 2019, Moreover, the entire
Present Manégement has been involved in the affairs of the Company
for less than four months in the entire FY 2019-20, Further, since
March 23, 2020 fockdown was imposed in the Country on account of
Covid 19 causing a complete shutdown of offices which extended
beyond the. FY 2020t May 31% 2020, As a part of CIRP of the
Company, a Transaction Audit to determine avoidable transactions in
terms of Section 43, 45, 49, 50 and 66 of the IBC code and an exercise
to determine the liguidation value and fair vaiuation of the Company
is underway. These activities could not be conclusively completed till

the signing of the financial statements in view of the disruption caused. |




the sighing of the financial statements in view of the disruption caused
due to the iockdown restrigtions. The ouwlcome of such Transaction
Audit may provide ‘additional facts/information about the past data '
with respect lo the Company. The Administrator has signed the
audited consolidated financial results solely for the purpose of
compliance and -discharging his duties during CIRP period of the
Company and in accordance with the provisions of the 1BC, read with
the regulations and rales thereunder, and based on the explanations,
clarificalions, certifications, representations and statements made by
the existing staff of the Company in reiation to the data pertaining to
the pericd prior io the joining of the Present Management and does
not have persunal knowledge of the past affairs, finances and

operations of the Campany.

(i} Auditors' | Our view remains unchanged considering the matters referred o in
Comments on {i} or | paragraphs 4 to 11 in our audit report.
{ii) above:

IH. Signatories;
For K.K. Mankeshwar & Co
Chartered Accountants
ICAI MN: 108008W

N

Dinesh Kumar Bachchas

rd
JBRAMANIAKUMAR

AN T ’
Partner ADWINISTRATQOR APPOINTED UNDER IBC

ICAI MN: 097820

*The Administrator has been appointed under Rule 8(g){(iif) of the Insolvency and Bankruptoy (insclvency
and Liguidation Proceedings of Financial Service Providers and Application to Adjudicating Authority)
Rules, 2019 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and praperty of
Dewan Housing Finance Cerporation Limited are being managed by the Administrator, Mr. R.
Subramaniakumar, who acts as agent of the Company only and without any personat liability. Address
tor Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road, Bandra
{East), Mumbai 400051Email ID for Correspundence: dhfladministrator@dhfi.com

Place: Mumbai
Date: June 20, 2020
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STATEMENT OF AUDITED CONSOLIDATED FINAHCIAL RESULTS FOR THE (UARTER AND YEAR ENGED 315t MARCH, 2020
(% (0 Lakh)
Quarter anded Year ended
PARFICUL 4RS 31,03.2010 31.12.2019 311.63.201% 31.03.202D 31.63.2019
(Audited) (Reviewsd) {(Audited) {Audited) {audited)
INCOME!
Revenue from operations:
ivrest e 2,309,560 2.18.409 2.88,524 9,213,716 12,3077
Dividend Ingeme {162) 1,074
Feas and Commission ingcome 58 43 {4,000} 283 27,547
Het gain on lair value changes .
et gain/ (loss) on derecognition of fingogial inslrumeants under 17,040} 1,878 11,403 7,397 20,581
Other aperating revenue 24,967 + 9t ki 79,900 8,239
i Total Revenue from operations 2,462,340 ?,A4%,18¢ 2,96,132 9,55,796 12,808,214
i Other facome (44,242} 507 1,454 2,089 2.952
i Total Income (14} 2,156,008 7.43.408 2,97,588 | 9.57.R8% 12,91,166
EXPENSES:
Finance cosls 13,318 1,442,319 2,358,527 5,736 Q41,691
kel less/ (gaing on fair value changes $7,04,563 1,16,767 2,38,260 15,03,4M 2,45,8317
impairment an financiat instruments 777 (13,486} 65,346 6,214,213 1.,00.897
fmployee benefity expenses 0,40 .98 i5,559 30,130 47,000
Employee Sock Options/ Employee Stock Appreciation Rights Expenses (60} {2043 (5,181} 1.794) 7,513
Pepreciation anel amorlsation expense 3,994 1,237 1,760 7,941 5,115
Gthers expenses 4,233 6,865 29,169 26,8621 59,494
IV Total Expenses 12,321,007 2,60,472 5,800,440 27,64,137 14,01,567
k2 rofit pefore Share of Net Frofits of Asaciares and Jnint Vent
ltoss;ﬂ" rnfits ol M uras {10,16,903) (16.784) (2,82,852) (48,06,252) 11,10,4014)
and tax (R
Tax Expensa
Current tax {4) #99¢ . 53,640
Farlier years adjustments 11,133) . 192 (1,133 92
Deferrec tax {7.65,065) (1,141,215) {76,671} (4,67,434) {65,840)
Vi Total Tax expensa {2,66,200) {1,10,215) (67,530) {4,63,567) {12,008)
¥ et (Lossp/Prafit After Tax hefare share of Net Profits of Associates and 7.50.70 4 431 2 685 05 303
Joint Yentures for the period (V-¥() {7.50, et 73,4 (215,322 (13,42,685) (98,3%3)
Vil Share of Met Prafits/(Loss) of Associates and Joint Ventures - . 236 (2,896} 1.402
X Net [Loss)Profit After Tax (Fully attributable to owners of the Parent :
(wu[v:u)) {Faiily ater ! {7,50,701) 93,431 (2,15,086) 113,45 581} 96,%91)
{Other camprehensive income
{A} ttems that will not be rectassified to profit or loss
(i) Remcasurements of the defined employee benefit plans 134 (353) 164 {154y 129
i) Share af Other comprehensive incame/ (loss) of associates ang 221 5
Jaint veitures ? ®
income tax elating to items that will not be reclassifies to profi
gy o @ 0 profit (35) 91 7 9 (36}
Subtatal (A) 95 {262} 288 (115) 8
(B) irems that will be classitied to profit or loss
{ij Cath flow hedge reserves 20,0592 {4.9%6) {3,118) 5320 7,508
Gi) Tax on above (5,264} 1,281 a7z {1,488) {761)
Subtotal {B) 14,788 (3.715) {2,261) 388 1,805
X Totat Other comprehensive incame/{lossy (Fully attributable to gwners of
the barent) (A+8) 14,887 {3,977 {1,973 3,717 1,893
Xt Tetal Comprehensive income/(loss) Fully attribitable to pwnaes of the
Parent {IXeX] (7,35,814) 89,454 {2,17,059) (13,41,864) (94,698)
Earnings per share {(Face valuw of X 10 eactt) {not annualised)
Rasic (in ¥) {735.21} 29.77 (68.54) (428.77) {30.78)
Dituted (in T3 {239.21} 29,77 {68.47) 1428.71) (36,78}
Paid-up Fauity Share Capital {Face value € 10/+) 1,382 31,382 31,382 31,362 31,382
Reserves excluding Revaluation Reserves as 2L March 31 15,85,9%0} 7.67,155




11 STATEMENT OF AUDITED CORSOUIDATED ASSETS AND LIABILITIES

{ Tin Lakhl
As at As at
Particulars 31-Mar-20 31-Mar-19
{Audited} {Audited)
ASSETS
Financial assets
Cash and cash equivalents 6,84,928 1,26,(112
Bank Batances other than Above 87,064 1,77,148
Derivative finaacial instruments - 17,113
Receivables 275 476
Housing and other loans: : .
At amortised cost 3%,47,037 66,34,997
AL Fair Value 30,73,231 31,62,815
66,20,268 97,97,812
Investments 3,88,051 2,49,831
Other financial assets 1,48,357 1,04,807
Total Financial Assets 79,28,943 1,04,73,199
Non-Financial assets
Current Tax Assets (Net) 33,023 37,020
Deferred tax assets 5,04,330 43,396
Property, plant and equipment 85,361 78,293
Capital Work-in-progress . -
Intangible assets under development 10,517 10,401
Qther intangible assets 6,669 8,175
Other non-financial assets 14,124 9,714
Total Non-Financial Assets 6,54,024 1,86,999
TOTAL ASSETS 85,822,967 1,06,60,198
LIABILITIES AND EQUNTY
LIABILITIES
Finarncial Liabilities
Derivative financial instruments 30,251
Trade Payables
() total outstanding dues of micro enterprises and small
enterprises 34
(ii) totaf outstanding dues of credilors other than micro
enterprises and small enterprises 12,088 10,205
Debt Securities 45,472,829 48,11,289
Borrowings (Other than Debt Securities) 38,41,077 40,65%,993
Deposits 5,27,889 6,82,677
Subordinated Liabititles 1,29,430 1,21,251
Other financial Habitities 69,544 1,27,455
Total Financial Liabilities 91,22,891 98,49,121
Non-Financial Liabilities
Provisions 753 1,015
Gther non-financial liabilities 13,937 16,325
Total Non-Financial Liabilities 14,690 17,340
Total liabilities 91,37,581 98,666,461
EQUITY
Equity Share Capital 31,382 31,382
Qther equity {5,85,996) 7,62,355
Total equity (5,54,614) 7,93,737

TETALIABILITIES AND EQUITY

A




2. Consolidated Cash Flow Statemant I
(i Lok |
N As al 31st March, 2020] As at 313t harch, 2018
Particudars . S
T udited) {Audited)
AL Cach flow from eperating activities
et flossy profis belore tax {18,06,252} {1,20,401)
adjustments for: -
Depreciatian and amartsation expense 7941 5115
Sha ased Payments to employens {1,791) 1,533
{Profit)/loss on Sale ol Properdy, plant and eguipments 165 5.178
Dradend incame - {1,074)
terest INCOMe fron invesiments {3,281 {3,57%)
Other interest moome {3,749} {18,499)
reet inssf {gaing on feiv value changes 13,03,471 2,45,837
Wet igss {paan) on derecognition of finandial instruments ynder amerised cost category 5494 8.805
Secyrity Deposit written off - 1,715
Imgairmant on linancial instruments 6,724,213 1,00,897 .
Liability weilten off (23,582} - !
tnterast Expense 1,103 2.406
Gain on Bilution of Investment . {1,085)
Operating profit before working capital changes 2,98,836 2,356,351 3 |
Adjugtrrents for: o
[Bacrease} (ngrease in other non financial liabilities {2,575} {167}
{Gecrease)/ Increase in other financial liabilities 83,348 {R5,628)
IRCIRASE N Provisions {262) . 386
Decrease/ (incroase) in trade reqeivablas 201 3,798
{increase)/Decrease in trade payable 1,917 {203)
{incraase) in other financial asset {47,830} {36,245) 3.(:
([increase} i othar bank balances 88,548 {71,060) =
fncrease) in other non financial asset 20,235 (25,623}
Cash generated from operations during the period 4,47 418 21,610
Taxes paid 5,128 {43,516}
Nt cash flow generated from operations befare movement in haustng and other loans 4,523,506 {21,808}
Housing and Other Praprety Loans Dishursed | Net} 5,058,076 (8,51,612)
Net Cash [used inj Operating Activities {A] o 12,567,622 {8,73,518)
B, Cash flow from invasting activities
Dividend income - 1,235
Interest income 7,368 24,627
Sale Proceeds investmerts {net} 26,084 -
Net movement in Other Investments 51,653 6,00,817
Net movemaeat in PTC . {17,727) (4,727
Capital Expenditure on Fixed Assets {2,211} (8,538}
Praceeds from Sale of Fixed Assets 1540 61
Net Cash generated from / {used in) Investing Activities [B] 64,356 &,13,475
C. Cash flow from financing activities
issue of Equity Shares at Premium - 19
Proceeds from redeemable non corvertible debentures - 19,0%,814
Repayment of redeemable non convertible debentures (2,58,526) (4,07,073)
(Repayment) of / Proceeds from Commercial Paper {75,000) {5,20,000)
Proceeds from term loan . 1,52,500
flepayment of term loan (4,42,504) (7,33,163})
Proceeds from other borrowings {ner) 1,86,739 1,11,839
Public / Other Deposits (repaid)/freceived (net} (1,73,762) (3,160,752}
Dividend & Dividend Distribution Tax Paid {10} {9,438)
Proceeds from Invaestments in Equity Shares - -
Net Cash {used in}/ generated from financing activities [C] {7,63,063} 1,893,146
Net increase / {decrease) In cash and cash equivalents [A+B+C) 5,58,916 {66,297)
Cask and cash eguivalents at the beginning of the year 1,26,012 1,592,309
Cash and cash egulvalents at the end of the period 5,864,528 1,26,012




3, The consciidated financial results have been prepared in accordance with Ind AS, notified under
Section 133 of the Companies Act, 2013 read with Companies {Indian Accounting Standards) -
Rules 2015, as amended from time to time, and other accounting principles generally accepted in
india.

4. The figures for the quarter ended March 31, 2020 and March 31, 2019 mentioned in the above
consolidated financial results, are the balancing figures between the figures for the whole financ'!al
year(s) and the year to date unaudited figures published up to the third quarter of the said financial
years.

5. The Reserve Bank of india (RBI) vide Press Release dated November 20, 2019 in exercise of the
powers conferred under Section 45-E (1) of the Reserve Bank of India Act, 1934 (RB! Act)
superseded the Board of Directors of the Company and appointed an Administrator under Section v
45-1E (2) of the RBI Act. Thereafter, RB! vide its Press Release dated November 22, 2019, in
exercise of the powers conferred under Section 45 IE 5(a) of the RBI Act 1934, constifuted a three
(3) member Advisory Committee to assist the Administrator in the discharge of his duties. On -
November 29, 2019, the RBI filad the Petition before the NCL.T under sub-Clause (i) of clause (a) o
of Rule 5 of the Insolvency and Bankruptcy (Insolvency and Liguidation Proceedings of Financial .
Service Providers and Application to Adjudication Authority) Rules, 2019 (FSP Rules) to initiate
CIRP against DHFL read with Section 227 of the Code. Accordingly, in terms of Rule 5(b)(i) of the
FSP Rules, an interim moratorium came into effect on the filing of the application to initiate CIRP.
Further, CIRP was initiated against the Corporate Debtor under Section 227 read with clause {(zk)
of sub - section {2) of section 239 of the Code and read with rules 5 and 8 of the FSP Rules by an
order dated December 3, 2019 of the Hon'ble National Company Law Tribunal, Mumbai Bench
(NCLT/Adjudicating Authority). The Adjudicating Authority, vide the above order, appointed the
Administrator to perform all the functions of a resolution professional to complete the CIRP of the
Company as required under the provisions of the Code. The moratorium was declared by the
NCLT. As per the said NCLT order dated 3rd December, 2019, a moratorium in terms of the Sec.
14 of the Code is applicable on the Company.

6. The Administrator after his appointment and with the approval of Committee of Creditors of DHFL,
as constituted by him in accordance with Section 18(¢) and 21(1) of the Code and the Regulation
17(1) of the CIRP regulations, appointed the Cormpany Secretary (“CS") and the Chief Financial
Officer ("CFQ") .The Key Managerial Personnel (“KMPs” or "Present Management") the Chief
Executive Officer {"CEQC"), appointed just before CIRP(October 2019) and joined the company
on 21% November 2019 after the board was superseded on 20th Novembkr 2019, the Company
Secretary ("C8"} and the Chief Financial Officer ("CFO") along with the Senior management of the
Company has ensured that the Company continues to operate as 8 "Going Concern” .The
Administrator and the Advisory Committee as set up by the RBI o assist the Administrator in
discharge of his duties exercise oversight on the operations of the Company apart from running the
CIR process in accordance with the provisions of the Code and Regulations under IBC, 2016, The
Present Management has undertaken various good gevernance initiatives recently including
various efforts to strengthen of the financial policies and processes, functioning of the 1T system;
loan / security documentation, legal audit, internal financial controls and updating risk control
matrices, risk and fraud risk managemaent, through in-house resources and engagement of external
professional experts/consultants. The management feam has also initiated steps for
comprehensive compliance of various applicable rules and regulations within the Company. The
betterment process is a continuous effort and the same is impacted due to the COVID 19 situation
and the resultant lockdown

The Present Management team helieves that these initiatives will strengthen Company's overall
governance structure and control environment. On conclusion and implementation of all such
initiatives, it is believed that the operational efficiency will improve and operational issues will get
addressed,

7. The above consolidated financial results of the Company for the quarter/year ended 31st March
2020 have been taken on record by the Administrator while discharging the powers of the erstwhile
Board of Directors of the Company which were conferred upon him by the RBI Order dated
November 20, 2019 and subsequently, powers conferred upon him in accordance with the NCLT

=dar dated December 3, 2019 to run the Company as a going concern during CIRP. Hence the
HlPgted financial results for the year ended March 31, 2020 have been.prEFaR
NEZ8ssumptions. : R N




B. The Administrator, Advisors and KMPs have not been able to analyse in depth the accuracy,
validity, completeness or authenticity of the information and figures mentioned in the audited
financial statermnents as they have joined after 20t November 2018, Moreover, the entire Present
Management has been invoived in the affairs of the Company for less than four months in the entire
FY 2019-20. Further, since March 23, 2020 lockdown was imposed in the Country on account of
Covid 18 causing a complete shutdown of offices which extended beyond the FY 20201l May 31+
2020. As a part of CIRP of the Company, a Transaction Audit to determine avoidable fransactions
in terms of Section 43, 45, 49, 50 and &6 of the IBC code and an exercise to determine the
liquidation value and fair valuation of the Company is underway. These activities could not be
conclusively completed till the signing of the financizl statements in view of the disruption caused
due to the lockdown restrictions. The outcome of such Transaction Audit may provide additional
facts/information about the past data with respect to the Company. The Administrator has signed
the audited consolidated financial resuits solely for the purpose of compliance and discharging his
duties during CIRP period of the Company and in accordance with the provisions of the IBC, read
with the regulations and rules thereunder, and based on the explanations, clarifications,
certifications, representations and statements made by the existing staff of the Company in relation
to the data pertaining to the period prior to the joining of the Present Management and does not
have personal knowledge of the past affairs, finances and operations of the Company.

9. The key data of the standalone financial results of Dewan Housing Finance Corporation Limited is

as under.
(% in Lakh )
Guarter ended Year ended

PARTICULARS 31.03.2020 31.12.2019 31.03.2019 31.03.2020 | 31.03.2019
{Audited) {Reviewed) {Audited) {Audited) (Audited)
Total Income 2,39,217 2,43,690 2.96,677 934312 | 45 00 250

Profit / (Loss) before tax
{10,28,691} {16,780) (2,90,756) (18,24,799) (1.16,498)
Total tax expense (2.66.202) | (1.10215) (88415) | (463.567) | ;5 gon)

Profit / (Loss) After Tax
(7.63,489) 93,435 {2,22,341) | (13,61,232) (1,03,605)

Other comprehensive

income 14,887 {3,977) (2,005) 3,717 1,898
;%‘;‘r;‘;omp’ehe”s“’e (7,48,602) 80.458 | (2.24,346) | (1357518) | 10100

10. In certain instances, the amount of the claim admitted or to be admitted by the Administrator under
CIRP process may differ from the amount reflecting in the books of accounts of the Company. The
above audited consolidated financial results are drawn on the hasis of figures appearing in the
books of accounts of the Company as on March 31, 2020, The Administrator, Advisors, and KMPs
believe that these figures may be interpreted solely for the purpose of satisfying the regulatory
requirement for filing of yearly/ quarterly audited consolidated financial results and that these
figures could change during the CIRP process or thereafter depending upon the findings made
during the CIRP process or thereafter.

11. The Ministry of Corporate Affairs (MCA), has initiated investigation in the month of December 2019,
into the affairs of the Company under Section 212(1) of the Companies Act, 2013 through Serious
Fraud Investigation Office (SFIQ). Further, Enforcement Directorate has aiso initiated investigation
in connection with the loans given by the Company to certain borrowers. Central Bureau of
Investigation (CBI) has also started investigation in connection with certain loan granted by the
Company Apart from this CBl is also investigating into the matter of amounts invested by a state
government entity — Provident Fund in the Fixed Deposits of the Company. The Company is fully
co-operating with all the investigating agencies.

12. The World Health Organisation has declared the novel coronavirus (COVID- 19) as a pandemic on

March 11, 2020. Besides the impact of this outbreak on human life, it has also disrupted the
TEmGial, economic and social structures of the entire world. The Central Governmentin inam also
S Various hatifications,
) ) gﬁé ”30"‘20?& Puring




13,

14.

15.

16.

17.

18.

the unlock 1.0 period private offices are allowed to operate with 1G% of the staff with cartain
conditions initially and restricted the movement as a preventive/ precautionary measures to avoid
the spread of COVID- 19, The Company remains fully compliance with the guidefines and direction
of both Cenfral and Stale Government, The situation has caused uncertainty and impacted the
collection and other operations of the Company. However, with varicus remote working measures,
the Company has been able to restore its normal opérations except certain functions which require
physical movernant eg. field ievel visits. With unlock 1.0, the branches of the Company were made
operational including national office and the field visits have commenced.

in order to give effect to the RBI guidelines on reguatory measures on CQVID-19 - Regulatory
Package, the Company has offered moratorium to its eligible customers for a period for instaiments
falfing due between 1% March, 2020 and 318 August 2020 based on approved policy in this regard.
The Company has taken various sieps to ensure the effective implementation of the moratorium
policy and continues to monitor the impact of such moratorium on its portfolio. ~35% of account
holders by number availed Moraterium. The recovery from the moratorium accounts is forthcoming
with the Unlock 1.0 and commencement of field visits, It is believed that the recovery will further
improve in Moratorium accounts during the current quarter (Q1 of Financial Year 2020-21)

Effective 1st Aprii 2019, the Company has adopted ind AS 116 — Leases, which requires any lease
arrangement {0 be recognised in the Balance Sheet of the lessee as a “right of use’ asset with a
corresponding lease liability. The ‘right of use’ asset has been included under the line 'Property,
Flant and Equipment and lease liability has been included under 'Other financial hability’.
Accordingly, depreciation has been charged on such assets as against iease rental expenses.
Similarly interest expense has been recognised on lease Bability under finance costs. As permitied
by the standard, comparatives for the previous pericdfyear have not been re-stated. The effect of
this adoption is insignificant on the foss for the quarter and year ended March 31, 2020.

The Company has elected to exercise the option of lower tax rate provided under Section 118BAA
of the Income-tax Act, 1961, as introduced by the Taxation Laws (Amendment) Ordinance, 2019
dated September 20, 2019. Accordingly, the Company has re-measured its deferred tax assets
(including re-measuring the opening balance as at April 1, 2019 and has taken a charge of ¥ 40,907
lakh relating to the same in the current financial year) basis the rate provided in the said section.
The full impact of above mentioned change has been recognised in the result for the year ended
March 31, 2020.

The company has credited a net sum of T 4,60,985 lakh to the Statement of Profit and Loss for the
year ended 31st March 2020 on account of deferred tax asset created as per Ind AS - Income
Taxes'. The Company is running as a going concern as per the provisions of the Code which
requires the Administrator to preserve the value of the Company and maintain it as a going concern.
Further, various bidders have expressed inferest in submitling a resolution Plan for the Company
which is in an indicator of Company's running as a ‘going concern’ in future,

Pursuant to the admission of the Company under the IBC, with a view to reflecting fairly the position
for the purpose of presentation in respect of the Company's obligation for interest and principal
amount in respect of all the borrowings, the Company has not provided for interest amount of ¥
2,36,133 lakh on borrowings since insolvency commencement date i.e 3rd December 2019, based
on the opinicn obtained from legal advisors. Under the IBC, the treatment of creditors under the
resolution plan is as per debts due as on the insolvency commencement date and therefore, no
interest is accrued and payable after this date. if the interest was accrued on borrowings, the loss
for the quarter and year would have been higher by ¥ 1,36,373 and ¥ 1,75,612 lakh {net of tax)
respectively.

The Company’'s main business is financing by way of ioans for the purcghase and/or construction of
residential houses, loan against property, loan fo real estate developers, including all related
activities and SRA projects. Accordingly, there are no separate reportable segments as per Ind AS
108,

The investments/ advance by way of unsecured Inter Corporate Deposit {ICD) aggregating T
5,865,269 lakh were outstanding as at March 31, 2019. Of these, ICDs aggregating T 93,835 lakhs
have since been repaid by the borrowers and ICDs, aggregating to ¥ 1,30,661 lakh have been
converted during the period of previcus management into term loans during the period prior to 20

ber 2018, resulting in an outstanding of ¥ 3,78,624 lakh- under ICDs, including interest
\as of 31st March, 2020, The recoverabﬁlty or othemase of the remammg amount is yet
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made as a prudent measure. Due to non-avaitability of the recovery data, the Company has
considered the Loss Given Default percentage (LGD%) as specified in the guidelines issued by
RBI in the circutar “Implementation of the Internal Rating Based (IRB) Approaches for Calculation
of Capital Charge for Credit Risk” as a proxy LGD%. This is also based on the industry practice
followed in the cases where the companies do not have the trend of recovery experience.

The wholesale oan portfolio aggregating ¥ 49,58,544 lakh (pursuant to classification of this
portfolio to “held for sale” in the previcus year ended on 315 March 2019) has been “fair vaiued” as
at 31 March 2020 at T 30,73,214 iakh, with the resuiting fair value loss aggregating ¥ 18,85,330
lakh. Out of this, fair value loss aggregating ¥ 5,98,606 lakh has been accounted up to 31%
December 20119 and balance ioss of ¥ 12,86,724 lakh has been charged to the Statement of Profit
and Laoss for the quarter ended 315t March 2020, The basis of valuation of the portfolio is changed
during the cuwrrent quarter ended March 31, 2020 by discounting the cash flow assessed by the
external registered valuer as against the contractual cash flow used by the erstwhile management
in the previous year and during the nine months ended on 31st December 2019. Further, as an
outcome of valuation exercise to be completed during the CIRP, this may undergo change.
However, the said valuation will be as on 3rd December, 2019, the date of commencement of CIRP.

The recoverability or otherwise of these loans is yet to be ascertained and hence the appropriate
provision has been made as a prudent measure on fair valuation method as per Ind As provisions,

The Present Management in the process ot analyzing and reconciling its total assets have observed
that an amount of ¥.3,01,868 lakh have not been reconciled and could not be mapped to any
security against which this amounts was disbursed in the past. The process of identifying and
mapping of this amount to any scheme under which they were disbursed and further steps to be
taken basis the findings, are being addressed as a part of CIRP and the same is underway and the
Transaction Audit report may reveal further details in this regard.

In the light of the above position and in the absence of internal confirmations, it has been decided
as a prudent measure {o treat the amount as 1055 assets as per asset classification norms and also
due to non-availability of any security, the Company has fully provided for this amount while
praparing the financials of the Company for the year ended 31st March 2020,

The Company had applied IND AS 109 with respect to Expected Credit Losses (ECL) for the first
time for the year ended 31st March, 2019. During the current period, the company has revisited the
underlying assumptions required to calculate the provisions for ECL on the retail loan portfolio to
remediate the deficiencies in the underlying assumptions as followed in the previous year,

The consolidated financial results include the financial information of subsidiaries, associates and
joint ventures which are based on statements either audited by other auditors or based on certified
management financial results of respective Company

The Company in the past has incurred cost for development of customised software for its
operations and recording of transactions which has been carried as intangible asset under
development, the balance of which as at March 31, 2020 is INR ¥ 10,517 lakh. Considering the
factors.as stated in Note 7 above, the Company is of the view that no adjustment is required to be
he carrying value of the infangible asset under development pursuant to the requirements
on Impairment of Assets. '




24. The above results for the quarter and year ended March, 2020 read with the disclosures stated
vide notes 4 to 23 above have been audited by the Statutory Auditors of the Company.

, or the previous period have been regrouped wherever necessary.
i a/.
,.

For DEWAN HOUSING FINANCE CORPORATION
LIMITED

(a Company under Corporate insolvency Resolution
Process by an crder dated December 3, 2019 passed by
Hon' NCLT, Mumbai}

_w’

Place: Mumbai MB@“« TERAMANIAKUMAR
Date; 20th June 2020 ADMINISTRATOR APPOINTED UNDER IBC

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptey (!nsolvency
and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority)
Rules, 2018 under the Insolvency and Bankruptey Code, 2016, The affairs, business and property of Dewan
Housing Finance Corporation Limited are being managed by the Administrator, Mr. R. Subrarnaniakumar,
who acts as agent of the Company only and withoul any personal lability.

Address for Correspondence - Ground & &th Floor, HDIL Towers, Anant Kanekar Marg, Station Road,
Bandra (East), Mumbai 400051 '

Email 1D for Correspondence: dhiladminisiraior@dhfl.com
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INDEPENDENT AUDITORS REPORT

The Administrator
(Appointed Under Insclvency & Bankruptcy Code, 2016 [“IBC” or "Code”])
Rewan Housing Finance Corporation Limited

Report on the audit of the Consolidated Financial Results

Disciaimer of Opinion

1. We were engaged to audit the accompanying Consolidated Financial Results of
Dewan Housing Finance Corporation Limited (‘the Parent’ or 'the Company’)
and its subsidiaries (the Parent and its subsidiaries together referred to as the
‘Group’), and its associates and joint ventures for the quarter and year ended
March 31, 2020 (thc “Consolidated Financlal Results” / "Statemcent"), being
submitted by the Parent pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, ds

amended.

These Consolidated [inancial Results includes the results of the following
entitics:

i) Parent cntity
- Dewan Housing Finance Corporation Limited

fi)  Subsidiary companies:
- DHFL Advisory & Investments Private Limited
- DHFL Holding Limited

iil) Associates:
- Aadhar Housing Finance Limited (upto date of sale)
- Avanse Financial Services Limited (upto date of sale)

iv) Joint Ventures:
- DHFL Pramerica Asset Managers Private Limited {upto date of sale)

- DHFL Pramerica Trustees Private Limited (upto date of sale)

2, The Reserve Bank of India (RBI) vide its letter and press release dated
November 20, 2019 (“RBI Order") issued under Section 45IE of the Reserve
Bank of India Act, 1934, superseded the Board of Directors of the Company
owing to governance concerns and defaults by the Company in meeting various
payment obligations and appointed an Administrator to run the Company.
Subsequently, the National Company Law Tribunal (Mumbai Bench) vide its
order dated December 3, 2019 ("NCLT Order”), among other things, admitted
the Application filed by the RBI, commenced the Corporate Insolvency
Resolution Process (“CIRP") of the Company under IBC and, confirmed the
appointment of the Administrator appointed by the RBI to perform all the
functions of Resolution Professional to complete the CIRP of the Company. It is
also incumbent upon the Administrator, under section 20 of the Code read with
the FSP Rules, to manage the operations of the Company as a going concern.
Accordingly, the Consclidated Financial Results for the guarter and year ended
31st March 2020 have been prepared on going concern assumptions.
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* DLOCK - E, NEW R.D.A. BUILDING, BOMBAY MARKET, G.E. ROAD RAIPUR - 492001,

® £-308, SARITA VIHAR, NEW DELHI - 110 044,

® 29, KALIANDAS UDYOG BHAWAN, CENTURY BAZAR LANE, PRABHADEV!, MUMBAE - 400 025,




3. The above Consclidated Financial Results of the Company have been taken on
record by the Agministrator while discharging the powers of the Board of
Directors of the Company which have been conferred upon him by the RBI
Order superseding the Board of Directors of the Company and in accordance
with the NCLT Order dated 3™ December 2019, solely for the purpose of
ensuring regulatory compiiance.

4, We do not express an opinion on the accompanying Consolidated Financial
Results of the Company. Because of the significance of the matters described in
“Basls for Disclaimer of Opinion” section of this report, we have not heen able
to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion as to whether this Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended; and

(iiy gives a true and fair view in conformity with the recognition and
measurement principles laid down in the applicable Indian Accounting
Standards, and other accounting principles generally accepted in India,
of consolidated net loss and other comprehensive income and other
financial information of the Group and its associates and joint ventures
for the year ended 31% March 2020,

Basis for Disclaimer of Qpinion

5.  The predecessor joint statutory auditors had issued a Disclaimer Report basis
the observations forming part of their report for the financial year ended 31%
March, 2019.Their observations together with the observations noted during
the year ended March 31, 2020 are as below:

a. We refer to the Note no 8 to the Statement regarding that the
Administrator, the Advisors (refer to the Membhers of the Committee of
Advisors), and Lhe present Key Managerlal Personnel (“KMP” / “Present
Management”) have nof been able to analyse in depth the accuracy,
validity, completeness or authenticity of the information and figures
mentioned In the Consolidated Financial Results as they have joined after
20th November 2019; and have been involved in the affairs of the
Company for less than four months in the entire financial year 2019-20
and also owing to the ilockdown which commenced from March 23, 2020
due to Covid 19, causing the office-shut down till the closure of the
financial year 2019-20 which subsequently got extended till May 31, 2020.
Further, as a part of CIRP of the Company, a Transaction Audit to
determine avoidable transactions in terms of Section 43, 45, 49, 50 and 66
of the IBC code and an exercise to determine the liquidation value and fair
valuation of the Company is underway. These activities could not be
conclusively completed til the signing of the financial statement in view of
the disruption caused due to the lockdown restrictions. The outcome of
such Transaction Audit may provide additional facts/information about the
past data with respect to the Company. The Administrator has signed the
audited financial results sotely for the purpose of compliance and
discharging his duties during CIRP period of the Company and i
accordance with the provisions of the IBC, read with the regulations at
rules thereunder, and based on the explanations, clarification




certifications, representations and statement made by the existing staff of
the Company in relalion fo the data pertaining to the period prior to the
joiring of the Presenlt Management and does not have knowledge of the
past affairs, finances and operations of the Company.

We refer to Note no. 6 to the Statement regarding various good governance
initiatives undertaken by the Present Management inciuding various efforts
to strengthen of the financiai policies and processes, functioning of the IT
system; loan / security documentation, legal audit, internal financial
controls and updating risk control matrices, risk and fraud risk
management, through in-housc resources and engagement of external
professional experts/consullants, These initiatives have been undertaken
soon after the Present Management became effective, While substantial
progress is stated to have been rmade, by concluding some initiatives
undertaken by the present management certain initiatives could not be fully
concluded and implemented by 31st March, 2020 due to the necessary time
required for the same; and also becouse of lockdown and riobility
restrictions introduced in view of Covid-19 and the lockdown imposed by
State and Union Government,

In view of the foregoing we have been unable to obtain sufficient and
appropriate evidence in support of the outcomes of the said initiatives and
their impact upon the overall governance / control environment within the

Company.

We also refer to the “Written Representations” by Present Management and
its limitations and inability thereof in confirming or non-confirming the
assertions (refer para a above) forming part of the standard “Written
Representation” as required by us in accordance with the guidelines issued
by the Institute of Chartered Accountants of India (the ICAI").

We refer to multiple issues of financial significance as highlighted by the
predecessor joint statutory auditors in their repott for the year ended 31st
March, 2019 together with the suspected irregularities as reported and
under media scrutiny. These issues are presently investigated by the
concerned agencies namely Ministry of Corporate Affairs (MCA); Sericus
Fraud Investigation Office (SFIQ), Enforcement Directorate (ED), and
Centrai Bureau of Investigation (CBI). As of the date of this report,
investigations are ongoing and not yet concluded and pending outcome of
ongoing investigations, the Present Management believes that adjustments
of the impact of these matters on the Consolidated Financial Results
including with regard to any adjustments to the carrying values of the
loans, restatement of receivables/payables, related parties and other
disclosures and compliances, as applicable can be made only when the
same become known in definitive terms following the conclusion of the said
investigations together with the outcome of the ongoing transactions
audits performed by independent agencies/firms appointed by the
Administrator. Further, we also understand that various regulatory
authorities / lenders are currently carrying out their own investigations
which are yet to be completed/ concluded; and they may make a
determination on whether any fraud or any other non-compliance/
illegalities have occurred in relation to the allegations and matters under
public scrutiny. We have been informed by the Present Management th
these investigations and audits are not yet completed, with no outcomy




being communicated by the concerned agencies / firms to the Present
Management, and accordingly no adjustments are made in the Statement
in respect of the said reported matters,

In view of the above and pendirg cutcome of ongoing investigation, we
iave been unable to comment on the completeness and appropriateness of
the balances in relation to these subjected matters as quoted in the
Statement and the consequential impact that the outcomes of the
investigalions and  Uansaction audits may have on the Consolldated
Financial Results and the provisions made by the Present Management
during this year.

We refer to Note no. 18 to the Statement regarding the investments /
advances by way of unsecured Inter Corporate Deposit (ICD) aggregating
Rs. 565,269 (akh which were outstanding as at March 31, 2019. Of these,
1CDs aggregating Rs. 93,835 lakh have since been repaid by the borrowers
and ICDs aggregating to Rs. 1,30,661 lakh have been converted during the
period of previous management Into term loans during the period prior to
20™ November 2019, resulting in an outstanding of Rs. 3,78,624 lakh-
under ICDs, including interest receivable as of 31% March, 2020. The
recoverability or otherwise of the remaining amount is yel lo be
ascertained, And hence the appropriate provision amounting to Rs.
2,25,032 lakh has been made as a prudent measure. Due to non-
availability of the recovery data, the company has considered the Loss
Glven Default percentage (LGD)Y% as specified in the guidelines issucd by
the RBI in the circular “Implementation of the Internal Rating Based (IRB)
Approaches for Calculation of Capital Charge for Credit Risk” as a proxy
LGD%. This is also based on the industry practice followed in the cases
where the companies do not have the trend of recovery experience. Present
Management has stated that these provisions may undergo changes upon
the actual realization on case to case basis and has citied its limitations in
confirming w.r.t to completeness; correctness and authenticity of the
figures as guoted in the Consolidated Financial Results.

In view of the foregoing we have been unable to comment upon the
completeness; correctness and adequacy / inadeguacy of such provisions
and their consequential effect on the carrying values of the subjected
accounts and impact on the Statement.

We refer to the observations made by the predecessor joint statutory
auditors in respect of certain loans and Pass-through Certificates (PTC)

granted or invested by the Company:

i. Multiple accounting entries were initially recorded in certain customer
accounts for receipts despite the cheques or negotiable instrument not
having been deposited in the bank(s), as reported in 2018-19 and these
were subsequently reversed. Such instances have now been informed to
have been constantly reviewed by the Present Managemaent.

it. Deficiencies in documentation of Project / Mortgage loans for which the
Present Management has initiated a legal audit that Is ongoing and it has
expressed its inability to express any view on the dogumentation
adequacy / completeness till the conclusion of the same,




4. We refer to the Note no. 19 to the Statement regarding the wholesale loan A
parifolio aggregating Rs. 49,58,544 lakh (pursuant to classification of this
portfolio to “held for sale” in the previous year ended 31st March 2019)
have been “fair valued” as at 31st March 2020 at Rs. 30,73,214 lakh, with
the resulting fair value loss aggregating Rs. 18,85,330 lakh. Out of this :
fair value ioss aggregating to Rs, 5,98,606 lakh has been accounted up to
31st December 2019 and balance loss of Rs. 12,86,724 lakh has been
charged to the Statement of Profit and Loss for the quarter ended 31st
March 2020. The basis of valuation of the portfolio is stated to have been
changed during the current quarter ended 31% March 2020 by discounting
the cash flow assessed by the external registered valuer as against the
contractual cash flow used by the erstwhile management in the previous
year and during the nine months ended on 31st December 2019. Further, -
as the outcome of valuation exercise to be completed in CIRP, this may :

undergo change.

We also refer to Note no. 20 to the Statement regarding that there exists
mis~-match amounting to Rs. 3,01,868 Crs that is yet to be identified and
mapped te individual parties and the underlying securities avallable, if any,
out of the available surplus security covers and for which Present
Management has initiated transaction audit which is still in process.
Provisions have been made in Consolidated Financial Results for the same
due to non-availability of internal confirmations; and all the relevant and
authenticate data in completeness (as stated). These provisions may
undergo changes upon the actual realization on case (0 case basls. Further
the Present Management has citied its [limitations In confirming w.r.t
completeness; correctness and authenticity of the figures as quoted in the

Statement,

In view of the foregoing, we have been unable to obtain sufficient
appropriate audit evidence to support the vaiues of the loans and we are
unable to determine if these matters would have an impact on the
Statement including with regard to any adjustments to the carrying value
of the loans, restatement, related parties and other disclosures and

compliances as applicable.

h. We refer to the observations made by Nationa! Housing Bank (NHB) in its
inspection for the year ended March 31, 2018 as per the provisions of the
National Housing Bank Act, 1987 in respect Project Loans. Accounting
Adjustments / Provisions are made in the Consolidated Financial Results as
recommended in the NHB's Inspection Report as per NHB's Guidelines,
Some of the key factors (such as credit worthiness of parties, historical /
past records, market value of underlying certain securities / assets etc,,
that could influence the values of such provisions, are not factored into
while arriving at the values of such provisions due to non-availability of all
the relevant and authenticate data in completeness (as stated). These
provisions may undergo changes upon the actual realization on case to case
basis. Further the Present Management has citied its limitations in
confirming w.r.t completeness; correctness and authenticity of the figures
as quoted in the Statement.

Further, the loss aggregating Rs. 13,41,864 lakh (including comprehensive
Income) incurred by the Company during the year ended 31st March, 2020,




requirements of NMB in respect of the Net Qwned Fund {(NOFY and which
also resulted in multiple contraventions of the provisions of NHB Act, 1987,
Directions and Guidelines thereon. Although the aforesaid non-compliance
may in ordinary course result in potential action against the Company by
NHB in this regard, we are not commenting on the same since the
Company is presently under moratorium imposed by the Hon’ NCLT which
prevents any actions against the Company

In view of the stated observations made by the NHB and of the non-
compliance with the NHB's provisions by the Company, we have been
unable to obtain sufficient appropriate audit evidence in support of; and
comment upon the completeness; correctness and adeqguacy / inadequacy
of such provisions and their consequential effect on the carrying values of
the subjected accounts, penal actions, if any, and impact on the Statement
including with regard to any adjustments to the carrying value of the loans,
restatement, related parties and other disclosures and compliances as
applicable subject to the moratorium declared by NCLT Order in respect of

the Company.

We refer to Note no. 21 to the Statement regarding that the Present
Management has revisited the underlying assumptions required to calculate
the provisions for ECL on the retail loan portfolio to remediate the
deficiencies in the underlying assumptions as followed in the previous year
to measure ECL provisions to be considered in the Statement as on 317
March, 2020. However due to inherent deficiencies and non-availabifity of
the historical data which is being used for the purpose of calculating
provisioning based on Expected Credit Loss (ECL), some of the key factors
such as historical / past records; relevant underlying securities / assets
ete., that could influence the values of such provisions, are still to be fully
factored into while arriving at the values of such provisions due to non-
availability of all the relevant and authenlicale data in completeness (as
stated). These provisions may undergo change upon the actual realization
on case to case basis. Further the Present Management has citied its
limitations in confirming w.r.t completeness; correctness and authenticity of
the figures as quoted in the Consolidated Financial Results,

In view of the foregoing, we have been unable to obtain sufficient
appropriate audit evidence in support of, and comment upon the
completeness; correctness and adequacy / inadequacy of such provisions
and their consequential effect on the carrying values of the subjected
accounts and impact on the Statement including with regard to any
adjustments to the carrying value of the loans, restatement, related parties
and other disclosures and compliances as applicable,

We refer to Note No. 16 to the Statement regarding that no provision is
made by the Company, pursuant to its admission under the IBC (i.e 31
December, 2019), in respect of it's obligation for interest on all the
borrowings basis the opinion from legal advisors. The interest not so
provided for amounts to Rs. 2,36,133 lakh and the loss for the quarter and
for the year ended as on 31%* March, 2020 are accordingly understated

respectively to that extent.

[




6.

As a legal opinion is confirmed in finality by the competent authority only
when concluding the matter, we arce unable to comment upon the position
being taken by the Present Management in this regard.

We refer to Nofe no. 14 and 15 to the Statement regarding that the
Company has rcecognized net deferred tax asset of Rs. 5,04,330 fakh as at
31st March, 2020, The Company is required to perform an assessment as
required by Ind AS 12 - 'Income Taxes' which requires the Company to
determine the probability of future taxable income to utilize the deferred
tax asset. In the light of the above and pending the outcome of the CIRP
process, we are unable to comment on the same,

We refer to Note no. 23 to the statement regarding that the Company has
incurred expenditure aggregating Rs. 10,517 lakh for development of
customised software for its operations and recording of transactions which
has been carried as intangible asset under development as at March 31,
2020, The Company has not performed an impairment assessment as
required by Ind AS 36 - Impairment of Assets' which requires the Company
to determine whether the economic benefit in respect of this intangible
asset shall be available to the Company in subseqguent periods taking into
consideration the uncertainty in respect of its plan to monetize its assets,
secure funding from the bankers / investors, restructure its liabilities and
recommence its operations. In view of foregoing, we have not been
provided sufficient appropriate evidence about the carrying value of the
intangible asset under development and adjustments required, if any, to
the Statement.

. In view of the possible effects of the matters described in,paragraphs 5(a)

to 5(1) above, we are also unable to comment on the Company's
compliance of the covenants in respect of all borrowings and conseqguential
implications including disclosures, if any.

In view of the foregoing, we have been unahle to ohtain Sufficient
appropriate evidence to support the values of the loans and are unable to
determine If these matters would have an impact on the Statement
including with regard to any adjustments to the carrying value of the loans,
assets, restatement, related parties and other disclosures and compliances,
as applicable, We are further unable to comment whether the loans
referred in above paragraphs have been properly secured and hence these
loans may have been granted including terms and conditions there-of, in a
manner that is prejudicial to the interest of the Company or its members,
for the reasons stated therein. We have been informed by the Present
Management that appropriate classifications for such loans has been made
by them now along with the required provisioning in this regard,

We refer to Note no. 10 to the Statement regarding that the differences as
noticed in some instances between the claims submitted by the Creditors of
the Company, during CIRP process, in which in some instances the amount
of claim admitted or to be admitted by the Present Management may differ
from the amount reflecting in the books of account of the Company.
Pending final outcome of the CIRP, no adjustments have been made in the




10.

amounts, if any, in the claims admitted as on the date of acceptance of
claims.

Also refer our commenls under 'Material uncertainty related to Going
Concern' below.

We also refer to the reporting requirements under section 143(1} of the
Companies Act, 2013, in respect of which, we have to state that we are
unable to comment whether the loans referred in paragraph 5(f)(il) above
have been properly secured and hence these loans may have been granted
in @ manner that is prejudicial to the interest of the Company or its
members, for the reasons stated therein. Further, in respect to loans
referred to in paragraphs 5 (d), 5 (e) and 5(f)(ii) above, we are unable
comment whether the terms on which these have been made are
prejudicial to the interest of the Company or its members, for the reasons
stated therein.

We refer to the Note No. 12 Lo the Statement regarding that in accordance
with RBI regulatory package, the Company has offered moratorium to its
eligible customers based on an approved policy. The management has
informed us that various measures have been taken to reduce the impact of
moratorium on the portfolio of the Company. However, since the extent to
which Covid-19 will impact Company’s financial performance is dependent
on future developments.

Material uncertainty related to Going Concern

11.

The Company has incurred loss aggregating Rs. 13,41,864 lakh (including
comprehensive Income) during the year ended 31st March, 2020, eroding
the net worth of the Company substantially. However these Consolidated
Financial Results are drawn on going concern basis under the ongoing
Corporate Insolvency Resolution Process (CIRP), the outcome of which
cannot be presently ascertained including matters also listed herein,
Therefore, company’s ability to remain as a “going concern” depends upon
outcome of the ongoing CIRP.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

12.

Our responsibility is to conduct an audit of the GroupsConsolidated Financial
Results in accordance with Standards on Auditing and to issue an auditor’s
report. However, because of the matters described in the Basis for
Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion
on these Consolidated Financial Results.

We are Independent of the Group In accordance with the ethical
requirements that are relevant to our audit of the Consolidated Financial
Results and we have fulfilled our other ethical responsibilities in accordance
with these requirements,

Other Matter

13,

We did not audit the financial result and other financial information of on
subsidiary included in the Consoclidated Financial Results, whose financig




14.

15.

DINESH KUMAR BACHCHAS
Partner

information reflect toial revenues of Rs. Nil, and net loss after tax of Rs.
0.30 Lakh for the year ended 31% March, 2020 as considered in the
consolidated financial results.

These financial results and other financial information have been audited by
other auditor, which Finangiel Staterments, other financial information and
auditor's reports have been furnished to us by the management. Our
opinion, in so far as it relates to the affairs of such subsidiary, is based
solely on the report of such other auditor.

The Consclidated Financial Results also include the Group's share of net
loss of Rs. 2,896 lakh for the year ended 31% March, 2020, as considered in
the consolidated financial results, in respect of two associates and joint
ventures, whose financial information have not been audited by us. These
Financial information are unaudited and have been furnished to us by the
management and are oplnlon on the consotidated financial results, in so far
as it relates to the amounts and disclosures included in respect of such
associates and joint ventures, is based solely on such unaudited financial
results and other unaudited financial information. We are unable to
comment on the impact on loss for the year ended 31% March 2020, had
such associates and joint ventures been subjected to audit.

The Statement includes the results for the Quarter ended March 31, 2020
being the balancing figure between figures in respect of the full financial
year and the published year to date figures up to the third guarter of the
current financial year as previously published.

The Consolidated Financial Results of the Company for the year ended
31st March 2019 were audited by the predecessor joint statutory auditors,
who have expressed a disclaimer of opinion on those Consolidated Financial

esults.
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Chartered Accountants
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DEWAN HOUSING FINANCE CORPORATION LIMITED
Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion} submiited along-
with Annuai Audited Financial Results - (Consclidated)

Staternent on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See Regulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2016] (Consolidated)

b Audited Figures
{Rs.in Lakhs)
Sr. i
Particulars {As reported s
No. before adjusting (After ?ggustmg
for s :
gualifications) qualifications)

1| Turnaver/ Total income 9,57,885

2| Total Expenditure 27,64,137
31 Net Profit/(Loss) (13,45 581)
4 | Earnings Per Share (Rs) {428.77) Not Determinable
5 | Total Assets 86,82,067
& | Total Liabilities 91,37 581
7 | Net Worth {6,54,614)
8 Any other financial iterm(s) (as felt appropriate None

by the management)

il. Audit Qualification {each audit qualification separately):

a. | Details of  Audit| 5
Qualification  (note | a. We refer to the Note no 8 to the Statement regarding that the
references are from Administrator, the Advisors {refer to the Members of the Commitlee
the auditors report) : of Advisors), and the present Key Managerial Personnel ("KMP" /
“Present Management'} have not been able to analyse in depth the
accuracy, validity, completeness or authenticity of the information and
figures mentioned in the Consolidated Financial Resuits as they have
joined after 20th November 2018, and have been involved in the
affairs of the Company for less than four months in the entire financial
year 2019-20 and also owing fo the lockdown which commenced from
March 23, 2020 due to Covid 19, causing the office-shut down till the
closure of the financial year 2018-20 which subsequently got
extended till May 31, 2020. Further, as a part of CIRP of the Company,
a Transaction Audit to determine avoidable transactions in terms of
Section 43, 45, 49, 50 and 66 of the IBC code and an exercise to
determine the liquidation value and fair valuation of the Company is
underway. These activities could not be conclusively compieted till the
signing of the financial statement in view of the disruption caused due
to the lockdown restrictions. The outcome of such Transaction Audit
may provide additional facts/information about the past data with
respect to the Company. The Administrator has signed the audited
financial results solely for the purpose of compliance and discharging
his duties during CIRP period of the Company and in accordance with
=sthe provisions of the IBC, read with the regulations and rules
/S'M’l Ao ¥ theruader, and  based on the explanations, clarifications,
< 7 )




certifications, representations and statement made by the existing |
staff of the Company in relation fo the data pertaining to the pericd
prior to the joining of the Present Management and does not have
knowledge of the past affairs, finances and operations of the
Company.

b. We refer to Note no. 6 to the Stetement regarding varicus good
governance initiatives undertaken by the Present Management
including various efforts to strengthen of the financial palicies and
processes, functioning of the T system; loan /[ security
documentation, legal audit, internal financiat controis and updating
risk control matrices, risk and fraud risk management, through in-
house resources and engagement of external professional
experts/consultants. These initiatives have been undertaken soon
after the Present Managemeoent became effeclive. While substantial
progress is stated to have been made, by concluding some initiatives
undertaken by the present management certain initiatives could not
be fully concluded and implemented by 31st March, 2020 due {0 the
necessary time required for the same; and also because of lockdown
and mebility restrictions introduced in view of Covid-18 and the
lockdown imposed by State and Union Government,

fn view of the foregoing we have been unable to obtain sufficient and
appropriate evidence in support of the outcomes of the said initiatives
and their impact upon the overall governance / control environment
within the Company.

c. We also refer to the “Wrilten Representations” by Present
Management and its fimitations and inability thereof in confirming or
non-confirring the assertions (refer para a above) forming part of the
standard “Written Representation” as required by us in accordance
with the guidelines issued by the Institute of Chartered Accountants
of India (the ICAI".

d. We refer to multiple issues of financial significance as highlighted by
the predecessor joint statutory auditors in their report for the year
ended 31st March, 2018 together with the suspected irregularities as
reported and under media scrutiny. These issues are presently
investigated by the concerned agencies namely Ministry of Corporate
Affairs (MCA), Serious Fraud Investigation Office (SFIO),
Enforcement Directorate (ED), and Central Bureau of Investigation
(CBI). As of the date of this report, investigations are ongoing and not
yet concluded and pending outcome of ongoing investigations, the
Present Management believes that adjustments of the impact of
these matters on the Consolidated Financial Results including with
regard to any adjustments to the carrying values of the loans,
restatement of receivables/payables, related parties and other
disclosures and compliances, as applicable can be made only when
the same become known in definitive terms following the conclusion
of the said investigations together with the outcome of the ongoing
transactions audits performed by independent agenciesffirms
appointed by the Administrator. Further, we also understand that
various regulatory authorities / lenders are currently carrying out their
own investigations which are yet fo be completed/ concluded; and
they may make a determination on whether any fraud or any other
non-compliance/ illegalities have occurred in relation to the
allegations and matters under public scrutiny. We have been informed
by the Present Management that these investigations and audits are

= YO yet completed; with no outcomes being communicated by the

/s, Y chncerned agencies / firms to the Present Management, and
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accordingly no adjustments are made in the Statement in respect of
the said reported matters.

In view of the above and pending cutcome of ongoing investigation,
we have been unable fo comment on the completeness and
appropriateness of the balances in refation to these subjected matters
as quoted in the Statement and the consequential impact that the
outcomes of the investigations and transaction audits may have on
the Consolidated Financial Results and the provisions made by the
Present Management during this year,

We refer fo Note no. 18 fo the Statement regarding the investments /
advances by way of unsecured Inter Corporate Deposit (1CD)
aggregating Rs. 565,269 lakh which wete pulslanding as at March 31,
2018. Of these, 1CDs aggregating Rs. 93.835 lakh have since been
repaid by the borrowers and ICDs aggregating to Rs. 1,30,661 {akh
have been converted during the period of previous management into
term lpans during the period prior to 20" Nevember 2019, resulting in
an outstanding of Rs. 3,78,624 lakh- under ICDs, inciuding interest
receivable as of 315 March, 2020. The recoverability or otherwise of
the remaining amount is yet to be ascertained. And hence the
appropriate provision amounting to Rs, 2,25,032 lakh has been made
as a prudent measure. Due to non-availability of the recovery data,
the company has considered the Loss Given Default percentage
(1.GDY% as specified in the guidelines issued by tha RBI in the circular
“lmplementation of the Internal Rating Based (IRB) Approaches for
Calculation of Capital Charge for Credit Risk” as a proxy LGD%. This
is also based on the industry practice followed in the cases where the
cempanigs do not have the trend of recovery experience. Present
Management has stated that these provisions may undergo changes
upon the actual realizetion on case fo cagse basis and has citied its
limitations in confirming w.rt to completeness; correctness and
authenticity of the figures as quoted in the Consolidated Financiai
Results.

In view of the foregoing we have been unable to comment upon the
completeness; correctness and adequacy / inadequacy of such
provisions and their consequential effect on the carrying values of the
subjected accounts and impact on the Statement.

We refer to the observations made by the predecessor joint statutory
auditors in respect of certain loans and Pass-through Certificates
(PTC) granted or invested by the Company;

i Multiple accounting entries were initially recorded in certain
customer accounts for receipts despite the cheques or
negotiable instrument not having been deposited in the
bank{s), as reported in 2018-19 and these were subsequently
reversed. Such instances have now been informed to have
been constantly reviewed by the Present Management.

i, Deficiencies in documentation of Project / Mortgage loans for
which the Present Management has initiated a legal audit that
is ongoing and it has expressed its inability to express any view
on the documentation adequacy / completeness till the
conclusion of the same.

g. We refer to the Note no. 18 to the Statement regarding the wholesale
loan portfolio aggregating Rs. 49,588,844  lakh {(pursuant fo

ke classification of this portfolio to “held for sale” in the previous year
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2020 at Re. 20.73,214 lakh, with the resuiting fair value loss
aggregating  Rs. 18,85,330 lakh. Oui of this fair value loss
aggregaling to Rs. 5,098,606 lakh has been accounted up to 31st
December 2019 and balance loss of Rs. 12.86,724 lakh has been
charged to the Statement of Profit and Loss for the quarter ended 31st
March 2020. The basis of valuation of the portfolio is stated to have
heen changed during the current quarter ended 31% March 2020 by
discounting the cash flow assessed by the external registered valuer
as against the contractual cash flow used by the ersiwhile
mianagement in the previous year and during the nine months ended
on 31st December 2019. Further, as the outcome of valuation
exercise to be completed in CIRP, this may undergo change,

We also refer {o Note no. 20 to the Staterent regarding that there
exists mis-match amounting to Rs, 3.01,868 Crs that is yet to be
identified and mapped to individual parties and the underlying
securities available, if any, out of the available surplus security covers
and for which Prasent Management has inittated transaction audit
which is silif in process.. Frovisions have been made in Consclidated
Financial Resulls for the same due to non-availability of internal
confirmations; and all the relevant and authenticate data in
completeness (as stated). These provisions may undergo changes
upon the actual realization on case to case basis. Further the Present
Managemen! has citied ils limitations in  confirming  w.rt
completeness; correctness and authenticity of the figures as guoted
in the Statement.

In view of the foregoing, we have been unable to obtain sufficient
appropriate audit evidence to support the values of the loans and we
are unabie to determine if these matters would have an impact on the
Statement including with regard to any adjustments to the carrying
value of the loans, restatement, related parties and other disclosures
and compliances as applicable.

Wa refer to the observations made by National Housing Bank {NHB8)
in its inspeclion for the year. ended March 31, 2018 as per the
provisions of the-Nationa! Housing Bank Act, 1987 in respect Project
Leans. Accountng Adjusiments / Provisions are made in the
Consolidated Financial Results as recommended in the NHB's
Inspection Report as per NHB's Guidelines. Some of the key factors
{such as credit worthiness of parties, historical / past records, market
value of underlying certain securities / assets etc., that could influence
the values of such provisions, are not factored into while arriving at
the values of such provisions due to non-availability of all the relevant
and authenticate data in completeness (as stated). These provisions
may undergo changes upon the actual realization on case to case
basis. Further the Present Management has citied its limitations in
confirming w.r.t completeness; correctness and authenticity of the
figures as quoted in the Statement,

Further, the loss aggregating Rs. 13,41,864 lakh (including
comprehensive Income) incurred by the Company during the year
ended 31st March, 2020, has rendered the Company unable to
comply with the regulatory requirements of NHB in respect of the Net
Owned Fung (NOF) and which also resulted in mutltiple
contraventions of the provisions of NHB Act, 1887, Directions and
Guidetines thereon. Although the aforesaid non-compliance may in
ordinary course result in potential action against the Company by
NHB in this regard, we are not commenting on the same since the




: T Company 1s presently under moratorium imposed by the Hon' NCLT
which prevents any actions against the Company

in view of the stated observations made by the NHB and of the non-
compliance with the NHB's provisions by the Company, we have been
unable to obtain sufficient appropriate audit evidence in support of,
and comment upon the completeness; correctness and adequacy /
inadequacy of such provisions and their consequential effect on the
carrying values of the subjected accounts, penal actions, if any, and
impact on the Statement including with regard to any adjustments to
the carrying value of the ioans, restaterment, related parties and other
disclosures and compliances as applicable subject to the moratorium
declared by NCLT Order in respect of the Company.

i. We refer to Note no. 21 to the Statement regarding that the Present
Management has revisited the underlying assumptions required to b
caloulate the provisions for ECL on the retail loan portfolio to
remediate the deficiencies in the underlying assumptions as followed
in the previous year to measure-ECL provisions to be considered in
the Statement as on 31 March, 2020, However due to inherent
deficiencies and non-availability of the historical data which is being
used for the purpose of calculating provisioning based on Expected
Credit Loss (ECL), some of the key factors such as historical / past
records; relevant underlying securities / assets etc., that could
influence the values of such provisions, are still to be fully factored
inlo while arriving at the values of such provisions due to non-
availability of all the relevant and authenticate data in compleleness
(as stated). These provisions may undergo change upon the actual
realization on case to case basis, Further the Present Management
has citied its limitations in confirming w.r.t completeness, correctness
and authenticity of the figures as quoted In the Consolidated Financial
Resuits,

In view of the foregoing, we have been unable to obtain sufficient
appropriate audit evidence In suppott of, and comment upon the
completeness; correctness and adeguacy / inadequacy of such
provisicns and their consequential effect on the carrying values of the
subjected accounts and impact on the Statement including with
regard to any adjustments to the carrying value of the loans,
restatement, related parties and other disclosures and compliances
as applicable.

J-  We refer to Note No. 16 to the Statement regarding that no provision
is made by the Company, pursuant to its admission under the IBC (i.e
3 December, 2019}, in respect of it's obligation for interest on all the
borrowings basis the opinion from legal advisors. The interest not so
provided for amounts to Rs. 2,368,133 lakh and the loss for the quarter
and for the year ended as on 31" March, 2020 are accordingly
understated respectively to that extent.

As a legal opinion is confirmed in finality by the competent authority
only when concluding the matter, we are unable to comment upon the
position being taken by the Present Management in this regard.

k. We refer to Note no. 14 and 15 to the Statement regarding that the
Company has recognized net deferred tax asset of Rs. 5,04,330 lakh
as at 31st March, 2020. The Company is required to perform an
assessment as required by Ind AS 12 -'Income Taxes' which requires
the Company to determine the probability of future taxable income to

e
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outcome of the GIRP process ‘we are unable to comment on the
same.

We refer to Note no. 23 to thie statement regarding that the Company
has incurred expenditure aggregating Rs. 10,517 lakh for
development of customised software for its operations and recording
of transactions which has been carried as intangible asset under
development as at March 31, 2020. The Company has not performed
an impairment assessment as required by Ind AS 36 - Impairment of
Assets' which requires the Company to determine whether the
econemic benefit in respect of this intangible asset shall be available
to the Company in subsequent periods taking into consideration the
uncertainty in respect of its plan to monetize its assets, secure funding
from the bankers / investors, restructure its liabilities and recommence
its operations. In view of foregoing, we have not been provided
sufficient appropriate evidence about the carrying value of the
intangible asset under development and adjustments required, if any,
to the Statement.

. In view of the possible effects of the matters described in paragraphs

5(a) to 5{I) abeve, we are also unable to comment on the Company's
compliance of the covenants in respect of alt borrowings and
consequential implications including disclosures, if any.

In view of the foregoing, we have been unable to obtain sufficient
appropriate evidence 1o support the values of the ipans and are
unable to deterrnine if these matters would have an impact on the
Statement including with regard to any adjustments to the
carrying value of the loans, assets, restatement, related parties
and other disclosures and compliances, as applicable. We are
further unable to comment whether the loans referred in above
paragraphs have been properly secured and hence these loans
may have been granted including terms and conditions there-of,
in a manner that is prejudicial to the interest of the Company or
its members, for the reasons stated therein. Wé have been
informed by the Present Management that appropriate
classifications for such loans has been made by them now along
with the required provisioning in this regard.

‘We refer to Note no. 10 to. the Statement regarding that the
differences as notficed in some instances between the claims
submitted by the Creditors of the Company, during CIRP process,
in which in some instances the amount of claim admitted or to be
admitted by the Present Management may differ from the amount
reflecting in the books of account of the Company, Pending final
outcome of the CIRP, no adjustments have been made in the
Consolidated Financial Results and books of account for the
differential amounts, if any, in the claims admitted as on the date
of acceptance of claims.

Also refer our comments under 'Material uncertainty related to
Going Concern' below.

We also refer to. the reporting requirements under section 143(1)
of the Companies Act; 2013, in respect of which, we have to state
that we are unabie to comment whether the loans referred in
paragraph 5{f(il} above have been properly secured and hence
these! lwans may have becn granted in a manner that is prejudicial
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stated therein. Further, in respect to loans referred to in
paragraphs 5{d), & (e) and 5(N(li) above, we are unable cormment
whether the terms on which these have been made are prejudicial
to the interest of the Company or its members, for the reasons

stated therein.

10. We refer to the hote No. 12 to the Statement regarding that in
accordanceé with RBI regulatory package, the Company has
offered moraterium to its eligible customers based on an
approved policy. The management has informed us that various
measufes hava been taken to reduce the impact of moratorium ‘
on the portfolic of the Company. However, since the extent {o -
which Covid-13 will impact Company's financial performance is ‘
dependent on fulure developments,

Material uncertainty related to Going Concern

11. The Company has incurred loss aggregating Rs. 13,41,864 lakh
(including comprehensive income) during the year ended 31sl
March, 2020, ercding the net worth of the Company substantially.
However these Consolidated Financial Results are drawn on
going conhcern basis under the ongoing Corporate insolvency
Resolution Process (CIRP), the outcome of which cannot be
presently asceriained including matlers also listed herein.
Therefore, company's ability to remain as a "going concermn”
depends upon outcome of the ongoing CIRP

5. | Type  of  Audit | Disclaimer of Opinion
Qualification . '
Qualified  Opinion /
Disclaimer of Opinion
{ Adverse Opinion

c. | Frequency of | Repetitive( second year)
quaiification: Whether
appeared first time /
repetitive / since how
long continuing

d. | For Audit | Not Applicable
Qualification(s)
where the impact is
guantified by the
auditor,
Management's
Views:

e. | For Audit Qualification(s) where the impact is not quantified by the auditor;

(i Management's | Not Determinable
estimation on the
impact  of  audit
qualification;

(i) If management is :
unable to estimate | 1. The Reserve Bank of indiz (RBI) vide Press Release dated November
the impact, reasons , . . .

for the same (Note 20, 2018 in exgrcise of the powers conferred under Section 45-1E (1)
reference are from of the Reserve Bank of India Act, 1934 (RBI Act) superseded the

he resultsto betlgg Board of Directore of the Company and appointed an Administrator
under Section 45-E (2) of the RBI Act. Thereafter, RBI vide its Press




Release dated November 22, 2019, in exercise of the powers
conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a
three {3) member Advisory Committee 1o assist the Administrator in
the discharge of his duties. On November 29, 2019, the RBI filed the
Petition before the NCLT under sub-Clause (i) of clause (a) of Rule 5
of the inscivency and Bankrupicy (Insolvency and Liquidation
Proceedings of Financial Service Providers and Application to
Adjudication Authcrity) Rules, 2018 {(FSP Ruies) to initiate CIRP
against DHFL read with Section 227 of the Code. Accordingly, in
terms of Rule 5{b){i) of the FSP Rules, an interim rmoratorium came
into effect on the filing of the application to initiate CIRP. Further, CIRP
was initiated against the Corporate Debtor under Section 227 read
with clause {zk) of sub - section (2) of section 239 of the Code and
read with rules 5 and 6 of the FSP Rules by an order dated December
3, 2019 of the Hon'ble National Company Law Tribunal, Mumbai
Bench (NCLT/Adjudicating Authbrity). The Adjudicating Authority,
vide the above order, appointed the Administrator to perferm all the
functions of a resolution professional to complete the CIRP of the
Company as required under the provisions of the Code. The
maratoritm was declared by the NCLT. As per the sald NCLT order
dated 3rd December, 2019, a moratorium in terms of the Sec. 14 of
the Code is applicable on the Company.

. The Administrator after his appointment and with the approval of

Committee of Creditors of DHFL, as constituted by him in accordance
with Section 18{c) and 21(1) of the Code and the Reguiation 17(1) of
the CIRP regulations, appointed the Company Secretary (“C8"} and
the Chief Financial Officer (“CFO”} .The Key Managerial Fersonnel
{("KMPs” or "Present Mahagement”) the Chief Executive Officer
{("CEQ"), the Chief Exscutive Officer (“CEQ"), appointed just before
CIRP(October 2012) and joined the company on 21% November 2018
after the board was supef%eded on 20th November 2019, the
chrhpany Secretary ("C8" and the Chief Financial Officer (“CFO")
along with the Senior rhanagement of the Company has ensured that
the Company continues to operate as a "Going Concern” .The
Administrator and the Advisory Committee as set up by the RBi to
assist the Administrator in discharge of his duties exercise oversight
on the operations of the Company apart from running the CIR process
in accordance with the provisions of the Code and Regulations under
IBC, 2016, The Present Management has undertaken various good




governance inttiatves recently including various efforts to strengthen |

of the financial policies and processes, functioning of the 1T system;
loan { security documentation, legal audit, internal financial controls

and updating risk control matrices. risk and fraud risk management, |

through in-house resources and engagement of external professional
experts/cansultants. The management team has also initiated steps

for comprehensive compliance of various applicable rules and |

regulations within the Company.,  The betterment process is a
continuous effort and the same is impacted due to the COVID 19
situation and the resultant lcckdown

The Present Management team believes that these initiatives will
strengthen. Company's overall governance structure and control
environment, On canclusion and implementation of ail such initiatives,
it is believed that the operational efficiency will improve and operational
issues will get addressed.

The above consolidated financial results of the Company for the
quarter/year ended 31st March 2020 have been taken on record by
the Administrator whiie discharging the powers of the erstwhile Board
of Directors of the Company which were conferred upon him by the
RBI Order dated November 20, 2019 and subsequently, powers
conferred upon him in accordance with the NCLT Order dated
December 3, 2G19 to run the Company as a going concern during
CIRP. Hence the ponsoéidatéd financial results for the year ended
March 31, 20200 have been prepared on"going concern" assumptions.

The Administrator, Advisors and KMPs have not been able to analyse
in depth the accuracy, vaiidity, completeness or authenticity of the
information and figures mentioned in the audited financial statements
as they have joined after 20 November 2019. Moreover, the entire
Present Management has been invoived in the affairs of the Company
for less than four months in the entire FY 2018-20. Further, since
March 23, 2020 lockdown was imposed in the Country on account of
Covid 19 causing a complete shuidown of offices which extended
beyend the FY 2020t May 318t 2020. As a part of CIRP of the
Company, a Tranéaction Audit to determine avoidable transactions in
terms of Section 43, 45, 49, 80 énd 86 of the IBC co'de and an exercise
to determine fhe iiquidation Evalue and fair valuation of the Company
i undenvay. These activitieé ¢ould not be conglusively compleled till




ife signing of he financial statements in view of the disruption caused
due to the inckdown restrictions. The outcome of such Transaction
Audit may provide additional facts/information about the past data
with respect to the Company. The Administrator has signed the
audited consolidated financial results solely for the purpose of
compliance and discharging his duties during CIRP period of the
Company and in accordance with the provisions of the IBC, read with
the regulations and rules thereunder, and based on the explanations,
clarifications, certifications, representations and statements made by
the existing staff of the Company in relation to the data pertaining to
the pericd prior to the joining of the Present Management and does

not have personal knowledge of the past affairs, finances and
operations of the Company.

(i) Auditors' | Our view remains unchanged considering the imatters referred to in
Comments on (i} or | paragraphs 4 to 11 in our audit report.
(i) above:

Hi. Signatories:
For K.K. Mankeshwar & Co
Chartered Accountants
ICAl MN: 106000W

) oA

Dinesh Kumar Bachchas

BRAMANIAKUMAR

Partner ADMINISTRATOR APPOINTED UNDER IBC

ICAI MN: 097820

*The Administrator has been appointed under Rule 5(2){iii} of the Insolvency and Bankruptey (Insolvency
and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority)
Rules, 2018 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and properiy of
Dewan Housing Finance Corporation Limited are being managed by the Administrator, Mr. R.
Subramaniakumar, who acts as agent of the Company only and without any personal liability. Address
for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road, Bandra
(East), Mumbai 400051Email D for Correspondence: dhfladministrator@dhfi.com

Place: Mumbai
Date: June 20, 2020




Additional Information in Compliance with Regulation 52{4} of Chapter V (Obligations of Listed Entity which
has Hsted its Non- Convertible Debt Securities) of Securities and Exchange Board of India {Listing Obligations and
Diselosure Requirements) Regulations, 2015,

a)
Brickworks - ICRA CRISIL
Short-term debt / commercial - - [ICRAID CRISIL
_paper R .
1PDs CARED BWRD - -
{Single D}
Subordinated debt CARED BWR D - -
? 7 (Single I i N
NCDs CARE D BWRD - - ;
| SingleD) |
NCDs { Public Issuce) CARED BWRD - -
Long-terny Bank Loans CARED - - -
(Single 13)
FD CARED BWR FD - -
(FD}
[Single
[(Fixed
Deposit)]
b) Asset cover availabie [
The listed Non-Convertible Debentures of the Company as on 31% Mareh, 2026 are sccured by the
way of paripassu charge on the Company’s current assets (hoth present and future), current and future
loans assets (including monies receivable thereunder) and certain propertics.
Particulars As on
31* March, 2020
¢ Debt — equity ratio; (16.33)
d) Previous due date for the payment of interest/ dividend for non-convertible There have been
redeemable preference shares/ repayment of principal of non-convertible | defaults. Detaiis as per
preference shares /non convertible debt securities and whether the same has Annexure A
been paid or not; and, _
e} Next due date for the payment of interest/ dividend of non-convertible | Details as per Annexure
preference shares /principal along with the amount of interest/ dividend of B
non-convertible preference shares payable and the redemption amount; g
(As the Company has been admitted in the NCLT under IBC code and i
maoratorium is on presently we are not making any payment on NCDs.) - >
) Debt service coverage ratio; 0.16 o
2) Interest service coverage ratio: {2.19)
h) Quistanding redeemable preference shares (quantity and value) Nil F
iy 1§ Capital redemption reserve (Rs. In lakh) - ;,"
i) 2 | Debenture redemption reserve for Privately Placed Debenture (*) - e
i) 3 : Debenture redemption reserve for Public Issue of NCDs (Rs, In lakh) 1,17.000
i) Net worth (Ks. In lakh) {5,53,794)
k) | NetProhtaflertax (Rs.Inlakh)y {13,61,232)
Earnings per share (Basic)(Rsy | (433.76)
Earnings per share (Diluted) (Rs.} - i (433,76}
',.\\ ) ‘i “}, -‘: .. |
]




CFThe MOA has vide its notification daied 18" June,

2601 amended the Companies tShare Cupital and

| Debenturesy Rules, 2004 and has exempted Housing Finance Companies registered with the National Howsing
| Bank from creating a Debenture Redemprion Reserve i respect of privately placed debentures,

Annexure A

Details of pavment of Interest / prineipal of the Redeemable Non- Convertible Debentures in accordance
with Regulation 52{4}(d) and Regulation 52(4)(e) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015,

due date for

Intersst Amt (in

Principal Amg {in

Secured/Unsecured ISIN No interest payment Rs cr) Rs cr)
Unsecured Perpetual Debt | INE202B0B389 1-0¢t-19 12.75 R
Unsecured Perpetual Debt | INE202R083G7 1-Oct-19 3.21 -
Unsecured Perpetual Debt | INE202B0B611 1-0ct-19 0.02 _

Unsecured Perpetual Debt INLZ(}ZBUHB% 1-Oct-19 0.10
" Unsecured Perpetual Debt | INE202B08678 1-0ct-19 0.09 ) o
Linsecured Perperual Debt | INE202R08694 T-0ut-19 612
Unsecured Perpetual Debt | INE202B068702 1-0¢t-19 | 001 o
i Unsecured Perpetual Debt | INE202B08728 1-0ct-19 1 0.072
" Unsecured Per petual Debt | INEZ2O2B08736 1-0ct-19 0.03
Secured NCD INE202BO7|F9 4-0ct-19 0.40
Secured NCD INBZO2B0O7)G7 4-0ct-19 0.01
Secured NCD INE202B07]HS 4-0ct-19 0.51
Secured NCD INE202B07]MS 7-0ct-19 12090
Secured NCD INE202B07HMS 16-0ct-18 6.00
Secured NCD INE202BO7HN7 _16-0ct-19 0.08
Secured NCD INE202B07HAOS 16-0ct-19 0.00
Secured NCD INE202BOTHP2 16.0ct 19 0.33 -~
¢ Unsecured Sub Debt INEG64G08B043 23-0ct-19 1.74
" Secured NCD INE202B0O7GES 30-0ct-19 0.28
~ Secured NCD INE202B07GF5 30-Oct-19 12.74
¢ Secured NCD INE202B07GG3 30-0ct-19 140 N
| Secured NCD _ TINE202BO7GHI | 30-0ct-19 977 | |
| Unsecured Perpetual Debt | INE202B08769 | 31-Oct-19 0.03
' Unscnuz ed Perpetual Debt ¢ INE202B08702 1-Nov-19 0.01
I Unsecured Perpetual Debt | INE202B08736 1-Nov-19 0.03
Secured NCD INE202B0O7]N3 2-Nov-19 9.22
Secured NCD INE202BO7)F9 4-Nov-19 0.41
Secured NCD INE202B07)G7 4-Nov-19 0.01
Secured NCD INE202B07{H5 4-Nov-19 053
Secured NCD INEZ202B0O7]M5 6-Nov-19 19.59
Secured NCD INE564G07334 13-Nov-19 9.80 100.00
Secured NCD INE202B07HM9 16-Nov-19 0.00
Secured NCD INEZOZBO7HN7 16-Now-19 0.08
Secured NCD INE202B07HOS 16-Nov-19 0.00
Secured NCD INE202BO7HP2 16-Nov-19 0.34
Secured NCD INEZ2O2B07])01 16-Nov-19 37.52
Secured NCD INE202B07CL2 18-Nov-19 7.31 75.00
Secured NCD INE202BO7CMO 19-Nov-19 1.48
_St?auted NCD INE202B0O7G19 3() Mov-19 10.69
Unsecured Perpetual Debt | INE202B08769 T30-Nov-19 | 0.03 i T
" Unsecured Perpetual Debt | INE202B08702 | 2-Dec-19 | 0.01
Unsecured Perpetual Debt | INE202B0R736 0.03
Secured NCD | INE202B07|F9 040




- Secured NCD INE202B07JG7 | F-Dec-19 j 0.01
Secured NCD CUINEROZBOTHS | 4Deci9 051 -
Secured NCD T INE202B07IMS G-Dec-19 1859 '
Secured NCD CINE202B07HM9 C16-Dec-19 0 0.00
Secured NCD | INF202BO7HNT T 16-Dec-19 0.08 o
CSecured NCD “ U INEZO2BO7HOS © 16-Dec-16 0.00 S
Secured NCD [NE202B07HP2 16-Dec-19 033
_Unsecured Perpetual Debt | INE202B08710 19-Dec-19 0.15
Secured NCD INE202BO7IW6 27-Dec-19 | 2042 250.00
Unsecured Per petudl Debt | INE202B08769 31-Dec-19 ©0.03
Unsecured Perpetual Debt - INE202B08751 31-Dec-19 | 003
Unsecured Perpetual Debt | INE202B08694 1-jan-20 0.12 ]
Unsecured Perpetual Debt | INE202R08702 1-Jan-20 0.01
Unsecured Perpetual Debt | INE202B08728 1-Jan-20 0.02
Unsecured Perpetual Debt INE202B08736 1-Jan-20 0.03
Unsecured Perpetual Debt | INE202BOBE78 1-Jan-20 0.09 |
Ungecured Perpetual Debt | INE202RORRAR CT-jan-20 0.10
“Secured NCD INE202B07]F9 C 4jan-20 | 0.42
Secured NCD INE202B07JG7 ) a0 001
“Secured NCD INE202B07JH5 4-Jan-20 0.54
Secured NCD INE202B07|M5 6-Jan-20 20.24
tnsecured Sub Debt INES64G08084 8-lan-20 2.49 25.00
Secured NCD INE202B07GJ7 13-jan-20 18.45
Unsecured Sub Debt INF564G08097 15-Jan-20 299 30.00
Secured NCD INE207RO7HMY 16-Jan-20 000
Secured NCD INE202B07HN7 6-Jan-20 008
Secured NCD INE2O2BO7HOS 16-Jan-20 0.00
Secured NCD INE202B07HP2 16-Jan-20 0.34
Unsecured Perpetual Debt | INE202B08769 31-Jan-20 (.03
Unsecured Perpetual Debt | INEZ02B08702 1-Feb-20 0.01
Unsecured Perpetual Debt 7 INE202B08736 1-Feb-20 0.03
Secured NCD INE202B07]N3 3-Feb-20 46,53
Secured NCD INE202B07]F9 4-Feb-20 0.42
Secured NCD INE202B07)G7 4-Feb-20 0.01
Secured NCD INE202BO7]HS T 4-Feb-20 054 B
Secured NCD INE202B07951  5-Feb-20 2.38
Secured NCD INE202B07951 5-Feb-20 4.28
Secured NCD INE202B07951 5-Feb-20 803
Secured NCD INE202B07]M5 6-Feb-20 20.24
Secured NCD INE564G07532 14-Feb-20 26.63
Secured NCD INEZ02B07HM9 17-Feb-20 0.00
Secured NCD INE202R07HN7 17-Feb-20 0.08
Secured NCD INE202B07HO5 17-Feb-20 0.00
Secured NCD INE202B0O7HPZ 17-Feb-20 0.35
Secured NCD INE202B07]01 17-Feb-20 37.93
M@nseCLIred Sub Debt - INES64G08100 22-Feb-20 1.57 16.00
Secured NCD INE202B07JK9 28-Feb-20 23.29
Unsecured Perpetual Debt | INE202B08769 28-Feb-20 0.03
Secured NCD INE202B07G19 29-Feb-20 10.57
Unsecured Perpetual Debt | INE202B08702 -Mar-20 0.01
Unsecured Perpetual Debt | INE202B08736 1-Mar-20 .03
Secured NCD INE202BO71PO ~1-Mar-20 12000
' Secured NCD INE202B07]F9 ) 4-Mar-20 0.43
| Secured NCD INE202B07]G7 4-Mar-20 T 0.01
Secured NCD INE202B07]HS 4Mar20] 0.55
Secured NCD ) rNng(}zBO‘JJMs ,m 6-Mar-20 1894




 Secured NCD lNF’(JRBU/(;u j 8-Mar-20 461
SecuredNCD ) 20 97 Thanarzo | oo
CSecured NCD' | INER0ZBOTHNT 6-Mar-20 | 0.07 '
Secured NCD CINE20ZBO7HOS 16-Mar20 0.00
Secured NCD [INE202BO7HP2 16-Mar-20 | 031 }
[ Secured NCD 1 INE202B07993 21-Mar-20 | 2.14 - }
| Secured NCD CINE202BO7GNS | 23-Mar20 | 2.24
. Secured NCD INE202B07AR7 30-Mar-20 3.77 B
Secured NCD i INEZOZBOYADS 30-Mar-20 5.75% j
- Secured NCD INEZ02BO7ACS ©30-Mar-20 0.32
Secured NCBH INE202BO7506 31-Mar-20 12.15 -
Secured NCD INE202B07563 31-Mar-20 | 49.44 ]
Secured NCD | INE202B07696 31-Mar-20 24.72
Unsecured Sub Debt INE202BOB363 31-Mar-20 18.10
Unsecured Sub Debt INE202B08371 31-Mar-20 16.41
Unsecured Perpetual Debt | INE202B08744 31-Mar-20 0.01
Unsecured Perpetual Debt | INE202B08751 31-Mar-20 0. 03
Unsecured Perpetual Debt T INIE202B08765 31-Mar-20 | 0.03

As the Company has been admitted in the NCLT under IBC code and moratorium is on, presently we are
not making any payment on NCDs.

Annexure B

Details of the next due date with the amount of Bue payment of Interest and Principal for Non-Convertible

Debentures.
- ; Next due | Due date ]
. e date for i Interest Amt (in for Principal Amt
Secw ed/.Uns_ecured ISIN NQ interest Rs cr) ( -principal {in Rs.cr)
: ' payment payment B
Secured NCD INE202BO7HF3 16-Apr-20
50.00
Unsecured Sub Debt INE564G08118 27-Apr-20
50.00
Secured NCD INE202BO7EN4 28-Apr-20 | 5.00 L
“Secured NCD INE202BO7EQ7 20-May-
20 1 562.00
Secured NCD INE202BO7ERS 21-May-
20 | 485.00
Secured NCD INE202B0O7FH3 3-Jul-20
SRS TR SV DU, 50.00
Secured NCD INEZO2BO7F11 B-jul-20
95.00
Secured NCD INE202BO7FQS 16-jul-20
50.00
Secured NCD INEZ02BO7FP6 16-jul-20
N o _juooe
Secured NCD INE202B07FR2 i 6-Aug-20
50.00
Secured NCD INES64G07391 16-Aug-20 ' )
100.00
Secured NCD INE202BO7FX0 25-Aug-20
100.00 ]
Secured NCD INEZ02B07154 26-Aug-20 |
125.00 B
Secured NCD IN&?OZBO'/’FZ 8-Sep-20
. %Bﬁl‘ﬂ.’m 10.00

-




Secured NCD

INESOAGOT417

15-Sep-20 |

«d NCD INE202B07555 | 1-Apr-20 _LIO
Secured NCD INE202B07597 | i-Apr-20 5,83
“SecurcdNCD | INE202B07647 | LApr20 2.80 T
Secured NCD | [NE202B07845 | 1-Apr-20 0.40 B
“Secured NCD | INE202B07852 | 1-Apr-20 | 1379 |
" Secured NCD | INE202B07878 | 1-Apr-20 1.29 ~
Secured NCD INEZ02B07886 | 1-Apr-20 0.54
Secured NCD INE202B078%4 1-Apr-20 0.54
Secured NCD INE202B07902 | 1-Apr-20 2.36
| SecuredNCD INE202B07928 | 1-Apr-20 2.68
! Unsecured Perpetual INE202B08595 | 1-Apr-20 0.10
i Debt . : I - i
E Unsecured Perpetual INEZ02B08678 1-Apr-20 0.09
Debt
Unsecured Perpetual INE202B08686 1-Apr-20 ! 0.31
Debt
" Unsecured Perpetual INE202B08694 | 1-Apr-20 0.12
Delbit e
“Unsecured Perpetual INE202B08702 | 1-Apr-20 0.01
Debt
Unsecured Perpetual INE202B0B728 1-Apy-20 0.02
Debt
Unsecured Perpetual INE202B08736 | 1-Apr-20 0.03
Debt
Unsecured Sub Debt INEZ202B0B421 1-Apr-20 1.68
Unsecured Sub Debt INE202B08447 1-Apr-20 202
Unsecured Sub Debt INE202B08488 | 1-Apr-20 438
Unsecured Sub Debt INEZ02B08496 | 1-Apr-20 2.81 -
" Unsecured Sub Debt INE202B08504 | 1-Apr-20 3.09
Unsecured Sub Debt INE202B08538 1-Apr-20 2.76
Secured NCD INE202BO7JF9 |  4-Apr-20 0.42
Secured NCD INE202BO7}G7 4-Apr-20 (.01
Secured NCD INE202BQ7JHS 4-Apr-20 0.54
Secured NCD INE202B07]M5 6-Apr-20
20.24
Unsecured Sub Debt INE202B08801 | i2-Apr-20
88.24
Secured NCD INE202BO7HF3 | 16-Apr-20 3.90
Secured NCD 16-Apr-20 0.00
INEZ02BO7HMS
Secured NCD 16-Apr-20 0.08
INEZOZBO7HN7
Secured NCD INE202BO7HOS | 16-Apr-20 0.00
Secured NCD INE202BO7HPZ | 16-Apr-20 .34
Secured NCD INE202B07GT6 | 27-Apr-20 3.01 i
Secured NCD INE202B07GU4 | 27-Apr-20 1.04 |
Unsecured Sub Debt INE564608118 | 27-Apr-20 4.93
Secured NCD INE202BO7EN4 | 28-Apr-20 0.46
Secured NCD INEZ202B07Al2 | 30-Apr-20 5.36
Secured NCD INEZ02B07A]0 | 30-Apr-20 0.54
Unsecured Perpetual INEZ02B(8769 | 30-Apr-20 0.03
Debt
Unsecured Perpetual INE202B08702 1-May-20 0.01
Debt
Unsecured Perpetual INEZ202B08736 ¢ 1-May-20 0.03
Debt :

4




P Secured NCD FOINEZOZHOVING | 2-May-20 :
Secured NCD INEZOZBO7IFS © 4-May-20 | 040 |
“Secured NCD Dozeoner | avwo o] |
Secured NCD CINERO2BO7JHS | 4-May-20 | 052 )
Secured NCD INEZOZBO7IMS | G-May-20 ‘
: _ : 19,59 .
Unsecured Sub Debt INE2OZBOBT77 11-May- | l
20 3781, i
© Seeured NCD L 16-May- 0.00 ;[
e INHPOPROVHMYG | 200 ‘
Secured NCD 16-May- (.08 ,
1 INE202BOVHNY 20 . ;
Secured NCD INE202B07H0S 16-May- 0.00
20
“Secured NCD INE202BO7HP2 16-May- 0.33
20
* Secured NCD TINE202R07101 16-May-
20 36.71
Secured NCD INE202R0O7EQY 20-May-
20 56,25
Secured NCD INE202BO7ERS 21-May-
B - 20 47.37
Secured NCD INEZ202BO7ESS 29-May-
e 5t st o A b8 i 1 601 €4 8 48 MR are e - rn P S 20 95’26
Unsecured Perpetual INE202B0B769 | 30-May- 0.03
Debt : : 20
Secured NCD INEZ02BO7GI9 | 1-jun-20
10.57
Unsecured Perpetual INEZ02B0B702 1-jun-20 0.01
' Debt
Unsecured Perpetual INE202B0O8736 1-Jun-20 0.03
Debt
Seguved NCD INE2Q2B0O7GYé 3-Jun-20 1.80
Secured NCD INE202B07iY2 4-Jun-20
521.19
Secured NCD INE202BO7IZ9 4-Jun-20
35.38
Secured NCD INEZ02B07)A0 4-tun-20
94.89
Secured NCD INE202B0O7]B8 4-Jun-20
15.65
Secured NCD INEZ02B07]C6 4-Jun-20
40.96
Secured NCD INE202B07]D4 4-Jun-20 965 |
Secured NCD INEZ02BO7JE2Z |  4-Jun-20
14.65
Secured NCD INEZ20Z2BO7]F9 4-Jun-20 0.42
Secured NCD INE202B07]G7 4-un-20 0.01
Secured NCD INE202B0O7IHS 4-Jun-20 0.54
Secured NCD INEZ202BG7]13 4-jun-20
i 215.97
Secured NCD INEZ202B07]}1 4-jun-20
10.95
Secured NCD INEZ0ZBO7]MS a-Jun-20
- 20.24
Secured NCD (INEZQ2BO7AX] | 10-jun-20 2.15
Secured NCD INEZ202BO7AY9 10-lun-20 1.61
_Secured NCD INE202BO7HA4 | 10-Jun-20 3.16
Secured NCD INE202B0O7AZ6 | 12-Jun 20 5.90




- Secured NCD

16-jun-20 -

[ INE20ZBO7HMY |

Secured NCD 16-Jun-20 oo |
_ INE202BO7HNT | |
Secured NG ﬁf?(});%f;?}fnf 16-Jun-20 ;. 0.00
' Secured wn | INEZ02BO7HPZ | 16-Jun-20 | 034 L :
" Secured NCD INE202BOT7HGT 1/ -Jun-20 0.38 5 “'
" Secured NCD 17-{un-20 0.10
-  LINE202BO7HHY ] e
Secured NCD L INE202B078C3 | 18-Jun-20 0.97
[ Secured NCD INE202BG7BH2 | 24-Jun-20 268 i
Unsecured Perpetual INEZ021308751 30-Jun-20 (.03
- UL‘UL - . e e eens ernnirn =+ | e o : - S —
Unsecured Per petua] INE202B08769 | 30-jun-20 0.03
Debt
Unsecured Perpetual INE20Z2B08595 1-Jul-20 0.10
| DEb{ uuuuuu S
Unsecured Perpelual INE202B0B678 1-jul-20 0.09
Debt 5
Unsecured Pe rpetual INE202B08694 1-Jul-20 0.12
Debt
Unsecured Perpetual INE202B08702 1-jul-20 0.01
Debte _
Unsecured Per petua% INEZ02B0O8B728 1-Jul-20 0.02
Debt |
Unsecured i’enpetual INEZ02B08736 1-jul-20 0.03 ‘
D&'bl‘ - - S SR S e
Secured NCD INE202BO7FH3 3-ul-20 4.75
Secured NCD INE202BO7JF9 | 4-Jul-20 0.40
Secured NCD INFZOZBO?;GY A4-jul-20 8.01
Secured NCD INEZ20OZBO7IHS 4-Jul-20 ) 0.52 o
Secured NCD INE202B0O7IMS 6-Jul-20
19.59
Secured NCD INE202BO7F13 8-Jui-20 9.03
Secured NCD INE20ZBO7F]9 8-Jui-20
19.53
Secured NCD INE202B07F0% 6-jul-20 4.75
Secured NCD INEZ02BO7FP6 16-Jul-20
10.45
Secured NCD INE202B0O7FQ4 16-jul-20 857
Secured NCD 16-jul-20 0.00
INE202B0O7HMS
Secured NCD 16-Jul-20 0.08
INEZOZBO7HN7Y
Secured NCD INEZ02BO7HOS ¢+ 16-Jul-20 0.00
Secured NCD INE202B07HP2 16-Jul-20 (.33
Secured NCD INE202BO7H]S 28-Jul-20
25.54
Unsecured Perpetual INEZ02B08769 30-jul-20 (.03
Debt
Unsecured Per petual INE202B08702 | 1-Aug-20 001
Debt
Unsecured Perpetual INEZOZBO8736 1-Aug-20 0.03
Delbt
Secured NCD INE20ZBO7]N3 2-Aug-20
Unsecured Perpetual INEZ202B08B793 3-Aug-20
Debt 49.38
' Secired NCD INE202B07JF9 4 Am, 20 0.42
 Secured NCD | TNEZU2BO7)G7 0.01 ) i

)




- Secured NCD

INEZ0ZBO7IHS

bod-Aug-za

{154

|
Secured NCD INEZO2BOTIRZ | (j-'}xug_iib"'g )
i Securcd NCD E INE202BO7165 O-Aug-20 ‘f
Secared NCD_ " TINE20ZB0IBI0 | 14-Aug-20 4.49 _
Secured NCD 16-Aug-20 | 0.00
INE202807HMS |
Secured NCD 16-Aug-20 . 0.08
) INE202BO7HNT | '1 i
Secured NCD INEZ02B0O7HOS | 16-Aug-20 | 0.00
Secured NCD INE202BO7HP2 | 16-Aug-20 034 ]
¢ Secured NCD INE202BO7HSE | 16-Aug-20
: 24,51
Secured NCD INEZOZBO7HT4 | 16-Aug-20
17.30
Secured NCD INEZOZBO7HUZ | 16-Aug-20
} 33.52 N
Secured NCD INEZOZBO7HVG | 16-Aug-20
189.87
Sceured NCD INE202B0O7]01 | 16-Aug-20
37.52
Secured NCD INEGG4G07391 | 16-Aug-20 9.40
Secured NCD INE202B0O73]8 | 20-Aug-20 0.50
Secured NCD INE202BO7IE4 | 24-Aug-20
Unsecured Perpetual INE202B08785 5 24-Aug-20
Debt : 5020
Secured NCD INE202BO7FX0 © 25-Aug-20 9.42
Secured NCD INE202BO7FY8 | 25-Aug-20 4.73
Secured NCD INE202B071S4 | 26-Aug-20
' P 29,72
Secured NCD [NE262B07]K9 | 28-Aug-20
23.04
Unsecured Perpetual INEZ0OZBOB769 | 30-Aug-20 0.03
Debt
Secured NCD INE20ZB0O7G19 | 31-Aug-20
10.57
Secured NCD INE202BO7ILY § 31-Aug-20
23.06
Unsecured Perpetual INEZ0Z2B08702 1-Sep-20 0.01
Debt
Unsecured Perpetual INE202B08736 1-Sep-20 .03
Debt
Secured NCD INEZ0ZBO7IF9 4-Sep-20 0.42
Secured NCD INE202B0O7]G7 4-Sep-20 0.01
Secured NCD INEZ02B0O7)HS 4-5ep-20 0.54
Secured NCD INEZ0ZB0O7IMS 6-Sep-20
20.24
Secured NCD INEZ202BO7FZ5 8-Sep-20 0.94
Secured NCD INEZ0ZBO7GAG 8-Sep-20 1.42
Secured NCD INE20ZB0O71L9 9-Sep-20
; 33.57
Secured NCD INEZ202B07IM7 9-Sep-20
26.80
Secured NCD INEZ202BO7INS 9-Sep-20
150.73
Secured NCD INEZ02807103 9-Sep-20
i
Secured NCD INE564G07417 | 15-Sep-20 }

o




-

I Secured NCD

L6-50p-20

0.00

! Secured NCD | 16-Sep-20 0.08
INE20ZBO7HNT o B
Secured NCD INEZ202B0O7HOS5 | 16-Sep-20 .00
. Secured NCD INE202BO7HP2 | 16-Sep-20 0.34 ] |
Secured NCD INE202B07506 | 30-Sep-20
' 12.89 ;
Unsecured Perpetual INEZG2BO8611 | 30-Sep-20 0.02
Debt
Unsecured Perpetual INEZ02B08751 | 30-Sep-20 0.03 T
Debt
Unsecured Perpetual INE202B08769 | 30-Sep-20 0.02

{ Debt

under IBC code and moratorium

is on, presently we are
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