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DHFL/CSD/2020-21/1836 

Date: 20th June, 2020 

The Manager 
Listing Department 
BSE Ltd., 
Phiroze Jeejeebhoy Towers, 
Dalal Street, Fort, 
Mumbai- 400 001 
Fax no. 2272 2082  /  3132/ 3121 

The Manager 
Listing Department 
National Stock Exchange of India Limited, 
‘Exchange Plaza’, C-1, Block G, 
Bandra- Kurla Complex, 
Bandra (East), Mumbai- 400 051. 
Fax No. 26598237 / 38 

Scrip Code  :     511072 DHFL 

Dear Sir/Madam, 

Sub: Submission of Audited Financial Results (Standalone & Consolidated) for the fourth quarter/ 
financial year ended 31st March, 2020 as per Regulation 33 of the SEBI (Listing Obligations & 
Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”) 

The Company has already intimated the Exchanges that the Reserve Bank of India (“RBI”) had superseded 
the board of directors of Dewan Housing Finance Corporation Limited (“Company”) and appointed Mr R. 
Subramaniakumar as the Administrator of the Company in terms of Section 45-IE of the Reserve Bank of 
India Act, 1934 (“RBI Act”). Accordingly, the Administrator is vested with powers of the Board of Directors 
of the Company, pursuant to the aforesaid order of the RBI. The RBI, in exercise of powers conferred under 
Section 45 IE 5(a) of the RBI Act, had constituted a three member Advisory Committee to assist the 
Administrator of the Company in discharge of his duties. Further, pursuant to an order dated 3rd December, 
2019 of the National Company Law Tribunal, Mumbai Bench ("NCLT"), Corporate Insolvency Resolution 
Process (”CIRP") has been initiated against the Company as per the provisions of the Insolvency and 
Bankruptcy Code, 2016 (“Code"). 

Pursuant to the above, we wish to inform you that the Administrator (assisted by the Advisory Committee), 
at the Advisory Committee Meeting held today i.e. on 20th June, 2020, which commenced at 09.00 p.m. and 
concluded at 11.30 p.m., have inter-alia, considered and taken on record the Ind-AS Audited Financial Results 
(Standalone & Consolidated) of the Company for the fourth quarter/ financial year ended 31st March, 2020, 
as per Regulation 33, 52 and other applicable regulations of the SEBI Listing Regulations and in compliance 
with the Indian Accounting Standards as per the provisions of the Companies (Indian Accounting Standards) 
Rules, 2015. 
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Please find enclosed herewith a copy of the said Audited Financial Results of the Company (Standalone and 
Consolidated) along with Report issued by the Statutory Auditors thereon and the Statement on Impact of 
Audit Qualifications (in respect of modified opinion on Standalone & Consolidated Audited Results) for the 
Financial Year ended on 31st March, 2020. We also enclose herewith the disclosure in accordance with 
Regulation 52(4) of the SEBI Listing Regulations. 

Kindly take the same on your record. 

Thanking you 

Yours sincerely,  
for Dewan Housing Finance Corporation Limited 

S. N. Baheti 
Company Secretary 
ACS: 5535 

Encl.: as above 
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INCOME: 
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•nternsl Income 

Di•>l<1eni.I income 

, f ,;-es and Commi~sk1n Income 

- Net g:arn i 1toss} on dcrc•cognition of f"Ln;iricial instri:mel'ts un<Je1 

0mort1~C'd co~t Cflteyory 

· Othc>r oper(lt111~ r~venue 

Tot,~! Revenim from opr.-ratlnn\ 

01 hi:r Income 

"fotal lncomr~ 

2 EXPENSES: 

F1n,rnce costs 1fleJe1 Notf' 1s1 

l~t:'l lo~s on fair val(Je ct11mges 

lmpa1rm<-'nt on f1nar1oal 1mtrument~ 

Em:;iiuyee uent>lits expen!>es 

Eonployc"' Stock Ortton~/Employce Stock Appreciation R!ghb Expenses 

Oi:or··:u;it1on and ;;rnorti~ation expense 

Othf'r~ exp,;nses 

Tnt11I t:xpen~es 

Profit l (Loss) bMore tax (1·2) 

l 11A l::xpt>n~e 

Current tilx 

Eodicr yea.rs adjustments 

Deferred ta;: 

Tot~! tax expense 

Prof1t / (loH) tor cf)e period i Year {3·4J 

6 Other cornµreheM1Ve income 

• Items that will not be reclassified to profit or loss 

Remeasurements of the defined benefit ptirns 

Tax on i:lbove 

• !terns tha.t will tJe classif1ed to profit or toss 

Cash flow hedge reserves 

Tax on above 
Total Other comprehensive lnc;:ome 

7 Tota! comprehensive Income for the period I Year (5+6) 

Eal'ning.s per shdre (Face value of Rs. 10 each) (not annuallsed) 

B<1sic (in~/ 

Dil1Jt:ed (fn t) 

Paid·up Equity Share Capital (Face Ya!u~ it: IOt·) 
R~~erves excluding Revaluation Reserves as 11t March J1 
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72,947 6,2'1.113 1,Uti.498 
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(5.1811 (1,791) 1,)31 

1,760 7,94\ 5, 115 
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5,87,433 27 ,59, 111 14,06, 750 
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(2,90,756) {18,24,799) {1, 16,498) 

8,899 $3.640 

191 \1, 1:13) 192 

(77,506! (4.62,434)! (66.725l 

(66,415) (4,63,567) (12,893) 

{2,22,341) (13,61,232) {1,03,605) 

JSS (154)1 '" (99) J9 (3b) 

(3, 138) 5,320 2.506 

877 11,488) (701) 

(2,005) 3,717 1,898 
··--· ·-···"'------"""··---·--12,24,346) (13,57,515) {1,01, 707) 

(70.86) (433.76) {)3.02) 
{70.86} (433.76) (33.02) 

31,382 31,382 31.382 
(5,85, 176) 7,78,824 



Note 

L Statement of Standalone Assets and Liabi!ilfes 

ASSETS 
Financial assets 

Cast1 and cash equivalents 

Bank Balance~ other than above 
Derivative financial instrurncnts 

Receivables 

Housing and Other loans:­

At amortised cost 
At Fair Value 

investments 

Other financial assets 

Total Financial Assets 

Non-financial assets 

Current Tax Assets (Net) 

Deferred tax assets 
Property, plant and equipment 

lnatangible assets under development 

Other intangible assets 

Other non-financial assets 
Total Non-Financial Assets 

Total Assets 

LIABILITIES ANO EQUITY 

LIABILITIES 

Finandal Liabilities 

Derivative financial instruments 

Trade Payables 

(i) total outstanding dues of n1icro enterprises and sn1all 

enterprises 

{ii) total outstanding dues of creditors other than micro 

enterprises and small enterprises 

Debt Securities 

Borrowings (Other than Debt Securities} 

Deposits 

Subordinated Liabilities 

Other finandal liabilities 

Total Financial Liabilities 

Non-financial Liabilities 

Provisions 

Other non-financial liabilities 

Total Non·Financial Liabilities 

Total liabilities 

EQUITY 
Equity 

Other equity 

Total equity 

As at 

31.03.2020 

6,84,861 

87,064 

275 

35,47,037 

30,73,231 
66,20,268 

3,88,051 

1,48,355 
79,28,874 

33,023 
5,05,215 

85,361 
10,517 

6,669 
14,124 

6,54,909 

.... ~.s,~~!~~.~~· . 

34 

12,088 

45,42,829 

38,41,077 

5,27,889 

1,29,430 

69,540 
91,22,887 

753 

13,937 

91,37,577 

31,382 

(5,85,176) 

(5,53,794) 

85,83,783 

(I'! in tal<h) 

As at 

31.03.2019 

1,26,008 

1,77,148 

17,113 

476 

66,34,997 
31,62,815 

97,97,812 

2,36,131 

1,04,807 
1,04,59,495 

37,020 
44,781 

78,293 
10,401 

8,175 

9,860 

1,88,030 

1,06,47,525 

30,251 

10,205 
47,82,151 

40,65,995 
6,82,677 

1,21,251 

1,27,449 

98,19,979 

1,015 

16,325 

17,340 

98,37,319 

31,382 

7,78,824 

8,10,206 

1,06,47,525 



(<in Lakh) r c.,: flow-~~:,::"~_r:_t:::~:~:~:~:,:~;.~~(~ ----------·----------·--"'·· 
f;;~Casl;-flow from operating activities ---- ~ --~-- -----------·-·---------

l. ···------------f-····· ---~ As at 31st March, As at 31st March, I 
2020 2019 -·--------· -·····-----------1 

(18,24,799i_ (l,16,498) Net (L05S)/profit before tax 

Adjustn1ents for: 

Depreciation and amortisation expense 

St1are Based Payn1ents to employees 

loss/( Profit) on Sale of Prop<~r!y, plant and equiprnents 

Dividend income 

Interest income from investments 

Other interest income 

Net loss/ (gain) on fair value changes 
Net loss/ (gain) on de recognition of financial instruments (;nder amonised cost category 

Security Deposit written off 

lmpa1rn1ent on financial instruments 

Operating profit before working capital changes 

Adjustments for: 

(Decrease} lncre;ise in other non financial liabilfties 

Increase/ (Decrease) in other financial liabilities 

Increase in provisions 

Decrease/ jlncrease) in trade receivables 

(lncrease)/Decrease in trade payable 

(increase)/Decrease in other financial asset 

(lncrease)/Decrease in other bank balances 

(lncrease)/Decrease in other non financial asset 

Cash generated from operations during the year 

Taxes paid 

Net cash flow generated from operations before movement In housing and other loans 

Housing and Other Proprety Loans Disbursed (Net) 

Net Cash (used In) Operating Activities [A) 

B. Cash flow from investing activities 
Dividend income 

Interest !ncon1e 

Sale!'> proceeds from investment (Net) 

Net movement in Other lnvestrnents 

Net movement in PTC 

Capital Expenditure on Fixed Assets 

Proceeds from Sale of Fixed Assets 

Net Cash generated from/ (used In) lnv~sting Acttvities [BJ 

c. Cash flow from financing activities 

rssue of Equity Shares at Premium 

Proceeds from redeemable non convertible debentures 

Repayment of redeemable non convertible debentures 

(Repayment) of I Proceeds from Commercial Paper 

Proceeds from term loan 
Repayment of term loan 

Proceeds from other borrowings (net) 

Public I Other Deposits (repaid)/received (net) 

Dividend & Dividend Distribution Tax Paid 

Net Cash (used in)/ generated from financing activities (CJ 

I 

' I 
' 

I 

' 

I 

7,941 5,11 s 
(I,791) 1,533 

169 S,178 
(1,235)) 

(3,281) (3,575) 
(3,749) (18,499) 

14,99,()48 2,45,837 

594 8,8051 

1,21s I 
6,24,113 1,08,498 

2,98,845 2,36,374 

(2,388) (167) 

83,162 (85,653) 

(262) 386 

201 3,814 

1,917 (207) 

(42,828) (36,243) 

88,548 (71,060) 

20,234 (25,632) 

4,47,429 21,612 

5,130 (43,517) 

4,52,559 (21,905) 

8,05,076 (8,51,612) 

12,57,635 (8,73,517) 

- 1,235 
'/,368 24,627 

18,204 (1) 

51,691 6,00,817 

(17,727) (4,727) 

(2,211) (8,538) 

150 61 

57,476 6,13,474 

- 19 

19,09,814 
(2,58,526) (4,07,073) 

(75,000) (5,20,000) 

1,52,500 

(4,42,504) (7,33,163) 

1,93,544 1,11,839 
(1,73,762) (3,10,752) 

(10) (9,438) 

(7,56,258) 1,93,746 

5,58,853 (66,297) 

1,26,008 1,92,305 

6,84,861 1,26,008 
.•. 

·' ·-
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3 Tl1e standalone financial results have been prepared in accordance with Ind AS, notified under 

Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) 

Rules 2015, as amended from time to lime. and other accounting principles generally accepted 

in India. 

4. The figures for the quarter ended March 31, 2020 and March 31, 2019 mentioned in the above 

standalone financial results, are the balancing figures between the figures for the whole financial 

year(s) and the year to date unaudited figures published up to the third quarter of the said financial 

years. 

5. The Reserve Bank of India (RBI) vide Press Release dated November 20, 2019 in exercise of the 

powers conferred under Section 45-iE ( 1 I of the Reserve Bank of India Act, 1934 (RBI Act) 

superseded the Board of Directors of the Company and appointed an Administrator under Section 

45-IE (2) of the RBI Act. Thereafter, RBI vide its Pr%s Release dated November 22, 2019, in 

exercise of the powers conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a 

three (3) member Advisory Committee to assist the Administrator in the discharge of his duties. 

On November 29, 2019, the RBI filed the Petition before the NCL T under sub-Clause (i) of clause 

(a) of Rule 5 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of 

Financial Service Providers and Application to Adjudication Authority) Rules, 2019 (FSP Rules) 

to initiate CIRP against DHFL read with Section 227 of the Code. Accordingly, in terms of Rule 

5(b)(i) of the FSP Rules, an interim moratorium came into effect on the filing of the application to 

initiate CIRP. Further, CIRP was initiated against the Corporate Debtor under Section 227 read 

with clause (zk) of sub - section (2) of section 239 of the Code and read with rules 5 and 6 of the 

FSP Rules by an order dated December 3, 2019 of the Hon'ble National Company Law I nbunal, 

Mumbai Bench (NCLT/Adjudicating Authority). The Adjudicating Authority, vide the above order, 

appointed the Administrator to perform all the functions of a resolution professional to complete 

the CIRP of the Company as required under the provisions of the Code. The moratorium was 

declared by the NCLT. As per the said NCLTorder dated 3rd December, 2019, a moratorium in 

terms of the Sec. 14 of the Code is applicable on the Company. 

6. The Administrator after his appointment and with the approval of Committee of Creditors of 

DHFL, as constituted by him in accordance with Section 18(c) and 21(1) of the Code and the 

Regulation 17(1) of the CIRP regulations, appointed the Company Secretary ("CS") and the 

Chief Financial Officer ("CFO") .The Key Managerial Personnel ("KMPs" or "Present 

Management") the Chief Executive Officer ("CEO"), appointed just before CIRP(October 2019) 

and joined the company on 21" November 2019 after the board was superseded on 20'h 

November 2019, the Company Secretary ("CS") and the Chief Financial Officer ("CFO") along 

with the Senior management of the Company has en8ured that the Company continues to 

operate as a "Going Concern" . The !\drninistrator and the Advisory Committee as set up by the 

RBI to assist the Administrator in discharge of his duties exercise oversight on the operations of 



processes, functioning of the IT system; loan I security documentation, legal audit, internal 

financial controls and updating risk control matrices, risk and fraud risk management, through in­

house resources and engagement of external professional experts/consultants. The management 

team has also initiated steps for comprehensive compliance of various applicable rules and 

regulations within the Company. The betterment process is a continuous effort and the same is 

impacted due to the COVID 19 situation and the resultant lockdown 

The Present Management team (Jio;lieves thi.lt these initiatives will strengthen Company's overall 

governance structure and control env1ronrr1enL On conclusion and implementation of all such 

initiatives, it is believed that the operational efficiency will improve and operational issues will get 

addressed. 

7. The above standalone financial results of the Company for the quarter/year ended 31st March 

2020 have been taken on record by the Administrator while discharging the powers of the 

erstwhile Board of Directors of the Company which were conferred upon him by the RBI Order 

dated November 20, 2019 and subsequently, powers conferred upon him in accordance with the 

NCLT Order dated December 3, 2019 to run the Company as a going concern during CIRP. 

Hence the standalone financial results for the year ended March 31, 2020 have been prepared 

on "going concern" assumptions. 

8. The Administrator, Advisors and KMPs have not been able to analyse in depth the accuracy, 

validity, completeness or authenticity of the information and figures mentioned in the audited 

financial statements as they have joined after 20'" November 20'19. Moreover, the entire Present 

Management has been involved in the affairs of the Company for less than four months in the 

entire FY 2019-20. Further, since March 23, 2020 lockdown was imposed in the Country on 

account of Covid 19 causing a complete shutdown of offices which extended beyond the FY 

2020till May 31" 2020. As a part of CIRP of the Company, a Transaction Audit to determine 

avoidable transactions in terms of Secti<ln 43, 45, 49, 50 and 66 of tne IBC code and an exercise 

to determine the liquidation value and fair valuation of the Company is unde1way. These activities 

could not be conclusively completed till the signing of the financial statements in view of the 

disruption caused due to the lockdown restrictions. The outcome of such Transaction Audit may 

provide additional facts/information about the past data with respect to the Company. The 

Administrator has signed the audited financial results solely for the purpose of compliance and 

discharging his duties during CIRP period of the Company and in accordance with the provisions 

of the IBC, read with the regulations and rules theret1nder, and based on the explanations, 

clarifications, certifications, representations and statements made by the existing staff of the 

Company in relation to the data pertaining to the period prior to the joining of the Present 

Management and does not have personal knowledge of the past affairs, finances and operations 

of the Company. 

9. In certain instances, the amount of the claim admitted or to be admitted by the Administrator 

under CIRP process may differ from the amount reflecting in the books of accounts of the 



requirement for filing of yearly/ quarterly audited financial results and that these figures could 

change during the CIRP process or thereafter depending upon the findings made during the C IRP 

process or thereafter. 

10. The Ministry of Corporate Affairs (MCA), has initiated investigation in the month of December 

2019. into the affairs of the Company under Section 212(1) of the Companies Act. 2013 througl1 

Serious Fraud Investigation Office (SFIO). Further, Enforcement Directorate has also initiated 

investigation in connection with the loans given by the Company to certain borrowers. Central 

Bureau of Investigation (CBI) has also started investigation in connection with certain loan granted 

by the Company Apart from this CBI is also investigating into the matter of amounts invested by 

a slate government entity - Provident Fund in the Fixed Deposits of the Company. The Company 

is fully co-operating with all the investigating agencies. 

11. The World Health Organisation has declared the novel coronavirus (COVI 0- 19) as a pandemic 

on March 11, 2020. Besides the impact of this outbreak on human life, it has also disrupted the 

financial, economic and social structures of the entire world. The Central Government in India 

also declared a national lockdown from March 25, 2020 to May 31, 2020, through various 

notifications, and subsequently the Central Government has announced Unlock 1.0 till June 30, 

2020. During the unlock 1.0 period private offices are allowed to operate with 10% of the staff 

with certain conditions initially and restricted the movement as a preventive/ precautionary 

measures to avoid the spread of COVID- 19. The Company remains fully compliance with the 

guidelines and direction of both Central and State Government. The situation has caused 

uncertainty and impacted the collection and other operations of the Company. However. with 

various remote working measures, the Company has been able to restore its normal operations 

except certain functions which require physical movement eg. field level visits. With unlock 1.0, 

the branches of the Company were made operational including national office and the field visits 

have commenced. 

In order to give effect to the RBI guidelines on regulatory measures on COVID-19 - Regulatory 

Package, the Company has offered moratorium to its eligible customers for a period for 

instalments falling due between 1" March, 2020 and 31•1 August 2020 based on approved policy 

in this regard. The Company has taken various steps to ensure the effective implementation of 

the moratorium policy and continues to monitor the impact of such moratorium on its portfolio. 

-35% of account holders by number availed Moratorium. The recovery from the moratorium 

accounts is forthcoming with the Unlock 1.0 and commencement of field visits. It is believed that 

the recovery will further improve in Moratorium accounts during the current quarter (01 of 

Financial Year 2020-21) 

12. Effective 1st April 2019, the Company has adopted Ind AS 116 - Leases, which requires any 

lease arrangement to be recognised in the Balance Sheet of the lessee as a "right of use' asset 

with a corresponding lease liability. The 'right of use' asset has been included under the line 

'Property, Plant and Equipment' and lease liability has been included under 'Other financial 

liability'. Accordingly, depreciation has been charged on such assets as against ltiase ffilllat,, .. 
....:-~- -f;." - --:::-

e . Similarly interest expense has been recognised on lease liability under fin•3nce. cos.·. 't":-.· .. ·.;-."'x-.·· ·· .. ·. / shw - ._. r > .-'1;}( 
r ·~ y the standard. comparatives for.the previous period/year have not bee11 r. e.'st~te L '.: ! : ' .. \ 
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The effect of this adoption is insignificant on the loss for the quarter and year ended March 31, 

2020. 

13. The Company has elected to exercise the option of lower tax rate provided under Section 115BAA 

of the Income-tax Act, 1961, as introduced by the Taxation Laws (Amendment) Ordinance, 2019 

dated September 20, 2019. Accordingly. the Company has re-measured its deferred tax assets 

(including re-measuring the opening balance as at April 1, 2019 and has taken a charge of f 

40,907 lakh relating to the same in the current financial year) basis the rate provided in the said 

section. The full impact of above mentioned change has been recognised in the result for the year 

ended March 31, 2020 

14. The company has credited a net sum of Z 4,60,985 lakh to the Statement of Profit and Loss for 

the year ended 31st March 2020 on account of deferred tax asset created as per Ind AS - 'Income 

Taxes'. The Company is running as a going concern as per the provisions of the Code which 

requires the Administrator to presGrve tl1e value of the Company and maintain it as a going 

concern. Further, various bidders have exoressed interest in submitting a resolution Plan for the 

Company which is in an indicator of Company's !'Unning as a 'going concern' in future. 

15. Pursuant to the admission of the Company under the IBC, with a view to reflecting fairly the 

position for the purpose of presentation in respect of the Company's obligation tor interest and 

principal amount in respect of all the borrowings, the Company has not provided for interest 

amount of Z 2,36, 133 lakh on borrowings since insolvency commencement date i.e 3rd 

December 2019, based on the opinion obtained from legal advisors. Under the IBC, the treatment 

of creditors under the resolution plan is as per debts due as on the insolvency commencement 

date and therefore, no interest is accrued and payable after this date. If the interest was accrued 

on borrowings, the loss for the quarter and year would have been higher by Z 1,36,373 and f 

1,75,612 lakh (net of tax) respectively. 

16. The Company's main business is financing by way of loans for the purchase and/or construction 

of residential houses, loan against property, !oan 'io real estate developers, including all related 

activities and SRA projects. Accordingly, there are no separate reportable segments as per Ind 

AS 108. 

17. The investments/ advance by way of unsecured Inter Corporate Deposit (ICD) aggregating < 
5,65,269 lakh were outstanding as at March 31, 2019. Of these, I CDs aggregating< 93,835 lakhs 

have since been repaid by the borrowers and ICDs, aggregating to< 1,30,661 lakh have been 

converted during the period of previous management into term loans during tile period prior to 

201h November 2019, resulting in an outstanding of Z 3,78,624 lakh- under ICDs, including 

interest receivable as of 31" March, 2020. The recoverability or otherwise of the remaining 

amount is yet to be ascertained, and hence the appropriate provision amounting to Z 2,25,032 

lakh has been made as a prudent measure, Due to non-availability of the recovery data, the 



based on the industry practice followed in the cases where the companies do not have t11e trend 

of recovery experience. 

18. The wholesale Joan portfolio aggre9;ifo1g ( 49,58,544 lakh (pursuant to classification of this 

portfolio to "held for sale" in the previous year ended on 31" March 2019) has been "fair valued" 

as at 31" March 2020 at { 30,73,214 lakl1, with the resulting fair value loss aggregating < 

18,85,330 lakh. Out of this, fair value loss aggregating< 5,98,606 lakh has been accounted up to 

31" December 2019 and balance loss of< 12,86,724 lakh has been charged to the Statement of 

Profit and Loss for the quarter ended 31st March 2020. The basis of valuation of the portfolio is 

changed during the current quarter ended March 31, 2020 by discounting the cash flow assessed 

by the external registered valuer as against the contractual cash flow used by the erstwhile 

management in the previous year and during the nine months ended on 31st December 2019. 

Further, as an outcome of valuation exercise to be completed during the CIRP, this may undergo 

change. However, the said valuation will be as on 3rd December, 2019, the date of 

commencement of CIRP. 

The recoverability or otherwise of these loans is yet to be ascertained and hence the appropriate 

provision has been made as a prudent measure on fair valuation method as per Ind As provisions. 

19. The Present Management in the process of analyzing and reconciling its total assets have 

observed that an amount of i!'.3,01,868 lakh have not been reconciled and could not be mapped 

to any security against which this amounts was disbursed in the past. The process of identifying 

and mapping of this amount to any scheme under which they were disbursed and further steps 

to be taken basis the findings, are being addressed as a part of CIRP and the same is underway 

and the Transaction Audit report may reveal further details in this regard. 

In the light of the above position and in the absence of internal confirmations, it has been decided 

as a prudent measure to treat the amount as loss assets as per asset classification norms and 

also due to non-availability of any se.::urity, the Company has fully provided for this amount while 

preparing the financials of the Company for the year ended 31st March 2020. 

20. The Company had applied IND AS 109 with respect to Expected Credit Losses (ECL) for the first 

time for the year ended 31st March, 2019. During the current period, the company has revisited 

the underlying assumptions required to calculate the provisions for ECL on the retail loan portfolio 

to remediate the deficiencies in the underlying assumptions as followed in the previous year. 

21. The Company in the past has incurred cost for development of customised software for its 

operations and recording of transactions which has been carried as intangible asset under 

development, the balance of which as at March 31, 2020 is~ 10,517 lakh. Considering the 

factors.as stated in Note 7 above, t11e Comµany 1s of the view that no adjustme?/, '1s \'b~'u'!itru \'V 

under development pur~\ // 
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22. The above results for the qua1ier and year ended March, 2020 read with the disclosures stated 

vide notes 4 to 21 above have been audited by the Statutory Auditors of the Company. 

23. Figures for the previous period have been regrouped wherever necessary. 

For UEWAN HOUSING FINANCE CORPORATION LIMITED 
(a Company under Corporate Insolvency Resolution Process by an 
order dated December 3, 2019 passed by Hon' NCLT, Mumbai) 

The Administrator has been appointed under Rule 5(a)(ili) of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings ot 1-inancial Service Providers and Application to Adjudicating Authority) 
Rules, 2019 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of 
Dewan Housing Finance Corporation Limited are being managed by the Administrator, Mr. R. 
Subramaniakumar, who acts as agent of ti1e Company only and without any personal liability. 
Address for Correspondence - Ground & 6111 Floor, HDIL Towers, ·Anant Kanekar Marg, Station Road, 
Sandra (East), Mumbai 400051 



K. K. MANKESHWAR & CO. 
CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

The Administrator 

KING SWAY, NAGPUR· 440 00 I. 
PH.: 91-7i2 · 2533946, 2554223 
FAX NO.: 91-712 - 6613404 
TELEGfiAM: METHOD 
E·1nail: rnciil@kk1nankeshwar.coni 

(Appointed Under Insolvency & Bankruptcy Code, 2016 ["IBC" or "Code"]) 
Dewan Housing Finance Corporation Limited 

Report on the audit of the Standalone Financial Results 

Disclaimer of Opinion 

1. We were engaged to audit the accompanying Standalone Financial Results of 
Dewan Housing Finance Corporation Limited (the "Company"),for the quarter 
and year ended March 31, 2020 (the "Standalone Financial Results" / 
"Statement"), being submitted by the Company pursuant to the requirement 
of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended. 

2. The Reserve Bank ot India (RBI) vide Its letter and press r0l0ase dated 
l~ovember 20, 2019 ("RBI Order·") issued ur1der Section 45IE of the Reserve 
Bank of India Act, 1934, superseded the Board of Directors of the Company 
owing to governance concerns and defaults by thr. Company in meeting 
various payment obligations and appointed an Administrator to run the 
Company. Suh.si>quently, the National Company Law T1 iuu11al (Mumbai 
Bench) vide its order dated December 3, 2019 ("NCLT Order"), among other 
things, admitted the Application filed by the RBI, commenced the Corporntc 
Insolvency Resolution Process ("CIRP") ot the Company under !BC and, 
confirmed the appointment of the Administrator appointed by the RRT to 
perform all the functions of Resolution Professional to complete the CIRP of 
the Company, It is also incumbent upon the Administrator, under section 20 
of the Code read with the FSP Rules, to manage the operations of the 
Company as a going concern, Accordingly, the Standalone Financial Results 
for the quarter and year ended 31st March 2020 have been prepared on 
going concern assumptions. 

3. The above Standalone Financial Results of the Company have been taken on 
record by the Administrator while discharging the powers of the Board of 
Directors of the Company which have been conferred upon him by the RBI 
Order superseding the Board of Directors of the Company and in accordance 
with the NCLT Order dated 3rd December 2019, solely for the purpose of 
ensuring regulatory compliance. 

4. We do not express an opinion on the accompanying Standalone Financial 
Results of the Company. Because of the significance of the matters described 
in "Basis for Disclaimer of Opinion" section of this report, we have not been 
able to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion as to whether this Statement: 

(i) 

OFFICES AT: * 
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(ii) gives a true and fai1· view 111 confom1ity wilh the tc'COCJnition and 
measmenwnt pnnciples laid down in the applicable Indian Accounting 
Standar·ds, anc1 other accounting principles generally accepted in 
India, of net loss and othe1· comprehensive income and other financial 
information of the Company fo1· the year ended 31 s' Mar·ch 2020. 

Basis for Disclaimer of Opinion 

5. The predecessor joint statutory auditors had issued a Disclaimer Report basis 
the observations forming part of their report for the financial year ended 31st 
March, 2019.Their observations together with the observations noted during 
the year ended March 31, 2020 are as below: 

a. We refer to the Note no 8 to the Statement regarding that the 
Administrator, the Advisors (refer to the Members of the C:ommitrPP of 
Advisors), and the present Key Managerial Personnel ("KMP" / "Present 
Management") have not been able to analyse in depth thP ar.wracy, 
validity, completeness or authenticity of the information and figures 
mentioned in the Standalone Financial Results as they have joined after 
20th November 2019; and have been involved in the affairs of the 
Company for less than four months in the entire financial year 2019-20 
and also owing to the lockdown which commenced from March 23, 2020 
due to Covid 19, causing the office-shut down till the closure of the 
financial year 2019-20 which subsequently got extended till May 31, 2020. 
Further, as a part of C!RP of the Company, a Transaction Audit to 
determine avoidable transactions in terms of Section 43, 45, 49, 50 and 
66 of the IBC code and an exercise to determine the liquidation value and 
fair valuation of the Company is underway. These activities could not be 
conclusively completed till the signing of the financial statement in view of 
the disruption caused due to the lockdown restrictions. The outcome of 
such Transaction Audit may provide additional facts/information about the 
past data with respect to the Company. The Administrator has signed the 
audited financial results solely for the purpose of compliance and 
discharging his duties during CIRP period of the Company and in 
accordance with the provisions of the IBC, read with the regulations and 
rules thereunder, and based on the explanations, clarifications, 
certifications, representations and statement made by the existing staff of 
the Company in relation to the data pertaining to the period prior to the 
joining of the Present Management and does not have knowledge of the 
past affairs, finances and operations of the Company. 

b. We refer to Note no. 6 to the Statement regarding various good 
governance initiatives undertaken by the Present Management including 
various efforts to strengthen of the financial policies and processes, 
functioning of the IT system; loan / security documentation, legal audit, 
internal financial controls and updating risk control matrices, risk and 
fraud risk management, through in-house resources and engagement of 
external professional experts/consultants. These initiatives have been 
undertaken soon after the Present Management became effective. While 
substantial progress is stated to have been made, by conciuding some 
initiatives undertaken by the present management certain initiatives could 

..&<=.. .... not be fully concluded and implemented by 31st March, 2020 due to t ~v,estin; 
necessary time required for the same; and also because of lockdown ~ ... 
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mobility restrictions int1·oduced in vic•w of Covid-19 and the lockdown 
imposed by State and Union Government. 

In view of the fo1·egoing we have been unable to obtain sufficient and 
appropriate evidence in support of the outcomes of the said initiatives and 
their irnpact upon the ove!'all governance/ control environment wit11in the 
Company. 

c. We also refe1· to the "Written Representations" by Present Management 
and its limitations and inability thereof '1n confirming or non-confirming the 
assertions (refer para a above) forming part of the standard "Written 
Representation" as required by us in accordance with the guidelines issued 
by the Inslitute of Chartered Accountants of India (the !CAI"). 

d. We refer to multlple issues of financial significance as highlighted by the 
predecessor joint statutory auditors in their report for the year ended 31st 
March, 2019 together with the suspected irregularities as reported and 
under media scrutiny. ThPse issues a1·e presently investigated by the 
concerned agencies namely Ministry of Corporate Affairs (MCA); Serious 
Fraud Investigation Office (SFIO), Enforcement Directorate (ED), and 
Central Bureau of Investigation (C13I). A~ of the date of this 1·eport, 
investigations are ongoing and not yet concluded and pending outcome of 
ongoing investigations, the Present MamigPmP.nt believes that 
adjustments of the impact of these matters on the Standalone Financial 
Results including with regard to nny adjustments to the carrying values of 
the loans, restatement of receivables/payables, related parties and other 
disclosures and compliances, as applicable can be made only when the 
same become known in definitive terms following the conclusion of the 
said investigations together with the outcome of the ongoing transactions 
audits performed by independent agencies/firms appointed by the 
Administrator. Further, we also understand that various regulatory 
authorities / lenders are currently carrying out their own investigations 
which are yet to be completed/ concluded; and they may make a 
dP.termination on whether any fraud or any other non-compliance/ 
illegalities have occurred in relation to the allegations and matters under 
public scrutiny. We have been informed by the Present Management that 
these investigations and audits are not yet completed; with no outcomes 
being communicated by the concerned agencies / firms to the Present 
Management, and accordingly no adjustments are made in the Statement 
in respect of the said reported matters. 

In view of the above and pending outcome of ongoing investigation, we 
have been unable to comment on the completeness and appropriateness 
of the balances in relation to these subjected matters as quoted in the 
Statement and the consequential impact that the outcomes of the 
investigations and transaction audits may have on the Standalone 
Financial Results and the provisions made by the Present Management 
during this year. -



converter! dur·ing the period of previous management into tr:rrn loans 
clul"ing the period prior t:o 20''' l~ovember 2019, resulting in an outstanding 
of Rs. 3, 78,624 lakh· under· !CDs, including intuest receivable as of 31'' 
March, 2020. The r·ecover·ability or otherwise of the r·emaining amount is 
yet to be ascertained. And hence the appropriate provision amounting to 
Rs. 2,25,032 lakh has been made as a prudent measure. Due to non· 
availability of the recovery data, the company has considered the Loss 
Given Default percentage (LGD)% as specified in the guidelines issued by 
the RBI in the circular "Implementation of the Internal Rating Based (!RB) 
Approaches for Calculation of Capital Charge for· Credit Risk" as a proxy 
LGD%. This is also based on the industry practice followed in the cases 
where the companies do not have the trend of recover·y experience. 
Present Management has stated that these provisions may undergo 
changes upon the actual realization on case to case basis and has citied its 
limitations in confirming w.r.t to completeness; correctness and 
authenticity of the figures as quoted in the Standalone Financial Results. 

In view of the foregoing we have been unable to comment upon the 
completeness; correctness and adequacy / inadequacy of such provisions 
and their consequential effect on the carrying values of the subjected 
accounts and impact on the Statement. 

f. We refer to the observations made by the predecessor joint statutory 
auditors in respect of certain loans and Pass-through Certificates (PTC) 
granted or invested by the Company: 

i. Multiple accounting entries were initially recorded in certain customer 
accounts for receipts despite the cheques or negotiable instrument not 
having been deposited in the bank(s}, as reported In 2018·19 and these 
were subsequently reversed. Such instances hove now been informed 
to have been constantly reviewed by the Present Management. 

ii. Deficiencies in documentation of Project/ Mortgage loans for which the 
Present Management has initiated a legal audit that Is ongoing nnd it 
has expressed its inability to express any view on the documentation 
adequacy/ completeness till the conclusion of the same. 

g. We refer to the Note no. 18 to the Statement regarding the wholesale 
loan portfolio aggregating Rs. 49,58,544 lakh (pursuant to classification 
of this portfolio to "held for sale" in the previous year ended 31st March 
2019) have been "fair valued" as at 31st March 2020 at Rs. 30,73,214 
lakh, with the resulting fair value loss aggregating Rs. 18,85,330 lakh. 
Out of this fair value loss aggregating to Rs. 5,98,606 lakh has been 
accounted up to 31st December 2019 and balance loss of Rs. 12,86,724 
lakh has been charged to the Statement of Profit and Loss for the quarter 
ended 31st March 2020. The basis of valuation of the portfolio is stated to 
have been changed during the current quarter ended 315

' March 2020 by 
discounting the cash flow assessed by the external registered valuer as 
against the contractual cash flow used by the erstwhile management in 
the previous year and during the nine months ended on 31st December 
2019. Further, as the outcome of valuation exercise to be completed in 
CIRP, this may undergo change. h 
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We also refer to Note 110. 19 to the Statement recJiffding that there exists 
mis-match amounting to Rs. 3,01,868 Crs that is yet to be identified and 
mapped to individual pa1·ties and the underlying secu1·ities available, if 
any, out of the available surplus secul'ity covers and for which Present 
Management has initiated trnnsaction audit which is still in prncess. 
Provisions have been made in Standalone Financial Results for the same 
due to non-availability of internal confirmations; and all the 1·elevant and 
authenticate data in completeness (as stated). These prnvisions may 
undergo changes upon the actual realization on case to case basis. 
Further the Present Management has citied its Ii mitations in confirming 
w.r.t completeness; correctness and authenticity of the figures as quoted 
in the Statement. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate audit evidence to support the values of the loans and we are 
unable to determine if these matters would have an impact on the 
Statement including with regard to any adjustments to the carrying value 
of the loans, restatement, related parties and other disclosures and 
compliances as applicable. 

h. We refer to the observations made by National Housing Bank (NHB) in its 
inspection for the year ended March 31 1 2018 as per the provisions of the 
National Housing Bank Act, 1987 in respect Project Loans. Accounting 
Adjustments / Provisions are made in the Standalone Financial Results as 
rec:ommended in the NHB's Inspection Report as per NHB's Guidelines. 
Some of the key factors (such as credit worthiness of parties, historical I 
past records, market value of underlying certain securities / assets etc., 
that could influence the values of such provisions, are not factored into 
while arriving at the values of such provisions due to non-availability of all 
the relevant and authenticate data in completeness (as stated). These 
provisions may undergo changes upon the actual realization on case to 
case basis. Further the Present Management has citied its limitations in 
confirming w.r.t completeness; correctness and authenticity of the figures 
as quoted in the Statement. 

Further, the loss aggregating Rs. 13,57,515 lakh (including 
comprehensive Income) incurred by the Company during the year ended 
31st March, 2020, has rendered the Company unable to comply with the 
regulatory requirements of NHB in respect of the Net Owned Fund (NOF) 
and which also resulted in multiple contraventions of the provisions of 
NHB Act, 1987, Directions and Guidelines thereon. Although the aforesaid 
non-compliance may in ordinary course result in potential action against 
the Company by NHB in this regard, we are not commenting on the same 
since the Company is presently under moratorium imposed by the Hon' 
NCLT which prevents any actions against the Company 

In view of the stated observations made by the NHB and of the non­
compliance with the NHB's provisions by the Company, we have been 
unable to obtain sufficient appropriate audit evidence in support of; and 
comment upon the completeness; correctness and adequacy I inadequacy 
of such provisions and their consequential effect on the carrying values of 
the subjected accounts, penal actions, if any, and impact on the 
Statement including with regard to any adjustments to the carrying valkll""'e'='sh~ 
of the loans, restatement, related parties and other disclosures ~~,.. 
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cornplia11ccs as applicable subject: to the rnoratoriurT declan;d by NC:LT 
Or·dcr in 1·cspec of the Company. 

i. We refer· to Note 110. 20 to the Statement regarding t11at the Pr·esent 
Management has revisited the underlying assumptions 1·equired to 
calculate the prnvisions for ECL on the retail loan portfolio to 1·emediate 
the deficiencies in the underlying assumptions as followed ·1n the previous 
year to measure ECL prnvisions to be considered in the Statement as on 
31'1 March, 2020. However due to inherent deficiencies and non­
availability of the historical data which is being used for the purpose of 
calculating provisioning based on Expected Credit Loss (ECL), some of the 
key factors such as historical/ past records; relevant underlying securities 
I assets etc., that could influence the values of such provisions, are still to 
be fully factored into while arriving at the values of such provisions due to 
non-availability of all the relevant and authenticate data in completeness 
(as stated). These provisions may undergo change upon the actual 
realization on case to case basis. Further the Present Management has 
citied its limitations in confirming w.r.t completeness; correctness and 
authenticity of the figures as quoted in the Standalone Financial Results. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate audit evidence in support of; and comment upon the 
completeness; correctness and adequacy I inadequacy of such provisions 
and their consequential effect on the carrying values of the subjected 
accounts and impact on the Statement including with regard to any 
adjustments to the carrying value of the loans, restatement, related 
parties and other disclosures and compliances as applicable. 

j. We refer to Note No. 15 to the Statement regarding that no provision is 
made by the Company, pursuant to its admission under the IBC (i.e 3rd 
December, 2019), in respect of it's obligation for interest on all the 
borrowings basis the opinion from legal advisors. The interest not so 
provided for amounts to Rs. 2,36,133 lakh and the loss for the quarter 
and for the year ended as on 31st March, 2020 are accordingly 
understated respectively to that extent. 

As a legal opinion is confirmed in finality by the competent authority only 
when concluding the matter, we are unable to comment upon the position 
being taken by the Present Management in this regard. 

k. We refer to Note no. 13 and 14 to the Statement regarding that the 
Company has recognized net deferred tax asset of Rs. 5,05,215 lakh as at 
31st March, 2020. The Company is required to perform an assessment as 
required by Ind AS 12 - 'Income Taxes' which requires the Company to 
determine the probability of future taxable income to utilize the deferred 
tax asset. In the light of the above and pending the outcome of the CIRP 
process, we are unable to comment on the same. 

I. 



requi1-ed by Ind AS 36 - 'Impaim1ent of Assets' which requir-es the 
Company to dctcrrn;ne whether the economic benefit in 1-espect of this 
intangible asset shall be available to the Company in subsequent periods 
taking into conside1-ation the uncertainty in respect of its plan to monetize 
its assets, secure funding from the bankers / investo1-s, 1-estructu1-e its 
liabilities and recommence its operations. In view of foregoing, we have 
not been provided sufficient appropriate evidence about the carrying value 
of the intangible asset under development and adjustments required, if 
any, to the Statement. 

m. In view of the possible effects of the matte1-s described in paragraphs S(a) 
to 5(1) above, we are also unable to comment on the Company's 
compliance of the covenants in respect of all borrowings and 
consequential implications including disclosures, if any. 

6. In view of the foregoing, we have been unable to obtain sufficient appropriate 
evidence to support the values of the loans and are unable to determine if 
these matters would hilve an impact on the Statement including with regard 
to any adjustments to the carrying value of the loans, assets, restatement, 
related parties and other disclosures and compliances, as applicable. We are 
further unable to comment whether the loans referred in above paragraphs 
have been properly secured and hence these loans may have been granted 
including terms and conditions there-of, in a manner that is prejudicial to the 
interest of the Company or its members, for the reasons stated therein. We 
have been informed by the Present Management that appropriate 
classifications for such loans has been made by them now along with the 
required provisioning in this regard. 

7. We t<fer Lo Note no. 9 to the Statement regarding that the differences as 
noticed in some instances between the claims submitted by the Creditors of 
the Company, during CIRP process, in which in some instances the amount of 
claim admitted or to be admitted by the Present Management may differ from 
the amount reflecting in the books of account of the Company. Pending final 
outcome of the CIRP, no adjustments have been made in the Standalone 
Financial Results and books of account for the differential amounts, if any, in 
the claims admitted as on the date of acceptance of claims. 

8. Also refer our comments under 'Material uncertainty related to Going 
Concern' below. 

9, We also refer to the reporting requirements under section 143(1) of the 
Companies Act, 2013, in respect of which, we have to state that we are 
unable to comment whether the loans referred in paragraph S(f)(ii) above 
have been properly secured and hence these loans may have been granted in 
a manner that is prejudicial to the interest of the Company or its members, 
for the reasons stated therein. Further, in respect to loans referred to in 
paragraphs 5 (d), 5 (e) and S(f)(ii) above, we are unable comment whether 
the terms on which these have been made are prejudicial to the interest of 
the Company or its members, for the reasons stated therein. 

10. 



rno1·atorium on the portfolio of the Company. Howeve1·, since the extent to 
which Covid--19 will impact Company's financial pe1·formance is dependent on 
future developments. 

Material uncertainty related to Going Concern 

11. The Company has incurred loss aggregating Rs. 13,57,515 lakh (including 
comprehensive Income) during the year ended 31st March, 2020, eroding 
the net worth of the Company substantially. However these Standalone 
Flnanclal Results are drawn on going concern basis under the ongoing 
Corporcite Insolvency Resolution Process (CIRP), the outcome of which 
cannot be presently ascertained including matters also listed herein. 
Therefore, company's ability to remain as a "going concern" depends upon 
outcome of the ongoing CIR.I-'. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

12. Our responsibility is lo conduct an audit of the ComµLlny's Standalone 
financial Results in accordance with Standards on Auditing and to issue an 
auditor's report. However, because of the matters described in the Basis for 
Disclaime1· of Opinion section of our report, we were not able to obtain 
sufficient appropriate audit evidence to provide a basis for an audit opinion 
on these Standalone Financial Results. 

We are independent of the Company in accordance with the ethical 
requirements that are relevant to our audit of the Standalone Financial 
Results and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. 

Other Matter 

13. The Statement includes the results for the Quarter ended March 31, 2020 
being the balancing figure between figures in respect of the full financial year 
and the published year to date figures up to the third quarter of the current 
financial year as previously published. 

Partner 
Membership No. 097820 
For and on Behalf of 
K .K. MANKESHWAR & CO. 
Chartered Accountants 
FRN: 106009W 
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New Delhi, dated the 
20th June 2020 
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DEWAN HOUSING FINANCE CORPORATION LIMITED 

Annexure I 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along­
with Annual Audited Financial Results - (Standalone) 

....... -- ----- ---·--

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020 

___ J§€l€l Reg_ulation 33 !~2 ()f the S EB I ( L(){)_R)(_Amend111E)l1t)R"g~ latl()f)~-~Q_1 ()_l_(§t<l_ ndal()ne) 

--···--·----
I, 

Sr. 
No. Particulars 

rurnover"TTOtnTTriCO·mc--- · --·-····-----.. 

2 Total Expenditure 
r-~+-c-c--c·~~~--~-------------

3 Net Profit/(Loss) 
-----·--·-· ---

Fl ~§:~:-ha_:=_"., ____ .~~·---·---
__ ..... 

[. 
8 Any other financial item(s) (as felt appr 

the management) 
----- --

opriate by 

--·-···--

IL Audit Qualification (each audit qualification separately): 

la' Details of Audit 5. 
I Qualification (note 

references are from 
the auditors report) : 

--

,...---.--.-..--" ________ ,,., 
Audited 

(Rs.In 

Figures 

Lakhs) 
!----------·--··------ -

(As reported 
before 

adjusting for 
qualifications) 

9,34,312 
-

27,59, 111 
---

(13.61.232) 
--

(433 76) 

85,83,783 
·------

91 ,37.577 
·-

(5,53,794) 

None 

(After 
adjusting for 

qualifications) 

Not 
Delerrrrinable 

[ ___ J __ ~---

a) We refer to the Note no 8 to the Statement regarding that the 
Administrator. the Advisors (refer to the Members of the 
Committee of Advisors). and the present Key Managerial 
Personnel ("KMP'" I '"Present Management"") have not been able 
to analyse in depth the accuracy. validity, completeness or 
authenticity of the information and figures mentioned in the 
Standalone Financial Results as they have joined after 20th 
November 2019; and have been involved in the affairs of the 
Company for less than four months in the entire financial year 
2019-20 and also owing to the lockdown which commenced from 
March 23. 2020 due to Covid 19, causing the office-shut down till 
the closure of the financial year 2019-20 which subsequently got 
extended till May 31, 2020. Further, as a part of CIRP of the 
Company, a Transaction Audit to determine avoidable 
transactions in terms of Section 43, 45, 49, 50 and 66 of the IBC 
code and an exercise to determine the liquidation value and fair 
valuation of the Company is underway. These activities could not 
be conclusively completed till the signing of the financial 
statement in view of the disruption caused due to the lockdown 
restrictions. The outcome of such Transaction Audit may provide 
additional facts/information about the past data with respect to the 
Company. The Administrator has signed the audited financial 
results solely for the purpose of compliance and discharging ~-~"-

duties durin CIRP period of the Com an and in accord~ . .:o"~~;t~;;;:~ 

(i'""''{ ~J.~'. k:: )i 

'&)·.·{("'~. 
·--1.Ji'X// 



r---T , I 

I 

-----·-·-~-·---- -- --.-... -. .--·-"··-----
the-pro-Visions oTtiie !BC, read with the regulations and rules 
thereunder, and based on the explanations, clarifications. 
certifications, representations and statement made by the existing 
staff of the Company in relation to the data pertaining to the period 
prior to the joining of the Present Management and does not have 
knowledge of the past affairs, finances and operations of the 
Company. 

b) We refer to Note no. 6 to the Statement regarding various good 
gnvArn1inr.A initiatives undertaken by the Present Management 
including various efforts to strengthen of the financial policies and 
processes, functbning of the IT system; loan I security 
documentation, legal audit, internal financial controls and 
updating risk control matrices, risk and fraud risk management, 
through in-house resources and engagement of external 
professional experts/consultants. These initiatives have been 
undertaken soon after the Present Management became 
effective. While substantial progress is stated to have been made, 
by concluding some initiatives undertaken by the present 
management certain initiatives could not be fully concluded and 
implemented by 31st March, 2020 due to the necessary time 
required for the same; and also because of lockdown and mobility 
restrictions introduced in view of Covid-19 and the lockdown 
imposed by State and Union Government. 

In view of the foregoing we have been unable to obtain sufficient 
and appropriate evidence in support of the outcomes of the said 
initiaiives and their impact upon the overall governance I control 
environment within the Company. 

c) We also refer to the "Written Representations" by Present 
Management and its limitations and inability thereof in confirming 
or non-confirming the assertions (refer para a above) forming part 
of the standard "Written Representation" as required by us in 
accordance with the guidelines issued by the Institute of 
Chartered Accountants of India (the ICAI''). 

d) We refer to multiple issues of financial significance as highlighted 
by the predecessor joint statutory auditors in their report for the 
year ended 31st March, 2019 together with the suspected 
irregularities as reported and under media scrutiny. These issues 
are presently investigated by the concerned agencies namely 
Ministry of Corporate Affairs (MCA); Serious Fraud Investigation 
Office (SFIO), Enforcement Directorate (ED), and Central Bureau 
of Investigation (CBI). As of the date of this report, investigations . 
are ongoing and not yet concluded and pending outcome of 
ongoing investigations, the Present Management believes that 
adjustments of the impact of these matters on the Standalone 
Financial Results including with regard to any adjustments to the 
carrying values of the loans, restatement of receivables/payables, 
related parties and other disclosures and compliances, as 
applicable can be made only when the same become known in 
definitive terms following the conclusion of the said investigations 
together with the outcome of the ongoing transactions audits 
performed by independent agencies/firms appointed by the 
Administrator. Further, we also understand that various regulatory 
authorities I lenders are currently carrying out their own 
investigations which are yet to be completed/ concluded; and they 
may make a determination on whether any fraud or any other non­
c_Q_f!lJJliancel illegal!ties have occurred in relation to th;;:i~~~l!FP~"~ 
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an'ci mstlers ur;;];Ji"1)ublic scrutinY:-we-havebeenintOrmed by the 
Present Management that these investigations and audits are not 
yet completed; with no outcomes being communicated by the 
concerned agencies I firms to the Present Management, and 
accordingly no adjustments are made in the Statement in respect 
of the said reported matters. 

In view of the above and pending outcome of ongoing 
investigation, we have been unable to comment on the 
completeness and appropriateness of the balances in relation to 
these subjected matters as quoted in the Statement and the 
consequential impact that the outcomes of the investigations and 
transaction audits may have on the Standalone Financial Results 
and the provisions made by the Present Management during this 
year. 

e) We refer to Note no. 17 to the Statement regarding the 
investments I advances by way of unsecured Inter Corporate 
Deposit (ICD) aggregating Rs. 565,269 lakh which were 
outstanding as at March 31, 2019. Of these, !CDs aggregating Rs. 
93,835 lakh have since been repaid by the borrowers and !CDs 
aggregating to Rs. 1,30,661 lakh have been converted during the 
period of previous management into term loans during the period 
prior to 20'" November 2019, resulting in an outstanding of Rs. 
3, 78,624 lakh- under ICDs, including interest receivable as of 31 '' 
March, 2020. The recoverability or otherwise of the remaining 
amount is yet to be ascertained. And hence the appropriate 
provision amounting to Rs. 2,25,032 lakh has been made as a 
prudent measure. Due to non-availability of the recovery data, the 
company has considered the Loss Given Default percentage 
(LGD)% as specified in the guidelines issued by the RBI in the 
circular "Implementation of the Internal Rating Based (IRB) 
Approaches for Calculation of Capital Charge for Credit Risk" as 
a proxy LGD%. This is also based on the industry practice 
followed in the cases where the companies do not have the trend 
of recovery experience. Present Management has stated that 
these provisions may undergo changes upon the actual 
realization on case to case basis and has citied its limitations in 
confirming w.r.t to completeness; correctness and authenticity of 
the figures as quoted in the Standalone Financial Results. ' 

In view of the foregoing we have been unable to comment upon 
the completeness; correctness and adequacy I inadequacy of 
such provisions and their consequential effect on the carrying 
values of the subjected accounts and impact on the Statement. 

f. We refer to the observations made by the predecessor joint 
statutory auditors in respect of certain loans and Pass-through 
Certificates (PTC) granted or invested by the Company: 

i) Multiple accounting entries were initially recorded in certain 
customer accounts for receipts despite the cheques or 
negotiable instrument not having been deposited in the 
bank(s), as reported in 2018-19 and these were subsequently 
reversed. Such instances have now been informed to have 
been constantly reviewed by the Present Management. 

ii) Deficiencies in documentation of Project/ Mortgage loans 
for which the Present Management has initiated a legal audit 

--~~----that is ongoing and it has expressed its inapility tQ..!<!X,!;E . an 
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view on the documentation adequacy I completeness till the 
conclusion of the same. ' 

g. We refer to the Note no. 18 to the Statement regarding the 
wholesale loan portfolio aggregating Rs. 49.58.544 lakh 
(pursuant to classification of this porifolio to "held for sale" in the 
previous year ended 31st March 2019) have been 'fair valued'' as 
at 31st March 2020 at Rs. 30,73,214 lakh, with the resulting fair 
value loss aggregating Rs. 18,85,330 lakh. Out of this fair value 
loss aggregating to Rs. 5, 98,606 lakh has been accounted up to 
31st December 2019 and balance loss of Rs. 12,86, 724 lakh has 
been charged to the Statement of Profit and Loss for the quarter 
ended 31st March 2020. The basis of valuation of the portfolio is 
stated to have been changed during the current quarter ended 
31'1 March 2020 by discounting the cash flow assessed by the 
external registered valuer as against the contractual cash flow 
used by the erstwhile management in the previous year and 
during the nine months ended on 31st December 2019. Further, 
as tt1e outcome of valuation exercise to be completed in CIRP, 
this may undergo change. 

We also refer to Note no. 19 to the Statement regarding that there 
exists mis-match amounting to Rs. 3,01,868 Crs that is yet to be 
identified and rnarped to individual parties and the underlying 
securities available, if any, out of the available surplus secuhty 
covers and for which Present Management has initiated 
transaction audit which is still in process. Provisions have been 
made in Standalone Financial Results for the same due to non­
availability of internal confirmations; and all the relevant and 
authenticate data in completeness (as stated). These provisions 
may undergo changes upon the actual realization on case to case 
basis. Further the Present Management has citied its limitations 
in wnfirming w.r.t completeness; correctness and authenticity of 
the figures as quoted in the Statement. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate audit evidence to support the values of the loans and 
we are unable to determine if these matters would have an impact 
on the Statement including with regard to any adjustments to the 
cmry1119 value of the loans, restatement. related parties and other 
disclosures and compliances as applicable. 

h. We refer to the observations made by National Housing Bank 
(NHB) in its inspection for the year ended March 31, 2018 as per 
the provisions of the National Housing Bank Act, 1987 in respect 
Project Loans. Accounting Adjustments I Provisions are made in 
the Standalone Financial Results as recommended in the NHB's 
Inspection Report as per NHB's Guidelines. Some of the key 
factors (such as credit worthiness of part·1es, historical I past 
records, market value of underlying certain securities I assets 
etc.,, that could influence the values of such provisions, are not 
factored into while arriving at the values of such provisions due to 
non-availability of all the relevant and authenticate data in 
completeness (as stated). These provisions may undergo 

[ changes upon the actual realization on case to case basis. 

I 
Furthe.r the Present Mar.aoement has citied its limitations in 

I 

confirming w.r.t camµleteness; correctness and authen .. t .•. 'c.·.'.ty of the 
figures as quoted !n the Statement .. 
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ended 31st March, 2020, has rendered the Company unable to 
comply with tt1e regulatory requirements of NHB in respect of the 
Net Owned Fund (NOF) and which also resulted in multiple 
contraventions oftl1e provisions of NHB Act, 1987, Directions and 
Guid_elines thereon. Although the aforesaid non-compliance may 
in ordinary course result in potential action against the Company 
by NHB ·in ihis regard, we are not commenting on the same since 
the Company is presently under moratorium imposed by the Hon' 
NCLT which prevents any actions against the Company 

In view of the stated observations made by the NHB and of the 
non-compliance with the NHB's provisions by the Company, we 
have been unable to obtain sufficient appropriate audit evidence 
in support of; and comment upon the completeness; correctness 
and adequacy I inadequacy of such provisions and their 
consequential effect on the carrying values of the subjected 
accounts, penal actions, if any, and impact on the Statement 
including with regard to any adjustments to the carrying value of 
the loans, restatement, related parties and other disclosures and 
compliances as applicable subject to the moratorium declared by 
NCLT Order in respect of the Company. 

i. We refer to Note no. 20 to the Statement regarding that the 
Present Management has revisited the underlying assumptions 
required to calculate the provisions for ECL on the retail loan 
portfolio to remediate the deficiencies in the underlying 
assumptions as followed in the previous year to measure ECL 
provisions to be considered in the Statement as on 31" March, 
2020. However due to inherent deficiencies and non-availability 
of the historical data which is being used for the purpose of 
calculating provisioning based on Expected Credit Loss (ECL), 
some of the key factors such as historical I past records; relevant 
underlying securities I assets etc., that could influence the values 
of such provisions, are still to be fully factored into while arriving 
at the values of such provisions due to non-availability of alt the 
relevant and authenticate data in completeness (as stated). 
These provisions may undergo change upon the actual realization 
on case to case basis. Further the Present Management has 
citied its limitations in confirming w.r.t completeness; correctness 
and authenticity of the figures as quoted in the Standalone 
Financial Results. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate audit evidence in suppo1t of; and comment upon the 
completeness; correctness and adequacy I inadequacy of such 
provisions and their consequential effect on the carrying values of 
the subjected accounts and impact on the Statement including 
with regard to any adjustments to the carrying value of the loans, 
restatement, related parties and other disclosures and 
compliances as applicable. 

j. We refer to Note No. 15 to the Statement regarding that no 
provision is made by the Company, pursuant to its admission 
under the IBC (i.e 3'" December, 2019), in respect of it's obligation 
for interest on all the borrowings basis the opinion from legal 
advisors. The interest not so provided for amounts to Rs. 2,36, 133 

__ ..L., __ __c.l=-ak"'h-'-=a "-nd"-"th-"e'-"loss.f.o.i:_ th~arter and for the year ended ai:u:io, 31 " 
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extent. 

As a legal opinion is confirmed in finality by the competent 
authority only when concluding the matter, we are unable to 
comment upon the position being taken by the Present , 
Management in this regard. I 

k. We refer to Note no. 13 and 14 to the Statement regarding that I 
the Company has recognized net deferred tax asset of Rs. 
5,05,215 lakh as at 31st March, 2020. The Company is required ! 

to perform an assessment as required by Ind AS 12 - 'Income 1· 

Taxes' which requires the Company to determine the probability 
of future taxable income to utilize the deferred tax asset. In the 
light of the above and pending the outcome of the CIRP process, l 
we are unable to comment on the same. 

! 

I. We refer to Note no. 21 to the statement regarding that the j' 

Company has incurred expenditure aggregating Rs. 10,517 lakh 
for development of customised software for its operations and 
recording of transactions which has been carried as intangible 
asset under development as at March 31, 2020. The Company 
has not performed an impairment assessment as required by Ind 
AS 36 - 'Impairment of Assets' which requires the Company to 
determine whether the economic benefit in respect of this 
intangible asset shall be available to the Company in subsequent 
periods taking into consideration the uncertainty in respect of its 
plan to monetize its assets, secure funding from the bankers I 
investors, restructure its liabilities and recommence its 
operations. In view of foregoing, we have not been provided 
sufficient appropriate evidence about the carrying value of the 
intangible asset under development and adjustments required, if 
any, to the Statement. 

m. In view of the possible effects of the matters described in 
paragraphs 5(a) to 5(1) above, we are also unable to comment on 
the Company's compliance of the covenants in respect of all 
borrowings and consequential implications including disclosures, 
if any. 

7. We refer to Note no. 9 to the Statement regarding that the differences 
as noticed in some instances between the claims submitted by the 
Creditors of the Company, during CIRP process, in which in some 
instances the amount of claim admitted or to be admitted by the 
Present Management may differ from the amount reflecting in the 
books of account of the Company. Pending final outcome of the CIRP, 
no adjustments have been made in the Standalone Financial Results 
and books of account for the differential amounts, if any, in the claims 
admitted as on the date of acceptance of claims. 

8. Also refer our comments under 'Material uncertainty related to Going 
Concern' below. 

9. We also refer to the reporting requirements under section 143(1) of 
the Companies Act, 2013, in respect of which, we have to state that 
we are unable to comment whether the loans referred in paragraph 
5(f)(ii) above have been properly secured and hence these loans may 
have been granted in a manner that is prejudicial to the interest of the 

L,,::~{2.5~~----....L-Com_pany or its members, f()fJbEJ..~eas()n.E;.~1l11ed thereiJL·.fUrther, in· 
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b. 

c. 

---·--------·-·---~---··------' '• ·--1· ··----r-especi:'to-rOens referred to in paragraphs 5 (d), 5 (e) and 5(f)(ii) 
above, we are unable comment whether the terms on which these 
have been made are prejudicial to the interest of the Company or its 
members, for the reasons st&ted therein. 

10. We refer to the Note No. 11 to the Statement regarding that in 
accordance with RBI regulatory package, the Company has offered 
moratorium to its eligible customers based on an approved policy. The 
management has informed us that various measures have been taken 
to reduce the impact of moratorium on the portfolio of the Company. I 
However, since the extent to which Covid-19 will impact Company's 
financial performance is dependent on future developments 1 

I 
Material uncertainty related to Going Concern 

11 The \.ompany h~s incurred loss aggregating Rs. 13,57,515 lakh I 
(including comprehensive Income) during the year ended 31st March, 
2020, eroding the net worth of the Company substantially. However I 
those Standalone Finoncinl Results ore drawn on going concern basis I 
under the ongoing Corporate Insolvency Resolution Process (CIRP), 
the outcome of which cannot be presently ascertained including 
matters also listed herein. Therefore, company's ability to remain as 
a "going concern" depends upon outcome of the ongoing CIRP 

Type of Audit Disclaimer of Opinion 
Qualification 
Qualified Opinion I 
Disclaimer of Opinion 
/Adverse Opinion 

Frequency of Repetitive for second year. 
, qualification: Whether 

appeared first time I 
repetitive I since hew 
long continuing 

I 

1---+~-----~--1------·------------- .. -
d. For Audit Not Applicable 

___ _J 
Qualification(s) 
where the impact is 
quantified by the 
auditor, 
Management's 
Views: 

!---+-~~~~-=~~------- ----+ 
e. For Audit Qualification(s) wher_=_t~=_'._mpact is no~l~-·~--a_n_tif_ie_d_by_th_e __ a_u_d_i_to_r: ________ -; 

(i) Management's Not Determinable 
estimation on the 
impact of audit 
qualification: 

, (ii) If management is 
' unable to estimate 

the impact, reasons 
for the same (Note 
reference are from 
the results being 

I 
submitted to the 
Exchanges) : 

1. The Reserve Bank of India (RBI) vide Press Release dated November J 

20, 2019 in exercise of the powers conferred under Section 45-IE (1) 

of the Reserve Bank of India Act, 1934 (RBI Act) superseded the 

Board of Directors of the Company and appointed an Administrator 

under Section 45-IE (2) of the RBI Act. Thereafter, RBI vide its Press 

Release dated Novernber 22, 2019, in exercise of the ~ovy7rs I · ,y ___ , ________ ,,,,,,,,.,.,,_, ·--------1~::,' : \~ 
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three (3) member Advisory Committee to assist the Administrator in 

the discharge of his duties_ On November 29, 2019, the RBI filed the , 
i 

Petition before the NCL T under sub-Clause (i) of clause (a) of Rule 5 ' 

of the lr1sotvency and Bankruptcy (Insolvency and Liquidation 

Proceedings of Financial Service Providers and Application to 

Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP 

against DHFL read with Section 227 of the Code. Accordingly, in 

terms of Rule 5(b)(i) of the FSP Rules, an interim moratorium came 

into effect on the filing of the application to initiate Cl RP. Further, CIRP 

was initiated against the Corporate Debtor under Section 227 read 

with clause (zk) of sub - section (2) of section 239 of the Code and 

read with rules 5 and 6 of the FSP Rules by an order rlf!ted f1er,emher 

3, 2019 of the Hon'ble National Company Law Tribunal, Mumbai 

Bench (NCLT/Adjudir,Rting Authority). The Adjudicating Authority, 

vide the above order, appointed the Administrator to perform all the 

functions of a resolution professional to complete the CIRP of the 

Company as required under the provisions of the Code. The 

moratorium was declared by the NCLT. As per the said NCL T order 

dated 3rd December, 2019, a moratorium in terms of the Sec. 14 of 

the Code is applicable on the Company. 

2. The Administrator after his appointment and with the approval of 

Committee of Creditors of DHFL, as constituted by him in accordance 

with Section 18(c) and 21 (1) of the Code and the Regulation 17(1) of 

the CIRP regulations, appointed the Company Secretary ("CS") and 

the Chief Financial Officer ("CFO") .The Key Managerial Personnel 

("KMPs" or "Present Management") the Chief Executive Officer 

("CEO"), appointed just before CIRP(October 2019) and joined the 

company on 21" November 2019 after the board was superseded on 

20'" November 2019, the Company Secretary ("CS") and the Chief 

Financial Officer ("CFO") along with the Senior management of the 
I 

Company has ensured that the Company continues to operate as a ' 

"Going Concern" .The Administrator and the Advisory Committee as 

set up by the RBI to assist the Administrator in discharge of his duties 

exercise oversight on the operations of the Company apart from 

running the CIR process in accordance with the provisions of the 

Code and Regulations under IBC, 2016. The Present Management 

has undertaken various good governance initiatives recently 

'"'' ""09_"."""' '''"" " ,,,,,.'" "' '"' '"'""'' '"'"'."> ~·t},';~ 
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processes. functioning of the IT system; loan I security 

documentation, legal audit, internal financial controls and updating 

risk control matrices. risk and fraud risk management, through in­

house resources and engagement of external professional 

experts/consultants. fhe management team has also initiated steps 

for comprehensive compliance of various applicable rules and 

regulations within the Company. The betterment process is a I 
continuous eftort and the same is impacted due to the COVID 191 

situation and the resultant lockdown 

The Present Management team believes that these initiatives will 

strengthen Company's overall governance structure and control 

environment. On conclusion and implementation of all such initiatives, 

it is believed that the operational efficiency will improve and 

operational issues will get addressed. 

3. The above standalone financial results of the Company for the 

quarter/year ended 31st March 2020 have been taken on record by 

the Administrator while discharging the powers of the erstwhile Board 

of Directors of the Company which were conferred upon him by the 

RBI Order dated November 20, 2019 and subsequently, powers 

conferred upon him in accordance with the NCL T Order dated 

December 3, 2019 to run the Company as a going concern during 

CIRP. Hence the standalone financial results for the year ended 

March 31, 2020 have been prepared on "going concern" assumptions. 

4. The Administrator, Advisors and KMPs have not been able to analyse 

in depth the accuracy, validity, completeness or authenticity of the 

information and figures mentioned in the audited financial statements 

as they have joined after 201" November 2019. Moreover, the entire 

Present Management has been involved in the affairs of the Company 

for less ihan four months in the entire FY 2019-20. Further, since 

March 23, 2020 lockdown was imposed in the Country on account of 

Covid 19 causing a complete shutdown of offices which extended 

beyond the FY 2020till May 31'1 2020. As a part of CIRP of the 

Company, a Transaction Audit to determine avoidable transactions in 

terms of Section 43, 45, 49, 50 and 66 of the !BC code and an exercise 

to determine the liquidation value and fair valuation of the Company 

is underway. These activities could not be conclusively completed till 

the signing of the financial statements in view of the disruption caus§.d . . . 
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(iii) 
Comments 
(ii) above: 

!IL Signatories: 

Auditors' 
on (i) or 

-- · ih_e-sifinin90Tiiii;tinancTaisi2t8i1i8i1is-,n-vi8w-or the-disrLir)tioncaused 

due to ths 1ockdown re,>trictions. The outcome of such Transaction 

Audit may provide ·additional facts/information about the past data 

with respect to the Company. The Administrator has signed the 

audited consolidated financial results solely for the purpose of 

compliance and discharging his duties during CIRP period of the 

Company and in accordance with the provisions of the IBC. read with 

the regulations and rules thereunder, and based on the explanations, 

clarifications, certifications, representations and statements made by 

the existing staff of the Company in relation to the data periaining to 

the period prior to the ioining of the Present Mana.gement and does 

not have personal f:nowledge of the past affairs. finances and 

operations of the Company. 

--~~~- ----------~~-; 
Our view remains unchanged considering the matters referred to in 
paragraphs 4 to 11 rn our audit report 

I For-K.K. Mankeshwar & Co 
' 
I Chartered Accountants 

ICAI MN: 106009W 

~l\J;}j /' 

~ . - 6RAMANIAKUMAR 
j AD !i(NISTRATOR APPOINTED UNDER IBC' 

Partner 

Ll_C_A-IM~N:_0_9_78_2_0~~~~-~~--~ 
'The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency 
and liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) 
Rules, 2019 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of 
Dewan Housing Finance Corporation Limited are being managed by the Administrator, Mr. R. 
Subramaniakumar, who acts as agent of the Company only and without any personal liability. Address 
for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, _Station Road, Sandra 
(East), Mumbai 400051 Email ID for Correspvndence: dhfladministrator@dhfl.com 

Place: Mumbai 

Date: June 20, 2020 
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STATEMENT 01' AUDITED CO,..SOUOATEO F"INANCIAL RESULTS fOR THE QUARTER ANO YEAR ENOEO 3111 MARCH, 2010 

INCOME: 

l(evrm!C from operation~ 

ll'lC<C~l hllll'llC 

O•Vlden,1 llli;ci11c 

PARTICULARS 

f,-.f'S and Commission i11con1e 

Net gain OP lair Villuc changes 

Net i;:ilil'l(loss) 011 derecognition of fin11ncia! in~Lruments under 

Dthr-r opr.rating rf'venue 

Tr;t;,! Revenue (mm opl!r11tions 

IU to(ill ln<:ome (hU) 

EXPE:NSES: 

fman~e COSLS 

Net lossl(!!ain) on fair value changes 

lrnpairmC'nt on finilnnat ir.strument~ 

frnploycc be11diti e)(t>eMeJ 

fmployce S1ock Opt10ns1 Employee Stock Appu~<:lation Right~ ExpeMes 

Depreciation and aniort;~<ttion expense 

Others expenses 

IV 'total bcpenses 

V fLQ~S)IProm before Share of Net Profit~ of lu~nrli'llAA 11nri .,it)int Vt"ntl1rns 
MHI tll)( (l!HV) 

TaK Expen~e 

Current tax 
farlier years adjustments 

Deferreo tax 

Vl Total T11X expen~.:i 

VII l'<t.>t (Lo~~JIProfit After Tax before ~hare of Net Profits of Associates 11nd 
I Joint ventures for the period (V•V!) 

j Vlll S~11ire of Net Profits/{ Loss) of Associates and Joint Ventures 

!X ~et floH)IProfit After Tax (Fully attribuH•ble to ownen of the P.arent) 
{Vll•VIU) 

Other comprehens!ve Income 

{A) Items that will not be rectas~lfl1"d to profit or !~5 

<i) Remc3surcments of ttie defined employee benefit plans 

(U) Sh.are of Other comprehensive jncomet(loss) ol associates anci 
joint V&llUH:!S 

H Income tax relating to items that wtll not Ile recla&sifies to prof1t 
(i ) or loss 

Subtotal (A) 

(Bl !terns that Will be dassified to profit or !ass 

(f) Cash flow hedge reserves 

(ii) Tax on above 
Subtotal (B) 

X Tot11! Other comprehens1ve lncome/(loss) (Fully attributable to owners of 
the P;irent) (A+6) 

>.! To1111 Comprehensive tncoine/(loss) fully allriUutable to owners of the­
Parent {JX•X) 

(.Jrnings per share (Face value of ' 10 eact~) {not anr.uaUsec!) 

Basic (in ~) 

Oi!utcc (in 't) 

I 
?,19.160 2 38. 409 

<) 

'---··-·- ~:·.~:~/ ~:!~~ i z 62 ]40 J,41, 1fll r .. 
i (4fi.7-0) 507 

f 
~'!.96 -2,:0,7.na 

1 ~.31t1 i ,.u,3l9 

17 04,SI>) 1 16,767 

77? (13,4001 

ti,lJl 6,'flll 

{60) (204) 

3,994 1,237 

2.88,)?8 

P6ll 
(~,000) 

l 1,~03 

363 

---- __ 3.:~6:!_3~~ 

1,4~)6 

2, 97 ,588 
. 

1,35,517 

2,38,260 

65,3~6 

15,559 
(~. 181) 

1,760 

9,2},716 

78) 

1 ,)97 

n.9oo 

12,30.771 

1 ,07-1 

27,547 

i'0.58) 

-·-·~·-·- .. ·- ~.3__3_?_ 
_ _ _ -· __ .?_~-~~cc·c79c6:+--'c2"• 8c8o•c2c1_'~ 

1,0119 

9,57,B85 

5,7),671 

15,0),471 

t>,14,713 

)0, 110 
(1.791) 

7,941 

7,957 

12,91, 1116 

9,41 .691 

2,45,837 

1,00,6?7 

4,233 6,86~- ··-··---·----~~- -·-·-·----·-.?-~~'.?.~?..1 ..... 

47,000 

1,SJJ 

5, 115 

~?,494 

'----'"'"·c"o·c'c'c'-1----'"'"'c'~·'c'-'_, __ . ·- ... :.!_!10,440 27,64, 137 

{10,16,903) 

(4) 

(1, 133) 

(7,65,065i 

(2,66,202) 

(7,50,701) 

"' 

( 16, 784) 

(1, 10,715) 

(1, 10,2 \5) 

93,431 

93,431 

(353) 

(2,82,852) 

8,899 

"' {76,621) 

(67,530) 

(2, 15,322) 

236 

(2,15,086) 

16< 

271 

{18,06,252) 

(1 ,1 )J) 

j<l,62,434) 

(4,63,567) 

(13,42,685) 

(2,896) 

(1J,45,581) 

(154) 

14,01,567 

(1, 10,401) 

53,640 

192 

(65,840) 

(12,008) 

{98,J'U) 

1 ,fl02 

(96,'i91) 

"' 
(5) 
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.,1 

10,051 (4,996) 13,138) 5,320 i',506 

(5,264i 1,281 877 (1,488) (701) 

14,7=88=+---~(3~.7~1c5~)---~"~·="='~'"-----""~'=":+---C1~,8~0""5 
14,887 ! 

(7 ,35,814) 

(J,977) (1,973) l,717 1,893 

89,454 

29.77 

29. 77 

(2, 17,059) 

(68.54) 

(68.47) 

(13,41,864) 

(418. 77) 

(47:8.77) 

(94,698) 

(30.7Bi 
(30,78) :~~::~~1) 

i
i Paid·uprq1JityShareCapit,1l(faccvaluc-<10/·) 11,382 J1,3H2 )1,382 31,381 )l,382 
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l::!.91~.:. 
1: STATEMENT OF AUDITED CONSOLIDATED ASSETS AND LIABILITIES 

('{-in Lakhl 
~-------·····--

_._. ______ .. 
1 

___ .. 
As at As at 

Particulars 31-Mar-20 31-Mar-19 

(Audited) (Audited) 

ASSETS ··---1 Financial assets 

Cash and cash equivalents 6,84, 928 1,26,012 

Bank Balances other than Above 87,064 1,77,148 

Derivative financial instruments 17, 113 

Receivables 275 476 

Housing and other loans: 

At an1ortised cost 35,47,037 66,34, 997 

At Fair Value 30,73,231 31,62,815 

66,20,268 97,97,812 

lnvestn1ents 3,88,051 2,49,831 

Other financial assets 1,48,357 1,04,807 

Total Financial Assets 79,28,943 1,04,73, 199 

Non~Flnancial assets 

Current Tax Assets (Net) 33,023 37,020 

Deferred tax assets 5,04,330 43,396 

Property, plant and equip1nent 85,361 78,293 

Capital Work-in-progress 

Intangible assets under develop1nent 10,517 10,401 

Other intangible assets 6,669 8,175 

Other non-financial assets 14, 124 9,714 

Total Non-Financial Assets 6,54,024 1,86,999 

TOTAL ASSETS 85,82,967 1,06,60, 198 

LIABILITIES AND EQUITY 

LIABILITIES 

Financial Liabilities 

Derivative financial instrurnents 30,251 

Trade Payables 

(i) total outstanding dues of rnicro enterprises and small 
enterprises 34 
(ii) total outstanding dues of creditors other than inicro 
enterprises and small enterprises 12,088 10,205 

Debt Securities 45,42,829 48, 11,289 

Borrowings (Other than Debt Securities) 38,41,077 40,65, 993 

Deposits 5,27,889 6,82,677 

Subordinated Liabilities ·I ,29,430 1,21,251 

Other financial liabilities 69,544 1,27,455 

Total Financial Liabilities 91,22,891 98,49, 121 

Non~Financial Liabilities 
Provisions 753 1,015 

Other non·financlal Liabilities 13,937 16,325 

Total Non-Financial Liabilities 14,690 17,340 

Total liabilities 91,37,581 98,66,461 

EQUITY 

Equity Share Capital 31,382 31,382 

Other equity (5,85,996) 7,62,355 

Total equity (5,54,614) 7,93,737 

ILITIES AND EQUITY 85,82,967 J___ 1, o&.ro~f'l;a 
, 
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2 Consolidated C,:;s.h now St,>tement 

Ca5h flow from operating activitie~ 

i·ie\ il.v.s)/;:;rok b~fore t;n: 

r'd1us1rr.ent:: fo1 

Depn~ciation «11C amtHtisa1 ion c-J-:pensr; 

)hM1° Based Payment~ to employet~~ 

Particular~ 

(f'~ofit)/lo5s on S«le ut Prop!;rty, p!ant and 0qu1pnients 

Di,.,dend income 

1n1ert>s! ir"Komr ··rc-rn .nvestments 

Otlier •nt(~re~t income 

Net loss/ (ga.n) on fa1: valve change;, 

Net ;oss/ (g<,in) 011 derecognit1on of financi<i! instrument~ under <l')l0ft'Sed coq c;negory 

Serurily Dr~posit w11un1 of! 

1mpa;rment on f1nanc1a 10snumems 

L•<ibi!ity wdtten off 

'nterest Expense 

GC:•n on Dilution of Investment 

Operating profit before working capital changes 

1\dj115lr"rl01\I~ for: 

1Decrea5ei !nue<is(~ in other non financial liabi!itif'.S 

!Deue<Jse)/ lnrrr~ase 1n other finandal habil:ties 

increase in prov1$ions 

Decre;;se/ (lncrna.~e) in trade receiv;ibles 
(1ncrea\e)/Dt<"crease in tr,1de payable 

(inue,1sej in othe!' financial asset 

(1nc1ease) in other bank balances 

(Increase) in other non financial asset 

Cash generated from opcrQtions during the period 

ra~es paid 

Net cash flow generated from operations before movement in housing and other loans 

Hous1rig and OH1er Proprl'ty ! nan~ Oishur~ed ( NN) 

Net Cash (used in) Operating Activities (A) 

la. Cash flow from investing actlvltles 

1 Dividend income 

I 
' 

1111<-!rest income 

Sale Proceeds investrn<:'rlls (n<:'t) 

I 
Net movement in Other Investments 

Net 'l)Ovement in PT c 

Capitoi Expend(t;;re on fixed Assets 

I 
Proceed~ from S;:ile of Fi)(ed Assets 

Net Cash generated from I (used in) Investing Activities [BJ 

Jc. Cash flow from financing activities 

I 
Issue vf Equity Shares at Premium 

Proceeds from redeemable non convertible debentures 

f\epoyment of redeemable non convertible debentures 

(Repayment) of I Proceeds from Commercial Paper 

Proceeds from term loan 

Hepayniel"lt of term loan 

Proceeds from other borrowings (net) 

Public I Other Deposits (repa!d)/received (net} 

Dividend & Dividend Distribution Ta)( Paid 

Proceeds from Investments in Equity Shares 

Net Cash {used In)/ genetated from financing activities (Cl 

Net increase I (decrease) In cash and cash equivalents [A+B+C] 
Cash and cash equivalents at the beginning of the year 

Cash and cash equlvalents at the end of the period 

(~inlakh! 
~>~·--·~.--·•>---

(l,l0/101) 

7.941 S, 11!1 

(1,791 i t,5:13 

169 5. t 78 

[l,074) 

i3,2Bi) {3,S 7S) 

!3,749) {18,499) 

l~},(ri,·111 2,4~,837 

!J94 8.805 

1,:ns 

I 
6,24.213 1,00,897 

(23,582i 

1,-103 7.,406 

~-
(1,0SS) 

2,98,836 2,36,351 

(2,575) (lfi7) 
83,348 (85,628) 

{262) 386 
2.01 3,798 

1,917 {103) 

(42.,830) {36,245) 

I 
88,548 {71,060) 

20,235 {25,623) 

1------ 4,47,418 21,610 
; 5,129 (43,516) 

4,52,546 (21,906) 

8,05,076 (8,51,612) 

r--- ---------·----~~~ 12,57,622 r----- -----
1,235 

7,368 24,627 
2~i,084 

Sl,69.1 6,00,81"1 
(17,72.l) (4,727) 

(2,211) 18,538) 
i;o 61 

---··-·-··-- ··--· -·······--·-···-· ··-··--··-·--·· 
1----- 64,356 !--------_!~ ••'-···~------

19 

19,09,814 
(2,58,526) (4,07,073) 

(75,000) (5,20,000) 

1,52,500 
(4,42,504) (7,33,163) 

1,86,739 1,11,839 
(1, 73,762) (3,10,752) 

I (10) (9,438) 

' 

"--·~ 
(7,63,063) 1,93,746 

5,58,916 (66,297) 

1,26,012 1,92,309 
6,84,928 1,26,012 

-



3. The consolidated financial results have been prepared in accordance with Ind AS, notified under 
Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) 
Rules 2015, as amended from time to time, and other accounting principles generally accepted in 
tndia 

4. The figures for the quarter ended March 31. 2020 and March 31, 2019 mentioned in the above 
consolidated financial results, are the balancing figures between the figures for the whole financial 
year(s) and the year to date unaudited figures published up to the third quarter of the said financial 
years. 

5. The Reserve Bank of India (RBI) vide Press Release dated November 20, 2019 in exercise of the 
powers conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 (RBI Act) 
superseded the Board of Directors of the Company and appointed an Administrator under Section 
45-IE (2) of the RBI Act. Thereafter, RBI vide its Press Release dated November 22, 2019, in 
exercise of the powers conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a three 
(3) member Advisory Committee to assist the Administrator in the discharge of his duties. On 
November 29, 2019, the RBI tiled the Petition before the NCL T under sub-Clause (i) of clause (a) 
of Rule 5 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial 
Service Providers and Application to Adjudication Authority) Rules, 2019 (FSP Rules) to initiate 
CIRP against DHFL read with Section 227 of the Code. Accordingly, in terms of Rule 5(b)(i) of the 
FSP Rules, an interim moratorium came into effect on the filing of the application to initiate CIRP. 
Further, CIRP was initiated against the Corporate Debtor under Section 227 read with clause (zk) 
of sub - section (2) of section 239 of the Code and read with rules 5 and 6 of the FSP Rules by an 
order dated December 3, 2019 of the Hon'ble National Company Law Tribunal, Mumbai Bench 
(NCL Tl Adjudicating Authority). The Adjudicating Authority, vide the above order, appointed the 
Administrator to perform all the functions of a resolution professional to complete the CIRP of the 
Company as required under the provisions of the Code. The moratorium was declared by the 
NCLT. As per the said NCLT order dated 3rd December, 2019, a moratorium in terms of the Sec. 
14 of the Code is applicable on the Company. 

6. The Administrator after his appointment and with the approval of Committee of Creditors of DHFL, 
as constituted by him in accordance with Section 18(c) and 21(1) of the Code and the Regulation 
17(1) of the CIRP regulations, appointed the Company Secretary ("CS") and the Chief Financial 
Officer ("CFO") . The Key Managerial Personnel ("KMPs" or "Present Management") the Chief 
Executive Officer ("CEO"), appointed just. before CIRP(October 2019) and joined the company 
on 21'1 November 2019 after the board was superseded on 20th November 2019, the Company 
Secretary ("CS") and the Chief Financial Officer ("CFO") along with the Senior management of the 
Company has ensured that the Company continues to operate as a "Going Concern" . The 
Administrator and the Advisory Committee as set up by the RBI to assist the Administrator in 
discharge of his duties exercise oversight on the operations of the Company apart from running the 
CIR process in accordance with the provisions of the Code and Regulations under IBC, 2016. The 
Present Management has undertaken various good governance initiatives recently including 
various efforts to strengthen of the financial policies and processes, functioning of the IT system; 
loan I security documentation, legal audit, internal financial controls and updating risk control 
matrices, risk and fraud risk management, through in-house resources and engagement of external 
professional experts/consultants. The management team has also initiated steps for 
comprehensive compliance of various applicable rules and regulations within the Company. The 
betterment process is a continuous effort and the same is impacted due to the COVID 19 situation 
and the resultant lockdown 

The Present Management team believes that these initiatives will strengthen Company's overall 
governance structure and control environment. On conclusion and implementation of all such 
initiatives, it is believed that the operational efficiency will improve and operational issues will get 
addressed. 

7. The above consolidated financial results of the Company for the quarter/year ended 31st March 
2020 have been taken on record by the Administrator while discharging the powers of the erstwhile 
Board of Directors of the Company which were conferred upon him by the RBI Order dated 
November 20, 2019 and subsequently, powers conferred upon him in accordance with the NCL T 

~~;~dated December 3, 2019 to run the Company as a going concern during CIRP. Hence the 
~ t · financial results for the year ended March 31, 2020 have bee,ri~il''"fi, 0 .• on "going 

ssumptions. . 

/ 

/~}::-.~:~<}i 
1 

••• 

~ J - ·' 
'- .. ·: -.:;'· : 



S. The Administrator. Advisors and KMPs have not been able to analyse in depth the accuracy. 
validity, completeness or authenticity of the information and figures mentioned in the audited 
financial statements as they have Joined after 20"' November 2019. Moreover, t11e entire Present 
Management has been involved in the affairs of the Company for less than four months in the entire 
FY 2019-20. Further, since March 23, 2020 lockdown was imposed in the Country on account of 
Covid 19 causing a complete shutdown of offices which extended beyond the FY 2020l1ll May 31" 
2020. As a part of CIRP of the Company, a Transaction Audit to determine avoidable transactions 
in terms of Section 43, 45, 49, 50 and 66 of the IBC code and an exercise to determine the 
liquidation value and fair valuation of the Company is underway. These activities could not be 
conclusively completed till the signing of the financial statements in view of the disruption caused 
due to the lockdown restrictions. The outcome of such Transaction Audit may provide additional 
facts/information about the past data with respect to the Company. The Administrator has signed 
the audited consolidated financial results solely for the purpose of compliance and discharging his 
duties during CIRP period of the Company and in accordance with the provisions of the IBC, read 
with the regulations and rules thereunder, and based on the explanations, clarifications, 
certifications, representations and statements made by the existing staff of the Company in relation 
to the data pertaining to the period prior to the joining of the Present Management and does not 
have personal knowledge of the past affairs, finances and operations of the Company. 

9. The key data of the standalone financial results of Dewan Housing Finance Corporation Limited is 
as under: 

(fin Lakh ) 

Quarter ended Year ended 

PARTICULARS 31,03.2020 31.12.2019 31.03.2019 31,03.2020 31,03.2019 

(Audited) (Reviewed) (Audited) (Audited) (Audited} 

Total Income 
2,39,217 2,43,690 2,96,677 9,34,312 

12,90,252 
Profit I (Loss) before tax 

(10,29,691) (16,780) (2,90,756) (18,24,799) 
(1, 16,498) 

Total tax expense (2,66,202) (1,10,215) (68,415) (4,63,567) 112,893) 
Profit I (Loss) After Tax (7,63,489) 93,435 (2,22,341) (13,61,232) 

(1,03,605) 
Other comprehensive 14,887 (3,977) (2,005) 3,717 
income 1,898 
Total comprehensive 

(7,48,602) 89,458 (2,24,346) (13,57,515) 
income 11,01,707) 

10. In certain instances, the amount of the claim admitted or to be admitted by the Administrator under 
CIRP process may differ from the amount reflecting in the books of accounts of the Company. The 
above audited consolidated financial results are drawn on the basis of figures appearing in the 
books of accounts of the Company as on March 31, 2020. The Administrator, Advisors, and KMPs 
believe that these figures may be interpreted solely for the purpose of satisfying the regulatory 
requirement for filing of yearly/ quarterly audited consolidated financial results and that these 
figures could change during the CIRP process or thereafter depending upon the findings made 
during the CIRP process or thereafter. 

11. The Ministry of Corporate Affairs (MCA), has initiated investigation in the month of December 2019, 
into the affairs of the Company under Section 212(1) of the Companies Act, 2013 through Serious 
Fraud Investigation Office (SFIO). Further, Enforcement Directorate has also initiated investigation 
in connection with the loans given by the Company to certain borrowers. Central Bureau of 
Investigation (CBI) has also started investigation in connection with certain loan granted by the 
Company Apart from this CBI is also investigating into the matter of amounts invested by a state 
government entity - Provident Fund in the Fixed Deposits of the Company. The Company is fully 
co-operating with all the investigating agencies. 

12. The World Health Organisation has declared the novel coronavirus (COVID- 19) as a pandemic on 
March 11, 2020. Besides the impact of this outbreak on human life, it has also disrupted the 

~'f'liii'S<icial, economic and social structures of the entire world. The Centra!1 Governmen'1 ·m '11161) also 
~res~~ a national lockdown from March 25, 2020 to May 31, 2020, thno.u~ey~q.!ifications, 

'n !lO equently the Central Government has announced Unlock 1.0 tt~~~}\~i\ During 
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the unlock 1.0 period private offices are allowed to operate with 10% of the staff with certain 
conditions initially and restricted the movement as a preventive/ precautionary measures to avoid 
the spread of COVID- 19. The Company remains fully compliance with the guidelines and direction 
of both Central and State Government. The situation has caused uncertainty and impacted the 
collection and other operations of the Company. However. with various remote working measures. 
the Company has been able to restore its normal operations except certain functions which require 
physical movement eg. field level visits. With unlock 1 0, the branches of the Company were made 
operational including national office and the field visits have commenced. 

In order to give effect to the RBI guidelines on regulatory measures on COVID-19 - Regulatory 
Package, the Company has offered moratorium to its eligible customers for a period for instalments 
falling due between 1" March, 2020 and 31" August 2020 based on approved policy in this regard. 
The Company has taken various steps to ensure the effective implementation of the moratorium 
policy and continues to monitor the impact of such moratorium on its portfolio. -35% of account 
holders by number availed Moratorium. The recovery from the moratorium accounts is forthcoming 
with the Unlock 1.0 and commencement of field visits, It is believed that the recovery will further 
improve in Moratorium accounts during the current quarter (01 of Financial Year 2020-21) 

13. Effective 1st April 2019, the Company has adopted Ind AS 116 - Leases, which requires any lease 
arrangement to be recognised in the Balance Sheet of the lessee as a "right of use' asset with a 
corresponding lease liability. The 'right of use' asset has been included under the line 'Property, 
Plant and Equipment' and lease liability has been included under 'Other financial liability'. 
Accordingly, depreciation has been charged on such assets as against lease rental expenses. 
Similarly interest expense has been recognised on lease liability under finance costs. As permitted 
by the standard, comparatives for the previous period/year have not been re-stated. The effect of 
this adoption is insignificant on the loss for the qua1ier and year ended March 31, 2020. 

14. The Company has elected to exercise the option of lower tax rate provided under Section 115BAA 
of the Income-tax Act, 1961, as introduced by the Taxation Laws (Amendment) Ordinance, 2019 
dated September 20, 2019 Accordingly, the Company has re-measured its deferred tax assets 
(including re-measuring the opening balance as at April 1, 2019 and has taken a charge of' 40,907 
lakh relating to the same in the current financial year) basis the rate provided in the said section. 
The full impact of above mentioned change has been recognised in the result for the year ended 
March 31, 2020. 

15. The company has credited a net sum of '4,60,985 lakh to the Statement of Profit and Loss for the 
year ended 31st March 2020 on account of deferred tax asset created as per Ind AS - 'Income 
Taxes·. The Company is running as a going concern as per the provisions of the Code which 
requires the Administrator to preserve the value of the Company and maintain it as a going concern. 
Further, various bidders have expressed interest in submitting a resolution Plan for the Company 
which is in an indicator of Company's running as a 'going concern' in future. 

16. Pursuant to the admission of the Company under the IBC, with a view to reflecting fairly the position 
for the purpose of presentation in respect of the Company's obligation for interest and principal 
amount in respect of all the borrowings, the Company has not provided for interest amount of ' 
2,36, 133 lakh on borrowings since insolvency commencement date Le 3rd December 2019, based 
on the opinion obtained from legal advisors. Under the IBC, the treatment of creditors under the 
resolution plan is as per debts due as on the insolvency commencement date and therefore, no 
interest is accrued and payable after this date. If the interest was accrued on borrowings, the loss 
for the quarter and year would have been higher by \f 1,36,373 and ' 1, 75,612 lakh (net of tax) 
respectively. 

17. The Company's main business is financing by way of loans for the purchase and/or construction of 
residential houses, loan against property, loan to real estate developers, including all related 
activities and SRA projects. Accordingly, there are no separate reportable segments as per Ind AS 
108. 

18. The investments/ advance by way of unsecured Inter Corporate Deposit (ICD) aggregating ' 
5,65,269 lakh were outstanding as at March 31, 2019. Of these, I CDs aggregating ' 93,835 lakhs 
have since been repaid by the borrowers and !CDs, aggregating to ' 1,30,661 lakh have been 
converted during the period of previous management into term loans during the period prior to 20'" 
~~~~b~e~r 2019, resulting in an outstanding of ' 3, 78,624 lakh- under I CDs, including interest 

~,,..; . as of 31'' March, 2020. The recoverability or otherwise of the remainin.~.1im9unt is yet 
~ o ~~· a~ce ained, and hence the appropriate provision amounting to < 2,25,,~Jl2 ·lil'">~,,tas been 
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made as a prudent measure. Due to non-availability of the recovery data, the Company has 
considered the Loss Given Default percentage (LGD%) as specified in the guidelines issued by 
RBI in the circular "Implementation of the Internal Rating Based (IFiB) Approaches for Calculation 
of Capital Charge for Credit Risk" as a proxy LGD%. This is also based on the industry practice 
followed in the cases where the companies do not have the trend of recovery experience. 

19. The wholesale Joan portfolio aggregating < 49,58,544 lakh (pursuant to classification of this 
portfolio to "held for sale" in t11e previous year ended on 31 '' March 2019) has been "fair valued" as 
at 31" March 2020 at < 30,13,214 lakh, with the resulting fair value Joss aggregating < 18,85,330 
Jakh. Out of this, fair value loss aggregating 't 5,98.606 lakh has been accounted up to 31" 
December 2019 and balance loss of< 12,86,124 lakh has been charged to the Statement of Profit 
and Loss for the quarter ended 31st March 2020. The basis of valuation of the portfolio is changed 
during the current quarter ended March 31, 2020 by discounting the cash flow assessed by the 
external registered valuer as against the contractual cash flow used by the erstwhile management 
in the previous year and during the nine months ended on 31st December 2019. Further, as an 
outcome of valuation exercise to be completed during the CIRP, this may undergo change. 
However, the said valuation will be as on 3rd December, 2019, the date of commencement of CJRP. 

The recoverability or otherwise of these loans is yet to be asce1iained and hence the appropriate 
provision has been made as a prudent measure on fair valuation method as per Ind As provisions. 

20. The Present Management in the process ot analyzing and reconciling its total assets have observed 
that an amount of ~.3,01,868 Jakh have not been reconciled and could not be mapped to any 
security against which this amounts was disbursed in the past. The process of identifying and 
mapping of this amount to any scheme under which they were disbursed and further steps to be 
taken basis the findings, are being addressed as a part of CIRP and the same is underway and the 
Transaction Audit report may reveal further details in this regard. 

In the light of the above position and in the absence of internal confirmations, it has been decided 
as a prudent measure to treat the amount as loss assets as per asset classification norms and also 
due to non-availability of any security, the Company has fully provided for this amount while 
preparing the financials of the Company for the year ended 31st March 2020. 

21. The Company had applied IND AS 109 with respect to Expected Credit Losses (ECL) for the first 
time for the year ended 31st March, 2019. During the current period, the company has revisited the 
underlying assumptions required to calculate the provisions for ECL on the retail loan portfolio to 
remediate the deficiencies in the underlying assumptions as followed in the previous year. 

22. The consolidated financial results include the financial information of subsidiaries, associates and 
joint ventures which are based on statements either audited by other auditors or based on certified 
management financial results of respective Company 

23. The Company in the past has incurred cost for development of customised software for its 
operations and recording of transactions which has been carried as intangible asset under 
development, the balance of which as at March 31, 2020 is INR < 10,517 lakh. Considering the 
factors.as stated in Note 7 above, the Company is of the view that no adjustment is required to be 
m he carrying value of the intangible asset under development pursuant to the requirements 

;;;.>-"""'""'on Impairment of Assets. 
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24. The above results for the quarter and year ended March. 2020 read with the disclosures stated 
vide notes 4 to 23 above hawo been audiied by t!ie Statutory Auditors of the Company. 

Place: Mumbai 
Date: 20tl1 June 2020 

For DEWAN HOUSING FINANCE CORPORATION 
LIMITED 
(a Company under Corporate Insolvency Resolution 
Process by an order dated December 3, 2019 passed by 
Hon' NCL T. Mumbai) 

.,/~AKUMAR 
ADMINISTRATOR AF'POINTED UNDER IBC 

The Administrator has been appointed unde; Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings of Financial Ser1ice Providers and Application to Adjudicating Authority) 
Rules, 2019 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of Dewan 
Housing Finance Corporation Limited are being managed by the Administrator, Mr. R. Subramanlakumar, 
who ;;els as agent or the Comp<my only and witlioul any personal liability. 
Address for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road, 
Sandra (East), Mumbai 400051 · 

C:mail ID for Correspondence: dhfladministrator(@dhfl.com 



K. K. MANKESHWAR & CO. 
CHARTERED ACCOUNTANTS 

KINGSWAY, NAGPUR· 440 001. 
PH.: 9P12 • 2533846, 2554223 
FAX NO.: 91-712 · 6613404 
TELEGRAM : METHOD 
E-mail: mail@kkmankeshwar_com 

The Administrator 
(Ap1Joi11ted Under Insolvency & Bankruptcy Code, 2016 ["IBC" or "Code"]) 
Dewan I-lousing Finance Corporation Limited 

Report on the audit of the Consolidated Financial Results 

Disclaimer of Opinion 

1. 

2. 

We we1·e engaged to audit the accompanying Consolidated Financial Results of 
Dewan Housing Finance Corporation Limited ('the Parent' or 'the Company') 
and its subsidiaries (the Parent and its subsidiaries together referred to as the 
'Group'), and its associates and joint ventures for the quarter and year ended 
March 31, 2020 (the "Consolidate<) Finanr:lill Results" / "Statement"), being 
subrnitted by the Parent pursuant to the requirement of Regulation 33 of the 
SEBJ (Listing Obligations and Disclos1m? Requirements) Regulations, 2015, as 
amended. 

These Consolidated financial Results includes the results of the following 
entities: 

i) Parent entity 
Dewan Housing Finance Corporation Limited 

ii) Subsidiary companies: 
DHFL Advisory&. Investments Private Limited 
DHFL Holding Limited 

iii) Associates: 
Aadhar Housing Finance Limited (upto date of sale) 
Avanse Financial Services Limited (upto date of sale) 

iv) Joint Ventures: 
DHFL Pramerica Asset Managers Private Limited (upto date of sale) 
DHFL Pramerica Trustees Private Limited (upto date of sale) 

The Reserve Bank of India (RBI) vide its letter and press release dated 
November 20, 2019 ("RBI Order") issued under Section 45IE of the Reserve 
Bank of India Act, 1934, superseded the Board of Directors of the Company 
owing to governance concerns and defaults by the Company in meeting various 
payment obligations and appointed an Administrator to run the Company. 
Subsequently, the National Company Law Tribunal (Mumbai Bench) vide its 
order dated December 3, 2019 ("NCLT Order"), among other things, admitted 
the Application filed by the RBI, commenced the Corporate Insolvency 
Resolution Process ("CIRP") of the Company under IBC and, confirmed the 
appointment of the Administrator appointed by the RBI to perform all the 
functions of Resolution Professional to complete the CIRP of the Company. It is 
also incumbent upon the Administrator, under section 20 of the Code read with 
the FSP Rules, to manage the operations of the Company as a going concern. 
Accordingly, the Consolidated Financial Results fo1· the quarter and year ended 
31st March 2020 have been prepared on going concern assumptions. 'f,.esfi 
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3. The above Consolidated Financial Results of Uw Company have been taken on 
1·eco1·d by the Aorninistrator· while dischar·ging t1·1e powers of !:lie Board of 
Dirccto1·s of the Company which have been confen·ed upon him by the RBI 
01·der superseding the Board of Directors of the Company and in accordance 
with the NCLT O:·de1· dated 3'" December 2019, solely for the purpose of 
ensuring regulatory compliance. 

4. We do not express an opinion on the accompanying Consolidated Financial 
Results of the Company. Because of the significance of the matte1·s described in 
"Basis fo1· Disdaim01· of Opinion" section of this rPpnrt, WP. have not been able 
to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion as to whether this Statement: 

(i) is presented in acco1·dance with the requir·ernents of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended; and 

(ii) gives a true and fair view in conformity with the recognition and 
measurement principles laid down in the applicable Indian Accounting 
Standards, and other accounting principles generally accepted in India, 
of concolidntcd net loss and other comprehensive income and other 
financial information of the Group and its associates and joint ventures 
for the year ended 31" March 2020. 

Basis for Disclaimer of Opinion 

s. The predecessor joint statutory auditors had issued a Disclaimer Report basis 
the observations forming part of their report for the financial year ended 31st 
March, 2019.Their observations together with the observations noted during 
the year ended March 31, 2020 are as below: 

a. We refer to the Note no 8 to the Statement regarding that the 
Administrator, the Advisors (refer to the Members of the Committee of 
Advisors), and Uie present Key Managerial Personnel ("KMP" / "Present 
Management") have not been able to analyse in depth the accuracy, 
validity, completeness or authenticity of the information and figures 
mentioned in the Consolidated Financial Results as they have joined after 
20th November 2019; and have been involved in the affairs of the 
Company for less than four months in the entire financial year 2019-20 
and also owing to the lockdown which commenced from March 23, 2020 
due to Covid 19, causing the office-shut down till the closure of the 
financial year 2019-20 which subsequently got extended till May 31, 2020. 
Further, as a part of CIRP of the Company, a Transaction Audit to 
determine avoidable transactions in terms of Section 43, 45, 49, 50 and 66 
of the IBC code and an exercise to determine the liquidation value and fair 
valuation of the Company is underway. These activities could not be 
conclusively completed till the signing of the financial statement in view of 
the disruption caused due to the lockdown restrictions. The outcome of 
such Transaction Audit may provide additional facts/information about the 
past data with respect to the Company. The Administrator has signed the 
audited financial results solely fo1· the purpose of, compliance and .-=~ 
discharging his duties during CIRP period of the Company and i 'l>~y.esh~~ 
accordance with the provisions of the IBC, read with the regulations a Chllfl'< ';. 
rules thereunder, and based on the explanations, clarificatio Accbflii~rents 0 J) ,0 
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certifications, :·epn.:sentations and statement made by the existing staff of 
tlie Company in relation to the data pertaining to the period prior· lo the 
joining of the Present Management and does not have knowledge of the 
past affairs, finances and operations of the Company. 

b. We refer to Note no. 6 to the Statement regarding various good governance 
initiatives undertaken by the P1·ese11t Management including var·ious efforts 
to strengthen of the financial policies and processes, functioning of the IT 
system; loan / security documentation, legal audit, internal financial 
controls and updating 1·isk control mat1·ices, risk and fraud risk 
milnagement, through in-house resources and engagement Of external 
professional experts/mnsultants. These lniti;itives have been undertaken 
soon alter the Present Management became effective. Whlle substantial 
progress is stated to have been made, by concluding some initiatives 
undertaken by the present management certain initiatives could not be fully 
concluded and implemented by 31st March, 2020 due to the necessary time 
required fnr the same; and also bccousc of lockdown and rnoiJilily 
1·estrictions introduced in view of Covid-19 and the lockdown imposed by 
State and Union Government. 

In view of the foregoing we have been unable to obta·1n sufficient and 
appropriate evidence in support of the outcomes of the said initiatives and 
their impact upon the overall governance / control environment within the 
Company. 

c. We also refer to the "Written Representotinns" by Present Management and 
its limitations and inability thereof in confirming or non-confirming the 
assertions (refer para a above) forming part of the standard "Written 
Representation" as required by us in accordance with the guidelines issued 
by the Institute of Chartered Accountnnts of India (the ICAI"). 

d. We refer to multiple issues of financial significance as highlighted by the 
predecessor joint statutory auditors in their report for the year ended 31st 
March, 201.9 together with the suspected irregulririties as reported and 
under media scrutiny. These issues are presently investigated by the 
concerned agencies namely Ministry of Corporate Affairs (MCA); Serious 
Fraud Investigation Office (SFIO), Enforcement Directorate (ED), and 
Central Bureau of Investigation (CBI). As of the date of this report, 
investigations are ongoing and not yet concluded and pending outcome of 
ongoing investigations, the Present Management believes that adjustments 
of the impact of these matters on the Consolidated Financial Results 
including with regard to any adjustments to the carrying values of the 
loans, restatement of receivables/payables, related parties and other 
disclosures and compliances, as applicable can be made only when the 
same become known in definitive terms following the conclusion of the said 
investigations together with the outcome of the ongoing transactions 
audits performed by independent agencies/firms appointed by the 
Administrator. Further, we also understand that various regulatory 
authorities I lenders are currently carrying out their own investigations 
which are yet to be completed/ concluded; and they may make a 
determination on whether any fraud or any other non-compliance/ 
illegalities have occurred in relation to the allegations and matters under L%.~'='e"'s1i""'­
public scrutiny. We have been informed by the Present Management th 'l>."" 4'.<i>. .... 
these investigations and audits are not yet completed; with no outcom ?, C!Ja~red 12" 
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being cornrmmicat:ed by the concerned agencies / firms to t!w Present 
Management, and accordingly no adjustments are made in the Statement 
in respect of the said reported matters. 

In view of the above and pending outcome of ongoing investigation, we 
have been unable to comment on the completeness and appropriateness of 
the balances in relation to these subjected matters as quoted in the 
Statement and the consequential impact that the outcomes of the 
i1westigalior1s and lrdllSdction audits may have on the Consolidated 
Financial Results and the provisions made by the Present Management 
during this year. 

e. We refer to Note no. 18 to the Statement regarding the investments I 
advances by way of unsecured Inter Corporate Deposit (!CD) aggregating 
Rs. 565,269 lakh which were outstanding as at March 31, 2019. Of these, 
!CDs aggregating Rs. 93,835 lakh have since been repaid by the borrowers 
and ICDs aggregating to Rs. 1,30,661 lakh have been converted during the 
period uf previous management Into term loans during the period prior to 
20'11 November 2019, resulting in an outstanding of Rs. 3, 78,624 lakh­
under I CDs, including interest receivable as of 31st March, 2020. The 
recoverability or otherwise of the 1·emaining amount is yet to be 
ascertained. And hence the appropriate provision amounting to Rs. 
2,25,032 lakh has been made as a prudent measure. Due to non­
availability of the recovery data, the company has considered the Loss 
Given Default percentage (LG0)% as specified in the guidelines issued by 
the RBI in the ci1·cular "Implementation of the Internal Rating Based (IRB) 
Approaches for Calculation of Capital Charge for Credit Risk" as a proxy 
LGD%. This is also based on the industry practice followed in the cases 
where the companies do not have the trend of recovery experience. Present 
Management has stated that these provisions may undergo changes upon 
the actual realization on case to case basis and has citied its limitations in 
confirming w.r.t to completeness; correctness and authenticity of the 
figures as quoted in the Consolidated Financial Results. 

In view of the foregoing we have been unable to comment upon the 
completeness; correctness and adequacy / inadequacy of such provisions 
and their consequential effect on the carrying values of the subjected 
accounts and impact on the Statement. 

f. We refer to the observations made by the predecessor joint statutory 
auditors in respect of certain loans and Pass-through Certificates (PTC) 
granted or invested by the Company: 

i. Multiple accounting entries were initially recorded in certain customer 
accounts for receipts despite the cheques or negotiable instrument not 
having been deposited in the bank(s), as reported in 2018-19 and these 
were subsequently reversed. Such instances have now been informed to 
have been constantly reviewed by the Present Management. 

ii. Deficiencies in documentation of Project/ Mortgage loans for which the 
Present Management has initiated a legal audit that is ongoing and it has 
expressed its inability to express any view on the doc ntation 
adequacy/ completeness till the conclusion of the same. '1>.(io,¥.,es/)'1/ 
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g. We ref-er to tile Note no. 19 to the Statement regarding the wholesale loan 
portfolio 21ggregating Rs. '19,58,544 lakh (pursuant to classification of this 
portfolio to "held for· sale" in the previous year ended 31st March 2019) 
have been "fair valued" as at 31st Marcil 2020 at Rs. 30,73,214 lakh, with 
the resulting fair value loss aggregating Rs. 18,85,330 lakh. Out of this 
fair value loss aggregating to Rs, 5,98,606 lakh has been accounted up to 
31st December 2019 and balance loss of Rs. 12,86,724 lakh has been 
charged to the Statement of Prnfit and Loss for· the quarter ended 31st 
March 2020. The basis of valuation of the portfolio is stated to have been 
changed during the current quarter ended 31st March 2020 by discounting 
the cash flow assessed by the external registered valuer as against the 
contractual cash flow used by the er-stwhile management in the previous 
year and during the nine months ended on 31st December 2019. Further, 
as the outcome of valuation exercise to be completed in CIRP, this may 
undergo change. 

We also refer to Note no. 20 to the Statement regarding that there exists 
mis-match amounting to Rs. 3,01,868 Crs th;it i<> yet to be identified and 
mapped to individual parties and the underlying securities available, If any, 
out of the available surplus security covers and for which Present 
Management has initiated transaction audit which is still in process. 
Provisions have been made in Consolidated Financial Results for the same 
due to non-availability of internal confirmations; and all the relevant and 
authenticate data in completeness (as stated). These provisions may 
undergo changes upon the actual realization on case Lu case basis. Further 
the Present Management has citied its limitations in confirming w.r.t 
completeness; correctness and authenticity of the figures as quoted in the 
Statement. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate audit evidence to support the values of the loans and we are 
unable to determine if these matters would have an impact on the 
Statement including with regard to any adjustments to the r.arrying value 
of the loans, restatement, related parties and other disclosures and 
compliances as applicable. 

h. We refer to the observations made by National Housing Bank (NHB) in its 
inspection for the year ended March 31, 2018 as per the provisions of the 
National Housing Bank Act, 1987 in respect Project Loans. Accounting 
Adjustments / Provisions are made in the Consolidated Financial Results as 
recommended in the NHB's Inspection Report as per NHB's Guidelines. 
Some of the key factors (such as credit worthiness of parties, historical / 
past records, market value of underlying certain securities / assets etc., 
that could influence the values of such provisions, are not factored into 
while arriving at the values of such provisions due to non-availability of all 
the relevant and authenticate data in completeness (as stated). These 
provisions may undergo changes upon the actual realization on case to case 
basis. Further the Present Management has citied its limitations in 
confirming w.r.t completeness; correctness and authenticity of the figures 
as quoted in the Statement. 



requirements of NHB in respect of the Net Owned f'und (\JOF) and which 
also resulted in multiple contraventions of the provisions of NHB Act, 1987, 
Directions and Guidelines thei-eon. Although the afo1·esaid non-compliance 
may in 01·dinary course result in potential action against the Company by 
NHB in this regard, we are not commenting on the same since the 
Company is presently unde1· moratorium imposed by the Hon' NCLT which 
prevents any actions against the Company 

In view of the stated observations made by the NHB and of the non­
compliance with the NH B's provisions by the Company, we have been 
unable to obtain sufficient appropriate audit evidence in support of; and 
comment upon the completeness; correctness and adequacy I inadequacy 
of such provisions and their consequential effect on the carrying values of 
the subjected accounts, penal actions, if any, and impact on the Statement 
including with regard to any adjustments to the carrying value of the loans, 
restatement, related parties and other disclosures and compliances as 
applicable subject to the moratorium declared by NCL T Order in respect of 
the Company. 

i. We refer to Note no. 21 to the Statement regarding that the Present 
Management has revisited the underlying assumptions required to calculate 
the provisions for ECL on the retail loan portfolio to remediate the 
deficiencies in the underlying assumptions as followed in the previous year 
to measure ECL provisions to be conside1·ed in the Statement as on 31" 
March, 2020. However due to inherent deficiencies and non-availability of 
the historical data which is being used fOI" the purpose of calculating 
provisioning based on Expected Credit Loss (ECL), some of the key factors 
such as historical I past records; relevant underlying securities / assets 
etc., that could influence the values of such provisions, are still to be fully 
factored into while arriving at the values of such provisions due to non­
availability of all the relevant and aull1e11Licale data in completeness (as 
stated). These provisions may undergo change upon the actual realization 
on case to case basis. Further the Present Management has citied its 
limitations in confirming w.r.t completeness; correctness and authenticity of 
the figures as quoted in the Consolidated Financial Results. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate audit evidence in support of; and comment upon the 
completeness; correctness and adequacy / inadequacy of such provisions 
and their consequential effect on the carrying values of the subjected 
accounts and impact on the Statement including with regard to any 
adjustments to the carrying value of the loans, restatement, related parties 
and other disclosures and compliances as applicable. 

j. We refer to Note No. 16 to the Statement regarding that no provision is 
made by the Company, pursuant to its admission under the IBC (i.e 3rd 

December, 2019), in respect of it's obligation for interest on all the 
borrowings basis the opinion from legal advisors. The interest not so 
provided for amounts to Rs. 2,36,133 lakh and the loss for the quarter and 
for the year ended as on 31'' March, 2020 are accordingly understated 
respectively to that extent. 
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As a legal opinion is confirmed in finality by the competent authority only 
when concluding the matter·, we arc unable to comment upon the position 
being taken by the Present Management in this regard. 

k. We refer to Note no. 14 and 15 to the Statement regarding that the 
Company has recognized net deferred tax asset of Rs. 5,04,330 lakh as at 
31st March, 2020. The Company is required to perform an assessment as 
required by Ind AS 12 - 'Income Taxes' which requires the Company to 
determine the probability of future taxable income to utilize the deferred 
tax asset. In the light of the above and pending the outcome of the CIRP 
process, we are unable to comment on the same. 

I. We refer to Note no. 23 to the statement regarding that the Company has 
incurred expenditure aggregating Rs. 10,517 lakh for development of 
customised software for its operations and recording of transactions which 
has been carried as intangible asset under development as at March 31, 
2020. The Company has not performed an impairment assessment as 
required by Ind AS 36 - 'Impairment of Assets' which requires the Company 
to detern1ine whether the economic benefit in respect of this intangible 
asset shall be available to the Company in subsequent periods taking into 
consideration the uncertainty in respect of its plan to monetize its assets, 
secure funding from the bankers / investors, restructure its liabilities and 
recommence its operations. In view of foregoing, we have not been 
provided sufficient appropriate evidence about the carrying value of the 
intangible asset under development and adjustments required, if any, to 
the Statement. 

m. In view of the possible effects of the matters described in 1paragraphs S(a) 
to 5(1) above, we are also unable to comment on the Company's 
compliance of the covenants in respect of all borrowings and consequential 
implications including disclosures, if any. 

6. In view of the foregoing, we have been umible to obtain /Sufficient 
appropriate evidence to support the values of the loans and are unable to 
determine if these matters would have an impact on the Statement 
including with regard to any adjustments to the carrying value of the loans, 
assets, restatement, related parties and other disclosures and compliances, 
as applicable. We are further unable to comment whether the loans 
referred in above paragraphs have been properly secured and hence these 
loans may have been granted including terms and conditions there-of, in a 
manner that is prejudicial to the interest of the Company or its members, 
for the reasons stated therein. We have been informed by the Present 
Management that appropriate classifications for such loans has been made 
by them now along with the required provisioning in this regard. 

7. We refer to Note no. 10 to the Statement regarding that the differences as 
noticed in some instances between the claims submitted by the Creditors of 
the Company, during CIRP process, in which in some instances the amount 
of claim admitted or to be admitted by the Present Management may differ 
from the amount reflecting in the books of account of the Company. 
Pending final outcome of the CIRP, no adjustments have been made in the:.-6'=~ 
Consolidated Financial Results and books of account for the different! 'C\v.esht,;_ 
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amounts, if any, in the c!aims admitted as 011 ti1e date of acceptance of 
claims. 

8. Also refer· ocrr- comments under· 'fvlater-ial uncertainty related to Going 
Concern' below. 

9. We also refer to the reporting requirements under· section 143(1) of the 
Companies Act, 2013, in respect of which, we have to state that we are 
unable to comment whether· the loans referred in paragraph 5(f)(ii) above 
have been properly secured and hence these loans may have been granted 
in a manner that is prejudicial to the interest of the Company or its 
members, for the reasons stated therein. Further, in respect to loans 
referred to in paragraphs 5 (d), 5 (e) and S(f)(ii) above, we are unable 
comment whether the terms on which these have been made are 
prejudicial to the interest of the Company or its members, for the reasons 
stated therein. 

10. We refer· to the Note No. 12 lo the Statement regarding that in accordance 
with RBI regulatory package, the Company has offered moratorium to its 
eligible customers based on an approved policy. The management has 
informed us that various measures have been taken to reduce the impact of 
moratorium on the portfolio of the Company. However, since the extent to 
which Covid-19 will Impact Company's financial performance is dependent 
on future developments. 

Material uncertainty related to Going Concern 

11. The Company has incurred loss aggregating Rs. 13,41,864 lakh (including 
comprehensive Income) during the year ended 31st March, 2020, eroding 
the net worth of the Company substantially. However these Consolidated 
Financial Results are drawn on going concern basis under the ongoing 
Corporate Insolvency Resolution Process (CIRP), the outcome of which 
cannot be presently ascertained including matters also listed herein. 
Therefore, company's ability to remain as a "going concern" depends upon 
outcome of the ongoing CIRP. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

12. Our responsibility is to conduct an audit of the Group\Consolidated Financial 
Results in accordance with Standards on Auditing and to issue an auditor's 
report. However, because of the matters described in the Basis for 
Disclaimer of Opinion section of our report, we were not able to obtain 
sufficient appropriate audit evidence to provide a basis for an audit opinion 
on these Consolidated Financial Results. 

We are independent of the Group in accordance with the ethical 
requirements that are relevant to our audit of the Consolidated Financial 
Results and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. 

Other Matter 

13. 



infon11ation reflect total r·evenues of Rs. Nil, and net loss after tax of Rs. 
0.30 Lakh for the year ended 31'' Mar-ch, 2020 as considered in the 
consolidated financial results. 

These financial r·esults and other· financial infor·mation have been audited by 
other auditor, which Financial Statements, other financial information and 
auditor's repor·ts have been furnished to us by the management. Our 
opinion, in so far as it relates to the affair·s of such subsidiary, is based 
solely on the report of such other auditor. 

The Consolidated Financial Results also include the Group's share of net 
loss of Rs. 2,896 lakh for the year ended 31s1 March, 2020, as considered in 
the consolidated financial results, in respect of two associates and joint 
ventures, whose financial information have not been audited by us. These 
Financial information are unaudited and have been furnished to us by the 
managemenl and are opinion on the consolidated financial results, in so far 
as it relates to the amounts and disclosu1·es included in respect of such 
associates and joint ventures, is based solely on such unaudited financial 
r·esults and other unaudited financial information. We are unable to 
comment on the impact on loss for the year ended 31" March 2020, had 
such associates and joint ventures been subjected to audit. 

14. The Statement includes the results for the Quarter ended March 31, 2020 
being the balancing figure between figures in respect of the full financial 
year and the published year to date figures up to the third quarter of the 
current financial year as previously published. 

15. 

DINESH KUMAR BACHCHAS 
Partner 
Membership No. 097820 
For and on Behalf of 
K .K. MANKESHWAR & CO. 
Chartered Accountants 
FRN: 106009W . 
UDIN: 2._00'l1ClOAAAAHI< ZYbl-
New Delhi, dated the 
20th June, 2020 
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DEWAN HOUSING FINANCE CORPORATION LIMITED 

Annexure I 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along­
with Annual Audited Financial Results - (Consolidated) 

--------------~-------- -~--··------------------ -------·----·---~·-· 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020 

. [See Regulation 33 / 52 of_t~_El_~5.13Lf~()[)f<l(_A.IT1E311~111E)nt) Regulations, 2016] (Consolidated) 

I 
·· 1--··· -· I Audited Figures 

(Rs.in Lakhs) 
I Sr. r----·--··-·~·----

' Particulars ' No. (As reported , (Aft d' t' 
! I before adjusting er ~0;us mg 

for l'f f ) 
qualifications) qua 1 ica ions 

- ---------·-------------·--·------
1 Turnover I Total income 9,57,885 

-
2 

Total Expenditure ________________ .. ______ 
27,64, 137 

·- ------------·-·· 
3 · Neif'roliii(Lossr- (13,45,581) 

4 Earnings Per Share (Rs) (428.77) 
Not Determinable 

5 Total Assets 85,82,967 

6 Total Liabilities 91,37,581 
----·- _____ .. ________ .,,_ 

7 Net Worth (5,54,614) 

Any other finanr:ial itern(s) (as felt appropriate--
~---·-·-·-···-·--· ·-·-·-·-·--·-·-·-·-·-····--·--······-·-

8 
by the management) 

None 

II. Audit Qualification (each audit qualification separately): 

a. Details of Audit 5. 
Qualification (note a, We refer to the Note no 8 to the Statement regarding that the 

Administrator, the Advisors (refer to the Members of the Committee 
of Advisors), and the present Key Managerial Personnel ("KMP" I 
"Present Management") have not been able to analyse in depth the 
accuracy, validity, completeness or authenticity of the information and 
figures mentioned in the Consolidated Financial Results as they have 
joined after 20th November 2019: and have been involved in the 
affairs of the Company for less than four months in the entire financial 
year 2019-20 and also owing to the lockdown which commenced from 
March 23, 2020 due to Covid 19, causing the office-shut down till the 
closure of the financial year 2019-20 which subsequently got 
extended till May 31, 2020. Further, as a part of CIRP of the Company, 
a Transaction Audit to determine avoidable transactions in terms of 
Section 43, 45, 49, 50 and 66 of the IBC code and an exercise to 
determine the liquidation value and fair valuation of the Company is 
underway. These activities could not be conclusively completed till the 
signing of the financial statement in view of the disruption caused due 
to the lockdown restrictions. The outcome of such Transaction Audit 
may provide additional facts/information about the past data with 
respect to the Company. The Administrator has signed the audited 
financial results solely for the purpose of compliance and discharging 

references are from 
the auditors report) : 

his duties during CIRP period of the Company and in accordance with =- , provisions of the I BC, read with the regulations and rules 
"Y2. ·ea: der, and based on the ex lanations, clarifications, 



-~-certificat1o_ns_, representations and statement made by the existing-] 
staff of the Company in relation to the data pertaining to the period [ 
prior to the joining of the Present Management and does not have 
knowledge of the past affairs, finances and operations of the 
Company. 

b. We refer to Note no. 6 to the Statement regarding various good 
governance initiatives undertaken by the Present Management 
including various efforts to strengthen of the financial policies and 
processes. functioning of the IT system; loan I security 
documentation, legal audit, internal financial controls and updating 
risk control matrices, risk and fraud risk management, through in­
house resources and engagement of external professional 
experts/consultants. These 1nitia!tves have been undertaken soon 
after the Present Management became effeclive. While "u!J~l~ntial 
progress is stated to have been made, by concluding some initiatives 
undertaken by the present management certain initiatives could not 
be fully concluded and implemented by 31st March, 2020 due to the 
necessary time required for the same; and also because of lockdown 
and mobility restrictions introduced in view of Covid-19 and the 
lockdown imposed by State and Union Government. 

In view of the foregoing we have been unable to obtain sufficient and 
appropriate evidence in support of the outcomes of the said initiatives 
and their impact upon the overall governance I control environment 
within the Company. 

c. We also refer to the "Written Representations" by Present 
Management and its limitations and inability thereof in confirming or 
non-confirming the assertions (refer para a above) forming part of the 
standard "Written Representation" as required by us in accordance 
with the guidelines issued by the Institute of Chartered Accountants 
of India (the !CAI"). 

d. We refer to multiple issues of financial significance as highlighted by 
the predecessor joint statutory auditors in their report for the year 
ended 31st March, 2019 together with the suspected irregularities as 
reported and under media scrutiny. These issues are presently 
investigated by the concerned agencies namely Ministry of Corporate 
Affairs (MCA); Serious Fraud Investigation Office (SFIO), 
Enforcement Directorate (ED), and Central Bureau of Investigation 
(CBI). As of the date of this report, investigations are ongoing and not 
yet concluded and pending outcome of ongoing investigations, the 
Present Management believes that adjustments of the impact of 
these matters on the Consolidated Financial Results including with 
regard to any adjustments to the carrying values of the loans, 
restatement of receivables/payables, related parties and other 
disclosures and compliances, as applicable can be made only when 
the same become known in definitive terms following the conclusion 
of the said investigations together with the outcome of the ongoing 
transactions audits performed by independent agencies/firms 
appointed by the Administrator. Further, we also understand that 
various regulatory authorities/ lenders are currently carrying out their 
own investigations which are yet to be completed/ concluded; and 
they may make a determination on whether any fraud or any other 
non-compliance/ illegalities have occurred in relation to the 
allegations and matters under public scrutiny. We have been informed 
by the Present Management that these investigations and audits are 

. -"'~ot yet completed; with no outcomes being communicated by the 
;!'_::,,, ·~· cerned agencies I firms to the Present Management, and 
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accordingly no ad1ustments are made in lhe Statement in respect of 
the said reported matters. i 

In view of the above and pending outcome of ongoing investigation, I 
we have been unable to comment on the completeness and I 
appropriateness of the balances in relation to these subjected matters I 
as quoted in the Statement and the consequential impact that the I 
outcomes of the investigations and transaction audits may have on 
the Consolidated Financial Results and the provisions made by the 
Present Management during this yeac 

, e. We refer to Note no. 18 to the Statement regarding the investments I 
advances by way of unsecured Inter Corporate Deposit (ICD) 
aggregating Rs. 565,269 lakh which were outstanding as at March 3 ·1, 
2019. Of these, !CDs aggregating Rs. 93,835 lakh have since been 
repaid by the borrowers and ICDs aggregating to Rs. 1,30,661 lakh 
have been converted during the period of previous management into 
term loans during the period prior to 20'" November 2019, resulting in 
an outstanding of Rs. 3, 78,624 lakh- under I CDs, including interest 
receivable as of 31" March, 2020. The recoverability or otherwise of 
the remaining amount is yet to be ascertained. And hence the 
appropriate provision amounting to Rs. 2,25,032 lakh has been made 
as a prudent measure. Due to non-availability of the recovery data, 
the company has considered the Loss Given Default percentage 
(LGD)% as specified in the guidelines issued by the RBI in the circular 
"ln1pltmrenlalion of the Internal Rating Based (IRB) Approaches for 
Calculation of Capital Charge for Credit Risk" as a proxy LGD%. This 
is also based on the industry practice followed in the cases where the 
companit;s do not have the trend of recovery experience. Present 
Management has stated that these provisions may undergo changes 
upon the actual realization on case to case basis and has citied its 
limitations in confirming w.r.t to completeness; correctness and 
authenticity of the figures as quoted in the Consolidated Financial 
Results. 

In view of the foregoing we have been unable to comment upon the 
completeness; correctness and adequacy I inadequacy of such 
provisions and their consequential effect on the carrying values of the 
subjected accounts and impact on the Statement. 

f, We refer to the observations made by the predecessor joint statutory 
auditors in respect of certain loans and Pass-through Certificates 
(PTC) granted or invested by the Company: 

i. Multiple accounting entries were initially recorded in certain 
customer accounts for receipts despite the cheques or 
negotiable instrument not having been deposited in the 
bank(s), as reported in :1018-19 and these were subsequently 
reversed. Such instances have now been informed to have 
been constantly reviewed by the Present Management. 

ii. Deficiencies in documentation of Project I Mortgage loans for 
which the Present Management has initiated a legal audit that 
is ongoing and it has expressed its inability to express any view 
on the documentation adequacy I completeness till the 
conclusion of the same. 
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i 202'.J at Rf. 30/3.21~ lakh, with the resulting fair value loss 

aggregating Rs. 18,85,330 lakh. Out of this fair value loss 

I 
aggregating to Rs. 5,98,606 lakh has been accounted up to 31st 
December 2019 and balancfl loss of Rs. 12,86.724 lakh has been 

1 charged to the Statement of Profit and Loss for the quarter ended 31st 

111

1 March 2020. The basis of valuation of the portfolio is stated to have 
been changed during the current quarter ended 31" March 2020 by 
discounting the cash flow assessed by the external registered valuer 
as against the contractual cash flow used by the erstwhile 
management in the previous year and during the nine months ended 
on 31st December 2019. Further, as the outcome of valuation 
exercise to be completed in CIRP, this may undergo change. 

We also refer to Note no. 20 to the Statement regarding that there 
exists mis-match amoui1ting to Rs. 3,01,868 Crs that is yet to be 
identified and mapped to individual parties and the underlying 
securities available, 1r any, out of the available surplus security covers 
and for ·1.<hich Prasent Management has initiated transaction audit 
wllich is still in· ptocess.- Provisions have been made in Consolidated 
Financial Resu'ls for t1·1e same due to non-availability of internal 
conflrmationc; and all the relevant and authenticate data in 
completeness (as stated). ThesE:: provisions may undergo changes 
upon the actual realization on case to case basis. Further the Present 
Management ha$ citied its limitations in confirming w.r.t 
completeness; correctness and authenticity of the figures· as quoted 
in the Statement. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate audit evidence to support the values of the loans and we 
are unable to determine if these matters would have an impact on the 
Statement including with regard to any adjustments to the carrying 
value of the loans, restatement, related parties and other disclosures 
and compliances as applicable. 

h. We refer to the observatiohs made by National Housing Bank (NHB) 
in its inspection for the year ended March 31, 2018 as per the 
provisions of thr-? National.Housing Bank Act, 1987 in respect Project 
Loans. /,c:counting Adjustments I Provisions are made in the 
Consolidated Financial Results as recommended in the NHB's 
Inspection Report as per NHB's Guidelines. Some of the key factors 
(such os credit worthiness of parties, historical I past records, market 
value of underlying certain securities I assets etc., that could influence 
the values of such provisions, are not factored into while arriving at 
the values of such provisions due to non-availability of all the relevant 
and authenticate data in completeness (as stated). These provisions 
may undergo changes upon the actual realization on case to case 
basis. Further the Present Management has citied its limitations in 
confirming w.r.t completeness; correctness and authenticity of the 
figures as quoted in the Statement. 

Further, the loss aggregating Rs. 13,41,864 lakh (including 
comprehensive Income) incurred by the Company during the year 
ended 31st March, 2020, has rendered the Company unable to 
comply with the regulatory requirements of NHB in respect of the Net 
Owned Fund (NOF) and which also resulted in multiple 
contraventions of the pro.visior.s oi NHB Act, 1987, Directions and 
Guidelines thereon. Although the aforesaid non-compliance may in 

~ ordinary c_ourse result in potential action_ against the Company by 
eS· w,,,.'\ NHB !!1.._(hts regard, we are not commenting on the same stnce the 
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which prevents any actions against the Company i 

In view of the stated observations made by the NHB and of the non. I 
compliance with tile NH B's provisions by the Company, we l1ave been 
unable to obtain sufficient appropriate audit evidence in support of: 
and comment upon the completeness; correctness and adequacy I 
inadequacy of such provisions and their consequential effect on the 
carrying values of the subjected accounts. penal actions, if any, and 
impact on the Statement including with regard to any adjustments to 
the carrying value of the loans, restatement. related parties and other 
disclosures and compliances as applicable subject to the moratorium 
declared by NCL T Order in respect of the Company. 

i. We refer to Note no. 21 to the Statement regarding that the Present 
Management has revisited the underlying assumptions required to 
calculate the provisions for ECL on the retail loan portfolio to 
remediate the deficiencies in the underlying assumptions as followed 
in the previous year to measure ECL provisions to be considered in 
the Statement as on 31" March, 2020. However due lo inl1erenl 
deficiencies and non-availability of the histoncal data which is being 
used for lhe purpose of calculating provisioning based on Expected 
Credit Loss (ECL), some of the key factors such as historical I past 
records; relevant underlying securities I assets etc., that could 
influence the values of such provisions, are still to be fully factored 
into while arriving at the values of such provisions due to non­
availability of all the relevant and authenticate data in completeness 
(as stated), These provisions may undergo change upon the actual 
realization on case to case bAsis. Further the Present Management 
has citied its limitations in confirming w.r.t completeness; correctness 
and authenticity of the figures as quoted In the Consolidated Financial 
Results. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate audit evidence in support of; and comment upon the 
completeness; correctness and adequacy I inadequacy of such 
provisions and their consequential effect on the carrying values of the 
subjected accounts and impact on the Statement including with 
regard to any adjustments to the carrying value of the loans, 
restatement, related parties and other disclosures and compliances 
as applicable. 

j. We refer to Note No. 16 to the Statement regarding that no provision 
is made by the Company, pursuant to its admission under the IBC (i.e 
3'd December, 2019), in respect of it's obligation for interest on all the 
borrowings basis the opinion from legal advisors. The interest not so 
provided for amounts to Rs. 2,36, 133 lakh and the loss tor the quarter 
and for the year ended as on 31" March, 2020 are accordingly 
understated respectively to that extent. 

As a legal opinion is confirmed in finality by the competent authority 
only when concluding the matter, we are unable to comment upon the 
position being taken by the Present Management in this regard, 

k. We refer to Note no. 14 and 15 to the Statement regarding that the 
Company has recognized net deferred tax asset of Rs. 5,04,330 lakh 
as at 31st March, 2020. The Company is required to perform an 
assessment as required by Ind AS 12 - 'Income Taxes' which requires 

""'-·-· the Company to determine the probability of future taxable income to 
:r<;'Y,[~, ~. utilize t11e deferred tax ass~t. In the light of the above a!l_cj.2ending the 
:.?r. \0\ 
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--T----------·---------- outcon18,)ftiie ·c;1!-~P ;1rocess:-we are-unable to comment on the 

same. 

I. We refer to Note no. 23 to trie statement regarding that the Company 
has incurred expenditure aggregating Rs. 10,517 lakh for 
development of customised software for its operations and recording 
of transactions which has been carried as intangible asset under 
development as at March 31, 2020. The Company has not performed 
an impairment assessment as required by Ind AS 36 - 'Impairment of 
Assets' which requires the Company to determine whether the 
economic benefit in respect of this intangible asset shall be available 
to the Company in subsequent periods taking into consideration the 
uncertainty in respect of its plan to monetize its assets, secure funding 
from the bankers I investors, restructure its liabilities and recommence 
its operations. In view of foregoing, we have not been provided 
sufficient appropriGJte evidence about the carrying value of the 
intangible asset under development and adjustments required, if any, 

I 
to the Statement. 

m. In view of the possible effects of the matters described in paragraphs 
5(a) to 5(1) &bove, we are also unable to comment on the Company's 

6. 

7. 

compliance of the covenants in respect of all borrowings and 
consequential implications including disclosures, if any. 

In view of the foregoing, we have been unable to obtain sufficient 
appropriate evidence to support the values of the loans and are 
unable to determine if these matters would have an impact on the 
Statement including with regard to any adjustments to the 
carrying value of the loans, assets, restatement, related parties 
and other disclosures and compliances, as applicable. We are 
further unable to comment whether the loans referred in above 
paragraphs have been properly secured and hence these loans 
may have been granted including terms and conditions there-of, 
in a manner that is prejudicial to the interest of the Company or 
its members, for the reasons stated therein. We have been 
informed by the Present Management that appropriate 
classifications for such loans has been made by them now along 
with the requi~ed provisioning in th(s regard. 

·We refer to Note no. 1 O to. the Statement regarding that the 
differences as noticed in some instances between the claims 
submitted by ihe Creditors of the Company, during CIRP process, 
in which in some instances the amount of claim admitted or to be 
admitted by the Present Management may differ from the amount 
reflecting in the books of account of the Company. Pending final 
outcome of the CIRP, no adjustments have been made in the 
Consolidated Financial Results and books of account for the 
differential amounts, if any, in the claims admitted as on the date 
of acceptance of claims. 

I 
8. Also refer our comments under 'Material uncertainty related to I\ 

Going Concern' below. . 

9. We also refer to the reporting requirements under section 143(1) 
of the Companies Act, 2013, in respect of which, we have to state 
:r.at we are unable to comment whether the loans referred in 
paragraph 5(f)(ii) above have been properly secured and hence 
these ~oanr may huve been granted in a manner that is prejudicial 
to the interes!__("l_f_ the Cornp_?_riy_()__rits members, for the reasons 



c. 

d. 
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whether the terms on which these have been made are prejudicial 
to the interest of the Company or its members, for the reasons 

'

/ stated therein. 

10. We refer to the Note No. 12 to the Statement regarding that in 
i accord<1nce with RBI regLllatory package, the Company has 

oifered moratorium to its eligible customers based on an 
approved policy. The m<iriagement has informed us that various 
rneasures havo been taken to reduce the impact of moratorium 
on the portfolic of the Company. However, since the extent to 
which Covid .. 19 wili impact Company's financial performance is 
dependent on future developments. 

Material uncertainty related to Going Concern 

11. The Company has incurred loss <iggregating Rs. 13,41,864 lakh 
(including comprehensive Income) during the year ended 31st 
March, 2020, eroding the net worth of the Company substantially. 
However these Consolidated Financial Results arn drawn on 

I 
going concern basis under the ongoing Corporate Insolvency 
Resolution Process (CIRP), the outcome of which cannot be 
presently ascertained including matters also listed herein. 

depends upon outcome of the ongoing CIRP There····f·o·· re, 0ompany's ability to remain as .a ..... · .. ·.g .... o .. i.ng concern" 

Type of Audit aifnerofb .. pirlion- ---- ---
Qualification : 

1 

· 

Qualified Opinion I 
Disclaimer of Opinion 
I Adverse Opinion 

Frequency of 
qualification: Whether 

appeared first time'.J 
repetitive I since how 
long continuing 

e. For Audit Qualification(s) where the impact is-not-quantified by the auditor: 
1-cc-~~----~----------'''""-" 

(i) Management's Not Determinable 
estimation on the 
impact of audit 
qualification: 

(ii) If management is 
unable to estimate 
the impact, reasons 
for the same (Note 

1. The Reserve Bank of India (RBI) vide Press Release dated November 

20, 2019 in exercise of the powers conferred under Section 45-IE (1) 

reference are from of ttie Reserve Bank of India Act, 1934 (RBI Act) superseded the 
.-b9~he results being B d f o· f h C d . t d Ad .. t t itted to the oar o 1rectors o t e .ompany an apporn e an minis ra or 

,c , n1ges} ·: -~"""'-I under Section 45 .. 1E (2) of the RBI Act. Thereafter, RBI vide its Press I 
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Release· dated. November -22~·261.9, in exercise of the powers 

conferred under Section 45 IE 5(a) of the RBI Act 1934. constituted a 

three (3) member Advisory Committee to assist the Administrator in 

the discharge of his duties On November 29, 2019, the RBI filed the 

Petition before the NCL T under sub-Clause (i) of clause (a) of Rule 5 

of the Insolvency and Bankruptcy (Insolvency and Liquidation 

Proceedings of "inancial Service Providers and Application to 

Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP 

against DHFL read with Section 227 of the Code. Accordingly, in 

terms of Rule 5(b)(i) of the FSP Rules, an interim moratorium came 

into effect on the filing of the application to initiate CIRP. Further, CIRP 

was initiated against the Corporate Debtor under Section 227 read 

with clause (zk) of sub - section (2) of section 239 of the Code and 

read with rules 5 and 6 of the FSP Rules by an order dated December 

3, 2019 of the Hon'ble National Company Law Tribunal, Mumbai 

Bench (NCl.T/Adjudicating Authority). The Adjudicating Authority, 

vide the above order, appointed the Administrator to perform all the 

functions of a resolution professional to complete the CIRP of the 

Company as required under the provisions of the Code. The 

moratorium was declared by the NCL T As per the said NCL T order 

dated 3rd December, 2019, a moratorium in terms of the Sec. 14 of 

the Code is applicable on.the Company. 

2, The Administrator after his appointment and with the approval of 

Committee of Creditors of DHFL, as constituted by him in accordance 

with Section 1 B(c) and 21 (1) of the Code and the Regulation 17(1) of 

the CIRP regulations, appointed the Company Secretary ("CS") and 

the Chief Financial Officer ("CFO") .The Key Managerial Personnel 

("KMPs" or "Present Management") the Chief Executive Officer 

("CEO"), the Chief Executive Officer ("CEO"), appointed just before 

CIRP(October 2019\ and joined the company on 21" November 2019 

after the board wr;s super~eded on 20th November 2019, the 

Company Secretary ("CS") and the Chief Financial Officer ("CFO") 

along wi:l1 the Senior management of the Company has ensured that 

the Company continues to operate as a "Going Concern" .The 

Administrator and the Advisory Committee as set up by the RBI to 

assist the Administrator in discharge of his duties exercise oversight 

on the operations of the Company apart from running the CIR process 

in accordance with the provisions of the Code and Regulations under 

IBC, 2016. The Present Management has undertaken various good 
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and updating risk control matrices. risk and fraud risk management. 

through in-house resources and engagement of external professional 

experts/consultants. The management team has also initiated steps 

for comprehensive compliance of various applicable rules and 

regulations within the Company. The betterment process is a 

continuous effort and the same is impacted due to the COVID 19 

situation and the resultant lockdown 

Hie Present Managemer.t teRm believes that these initiatives will 

strengthen Company's overall governance structure and control 

environment. On conclusion and implementation of all such initiatives, 

it is believed that the opemtional efficiency will improve and operational 

issues will get addressed. 

3. The above consolidated financial results of the Company for the 

quarter/year ended 31st March 2020 have been taken on record· by 

the Administrator while discharging the powers of the erstwhile Board 

of Directors of the Company which were conferred upon him by the 

RBI Order dated November 20, 2019 and subsequently, powers . 
' 

conferred upon him in accordance with the NCL T Order dated 

December 3, 2019 to run the Company as a going concern during 

CIRP. Hence the .consoi!dated financial results for the year ended 

March 31, 2020 have been prepared on "going concern" assumptions. 

4. The Administrator, Adv'&ors and KMPs have not been able to analyse 

in depth the accJracy, validity, completeness or authenticity of the 

information and figures mentioned in the audited financial statements 

as they have joined after 201" November 2019. Moreover, the entire 

Present Management has been involved in the affairs of the Company 

for less than four months in the entire FY 2019-20. Further, since 

March 23, 2020 lockdown was imposed in the Country on account of 

Covid 19 causing a complete shutdown of offices which extended 

beyond the FY 2020till May 31" 2020. As a part of CIRP of the 

Company, a Transaction Audit to determine avoidable transactions in 

terms of Section 43, 45, 49, 50 and 66 of the !BC code and an exercise 

to determine the liquidation value and fair valuation of the Company 

is underway. These activities could not be conclusively completed till 
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(iii) 
Comments 
(ii) above: 

Ill. Signatories: 

Auditors' 
on (i) or 

due to the 1ockdown restrictions. The outcome of such Transaction 

Audit 'may provide additional facts/information about the past data 

with respect to the Company. The Administrator has signed the 

audited consolidated financial results solely for the purpose of 

compliance and discharging his duties during CIRP period of the 

Company and in accordance with the provisions of the !BC, read with 

the regulations and rules thereunder, and based on the explanations, 

clarificationG, certifications, representations and statements made by 

the existing staff of the Company in relation to the data pertaining to 

rhe period prior to the 1oining of the Present Management and does 

not have persona: knowledge of the past affairs. finances and 

operations or the Company. 

Our view remains-unetianged-considering ti\e iiiatters-referred to -in 
paragraphs 4 to 11 in our audit report. 

!For K.K. Mankeshwar & Co 

1

1 

Chartered Accountants 

ICAI MN: 106009W 

1----------------
1 . 

~"" //~,../· / 

~ 13RAMANIAKUMAR 
I i Partner 

I AD ~fNISTRATOR APPOINTED UNDER IBC* 

I !CAI MN: 097820 

'The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) 
Rules, 2019 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of 
Dewan Housing Finance Corporation Limited are being managed by the Administrator, Mr. R. 
Subramaniakumar, who acts as agent of the Company only imd without any personal liability. Address 
for Correspondence· Ground & 6th Floor, HOil Towers, Anant Kanekar Marg, Station Road, Bandra 
(East), Mumbai 400051 Email ID for Correspondence: dhfladministrator@dhfl.com 

Place: Mumbai 

Date: June 20, 2020 
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redeemable preference shares/ repayment of principal of non-convertible defaults. Details as per 
preference shares /non convertible debt securities and whether the same has Annexure A 

______ been paid or not; and, -----·-------·----------------oc~+-=-·"""7.----,---
e) Next due date for the payment of interest/ dividend of non-convertible Details as per Annexure 

preference shares /principal along with the amount of interest/ dividend of 1 B 
non-convertible preference shares payable and the redemption amount; ' 1

1 
(As the Compa11y ltas bee11 admitted i11 the NCLT u11der !BC code am/ 

, __ ___, moratorium is <111_£resently we are 11111 mak!11g ti/IV ptzymeflf 011 NCDs.) __ .. ___ _J 
f) Debt service coverage ratio; 0.16 ! 

f--'---t-c-------,,---=--'------·~-------------'----------··"-----~r-------------------; 
g) Interest service coverage ratio: (2.19) ' 

Ii)- .. Outstandinl:i!':'.~eemable preference shares (g~ian!Tr),-an'd"W!IUe)- ===I· -:~_:~==_.l'fil: ________ -i 
. · i) l Caoital redemotion rest;rve (Rs. In lakh) .......... ________ J ________ ---·----I 

i) 2 Debenture redemption reserve for Privately Placed Debenture(*) ' - -I 
i J 3 Debenture.redemoti_(ln re_serve for Public Issue ofNCos:~: In lakh) t I, 17,000 ~ 

~~- .~:; ~r~~~m2Tii1ai<fiT_______________ .......... :·_. :---R~~J~ ___ :-j 
I) Earni11gs per share (Basic) (Rs.) (433.76) i 

c.!1_1_)_1 Earnin~.:;Jier sha~_(§llt1ted) (Rs.) ___ _:=-:-==:···------~=~-~=_J___ (433.76) - =:J 
A/ V 

~1·~ /r I 
(; 



*.-ll1c \ 11(>\ h;1:; vidc its notilicaiion datt'd )f;P' June_ 20!) allh.:'.nded th~ ('ornpank·s tSharc l'~ipiui! and 
r )c'hcnt urt's) Ruli.:s, 20 ! ,~ and ha~; ('-.\~·111pll:d ! lousing Fi nan\'t' C'ti111 panic::; re2~i sterl'd \V!th the i\.Ja( ion;i! 1·1 ou::i ing 

i---~-~a11k 1J·on) crca1i H f)eben~.L!rl'. _l_\~:_c!_~'.1_np_~_.i_'.?n R~scryc in n.'SPl'~'-~ __ g_fJ2.~j~~!~~-l_y __ _p!~1cl'd dch~_1_1~~~~~: __ 

.A.nnexure i:\ 

Details of payment of Interest I principal of the Redeemahle Non- Convertible Debentures in accordan<'e 
with Regulation S2(4)(d) and Regulation 52(4)(e) of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015. 

--- ------r:-·---------- -- --
!SIN No I due date for 

interest payment 
Secured/Unsecnred 

0.03 
-------+---------~-

0.40 



Secured NCD INE2021J07JG7 : •l·De.:·19 O.Ul 

~;~~;~~-~ ~::~~ - 1 :~!f ~i'.~:l~~t~\~;r~---· . .I ·(:,,: [~)) ;',,: 111_,'~J _ _ _ ~ 1i(il"(;)9(~)·········· ··•·!•-·· __ _ 

l
!SS~c,·~, .... ',:ddNN_c?o)·-_··_ ' . J __ IINNEE. __ 22.0022BBCO_l_7~lll!J'N.1_/':l..t mm c: ''·· . -· mm ' HH ' 

, '~~}~~r- i :::;:;:o;::; - . Ji~==*~--I - -
r··u;;sec u i;edP·~;:,ict~ a I Debt

1
r iN'Ezo 2 808.7ia· 1 9. Dcc--1ci' ·a1· 5 --·--- . 

i's~curcci NCD · ·····--· -IN.f:2028o71w6 ···· z7.f)~~:ci9·~ ··:To :12-· -- ·2so.oo · 

tu;i,_ecured l'(.';:,;.il_u_~L~~-t:_" iN'EZo2B08 7 .s,9· .::=.=.: ~ -31-:oec· 1.2J.. ....:.::=0:(13· _ _, ____ · ·-----/ 
' "''"'"''""-"""""''E'°' •·'""°'""'" 1-·-- ;>;Ooc·•O ~ --- 0.03 ····ii____ ·,1 ' Unsecured Perpetual Debt INE202B08694 l·/dn·20 i 0 12 . ·-·· 

' '""""' ''"""""'' °'"' -'' ""' """'''H --: - i I';' 'T --0.0 i - ' ' ' _::_:__ -=~ 

t
' Unsecured Pe11!~£ll_Qceb_1 IN§202B0§7_28 "----··-- l·[<Jtl.:20 . , __ 0_~2 ] ___ , . _ 

,t,J,ns,<'Clll'Cci Perpetual Debt INE202808736~) I -- --1.:l':".:.~O. . .. 0 otJ. - .. . . ... 
_ Unsec~red Perpetual Debt I INE202B08678 l·Jan-20 0 09 ' 

: Unsec(Jred Perpetual Debt. INE70?!lii8S.'J'i .. _ .. _: _ -1J.an·?O 0.10 ...... ------· 1 

~
. _:>_c_<:.urcd NCD INE202B07Jf'9 1 . . 4-jan-20 0 42 : ==· 
~;eeured NCD INE202B07JG7 4·Ja11-20 O.oi·· --1-----· ------·- . 

.............. -----· - _.,_ - - ----------- ____ " ___ -- --- -----i---~---------

' SecuredNCD····-·-- INE202B07Jll5 J 4·Jan-20 1 0.54 -\ ·1 

. ~)~~~~;;:~c~~-~o],i;t Tu~6I~~~ 1-- · -~*:~~t __ 2~i~~~------=:z-s'iiQ __ .~ 
~~~

0

u~~dc~ub Debt. ; ;~~~~!l~;\~-~- -f~:\~;;:~~-c---·--
1

~.~~ -·· -~o~iio ·············~ 
~~urnd NCD TINF.Z~?IlO?_f:!.Mq -·· '--·-16-ji\l\:76_ --···· 0 oo·:=.~ -,,.,. ==-:·: •. · .. :1 
i·.5~~.l'!!=l) • INE202B07HN7 _16·Jan·20 ....... --... 0:08 __ ----· . . ·-----·· 

I Secured NCD , INE292B07H05 --"'""''° l ---. 0.00 ··-- -· 
I Secured NCD .,,,,,,,,,,,, i JNE202B07HP2 ' rn __ 16·J.a•~·20 ---· 0.34 
' Unsecured Perpetual Debt INE202B08769 31·Jan:20 ···----- 0.03 ----
_U!1s.e.t:ltred Perpetual Debt 1Ne2021J08'/02 l-Feb:20 . .._0.01 ......... - .. - ..... ____ _ 

Unsecured Perpetual Debt: INE202B08736 l-Feb-20 0.03 
Secured NCD · ·+·iB§2o28o7)N3 ·--- ~i:Feb-20 I ·--46.s:l--+---.. -----i 

Secured NCD .1i'!~~OZB07JF9.. .... 4-Feb-20 0.42 __ -+---·· .. -----i 
Secured NCD INE202B07JG7 4-Feb-20 0.01 

···-·---·---------- -··-----f-- "·-------- -·--------· ········--------·---··-
Secured NCD JNE202B07JH5 +Feb-20 0.54 
sec~rectNcD-- ·· ·· ·-··"'j ·i·J\i·i1202Bo79sl·- ···· ·· s:reii::zo - ·2js-· 

.. .,.-----·· ' --------4---------4 
, Secured NCD INE202B07951 S·Feb-20 4.28 
\secured NCD INE202B07951 S·Feb--2-0-+-----8-.0-3 __ .,_ ______ -.; 

r 
Secured N~Q ....... IN'E2028o7jMS 6·Feb·20 20.24 ====1 
Secured NCD I INE564G0.!,532 14-Feb·20 26.63 
"s~cured NCD ; INE202807HM9 17-Feb-20 0.00 
Secured NCD .... / JNEWzii07HN7-- ---- 17·Feb·20 0.08 , 

-t~~~:~ ~~~ ·--=t·:~~~~~:~~:!~i ~ ~:~:~:~6 =-==~~~::==j -~.:==-...:.:1
1 

H:c::~~~~~ub Debt I :~~~~!~~~i~~ I ··· ~~-:-~~- .... 3 :~~; . I . 16~00 3 
1 un~~~:~;dc~erpetuaToeb't :~~~~~:6§~~~---j--···· ~::~:~:-~6-·---

2

~.~~·-+-·· ~~ .. 
~~,'~~~:.~.:ct~_rpetu~ioe.tn1 :~:~~ii}~~~~~ ----· 2~.'~:~:~6- ------ 1~~~1 ··- ___ ... --

unsecured Pere."(\Ja_I_D_ebt ii INE202~.Q8736 
1

, ..... l·Mar-20 0..C13 __ .. . .. ----·- ... 
Secured NCD JNE202B071PO l·Mar-20 120.00 . , 

!Secu~ect f'l.~15· · =:=_· ... f ll'!·~~o?8ii'iji'9. '- .. ___ 4-Mar:zo. ---· ii.43 · .. T ········-·· ···· ·1 
Sccui·e<l_NC[)_ ______ , INE202B07JG7 4·Ma1::.,_2g_~ 00_1 _l_.. .. . --·-1 

L ~~~~~~ --~ :±fij~~~~~ )(' ;~=;= ::~:~fil:=.-..... _ · 1~;f- -+=:-~~--...:_: =· .. ·3 
fy f1J~ o~ of 

h ~/ ~. ~~~; J] 
n ""x ' 



30-Mar-20 5.75 
INE202B07 ACS 30-Mar-20 0.32 

Secured INE202B07506 31-Mar-20 12.15 
-~-----'-'------l---------------------··············--··i 

INE202Il07563 31-Mar-20 
- - - ----- - -"-·-·-------1-

Secured NCO INE202B07696 31-Mar-20 
---------···--·--·-·------------------ . ----···-·---------,;:__;_=--11-------=-····--·····------

U nsecu red Sub Debt INE202B08363 
24.72 
18.10 31-Mar-20 

31-Mar-20 16.41 
.. """"""""""""""-------!---------·········· 

31 ·Mar-20 L o. __ 0 __ 1 ___ , ______ _ 
31-Mar-20 i 0.03 

. !-·----·· 
31-Mar-20 i 0.03 

Unsecured Sub Debt INE202B08371 I 
Unsecured PerpctUa'l'Debt INE202B08744"·j · 

--· • -- --------·- -I -

L_~:;~:~~;;::~J:::~~{~~~~~i1·· :~~-~~~~~~;~~ I 

As the Company has hecn admitted in the NCLT under !BC code and moratorium is on, presently we are 
not making any payment on NCDs. 

Annexure B 

Details of the next due date with the amount of Due payment of Interest and Principal for Non-Convertible 
Debentures. 

------------·--------------------Next due Due date 

date for Interest Amt (in for 
interest Rs er) ·principal Secured/Unsecured ISIN No 

Principal Amt 
(in Rs er) 

.... ________ _,__n"'a,,_.1v'-'m"-e~n"'t'--'-___ ...... ·····---·-·----l--J""'a"'1vm="'en'-"t'-!----·------ _ ........... _ 
Secured NCD INE202B07HF3 16-Apr-20 i 

.. ,. .. ----------"'-------'-·········································-"------ i 50.00, _____ _ 

:::: ::: :::::::::~~:~;~--~ " :::::{~ i 562.00 

of-- 20 ' 485.00 
1 Secured NCO INE202B07FH 3 I -------- 1----- 3-Jul-20 I 

secured N~---- INil202so-iF11--j I -- ------+- ·- 8-Jui-zoics __ o._o_o ___ ------

I Secured NCD -~INN---E~22~0-2~-BB~077FFOP69 r----E-I__ 16-)ul·Z~· .:7..:0.C.::'--':'---_____ : 
fSect;r€ci'Nci5_________ 16-Jul-20 [ 

1-secure<lilico_______ ---1N'Ezo2Bo7'FR2 ---- 1 - · · · - ---- --6:/\;,i-zoj :-!::0 
·----

~secured NCD INE564G07391 I --- ···----~---- 16-Aug-20 1--l-OO-.O-O __________ _ 

1-securect Neri _____________ ·-INE'2o28o7fixo_t _____ j ____ -__ ~~~-----1--2-s-_A_u_g_-2_0_+ .' ~1~0~0-=.o-=o ______ _ 

·--serul:edNci:i_______ INE:'2o2807Is~~J-----= .l.1-_______ _,_2_6_· A-t-'g_-_ 2~ ~i.z __ ~_.oo 
Secured NCD j INE202B07FZ~,..: "'- I 8-Sep-20 1 

-----y:;;--J..1·- i 10.00 

. ()~ii/ 
~/ ~ 

-1 
I 

.. I 





I 
Secured NCD IN E20 21307j!\ :l 

I Secured NCD I N lo 2 0 2 BO'l)F'J ' 

I 

Secu1-ed NCD I NE2 02 ll 0 7JC 7 
- - -------·----

Secured NCD INE202B07JH'> 
·-·---~·--------~---·--------

I Secured NCD INE202B07jM5 

Secured NCD 

?.·-\t1y<'.'.O 

4 \!Jy-20 
4-\Lly-20 

' 4-May-20 
------

(,.\1<iy.20 

20 
16-May· 

----·---------

001 

0.52 

37.814--------------+------·- .. 
0.00 

o.on 

____ j 



Secured NCD 

Secured \ICD 

Secured NCD 
·---·- -------

Secured NCD 
Secured NCD 



Secured NCD 
.. --·-•-'• ------

Secured NCU 
Secured NCD 

Secured NCD 
Secured NCD 

INE2021307JH:i i 'i-Aug-2ll I ........ ---·- ····-··· .......... I 
INE202H071;R2 (j-Aug·-20 ~ 
l ·r:(i~-:?(J'-2 l:l ti 7)- i~~l-~)- __ ,_ --- ;:;-~·:;\-l7~~~2(J~ I -· ~ -· 

. ' 

0. ~)'i 
4.75 

, _______ ----- -------------------.------ j_ 20.24 
INIC2021lO'iHIO . 14-•\ug-20 ! _________ 4A9 

i'G~-~\~;-g·=-2·0·--T 0.00 

' 

·-----------· - - - ------ ------ - -; 

__________ J 
J 6-Aug-20 0.08 j 

, _______ ··-·-··--···-·-·-·-·----·- ___ INE202_130]H!'l7 , _____ \ --------------··--------------- .. I 
Secured NCD 

[~~-~~~:;=Q~~~I___II __ .. f~f~~~~~~_B~l_r]t~'.i}~]==--------I~~~i- - -==1-... _-_ -====-_-_r:::I 
' Secured NCD INE202807HS6 . 16-Aug--20 I 

. i 
f--·---··-----------··------···-·-- ________ J.__ ------·-- ,_ 24.51 
i Secured NCD INE202B07HT4 i 16-Aug-20 
' l 

/
---------------------- ------- - --_., ___ ·-----·---........... _., __ .. ---1---- .. ---···---- .. -- 17.30 .. 

Sc cu red NCD INE202B07HU2 i 16-Aug-20 
! 3:1 .. S2 , __________ .... ______ , ________ -·---------1 __,_ _____ ··----~1--------·-- --~------·-----··--------i-

I Secured NCD 
t 

r ;:::~~:_:~:__ --
1= secured NCD 
I-
I Secured NCD 
i· .... -................. , ______________ ,., ..................... . 
I Unsecured Perp0tual 
~b! _______ _ 
· Secured NCD 
r Sl'rurcct NCD 

IN E202807HVO I 16-Aug-20 

189 .. 87~---------·--------------I·--·- ___ ------------1 

--l~Ezo~~~-~-~-- ~'.-6-1\~~,=~~:::~,~~-~ _______ _ 
__ li'JE__5 __ 6_4:G07391 )6-f\ug_::2QI 9..40 

·- _ __INE202B07Dj8 _20-Aug-20 0.50 ................. ., .... 

INE202B071E4 24-Aug-20 
11.24 ! 

-1------~~'-+-----------·---·--.-
INE202B0878S ; 24-Aug:zo 

51.20 ... -
INE202B07FX0--1:>s:Aug-20 9..42 ' """" _________ ,, ______________ , _______________ ___, 
INE202B07FYEl i 2';":fl~ji:~o~ 4 73 
INE202BD7is4 126-Aug-20 

! 

I ........ -INE20Z_B_0'1'0 t00MO'° • ::::r ~ -- ---! 
r--i-~1-~t-ec--u-r-ed_P_e ,--p-e--tt;;;1- _i_N __ E_z_o_z_a_o_s_7_6_9--+! __ 3_0_-A_'_'g_-_2 ~L__ o. 03 ---------] ____ :_ ---~~ 

f Secured N CD 

I Secured NCD 

h;cured NCD INE202B~7~~J 31-Aug-20 I ___ ..::..l..:..:0·..::..57:......+-----l--! _________ j 

i ~~i~::'::::::~: ::::::~: ~--~-----26~~ ~~~~-----j~~~-~:~---:~::::·:--~~j 
·~~:~~~~-~·~--~-~~-----------_------_---_-··-~-----_---_---~--~-...1..-_,_-_;-;-~~~;;;;;~~6 ! -;-:;-•-~-,;-:--;;-i ... r_····--_::::::-__ -_-_--~-:;-;-+-__ -__ -_-___ -_-_-_-__ +~--~---------------_-___ - __ -~ 

Secured NCD INE202B07JHS ! 4-Sep-20 0 .. 54 
·+------+--------

1NE202B07 JM S I 6-Sep-20 I 
i 20.24 i ' 

Secured NCD 

-5-~---c-u1--e-d_N_1cD ____ -_···_--____ , __ L_N _ _5_?_-o_?_s_o-_ ~-11-•zs-J ·a~se;zo· ---- o_9_+ _______ 1 -~ 
1--::S:..:e::cu::r::..ed::..:..:N::..C=..D ______ -1-::l N..::E::2:..:0 .. =-2 807 G A6 i _ _89..::_~S_<:e_pp_..:.._ 22_ 00 .. r ___________ _l..:±_?_ ---------1---------------1' 

Secured NCD INE202BOiti))-- ,--

1-------------------- ___________ _,_i '- 33.57 1 -i 
Secured NCD INE202B071M7 I 9-Sep-20 

_________________ ,_ _____ __,__ _____ ___,_ 
INE202B071NS I 

! 
Secured NCD 9-Sep-20 

; ·-------------..!------ ____________ ,. ___ ,, ________ .J----.---------·-----

1NE202B07I03 I 
i 

Secured NCD 9-Sep-20 

-----··-·-------------! 
' 
' ! ----, 

i 
·--·------·· .. --·-----·-·--·-1 

__J 



Secured NCD 0.00 

0.08 
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