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23" September 2016
BJ/SH-L2/ \36_’

BSE Limited ‘/National Stock Exchange of India Limited

Corporate Relationship Department Exchange Plaza, 5" Floor

1%t Floor, New Trading Ring Plot No. C/1, G Block

Rotunda Bidg., P. J. Towers Bandra-Kurla Complex

Dalal Street, Fort Bandra (East)

Mumbai — 400 001. Mumbai — 400 051.

"~ Dear Sirs,

In terms of SEBI Circular No.CIR/CFD/CMD/56/2016 dated May 27, 2016, we
forward herewith, duly completed, the prescribed format being Statement of Impact of Audit
Qualification (for audit report with modified opinion) submitted along with Annual Audited
Consolidated Financial Statements.

Kindly note that this statement is as reported by the Statutory Auditor vide their report
dated 19" May 2015 and, hence, does not consider events that may have occurred after the
date of such report.

You are requested to take the same on record.

We would also like to draw your attention to our letter dated 16" July 2015, (copy
enclosed) wherein we had stated that in respect of Audit Qualification 1, the audited
accounts of the Jointly Controlled Entity were received and the financial impact on the
Company's Consolidated financial position as at 315t March 2015 was not significant.

Yours faithfully,
For The Tata Power Company Limited

UMk

(H. M. Mistry)
Company Secretary

Encl.

TATA POWER
The Tata Power Company Limited
Registered Office Bombay House 24 Homi Mody Street Mumbai 400 001
Tel 91 22 6665 8282 Fax 91 22 6665 8801
Website : www.tatapower.com Email : tatapower@tatapower.com CIN:L28920MH1919PLCO00567

Printed on 100 % Racycled Paper %
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Statement of impact of Audit Qualification (for audit report with modified opinion)
submitted along- with Annual Audited Consolidated Financial Statements

Statement on Impact of Audit Qualifications for the Financial Year ended 31t March, 2015 [See
Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Sl.
No.

Particulars

Audited Figures
(as reported
before adjusting
for qualifications)

X crore)

Adjusted Figures .
(audited figures
after adjusting for
qualifications)

(X crore)

Total Income 34,783.59 | Not Determinable

Total Expenditure 33,299.85 ---Do---

Net Profit/(Loss) for the year 167.83 ---Do---

Earnings Per Share 0.17 ---Do---

Total Assets 75,442 .85 —Do---

Total Liabilities 62,900.80 ---Do---

N oo AN

Net Worth 12,542.05 —-Do—

- Audit Qualifigations No. 1

| uwans Of Audit CriTomtion:

As referred to in Note 2.1(c)(viii) to the consolidated financial statements, the consolidated
financial statements include the unaudited financial information of 1 jointly controlled entity,
whose financial information reflect total assets (net) of T 3,228.36 crores as at 31st March,
2015, total revenue of ¥ 1,603.12 crores and net cash out flows amounting to ¥ 2.49 crores
for the year ended on that date, as considered in the consolidated financial statements,
based on their unaudited financial information. This financial information has been certified |.
by the Management and our opinion, in so far as it relates to the amounts included in
respect of this jointly controlled entity, is based solely on such Management certified
financial information.

Type of Audit Qualification: Disclaimer of Opinion on the above matter.

Considering the above matter the auditors have issued a qualified report on the
consolidated financial statements.

Frequency of qualification: Appeared first time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable

For Audit Qualification(s) where the impact is not quantified by the auditor:

i. | Management's estimation on the impact of audit qualification: Not likely to be
significant. :

ii. | If management is unable to estimate the impact, reasons for the same:

PT Arutmin Indonesia, the jointly controlied entity (JE) referred to in the basis for
qualified opinion is a company incorporated in Indonesia, in which the Group has 30%
shareholding. The JE prepares its statutory accounts on a calendar year basis. The
audit of the statutory accounts of JE for the calendar year ended 31st December, 2014
has not been completed and therefore the audit of the accounts of the JE for the year
1st April, 2014 to 31st March, 2015 required for the consolidated financial statement
of the Group for the year ended 31st March, 2015 has also not been completed.
Accordingly, the Group’s consolidated financial statements include the unaudited
financial information of the aforesaid JE as certified by the management of the JE.
The Group along with the joint ventures’ are making efforts to get the accounts of the
JE audited.

iii. | Auditors' Comments on (i) or (ii) above: Pending receipt of the audited financial
statements of the Jointly Controlled Entity, we are unable to comment on the possible
financial impact on the consolidated financial statements.
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Audit Qualifications No. 2
a. Details of Audit Qualification:

In case of 1 jointly controlled entity, as referred to in Note 33(c) to the consolidated financial
statements, the Hon’ble Supreme Court had issued an Order dated 24th September, 2014,
cancelling the coal block (“coal block”) allocated to the said entity. Subsequently, the
Government of India has promulgated the Coal Mines (Special Provisions) Ordinance,
2014. The said entity has filed a petition with the Hon’ble Delhi High Court, disputing the
amount of compensation determined including relating to purchase of leasehold land for
the coal block. Pending outcome of the matter, the Group has, based on a legal opinion
carried forward amounts aggregating to ¥ 66.69 crores (net of provision of ¥ 23.30 crores)
as fully recoverable. Accordingly, we are unable to comment on the possible financial
impact on the consolidated financial statements.

b. | Type of Audit Qualification: Disclaimer of Opinion on the above matter.

Considering the above matter the auditors have issued a qualified report on the
consolidated financial statements.

C. Frequency of qualification: Appeared first time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable

e. For Audit Qualification(s) where the impact is not quantified by the auditor:
i. | Management's estimation on the impact of audit qualification: Not ascertained
ii. | If management is unable to estimate the impact, reasons for the same:

Mandakini Coal Company Limited, the jointly controlled entity (JE) referred to in the
basis for qualified opinion wherein Tata Power Company Limited has 33.33%
shareholding. Tata Power Company Limited and the JE have filed petition with the
Hon’ble Delhi High Court disputing the amount of compensation determined in respect
of expenditure incurred by the JE for the coal block which was cancelled following the
order of the Hon’ble Supreme Court. The matter is sub-judice and the Judgement of
the Hon'ble High Court is awaited.

iii. | Auditors' Comments on (i) or (ii) above: Pending outcome of the matter as stated
above, we are unable to comment on the possnble financial impact on the consolidated
financial statements

Refer our Audit Report dated 19 May, 2015 on the consolidated financial statements.
(Kindly note that this Statement is as reported by the statutory auditor vide their report dated
19 May, 2015 and hence does not consider events that may have occurred after the date of such report).

For DELOITTE HASKINS & SELLS LLP For The Tata Power Company Limited
Chartered Accountants ’
(Firm's Registration No. 117366WNV-100018) M
R.K- l}ama,a -

Anil Sardana
R. A. Banga CEO & M2paging Director
Partner

Membership No. 037915
Mumbai, 2 _September, 2016

Rame&sh Stbramanyam
Chief Financial Officer

t%m(‘ar P 1/4,0%4

Homiar S. Vachha
Audit Committee Chairman
Mumbai, 2\ September, 2016
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BSE Limited _ National Stock Exchange of India Limited
Corporate Relationship Department Exchange Plaza; 5 Floor
A Floor, New Trading Ring Plot No. C/1, G Block '

‘Rotunda Bidg., P. J. Towers ' Randra-Kuria Complex

Dalal Street, Fort Bandra (East) . -

Mumbai — 400 001 ~ Mumbai- 400 051.

Dear Sirs,

orm B in respect of Consolidated Financial

er ref. no.BJSH-L2/64 dated 81 July 2015:

This has }eference toF
our lett:

the Company. submitted along with
We are pleased to inform you fhét the audit of the financial statements of PT
Arutmin Indonesia for the pertiod 4st April 2014 to a4st March 2015 has nhow een
completed and the signed financial statements received by us. ' 3
1§ the .audiied; accounts of PT Arutmin indonesia were- to 'be,con'sidered, the
~ financial impact on the Company’S'Consolidated Financial positio
\ave been a8 detalled hereunder:

2015, would have
s ' o gAmount in ¥ crore)
Figures after impact of PT.

Particulars - As submitted
to the Stock incorporating |. . Arutmin
Exchanges _ the tmg‘act‘ accounts
. 1 34,366.85 34,367.10 | ~ 0.25
Profit:after TaX : ~ 16783 168.82 0.99 -
holders' Funds

Yours faithfully,
For The Tata Power Company Limited

T Sog-

(H. M. Mistry)
Company Secretary

TATA POWER

The Tata Power Compaty Limited
o pontbay ‘House 24 Homi Mody Street M

Registered offic sumbat 400 001
Tel 91 72 6685 8232 fax 9} 22 6665 8801
g hcita - o tatanmst com Lenail - tatannwies Atztanaweescom -t 7‘1“'2“?‘.-‘:” 1qioM £QnNSA7

S.tafe_ments of

n as at 34st March.



Deloitte
Haskins & Sells LLP o et e cone

Tower 3, 27th - 32nd Floor .
Senapati Bapat Marg o
Elphinstone Road {West)
Mumbai - 400 013
Maharashtra, India

REF: RAB/CT/0675 Tel: +91 (022) 6185 4000
 fax 491 (022) 6185 4501/4601

AUDITOR’S CERTIFICATE

1. We, Deloitte Haskins & Sells LLP, Chartered Accountants (Firm Registration No:
117366W/W-100018), the statutory auditors of The Tata Power Company Limited (“the
‘Company™) having its Registered Office at Bombay House, 24, Homi Mody Street, Fort, .
Mumbai 400001, have audited the consolidated financial statements of the Company for
the year ended and as at 31 March 2015 in terms of our report dated 19 May, 2015: The
aforesaid consolidated financial statements of the Company included the unaudited
financial information of PT Arutmin Indonesia, (“PT Arutmin™), a jointly controlled
entity of the Company that was certified by its Management. Our report on the
consolidated financial statements of the Company for the year ended 31% March, 2015
included a modification in respect of the consideration of the unaudited financial
information of PT Arutmin and this matter was also included in the Form B filed with the
Stock Exchanges pursuant to Clause 3] of the Equity Listing Agreement,

Subsequent to the issue of our audit report dated 19 May, 2015 on the aforesaid
consolidated financial statements of the Company, the Management of the Company has
received the audited financial statements of PT Arutmin approved by PT Arutmin’s Board
of Directors on 3% June, 2015 and audited by M/s. Y. Santosa dan Rekan vide their audit
report dated 3" June, 2015 and has accordingly prepared a “Statement of Profit and Loss -
of PT Arutmin Indonesia for the year ended 31 March, 2015” and “Statement of Assets
and Liabilities of PT Arutmin Indonesia as at 31 March, 2015” (together referred as “the
Statements”) containing an extract of the unaudited financial information of PT Arutmin -
that was considered in the preparation of the aforesaid consolidated financial statements
of the Company and audited financial information of PT Arutmin for the year ended and
as at 31% March, 2015, read with the notes to the Statements, which Statements are duiy

stamped and mmalled by us for 1dent1ficat10n purposes only.

2. We have been requested by the Management of the Company to provide a certificate on
the aforesaid Statements which have been prepared by the Management of the Company
based on the unaudited financial information, the audited financial statements and other
relevant records and documents provided by PT Arutmin for the year ended and as at 31

March, 2015.

3. ‘The Management of the Company is responsible for the preparation of the Statements.
This includes collecting, collating and validating data and presentation thereof in the said )
Statements and the design, implementation and maintenance of internal control relevant to
the preparation of the Statements that is free from material misstatements, whether due fo

fraud or error.

Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Worli, Mumbai - 400 018, India
Deloitte Haskins & Sells (Registration No. BA 97449) a partnership firm was converted into Deloitte Haskins & Sells LLP (LLP
Identification No. AAB-8737) a limited labllity partnership with effect from 20th November 2013,




Deloitte
Haskins & Sells LLP

4. Our responsibility, for the purpose of this certificate, is limited to certifying whether the
particulars contained in the attached Statements have been determined by the
Management of the Company from the unaudited financial information of PT Arutmin as
at and for the year ended 3 1% March, 2015 considered in the preparation of the aforesaid
consolidated financial statements of the Company and the audited financial statements of
PT Arutmin as at and for the year ended 3 1% March, 2015, read with and subject to the
notes to the Statements. We conducted our examination in accordance with the Guidance
Note on Audit Reports and Certificates for Special Purposes and Standards on Auditing
issued by the Institute of Chartered Accountants of India, which mcludc the concept of

test checks and materiality.

5. On the basis of our examination of the aforesaid unaudited financial information of PT
Arutmin as at and for the year ended 31 March, 2015 considered in the preparation of the
aforesaid consolidated financial statements of the Company and the aforesaid audited
financial statements of PT Arutmin as at and for the year ended 31 March, 2015 and
other relevant records and documents maintained by the Company, and according to the
information and explanations provided to us, we certify that the particulars contained in
the attached Statements have been determined by the Management of the Company from
the aforesaid unaudited financial information and the aforesaid audited financial
statements of PT Arutmin as at and for the year ended 31% March, 2015, read with and
subject to the notes to the Statements. .

6. This certificate is being issued at the request of the Company to be used for internal
purpose only and should not be used for any other purpose without our prior written

consent.

For De!o:tte Haskms & Se!ls Lip

arterad Acco
!CAI Regn. No. 117366w/ w.1ggl)zr;t§

. OQ.K:@, |

R.A. Banga

Membersbf Iner
P No.
MUMBALI, 16t uly, 2015 037915




ASTATEMENT OF ASSETS AND LIABILITIES OF PT ARUTMIN INDONESIA AS AT 31ST
MARCH 2015 -

. B As at

Particulars 31-Mar15 | 31-Mar-15 | Difference
Refer Note | Refer Note JRefer Note 7
4,5and 8 | 4,6and 8 and 8

A B C=8-A
Unaudited | Audited .
% crore R core | < crore

A EQUITY AND LIABILITIES

1. Shareholders' Funds

a) Share capital 1.87 1.87 -
616.98 616.97 0.99

b} Reserves and surplus
Sub-totat - Sharehotders Funds 617.85. 618.84 0.99
. 2. Unsecured perpstual securities : R - .
3. Statutory consumer reserves - . -
4. Minority Interest . - -
5. Special appropnahon tuwards pm)eet cost - - -
8. Capital grant : - - -
‘ 7. Service line contributions from consumers - - .
8. Non-cumrent liabilifies . .
¢ a) Long-term bomowings - . .
b) Defermed taxilabiities (net) - 2484 24.64 .-
¢) Other long-lerm liabilities - - .
d) Long-term provisions 24715 246.78 {0.37)
Sub-total - Non-curent Liabilitiesf ~ 271.78 271.42 (0.37)
9. Cuirent liabilities
a) Short-term bomrowings 6.83 6.83 -
b) Trade payables 1,815.27 | 1,901.73 86.46
¢) Other curent liabiflities 1,109.08 1,022.50 {86.58)
d) Short-term provisions 22,66 22.58 -
Sub-total - Current Liabilities| 2,953.74 2853.62 {0.12)}
TOTAL - EQUITY AND LIABILITIES 3,843.38 | 3,843.88 0.60

B ASSETS

1. Noncumentassets .
Fixed assets o 684.52 684.52 -
b} Goodwill on consoiidation -
¢} Non-cument investments . -
d) Defemed.tax assets (net) -

.8) Long-tenm loans and advances 81.90 81.78 1)
f) Other non-current assets « -

Sub-total - Non-current Assets, 766,42 766.31 {6.11)

2. Cumentassels

a) Curment nvestmenis -,
58.45

b) Inventories . ' 5945 1
c) Trade receivables ’ 1,838.05 | °1,836.80 0.55
d) Cash and bank balances 4577 45.84 0.07
e) Short-term loans and advances 1,12559 | 1,125.58 (0.01)
f) Other curmrent assets ) 10.10{ - 10.10
Sub-otal - Cument Assets| 3,076.96 | 3,077.57 0.61
‘ TOTAL - ASSETS 3,843.38 3;843.88 0.60

Refar Notes in Annexure

Mumbai , b Ty 201"

or the Tata Power Company Limited

'Anll Sardana
CEO & Manfging Director

Ram ubra yam
chlafFig;nc @l Officer

%Mio.v A l/@a%w

Homilar S, Vachha
Audit Committee Chairman




STATEMENT OF PROFIT AND LOSS OF PT ARUTMIN INDONESIA FOR THE YEAR ENDED 3;1$T MARCH 2015

(% in crore)
Year Ended | Year Ended
Particulars 31-Mar-15 31-Mar-15 | Difference
: Refer Note 4, | Refer Note 7 | Refer Note
S5and 8 - and 8 5and 6
A B - C=B-A
Unaudited Audited
1. Income from operations .
a} Revenue 1,712.72 1,712.97 0.25
{Less)/Add : income to be recovered in future tariff determination {(net) ‘ - - -
Add: Income to be recovered in future tariff determination (net)
in respect of earier years . . ~ - -
Net Revenue 1,712.72 1,712.97 Q.25
b} Other operating income (net of excise duty) 16.50 15.50 -
Total Income from operations (net) 1,728.22 1,728.47 0.26
2. Expenses
a) Cost of power purchased - - -
b) 'Cost of fuel 17.33 17.33 -
¢) Raw materials consumed - - -
d) Purchase of goods / spares / stock for resale - - -
e) Transmission charges ' - - -
fy Cost of components, materials and services in respect of contracts - - -
g) {Increase)/ Decrease in stock-in-trade and work-m—progress 33.46 33.46 -
h) Royalty towards coal mining 218.27 $218.33 0.06
i) Coal processing charges 873.47 873.58 0.11
j) Employee benefits expense 31.98 31.99 -
k). Depreciation and amortisation expense '30.49 30.49 -
I} Other expenses. . 5b8.12 568.12 -
Total expenses 1,763.13 1,763.30 017
3. Profit from operatrons before other income, finance costs and tax (1-2) (34.91) (34.83) 0.08
4, Otherincome . )
a) Gainf {Loss) on exchange (net) 108.46 109.10 0.64
b) Others 10.13 10.19 0.06
5. Profit before finance costs and tax (3+4) - 83.68 84.46 0.78
8. Finance costs 87.95 87.74 {0.21)
7. Profit before tax (5-6) (4.27) (3.28), 0.99
8. Taxexpense 16.73 16.73 -
9. Net Profit/ (Loss) after fax (7-8) (21.00) (20.01) 0.99

Mumbais, (6July 2015

Refer Notes in Annexure

HARTERED

ACCOUNTANTS

An Sardana
CEO & Managing Director

Ramesh S ma'nyam
Chief F{nancial Officer

g,%vn iar 5 'V‘OU‘/“’L"\

Hbmiar S.Vachha
Audit Committee Chairman

r the Tata Power Company Limited




.Annexure

Notes to the “Statement of Profit and Loss of PT Arutmin Indonesia for the year ended 31°' March,
2016” and “Statement of Assets and Liabilities of PT Arutmin Indonesia as at 31% March, 2015~

(together referred as “the Statements”)

1. . The Tata Power Company Limited (" the Company") through its wholly owned subsidiary holds

30% share in'PT Arutmin Indonesia ("PT Arutmin”), a jointly controlled entity of the Company. The
Company, its subsidiary companies and-its jointly controlled entities together represents. the

Group,

The audited consolidated financial statements of the Company for the year ended 31 March,
2015 included the unaudited financial information of PT Arutmin Indonesia, (“PT Arutmin®), a
jointly controlfed entity of the Company that was certified by its Management. The Auditors’ report
on the consolidated financial statements of the Company for the year ended 31% -March, 2015 -
included a modification in respect of the consideration of the unaudited financial information of PT
Arutmin as reproduced below and this matter was also included in the Form B filed with the Stock

Exchanges pursuant to the Clause 31 of the Equity Listing Agreement. :

* As referred to in Note 2.1(c){viii) to the consolidated financial statements, the consolidated
financial statements include the unaudited financial information of 1 jointly controlled entity,

* whose financial information reflect total assets {net) of - 3,228.36 crores as at 31st March, 2015,

total revenue of - 1,603.12 crores and net cash out flows amounting to + 2.49 crores for the year
ended on that date, as considered in the consolidated financial statemepts, based on their
unaudited financial information. This financial information has been certified by the Management

" and our opinion, in so far as it relates to the amounts included in respect of this joinily controlled

entity, is based solely on such Management certified financial information”.

Subsequent to the date of the Board meeting approving the aforesaid consolidated financial
statements of the Company, the Management of the Company has received the audited financial
statements of PT Arutmin approved by PT Arutmin’ s Board of Directors on 3™ June, 2015 and
audited by M/s. Y. Santosa dan Rekan vide their audit report dated 3 June, 2015 and has
accordingly prepared a “Statement of Profit and Loss of PT Arutmin Indonesia for the year ended
31 March, 2015” and "Statement of Assets and Liabilities of PT Arutmin Indonesia as at 31°
March, 2015” (together referred as °the Statements”) containing an extract of the unaudited
financial information of PT Arutmin that was considered in.the preparation of the aforesaid
consolidated financial statements of the Company and audited financial information of PT Arutmin
for the year ended and as at 31st March, 2015 read with the notes to the Statements.

The figures stated in Coiumn A and B represents the Group’s share of 30% in PT Arutmin and
have been determined by the Management of the Company as stated in Notes below. :

The figures in column A of the Statements (also refer Note 4) are extracted from the unaudited
financial information of PT Arutmin for the year ended and as at 31% March 2015, which has been
certified by the Management of PT Arutmin and adjusted by the Management of the Company for
differences between Indonesian Generally Accepted Accounting Principles (GAAP) and Indian
GAAP as per paragraph 20. of Accounting Standard (AS) -21 “Consolidated Financial

Statements®.

The figures in column B of the Statements (also refer Note 4) are based on the audited financial

statements of PT Arutmin for the year ended and as at 31st- March, 2015 prepared on the basis of
Indonesian GAAP which have been approved by the Board of Directors of PT Arutmin on 3"
June, 2015 and audited by M/s. Y. Santosa dan Rekan vide their audit report dated 3™ June,
2015 and adjusted by the Management of the Company for differences between Indonesian
GAAP and Indian GAAP as per paragraph 20 of AS -21“Consolidated Financial Statements”.




7. The'ﬂgures, in Column C represents the arithmetical differem;e between column B and column A.

8. The exchangé rates used for conversion of the unaudited financial information and audited
financial statements of PT Arutmin are as under which represents closing and average exchange
rate for the year ended and as at 31  March, 2015: ' :

Closing Rate: 1 USD = Rs 62.4975
Average Rate 1 USD= Rs 61.1471 .
Muwmlsal , L0 3\-&5 2015 Anil Sardana -
' CEO & Mganaging Director

: Ramash Subramanyam
) Chief Financial Officer

%nﬂ?&'f (@ %O&Q\Cz

Homiar S. Vachha
Audit Committee Chairman




