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REF:RCL/SEC/2016 Date: 267 July, 2016

g/@nai Stock Exchange of India Limited 2. Bombay Stock Exchange Ltd
Exchange Plaza, Bandra Kurla Phiroze Jeejeebhoy Towers
Complex, Bandra (E), Dalal Street, MUMBAI - 400 001
MUMBAL - 400051 ‘

Dear Sir/Madam;,

Sub: Statement on Impact of Audit Qualifications - reg.

Please find enclosed Statement on Impact of Audit Qualifications for Financial year
31.03.2016 {See Regulation 33/52 of the SEBI (Listing Obligations and Disclosure
Requirements) (Amendment) Regutations, 2016.

Kindly acknowledge the receipt of the same.

Thanking you,

Yours faithfully

Far REGE‘@%ZY CERAMICS LIMITED
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Repistered Office : 6-3

Statement on Impact of Audit CQualifications (for
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CIN : 126914TG1983PLCOD424G

d seperately)

~1090/847, 15 House, 3rd Floor, Somajiguda, Hyderabsd - 500082
Phone 1 040-23327555

auditreport with modified opinion) submitted alorg with annual
Audited Financial Results.(Standalone gr consolidate

Statement on Impact of Audit Qualifications for Fin
{See Regulation 33/52 of the SEB {LODR) (Amende

ancial Year 31.03.2016.
ment) Regulations, 2016

Audited Figures {as Adjusted Figures
reported before (audited figures after
i St New Particulars adjusting for adjusting for
gualifications) qualifications)
{Rs. In Lakhs) {Rs. In Lakhs)
1 Turnover /Total Income 157.15 157.15
2 Total Expenditure 622.31 1756.19
3 Net Lass 465.16 1599.04
4 Earnings Per Share __-1.76 +6.05
5 Total Assets 11398.10 11398.10
& Total Liabilities 16803.70 21051.86
7 Net Warth -5405.60 -9653.76
8 Any other financial ltem(s) (as felt
appropriate by the management - -

I Audit Qualification {each audit qualification seperately

31.03.2018.

assets.

Since the company ¢
upos the impact of non-provision of additiohat loss

a. Betails of Audit Qualification

3. During the yeor, the company hes not provid
benefits to its foctory employees pending orders /it
not provided for its liobility towards Gratuity and leove e
ould not compute the liabifity in the absence of complete

A4 Confirmation of balances was not obtained from Debiors,

d. The machin

1. Manufacturing operations of the cormpame were stopped due to riots, strike ood m
since 27.01.2012, The company declared lock ¢
& its realizable velue coutd not be estimate
wisclosed ot book value after providing deprec

ut of theplant on 32.01.2012 and the condition of the fived assets
ery and builting were not insured during the year and
fotion on account of efflux of time.

2 The condition of the raw materials, stores and spaces and its realizable value tould not be estimated by the
company. The stocks were notinsared duritg the year ond disclosed ot book volue,
2d the provisional fiability towords salary, wages ond ather
wdgment of the industriol Tribunal, Further, the company has
ncashment i accordance to AS-15 “Employee Benefits”,
recards, we are unable 1o cofmment
of the company for the year and on the current fiabilities as ot

Creditors, loans and odvances and other current

alicious damage at factory
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5. The compony paid Rs.24.40 Crores as One Time Settlenent {O7S) uméunt sanctioned by the fenders o
requested for revised O7S. Stote Bork of Bikaner & doipur ussigned and transferred the facilities sanctioned by
them together with ail underlying securities and interests thereto to Phoenix ARC Privote Limited {Trustee of
Phoenix Trust-FY15-5). The lenders inftioted recovery action ogainst the company and took symbalic Possession
under Rule 8(1) of Security Interest (Enfarcement) Rudes, 2002 in exercise of powers conferred on them under
section 13{4) of the SAREAESI Act, The lenders olso filed an application under section 19 of the Recovery of Debis
tue to Bunks and Finasicial Institutions Act, 1993 i the Debits Recovery Tribunil, Hyderabad for recovery of their
dues. In view of the above, the tong Term Bc'rmwmgg are considered ‘as current maturities of long term
borrowings and shown under Other Current Linhilities, Hypothecation / Hire purchuse loans are repayoble within
one yearand shown under Other Current Liabilities,

6. The company did not provide the interest on secured loans amounting to R5.1133.88 Lakhs far the vear and
Rs.A248.16 Lokhs up t0 31" March 2016 which is subject to confirmation fram the banks.

7. The company has not provided the liakility towards interest ond penalties: payable on wocount of statotory
tues. The Company is of opinich thot the statutory outhorities shall waive the samejn view of the unprecedenied
incident,

8. The referevice filed by the compony under section 15{1) of Sick industriaf Companies {Specio! Provisions) Act,
1585 with the Boord for Industriat and Fingnein Reconstruction (BIFR) has been ohoted ond the company
preferred an appeal before AAIFR .

b. Types of Qualification : Qualified Opinion/Disclaimer of Opinion/ Adverse Opinion -
Qualified Opinion

c.Frequency of Qalification : Whpthey appeared first time/ repetitive / since how long continuing -
Since 20131-12

d. For Audit Qualification(sjwhere the im pact is quantified by the Auditor, management’s Views:
Plant ander lockout since 31.01.2012

e. For Audit Qualification(siwhere the impact is not quantified by the Auditor:

(i} Management's estimation on the impact of audit qualification

(i) ¥ Managementis unable to estimate the-impact, reasons for the same: Factory lockout since  31.01.2012
after devastating incident took place on 27.01.2012

{iil] Auditors” Comments on (i} or (i) above: as above
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g g'thairman and Managing Director [CEQ) Executive Director {CED)

B.Surendra, Director
Audit Committee Chairman

Place Hyderabad
Date - 21.07.2016




