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Dear Sir/Ma'am,

Kind attn.: Ms, Chadi Dharod. Asst Manaser. Listinq Compliance

I . Nanc of ttc targct elttty, rtotdL ln bdcf luch a! .Lc, tumowcr ctc;

Replv of the Compatrv:

Name of Taiget Company: Belstar. Investrrrent and Finance Private Limited

Details irr Brief:

As of March 31, 201.6 the Target Company ie. Belstar Investrnent and Finaltce
Private Linited has 76 branches, q.ith 13 contt-olling regional offices ir 12 Districts
and employing 561 stafi Currently the Target Company has operations in the
States of Tarnil Nadu, Kar-nataka, Pondicherry, Madhya pradesh and Maiarashtra.

Major financial indicators during the past 3 Financial years are as given below:
(Rs. irr Crs)

PARTICI'L/IRS Fr 2014 Fr 2015 FY 2016
Equity Capita.l 14.36 14.36 14.36
Reserves And SuDlus 16.44 19.44
Total Income 36.48 s8.07
Profit After Tax 2.61 3.00



Whether the acquisition would fall within relat€d pafy transactions and
whether the promoter/ promotet group/ group companles have any interest
in the entity belng acquircd? If yes, nature of interest and details thereof
and whether the same is done at "arm's length";

Repiv by Comparv:

The acquisition will not fall within related party transactions aJld the promoter/
promoter group/ group companies have no interest in the entity being acquired.

ludustry to n'hich the entity being acquired belongs;

Replv by Companv:

The Target Compaiy is a Micro Finance Company, registered with RBI as NBFC
MFI.

Objects and elfects of acquisitlon {including but not limited to, illsclosure of
reasons for acqulsition of target entity, if its business is outside the main
lture ofbusiness ofthe listed entity);

Replv bv Companv:

Company has given detailed claLillcation on the matter to NSE vide its ctarification
reply dated June 07, 2016 (ref no. SEC/MFL/SE 12016/31571. The clarification
filed by Compary is available with NSE alld is in public domain.

This acquisition will help Company to diversify its business by entering into Micro
Finance business apart from its er.isting core business of lending against security
of eold ornaments.

4.

5. Brlef details of any govetnmentat ot iegulatory apptovals requlred for the
acquisition;

Replv bv Companv:

Company doesn't need any specific regulatory approval. The target Company had
obtained necessary approval from Reserve Ba.nk of India for chanpe in
marragement.

6. Indicative ti'ne period fot completion ofthe acquisiHotl;

Replv by Compa]lvl

Company has completed acquisition of .+6.84% equity shares of the target
9omp.anl Compary is in process of acquiring iO.SZozo f.o- the existi-ng
shaieholders thereby taking its total holding to 5i.76./. making Target Compa.nt
it-s subsidiary. Cornparly expects to complete the acquisition of ;bove sald 10.32%ofequity sh;rres before end ofpresent quat-ter (September 2016).



7. Cost of acquisition or the price at which the shares are acquired;

Replv bv Companv:

Company has acquired 20,00,000 equity shat:es from existing shareholde.s at Rs.
35/- per equity shares in previous quarter. Later, Company has infused Rs 40 crs
as fresh capital for acquiring equity sha-re capital of target Compaiy by investing
in 88,8a,888 shares at Rs. 45/- each by subscibing to preferential issue of equity
shares.

Further acquisition ot 10.32./. of equity shar.es from existing shaieholders at Rs.
35/- per shares is expected to be completed soon thereby taking the total holding
to 57.l6yo making target Compary a subsidiary of the Company.

I{ature of consideration - whether cash consideration or share swao and
details ofthe same;

Replv bv Comparlv:

Nature of consideration is Cash.

Percertage of shareholding / control acquired and / or nurnber of shares
acquired;

Replv bv Companv:

Percentage of shareholding acquired by the Company as on present date is as
follows:

Total No. of shares of
Target Company

Present holding ol
equity shares by
Muthoot Finance
Limited

o/o of holding by
Muthoot Finance
Limited

2,32,46.56a 1,08,88,888 46.444/0

8.

9.

LO. Brlef background about the entity acquited in terms of products/line ofbusiness acquired, date of incotporation, history of last 3 years turnover,
country in q'hlch the acquired entity has presence and any oiher significant
lnformatlon (irl brie0.

Replv bv Companv:

The 
_ 
target Company is a registered Mirco Finance Company having its

heaclquai:ters at Chennai, Tamilnadu. Target Colnpany was inc;rp;rated on ll,hJanuary 1988. Cuffently the Company has opeiations in the States ol TanilNadu, Karnataka, Pondichenf', Madhya pradesir and Mallarashtra. As of March



31, 2016 the Company has 76 branches, with 13 contlolling regional offrces in 12
Districts and employing 561 staf

Summary of Finalcial Performance of the Target Company in last three Financial
Years are as follows:

(Rs. in Crores)

PARTICUIIIRS F"Y 2014 r"r 2015 Fs 2016
Eouitv Caoital 14.36 14.36
Reserves And SurDlus 16.44 19.44 25.54
Tota.l Income 36.4E 58.07
Profit After Tax 2.61 3.00

For MUTHOOT


