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Silky Overseas Limited

SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, shall have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines, or
policies shall be to such legislation, act, regulation, rules, guidelines, or policies, as amended, supplemented, or re-
enacted from time to time and any reference to a statutory provision shall include any subordinate legislation made from
time to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent applicable,
the meaning ascribed to such terms under the Companies Act, the SEBI (ICDR) Regulations, the SCRA, the Listing
Regulations, the Depositories Act or the Rules and Regulations made there under.

Notwithstanding the foregoing, terms used in the sections “Statement of Possible Tax Benefits ”, “Basis for Issue Price ”,
“Our History and Certain Corporate Matters”, “Financial Statements as Restated”, “Outstanding Litigations and
Material Developments”, “Other Regulatory and Statutory Disclosures” and “Main Provisions of Articles of
Association on pages 103, 98, 162, 195, 217, 226 and 283 respectively, shall have the meaning ascribed to such terms
in the relevant section.

SPECIFIC COMPANY-RELATED TERMS

Term Description

“Silky  Overseas  Limited,” | Unless the context otherwise indicates or implies, refers to, Silky Overseas
“SOL,” “Silky,” “We” or “us” or | Limited, a Public Limited Company incorporated under the Companies Act, 2013
“Our Company” or “the Issuer” | and having its Registered Office at F-1, Plot No. A-48, 1st Floor, BLK A,
Wazirpur, IND Area Landmark, NR. Opposite Fire Station, Wazir Pur IlI,
Northwest Delhi, Delhi-110052, India

Promoter(s) / Core Promoter The promoters of our Company being Mr. Sawar Mal Goyal, Mr. Ananya Goyal
and M/s. S. M. Goyal & Sons (HUF) for further details, please refer to the chapter
titled “Our Promoters and Promoter Group ” on the page 187 of this Red Herring
Prospectus.

Promoter Group Such persons, entities, and companies constituting our promoter group pursuant to
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018 as disclosed in the
Chapter titled “Our Promoters and Promoter Group” on page 187 of this Red
Herring Prospectus.

CONVENTIONAL AND GENERAL TERMS

Term Description

AIF(s) Alternative Investment Funds as defined in and registered with SEBI under SEBI
AIF Regulations

Air Act The Air (Prevention and Control of Pollution) Act, 1981

ASBA Applications Supported by Blocked Amount

Authorized Dealers Authorized Dealers registered with RBI under the Foreign Exchange
Management (Foreign Currency Accounts) Regulations, 2000

Category | Foreign Portfolio FPls are registered as Category | Foreign Portfolio Investors under the SEBI FPI

Investor(s) Regulations.

Category Il Foreign Portfolio | An FPI registered as a Category Il Foreign Portfolio Investor under the SEBI

Investor(s) FPI Regulations.

Category |1l Foreign Portfolio | FPIs registered as category 111 FPIs under the SEBI FPI Regulations, which shall

Investor(s) include all other FPIs not eligible under category | and Il foreign portfolio

investors, such as endowments, charitable societies, charitable trusts,
foundations, corporate bodies, trusts, individuals, and family offices.

CAN Confirmation of Allocation Note

CDSL Central Depository Services (India) Limited

CGST Central GST

COPRA The Consumer Protection Act, 2019

Companies Act, 2013 Companies Act, 2013, to the extent in force pursuant to the notification of the

Notified Sections, read with the rules, regulations, clarifications, and
modifications thereunder.
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Term

Description

Consolidated FDI Policy

The current consolidated FDI Policy, effective from August 28, 2017, issued by
the Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, Government of India, and any modifications thereto or substitutions
thereof, issued from time to time.

Contract Act The Indian Contract Act, 1872

CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board
of India (Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, GOI

DP Depository Participant

DP ID Depository Participant’s identity number

DTC Direct Tax Code, 2013

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization

EBITDA EBITDA divided by Revenue from Operations

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Electricity Act

The Electricity Act, 2003

Environment Protection Act

The Environment (Protection) Act, 1986

EPA

The Environment Protection Act, 1986

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

e-RUPI Prime Minister Narendra Modi launched a contactless, prepaid, electronic
prepaid system.

ER Act The Equal Remuneration Act, 1976

ESI Act The Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with
the FEMA

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder

FEMA 2000 The Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000

Fll(s) Foreign Institutional Investors as defined under SEBI FPI Regulations

Financial Year / Fiscal Year / FY

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investors or FPIs

A foreign portfolio investor, as defined under the SEBI FPI Regulations and
registered with SEBI under applicable laws in India.

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000) registered
with SEBI.

GAAP Generally Accepted Accounting Principles

GIR Number General Index Registry Number

Gol / Government

Government of India

Gratuity Act

The Payment of Gratuity Act, 1972

GST Act

The Central Goods and Services Tax Act, 2017

Hazardous Wastes Rules

Hazardous Wastes (Management, Handling and Transboundary Movement)
Rules, 2008

ICAI The Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

ID Act The Industrial Disputes Act, 1947

IDRA The Industrial (Development and Regulation) Act, 1951
IE Act The Indian Easements Act, 1882

ITEM Industrial Entrepreneurs Memorandum

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

IGST Integrated GST
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Term Description

IT Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or Z or Rs. Indian Rupee, the official currency of the Republic of India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number

KMP Key Managerial Personnel

Ltd. Limited

Maternity Benefit Act Maternity Benefit Act, 1961

M. A Master of Arts

M.B. A Master of Business Administration

M.B.B.S. Bachelor of Medicine & Bachelor of Surgery

MCA The Ministry of Corporate Affairs, Gol

M.Com Master of Commerce

MCI Ministry of Commerce and Industry, Gol

Mill & Fill Removing the existing surface layer with a milling machine and then
transporting the material to a storage facility

MSME Micro, Small and Medium Enterprise

MSMED Act The Micro, Small and Medium Enterprises Development Act, 2006

MWA Minimum Wages Act, 1948

MoEF Ministry of Environment and Forests

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996

Net worth

Net worth as defined under Regulation 2(1)(hh)of the SEBI ICDR Regulations
means the aggregate value of the paid-up share capital and all reserves created
out of the profits and securities premium account and debit or credit balance of
profit and loss account, after deducting the aggregate value of the accumulated
losses, deferred expenditure and miscellaneous expenditure not written off, as
per the audited balance sheet, but does not include reserves created out of
revaluation of assets, write-back of depreciation and amalgamation.

NI Act

The Negotiable Instruments Act, 1881

Noise Regulation Rules

The Noise Pollution (Regulation & Control) Rules 2000

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA
and are currently in effect

NPV

Net Present Value

NR / Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-
resident Indian

NRE Account Non-Resident External Account established and operated in accordance with the
FEMA.

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account established and operated in accordance with the
FEMA.

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

Pcs Pieces

P/E Ratio Price / Earnings Ratio

PAN Permanent account number

Petroleum Act

Petroleum Act, 1934

Petroleum Rules

Petroleum Rules, 1976

PAT Profit after Tax

PAT Margin PAT for the period/year divided by revenue from operations
PIL Public Interest Litigation

POB Act Payment of Bonus Act, 1965

PPP Public Private Partnership

Public Liability Act/PLI Act The Public Liability Insurance Act, 1991

Pvt. / (P) Private

PWD Public Works Department of state governments
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Term Description

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
QIC Quarterly Income Certificate

RBI The Reserve Bank of India

R&D Research & Development

Registration Act

The Indian Registration Act, 1908

RoC or Registrar of Companies

The Registrar of Companies

ROCE Return on Capital Employed

ROE Return on Equity

RONW Return on Net worth

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act, 1933

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI Act

The Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternate Investment Funds)
Regulations, 2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

Sec. Section

SGST State GST

SHWW / SHWW Act The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SME Small and Medium Enterprise

STT Securities Transaction Tax

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011, as amended from time to time.

TAN Tax Deduction Account Number
TM Act The Trademarks Act, 1999
U.S. GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act, 1933

US$ or USD or US Dollars

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America

VAT Value Added Tax

Wages Act Payment of Wages Act, 1936

Water Act The Water (Prevention and Control of Pollution) Act, 1974
WCA The Workmen’s Compensation Act, 1923

Wilful Defaulter

A wilful defaulter, as defined under Regulation 2(1)(11l) of the SEBI ICDR
Regulations, means a person or an issuer who or which is categorized as a wilful
defaulter by any bank or financial institution (as defined under the Companies
Act, 2013) or consortium thereof, in accordance with the guidelines on wilful
defaulters issued by the Reserve Bank of India.

ISSUE RELATED TERMS

Term

Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR
Regulations and appended to the Application Form.

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as
proof of having accepted the Application Form.
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Term

Description

Allocation / Allocation of Equity
Shares

Unless the context otherwise requires, the allotment of the Equity Shares
pursuant to the Issue.

Allot / Allotment / Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to
the Issue of Equity Shares to the successful Applicants.

Allotment Advice

A note or advice or intimation of Allotment sent to the successful Bidders who
have been or are to be Allotted the Equity Shares after the Basis of Allotment has
been approved by the Designated Stock Exchange

Allottee(s)

A successful Applicant(s) to whom the Equity Shares are being / have been
allotted.

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and
the Red Herring Prospectus and who has Bid for an amount of at least ¥ 200.00
Lakhs.

Anchor Investor Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which will be decided
by our Company in consultation with the Book Running Lead Manager during
the Anchor Investor Bid/ Issue Period.

Anchor
Form

Investor  Application

The application form used by an Anchor Investor to make a Bid in the Anchor
Investor Portion, and which will be considered as an application for Allotment in
terms of the Red Herring Prospectus and Prospectus.

Anchor Investor Bid/ Issue Period

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by Anchor
Investors shall be submitted and allocation to the Anchor Investors shall be
completed.

Anchor Investor Issue Price

The final price at which the Equity Shares will be Allotted to the Anchor
Investors in terms of the Red Herring Prospectus and the Prospectus, which price
will be equal to or higher than the Issue Price but not higher than the Cap Price.
The Anchor Investor Issue Price will be decided by our Company, in consultation
with the Book Running Lead Manager.

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company, in
consultation with the Book Running Lead Manager, to the Anchor Investors on
a discretionary basis in accordance with the SEBI ICDR Regulations. One-third
of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the
Anchor Investor Allocation Price, in accordance with the SEBI ICDR
Regulations.

Applicant / Investor

Any prospective investor who makes an application pursuant to the terms of
the Prospectus and the Application Form.

Application

An indication to make an application during the Issue Period by an Applicant,
pursuant to submission of Application Form, to subscribe for or purchase our
Equity Shares at the Issue Price including all revisions and modifications thereto,
to the extent permissible under the SEBI (ICDR) Regulations.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of the
Company.

Application Supported by
Blocked Amount / ASBA

An application whether physical or electronic, used by ASBA Applicant to make
an application authorizing an SCSB to block the Application Amount in the
specified Bank Account maintained with such SCSB and will include amounts
blocked by RIls using the UPI mechanism.

ASBA Account

A bank account maintained with an SCSB and specified in the Application Form
submitted by the Applicants or the account of the RIl Applicants blocked upon
acceptance of UPI Mandate Request by RIls using the UPI mechanism, to the
extent of the Application Amount specified by the Applicant.

ASBA Applicant(s)

Any prospective investors in the Issue who intend to submit the Application
through the ASBA process.

ASBA Application / Application

An application form, whether physical or electronic, used by ASBA Applicants
which will be considered as the application for Allotment in terms of the
Prospectus.

Bankers to the Company

Such banks which are disclosed as Bankers to our Company in the chapter titled
“General Information” on the page.65 of this Red Herring Prospectus.

Bankers to the Issue / Refund
Banker

The banks which are clearing members and registered with SEBI as Banker to an
Issue with whom the Escrow Agreement is entered and in this case being Axis
Bank Limited
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Term

Description

Bankers to the Issue Agreement

Bank which is a clearing member and registered with SEBI as Banker to the Issue
and with whom the Public Issue Account will be opened, in this case being Axis
Bank Limited.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants
under the Issue, is described in “Issue Procedure” on page 250 of this Red
Herring Prospectus.

Bid

An indication to make an offer during the Bid/ Issue Period by a Bidder (other
than an Anchor Investor) pursuant to submission of the ASBA Form, or during
the Anchor Investor Bid/ Issue Period by an Anchor Investor, pursuant to
submission of the Anchor Investor Application Form, to subscribe to or purchase
the Equity Shares at a price within the Price Band, including all revisions and
modifications thereto as permitted under the SEBI ICDR Regulations and in
terms of the Red Herring Prospectus and the Bid cum Application Form. The
term “Bidding” shall be construed accordingly.

Bid Amount

The highest value of optional Bids is indicated in the Bid cum Application Form
and in the case of Retail Individual Bidders Bidding at Cut Off Price, the Cap
Price is multiplied by the number of Equity Shares Bid for by such Retail
Individual Bidder and mentioned in the Bid cum Application Form and payable
by the Retail Individual Bidder or blocked in the ASBA Account upon
submission of the Bid in the Issue.

Bid/ Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after
which the Syndicate, the Designated Branches, and the Registered Brokers shall
not accept the Bids, which shall be notified in all editions of the English national
newspaper Business Standard, all editions of Hindi national newspaper Business
Standard and Delhi edition of Pratah Kiran, (Hindi also being the regional
language of Delhi, where our registered office is situated), each with wide
circulation, and in case of any revision, the extended Bid/ Issue closing Date also
to be notified on the website and terminals of the Syndicate, SCSB’s and Sponsor
Bank, as required under the SEBI ICDR Regulations.

Bid/ Issue Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on
which the Syndicate, the Designated Branches, and the Registered Brokers shall
start accepting Bids, which shall be notified in all editions of the English national
newspaper Business Standard, all editions of Hindi national newspaper Business
Standard and Delhi edition of Pratah Kiran , (Hindi also being the regional
language of Delhi, where our registered office is situated) each with wide
circulation, and in case of any revision, the extended Bid/ Issue Opening Date
also to be notified on the website and terminals of the Syndicate and SCSBs, as
required under the SEBI ICDR Regulations.

Bid/ Issue Period

Except in relation to any Bids received from the Anchor Investors, the period
between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date or the QIB
Bid/ Issue Closing Date, as the case may be, inclusive of both days, during which
Bidders can submit their Bids, including any revisions thereof. Provided however
that the Bidding/ Issue Period shall be kept open for a minimum of three Working
Days for all categories of Bidders.

Bidder/ Applicant

Any prospective investor who makes a bid pursuant to the terms of this Red
Herring Prospectus and the Bid-Cum-Application Form and unless otherwise
stated or implied, which includes an ASBA Bidder and an Anchor Investor.

Bidding

The process of making a Bid.

Book Building Process/ Book
Building Method

Book building process, as provided in Part A of Schedule XI11 of the SEBI ICDR
Regulations, in terms of which the Issue is being made.

BRLM / Book Running Lead
Manager

Book Running Lead Manager to the Issue in this case being Gretex Corporate
Services Limited, SEBI Registered Category-1 Merchant Banker.

Bidding/ Collection Centres

Centres at which the Designated intermediaries shall accept the ASBA Forms,
i.e., Designated SCSB Branches for SCSBs, specified locations for syndicates,
broker centres for registered brokers, designated RTA Locations for RTAs, and
designated CDP locations for CDPs.

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants can submit
the Application Forms to a Registered Broker. The details of such broker centers,
along with the name and contact details of the Registered Brokers, are available
on the website of Stock Exchanges (www.bseindia.com and www.nseindia.com)
and are updated from time to time.
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Term

Description

Business Day

Monday to Friday (except public holidays)

CAN / Confirmation of Allocation
Note

Confirmation of Allocation Note / the note or advice or intimation of Allotment,
sent to each successful Applicant who has been or is to be Allotted the Equity
Shares after approval of the Basis of Allotment by the Designated Stock
Exchange.

Cap Price

The higher end of the price band above which the Issue Price will not be finalized
and above which no Bids (or a revision thereof) will be accepted.

Circular’s on Streamlining of
Public Issues

Circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015,
amended by circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1,
2018, circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019,
circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019 and circular
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019 and any
subsequent circulars issued by SEBI in this regard.

Client ID

Client identification number of the Applicant’s beneficiary account.

Collecting Depository Participant
or CDP

A depository participant as defined under the Depositories Act, 1996, registered
with SEBI and who is eligible to procure Application Forms at the Designated
CDP Locations in terms of circular no. GR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 issued by SEBI.

Collecting Registrar and Share
Transfer Agent

Registrar to an Issue and share transfer agents registered with SEBI and eligible
to procure Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Branches /
the

Controlling
Controlling Branches of
SCSBs.

Such branches of the SCSBs which co-ordinate Application Forms by the ASBA
Applicants with the Registrar to the Issue and Stock Exchanges and a list of which
is available at http://www.sebi.gov.in or at such other website as may be
prescribed by SEBI from time to time.

Cut Off Price

The Issue Price, which shall be any price within the Price band as finalized by
our Company in consultation with the Book Running Lead Manager. Only Retail
Individual Investors are entitled to Bid at the Cut-off Price. QIBs (including
Anchor Investor) and Non-Institutional Investors are not entitled to Bid at the
Cut-off Price.

Demographic Details

The demographic details of the Applicants such as their Address, PAN,
Occupation and Bank Account details and UPI ID wherever applicable.

Depository / Depositories

A depository registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996 as amended from time to
time i.e. National Securities Depository Limited (NSDL) and Central Depository
Services (India) Limited (CDSL).

Depository Participant / DP

A depository participant as defined under the Depositories Act, 1996.

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the Application Forms
to Collecting Depository Participants. The details of such Designated CDP
Locations, along with names and contact details of the Collecting Depository
Participants eligible to accept Application Forms are available on the website of
the Stock Exchange (www.nseindia.com)

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts to
the Public Issue Account or the Refund Account, as the case may be, and the
instructions are issued to the SCSBs (in case of Rlls using UPI Mechanism,
instruction issued through the Sponsor Bank) for the transfer of amounts blocked
by the SCSBs in the ASBA Accounts to the Public Issue Account or the Refund
Account, as the case may be, in terms of the Prospectus following which Equity
Shares will be Allotted in the Issue.

Designated  Intermediaries  /
Collecting Agent

In relation to ASBA Forms submitted by RIls authorising an SCSB to block the
Application Amount in the ASBA Account, Designated Intermediaries shall
mean SCSBs.

In relation to ASBA Forms submitted by Rlls where the Application Amount
will be blocked upon acceptance of UPI Mandate Request by such RII using the
UPI Mechanism, Designated Intermediaries shall mean syndicate members, sub-
syndicate members, Registered Brokers, CDPs and RTAs.
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Term

Description

In relation to ASBA Forms submitted by QIBs and NIBs, Designated
Intermediaries shall mean SCSBs, syndicate members, sub-syndicate members,
Registered Brokers, CDPs and RTAs.

Designated Market Maker /

Market Maker

In our case, Gretex Share Broking Limited having its registered office at A-401,
Floor 4th, Plot FP-616, (PT), Naman Midtown, Senapati Bapat Marg, Near
Indiabulls Dadar (W) Delisle Road, Mumbai 400013, Maharashtra, India.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms
to RTAs. The details of such Designated RTA Locations, along with names and
contact details of the RTAs eligible to accept Application Forms are available on
the website of the Stock Exchange (www.bseindia.com and www.nseindia.com)
and are updated from time to time

Designated SCSB Branches

Such branches of the SCSBs which shall collect the Application Forms, a list of
which is available on the website of SEBI at http://www.sebi.gov.in/ or at such
other website as may be prescribed by SEBI from time to time.

Designated Stock Exchange /
Stock Exchange

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”).

Draft Red Herring Prospectus

This Draft Red Herring Prospectus dated September 10, 2024 filed with the
Emerge, Platform of National Stock Exchange of India Limited (“NSE Emerge”)
in accordance with the SEBI ICDR Regulations.

DP Depository Participant

DP ID Depository Participant’s Identity number

Eligible FPIs FPls that are eligible to participate in this issue in terms of applicable laws, other
than individuals, corporate bodies, and family offices.

Eligible NRI NRI eligible to invest under the FEMA Regulations, from jurisdictions outside
India where it is not unlawful to make an application or invitation to participate
in the Issue and in relation to whom the Application Form and the Prospectus
will constitute an invitation to subscribe for Equity Shares and who have opened
dematerialized accounts with SEBI registered qualified depository participants.

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an

issue or invitation under the Issue and in relation to whom the Prospectus
constitutes an invitation to purchase the Equity shares issued thereby and who
have opened Demat accounts with SEBI registered qualified depositary
participants.

Electronic Transfer of

Refunds through ECS, NEFT, Direct Credit, or RTGS as applicable

Funds

Equity Shares Equity Shares of our company of face value X 10.00 each

Equity Listing The listing agreements to be entered into by our Company with the Stock

Agreement Exchange in relation to our Equity Shares.

Escrow Account(s) Account(s) opened with the Banker(s) to the Issue pursuant to Escrow and
Sponsor Bank Agreement.

Escrow and Sponsor Bank | Agreement dated June 14, 2025 entered amongst the Company, Book Running

Agreement Lead Manager, the Registrar, the Banker to the Issue and Sponsor bank to receive
monies from the Applicants through the SCSBs Bank Account on the Designated
Date in the Public Issue Account.

FIl. / Foreign Institutional | Foreign Institutional Investor (as defined under SEBI (Foreign Institutional

Investors Investors) Regulations, 1995, as amended) registered with SEBI under applicable

laws in India.

First / Sole Applicant

Applicant whose name shall be mentioned in the Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first
holder of the beneficiary account held in joint names.

Fresh Issue / Issue/ Public Issue/
Issue Size/ Initial Public offer/

Fresh Issue of up to 19,05,600* Equity Shares of face value X 10.00 each of Silky
Overseas Limited for cash at a price of X [e] per Equity Shares (including

Initial Public offering/ | premium of X [e®] per Equity Shares) aggregating X [®] Lakhs, by our Company.
IPO/Present Issue * Subject to Finalization of Basis of Allotment
Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above

which the Issue Price and the Anchor Investor Issue Price will be finalized and
below which no Bids will be accepted.

Foreign Venture Capital Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign
Venture Capital Investor) Regulations, 2000.

FPI/ Foreign Portfolio Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Securities
and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019,
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Term Description

provided that any FII or QFI who holds a valid certificate of registration shall be
deemed to be a foreign portfolio investor till the expiry of the block of three years
for which fees have been paid as per the SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended.

Fugitive Economic Offender An individual who is declared a fugitive economic offender under Section 12 of
Fugitive Economic Offenders Act, 2018.
General Corporate Purposes Include such identified purposes for which no specific amount is allocated or any

amount so specified towards general corporate purpose or any such purpose by
whatever name called, in the offer document. Provided that any issue related
expenses shall not be considered as a part of general corporate purpose merely
because no specific amount has been allocated for such expenses in the offer
document.

General Information Document The General Information Document for investing in public issues prepared and
issued in accordance with the circular (CIR/CFD/DIL/12/2013) page October 23,
2013, notified by SEBI and updated pursuant to the circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015, the circular
(CIR/CFD/DIL/1/2016) dated January 1, 2016 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016, circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019 :
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019 and
(SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020, issued by SEBI.
The General Information Document is available on the websites of the Stock
Exchanges and the Book Running Lead Manager.

Gross Proceeds The Issue proceeds from the Fresh Issue.

Internal Complaints Committee The Internal Complaints Committee of our Board constituted in accordance with
the Companies Act, 2013 as described in chapter titled “Our Management”
beginning on page 166 of this Red Herring Prospectus.

Issue / Public Issue / Issue size / | Public Issue of upto 19,05,600* Equity Shares of face value 310.00 each of Silky
Initial Public Offer / Initial Public | Overseas Limited for cash at a price of X [@] per Equity Shares (including

Offering / IPO / Present Issue premium of per X [®] Equity Shares) aggregating X [@] Lakhs by our Company.
* Subject to Finalization of Basis of Allotment
Issue Agreement The agreement dated July 05, 2024 and addendum dated June 14, 2025 entered

between our Company and the Book Running Lead Manager, pursuant to which
certain arrangements are agreed to in relation to the Issue.

Issue Closing Date The date on which the Issue closes for subscription.
Issue Opening Date The date on which the Issue opens for subscription.
Issue Period The period between the Issue Opening Date and the Issue Closing Date, inclusive

of both days during which prospective bidders can submit their applications,
including any revisions thereof

Issue Price The Final Price at which Equity Shares will be allotted to ASBA Bidders in terms
of the Red Herring Prospectus. The Equity Shares will be allotted to Anchor
Investors at Anchor Investor Issue Price in terms of the Red Herring Prospectus.
The Issue Price will be decided by our Company in consultation with the Book
Running Lead Manager on the pricing date in accordance with the Book Building
Process and the Red Herring Prospectus.

Issue Proceeds The proceeds of the Issue as stipulated by the Company. For further information
about use of the Issue Proceeds please see the chapter titled “Objects of the Issue”
beginning on the page 87 of this Red Herring Prospectus.

Listing Agreement Unless the context specifies otherwise, this means the Equity Listing Agreement
to be signed between our Company and the Stock Exchange.
Lot Size The Market lot and Trading lot for the Equity Share is 800 and in multiples of

800 thereafter; subject to a minimum allotment of 800 Equity Shares to the
successful applicants.

Market Making Agreement Market Making Agreement dated July 05, 2024, and addendum dated June 14,
2025 between our Company, the Book Running Lead Manager and Market
Maker.
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Market ~ Maker  Reservation | Upto 3,13,600 Equity Shares of ¥10.00 each at X [®] per Equity Share (including
Portion premium of X [e®] per Equity Share) aggregating to X [@] Lakhs reserved for

subscription by the Market Maker.

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&
intmld=40 or such other website as may be updated from time to time, which
may be used by Rlls to submit Applications using the UP1 Mechanism.

Minimum Promoters’

Contribution

Aggregate of 20% of the fully diluted Post- Issue Equity Share capital of our
Company held by our Promoters which shall be provided towards minimum
promoters of 20% and locked-in for a period of three years from the date of
Allotment.

Mutual Fund

A Mutual Fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended.

Mutual Fund Portion

5% of the Net QIB Portion, or upto [e] Equity Shares, which shall be available
for allocation to Mutual Funds only on a proportionate basis, subject to valid Bids
being received at or above the Issue Price

National Payments Corporation of
India (NPCI)

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for
all retail payments in India. It has been set up with the guidance and support of
the Reserve Bank of India (RBI) and Indian Banks Association (IBA).

NSE Emerge

Emerge Platform of National Stock Exchange Limited (“NSE Emerge”)

National Investment Fund / NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-II dated
November 23, 2005 of Government of India published in the Gazette of India.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of up to 15,92,000
Equity Shares of face value of * 10.00 each fully paid up for cash at a price of X
[®] per Equity Share (including premium of X [e] per Equity Share) aggregating
% [] Lakhs by our Company.

Net Proceeds

Proceeds of the Issue that will be available to our Company, which shall be the
gross proceeds of the Issue less the Issue expenses.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the
Anchor Investors.

Non-Institutional Investors / Nlls

All Applicants, including Category I11 FPIs that are not QIBs or Retail Individual
Investors who have made Application for Equity Shares for an amount of more
than X 2.00 Lakhs (but not including NRIs other than Eligible NRIs).

Non-Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian / NRI

A person resident outside India, who is a citizen of India, or a Person of Indian
Origin as defined under FEMA Regulations, as amended

Other Investor

Investors other than Retail Individual Investors. These include individual
applicants other than retail individual investors and other investors including
corporate bodies or institutions irrespective of the number of specified securities
applied for.

OCB / Overseas Corporate Body

Overseas Corporate Body means and includes an entity defined in clause (xi) of
Regulation 2 of the Foreign Exchange Management (Withdrawal of General
Permission to Overseas Corporate Bodies (OCB’s) Regulations 2003 and which
was in existence on the date of the commencement of these Regulations and
immediately prior to such commencement was eligible to undertake transactions
pursuant to the general permission granted under the Regulations. OCBs are not
allowed to invest in this Issue

Pay-in-Period

The period commencing on the Bid/lIssue Opening date and extended till the
closure of the Anchor Investor Pay-in-Date.

Payment through electronic
transfer of funds

Payment through NECS, NEFT or Direct Credit, as applicable.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited
liability Company, joint venture, or trust or any other entity or organization
validly constituted and / or incorporated in the jurisdiction in which it exists and
operates, as the context requires.

Price Band

Price Band of a minimum price (Floor Price) of X 153.00 and the maximum price
(Cap Price) of ¥ 161.00 and includes revisions thereof. The Price Band will be
decided by our Company in consultation with the Book Running Lead Manager
and advertised in two national daily newspapers (one each in English and in
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Hindi) with wide circulation and one daily regional newspaper with wide
circulation at least two working days prior to the Bid/ Issue Opening Date.

Pricing Date The date on which our Company in consultation with the Book Running Lead
Manager, will finalize the Issue Price.

Prospectus The Prospectus to be filed with the Registrar of Companies in accordance with

the provisions of Section 26 & 32 of the Companies Act, 2013, containing, inter
alia, the Issue Price, size of the Issue and certain other information.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the
Companies Act, 2013 to receive monies from the ASBA Accounts on the
Designated Date.

QIB Category/ QIB Portion

The portion of the Net Issue (including the Anchor Investor Portion) being upto
[e] not more than 50% of the Net Issue, consisting of upto [e] Equity Shares
aggregating to I[e] lakhs which shall be Allotted to QIBs (including Anchor
Investors) on a proportionate basis, including the Anchor Investor Portion (in
which allocation shall be on a discretionary basis, as determined by our Company
in consultation with the Book Running Lead Manager), subject to valid Bids
being received at or above the Issue Price or Anchor Investor Issue Price (for
Anchor Investors).

Qualified Institutional Buyers or
QIBs

A Qualified Institutional Buyer as defined under Regulation 2(1) (ss) of the SEBI
ICDR Regulations, 2018.

Red Herring Prospectus / RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which
will not have complete particulars of the price at which the Equity Shares will be
Issued and the size of the Issue, including any addenda or corrigenda thereto.

The Red Herring Prospectus will be filed with the Registrar of Companies at least
three Working Days before the Bid/Issue Opening Date and will become the
Prospectus upon filing with the Registrar of Companies after the Pricing Date.

Refund Bank/ Refund Banker

Bank which is / are clearing member(s) and registered with the SEBI as Bankers
to the Issue at which the Refund Account will be opened, in this case being Axis
Bank Limited.

Refund Account

The ‘no-lien’ and ‘non-interest bearing’ account opened with the Refund Bank,
from which refunds, if any, of the whole or part, of the Bid Amount to the Anchor
Investors shall be made.

Registered Brokers

Stockbrokers registered with the stock exchanges having nationwide terminals.

Registrar Agreement

The Agreement between the Registrar to the Issue and the Issuer Company dated
July 05, 2024 and addendum to this agreement dated June 14, 2025, in relation
to the responsibilities and obligations of the Registrar to the Issue pertaining to
the Issue.

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Registrar to the Issue

Reqgistrar to the Issue being Skyline Financial Services Private Limited

Retail Individual Investors / Rlls

Applicants (including HUFs, in the name of Karta and Eligible NRIs does not
include NRIs other than Eligible NRIs) whose Application Amount for Equity
Shares in the Issue is not more than X 2.00 Lakh.

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the
Applicant Amount in any of their ASBA Form(s) or any previous Revision
Form(s).

QIB Applicants and Non-Institutional Applicants are not allowed to withdraw or
lower their applications (in terms of quantity of Equity Shares or the Application
Amount) at any stage. Retail Individual Applicants can revise their Application
during the Issue Period and withdraw their Applications until Issue Closing Date.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories
Act, 1996 and the rules and regulations made thereunder, and the general or
special orders, guidelines or circulars made or issued by the Board thereunder
and the provisions of the Companies Act, 2013 or any previous company law and
any subordinate legislation framed thereunder, which are administered by the
Board.

SME Exchange

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”)
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Term

Description

Specified Locations

Collection centres where the SCSBs shall accept application form, a list of which
is available on the website of SEBI (https://www.sebi.gov.in/) and updated from
time to time.

Specified Securities

Equity shares offered through this Red Herring Prospectus.

Sub Syndicate Member

A SEBI Registered member of National Stock Exchange of India Limited
appointed by the Book Running Lead Manager and/ or syndicate member to act
as a Sub Syndicate Member in the Issue.

Syndicate

Includes the Book Running Lead Manager, Syndicate Members and Sub
Syndicate Members

Syndicate Agreement

The agreement dated June 14, 2025 entered amongst our Company, the Book
Running Lead Manager and the Syndicate Members, in relation to the collection
of Bids in this Issue.

Syndicate ASBA Bidding
Locations

Bidding Centres where an ASBA Bidder can submit their Bid in terms of SEBI
Circular No. CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Mumbai,
Chennai, Kolkata, Delhi.

Syndicate Members/ Members of
the Syndicate

Intermediaries registered with SEBI eligible to act as a syndicate member and
who is permitted to carry on the activity as an underwriter, in this case being
Gretex Share Broking Limited.

Systemically Important
Nonbanking Financial Company

Systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

SEBI (ICDR) Regulations/ ICDR
Regulation/ Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued
by SEBI on September 11, 2018, as amended, including instructions and
clarifications issued by SEBI from time to time.

SEBI (Venture
Regulations

Capital)

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as
amended from time to time.

Sponsor Bank

The Banker to the Issue registered with SEBI which is appointed by the issuer to
act as a conduit between the Stock Exchanges and the National Payments
Corporation of India in order to push the mandate collect requests and / or
payment instructions of the RIIs into the UPI, the Sponsor Bank in this case being
Axis Bank Limited.

Transaction
TRS

Registration  Slip/

The slip or document issued by the member of the Syndicate or SCSB (only on
demand) as the case may be, to the Applicant as proof of registration of the
Application.

Underwriter

Gretex Corporate Services Limited and Gretex Share Broking Limited.

Underwriting Agreement

The agreement dated July 05, 2024, and addendum dated June 14, 2025 entered
into between the Underwriters, our Company and the Book Running Lead
Manager.

UPI Circulars

SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI
circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019,
SEBI Circular no SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020,
SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16,
2021, SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31,
2021, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2,
2021, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5,
2022, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20,
2022, SEBI Circular No: SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76
dated May 30, 2022.and any subsequent circulars or notifications issued by SEBI
in this regard.

UPI

Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing &
merchant payments into one hood. UPI allows instant transfer of money between
any two persons bank accounts using a payment address which uniquely
identifies a person's bank a/c.

UP ID

ID created on Unified Payment Interface (UPI) for single-window mobile
payment system developed by the National Payments Corporation of India
(NPCI)
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Term

Description

UPI ID Linked bank account

Account of the RIls, Applicant in the Issue using the UPI mechanism, which will
be blocked upon acceptance of UPI Mandate request by Rlls to the extent of the
appropriate Application Amount and subsequent debit of funds in case of
Allotment

UPI Investors

Collectively, individual investors applying as (i) Retail Individual Investors in
the Retail Portion and (ii) Non-Institutional Applicant with an application size of
up to X 500,000 in the Non-Institutional Portion, and application under the UPI
Mechanism through ASBA Form(s) submitted with Syndicate Members,
Registered Brokers, Collecting Depository Participants and Registrar and Share
Transfer Agent.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5,
2022 issued by SEBI, all individual investors applying in public issues where the
application amount is up to X 500,000 shall use UPI and shall provide their UPI
ID in the Application Form submitted with: (i) a syndicate member, (ii) a stock
broker registered with a recognized stock exchange (whose name is mentioned
on the website of the stock exchange as eligible for such activity), (iii) a
depository participant (whose name is mentioned on the website of the stock
exchange as eligible for such activity), and (iv) a registrar to an Issue and share
transfer agent (whose name is mentioned on the website of the stock exchange as
eligible for such activity)

UPI Mandate Request

A request (intimating the RII by way of a notification on the UPI application and
by way of a SMS directing the RII to such UPI application) to the RII initiated
by the Sponsor Bank to authorise blocking of funds on the UPI application
equivalent to Application Amount and subsequent debit of funds in case of
Allotment.

UPI mechanism

The bidding mechanism that may be used by an RIl to make an Application in
the Issue in accordance with SEBI circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 01, 2018 read with
SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019 and
SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and
circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08, 2019.

UPI PIN

Password to authenticate UPI transaction.

U.S. Securities Act

U.S. Securities Act of 1933, as amended.

Venture Capital Fund/ VCF

Foreign Venture Capital Funds (as defined under the Securities and Exchange
Board of India (Venture Capital Funds) Regulations, 1996) registered with SEBI
under applicable laws in India

Working Days

All days on which commercial banks in Delhi are open for business; provided
however, with reference to

(a) announcement of Price Band; and

(b) Bid / Issue Period, “Working Day” shall mean all days, excluding all
Saturdays, Sundays and public holidays, on which commercial banks in Delhi are
open for business;

(c) the time period between the Bid / Issue Closing Date and the listing of the
Equity Shares on the Stock Exchanges, “Working Day” shall mean all trading
days of Stock Exchanges, excluding Sundays and bank holidays, as per the
circulars issued by SEBI.

ISSUER RELATED TERMS

Term

Description

AOA | Atrticles / Articles of
Association

Unless the context otherwise requires, refer to the Articles of Association of Silky
Overseas Limited as amended from time to time.

Audit Committee

The Audit Committee of our Company is constituted in accordance with Section
177 of the Companies Act, 2013 and as described in the chapter titled “Our
Management” beginning on page 166 of this Red Herring Prospectus.

Auditor of our Company /
Statutory Auditor

The Statutory Auditors of our Company, being M/s. Manish Pandey &
Associates, Chartered Accountants (Firm Registration No. as 019807C) holding
a peer review certificate valid till February 28, 2026 as mentioned in the section
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Term

Description

titled “General Information” beginning on page 65 of this Red Herring
Prospectus.

Banker to our Company

Bank of Baroda as disclosed in the section titled “General Information”
beginning on page 65 of this Red Herring Prospectus.

Board / Board of Directors / Our
Board

The Board of Directors of our Company, including all duly constituted
Committees thereof. For further details of our directors, please refer to chapter
titled “Our Management” beginning on page 166 of this Red Herring
Prospectus.

CIN / Corporate Identification
Number

U17110DL2016PLC298888

Chief Financial Officer / CFO

The Chief Financial Officer of our Company as mentioned in the chapter titled
“General Information” beginning on page 65 of this Red Herring Prospectus.

Company Secretary &
Compliance Officer

The Company Secretary and Compliance Officer of our Company as mentioned
in the chapter titled “General Information” beginning on page 65 of this Red
Herring Prospectus.

Director(s) / our directors

Director(s) of our company unless otherwise specified

Depositories Act

The Depositories Act, 1996, as amended from time to time

Depositories

A depository registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996 as amended from time to
time, being. National Securities Depository Limited (NSDL) and Central
Depository Services (India) Limited (CDSL).

Equity Shares / Shares

The equity shares of our Company of face value of ¥10.00 each unless otherwise
specified in the context thereof.

Equity Shareholders /

Shareholders

Persons / Entities holding Equity Shares of the Company

Executive Directors

An Executive Director of our Company, as appointed from time to time. For
details, see section titled “Our Management” on page 166 of this Red Herring
Prospectus.

Financial Statements as Restated

The financial information of the Company which comprises of the Restated
Statement of Assets and Liabilities for the Ten months period ended on January
31, 2025 and Financial Year ended on March 31, 2024, March 31, 2023 and
March 31, 2022, the Restated Statement of Profit and Loss and the Restated Cash
Flow Statement for the Ten months period ended on January 31, 2025 and
Financial Year ended on March 31, 2024, March 31, 2023 and March 31, 2022,
and the related notes, schedules and annexures thereto included in this Red
Herring Prospectus, which have been prepared in accordance with the Companies
Act, Indian GAAP, and restated in accordance with the SEBI ICDR Regulations.

Fugitive economic offender

Shall mean an individual who is declared a fugitive economic offender under
section 12 of the Fugitive Economic Offenders Act, 2018 (17 of 2018)

Group Companies / Entities

Such companies / entities as covered under the applicable accounting standards
and such other companies as considered material by the Board. For details of our
Group Companies / entities, please refer “Our Group Companies” on page 192
of this Red Herring Prospectus.

HNI High Net worth Individual

HUF Hindu Undivided Family

IBC The Insolvency and Bankruptcy Code, 2016

Indian GAAP Generally Accepted Accounting Principles in India.

Independent Directors

Independent directors on the Board, and eligible to be appointed as an
independent director under the Section 2(47) of the Companies Act, 2013 and
under SEBI Listing Regulations. For details of the Independent Directors, please
refer chapter titled “Our Management” beginning on page 166 of this Red
Herring Prospectus.

ISIN

International Securities Identification Number, being INEOSN801015

IT Act

The Income Tax Act, 1961 as amended till date.

JV/ Joint Venture

A commercial enterprise undertaken jointly by two or more parties which
otherwise retain their distinct identities.

Key Management Personnel /
KMP

Key Managerial Personnel of our Company in terms of the Companies Act, 2013
and Regulation 2(1) (bb) of the SEBI (ICDR) Regulations 2018 and Section 2(51)
of the Companies Act, 2013. For details, see section entitled “Our Management”
beginning on page 166 of this Red Herring Prospectus.

Key Performance Indicators / KPI

Key factors that determine the performance of our Company
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Term

Description

LLP

Limited Liability Partnership incorporated under Limited Liability Partnership
Act, 2008.

CMD or Managing Director

The Chairman and Managing Director of our Company is Mr. Sawar Mal Goyal.

Materiality Policy

The policy on identification of Group Companies, Material Creditors and
Material Litigation, adopted by our Board on July 05, 2024, in accordance with
the requirements of the SEBI (ICDR) Regulations.

MoA / Memorandum

of Association

The Memorandum of Association of our Company, as amended from time to time

Non-Executive Director

The non-executive directors (other than the Independent Directors) of our
Company in terms of the Companies Act, and the rules thereunder. For details,
see section titled “Our Management” on page 166 of this Red Herring
Prospectus.

NRIs/ Non-Resident Indians

A person resident outside India, as defined under Foreign Exchange Management
Act 1999 and who is a citizen of India or a Person of Indian Origin under Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident
Qutside India) Regulations, 2000.

Statutory Auditor

Nomination & Remuneration | The Nomination and Remuneration Committee of our Company constituted in

Committee accordance with Section 178 of the Companies Act, 2013, as disclosed in the
chapter titled “Our Management” beginning on page 166 of this Red Herring
Prospectus.

Peer Reviewed Auditors and | The Peer Review Auditors of our Company, being M/s. Manish Pandey &

Associates, Chartered Accountants (Firm Registration No. as 019807C) holding
a peer review certificate valid till February 28, 2026.

Promoter(s)

Promoters of our Company are Mr. Sawar Mal Goyal Mr. Ananya Goyal and
M/s. S.M. Goyal & Sons (HUF). For further details, please refer to section titled
"Our Promoters & Promoter Group" on page 187 of this Red Herring
Prospectus.

Promoter Group

The entities constituting the promoter group of our Company in terms of
Regulation 2(1)(pp) of the SEBI ICDR Regulations. For details, see “Our
Promoters and Promoter Group” on page 187 of this Red Herring Prospectus.

Person / Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly
constituted and/or incorporated in the jurisdiction in which it exists and operates,
as the context requires.

Registered Office

F-1, Plot No. A-48, 1st Floor, BLK A, Wazirpur, IND Area Landmark, NR.
Opposite Fire Station, Wazir Pur I11, Northwest Delhi, Delhi-110052, India

RoC / Registrar of Companies

4% Floor, IFCI Tower, 61, Nehru Place, New Delhi-110019

Senior Management Personnel/
SMP

Senior management of our Company in terms of the SEBI ICDR Regulations.
For details, see “Our Management” on page 166 of this Red Herring Prospectus.

Stakeholders’
Committee

Relationship

The Stakeholder’s Relationship Committee of our Company constituted in
accordance with Section 178 of Companies Act, 2013 and as described under the
chapter titled “Our Management” beginning on page 166 of this Red Herring
Prospectus.

Stock Exchange

Unless the context requires otherwise, refers to, the Emerge Platform of National
Stock Exchange of India Limited (“NSE Emerge”).

Shareholders

Shareholders of our Company from time to time

Wilful Defaulter or Fraudulent
Borrower

A wilful defaulter or a fraudulent borrower as defined in Regulation 2(1) (Ill) of
the SEBI ICDR Regulations.

You or Your or Yours

Prospective Investors in this Issue.

TECHNICAL / INDUSTRY RELATED TERMS

Term Full Form

WEO World Economic Outlook
HFI High-Frequency Indicators
GDP Gross domestic product

us United States

CAD Current account deficit

GST Goods and Services Tax

1P Index of Industrial Production
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MoSPI Ministry of Statistics & Programme Implementation
CPI Consumer Price Index
FPI Foreign Portfolio Investment
MMF Manmade fiber
RMG Ready-made garment
PLIP Production linked incentive
FDI Foreign Direct Investment
SAMARTH Scheme for capacity building in textile sector
RoSCTL Rebate of State and Central Taxes and Levies
RoDTEP Remission of Duties and Taxes on Exported Products
EPCs Exports Promotion Councils

ABBREVIATIONS

Abbreviation

Full Form

AS / Accounting Standard Accounting Standards as issued by the Institute of Chartered Accountants of
India

Alc Account

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

Amt Amount

AIESEC Association Internationale des Etudiants en Sciences Economiques et
Commerciales

AlF Alternative Investment Funds registered under the Securities and Exchange
Board of India (Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOA Articles of Association

Approx Approximately

B.A Bachelor of Arts

BBA Bachelor of Business Administration

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B.E.S.T. The Brihan mumbai Electric Supply & Transport Undertaking.

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

CDSL Central Depository Services (India) Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

CA Chartered Accountant

CB Controlling Branch

CcC Cash Credit

CcCl The Competition Commission of India

CFO Chief Financial Officer

CGST Central GST

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CSR Corporate social responsibility.

CS & CO Company Secretary & Compliance Officer

CENVAT Central Value Added Tax

CST Central Sales Tax

CWA/ICWA Cost and Works Accountant

CMD Chairman and Managing Director

Depository or Depositories

NSDL and CDSL

DIN

Director ldentification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce,
Government of India
DP Depository Participant
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Abbreviation

Full Form

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation &Amortisation
ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

NSE Emerge Emerge Platform of National Stock Exchange India Limited (“NSE Emerge”)
ESOP Employee Stock Option Plan

EXIM / EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non-Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal / Financial Year

Period of twelve months ended March 31 of that particular year, unless
otherwise stated

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and
the regulations framed there under.

FCNR Account Foreign Currency Non-Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange
Management (Transfer or Issue of Security by a Person Resident outside India)
Regulations, 2000) registered with SEBI under applicable laws in India

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria
prescribed under regulation 4 and has been registered under Chapter Il of
Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019, which shall be deemed to be an intermediary in terms of the
provisions of the SEBI Act, 1992.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities
and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000.

FV Face Value

Gol / Government Government of India

GDP Gross Domestic Product

GAAP Generally Accepted Accounting Principles in India

GST Goods and Service Tax

GVA Gross Value Added

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICAI(Previously known as The Institute of Cost Accountants of India

ICWAI)

IMF International Monetary Fund

INR / Rupees / Rs. Indian Rupees, the legal currency of the Republic of India

1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

HNI High Net worth Individual

i.e That is

I.T. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise

Indian GAAP Generally Accepted Accounting Principles in India

IRDA Insurance Regulatory and Development Authority

KMP Key Managerial Personnel

BRLM Book Running Lead Manager

Ltd. Limited

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India

M-0-M Month-On-Month
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Abbreviation Full Form

MOU Memorandum of Understanding
M. A Master of Arts

M.B. A Master of Business Administration
M. Com Master of Commerce

Mn Million

M. E Master of Engineering

MRP Maximum Retail Price

M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MAPIN Market Participants and Investors Database

MSMEs Micro, Small and Medium Enterprises

MoA Memorandum of Association

MRP Maximum Retail Price

NA Not Applicable

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non-Resident Indians

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NOC No Objection Certificate

NSDL National Securities Depository Limited

0OCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Postgraduate

PAC Persons Acting in Concert

P / E Ratio Price / Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

ROE Return on Equity

R&D Research & Development

RONW Return on Net worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB Self-Certified Syndicate Banks

SEBI Securities and Exchange Board of India

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from
time to time

SME Small and Medium Enterprises

STT Securities Transaction Tax

Sec. Section

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US / United States

United States of America

UPI

Unified Payments Interface as a payment mechanism through National
Payments Corporation of India with Application Supported by Block Amount
for applications in public issues by retail individual investors through SCSBs

USD/US$/$

United States Dollar, the official currency of the United States of America
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Abbreviation Full Form

VCF / Venture Capital Fund Foreign Venture Capital Funds (as defined under the Securities and Exchange
Board of India (Venture Capital Funds) Regulations, 1996) registered with
SEBI under applicable laws in India.

VAT Value Added Tax
w.e.f. With effect from
YoY Year over Year

The words and expressions used but not defined in this Red Herring Prospectus will have the same meaning as assigned
to such terms under the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”),
the SCRA, SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 the Depositories Act and the rules
and regulations made thereunder.

» «

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special Tax
Benefits”, “Industry Overview”, “Regulations and Policies in India”, “Financial Information of the Company”,
“Outstanding Litigations and Material Developments” and “Issue Procedure”, will have the meaning ascribed to such
terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION

In this Red Herring Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company” and “Silky Overseas”,
“SOL”, unless the context otherwise indicates or implies, refer to Silky Overseas Limited.

CERTAIN CONVENTION

All references in this Red Herring Prospectus to “India” are to the Republic of India. In this Red Herring Prospectus, our
Company has presented numerical information in “lakhs” units. One lakh represents 1,00,000.

FINANCIAL DATA

Unless stated otherwise, the financial data in this Red Herring Prospectus is derived from our Audited Restated Financial
Statements for the ten months period ended on January 31, 2025 and Financial Year ended on March 31, 2024, March 31,
2023 and March 31, 2022, prepared in accordance with Indian GAAP, the Companies Act and restated in accordance with
the SEBI (ICDR) Regulations, Guidance Note on “Reports in Company Prospectus (Revised 2019)” issued by ICAI and
the Indian GAAP which are included in this Red Herring Prospectus, and set out in “Financial Statements as Restated ”
on the page 195 of this Red Herring Prospectus.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sum of the amounts listed are due
to rounding off. All figures in decimals have been rounded off to two decimal places and all percentage figures have been
rounded off to two decimal places accordingly there may be consequential changes in this Red Herring Prospectus.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31
of that calendar year, so all references to a particular financial year are to the 12 months commencing on April 1 of the
immediately preceding calendar year and ending on March 31 of that particular calendar year.

There are significant differences between Indian GAAP and IND (AS). Accordingly, the degree to which the Restated
Financial Statements included in this Red Herring Prospectus will provide meaningful information is entirely dependent
on the reader’s level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices, Indian GAAP, IND (AS), the Companies Act, and the SEBI (ICDR) Regulations, on the Restated
Financial Statements presented in this Red Herring Prospectus should accordingly be limited. Although we have included
a summary of qualitative and quantitative differences between Indian GAAP and IND (AS), our financial statements
reported under IND (AS) in future accounting periods may not be directly comparable with our financial statements
historically prepared in accordance with Indian GAAP, including disclosed in this Red Herring Prospectus. You should
consult your own advisors regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Position and Results of Operations” and elsewhere in this Red Herring Prospectus unless otherwise indicated,
have been calculated on the basis of the Company’s restated financial statements prepared in accordance with the
applicable provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as
stated in the report of our Statutory Auditor, set out in the section titled ‘ Financial Statements as Restated’ beginning on
the page 195 of this Red Herring Prospectus.

For additional definitions used in this Red Herring Prospectus, see the section “Definitions and Abbreviations” on the
page 4 of this Red Herring Prospectus. In the section titled “Main Provisions of the Articles of Association”, on page
283 of this Red Herring Prospectus defined terms have the meaning given to such terms in the Articles of Association of
our Company.

CURRENCY AND UNITS OF PRESENTATION

In this Red Herring Prospectus, unless the context otherwise requires, all references to

(@ ‘Rupees’ or ‘X’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India;

(b) “US Dollars’ or ‘US $’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America.

All references to the word ‘Lakh’ or ‘Lakhs’, ‘Lac’ or ‘Lacs’, means ‘One hundred thousand’ and the word ‘Million’
means ‘Ten lacks’ and the word ‘Crore’ means ‘Ten Million” and the word ‘Billion” means ‘One Thousand Million’.
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Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management's Discussion and Analysis of
Financial Condition and Results of Operations” and elsewhere in this Red Herring Prospectus, unless otherwise
indicated, have been calculated based on our financial statements as restated prepared in accordance with Indian GAAP.

DEFINITIONS

For definitions, please see the Chapter titled “Definitions and Abbreviations” on page 4 of this Red Herring Prospectus.
In the Section titled “Main Provisions of Articles of Association” beginning on page 283 of this Red Herring Prospectus,
defined terms have the meaning given to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry and market data used throughout this Red Herring Prospectus has been obtained or
derived from Internal Company reports and industry and Government publications, publicly available information, and
sources. Industry and Government publications generally state that the information contained in those publications has
been obtained from sources believed to be reliable but that their accuracy and completeness are not guaranteed, and their
reliability cannot be assured. Although our Company believes that industry data used in this Red Herring Prospectus is
reliable, it has not been independently verified either by the Company or the Book Running Lead Manager, or any of their
respective affiliates or advisors.

Further, the extent to which the industry and market data presented in this Red Herring Prospectus is meaningful depends
on the reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no
standard data-gathering methodologies in the industry in which we conduct our business and methodologies and
assumptions may vary widely among different industry sources. Accordingly, investment decisions should not be based
solely on such information.

In accordance with the SEBI (ICDR) Regulations, “Basis for Issue Price” on page 98 of this Red Herring Prospectus
includes information relating to our peer group entities. Such information has been derived from publicly available
sources, and neither we nor the Book Running Lead Manager have independently verified such information. Such data
involves risks, uncertainties, and numerous assumptions and is subject to change based on various factors, including those
discussed in “Risk Factors” on page 34 of this Red Herring Prospectus.

EXCHANGE RATES
This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI (ICDR) Regulations. These conversions should not be construed as a

representation that these currency amounts could have been, or can be converted into Indian Rupees, at any rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian
Rupee and other foreign currencies:

Currency As on January 31, As on March 31, As on March 31, As on March 31,
2025 2024 2023 2022
1 USD 86.64 INR 82.99 INR 82.17 INR 75.78 INR

Source: www.fbil.org.in
Source: www.rupeerates.in

All figures are rounded up to two decimals

TIME

All references to time in this Red Herring Prospectus are to Indian Standard Time. Unless stated otherwise, or the context
requires otherwise, all references to a “year” in this Red Herring Prospectus are to a calendar year.
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FORWARD-LOOKING STATEMENTS

All statements contained in this Red Herring Prospectus that are not statements of historical fact constitute forward-
looking statements. All statements regarding our expected financial condition and results of operations, business, plans,
and prospects are forward-looking statements. These forward-looking statements include statements with respect to our
business strategy, our revenue and profitability, our projects, and other matters discussed in this Red Herring Prospectus
regarding matters that are not historical facts. Investors can generally identify forward-looking statements by the use of
terminology such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”, “may”,
“will”, “will continue”, “will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will seek to” or
other words or phrases of similar import. All forward-looking statements (whether made by us or any third party) are
predictions and are subject to risks, uncertainties, and assumptions about us that could cause actual results to differ

materially from those contemplated by the relevant forward-looking statement.

EEINT3 CEINT3 9% <

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based
on these assumptions could be incorrect.

Further, the actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the our
Sector in India where we have our businesses and our ability to respond to them, our ability to successfully implement
our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and
political conditions in India and overseas which have an impact on our business activities or investments, the monetary
and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated volatility in
interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in
India and globally, changes in domestic laws, regulations and taxes, changes in competition in our industry and incidence
of any natural calamities and / or acts of violence. Other important factors that could cause actual results to differ
materially from our expectations include, but are not limited to, the following:

e Performance of the Textile industry in India, generally.

e  Geographical concentration of business to key cities.

e Failure to obtain, maintain, or renew our statutory and regulatory approvals, licenses, and registrations required to
operate our business.

e Significant increases in prices of, or shortages of, or disruption in the supply of labour and key building materials;
e  Our reliance on the internet network and our ability to utilize systems in an uninterrupted manner;

e Our ability to attract, retain and manage qualified personnel;

e Dependencies on our suppliers, distributors, and employees to fulfil their obligations.

e Changes in government policies and regulatory actions that apply to or affect our business.

e Failure to adapt to the changing scenarios in our industry of operation may adversely affect our business and financial
condition;

e General economic and business conditions in India and other countries;

e Our ability to successfully implement our growth strategy and expansion plans, technological changes;
e Changes in fiscal, economic, or political conditions in India;

e Inflation, deflation, unanticipated turbulence in interest rates, equity prices, or other rates or prices;

e The occurrence of natural disasters or calamities;

e Changes in the value of the Rupee and other currencies;

e Inability to manage costs successfully;
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e Our ability to manage risks that arise from these factors.

For further discussions of factors that could cause our actual results to differ, please see the section titled “Risk Factors”,
chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 34 , 123 and 196 of this Red Herring Prospectus, respectively. By their nature, certain
market risk disclosures are only estimates and could be materially different from what occurs in the future. As a result,
actual future gains or losses could materially differ from those that have been estimated.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to
be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflects views as of the date of this Red Herring Prospectus and are not a guarantee of future
performance. By their nature, certain market risk disclosures are only estimating and could be materially different from
what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated. Neither our Company / our Directors nor the Book Running Lead Manager, nor any of its affiliates have
any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance
with SEBI requirements, our Company and the Book Running Lead Manager will ensure that investors in India are
informed of material developments until such time as the listing and trading permission is granted by the Stock
Exchange(s).
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SECTION II: SUMMARY OF ISSUE DOCUMENT

The following is a general summary of the terms of the Offer included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus when filed, or
all details relevant to prospective investors. This summary should be read in conjunction with and is qualified in its
entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus, including the sections
titled “Risk Factors”, “The Issue”, “Summary of Financial Informations”, “Capital Structure”, “Objects of the
Issue”, “Industry Overview”, “Our Business”, “Our Promoters and Promoter Group ”, “Outstanding Litigation and
Other Material Developments” and “Issue Procedure” on pages 34, 59, 61, 77, 87 , 107, 123, 187, 217 and 250
respectively of this Red Herring Prospectus.

A. OVERVIEW OF BUSINESS

We are dedicated manufacturers and suppliers of bedding essentials, specializing in blankets, bed sheets, comforters, and
more. Our integrated manufacturing process encompasses knitting, dyeing, processing, printing, and packaging, all under
one roof. This ensures efficient bulk production without compromising on the quality that guarantees comfort and luxury
throughout the night, allowing you to wake up revitalized and ready to embrace each day with vigour. Our diverse product
portfolio includes a range of crafted items such as blankets, baby blankets, comforters, bedsheets and curtains. These
products are thoughtfully designed and curated by our team of experienced professionals and designers, utilizing adequate
machinery and techniques.

For a detailed overview of our industry, please refer section titled “Our Business” on page 123 of this Red Herring
Prospectus.

B. OVERVIEW OF INDUSTRY

India’s textiles sector is one of the oldest industries in the Indian economy, dating back to several centuries. The industry
is extremely varied, with hand-spun and hand-woven textiles sectors at one end of the spectrum, with the capital-intensive
sophisticated mills sector at the other end. The fundamental strength of the textile industry in India is its strong production
base of a wide range of fibre/yarns from natural fibres like cotton, jute, silk, and wool, to synthetic/man-made fibres like
polyester, viscose, nylon and acrylic.

For a detailed overview of our industry, please refer section titled “Industry Overview” on page 107 of this Red Herring
Prospectus.

C. OUR PROMOTERS

As of date of filing of this Red Herring Prospectus our company is promoted by Mr. Sawar Mal Goyal, Mr. Ananya Goyal
and M/s. S. M. Goyal & Sons (HUF).

For detailed information please refer to Chapter “Our Promoters and Promoter Group ” on page 187 of the Red Herring
Prospectus.

D. DETAILS OF THE ISSUE

Equity Shares Offered Issue of up to 19,05,600* Equity Shares of X 10.00 each for cash at a price of X [e] per
Present Issue of Equity | Equity Share (including premium of X [@] per Equity Share) aggregating to X [e].
Shares by our Company.

Out of which:
Market Maker | Upto 3,13,600 Equity Shares of ¥ 10.00 each fully paid-up of our Company for cash at a
Reservation Portion price of %[ @] per Equity Share (including premium of X [e] per Equity Share) aggregating

to X [e].

Net Issue to the Public Upto 15,92,000 Equity Shares of X 10.00 each fully paid-up of our Company for cash at
a price of X [e] per Equity Share (including premium of X [e] per Equity Share)
aggregating to X [e].

* Subject to finalization of the Basis of Allotment

The Offer has been authorised pursuant to the resolutions dated June 02, 2024 and June 11, 2024, passed by the Board and
Shareholders of the Company respectively

E. OBJECT OF THE ISSUE

The Net Proceeds of the Issue are proposed to be used in accordance with the details provided in the following table:
(¥ in Lakhs)
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Setting up of Additional Storage Facility 429.96
Repayment/Pre-payment of Certain Debt Facilities 300.00
Working Capital Requirement 1,200.00
General Corporate Purpose*” [e]
Total [e]

*To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
AGeneral Corporate Purpose shall not exceed 25% of the Gross Offer Proceeds.

For further details, refer chapter titled “Objects of the Offer ”, beginning on page 87 of this Red Herring Prospectus.

Promoters (A)

1. Mr. Sawar Mal Goyal 27,54,200 61.73
. Mr. Ananya Goyal 9,00,000 20.17
3. M/s. S.M. Goyal and Sons (HUF) 2,00,000 4.48
Total (A) 38,54,200 86.38

Promoter Group (B)
1. Mr. Sanjay Goyal 100 0.00
2. Ms. Shalu Goyal 100 0.00
3. Ms. Somuya Goyal 100 0.00
Total (B) 300 0.00
Total (A) +(B) 38,54,500 86.38

A. Promoter
1. | Mr. Sawar Mal Goyal | 27,54,200 | 61.73 [e] [e] [e] [e]
2. | Mr. Ananya Goyal 9,00,000 20.17 [e] [e] [e] [e]
3. | Mfs. SM. Goyal & | 2,00,000 4.48 [e] [e] [e] [o]
Sons (HUF)
B. Promoter Group®
1. | Mr. Sanjay Goyal 100 0.00 [e] [e] [e] [e]
2. | Ms. Shalu Goyal 100 0.00 [e] [e] [e] [e]
3. | Ms. Soumya Goyal 100 0.00 [e] [e] [e] [e]
C. Additional Top Ten Shareholders
1. | Ava Paisa Growth 60,753 1.36 [e] [e] [e] [e]
Private Limited
2. | M/s. Intellect 60,753 1.36 [e] [®] [®] [e]
Endeavours LLP
3. | M/s. Kanushi 60,753 1.36 [e] [e] [e] [o]
Enterprise through its
propertiership Akshay
Aggarwal
4. | Ms. Radhika Bansal 40,522.00 0.91 [e] [e] [e] [e]
5. | Mr. Amanveer Singh 30,376 0.68 [e] [e] [e] [e]
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6. | Ms. Bijal Chandresh 30,376 0.68 [e] [e] [e] [e]
Dedhia

7. | Goyal Agritrade 30,376 0.68 [e] [e] [e] [e]
Private Limited

8. | Ms. Gunjan Aggarwal 30,376 0.68 [e] [e] [e] [e]

9. | Mr. Pranav Kant 30,376 0.68 [e] [e] [e] [e]

10| Mr. Saurabh Gupta 30,376 0.68 [e] [e] [e] [e]

11| Mr. Sumit Gupta 30,376 0.68 [e] [e] [e] [e]

12| Ms. Swati Goyal 30,376 0.68 [e] [e] [e] [e]

13| Mr.  Uttamjit Singh | 30,376 0.68 (o] [e] [o] [e]
Sabharwal

14, Mr. Vineet Gupta 30,376 0.68 [e] [®] [®] [e]

@ The Promoter Group shareholders are Mr. Sanjay Goyal, Ms. Shalu Goyal and Ms. Soumya Goyal
@ Includes all options that have been exercised until date of prospectus and any transfers of equity shares by existing shareholders

after the date of the pre-issue and price band advertisement until date of prospectus.
®) Based on the Issue price of ¥ [®] and subject to finalization of the basis of allotment. ”

Based on Restated Financial Statements for the ten months period ended on January 31, 2025 and for the financial year
ended as on March 31, 2024, 2023 and 2022:

(Tin Lakhs)

Share Capital 446.20 446.20 385.45 385.45
Reserves and surplus 1,984.88 1,067.81 75.09 (26.38)
Net worth 2,431.08 1,514.02 460.54 359.07
Total Income 10,534.96 7,026.25 6,835.44 5,016.78
Profit after Tax 917.07 553.48 98.22 (41.77)
Total Borrowings 2,074.69 2,572.47 2,879.67 3,099.63
Other Financial Information

Basic & Diluted EPS (3) 20.55 13.74 2.55 (1.08)
Return on Net worth (%) 37.72 36.56 21.33 (11.63)
Net Asset Value Per Share (%) 54.48 37.60 11.95 9.32

For further details, see “Financial Information — Restated Consolidated Financial Information” on page 195 of this

Red Herring Prospectus.

The table below sets out some of our financial and other metrics as at and for the ten months period ended January 31,
2025 and financial years ended March 31, 2024, March 31, 2023, and March 31, 2022, based on our Restated Consolidated

Financial Information:

Zin Lakhs

Revenue from operations @ 10,501.15 6,970.49 6,830.76 5,012.10
EBITDA® 1,508.34 1,101.46 535.09 296.59
EBITDA Margin ® % 14.36 15.80 7.83 5.92

PAT 917.07 553.48 98.22 (41.77)

PAT Margin ® % 8.73 7.94 1.44 (0.83)

Net worth © 2,431.08 1,514.02 460.54 359.07

ROE % © 37.72 36.56 21.33 (11.63)
RoCE% ) 45,12 39.54 30.95 10.09

Notes:
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(@ Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements

@ EBITDA is calculated as Profit before tax + Depreciation + Finance Costs - Other Income

@) “EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations

@) “PAT Margin’ is calculated as PAT for the period/year divided by revenue from operations.

®) Net worth as defined under Regulation 2(1)(hh)of the SEBI ICDR Regulations means the aggregate value of the paid-up share
capital and all reserves created out of the profits and securities premium account and debit or credit balance of profit and loss account,
after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as
per the audited balance sheet, but does not include reserves created out of revaluation of assets, write-back of depreciation and
amalgamation.

® Return on Equity is ratio of Profit after Tax and Shareholder Equity

(M Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as shareholders’ equity plus long-
term borrowings.

The Auditors’ Report of Restated Financial Statements of our Company does not contain any qualification which has not
been given effect to in Restated Financial Statements.

A summary of outstanding litigation proceedings involving our Company, Subsidiaries, Directors and Promoters, as of
the date of this Red Herring Prospectus, as also disclosed in “Outstanding Litigation and Material Developments” on
page 217 interms of the SEBI ICDR Regulations and the materiality policy adopted by our Board pursuant to a resolution
dated July 05, 2024 is provided below:

By the company - - - - - R
Against the company 1.38

By our directors, - - - - - -
promoters and KMP

Against our directors, - 05 - - 1 52.25
Promoters and KMP

By our Promoter 01 - - - - -
Group
Against our Promoter 01 - - - - Unascertainable
Group
*T0 the extent quantifiable excluding interest and penalty thereon.

The amounts claimed in these proceedings have been disclosed to the extent. If any new developments arise, such as a
change in Indian law or rulings against us by appellate courts or tribunals, we may need to make provisions in our financial
statements that could increase our expenses and current liabilities.

We cannot assure you that any of the outstanding litigation matters will be settled in our favour or that no additional
liabilities will arise out of these proceedings. In addition to the above, we could also be adversely affected by complaints,
claims or legal actions brought by persons, including before consumer forums or sector-specific or other regulatory
authorities in the ordinary course of business or otherwise, in relation to our business operations, our intellectual property,
our branding or marketing efforts or campaigns or our policies. We may also be subject to legal action by our employees
and/or former employees in relation to alleged grievances, such as termination of employment. We cannot assure you that
such complaints, claims or requests for information will not result in investigations, enquiries or legal actions by any
regulatory authority or third persons against us.

For the details of litigation proceedings, please refer to the chapter titled “Outstanding Litigations and Material
Developments” on page 217 of this Red Herring Prospectus.
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Investors should read chapter titled “Risk Factors” beginning on the page 34 of this Red Herring Prospectus.

Our top 10 risk factors are set forth below:

=

There are outstanding litigations by and against our Company which if determined against us, could adversely impact
financial conditions.

Our business predominantly focuses on blankets, which makes us particularly susceptible to fluctuations in demand.
Any shifts in consumer preferences have the potential to significantly impact our business, as well as influence our
operational outcomes and financial standing. Our business is highly concentrated on the sale of a single product, i.e.,
blankets. The details of the contribution of the sales of our products to our total revenue from operations are as under
A majority of our supplies for our operations are obtained from a limited number of suppliers.

We are dependent on a few customers for a major part of our revenues. Further, we do not enter into long-term
arrangements with our customers could adversely affect our business and the results of operations.

Our Company has a negative cash flow in its operating activities for the financial year ended on March 31, 2024,
investing activities for the ten months period ended January 31, 2025 and financial year ended March 31, 2024,
March 31, 2023 and March 31, 2022 and Financing Activity for the ten months period ended January 31, 2025 and
the financial year ended March 31, 2023 details of which are given below. There was a net decrease in Cash and
Cash Equivalent for ten months period ended January 31, 2025 and all the three years. Sustained negative cash flow
could impact our growth and business.

Our business is subject to significant seasonal fluctuations, which could materially impact our financial results.

We have only one production unit that is located in Panipat and any localized social unrest, natural disaster breakdown
of services, or any other natural disaster in and around Panipat or any disruption in production at, or shutdown of,
our production unit could have material adverse effect on our business and financial condition.

If we are unable to maintain an optimal level of inventory, our business, results of operations and financial condition
may be adversely affected.

Risk of Unsustainability of PAT Margin Increase in FY 24.

0. Our registered office on located on rental premises and consequently, we are required to comply with certain
requirements given under leave and license agreements.

N

~ow

o

~No

®©

B ©

The following is a summary table of our company’s contingent liabilities as on January 31, 2025:
(T in Lakhs)

1. Income Tax demands / Notices before CIT Appeals/ TDS 0.81
2. Bank Guarantees / Corporate Guarantees -

For further information, please see “Financial Information” beginning on page 195 of this Red Herring Prospectus.

Our Company has entered into certain transactions with our related parties including our Promoter, Promoter Group,
Directors, and their relatives as mentioned below:

(Z in Lakhs)

Remuneration | 11.00 097) | 1320 | (097) | 1320 (097) | 1320

ANaYA | Director | Loan Taken | 35484 368.15 26380 | (gpg7 | 60.60

Goya _ (8.82) (128.13) : (951.62)
Loan Repaid | 474.15 922.99 532.45 ) 59.75
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Advance
given 0.32 26.13 28.39 104.11
Imprest
,(A d\tjance) (0.88) (0.88) (0.91)
repaid 0.32 26.16 27.48 104.25
(Imprest)
Remuneration | 25.00 (1.92) 30.00 (1.92) 30.00 (1.92) 30.00
Loan Taken | 280.22 75.70 119.97 (34878 | 27451
- (28.53) (97.70) : (275.50)
Loan Repaid 349.40 326.78 46.69 ) 274.51
Sawar
mal Director | Advance
Goyal given 13.23 - - -
(Imprest) i
Advance
repaid 13.23 - - -
(Imprest)
. Remuneration | 0.80 - 4.80 - 4.80 (0.39) 4.80
Rishika Relative
of Loan Taken - - - 61.00
Goyal director - : -
Loan Repaid - - - 61.00
Rent expenses | 0.40 - - - 0.60 - 0.60
S. M . Advance i 0.39
Goyal & R]:elatlve given i
Sons ot Advance 0.39
director repaid - - - :
(HUF) F; -
Sales o
Goods ) ) i 38.73
Sharda . Loan Taken - 59.37 - -
Devi Relative - - - (56.50) (56.50)
. of Loan Repaid - 115.87 - -
Memoria director
| Trust Interest Paid - - 3.19 - 5.09 - 5.09
Relative
ék;al:l of Salary 12.00 - 960 | - - - -
y director
Sania Relative
1Y of Salary 12.00 - 960 | - ; - ;
Goyal .
director
Amalend CFO Salary 4.00 0.46 - - - - -
u Kumar
. Compan
Sakshi y Salary 450 0.45 - - - - -
Sareen
Secretary
Sales of 2.18 7.23 5.20 0.08
. Goods
Relative
of Purchase - - 5.61 -
SR director Amount
Knitt is Received 2.18 - 7.23 - 65.20 - 38.68 0.35
proprieto | Amount Paid | - - 65.26 38.60
r
Interest
Received ) 0-35

For details of the Related Party Transactions as reported in the Restated Financials, please refer Annexure-XXIX of
Chapter titled "Financial Statements as Restated -Related Party Transactions" on page 195 of this Red Herring
Prospectus.

N. FINANCING ARRANGEMENTS
There are no financing arrangements whereby our Promoters, members of Promoter Group, the Director of our Company
and their relatives have financed the purchase by any other person of securities of our Company other than in the normal

course of the business of the financing entity during the period of 6 months immediately preceding the date of filing of
this Red Herring Prospectus.

O. WEIGHTED AVERAGE PRICE OF THE EQUITY SHARES ACQUIRED BY OUR PROMOTERS IN THE
LAST ONE YEAR PRECEDING THE DATE OF THIS RED HERRING PROSPECTUS
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The weighted average price of Equity Shares acquired by our Promoters in the last one year preceding the date of this
Red Herring Prospectus is as below:

Mr. Sawar Mal Goyal #
Mr. Ananya Goyal +#
M/s. S.M. Goyal & Sons (HUF) #

*For arriving at the weighted average price at which the specified securities of the Company were acquired by the Promoters in the last one year, only
acquisition of specified securities has been considered while arriving at the weighted average price per specified security for last one year.

*The promoter ’s have not acquired any shares in last one year preceding the date of this Red Herring Prospectus and hence the Weighted average price
is NIL.

The average cost of acquisition per Equity Share to our Promoters as at the date of this Red Herring Prospectus is:

Mr. Sawar Mal Goyal 27,54,400 10.00
Mr. Ananya Goyal 9,00,000 8.33
M/s. S.M. Goyal & Sons (HUF) 2,00,000 10.00

As certified by M/s. Manish Pandey & Associates, Chartered Accountants pursuant to their certificate dated June 23, 2025.
*The average cost of acquisition of Equity Shares by our Promoters have been calculated by considering the amount paid by them to acquire and Shares
allotted to them as reduced by amount received on sale of shares i.e., net of sale consideration is divided by net quantity of shares acquired.

Our Company has not proposed any Pre-IPO Placement in this Issue.

Other than as disclosed in “Capital Structure” on page 77 of this Red Herring Prospectus, no Equity Shares have been
issued by our Company for consideration other than cash as of the date of this Red Herring Prospectus.

Other than as disclosed in “Capital Structure” on page 77 of this Red Herring Prospectus, our Company has not
undertaken a split or consolidation of the Equity Shares in the one year preceding the date of this Red Herring Prospectus.

Our Company has not applied for or received any exemption from complying with any provisions of Securities Law by
SEBI.
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SECTION IlI: RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in
our Equity Shares. In making an investment decision, prospective investors must rely on their own examination of our
Company and the terms of this Issue including the merits and risks involved. Any potential investor in, and subscriber
of, the Equity Shares should also pay particular attention to the fact that we are governed in India by a legal and
regulatory environment in which some material respects may be different from that which prevails in other countries.
The risks and uncertainties described in this section are not the only risks and uncertainties we currently face.
Additional risks and uncertainties not known to us or that we currently deem immaterial may also have an adverse
effect on our business. If any of the following risks, or other risks that are not currently known or are now deemed
immaterial, actually occur, our business, results of operations, and financial condition could suffer, the price of our
Equity Shares could decline, and you may lose all or part of your investment. Additionally, our business operations
could also be affected by additional factors that are not presently known to us or that we currently consider as
immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information of
our Company used in this section is derived from our restated financial statements prepared in accordance with Indian
GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations. To obtain a better
understanding, you should read this section in conjunction with the chapters titled “Our Business” beginning on page
123, “Our Industry” beginning on page 107 and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 196 , of this Red Herring Prospectus as well as other financial information
contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

e Some events may not be material individually but may be found material collectively;

e Some events may have material impact qualitatively instead of quantitatively;

e Some events may not be material at present but may have a material impact in the future.
The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable, and hence the same
has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company used in this
section is derived from our restated financial statements under Indian GAAP, as restated in this Red Herring Prospectus.
Unless otherwise stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For
capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviations”
beginning on page 4 of this Red Herring Prospectus. The numbering of the risk factors has been done to facilitate ease
of reading and reference and does not in any manner indicate the importance of one risk factor over another.
The risk factors are classified as Internal and External for clarity and better understanding.

INTERNAL RISKS

BUSINESS RELATED

1. Thereare outstanding litigations by and against our Company which if determined against us, could adversely
impact financial conditions.

There are outstanding litigations by and against our Company. The details of this legal proceeding are given below in the
following table:

Name of Entity Criminal Tax Statutory/ Disciplinary |Material |Aggregate
Proceedings |Proceedings |Regulatory |Action By |Civil Amount
Proceedings |SEBI/ Stock |Litigations |Involved (To the
Exchange extent
ascertainable)*
(X in Lakhs)
Company
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By the company - - - - -

Aiainst the comiani - 02 - - - 1.38

By our directors, - - - - - -
promoters and KMP
Against our directors, - 05 - - 1 52.25
Promoters and KMP

By our Promoter 01 - - - - -
Group
Against our Promoter 01 - - - - Unascertainable
Group
*To the extent quantifiable excluding interest and penalty thereon.

As per website of Income Tax, the following e-proceedings are shown as pending with “pending” status. However, the
amount has not been mentioned and cannot be crystallized Amount mentioned to the extent quantifiable. The amount may
be subject to additional interest/other charges being levied by the concerned authorities which are unascertainable as on
date of this Red Herring Prospectus. For further details, see “Outstanding Litigation and Material Developments”
beginning on page 217 of this Red Herring Prospectus. Any adverse decisions in the aforesaid proceedings may have a
material effect on our business, future financial performance and results of operations.

2. Our business predominantly focuses on blankets, which makes us particularly susceptible to fluctuations in
demand. Any shifts in consumer preferences have the potential to significantly impact our business, as well
as influence our operational outcomes and financial standing. Our business is highly concentrated on the
sale of a single product, i.e., blankets. The details of the contribution of the sales of our products to our total
revenue from operations are as under:

We specifically cater to the market of blankets and its sales are dependent on a number of factors such as increased
competition, pricing pressures or fluctuations in the demand for or supply of our products, and other factors outside our
control. The number of customers demanding bedsheets may decline or not continue to increase. If we are unable to
anticipate and gauge customer preferences, or if we are unable to adapt to such changes in a timely basis or at all, we may
lose or fail to attract customers, our inventory may become obsolete, and we may be subject to pricing pressure to sell our
inventory at a discount.

Zin lakhs

Blankets 3,450.76 32.86 4,504.97 64.63 6,473.04 0.95 4,492.70 89.64
Bedsheets 0.06 0.00 2.46 0.04 0.14 0.00 4.27 0.09
Comforters 0.53 0.01 0.66 0.01 1.75 0.00 9.88 0.20
Curtains 0.26 0.00 6.93 0.10 - - - -
Polyester 24.12 0.23 56.46 0.81 3.91 0.00 502.79 10.03
Yarn

Satin 1.29 0.01 4.42 0.06 - - - -
Semi- 498.94 4,75 451.68 6.48 - - - -
Finished

Goods -

(Fabrics)

Semi finish | 942.36 8.97 165.61 2.38 335.86 0.05 - -
roll

(white cuter

roll)

Semi- 2,940.71 28.00 1,687.98 24.22 - - - -
Finished

Goods -
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(Unstitched
Blankets)
Others 50.80 0.48 89.32 1.28 16.06 0.00 2.46 0.05
Fabric 2,591.32 24.68 - - - - - -
(60011020)

Total 10,501.15 100.00 6,970.49 100.00 6,830.76 100.00 5,012.10 100.00

3. A majority of our supplies for our operations are obtained from a limited number of suppliers

We had sourced our raw materials from various suppliers. Our business operations require a sufficient and stable supply
of fabrics. We also obtain certain slightly imperfect fabric, for merchandising from third-party Contract Manufacturers in
India. Our financial performance depends largely on our ability to purchase from the sellers of such fabrics in sufficient
quantities at competitive prices. We are not assured of continued provision or adequate pricing of fabrics. Our purchases
of fabrics are concentrated from a few suppliers. The details of this concentration are provided in the following table:

(T in Lakhs)
Particular For the Ten Months For the Financial For the Financial For the Financial
period January 31, year year year
2025 2023-24 2022-23 2021-22
Revenue in | Revenue | Revenue | Revenue | Revenue | Revenue | Revenue | Revenue
4 in % in in % in in % in in %
Top 1 Supplier 1,353.16 16.90 1,675.18 32.48 1,603.75 30.51 1,464.58 34.39
Top 3 Supplier 3,903.22 48.76 3,150.20 61.08 3,218.48 61.23 2,800.89 65.96
Top 5 Supplier 5,833.64 72.88 3,753.58 72.78 3,875.93 73.74 3,265.14 76.90
Top 10 Supplier 7,445.05 93.01 4,487.24 87.00 4,495.09 85.52 3,709.21 87.35

Our ability to remain competitive, and maintain costs and profitability depends, in part, on our ability to source and
maintain a stable and sufficient supply of raw material at acceptable prices. Our raw materials include yarns, colour
chemicals and elastic. For further information, see “Our Business” beginning on page 123 of this Red Herring
Prospectus. We depend on external suppliers for all the raw materials required and typically purchase raw materials on a
purchase order basis and place such orders with them in advance based on our projected requirements. As a result, the
success of our business is significantly dependent on maintaining good relationships with our raw material suppliers. The
absence of long-term supply contracts subjects us to risks such as price volatility caused by various factors viz. commodity
market fluctuations, currency fluctuations, climatic and environmental conditions, transportation cost, changes in
domestic regulatory changes and trade sanctions. If we cannot fully offset the increase in raw material prices with an
increase in the prices for our products, we will experience lower profit margins, which in turn may have a material adverse
effect on our results of operations, and financial condition and ultimately lead to a liquidity crunch. In the absence of such
contracts, we are also exposed to the risk of unavailability of raw materials in desired quantities and qualities, in a timely
manner.

Further, as we generally receive purchase orders for the supply of our products to customers, we rely on historical trends
and other indicators to purchase the required quantities of raw materials. We, therefore, run the risk of purchasing more
raw materials than necessary, which could expose us to risks associated with prolonged storage of some of these materials,
and materially affect our results of operations. Conversely, if our customers place orders for greater quantities of products
compared to their historical requirements, we may not be able to adequately source the necessary raw materials in a timely
manner and may not have the required processing capacity to meet such demand. In addition, if all or a significant number
of our suppliers for any particular raw material are unable or unwilling to meet our requirements or if our estimates fall
short of the demand, we could suffer shortages or significant cost increases. Continued supply disruptions could exert
pressure on our costs, and we cannot assure you that all or part of any increased costs can be passed along to our customers
in a timely manner or at all, which could negatively affect our business, overall profitability, and financial performance.

4. We are dependent on a few customers for a major part of our revenues. Further, we do not enter into long-term
arrangements with our customers could adversely affect our business and the results of operations.

Our majority of sales are concentrated on a few customers and our revenue from operations from our top 1 customer, top
3 customers, top 5 customers, and 10 customers for ten months period January 31, 2025, Financial years 2023-24, 2022-
23, and 2022-21 are set out below:

(T in Lakhs)

36



Silky Overseas Limited

Particular For the Ten Months For the Financial For the Financial For the Financial
period January 31, year 2023-24 year 2022-23 year 2021-22
2025
Amount % of Amount % of Amount % of Amount % of
of total of total of total of total
purchas | purchas | purchase | purchase | purchase | purchase | purchase | purchase
eof Raw | eofraw | of Raw of raw of Raw of raw of Raw of raw
material | material | material | material | material | material | material | material
Top 1 Customer | 1,982.64 18.78 955.33 13.71 1,455.52 21.31 1,046.80 20.89
Top 3 Customers | 4,431.57 41.99 2,254.68 32.35 3,144.11 46.0.3 1,764.07 35.20
Top 5 customers | 6,044.51 57.27 3,334.37 47.84 3,859.51 56.50 2,250.09 44.89
Top 10 Customers | 7,699.58 72.95 4,688.32 67.26 4,914.81 71.95 3,069.96 61.25

We presently do not have any long-term or exclusive arrangements with any of our customers and we cannot assure you
that we will be able to sell the quantities we have historically supplied to such customers. In the event our competitors’
products offer better margins to such customers or otherwise incentivize them, there can be no assurance that our
customers will continue to place orders with us. Most of our transactions with our customers are typically on a purchase-
order basis without any commitment to a fixed volume of business. There can also be no assurance that our customers
will place their orders with us on current or similar terms, or at all. Further, our customers could change their business
practices or seek to modify the terms that we have customarily followed with them, including in relation to their payment
terms. While we negotiate product prices and payment terms with our customers, in the event our customers alter their
requirements, it could have a material adverse effect on our business growth and prospects, financial condition, results of
operations, and cash flows. In addition, our customers may also cancel purchase orders at short notice or without notice,
which could have an impact on our inventory management. In the event of frequent cancellations of purchase orders, the
same could have a material adverse effect on our business, financial condition, results of operations, and cash flows.

5. Our Company has a negative cash flow in its operating activities for the financial year ended on March 31, 2024,
investing activities for the ten months period ended January 31, 2025 and financial year ended March 31, 2024,
March 31, 2023 and March 31, 2022 and Financing Activity for the ten months period ended January 31, 2025
and the financial year ended March 31, 2023 details of which are given below. There was a net decrease in Cash
and Cash Equivalent for ten months period ended January 31, 2025 and all the three years. Sustained negative
cash flow could impact our growth and business.

Our Company had negative cash flows from our operating activities as well as investing activities in the previous year(s)
as per the Restated Financial Statements and the same are summarized as under:
(T in lakhs)

Particulars For ten months For the year ended March 31
period ended
January 31, 2025 2024 2023 2022
Net cash (used in)/ generated from Operating Activities 685.33 (10.42) 362.41 80.80
Net cash (used in)/ generated from Investing Activities (31.83) (9.75) (14.46) (569.93)
Net cash (used in)/ generated from Financing Activities (653.60) 4.52 (368.21) 488.32
Net increase/ (decrease) in cash and cash Equivalents (0.10) (15.65) (20.27) (0.81)

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans, and make new investments without raising finance from external resources. If
we are not able to generate sufficient cash flows in future, it may adversely affect our business and financial operations.

6. Our business is subject to significant seasonal fluctuations, which could materially impact our financial results.

Our company’s major sales come from the sale of blankets, i.e. 64.63% of total sales as on financial year ended on March
31, 2024. The sale of blankets is higher in winters, in India the winters starts from late October and continues till early
march. Our company realizes major sales in these months. These seasonal fluctuations can be influenced by various
factors, including Weather conditions, Industry-specific events which often vary throughout the year, with increased
spending during certain seasons or holidays. If we are unable to effectively manage these seasonal fluctuations, our
revenue and profitability may experience significant volatility. This could negatively impact on our ability to generate
cash flow, invest in our business, and meet our financial obligations.
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7. We have only one production unit that is located in Panipat and any localized social unrest, natural disaster
breakdown of services, or any other natural disaster in and around Panipat or any disruption in production at, or
shutdown of, our production unit could have material adverse effect on our business and financial condition.

As of the date of this Red Herring Prospectus, our production unit is located in the state of Haryana, India. Our processing
operations and consequently our business is dependent upon our ability to manage this unit, which is subject to operating
risks, including those beyond our control. In the event of any disruptions at our unit, due to natural or man-made disasters,
workforce disruptions, delay in regulatory approvals, fire, failure of machinery, lack of continued access to assured supply
of electrical power and water at reasonable costs, changes in the policies of the states or local government or authorities
or any significant social, political or economic disturbances or civil disruptions in and around Panipat, Haryana our ability
to produce our products may be adversely affected.

Disruptions in and around our unit could delay production or require us to shut down the unit. Any contravention of or
non-compliance with the terms of various regulatory approvals applicable to the unit may also require us to cease or limit
production until such noncompliance is remedied to the satisfaction of relevant regulatory authorities. We cannot assure
you that we will not experience work disruptions in the future resulting from any dispute with our employees or other
problems associated with our employees and the labor involved in our unit, which may hinder our regular operating
activities and lead to disruptions in our operations, which could adversely affect our business, prospects, financial
condition, cash flows and results of operations.

Further, any materially adverse social, political, or economic development, civil disruptions, or changes in the policies of
the state government or state or local governments in this region could adversely affect our processing operations, and
require a modification of our business strategy, or require us to incur significant capital expenditure or suspend our
operations. Any such adverse development affecting continuous operations at our processing facility could result in
significant loss due to an inability to meet customer contracts and production schedules, which could materially affect
our business reputation within the industry. The occurrence of our inability to effectively respond to, any such events or
effectively manage the competition in the region, could have an adverse effect on our business, results of operations,
financial condition, cash flows, and future business prospects. Further, the spiraling cost of living around our processing
facility may push our manpower costs higher, which may reduce our margin and cost competitiveness.

However, there have been no such occurrence or instances of the disclosed event since the incorporation of the company.
The risk mentioned above shows the risks which may or may not occur in future which could impact the business of our
Company.

8. If we are unable to maintain an optimal level of inventory, our business, results of operations and financial
condition may be adversely affected.

The success of our business depends upon our ability to anticipate and forecast customer demand and trends. Any error
in our forecast could result in either surplus stock, which we may not be able to sell in a timely manner, or at all, or
understocking, which could affect our ability to meet customer demand. In the event of overstocking, there exists a
potential risk of inventory damage arising from the surplus quantities, as excessive stockpiling may lead to unfavourable
storage conditions, deterioration, or depreciation of the goods. An optimal level of inventory is important to our business
as it allows us to respond to customer demand effectively and to maintain a full range of products at our stores. We plan
our inventory and estimate our sales based on the forecast, demand, and requirements for the forthcoming seasons. We
have inventory stored at our stores ahead of an upcoming season.

For further information, see “Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Changes in Inventories of Finished Goods & Work-in-Progress” on page 196.

While we aim to avoid under-stocking and over-stocking, our estimates and forecasts may not always be accurate. If we
fail to accurately forecast customer demand, we may experience excess inventory levels or a shortage of products available
for sale. If we under-stock inventory, our ability to meet customer demand may be impaired. If we overstock inventory,
our capital requirements may increase, and we may incur additional financing and storage costs. Any unsold inventory
may have to be sold at a cost price or lower than the cost price or discarded, potentially leading to losses. We cannot
assure you that we will be able to sell surplus stock in a timely manner, or at all, which in turn may adversely affect our
business, results of operations, and financial condition.

However, there have been no such occurrence or instances of the disclosed event since the incorporation of the company.
The risk mentioned above shows the risks which may or may not occur in future which could impact the business of our
Company

9. Risk of Unsustainability of PAT Margin Increase in FY 24
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The Company’s increase in its Profit After Tax (PAT) margin in FY 24 may not be sustainable in the future. The
improvement in PAT margin achieved during this period may have been influenced by a combination of favourable, non-
recurring factors, such as temporary reductions in operational costs, one-time gains, or shifts in market conditions that
may not persist in the long term. Furthermore, the Company operates in a dynamic industry environment, where
fluctuations in raw material prices, labour costs, and currency exchange rates could adversely affect its profitability.

The Company may also face increased competitive pressures, changes in consumer demand, or evolving regulatory
requirements that could erode its ability to maintain these margin levels. Moreover, any reliance on external factors, such
as economic stimulus measures, that may have contributed to the positive expansion in FY 24, could diminish in the
future. Consequently, there is no assurance that the current PAT margin will be replicable in future fiscal periods, and the
Company may experience volatility in its profitability, making the sustainability of the current margin levels uncertain

Below table is the comparison for three financial year:

(T in lakhs)
Particulars Ten months period ended FY 2023-24 FY 2022-23 FY 2021-22
on January 31, 2025

Revenue from Operations @ 10,501.15 6,970.49 6,830.76 5,012.10
EBITDA @ 1,508.34 1,101.46 535.09 296.59
EBITDA Margin ® % 14.36 15.80 7.83 5.92

PAT 917.07 553.48 98.22 (41.77)
PAT Margin ¥ % 8.73 7.94 1.44 (0.83)

Notes:

™ Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements
@ EBITDA is calculated as Profit before tax + Depreciation + Finance Cost - Other Income

® ‘EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations

@ ‘PAT Margin’ is calculated as PAT for the period/year divided by revenue from operations.

10.Our registered office on located on rental premises and consequently, we are required to comply with certain
requirements given under leave and license agreements.

Our registered office is currently situated on leave and licensed premises, it is contingent upon compliance with specific
regulations; failure to meet these requirements may grant the licensor the right to terminate the leave and license
agreement. We cannot guarantee the uninterrupted renewal of the leave and license agreement in the future, and there
exists a possibility that our Company may face challenges in securing alternate locations promptly if termination occurs.
Further, we may be required to renegotiate the terms and conditions of such premises during their tenure. In the event of
termination, we may be compelled to vacate the premises on short notice, further complicating our ability to find suitable
alternatives swiftly. The occurrence of any of the above events may have a material adverse effect on our business, results
of operations, and financial condition.

11.The Logo which is being used by us is yet not registered with the Trademarks.

e D

ThelLogo " """ isbeing used by us as our brand name. The logo is not yet registered with the Trade Marks. We
have applied for registration of the same with the Trademarks Authority under Class 24 of the Trade Mark Act, 1999 and
the current status of the same is “Accepted and Advertised”. We are carrying out our business using our above referred
logo and our customers are well versed with our logo with our Company and its operations, where name and reputation
has much more value, we have created our image and reputation and recognition among Leading corporate houses and
High Net worth class of our society, which is a significant element of our business strategy and success. Currently, our
logo is not Registered with the Authority. In absence of our Registered Logo or Trademark our Company may not be able
to successfully enforce or protect our intellectual property rights and obtain statutory protections available under the
Trademarks Act, 1999, as otherwise available for registered trademarks in future against its misuse, in such situation,
there are chances of getting damage to our business prospects, reputation and goodwill and misuse of our designs by the
competitors also. If our intellectual property rights are inadequate or if we otherwise fail to sufficiently protect our
intellectual property, our business, financial condition and results of operations could be adversely affected.

12.1f our Company is unable to continue being creative in our designs or if we are unable to keep up to the changing
fashion trends, our sales could be affected.
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Our results of operations depend upon the continued demand by consumers for our products. We operate in an industry
that is highly competitive and where customers’ purchases are highly subjective and sensitive to trends and tastes.
Creativity and keeping in line with the latest trends are one of the key attributes for success in this industry. For our
Company to remain competitive in respect of appealing designs, our designers must keep themselves updated with the
latest global trends and demands and more importantly understand the requirements of the customers. If we are unable to
anticipate consumer preferences or industry changes, or if we are unable to modify our products on a timely basis, we
may lose customers to our competitors, or may be forced to reduce our sales realization on products by having to offer
them at a discount, thereby reducing our margins. A part of our production is for those products where we may not have
an order in hand and the quantities are produced based on feedback received from merchandisers and management
estimates. If we are not able to anticipate the demand, or misjudge the quantity, inter alia, this could lead to lower sales,
higher inventories and higher discounts, each of which could have a material adverse effect on our brand, reputation,
results of operations and financial condition.

13.There have been instances in the past where we have not made certain regulatory filings with the RoC and there
were certain instances of discrepancies in relation to certain statutory filings and corporate records of our
Company.

There are certain discrepancies / errors noticed in some of our corporate records relating to forms filed with the Registrar
of Companies and other provisions of Companies Act, 2013. Any penalty or action taken by any regulatory authorities in
future for non-compliance with provisions of corporate and other law could impact the financial position of the Company
to that extent. There are few discrepancies noticed in some of our corporate records relating to e-forms filed with the
Registrar of Companies, which inter-alia includes clerical errors in the E-forms filed by our Company with the ROC in
past years.

The following discrepancies have been mentioned in the forms filed by the Company with the Registrar of
Companies under the provisions of Companies Act, 2013:

e Form ADT 1 Company has not filed e-form ADT-1 for the appointment of M/S. Virendra & Associates, Chartered
Accountants for the Financial Year 01.04.2021 to 31.03.2026 in the AGM held on September 29, 2021. The period of
non-compliance is FY 21-22. However, we had found an e-form ADT-1 in which the appointment of M/S. Virendra
& Associates, Chartered Accountants have been made w.e.f. September 30, 2022. However, the Company has since
filed the form, paying the required additional fees as per the Companies Act, 2013.

o E-form MGT-7 for financial year 2017-18 was filed twice since the company has already filed revised Form MGT-7
for FY 2017-18, there is no non-compliance in this regard as on today However, company shall make all endeavors to
file correct form at the first instance itself to avoid any refiling.

e As per MGT-8 and Directors Report Board Meeting held on July 13, 2018, but the same is not reported in MGT-7
filed for Financial Year 2018-19. However, after identifying this hon-compliance, the Company is making sure to
capture all the dates of Board and General meetings in future filings. The company has prepared minutes of the Board
meeting held on 13th July 2018 and the same has been signed and circulated to all Board members. All the Board
members have taken cognizance of missing date of Board meeting in Form MGT-7 for FY 2018-19 and has hence
hired professionals to avoid clerical errors.

e Annual General Meeting held on October 27, 2020, and radio button for extension granted is selected as “NO” in
Annual Filing forms for Financial Year 2019-20. However, for that period the Ministry of Corporate affairs had
provided general extension of 3 months for all the entities to conduct AGM for FY 2019-20 due to COVID. However,
the company ensures that such clerical errors don’t occur in future filings.

e Due date of Annual General Meeting is mentioned as November 30, 2021, in Annual Filing forms for Financial Year
2020-21 instead of September 30, 2021. However, the Ministry had provided a general extension of 2 months for FY
20-21 to conduct AGM due to COVID. However, the company ensures that such clerical errors don’t occur in future
filings

e Non-compliance was observed on 22nd August 2016 for which Alteration was not noted in the MOA attached in the
E-form MGT-14 & Form SH-7 as per section 15 of Companies Act, 2013. However, in the subsequent filing of Form
MGT-14 vide SRN AA9695701 dated 10th August 2024, the alteration has been noted both in MOA and filed with
ROC. The company shall ensure to comply with the provisions in the future with better compliance mechanism.
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e The company has drafted minutes of the Extra Ordinary General Meeting held on 2nd June 2018 and the same has
been signed and circulated to all Board members. Merely not mentioning the date of EGM in Form MGT -7 for that
particular year is merely a clerical error and the company has steps proactive steps in this regard to avoid in future.

o Amount Received from Proprietorship Firm of Mr. Akshay Aggarwal instead from his personal account for right issue
dated December 18, 2023. Though the amount transferred from Proprietorship Firm is as good as received from the
individual himself. However, subscribers shall be careful and sensitive during any fund-raising process to avoid such
errors. The Board of directors of the company has taken all steps in all future fund-raising processes either through
private placement or rights issues or any other means wherein checklist and procedures are thoroughly checked to
minimize such errors. However, such errors in no way have bearing in the proposed IPO of the company

e In form INC-27, Para-3 of Main object of the company was not reported. The non-compliance observed on 19th
October 2023 has been regularized by filing Form MGT-14 vide SRN AA9538523 dated 7th August 2024 for this
clerical error by paying the required form fees as per the Companies Act, 2013.

e During the process of conversion of Private limited company to Public Limited company, Company inadvertently
mentioned the name of the newly appointed directors in Articles of Association instead of First directors. After
identification of the non-compliance observed on 19th October 2023 has been regularized by Filing of Form MGT-14
vide SRN AA9538523 dated 7th August 2024, with additional fees and would be very careful henceforth to avoid
such minor errors.

Our company has missed to comply with certain statutory provisions in the past including but not limited to the
details as mentioned in this risk factor. There are few discrepancies noticed in some of our corporate records relating
to adhering with the provisions of SS-1 and SS-2 of the Companies Act, 2013 which inter alia includes non-stamped
and unsigned documents attached in the forms, time of conclusion of the meeting not included in the certified true
copy of resolution, date of the Board Meeting mentioned in the resolution was incorrect. Other errors in the forms,
such as wrong date of meeting, requisite attachments were not attached, late filing of forms, etc. However, as there
was no error on the MCA master data, no major action was taken for the same. Some forms were filed after the due
date of the respective forms. Supporting documents attached in some of the Forms are not signed and stamped by the
requisite authority. Though the Company is ensuring to comply with all the shortcomings, however any penalty or
action taken by any regulatory authority in future for non-compliance with provisions of corporate and other law
could impact financial position of the company to that extent. Although no notices have been issued upon our
Company yet but there may be instances whereby notices may be issued to our company and fines or penalties may
also be imposed upon our Company, which may adversely affect our administration from compliance perspective.
There can be no assurance that no penal action will be taken against us by the regulatory authorities with respect to
non-compliance. If any adverse actions are taken against us, our financial results could be affected. Additionally, we
have strengthened our internal compliance system by introducing the ‘Maker Checker’ System and have undertaken
steps to update the internal database with latest circulars and amendments to ensure future compliance. In the event
the Company fails to submit the requisite disclosures to the regulators in the future, then the Company may be
penalized by the regulators and the same may affect our results of operations.

14.There have been some instances of delays in the filing of statutory and regulatory dues in the past with the various
government authorities.

In the past, there have been certain instances of delays in filling statutory & regulatory dues with respect to GSTR 1,
GSTR 3B, TDS, Tax Liabilities, ESIC, and EPF. These delays were majorly due to the following reasons:

Delays in relation to GST in ten months period ended on January 31, 2025 and last 3 financial years is as below:

Amount in %
Return Financial Tax Acknowledgement Date Of Due Date Delay (lakhs)
Type Year Period Number Filing indays | IG [ CG | SG
ST | ST ST
Gl?IT:E_ 2024-25 April ABO070424007201V | 5/22/2024 | 5/11/2024 11 NA | NA | NA
Gl?IT:E_ 2024-25 May ABO?OS&? 094248 7126/2024 | 6/11/2024 45 NA | NA | NA
Gl?IT:E_ 2024-25 June AB0706245303673 | 7/26/2024 | 7/11/2024 15 NA | NA | NA
GSTR- | 509405 | SEPEM | An0709247970301 | 10/15/202 | 10/11/202 4 NA | NA | NA
1/IFF ber 4 4
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GSITFF; 2024-25 | October | AB071024020273L | 1V 22/ 202 | 11 1}1/ 2021 95 Ina| NA | NA
GI?ITFF; 2024-25 De‘;‘imb AB071224176575Z | 1/20/2025 | 1/11/2025 9 NA | NA | NA
(i‘j’ITFF; 2024-25 | January | AA070125899444V | 2/20/2025 | 2/11/2025 9 NA | NA | NA
GI?ITFF; 2024-25 Feb;”ar AB070225097752Y | 4/15/2025 | 3/11/2025 | 35 | NA | NA | NA
(i‘j’ITFF; 2024-25 | March | AB0703256837104 | 5/22/2025 | 4/11/2025 | 41 | NA | NA | NA
GSTR3B | 202425 | April | AB0704240189717 | 5/23/2024 | 5/20/2024 | 3 |- -
GSTR3B | 202425 | May | AB0705240942618 | 7/26/2024 | 6/20/2024 | 36 |- ]
GSTR3B | 2024-25 | June | AB070624530431G | 7/26/2024 | 7/20/2024 6 |- ]
GSTR3B | 202425 | auly | AB070724046695T | 8/29/2024 | 8/20/2024 9 |- -
GSTR3B | 2024-25 | October | AB0710240292810 | 1/ 22/ 202 | 11/ 22’ 202 6 - -
GSTR3B | 2024-25 N%‘é‘?m AB0711240259918 | 12 22/ 202 | 12/ 22/ 202 6 - - -
Decemb

GSTR3B | 2024-25 o0 | ABO712246475562 | 212012025 | 1/20/2025 | 31 |- -
GSTR3B | 202425 | January | AB070125058867U | 2/25/2025 | 2/20/2025 5 |- -
GSTR3B | 2024-25 Feb;”ar AB0702251267845 | 5/22/2025 | 3/20/2025 | 63 ; ; -
GSTR3B | 2024-25 | March | AB070325683744T | 5/22/2025 | 42012025 | 32 |- -
GlflTFF; 2024-25 | March | AA060325453364B | 4/13/2025 | 411172025 | 2 |NA | NA | NA
GSITFF; 202425 | April | AA190424844754U | 5/22/2024 | 5/11/2024 | 11 | NA | NA | NA
GSITFF; 2024-25 | June | AB1906243430746 | 7/26/2024 | 7/11/2024 | 15 | NA | NA | NA
GO | 202425 | uly | AB1906243430746 | 8/12/2024 | 812/2024 | 1 | NA | NA | NA
GSTR- Septem | AAL90924497461 | 10/14/202 | 10/11/202

e | 202425 b N y " 3 NA | NA | NA
GSITFF; 2024-25 | October | AA191024785814v | 1V 22/ 202 | 1/ 131/ 2021 9 |na| Na | NA
GSTR- | H0pg.p5 | Februar | AAL90225387874 | 510050 | 31112005 | 1 | NA | NA | NA

1/IFF y M

GSITFF; 2024-25 | March | AA1903255168250 | 4/14/2025 | 411172025 | 3 | NA | NA | NA
GSTR3B | 202425 | April | AA190424844828N | 5/22/2024 | 5/20/2024 2 |- -
GSTR3B | 2024-25 | May AA19055V4935653 7/26/2024 | 6/20/2024 | 36 Of N
GSTR3B | 2024-25 | June | AB100624343259U | 7/26/2024 | 7/20/2024 6 oéo ] .

PF / ESIC- There were some instances of delayed filing of PF / ESIC on some instances for which the company has

taken the corrective measures and currently the same is on track and is filed on time.

Delays in relation to PF in ten months period ended on January 31, 2025 and last 3 financial years is tabulated as

below:
Return Type | Financial Year Tax Period Date of Filing | Due Date | Delayindays | ¥in Lakhs
EPF 2021-22 June 16-07-2021 15-07-2021 1 1.22
EPF 2022-23 December 16-01-2023 15-01-2023 1 0.91
EPF 2023-24 July 16-08-2023 15-08-2023 1 0.70
EPF 2023-24 August 20-09-2023 15-09-2023 5 0.60
EPF 2023-24 September 16-10-2023 15-10-2023 1 0.62

42



S

Silky Overseas Limited

EPF 2023-24 October 21-11-2023 15-11-2023 6 0.68
EPF 2023-24 November 21-12-2023 15-12-2023 6 0.66
EPF 2023-24 January 18-05-2024 15-02-2024 93 0.56
EPF 2023-24 February 20-05-2024 15-03-2024 66 0.53
EPF 2023-24 March 20-05-2024 15-04-2024 35 0.48
EPF 2024-25 April 29-06-2024 15-05-2024 45 0.49
EPF 2024-25 May 05-07-2024 15-06-2024 20 0.51
EPF 2024-25 June 25-07-2024 15-07-2024 10 0.67
EPF 2024-25 August 19-09-2024 15-09-2024 4 0.66
EPF 2024-25 October 27-11-2024 15-11-2024 12 0.72
EPF 2024-25 December 17-01-2025 15-01-2025 2 0.60
EPF 2024-25 January 20-02-2025 15-02-2025 5 0.61

Delays in relation to ESIC in ten months period ended on January 31, 2025 and last 3 financial years is as below:

Return Type | Financial Year Tax Period Date Of Filing | Due Date | Delay indays | R in lakhs
ESI 2022-23 May 18-06-2022 15-06-2022 3 0.36
ESI 2022-23 July 16-08-2022 15-08-2022 1 0.31
ESI 2022-23 August 17-09-2022 15-09-2022 2 0.36
ESI 2022-23 December 16-01-2023 15-01-2023 1 0.24
ESI 2023-24 June 25-07-2023 15-07-2023 10 0.19
ESI 2023-24 July 17-08-2023 15-08-2023 2 0.15
ESI 2023-24 August 20-09-2023 15-09-2023 5 0.14
ESI 2023-24 September 16-10-2023 15-10-2023 1 0.14
ESI 2023-24 October 21-11-2023 15-11-2023 6 0.16
ESI 2023-24 November 21-12-2023 15-12-2023 6 0.14
ESI 2023-24 January 14-06-2024 15-02-2024 120 0.11
ESI 2023-24 February 21-06-2024 15-03-2024 98 0.09
ESI 2023-24 March 21-06-2024 15-04-2024 67 0.06
ESI 2024-25 April 26-06-2024 15-05-2024 42 0.06
ESI 2024-25 May 05-07-2024 15-06-2024 20 0.06
ESI 2024-25 June 25-07-2024 15-07-2024 10 0.06
ESI 2024-25 July 16-09-2024 15-08-2024 32 0.05
ESI 2024-25 August 16-09-2024 15-09-2024 1 0.04
ESI 2024-25 September 05-11-2024 15-10-2024 21 0.04
ESI 2024-25 October 30-11-2024 15-11-2024 15 0.04
ESI 2024-25 December 4-02-2025 15-01-2025 20 0.03
ESI 2024-25 January 25-02-2025 15-02-2025 10 0.03

Delays in relation to TDS in ten months period ended on January 31, 2025 and last 3 financial years is as below:

Retur | Financia Tax Period Acknowledgement Date of Due Date | Delay Zin
n | Year Number Filing in lakhs
Type days
24Q | 2023-24 | 01-04-2023 TO 30-06- | 358475670300923 | 30-09-2023 | 31-07-2023 61 2.56
2023
24Q | 2024-25 | 01-04-2024 TO 30-06- | 348198250030824 | 03-08-2024 | 31-07-2024 3 311
2024
24Q | 2024-25 | 01-07-2024 TO 30-09- | 676844210041124 | 04-11-2024 | 31-10-2024 4 2.08
2024
26Q | 2022-23 | 01-07-2022 TO 30-09- | 827614450301122 | 30-11-2022 | 31-10-2022 30 1.04
2022
26Q | 2023-24 | 01-07-2023 TO 30-09- | 528146020251123 | 25-11-2023 | 31-10-2023 25 1.38
2023
26Q | 2024-25 | 01-04-2024 TO 30-06- | 355600540060824 | 06-08-2024 | 31-07-2024 6 2.24
2024
26Q | 2024-25 | 01-07-2024 TO 30-09- | 677693340041124 | 04-11-2024 | 31-10-2024 4 5.13
2024

As a result, the Company has filed returns and payments with delay penalty. However, the Board of Directors of our
company has taken note of these delays in fulfilling our statutory and regulatory obligations. There can be no assurance
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that delays or default with respect to payment of statutory and regulatory dues will not occur in the future which in turn
may affect our reputation and financial results.

Additionally, we have strengthened our internal compliance system by introducing the ‘Maker Checker’ System and have
undertaken steps to update the internal database with latest circulars and amendments to ensure future compliance. In the
event the Company fails to submit the requisite disclosures to the regulators in the future, then the Company may be
penalised by the regulators and the same may affect our results of operations

15.We have certain contingent liabilities as on date of this Red Herring Prospectus that have not been provided for in
our Company’s financials which if materialized, could adversely affect our financial condition.

The following is a summary table of our company’s contingent liabilities as on January 31, 2025:

(Zin Lakhs)
Sr. No. Particulars Amount
1 Income Tax demands / Notices before CIT Appeals/ TDS 0.81
2 Bank Guarantees / Corporate Guarantees -

In the event any such contingencies mentioned above were to materialize or if our contingent liabilities were to increase
in the future, our financial condition could be adversely affected. For further information, please see “Financial
Information” beginning on page 195 of this Red Herring Prospectus.

16.Our contingent liabilities as stated in our Restated Financial Statements could affect our financial condition.

Our contingent liability as on January 31, 2025, was %0.81 Lakhs. If this contingent liability materializes, fully or partly,
the financial condition of our Company could be affected.

For more information, regarding our contingent liabilities, please refer “Annexure XXXIV” in chapter titled “Financial
Information of the Company” beginning on page 195 of this Red Herring Prospectus.

17. Our company have had high Debt-to-Equity Ratio in past.

Over the past two financial years, our Company maintained a high Debt to Equity ratio, which was 8.63 on FY 22 and
improved to 6.25 in FY 23. This ratio reflects significant reliance on debt financing, the ratio was primarily driven by
negative reserves and surplus of X (26.38) Lakhs and the Long-term Borrowings of ¥ 692.50 lakhs on FY 22. While the
ratio improved due to the repayment of long-term borrowings amounting to ¥ 191.73 Lakhs and decrease in Utilization
of Overdraft shown under short-term borrowings of % 28.23 Lakhs, along with a positive reserve and surplus of % 75.09
Lakhs in FY 23.

The high Debt to Equity ratio indicated that a substantial portion of our financing came from debt, which can increase our
risk of interest rate change and repayment obligations. A continued high Debt to Equity ratio in future may increase our
cost of capital and may affect our ability to invest in growth opportunities. Further, if our earnings do not cover our debt
obligations sufficiently, it could lead to liquidity challenges and affect our overall financial stability

18.0ur success depends heavily upon our individual Promoters and Directors for their continuing services, strategic
guidance and financial support.

The success of the company depends heavily upon the continuing services of individual promoters & directors who are
the natural person and in control of the Company. The Company believes that our promoters have invaluable experience
that has helped the Company expand its business into multiple segments of the soft home furnishing industry. The
company benefits from its relationship with its Promoters and the success of the company depends upon the continuing
services of Promoters who have been responsible for the growth of business and are closely involved in the overall
strategy, direction and management of business.

19.0ur Promoters and Promoter Group will be able to exercise significant influence and control over our operations
after the issue and may have interests that are different from those of our other shareholders.

As of the date of this Red Herring Prospectus, our Promoters and Promoter Group collectively hold 86.38% of our issued
and outstanding equity share capital. Post the issue, our Promoters and Promoter Group will continue to hold [®]% of our
issued and outstanding Equity Share capital. By virtue of their shareholding, our Promoters and Promoter Group will have
the ability to exercise significant control and influence over our affairs and business, including the appointment of
Directors, the timing and payment of dividends, the adoption of and amendments to our Memorandum and Acrticles of
Association, the approval of a merger, amalgamation or sale of substantially all of our assets and the approval of most
other actions requiring the approval of our shareholders. The interests of our Promoters and Promoter Group may be
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different from or conflict with the interests of our other shareholders and their influence may result in change of our
management or in our control, even if such a transaction may not be beneficial to our other shareholders.

20.0ur Promoters, Directors, Key Managerial Personnel and Senior Management Personnel may have interest in our
Company, other than reimbursement of expenses incurred, remuneration or other benefits received.

Our Promoters, Directors, Key Managerial Personnel and Senior Management Personnel may be deemed to be interested
to the extent of the Equity Shares held by them and benefits deriving from their shareholding in our Company. For further
details, please refer to the chapters titled “Our Business” and “Our Promoters and Promoter Group”, beginning on
page 123 and 187 respectively and the chapter titled “Annexure XXIX - Related Party Transactions” of restated financials
under chapter titled “Restated Financial Statements” beginning on page 195 of this Red Herring Prospectus.

21.0ur business involves usage of manpower and any unavailability of our employees or shortage of contract labour
or any strikes, work stoppages, increased wage demands by workmen or changes in regulations governing
contractual labour may have an adverse impact on our cash flows and results of operations.

Our business involves usage of manpower and we are dependent on the availability of our permanent employees and the
supply of a sufficient pool of labourers. Unavailability or shortage of such a pool of workmen or any strikes, work
stoppages, increased wage demands by workmen or changes in regulations governing contractual labour may have an
adverse impact on our cash flows and results of operations. We may not be able to secure the required number of labourers
required for the timely execution of our functions for a variety of reasons including, but not limited to, possibility of
disputes with sub-contractors, strikes, less competitive rates. We are subject to laws and regulations relating to employee
welfare and benefits such as minimum wage, working conditions, employee insurance, and other such employee benefits
and any changes to existing labour legislations, including upward revision of wages required by such state governments
to be paid to such contract labourers, limitations on the number of hours of work or provision of improved facilities.
Further, there can be no assurance that disruptions in our business will not be experienced if there are strikes, work
stoppages, disputes or other problems with sub-contractors or contract labourers deployed at our projects. This may
adversely affect our business and cash flows and results of operations.

However, there have been no such occurrence or instances of the disclosed event since the incorporation of the company.
The risk mentioned above shows the risks which may or may not occur in future which could impact the business of our
Company.

22.0ur Promoters have provided a personal guarantee for loans availed by us.

In the event of default of the debt obligations, the personal guarantees may be invoked thereby adversely affecting our
Promoter’s ability to manage the affairs of our Company and our Company’s profitability and consequently, this may
impact our business, prospects, financial condition, and results of operations. Our Company has availed loans in business.
Our Promoters have provided a personal guarantee in relation to certain loans availed by our Company, for details please
see “Financial Indebtedness” on page 216. In the event of default in repayment of the loans by the Company, the
personal guarantee extended by our Promoters may be invoked by our lenders thereby adversely affecting our Promoter’s
ability to manage the affairs of our Company and this, in turn, could adversely affect our business, prospects, financial
condition and results of operations.

23.We have not identified any alternate source of financing the ‘Objects of the Issue’. If we fail to mobilize resources
as per our plans, our growth plans may be affected.

We have not identified any alternate source of funding and hence any failure or delay on our part to raise money from
this I1ssue may delay in the implementation schedule and could adversely affect our growth plans. For further details of
object of Issue and schedule of implementation please refer to the chapter titled ““Objects of the Issue ” on page 87 of this
Red Herring Prospectus.

24.We are subject to various government regulations and if we fail to obtain, maintain or renew our statutory and
regulatory licenses, permits and approvals required to operate our business, our business, results of operations and
cash flows may be adversely affected.

Our operations are subject to government regulation and we are required to obtain and maintain a number of statutory
and regulatory permits and approvals under central, state and local government rules in India and in respective regions
that we have operations, generally for carrying out our business, producing and marketing our Products and for our
production unit. For details of applicable regulations and approvals relating to our business and operations, see
“Government and Other Key Approvals” on beginning on page 222.
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Failure by us to renew, maintain or obtain the required permits or approvals at the requisite time may result in the
interruption of our operations and may have an adverse effect on our business, financial condition and results of
operations. Failure to obtain or validly maintain such approvals could materially and adversely affect our business, results
of operations and financial condition. For further details, see “Government and Other Key Approvals” on beginning on
page 222.

The approvals required by our Company are subject to numerous conditions and there can be no assurance that these
would not be suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or
conditions thereof, or pursuant to any regulatory action. If there is any failure by us to comply with the applicable
regulations or if the regulations governing our business are amended, we may incur increased costs, be subject to penalties,
have our approvals and permits revoked or suffer a disruption in our operations, any of which could adversely affect our
business.

If we fail to comply with applicable statutory or regulatory requirements or fail to complete production of our Products
in compliance with applicable standards, there could be a delay in the submission or grant of approval for sale of new
products. In many of the international markets where our Products are ultimately sold, the approval process for a new
product can be complex, lengthy and expensive. The time taken to obtain regulatory approvals varies by country but
generally takes between several weeks and several years from the date of application. If we fail to obtain such approvals,
licenses, registrations and permissions, in a timely manner or at all, our business, results of operations, cash flows and
financial condition may be adversely affected.

However, there have been no such occurrence or instances of the disclosed event since the incorporation of the
company. The risk mentioned above shows the risks which may or may not occur in future which could impact the
business of our Company.

25.Potential Challenges Arising from Independent Directors' Limited Experience in Listed Companies.

Our company’s independent directors lack experience of being an Independent Director in listed companies. However,
one of Independent Director is independent director in a company which got listed recently. There might be a potential
inadequacy in navigating the complexities of corporate governance and regulatory compliance specific to public entities.
Without a solid understanding of the intricacies involved in managing a publicly traded company, these directors may
struggle to fulfil their fiduciary responsibilities effectively. This lack of experience can hinder their ability to provide
meaningful oversight of management, assess risks appropriately, and engage in strategic decision-making. Consequently,
the board may face challenges in addressing issues related to financial reporting, regulatory obligations, and shareholder
communications. Such deficiencies could lead to mismanagement, compliance breaches, and reputational harm,
ultimately undermining investor confidence and adversely impacting the company's performance and market valuation.

26.0ur Company’s processing activities are labor intensive and depend on availability of skilled and unskilled
employee in large numbers.

In case of unavailability of such employees and / or inability to retain such personnel, our business operations could be
affected. Our Company has employed 133 employees. The above includes employees in the top and middle management
and also employees who are part of processing unit and office staff. Our operations and performance are labour intensive
and depends on our ability to identify, attract and retain both skilled and unskilled employees. In case such employees are
unavailable or we are unable to identify and retain such employees, our business could be adversely affected. In order to
retain flexibility and control costs, we also appoint independent contractors who in turn engage on-site contract labour
for performing certain of our ancillary operations. Any failure to hire the appropriate contract labour may impact the
operations, production and revenue.

27. Our business strategies and expansion plans may be subject to various unfamiliar risks and may not be
successful.

While the company’s growth strategies present significant opportunities, they are accompanied by various risks that could
impact overall performance. The reliance on the expanding e-commerce market in India exposes the company to potential
challenges such as market saturation, increased competition, and changing consumer preferences, which could lead to
rising costs in digital marketing and logistics as well as issues with maintaining product quality and timely deliveries.
Product diversification, including the introduction of new lines like bedding essentials and home decor, may dilute focus
and resources, creating uncertainties around consumer acceptance and increasing competition, which could result in
overstock or underperformance of certain items. Additionally, expanding the sales network into new domestic regions
might encounter obstacles related to varying regional consumer behaviors, logistical challenges, regulatory compliance,
and heightened operational costs, potentially affecting profitability. Finally, international expansion carries risks
associated with currency fluctuations, geopolitical uncertainties, and diverse regulatory environments, along with the
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challenge of understanding local market demands and competition. Collectively, these factors pose risks that could
adversely impact the company's growth prospects and financial stability if not effectively managed.

28. Dependence on key customers, financial constraints, and challenges in establishing a foothold in new market
segments may impact the company's growth and stability.

The company faces risks associated with a significant reliance on a limited number of key customers, which could
materially impact revenue if these relationships are disrupted or if market conditions change. Additionally, the company's
ambitious domestic and international expansion plans require substantial financial investments, and limited access to
adequate resources may hinder growth initiatives or strain existing operations. Furthermore, diversification into new
product segments, such as bedsheets and curtains, presents challenges in establishing a competitive market presence. The
combined effect of these factors could adversely affect the company's financial performance and long-term growth
prospects.

29. Changing regulations, supply chain disruptions, intense competition, and economic fluctuations pose
significant risks to the company’s operation and growth.

The company operates in an environment subject to potential regulatory changes, where alterations in government policies
or compliance requirements could adversely impact operations and increase costs. Additionally, reliance on suppliers poses
risks of supply chain disruptions, which may affect production schedules and delivery timelines. The bedding and home
decor market is highly competitive, with established players exerting significant pressure on pricing, innovation, and
market share. Moreover, economic fluctuations, including periods of instability, can weaken consumer purchasing power,
reducing demand for non-essential items such as the company's products. These factors collectively pose a threat to the
company's operational efficiency, market position, and financial performance.

30. There have been instances of delay / default in payments to MSME registered vendors in the last three
Financial Years. Any Continued delay / default may negatively impact our relationships, profitability, and
cash flow.

In the financial year 2023-24, our Company has delayed payments to various Micro, Small, and Medium Enterprises
(MSME) vendors. There were 2 instances of delay in payment to vendors, VIRENDRA & ASSOCIATES & B.D GUPTA
& ASSOCIATES for which the amount due is ¥216,331 & X 215,000 respectively and the delay was due to unforeseen
circumstances. Our company has recorded applicable interest on such delay payment in the books of accounts and the
same was paid along with requisite interest before the date of filing of Red Herring Prospectus.

In compliance with applicable laws regarding delayed payments to MSME vendors, we have made payments to such
vendors along with requisite interest on these overdue amounts. While this is a necessary step to adhere to legal
requirements, it can significantly affect our cash flow and overall profitability. The interest paid to MSME vendors due
to these delays may increase our operating expenses, further straining our financial resources. Additionally, delayed
payments can lead to strained relationships with suppliers, resulting in disruptions in the supply chain and potential
difficulties in obtaining necessary materials or services in the future. Furthermore, consistently late payments may compel
vendors to impose stricter payment terms or, in some cases, refuse to continue business with us. This could adversely
affect our operational efficiency and ability to meet customer demands.

31. Brand recognition is important to the success of our business, and our inability to build and maintain our
brand names will harm our business, financial condition, and results of operation.

2D,

The Company has its own brand name “Rian Décor” = under which it sells its products to the customers. Brand
recognition is important to the success of our business. Establishing and maintaining our brand “Rian Décor” in the
industry or for people relying on services is critical to the success of the customer acquisition process of our business.
Although, we expect to allocate significant number of resources, financial and otherwise, on establishing and
maintaining our brands, no assurance can be given that our brand names will be effective in attracting and growing user
and client base for our businesses or that such efforts will be cost-effective, which may negatively affect our business,
financial condition and results of operations.

32. Our success depends in large part upon our qualified personnel, including our senior management, directors
and key personnel and our ability to attract and retain them when necessary.

Our operations are dependent on our ability to attract and retain qualified personnel. While we believe that we currently
have adequate qualified personnel, we may not be able to continuously attract or retain such personnel, or retain them on
acceptable terms, given the demand for such personnel. The loss of the services of our qualified personnel may adversely
affect our business, results of operations and financial condition. We may require a long period of time to hire and train
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replacement personnel when qualified personnel terminate their employment with our Company. We may also be required
to increase our levels of employee compensation more rapidly than in the past to remain competitive in attracting the
qualified employees that our business requires. Furthermore, our senior management team is integral to the success of
our business.

The attrition rate of last three Year is 2.31%, 2.13% & 2.37% for the year 2021-22, 2022-23 & 2023-24 respectively
pertains to overall employees of the Company for that respective financial year. However, there has been no recent
instance where any person from the senior management team or KMP has left the organization. But we cannot assure you
that in future we will be able to retain any or all of our management team. Any loss of our senior management or key
personnel or our inability to recruit further senior managers or other key personnel could impede our growth by impairing
our day-to-day operations and hindering our development of ongoing and planned projects and our ability to develop,
maintain and expand customer relationships.”

33.0ur ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows, working
capital requirements and capital expenditures.

Our future ability to pay dividends will depend on our earnings, financial condition and capital requirements of our
company and of our subsidiaries and joint ventures. There can be no assurance that we will generate sufficient income to
cover the operating expenses and pay dividends to the shareholders. Our ability to pay dividends will also depend on our
expansion plans. We may be unable to pay dividends in the near or medium term, and the future dividend policy will
depend on the capital requirements and financing arrangements for the business plans, financial condition and results of
operations.

34. In the past, there were instances when our Company had not made any provision for payment of gratuity to
our employees

As per the provisions of the Payment of Gratuity Act, 1972 (the "Act"), a scheme for the payment of gratuity to employees
becomes applicable when a company crosses the threshold limit of employees stipulated by the Act. Our company failed
to initially determine the applicability of the Act, despite the fact that the number of employees exceeded the prescribed
limit. Consequently, the company did not maintain any provisions for gratuity in its financial statements for previous
years.

Upon identifying this non-compliance, the company took the following corrective steps:

Assessment of Applicability: The company conducted a thorough review of its employee count and the applicability of
the Act, confirming that it indeed surpassed the threshold limit.

Actuarial Valuation: Upon determination of the liability, the company sought Actuarial Valuation from a registered
Actuarial Valuer and made required provision as per their report.

Accounting of Gratuity Provision: The provisions are recorded in the Profit and Loss account every year and requisite
liability is created in the Balance Sheet. This liability will ensure that the company has enough funds for Gratuity payment
as and when it becomes due. This ensured compliance with accounting standards and provided a transparent financial
position.

The same can be referred on page F-12 of the Red Herring Prospectus as below:

(T in lakhs)
Long Term Provision Short Term Provision
Details of provision January | March March | March January | March | March | March
31,2025 | 24 23 22 31,2025 |24 23 22
Provision for Gratuity 56.93 28.69 30.50 | 13.28 12.45 9.65 6.76 4.50

Gratuity Expenses have also been expensed out under Employee Benefit Expenses on page F-17 of the Red Herring
Prospectus as below:

(T in lakhs)
Details of Employee Benefit Expenses January 31, 2025 | March-24 March-23 March-22
Gratuity 31.04 1.09 19.48 8.43

Our Company has implemented the corrective actions at this time; however, there is no assurance that the same will not
be repeated in the future.
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Additionally, we have strengthened our internal compliance system by introducing the ‘Maker Checker’ System and have
undertaken steps to update the internal database with latest circulars and amendments to ensure future compliance. In the
event the Company fails to submit the requisite disclosures to the regulators in the future, then the Company may be
penalised by the regulators and the same may affect our results of operations.

35.We may face competition from local and Favorable markets.

Our company operates in the manufacturing sector of blankets, curtains, bedsheet etc, a market characterized by intense
competition. One of the significant risks we face is the competition from both local and unauthorized markets. Local
competitors often have the advantage of lower operational costs and established customer bases within their regions.
Additionally, unauthorized market participants, who may not adhere to regulatory standards and quality controls, can offer
products at significantly lower prices. This can lead to price undercutting and can adversely affect our market share and
profitability. To mitigate this risk, we continuously focus on enhancing our product quality, maintaining competitive
pricing, and strengthening our brand reputation through effective marketing strategies.

36. As we continue to grow, we may not be able to effectively manage our growth and the increased complexity of our
business, which could negatively impact our brand and financial performance.

The success of our business will depend greatly on our ability to effectively implement our operational and growth
strategies. As a part of our growth strategy, we aim to, among other things, continue to grow our businesses as and when
opportunities exist including expansion in product base, focus on consistently meeting quality standards, deepen and
expand our geographical presence, strengthening up our business through effective branding, promotional and digital
activities. In pursuing our growth strategy, we will require additional capital investments and cash outlays, which may
have a material impact on our cash flows and results of operations. Our operating expenses and capital requirements may
increase significantly pursuant to our expansion and diversification plans. Our ability to manage our growth effectively
requires us to forecast accurately our sales, growth and manufacturing capacity and to expend funds to improve our
operational, financial and management controls, reporting systems and procedures. An inability to implement our future
business plan, manage our growth effectively, or fail to secure the required funding on favourable terms or at all could
have a material and adverse effect on our business, future financial performance and results of operations.

37.Major fraud, lapses of internal control or system failures could adversely impact the company’s business.

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system
controls, fraud, system failures, information system disruptions, communication systems failure and interception during
transmission through external communication channels or networks. Failure to protect fraud or breach in security may
adversely affect our Company’s operations and financial performance. Our reputation could also be adversely affected
by significant fraud committed by our employees, agents, customers or third parties.

However, there have been no such occurrence or instances of the disclosed event since the incorporation of the company.
The risk mentioned above shows the risks which may or may not occur in future which could impact the business of our
Company.

38.We continue to explore the diversification of our business and the implementation of new products. These
diversifications and our other strategic initiatives may not be successful, which may adversely affect our business
and results of operations.

In order to achieve our goal, we are constantly evaluating the possibilities of expanding our business through new models,
innovations, and/or starting new products. Although we believe that there are synergies between our current business and
our expansion plans, we do have experience or expertise in these new areas. These new products or modes of delivery
and the implementation of our strategic initiatives may pose significant challenges to our administrative, financial, and
operational resources, and additional risks, including some of which we are not aware of. The early stages and evolving
nature of some of our businesses also make it difficult to predict competition and consumer demand therein. Our strategic
initiatives require capital and other resources, as well as management attention, which could place a burden on our
resources and abilities. In addition, we cannot assure you that we will be successful in implementing any or all of our key
strategic initiatives. If we are unable to successfully implement some or all of our key strategic initiatives in an effective
and timely manner, or at all, our ability to maintain and improve our leading market position may be negatively impacted,
which may have an adverse effect on our business and prospects, competitiveness, market position, brand name, financial
condition and results of operations.

39.0ur insurance coverage may not adequately protect us against losses, and successful claims against us that exceed
our insurance coverage could harm our results of operations and diminish our financial position.
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We maintain insurance coverage of the type and in the amounts that we believe are commensurate with our operations.
Our insurance policies, however, may not provide adequate coverage in certain circumstances and may be subject to
certain deductibles, exclusions, and limits on coverage. In addition, there are various types of risks and losses for which
we do not maintain insurance, such as losses due to business interruption and natural disasters because they are either
uninsurable or because insurance is not available to us on acceptable terms. A successful assertion of one or more large
claims against us that exceeds our available insurance coverage or results in changes in our insurance policies, including
premium increases or the imposition of a larger deductible or co-insurance requirement, could adversely affect our
business, future financial performance, and results of operations.

40.Delay in delivery of the products due to breakdown of machinery.

Any breakdown or defect in the machinery and / or the equipment used for the purpose of our manufacturing process may
delay the production process as a whole and result in missing deadlines in delivery of product if we are able to repair the
machines or replace it within relevant timelines. Any such delays may have an adverse effect on the business of the
Company

However, there have been no such occurrence or instances of the disclosed event since the incorporation of the company.
The risk mentioned above shows the risks which may or may not occur in future which could impact the business of our
Company.

41.0ur actual results could differ from the estimates and projections used to prepare our financial statements.

The estimates and projections are based on and reflect our current expectations, assumptions, and/ or projections as well
as our perception of historical trends and current conditions, as well as other factors that we believe are appropriate and
reasonable under the circumstances. There can be no assurance that our expectations, estimates, assumptions, and/or
projections, including with respect to future earnings and performance will prove to be correct or that any of our
expectations, estimates, or projections will be achieved.

42. Any future acquisitions, joint ventures, partnerships, strategic alliances, tie-ups, or investments could fail to achieve
expected synergies and may disrupt our business and harm the results of operations and our financial condition.

Our success will depend, in part, on our ability to expand our business in response to changing technologies, customer
demands, and competitive pressures. We have, in the past, explored and continue to explore opportunities on our own,
through collaborations, tie-ups, strategic alliances, partnerships, or joint ventures across the country and regions of focus.
In some circumstances, we may also decide to acquire, or invest in, complementary technologies instead of internal
development. While we are currently evaluating opportunities and negotiating with several potential partners, we have
not entered into any definitive agreements. The risks we face in connection with acquisitions may include the integration
of product and service offerings, coordination of R&D and marketing functions, and the diversion of management’s time
and focus from operating our business to addressing challenges pertaining to acquisition and integration. Our failure to
address these risks or other problems encountered in connection with our acquisitions and investments could result in our
failure to realize the anticipated benefits of these acquisitions or investments, cause us to incur unanticipated liabilities,
and harm our business generally.

43.There is no monitoring agency appointed by our Company and the deployment of funds are at the discretion of our
Management and our Board of Directors, though it shall be monitored by the Audit Committee.

Since, the Issue size is less than 10,000 Lakhs, there is no mandatory requirement of appointing an Independent
Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue. The deployment of
these funds raised from this Issue, is hence, at the discretion of the management and the Board of Directors of Our
Company and Our Company’s management will have flexibility in applying the proceeds of the Issue and will not be
subject to monitoring by any independent agency. The fund requirement and deployment mentioned in the Objects of the
Issue is based on internal management estimates and have not been appraised by any bank or financial institution. Any
inability on our part to effectively utilize the Issue proceeds could adversely affect our financials. However, our Audit
Committee will monitor the utilization of the proceeds of this Issue and prepare the statement for utilization of the
proceeds of this Issue. Also, in accordance with Section 27 of the Companies Act, 2013, a company shall not vary the
objects of the Issue without the Company being authorized to do so by our shareholders by way of special resolution and
other compliances as applicable in this regard. Our Promoters and controlling shareholders shall provide exit opportunity
to such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

44. Some of the KMPs is associated with our company for less than one year.
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Our Key Management Personnel, Company Secretary & Compliance Officers have been associated with the Company
for less than one year therefore they may not have been accustomed to the company affairs to date. For details of Key

Management Personnel and their appointment, please refer to the chapter “Our Management” beginning on the page
166 of this Red Herring Prospectus.

45. The average cost of acquisition of Equity Shares by the Promoters may be less than the Issue Price.

The average cost of acquisition of Equity Shares by the Promoters may be less than the Issue Price. The details of the
average cost of acquisition of Equity shares held by the Promoters are set out as below:

Sr. No. Name of the Promoter No. of Shares held Average cost of Acquisition (in )
1. Mr. Sawar Mal Goyal 27,54,200 10.00
2. Mr. Ananya Goyal 9,00,000 8.33
3. M/s. S.M. Goyal & Sons (HUF) 2,00,000 10.00

46. Industry information included in this Red Herring Prospectus has been derived from industry reports
commissioned by us for such purpose. There can be no assurance that such third-party statistical, financial, and
other industry information is either complete or accurate.

We have relied on the reports of certain independent third parties for purposes of inclusion of such information in this
Red Herring Prospectus. These reports are subject to various limitations and based upon certain assumptions that are
subjective in nature. We have not independently verified data from such industry reports and other sources. Although we
believe that the data may be considered to be reliable, their accuracy, completeness, and underlying assumptions are not
guaranteed, and their dependability cannot be assured. While we have taken reasonable care in the reproduction of the
information, the information has not been prepared or independently verified by us, or any of our respective affiliates or
advisors and, therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness
of such facts and statistics. Due to possibly flawed or ineffective collection methods or discrepancies between published
information and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to
statistics produced for other economies and should not be unduly relied upon. Further, there is no assurance that they are
stated or compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from
parties that involve estimates are subject to change, and actual amounts may differ materially from those included in this
Red Herring Prospectus.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this Red
Herring Prospectus, details of the reports are as follow:

Sr. No. Name of the Organization Web link
1. International Monetary Fund https://www.imf.org/en/Publications/WEO/Issues/2024/04/16/world
-economic-outlook-april-2024
2. India Brand Equity Foundation Indian Economy Growth Rate, GDP & Economic Structure Insights

| IBEF, Textile Industry in India, Leading Yarn Manufacturers in
India - IBEF and https://www.ibef.org/industry/manufacturing-
sector-india

Issue Specific Risks:

47.The Equity Shares have never been publicly traded, and, after the issue, the equity shares may experience price
and volume fluctuations, and an active trading market for the equity shares may not develop. Further, the price of
the equity shares may be volatile, and you may be unable to resell the equity shares at or above the issue price, or
at all.

Prior to the issue, there has been no public market for the equity shares, and an active trading market on the stock exchange
may not develop or be sustained after the issue. Listing and quotation does not guarantee that a market for the equity
shares will develop. The issue price of the equity shares is proposed to be determined through a book building process in
accordance with the SEBI ICDR Regulations and may not be indicative of the market price of the equity shares at the
time of commencement of trading of the equity shares or at any time thereafter. The market price of the equity shares may
be subject to significant fluctuations in response to, among other factors, variations in our operating results of our
Company, market conditions specific to the industry we operate in, developments relating to India, volatility in securities
markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in revenue or
earnings estimates by research publications, and changes in economic, legal and other regulatory factors.

The trading volume and market price of the equity shares may be volatile following the issue.
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The market price of the equity shares may fluctuate as a result of, among other things, the following factors, some of
which are beyond our control:

half yearly variations in our results of operations;

results of operations that vary from the expectations of securities analysts and investors;

results of operations that vary from those of our competitors;

changes in expectations as to our future financial performance, including financial estimates by research analysts
and investors;

a change in research analysts’ recommendations;

announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or capital
commitments;

announcements by third parties / governmental entities of significant claims/ proceedings against us;

new laws and governmental regulations applicable to our industry;

additions or departures of key management personnel;

changes in exchange rates;

changes in the price of oil or gas;

fluctuations in stock market prices and volume; and

general economic and stock market conditions

Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares.

48.There are restrictions on daily weekly monthly movement in the price of the equity shares, which may adversely
affect the shareholder’s ability to sell for the price at which it can sell, equity shares at a particular point in time.

Once listed, we would be subject to circuit breakers imposed by the stock exchange, which does not allow transactions
beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates independently of
the index-based market-wide circuit breakers generally imposed by SEBI. The percentage limit on circuit breakers is said
by the stock exchange based on the historical volatility in the price and trading volume of the Equity Shares. The stock
exchange does not inform us of the percentage limit of the circuit breaker in effect from time to time and may change it
without our knowledge. This circuit breaker limits the upward and downward movements in the price of the Equity Shares.
As a result of the circuit breaker, no assurance may be given regarding your ability to sell your Equity Shares or the price
at which you may be able to sell your Equity Shares at any particular time.

49. Industry information included in this Red Herring Prospectus has been derived from publicly available industry
reports and/or websites. There can be no assurance that such third-party statistical financial and other industry
information is either complete or accurate.

We have relied on the information from various publicly available industry reports and/or websites for purposes of
inclusion of such information in this Red Herring Prospectus. These reports are subject to various limitations and based
upon certain assumptions that are subjective in nature. We have not independently verified data from such industry reports
and other sources. Although we believe that the data may be considered to be reliable, their accuracy, completeness, and
underlying assumptions are not guaranteed and their dependability cannot be assured. While we have taken reasonable
care in the reproduction of the information, the information has not been prepared or independently verified by us or any
of our respective affiliates or advisors and, therefore, we make no representation or warranty, express or implied, as to
the accuracy or completeness of such facts and statistics. Due to possibly flawed or ineffective collection methods or
discrepancies between published information and market practice and other problems, the statistics herein may be
inaccurate or may not be comparable to statistics produced for other economies and should not be unduly relied upon.
Further, there is no assurance that they are stated or compiled on the same basis or with the same degree of accuracy as
may be the case elsewhere.

50.QIB and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or lower
their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual
Investors can revise their Bids during the Bid/ Issue Period and withdraw their Bids until the Bid/ Issue Closing Date.
While our Company is required to complete Allotment pursuant to the Issue within six working days from the Bid/ Issue
Closing Date, events affecting the Bidders’ decision to invest in the Equity Shares, including material adverse changes in
international or national monetary policy, financial, political or economic conditions, our business, results of operations
or financial condition may arise between the date of submission of the Bid and Allotment. Our Company may complete
the Allotment of the Equity Shares even if such events occur, and such events may limit the Bidder's ability to sell the
Equity Shares Allotted pursuant to the Issue or cause the trading price of the Equity Shares to decline on the listing.
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51.. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they purchase
in the Issue.

The Equity Shares will be listed on the Stock Exchange. Under applicable Indian laws, certain actions must be completed
before the Equity Shares can be listed and trading in the Equity Shares may commence. Investors’ book entry, or‘demat’
accounts with depository participants in India, are expected to be credited within one working day of the date on which
the Basis of Allotment is approved by the Stock Exchange. The Allotment of Equity Shares in this Issue and the credit of
such Equity Shares to the applicant’s demat account with the depository participant could take approximately five
Working Days from the Bid Closing Date and trading in the Equity Shares upon receipt of final listing and trading
approvals from the Stock Exchange is expected to commence within Six Working Days of the Bid Closing Date. There
could be a failure or delay in listing the Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the
approval or otherwise commencing trading in the Equity Shares would restrict investors’ ability to dispose of their Equity
Shares. There can be no assurance that the Equity Shares will be credited to investors’ demat accounts, or that trading in
the Equity Shares will commence, within the periods specified in this risk factor. We could also be required to pay interest
at the applicable rates if the allotment is not made, refund orders are not dispatched, or demat credits are not made to
investors within the prescribed periods.

52. Any future issuance of Equity Shares may dilute the shareholding of the Investor, or any sale of Equity Shares by
our Promoters or other significant shareholder(s) may adversely affect the trading price of the Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the shareholding of the investor. Any such future
issuance of our Equity Shares or sales of our Equity Shares by any of our significant shareholders may adversely affect
the trading price of our Equity Shares and could impact our ability to raise capital through an offering of our securities.
While the entire Post-Issue paid-up share capital, held by our Promoters or other shareholders will be locked in for a
period of 1 (one) year, and minimum promoters contribution subject to a minimum of 20% of our post-Issue paid-up
capital will be locked in for a period of 3 (three) years from the date of allotment of Equity Shares in the Issue, upon
listing of our Equity Shares on the Stock Exchanges. For further information relating to such Equity Shares that will be
locked in, please refer to the section titled “Capital Structure” beginning on page 77 of this Red Herring Prospectus.
Any future issuance or sale of the equity shares of our Company by our Promoters or by other significant shareholder(s)
or any perception or belief that such sales of Equity Shares might occur may significantly affect the trading price of our
Equity Shares.

53.We may not receive final listing and trading approvals from the Stock Exchanges and you will not be able to sell
immediately on an Indian Stock Exchange any of the Equity Shares you are allotted in the Offer.

Under the SEBI ICDR Regulations, we are permitted to list the Equity Shares within three working days of the Bid/Offer
Closing Date. Consequently, the Equity Shares you purchase in the Offer may not be credited to your dematerialized
electronic account with Depository Participants until approximately three working days after the Bid/Offer Closing Date.
You can start trading in the Equity Shares only after they have been credited to your dematerialized electronic account
and final listing and trading approvals are received from the Stock Exchanges.

Further, there can be no assurance that the Equity Shares allocated to you will be credited to your dematerialized electronic
account, or that trading in the Equity Shares will commence within the specified time periods. In addition, pursuant to
India regulations, certain actions are required to be completed before the Equity Shares can be listed and trading may
commence. Investors’ book entry or dematerialized electronic accounts with Depository Participants in India are expected
to be credited only after the date on which the offer and allotment is approved by our Board of Directors. There can be
no assurance that the Equity Shares allocated to prospective Investors will be credited to their dematerialized electronic
accounts, or that trading will commence on time after allotment has been approved by our Board of Directors, or at all

54.The Issue price of our Equity Shares may not be indicative of the market price of our Equity shares after the issue.

The Issue price of our equity Shares has been determined by Book Built Method. This price is based on numerous factors
and may not be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares
could be subject to significant fluctuation after the issue and may decline below the issue price. We cannot assure you
that you will be able to sell your Equity Shares at or above the Issue price. For further details you may refer chapter titled
“Basis for Issue Price ” beginning on the page 98 of this Red Herring Prospectus.

Some of the factors which may affect our share price without limitations are as follows:
e Reports on research by analysts.
e Changes in revenue.
e Variations in growth rate of our financial indicators such as earning per share, income, profit etc.
e  General Market Condition
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e Domestic and International Economy.

55. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the Trading price
of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may significantly
affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a
perception or belief that such sales of Equity Shares might occur.

External Risk Factors

Industry Related Risks:

56.Changes in government regulations or their implementation could disrupt our operations and adversely affect our
business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State
Government. These regulations can be amended/ changed on a short notice at the discretion of the Government. If we fail
to comply with all applicable regulations or if the regulations governing our business or their implementation change
adversely, we may incur increased costs or be subject to penalties, which could disrupt our operations and adversely affect
our business and results of operations.

57.Malpractices by some players in the industry affect overall performance of emerging Companies.

The industry in which our Company operates is subject to risk associated with unethical business practices such as
unethical marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and
efficacy of the product etc. Consumers’ attitude toward the industry today is dominated by a sense of mistrust, paving a
way for regulators for stricter entry barriers and introduction of code of conducts; making the entire industry environment
regulated and controlled. Malpractices by some players in the industry affects the overall performance of the emerging
Companies like us as the industry norms are applicable to all at parity. Any unethical business practices by any industry
player or intermediary may impact our business and results of operations.

58. Adverse publicity regarding our products could negatively impact us.

Adverse publicity regarding any of our products or similar products marketed or sold by others could negatively affect
us. If any studies raise or substantiate concerns regarding the efficacy or safety of our products or other concerns, our
reputation could be harmed and demand for our products could diminish, which could have a material adverse effect on
growth in new customers and sales of our product, leading to a decline in revenues, cash collections, and ultimately our
ability to meet operating cash flow requirements.

59.0ur business may be affected by severe weather conditions and other natural disasters.

Our business activities may be materially and adversely affected by severe weather conditions, which may force us to
evacuate personnel or curtail services or suspend our operations or postpone delivery of materials to our worksites. Heavy
or sustained rainfalls or other extreme weather conditions such as cyclones could result in delays or disruptions to our
operations during the critical periods of our projects and cause severe damages to our operations. High temperatures
during summer months and the monsoon season could limit our ability to carry on our activities or to fully utilize our
resources.

Other Risks:

60. Political instability or a change in economic liberalization and deregulation policies could seriously harm business
and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes
in Government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting
India. The rate of economic liberalization could change, and specific laws and policies affecting the information
technology sector, foreign investment and other matters affecting investment in our securities could change as well. Any
significant change in such liberalization and deregulation policies could adversely affect business and economic
conditions in India, generally, and our business, prospects, financial condition and results of operations, in particular.
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61. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and IFRS,
which may be material to the financial statements, prepared and presented in accordance with SEBI ICDR
Regulations contained in this Red Herring Prospectus.

As stated in the reports of the Auditor included in this Red Herring Prospectus under chapter “Financial Statements as
Restated” beginning on page 195 the financial statements included in this Red Herring Prospectus are based on financial
information that is based on the audited financial statements that are prepared and presented in conformity with Indian
GAAP and restated in accordance with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of
the information given in this Red Herring Prospectus to any other principles or to base it on any other standards. Indian
GAAP differs from accounting principles and auditing standards with which prospective investors may be familiar in
other countries, such as U.S. GAAP and IFRS. Significant differences exist between Indian GAAP and U.S. GAAP and
IFRS, which may be material to the financial information prepared and presented in accordance with Indian GAAP
contained in this Red Herring Prospectus. Accordingly, the degree to which the financial information included in this Red
Herring Prospectus will provide meaningful information is dependent on familiarity with Indian GAAP, the Companies
Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian GAAP on the financial disclosures
presented in this Red Herring Prospectus should accordingly be limited.

62.You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. Any gain realized in excess will be subject to long term capital gains tax
in India at the specified rates in case STT was paid on the sale transaction. Accordingly, you may be subject to payment
of long-term capital gains tax in India, in addition to payment of Securities Transaction Tax (“STT”), on the sale of any
Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on which
the Equity Shares are sold. Further, any gain realized on the sale of listed equity shares held for a period of 12 months or
less will be subject to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be
exempt from taxation in India in cases where the exemption from taxation in India is provided under a treaty between
India and the country of which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose
tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own
jurisdiction on a gain upon the sale of the Equity Shares.

63. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, including
conditions in the United States, Europe, and certain emerging economies in Asia. Financial turmoil in Asia, Europe, and
elsewhere in the world in recent years has adversely affected the Indian economy. Any worldwide financial instability
may cause increased volatility in the Indian financial markets and, directly or indirectly, adversely affect the Indian
economy and financial sector and us. Although economic conditions vary across markets, loss of investor confidence in
one emerging economy may cause increased volatility across other economies, including India. Financial disruptions
could materially and adversely affect our business, prospects, financial condition, results of operations, and cash flows.
Further, economic developments globally can have a significant impact on our principal markets. Concerns related to a
trade war between large economies may lead to increased risk aversion and volatility in global capital markets and
consequently have an impact on the Indian economy. For example, the full-scale military invasion of Russia into Ukraine
and the subsequent sanctions placed on Russia by various countries have substantially affected the economic stability of
the world and such volatility could impact our Company’s growth. In addition, the market price of oil has risen sharply
since the commencement of hostilities in Ukraine, which may have an inflationary effect in India and other countries. A
prolonged war or a protracted period of hostilities in Ukraine may lead to global economic disturbances.

In addition, the USA is one of India’s major trading partners and any possible slowdown in the American economy could
have an adverse impact on the trade relations between the two countries. In response to such developments, legislators
and financial regulators in the United States and other jurisdictions, including India, implemented a number of policy
measures designed to add stability to the financial markets. However, the overall long-term effect of these and other
legislative and regulatory efforts on the global financial markets is uncertain, and they may not have the intended
stabilizing effects. Any significant financial disruption could have a material adverse effect on our business, financial
condition, results of operation, and cash flows. These developments, or the perception that any of them could occur, have
had and may continue to have a material adverse effect on global economic conditions and the stability of global financial
markets, and may significantly reduce global market liquidity, restrict the ability of key market participants to operate in
certain financial markets or restrict our access to capital. This could have a material adverse effect on our business,
financial condition, results of operations, and cash flows, and reduce the price of the Equity Shares.

64.We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian
economy and our industry contained in this Red Herring Prospectus.
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While facts and other statistics in this Red Herring Prospectus relating to India, the Indian economy and our industry has
been based on various government publications and reports from government agencies that we believe are reliable, we
cannot guarantee the quality or reliability of such materials. While we have taken reasonable care in the reproduction of
such information, industry facts and other statistics have not been prepared or independently verified by us or any of our
respective affiliates or advisors and, therefore we make no representation as to their accuracy or completeness. These
facts and other statistics include the facts and statistics included in the chapter titled “Our Industry” beginning on page
107 of this Red Herring Prospectus. Due to possibly flawed or ineffective data collection methods or discrepancies
between published information and market practice and other problems, the statistics herein may be inaccurate or may
not be comparable to statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance
that they are stated or compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere.

65. Challenges that affect the soft home furnishing industry will have an effect on our operations.

As we are engaged in the soft home furnishing industry, we are impacted by challenges that affect the industry in general.
These include general economic conditions and outlook, improvements in technologies, increases in operating costs,
government regulation and policy, and importantly, our competitive position in the market in general. These factors will
impact us and our business on an ongoing basis. We will be constrained to respond to changes adequately to remain
profitable, including bringing about changes to operations, cutting down on costs, and reassessing growth plans and
strategies. We are unable to predict these challenges and cannot assure you that we

will continue to maintain our current levels of financial performance.

66.Any adverse revision to India’s debt rating by a domestic or international rating agency could adversely affect our
business.

India’s sovereign debt rating could be adversely affected due to various factors, including changes in tax or fiscal policy
or a decline in India’s foreign exchange reserves, which are outside our control. Any adverse revisions to India’s credit
ratings for domestic and international debt by domestic or international rating agencies may adversely impact our ability
to raise additional financing, and the interest rates and other commercial terms at which such additional financing is
available. This could have an adverse effect on our business and financial performance, ability to obtain financing for
capital expenditures, and the price of the Equity Shares.

67.Compliance with applicable health, safety, environmental, and other governmental regulations may be costly and
adversely affect our results of operations.

Compliance with applicable health, safety, environmental, and other governmental regulations is time-consuming, costly,
and requires a number of dedicated personnel. We are subjected to payment of fees and levies on an ongoing basis with
respect to a number of licenses, approvals, consents, and permissions we are required to obtain from governmental
authorities. We are required to periodically maintain a number of records and registers and file a number of returns.
Ensuring compliance requires that we hire trained personnel across our locations. Our compliance costs may adversely
affect our revenue.

68. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows, and
financial condition. Hostilities, terrorist attacks, civil unrest, and other acts of violence could adversely affect the
financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic disease, and man-made disasters, including acts of terrorism and military actions, could adversely
affect our results of operations, cash flows, or financial condition. Terrorist attacks and other acts of violence or war in
India or globally may adversely affect the Indian securities markets. In addition, any deterioration in international
relations, especially between India and its neighbouring countries, may result in investor concern regarding regional
stability which could adversely affect the price of the Equity Shares. In addition, India has witnessed local civil
disturbances in recent years, and it is possible that future civil unrest as well as other adverse social, economic, or political
events in India could have an adverse effect on our business. Such incidents could also create a greater perception that
investment in Indian companies involves a higher degree of risk and could have an adverse effect on our business and the
market price of the Equity Shares.

69. The rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’ rights
may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including in relation to
class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of other countries or
jurisdictions. Investors may have more difficulty in asserting their rights as shareholders in an Indian company than as
shareholders of a corporation in another jurisdiction.
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70. Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business to
suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity
of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other
natural calamities could have a negative impact on the Indian economy, which could adversely affect our business,
prospects, financial condition and results of operations as well as the price of the Equity Shares.

71.Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond our
control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist attacks,
other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely affect the
Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such acts could
negatively impact business sentiment as well as trade between countries, which could adversely affect our Company’s
business and profitability. Additionally, such events could have a material adverse effect on the market for securities of
Indian companies, including the Equity Shares.

72.Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and residents
are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements
specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing
guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the
RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India
into foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance certificate
from the income tax authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

73.Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and residents are
freely permitted (subject to certain restrictions), if they comply with the pricing guidelines and reporting requirements
specified by the RBI. If the transfer of shares, that are sought to be transferred, is not in compliance with such pricing
guidelines or reporting requirements or falls under any of the exceptions referred to above, then a prior regulatory approval
will be required. Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign
currency and repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the
Indian income tax authorities. We cannot assure investors that any required approval from the RBI or any other
governmental agency can be obtained on any particular terms or at all. For further information, see “Restrictions on
Foreign Ownership of Indian Securities” on page 280 of Red Herring Prospectus.

74.Investors may be restricted in their ability to exercise pre-emptive rights under Indian law and thereby may suffer
future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of equity
shares pre-emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing ownership
percentages before the issuance of any new equity shares unless the pre-emptive rights have been waived by adoption of
a special resolution by holders of three-fourths of the equity shares voting on such resolution.

However, if the law of the jurisdiction the investors are in, does not permit them to exercise their pre-emptive rights
without our Company filing an offering document or registration statement with the applicable authority in such
jurisdiction, the investors will be unable to exercise their pre-emptive rights unless our Company makes such a filing. If
we elect not to file a registration statement, the new securities may be issued to a custodian, who may sell the securities
for the investor’s benefit. The value such a custodian receives on the sale of such securities and the related transaction
costs cannot be predicted. In addition, to the extent that the investors are unable to exercise pre-emptive rights granted in
respect of the Equity Shares held by them, their proportional interest in our Company would be reduced.

75. Malpractices by some players in the industry affect the overall performance of emerging Companies
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The industry in which our Company operates is subject to risk associated with unethical business practices such as
unethical marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regard to the safety and
efficacy of the product, etc. Consumers’ attitude toward the industry today is dominated by a sense of mistrust, paving
the way for regulators for stricter entry barriers and the introduction of a code of conduct; making the entire industry
environment regulated and controlled. Malpractices by some players in the industry affect the overall performance of
emerging Companies like us as the industry norms are applicable to all at parity. Any unethical business practices by any
industry player or intermediary may impact our business and results of operations.

76.Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India's credit ratings for domestic and international debt by international rating agencies may
adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at which such
additional financing may be available. This could have an adverse effect on our business and future financial performance,
our ability to obtain financing for capital expenditures and the trading price of our Equity Shares.

77.0ur business and activities are regulated by the Competition Act.

The Competition Act, 2002 (the “Competition Act”) was enacted for the purpose of preventing practices having an adverse
effect on competition in India and has mandated the Competition Commission of India (the “CCI”) to regulate such
practices. Under the Competition Act, any arrangement, understanding or action, whether formal or informal, which
causes or is likely to adversely affect competition in India is void and may result in substantial penalties. Any agreement
among competitors which directly or indirectly determines purchase or sale prices, directly or indirectly results in bid
rigging or collusive bidding, limits or controls production, supply, markets, technical development, investment or the
provision of services, or shares the market or source of production or provision of services in any manner, including by
way of allocation of geographical area or types of goods or services or number of clients in the relevant market or any
other similar way, is presumed to adversely affect competition in the relevant market in India and shall be void. The
Competition Act also prohibits the abuse of dominant position by any enterprise. Further, if it is proved that any
contravention committed by a company took place with the consent or connivance or is attributable to any neglect on the
part of, any director, manager, secretary or other officer of such company, that person shall be guilty of the contravention
and may be punished.

Consequently, all agreements entered into by us may fall within the purview of the Competition Act. Further, the CCI has
extraterritorial powers and can investigate any agreements, abusive conduct or combination occurring outside India if
such agreement, conduct or combination adversely affects competition in India. The applicability of any provision of the
Competition Act, or any enforcement proceedings initiated by the CCI, or any adverse publicity that may be generated
due to scrutiny or prosecution by the CCI or if any prohibition or substantial penalties are levied under the Competition
Act, may adversely affect our business, results of operations and prospects.
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SECTION IV: INTRODUCTION

THE ISSUE

Present Issue in Terms of this Red Herring Prospectus:

Particulars No. of Equity Shares

Equity Shares Offered through Public Issue ) @) Issue of up to 19,05,600* Equity Shares of the face value

of X 10.00 each fully paid of the Company for cash at a
price of X [e] per Equity Share aggregating to X [e]

Out Of Which:

Reserved for Market Maker Upto 3,13,600 Equity Shares of the face value of X 10.00
each fully paid of the Company for cash at a price of X [@]
per Equity Share aggregating Z[e]

Net Issue to the Public Upto 15,92,000 Equity Shares of the face value of ¥ 10.00
each fully paid of the Company for cash at a price of X [e]
per Equity Share aggregating X [e]

Of which:

A. QIB Portion ®® Not more than [e] Equity Shares (not more than 50%)
aggregating up to X [e] lakhs

Of which:

i) Anchor Investor Portion Upto [e] Equity Shares aggregating up to X [e] lakhs

ii) Net QIB Portion Upto [e] Equity Shares aggregating up to X [e] lakhs

Of which:

a. Available for allocation to Mutual Funds only (5% | [e] Equity Shares aggregating up to X [e] lakhs

of the Net QIB Portion)
b. Balance of QIB Portion for all QIBs including | [e] Equity Shares aggregating up to X [e] lakhs
Mutual Funds

B. Non-Retail Investors Portion Not less than [e] Equity Shares aggregating up to X [e]
lakhs

C. Retail Investors Portion Not less than [e] Equity Shares aggregating up to X [e]
lakhs

Pre and Post-1ssue Share Capital of our Company:

Equity Shares outstanding prior to the Issue 44,62,023 Equity Shares

Equity Shares Outstanding after the Issue [e] Equity Shares

Use of Issue Proceeds For details, please refer chapter titled ‘Objects of the

Issue’ beginning on the page 87 of this Red Herring
Prospectus.

* Subject to Finalization of Basis of Allotment

Notes:

@

@

®

O]

The Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from time to time.
This Issue is being made by our company in terms of Regulation 229 (1) of SEBI ICDR Regulations read with Rule
19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity share capital of our company is
being offered to the public for subscription.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on June 02,
2024, and by the Shareholder of our Company, vide a special resolution passed pursuant to Section 62 (1)(c) of the
Companies Act, 2013 at the Extra-Ordinary General Meeting held on June 11, 2024.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which
states that not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a proportionate basis
to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate basis to
QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly, we have allocated the Net Issue
i.e., not more than 50% of the Net Issue to QIB, and not less than 35% of the Net Issue shall be available for allocation
to Retail Individual Investors and not less than 15% of the Net Issue shall be available for allocation to Non-
institutional bidders.

Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except in
the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories
of Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and the Designated
Stock Exchange, subject to applicable laws. Our Company may, in consultation with the Book Running Lead
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Manager, allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the
SEBI ICDR Regulations. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor.

Our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to
Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor
Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor
Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion
shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion
shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including
Mutual Funds, subject to valid Bids being received at or above the Issue Price. However, if the aggregate demand
from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available for allotment in the
Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other
than Anchor Investors) in proportion to their Bids. For further details, please refer section titled “Issue Procedure”
beginning on page 250 of this Red Herring Prospectus.

60



Silky Overseas Limited

SUMMARY OF FINANCIAL STATEMENTS

SILKY OVERSEAS LIMITED
(Formerly Known as Silky Overseas Private Limited)
CIN - U17110DL2016PL C298888
RESTATED STATEMENT OF ASSETS & LIABILITIES
Amount R In Lakhs, unless otherwise stated)
Sr. No Particulars For Ten months | For the Year | For the Year | For the Year
Ended January Ended Ended Ended
31, 2025 31.03.2024 31.03.2023 31.03.2022

| EQUITY AND

LIABILITIES
1 Shareholders' Funds

(2) Share Capital 446.20 446.20 385.45 385.45

(b) Reserves and Surplus 1,984.88 1,067.81 75.09 (26.38)

Total 2,431.08 1,514.02 460.54 359.07
2 Non-current liabilities

(a) Long-term Borrowings 660.17 883.60 500.77 692.50

(b) Other Non Current - - -

Liabilities 2.58

(c) Long-term Provisions 56.93 28.69 30.50 13.28

Total 717.10 912.29 531.27 708.36
3 Current liabilities

(a) Short-term Borrowings 1,414.52 1,688.87 2,378.90 2,407.13

(b) Trade Payables

(A) Due to Micro and Small 36.99

Enterprises ' 0.53 - -

(B) Due to Others 1,726.58 638.83 366.48 112.20

(c) Short-term Provisions 350.99 225.89 39.20 6.30

(d) Other Current Liabilities 193.01 88.30 293.47 114.15

Total 3,722.09 2,642.43 3,078.05 2,639.78

Total Equity and Liabilities 6,870.28 5,068.73 4,069.86 3,707.21
1 ASSETS
1 Non-current assets

(a)Property, Plant and

Equipment and Intangible

Assets

(i) Property, Plant and 119361 1,328.54 1,528.11 1,440.61

Equipment

(ii) Intangible Assets

(iii) Capital Work-in-progress 19.94 - - 315.00

(b) Deferred Tax Liabilities 40.99

(Net) ' 29.27 25.16 14.78

(c) Non-current Investments - - - -

(e) Long-term Loans and

Advances ) - - -

(f) Other Non-current Assets 12.39 12.29 11.93 18.38

Total 1,266.93 1,370.11 1,565.19 1,788.77
2 Current assets

(a) Inventories 1,503.38 1,668.78 1,299.74 938.57

(b) Cash and cash equivalents 4.45 4.55 20.22 40.48

(c)Short-term Loans and

Advances 2:160.70 1,116.51 188.54 123.18

(d) Trade Receivables 1,934.82 908.77 995.60 815.09
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(e) Other Current Assets - - 0.56 1.12
Total 5,603.35 3,698.60 2,504.67 1,918.44
Total Assets 6,870.28 5,068.73 4,069.86 3,707.21

INCOME

I. Revenue from Operations 10,501.15 6,970.49 6,830.76 5,012.10

11. Other Income 33.80 55.76 4.69 4.68

111. Total Income 10,534.96 7,026.25 6,835.44 5,016.78

1V. Expenses

Cost of Material Consumed 5,799.17 5,644.75 5,849.50 4,438.92

Purchase of Stock in Trade 2,332.48 580.62 176.31 568.36

Change in Inventories of

work in progress and finished 548.05 (743.82) (104.97) (591.68)

goods

Employee Benefit Expenses 148.01 132.33 130.09 125.41

Finance Costs 161.91 197.20 158.60 147.63

Depreciation and 147.35 209.31 242.29 195.21

Amortization Expenses

Other Expenses 160.19 255.14 236.23 173.17

V. Total expenses 9,297.16 6,275.55 6,688.06 5,057.04

V1. Profit/(Loss) before

Extraordinary item and 1,237.80 750.70 147.38 (40.26)

Tax

VII. - Prior period item 0.80 - (8.50) (1.31)

VII. - CSR Expenses (5.72) - - -

\T’;:(" Profit/(Loss) before 1,232.88 750.70 138.88 (41.57)

1X. Tax Expenses

-Current Tax 328.92 201.34 51.04 -

-Deferred Tax (11.71) (412 (10.38) (5.44)

-Earlier Year TAX (1.40) - - 5.64
315.81 197.22 40.66 0.20

X. Profit/(Loss) for the year 917.07 553.48 98.22 (41.77)

XI. Earnings Per Share (Face

Value per Share %10 each)

(i) Basic (In Rs) 20.55 13.74 2.55 (1.08)

(ii)Diluted (In Rs) 20.55 13.74 2.55 (1.08)
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SILKY OVERSEAS LIMITED
(Formerly Known as Silky Overseas Private Limited)
CIN - U17110DL2016PL C298888
Restated Cash Flow Statement
Amount (X In Lakhs, unless otherwise stated)
For Ten months | For the Year For the Year For the Year
Particulars Ended January Ended Ended Ended
31, 2025 31.03.2024 31.03.2023 31.03.2022
Cash Flow from Operating activities
Profit before tax 1,232.88 750.70 138.88 (41.57)
Adjustments to reconcile profit/(loss)
before tax to net cash flows:
Depreciation and amortization expense 147.35 209.31 242.29 195.21
Finance Costs 155.83 188.26 148.25 144.21
Interest Income (0.52) 0.00 (0.33) (3.44)
Provision for Tax (328.98) (201.34) (47.79) (5.64)
Working capital adjustments:
Decrease/(Increase) in inventories 165.39 (369.03) (361.17) (633.18)
Decrease/(Increase) in trade receivable (1,026.05) 86.84 (180.51) (68.74)
Decrease/(Increase) in Other current i 0.56 056 593
assets
Decrease/(Increase) in non-current (0.10) (0.36) 6.45 i
assets
Increase/(Decrease) in Other Non-
\Lecr - - (2.58)
current liabilities
Decrease/(Increase) in short loans and (1,044.18) (927.96) (65.36) 266.85
advances
Decrease/(Increase) in long loans and i i i 2479
advances
Increase/(Decrease) in current provision 236.25 217.49 44.90 2.44
:ina(i)rﬁisigé(Decrease) in Other current 104.71 (205.17) 179.32 79.77
Increase/(Decrease) in trade payables 1,124.21 272.88 254.28 108.05
Incrga§e/(Decrease) in non-current 28.94 (1.81) 1792 6.89
provision
Total cash from operations 795.09 20.38 374.41 80.80
Income taxes (109.76) (30.80) (12.00) -
Net Cash flow from operating 685.33 (10.42) 362.41 80.80
Activities (A) ' ' ' '
Cash Flow from Investing
activities
Pur(_:hase of property, plant and (32.35) (16.20) (14.79) (573.37)
equipment
Sale of PPE - 6.45 - -
Interest received 0.52 (0.00 0.33 3.44
?I;)t cash used in investing activities (31.83) (9.75) (14.46) (569.93)
Cash flow from Financing Activities
tF)’roceeds(repayment) from short term (274.35) (690.03) (28.23) 1,719.49
orrowing, net
Eroceec_is(repayment) from long term (223.42) 382 82 (191.73) (1,086.96)
orrowings, net

Interest Cost (155.83) (188.26) (148.25) (144.21)
Proceeds(repayment) from Issue of i 499 99 i i
Share
E\lce)t cash used in financing activities (653.60) 452 (368.21) 488.32
Movement in Minority Interest - - - -
Net increase in cash and cash (0.10) (15.65) (20.27) (0.81)
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equivalents(D=A+B+C)

Cash and cash equivalents at the

beginning of the financial year E) 4.95 20.22 4048 41.29

Cash and cash equivalents at the end

of the period/year (D+E) 4.45 4.55 20.22 40.48
Note:-

1. Components of Cash & Cash Equivalent

(a) Balance with banks:
- On current account 0.99 - - 0.11
- Cheque in hamd - - 15.00 -
- Deposits with original maturity of

- - - 37.83
less than 3 months
(b) Cash on hand 3.45 4.55 5.22 2.53
Total cash and cash equivalents 445 455 20.22 4048
as per Balance Sheet
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SECTION V: GENERAL INFORMATION

Our Company was originally incorporated on May 01, 2016, as a Private Limited Company in the name and style of
‘Silky Overseas Private Limited’ under the provisions of the Companies Act, 2013 with the Registrar of Companies,
Central Registration Centre. Subsequently pursuant to a Special Resolution of our Shareholders passed in the Extra-
Ordinary General Meeting held on October 19, 2023, our Company was converted from a Private Limited Company to a
Public Limited Company and consequently, the name of our Company was changed to ‘Silky Overseas Limited” and a
Fresh Certificate of Incorporation consequent to Conversion was issued on November 07, 2023 by the Registrar of
Companies, Delhi.

For details in relation to the incorporation, Registered Office, and other details, please refer to the chapter titled “Our

History and Certain Other Corporate Matters” beginning on page 162 of this Red Herring Prospectus.

298888
U17110DL2016PLC298888

May 01, 2016

November 07, 2023

F-1, Plot No. A-48, 1st Floor, BLK A, Wazirpur, IND Area Landmark, NR. Opposite
Fire Station, Wazir Pur 111, North West Delhi, Delhi-110052, India.

Contact No.: +91 74040 88823

Email I1d: info@silkyoverseas.com

Website: www.silkyoverseas.com

Registrar of Companies, Delhi

4th Floor, IFCI Tower, 61, Nehru Place, New Delhi-110019

Contact No.: 011-26235703

Email 1d: roc.delhi@mca.gov.in

Website: www.mca.gov.in

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”)
Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (E) Mumbai 400051,
India

Website:www.nseindia.com

Contact No: 022-2659 8100/ 2659 8114 / 66418100

Fax No: 022 2659 8120

Anchor Portion Issue Opens / Closes on: Friday, June 27, 2025

Issue Opens on: Monday, June 30, 2025

Issue Closes on: Wednesday, July 02, 2025

Mr. Amalendu Kumar

F-1, Plot No. A-48, 1st Floor, BLK A, Wazirpur, IND Area Landmark, NR. Opposite
Fire Station, Wazir Pur 111, North West Delhi, Delhi-110052, India

Contact No.: +91 7404088823

Email 1d: cfo@silkyoverseas.com

Website: www.silkyoverseas.com

Ms. Sakshi Sareen

F-1, Plot No. A-48, 1st Floor, BLK A, Wazirpur, IND Area Landmark, NR. Opposite
Fire Station, Wazir Pur 111, North West Delhi, Delhi-110052, India

Contact No.: +91 74040 88823

Email 1d: cs@silkyoverseas.com

Website: www.silkyoverseas.com
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OUR BOARD OF DIRECTORS

Details regarding our Board of Directors as of the date of this Red Herring Prospectus are set forth in the table hereunder:

Name Designation Address DIN

Mr. Sawar Mal Managing Director | House no 44, Engineers Enclave, Pitampura, Saraswati | 01896767

Goyal Vihar North West Delhi -110034, India

Mr. Ananya Goyal | Whole-time House no 44, Engineers Enclave Pitampura, Saraswati | 07492850
Director Vihar North West Delhi -110034, India

Ms. Shweta Bansal | Independent House no. 633, First Floor, Near Sun Flag Hospital, Sector- | 08396474
Director 16, Kheri Kalan (113), Faridabad-121002, Haryana, India

Mr. Jay Kumar | Independent 7/1gr, Marhatta Ditch Lane 7, Shyampukur, Baghbazar, | 09627535

Shaw Director Kolkata- 700003, West Bengal, India

Mr. Manoj Dalmia | Additional Director | D-68, Flat no. 102, Shyam Dhaam Appartment Madho | 10549692
(Non-Executive Singh Road, Banipark, Jaipur, Rajasthan 302006
Director)

For a detailed profile of our Directors, refer to “Our Management” on page 166 respectively of this Red Herring Prospectus.
INVESTOR GRIEVANCES

Investors may contact our Company Secretary and Compliance Officer and /or the Registrar to the Issue and /or
the Book Running Lead Manager, in case of any pre-issue or post-issue related problems, such as non-receipt of
letters of allotment, credit of allotted Equity Shares in the respective beneficiary account or refund orders, etc.

All grievances in relation to the application through the ASBA process may be addressed to the Registrar to the Issue,
with a copy to the relevant Designated Intermediary with whom the ASBA Form was submitted, giving details such as
the full name of the sole or First Applicant, ASBA Form number, Applicants DP ID, Client ID, PAN, number of Equity
Shares applied for, date of submission of ASBA Form, address of Bidder, the name and address of the relevant Designated
Intermediary, where the ASBA Form was submitted by the Bidder, ASBA Account number in which the amount
equivalent to the Bid Amount was blocked and UPI ID used by the Retail Individual Investors. Further, the Bidder shall
enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents or information
mentioned hereinabove.

For all Issue-related queries and for redressal of complaints, Applicants may also write to the Book Running Lead
Manager. All complaints, queries, or comments received by the Stock Exchange / SEBI shall be forwarded to the Book
Running Lead Manager, who shall respond to the same.

All grievances relating to the Anchor Investors may be addressed to the Registrar to the Issue, giving full details such as
name of the sole or first Applicant, Bid cum Application Form number, Applicant DP ID, Client ID, PAN, date of the
Anchor Investor Application Form, address of the Applicant, number of Equity Shares applied for, Bid Amount paid on
submission of the Anchor Investor Application Form and the name and address of the relevant Book Running Lead
Manager where the Anchor Investor Application Form was submitted by the Anchor Investor. For all I1ssue-related queries
and for redressal of complaints, investors may also write to the Book Running Lead Manager.

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE OF OUR COMPANY

BOOK RUNNING LEAD MANAGER TO THE

ISSUE

REGISTRAR TO THE ISSUE AND COMPANY

GRETEX CORPORATE SERVICES LIMITED
A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,
Senapati Bapat Marg, Near India Bulls, Dadar (w), Delisle
Road, Mumbai, Mumbai-400013, Maharashtra, India.
Contact No.: +91 93319 26937

Email 1d: info@gretexgroup.com
Website: www.gretexcorporate.com
Contact Person: Mr. Pradip Agarwal
SEBI Registration No: INM000012177
CIN: L74999MH2008PLC288128

SKYLINE FINANCIAL SERVICES PRIVATE
LIMITED

D-153A, First Floor, Okhla Industrial Area, Phase-I, New
Delhi-110020, India

Contact No.: 011-40450193-197

E-mail Id: ipo@skylinerta.com

Investor Grievance E-mail: grievances@skylinerta.com
Website: www.skylinerta.com

Contact Person: Mr. Anuj Rana

SEBI Registration No.: INR000003241

CIN: U74899DL1995PTC071324

LEGAL ADVISOR TO THE ISSUE

STATUTORY AND PEER REVIEW AUDITOR OF
THE COMPANY

& SOLICITORS

VICTORIAM LEGALIS ADVOCATES

M/s. MANISH PANDEY & ASSOCIATES
Chartered Accountants,
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1085, Hotel Sahara Star, Opposite Domestic Airport, Vile
Parle East, Mumbai — 400099, Maharashtra, India
Contact No: +91 97183 77219

Contact Person: Ms. Kritika Seth

Website: www.victoriamlegalis.com

Email: kritika@victoriamlegalis.com

B-102, 1%t Floor, Sector 6, Noida-201301
Contact No.: +91 99996 86936

E-mail 1d: mpadesk16@gmail.com
Contact Person: CA Ravinder Panwar
Membership No: 549996

Firm Registration No: 019807C

Peer Review No: 014953

BANKER TO THE COMPANY

BANKERS TO THE ISSUE / SPONSOR BANK

Bank of Baroda

B-3/2, Ashok Vihar, Phase-11, New Delhi
Contact No.: +91 96671 11539

Email 1d: akshay.karnatak@bankofbaroda.com
Website:www.bankofbaroda.com

Contact Person: Mr. Akshay Karnatak

AXIS BANK LIMITED

Ground Floor, Geeta Construction Co., Anand Cinema
Station Road, Thane East, Maharashtra — 400 603

Tel. No.: +91 97020 34743

Fax No.: NA

Email: thaneeast.branchhead @axisbank.com

Website: www.axisbank.com
Contact Person: Ms. Pooja Tendulkar
SYNDICATE MEMBER
Gretex Share Broking Limited
A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown, Senapati Bapat Marg,
Near Indiabulls, Dadar (w), Delisle Road, Mumbai- 400013, Maharashtra, India.
Tel No.: +91 22 6930 8500
Email: compliance@gretexbroking.com
Contact Person: Mr. Jignesh Jayantilal Lathigra
SEBI Registration No: INZ000166934
CIN: U65900MH2010PLC289361

CHANGES IN AUDITORS DURING THE LAST THREE FINANCIAL YEARS

Except as mentioned below, there has been no change in the auditors of our Company during the last 3 years:

Sr Date of Change From To Reason  for
. Change
No
1. | Date of | M/s. Virendra & Associates M/s. Manish Pandey & | The previous
Resignation: Chartered Accountants, Associates Auditors were
March 05, 2024 67, Ch. Charan Singh Market, | Chartered Accountants, not Peer
Mahaveer Chowk, Muzaffarnagar- | B-102 First Floor, Sector 6 Noida- | Reviewed
251001, Uttar Pradesh-UP 201301, Uttar Pradesh firm.

Date of | Contact No.: 0131-2621380 Contact No: +91 99996 86936
Appointment: E-mail: E-mail: mpadesk16@gmail.com
April 02, 2024 virendraassociate@gmail.com Contact Person: CA Ravinder

Panwar

Membership No: 513611

Firm Registration No: 019807C
Peer Review No: 014953

Contact Person:
Gupta
Membership No: 549968

Firm Registration No: 001877C

CA Mayank

SELF-CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided on the website of
the SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34;
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=35) and updated from time to
time. For details on Designated Branches of SCSBs collecting the Bid-cum-Application Forms, refer to the above-
mentioned SEBI link.

Further, as notified by SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019; the
applications through UPI in IPOs can be made only through the SCSBs / mobile applications whose name appears on the
SEBI website www.sebi.gov. in at the following path: Home >> Intermediaries / Market Infrastructure Institutions >
Recognized intermediaries > Self Certified Syndicate Banks eligible as Issuer Banks for UPI.

Investors shall ensure that when applying for an IPO using UPI, the name of their Bank appears in the list of SCSBs

displayed on the SEBI website which are live on UPI. Further, he/she shall also ensure that the name of the app and the
UPI handle being used for making the application is also appearing in the aforesaid list.
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In relation to ASBA Bids submitted to a member of the Syndicate, the list of branches of the SCSBs at the Specified
Locations named by the respective SCSBs to receive deposits of Bid cum Application Forms from the members of the
Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and updated from time to
time. For more information on such branches collecting Bid-cum-Application Forms from the Syndicate at Specified
Locations, refer to the above-mentioned SEBI link.

In accordance with UPI Circulars, Rlls Applying via UPI Mechanism may apply through the SCSBs and mobile
applications, whose names appear on the website of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=41), as updated from time to
time. A list of SCSBs and mobile applications, which are live for application in public issues using the UPI mechanism
is provided as ‘Annexure A’ to the SEBI circular, bearing number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019.

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone
number, and e-mail address, is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, respectively, as updated from time to time.

The list of the RTAs eligible to accept Application forms at the Designated RTA Locations, including details such as
address, telephone number, and e-mail address, are provided on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=10, as updated from time to

‘
@

The list of the CDPs eligible to accept ASBA Forms at the Designhated CDP Locations, including details such as name
and contact details, is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=18 for CDSL CDPs as updated
from time to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum
Application Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in)
and updated from time to time.

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.

Since Gretex Corporate Services Limited is the sole Book Running Lead Manager to this Issue, a statement of inter se
allocation of responsibilities amongst Book Running Lead Manager is not required.

This being an Issue of Equity Shares, there is no requirement of credit rating for the Issue.

Since the Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, there is no requirement to
appoint an IPO Grading Agency.

[*)]
[e¢]
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Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated July 05, 2024, from Statutory and Peer Review Auditor namely, M/s
Manish Pandey & Associates, Chartered Accountants, to include their name as required under Section 26(5) of the
Companies Act 2013 read with SEBI ICDR Regulations in this Red Herring Prospectus as an “expert” as defined under
Section 2(38) of the Companies Act 2013 to the extent and in respect of its (i) examination report dated June 23, 2025,
on our Restated Financial Information; and (ii) its report dated June 23, 2025 on the statement of Special Tax Benefits in
this Red Herring Prospectus. The aforementioned consents have not been withdrawn as of the date of this Red Herring
Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
TRUSTEES

This is an issue of equity shares hence appointment of trustees is not required.

DEBENTURE TRUSTEES

As this is an issue of Equity Shares, the appointment of Debenture trustees is not required.

MONITORING AGENCY

As per Regulation 262(1) of the SEBI (ICDR) Regulations, 2018 as amended, the requirement of Monitoring Agency is
not mandatory if the Issue size is below % 10,000.00 Lakhs.

Pursuant to Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a half yearly basis disclose
to the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds
remains unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Company’s
balance sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and
details of amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any,
of such unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a fiscal, we will utilize such unutilized amount in the next fiscal.

Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish to
the Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net
Proceeds for the objects stated in this Red herring prospectus.

GREEN SHOE OPTION

No Green Shoe Option is applicable for this Issue.

APPRAISAL AGENCY

Our Company has not appointed any appraising agency for the appraisal of the Project.

FILING OF ISSUE DOCUMENT

The Draft Red Herring Prospectus is being filed with Emerge Platform of National Stock Exchange India Limited (“NSE
Emerge”) Exchange Plaza, C/1, G Block, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051, Maharashtra, India.

The Draft Red Herring Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Offer Document
in terms of Regulation 246(2) of SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR)
Regulations, 2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of
Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in.

A copy of the Red Herring Prospectus / Prospectus, along with the documents required to be filed under Sections 26 &
32 of the Companies Act, 2013 will be filed to the Registrar of Companies Office situated at Registrar of Companies, 4th
Floor, IFCI Tower, 61, Nehru Place, New Delhi-110019.

BOOK BUILDING PROCESS

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red Herring
Prospectus within the Price Band. The Price Band shall be determined by our Company in consultation with the Book
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Running Lead Manager in accordance with the Book Building Process and advertised in all editions of the English national
newspaper Business Standard , all editions of Hindi national newspaper Business Standard and Delhi edition of regional
newspaper Pratah Kiran where our registered office is situated at least two working days prior to the Bid / Issue Opening
date. The Issue Price shall be determined by our Company, in consultation with the Book Running Lead Manager in
accordance with the Book Building Process after the Bid / Issue Closing Date. The principal parties involved in the Book
Building Process are: -

e Our Company;
e The Book Running Lead Manager in this case is Gretex Corporate Services Limited.

e The Syndicate Member(s) who are intermediaries registered with SEBI / registered as brokers with Exchanges and
eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead Manager;

e The Registrar to the Issue and,;
e The Designated Intermediaries and Sponsor bank

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building Process,
wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations.

The Issue is being made through the Book book-building process wherein not more than 50% of the Net Issue shall be
available for allocation on a proportionate basis to QIBs, provided that our Company may in consultation with the Book
Running Lead Manager allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance
with the SEBI (ICDR) Regulations (the “Anchor Investor Portion”), out of which one third shall be reserved for domestic
Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Issue
Price. 5% of the QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the
remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders, including
Mutual Funds, subject to valid Bids being received at or above the Issue Price. Further, not less than 15% of the Net Issue
shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35% of the Net
Issue shall be available for allocation to Retail Individual Bidders, in accordance with the SEBI Regulations, subject to
valid Bids being received at or above the Issue Price. All potential Bidders may participate in the Issue through an ASBA
process by providing details of their respective bank accounts which will be blocked by the SCSBs. All Bidders are
mandatorily required to utilize the ASBA process to participate in the Issue. Under-subscription if any, in any category,
except in the QIB Category, would be allowed to be met with spillover from any other category or a combination of
categories at the discretion of our Company in consultation with the Book Running Lead Manager and the Designated
Stock Exchange.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the
Issue. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional
Bidders bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bids (in
terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise
their Bids during the Bid / Issue Period and withdraw their Bids until the Bid / Issue Closing Date. Further, Anchor
Investors cannot withdraw their Bids after the Anchor Investor Bid / Issue Period. Allocation to the Anchor
Investors will be on a discretionary basis.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall be made
on a proportionate basis, except for the Retail Portion where allotment to each Retail Individual Bidders shall not be less
than the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity
Shares, if any, shall be allotted on a proportionate basis. Under—subscription, if any, in any category, would be allowed
to be met with spillover from any other category or a combination of categories at the discretion of our Company in
consultation with the Book Running Lead Manager and the Stock Exchange. However, under-subscription, if any, in the
QIB Portion will not be allowed to be met with spillover from other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, and the SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors) applying in a public
issue shall use only Application Supported by Blocked Amount (ASBA) process for application providing details of the
bank account which will be blocked by the Self-Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to
SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying
in public issue may use either Application Supported by Blocked Amount (ASBA\) facility for making application or also
can use UPI as a payment mechanism with Application Supported by Blocked Amount for making application. For details
in this regard, specific attention is invited to the chapter titled “Issue Procedure” beginning on the page 250 of this Red
Herring Prospectus.
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The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors
are advised to make their own judgment about investment through this process prior to making a Bid or application in the
Issue.

For further details on the method and procedure for Bidding, please see the section entitled “Issue Procedure” on the
page 250 of this Red Herring Prospectus.

lllustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for
illustrative purposes and is not specific to the Issue; it also excludes Bidding by Anchor Investors. Bidders can bid at any
price within the Price Band. For instance, assume a Price Band of 320.00 to 324.00 per share, Issue size of 3,000 Equity
Shares, and receipt of five Bids from Bidders, details of which are shown in the table below. The illustrative book given
below shows the demand for the Equity Shares of the Issuer at various prices and is collated from Bids received from
various investors.

Bid Quantity Amount (%) Cumulative Quantity Subscription
500 24.00 500 16.67%
1000 23.00 1500 50.00%
1500 22.00 3000 100.00%
2000 21.00 5000 166.67%
2500 20.00 7500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue the
desired number of Equity Shares is the price at which the book cuts off, i.e., ¥22.00 in the above example. The Issuer, in
consultation with the Book Running Lead Manager, may finalize the Issue Price at or below such Cut-Off Price, i.e., at
or below 322.00. All Bids at or above this Issue Price and cut-off Bids are valid Bids and are considered for allocation in
the respective categories.

Steps to be taken by the Bidders for Bidding:

e Check eligibility for making a Bid (see the section titled “Issue Procedure” on the page 250 of this Red Herring
Prospectus);

e Ensure that you have a Demat account and the Demat account details are correctly mentioned in the Bid cum
Application Form;

e Ensure the correctness of your PAN, DP ID, and Client ID mentioned in the Bid cum Application Form. Based on
these parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from the Depositories.

e Except for Bids on behalf of the Central or State Government officials, residents of Sikkim, and the officials
appointed by the courts, who may be exempt from specifying their PAN for transacting in the securities market, for
Bids of all values ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum
Application Form. The exemption for Central or State Governments and officials appointed by the courts and for
investors residing in Sikkim is subject to the Depositary Participant’s verification of the veracity of such claims of
the investors by collecting sufficient documentary evidence in support of their claims.

e Ensure that the Bid cum Application Form is duly completed as per instructions given in this Red Herring Prospectus
and in the Bid cum Application Form;

Bid / Issue Program:

Event Indicative Dates

Bid / Issue Opening Date Monday, June 30, 2025 )

Bid / Issue Closing Date Wednesday, July 02, 2025 @®)
Finalization of Basis of Allotment with the Designated Stock Exchange On or about Thursday, July 03, 2025

Initiation of Allotment / Refunds / Unblocking of Funds from ASBA On or about Friday, July 04, 2025
Account or UPI ID linked bank account

Credit of Equity Shares to Demat accounts of Allottees On or about Friday, July 04, 2025
Commencement of trading of the Equity Shares on the Stock Exchange On or about Monday, July 07, 2025
Note:
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(M Our Company in consultation with the Book Running Lead Manager, considered participation by Anchor Investors in
accordance with the SEBI ICDR Regulations. The Anchor Investor Bid / Issue Period was opened for one Working Day
prior to the Bid / Issue Opening Date in accordance with the SEBI ICDR Regulations.

@ Our Company in consultation with the Book Running Lead Manager, is considering closing the Bid / Issue Period for
QIBs

© One Working Day prior to the Bid / Issue Closing Date in accordance with the SEBI ICDR Regulations.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead
Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing
and the commencement of trading of the Equity Shares on the Stock Exchange are taken within 3 Working Days of the
Bid / Issue Closing Date, the timetable may change due to various factors, such as extension of the Bid / Issue Period by
our Company, revision of the Price Band or any delays in receiving the final listing and trading approval from the Stock
Exchange. The Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange
and in accordance with the applicable laws.

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 A.M. to 5.00 P.M. (IST)
during the Issue Period (except for the Bid / Issue Closing Date). On the Bid / Issue Closing Date, the Bid Cum Application
Forms will be accepted only between 10.00 A.M. to 3.00 P.M. (IST) for retail and non-retail Bidders. The time for
applying for Retail Individual Applicant on Bid / Issue Closing Date maybe extended in consultation with the Book
Running Lead Manager, RTA and Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) taking
into account the total number of applications received up to the closure of timings.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid / Issue Closing Date,
Bidders are advised to submit their applications one (1) day prior to the Bid / Issue Closing Date and, in any case, not
later than 3.00 P.M. (IST) on the Bid / Issue Closing Date. Any time mentioned in this Red Herring Prospectus is IST.
Bidders are cautioned that, in the event a large number of Bid Cum Application Forms are received on the Bid / Issue
Closing Date, as is typically experienced in public Issue, some Bid Cum Application Forms may not get uploaded due to
the lack of sufficient time. Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation
under this Issue. Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public
holidays). Neither our Company nor the Book Running Lead Manager is liable for any failure in uploading the Bid Cum
Application Forms due to faults in any software / hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or lower
the size of their Application (in terms of the quantity of the Equity Shares or the Application amount) at any stage. Retail
Individual Applicants can revise or withdraw their Bid Cum Application Forms prior to the Bid / Issue Closing Date.
Allocation to Retail Individual Applicants, in this Issue will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid Cum
Application Form, for a particular Applicant, the details as per the file received from Stock Exchange may be taken as the
final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic book vis-a-vis the data
contained in the physical or electronic Bid Cum Application Form, for a particular ASBA Applicant, the Registrar to the
Issue shall ask the relevant SCSBs / RTAs / DPs / stock brokers, as the case may be, for the rectified data.

WITHDRAWAL OF THE ISSUE

In accordance with the SEBI (ICDR) Regulations, our Company in consultation with Book Running Lead Manager,
reserves the right not to proceed with this issue at any time after the Issue Opening Date, but before our Board meeting
for Allotment without assigning reasons thereof.

If our Company withdraws the Issue after the Issue Closing Date, we will give the reason thereof within two days by way
of a public notice which shall be published in the same newspapers where the pre-issue advertisements were published.

Further, the Stock Exchanges shall be informed promptly in this regard and the Book Running Lead Manager, through
the Registrar to the Issue, shall notify the SCSBs to unblock the Bank Accounts of the ASBA Applicants within one
Working Day from the date of receipt of such notification.

In case our Company withdraws the Issue after the Issue Closing Date and subsequently decides to undertake a public

offering of Equity Shares, our Company will file a fresh Offer Document with the Stock Exchange where the Equity
Shares may be proposed to be listed.
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Notwithstanding the foregoing, the Issue is also subject to obtaining the final Listing and Trading Approval of the Stock
Exchange, which the Company shall apply for after Allotment. In terms of the SEBI Regulations, Non-Retail Applicants
shall not be allowed to withdraw their Application after the Issue Closing Date.

UNDERWRITING AGREEMENT
This Issue is 100% Underwritten. The Underwriting agreement is dated July 05, 2024, Pursuant to the terms of the
Underwriting Agreement the obligations of the Underwriters are several and are subject to certain conditions specified

therein.

The Underwriter has indicated its intention to underwrite the following number of specified securities being offered
through this Issue:

Details of the Underwriter

No. of
shares
Underwritten

Amount
Underwritten
(R in Lakh)

% of the Total
Issue Size
Underwritten

Gretex Corporate Services Limited

A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,
Senapati Bapat Marg, Near India Bulls, Dadar (w), Delisle
Road, Mumbai-400013, Maharashtra, India.

Contact No.: +91 93319 26937

Email Id: info@gretexgroup.com

Website: www.gretexcorporate.com

Contact Person: Mr. Pradip Agarwal

SEBI Registration No.: INM000012177

CIN: L74999MH2008PLC288128

Gretex Share Broking Limited

A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,
Senapati Bapat Marg, Near India Bulls Dadar (W), Delisle
Road, Mumbai-400013, Maharashtra, India.

Contact No.:022 6930 8500

Email 1d: compliance@gretexbroking.com

Contact Person: Mr. Jignesh Jayantilal Lathigra

SEBI Registration No: INZ000166934

Market Maker Member Code.: 90287

CIN: U65900MH2010PLC289361

TOTAL

Upto 9,52,800 [o] 50%

Upto 9,52,800 [o] 50%

Upto 19,05,600 [o] 100%

As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Book Running Lead Manager has agreed to underwrite
to a minimum extent of 15% of the Issue out of its own account. In the opinion of the Board of Directors (based on the
certificate given by the Underwriters), the resources of the above-mentioned Underwriters are sufficient to enable them
to discharge their respective underwriting obligations in full. The above-mentioned Underwriters are registered with SEBI
under Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchange.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set forth in
the table above. Notwithstanding the above table, the Book Running Lead Manager shall be responsible for ensuring
payment with respect to Equity Shares allocated to investors procured by them. In the event of any default in payment,
the respective Underwriter, in addition to other obligations defined in the underwriting agreement, will also be required
to procure/subscribe to Equity Shares to the extent of the defaulted amount. If the Underwriter(s) fails to fulfil its
underwriting obligations as set out in the Underwriting Agreement, the Book Running Lead Manager shall fulfil the
underwriting obligations in accordance with the provisions of the Underwriting Agreement.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THE ISSUE

Our Company has entered into Market Making Agreement dated July 05, 2024 and addendum to this agreement dated
June 14, 2025 with the Book Running Lead Manager and Market Maker to fulfil the obligations of Market Making:

The details of Market Maker are set forth below:

Name Gretex Share Broking Limited

Address A-401, Floor 4™, Plot FP-616, (PT), Naman Midtown, Senapati Bapat Marg, Near
India Bulls Dadar (W), Delisle Road, Mumbai-400013, Maharashtra, India.

Contact No. +91 022 6930 8500
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Email Id compliance@gretexbroking.com
Contact Person Mr. Jignesh Jayantilal Lathigra
CIN U65900MH2010PLC289361
SEBI Registration No. INZ000166934

Market Maker Member code | 90287

Gretex Share Broking Limited, registered with SME Platform of BSE Limited and Emerge Platform of National Stock
Exchange of India Limited will act as the Market Maker and has agreed to receive or deliver the specified securities in
the Market Making process for a period of three years from the date of listing of our Equity Shares or for a period as may
be notified by amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and
its amendments from time to time and the circulars issued by the Emerge Platform of National Stock Exchange of India
Limited (“NSE Emerge”) and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making Arrangement:

1)

2)

3)

4)

5)

6)

7)

8)

9)

10)

11)

The Market Maker (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day.
The same shall be monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange
in advance for each and every black out period when the quotes are not being offered by the Market Maker.

The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of the NSE Emerge (Emerge platform of NSE) and SEBI from
time to time.

The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the Emerge
platform of National Stock Exchange of India Limited (in this case currently the minimum trading lot size is 800
equity shares; however, the same may be changed by the Emerge platform of National Stock Exchange of India
Limited from time to time).

The minimum depth of the quote shall be X1.00 Lakhs. However, the investors with holdings of value less than X1.00
Lakhs shall be allowed to offer their holding to the Market Maker in that scrip provided that they sell their entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% (Including the 5% of Equity Shares of the
Issue). Any Equity Shares allotted to Market Maker under this Issue over and above 25% of Equity Shares would
not be taken in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our
Company reduce to 24%, the market maker will resume providing 2-way quotes.

There shall be no exemption / threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes
given by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors. At this stage, Gretex Share Broking Limited is
acting as the sole Market Maker.

The shares of the Company will be traded in continuous trading session from the time and day the company gets
listed at Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) and Market Maker will
remain present as per the guidelines mentioned under the National Stock Exchange of India Limited and SEBI
circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving a three-month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker.
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In case of termination of the above-mentioned Market Making Agreement prior to the completion of the compulsory
Market Making Period, it shall be the responsibility of the Book Running Lead Manager to arrange for another
Market Maker(s) in replacement during the term of the notice period being served by the Market Maker but prior to
the date of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements
of Regulation 261 of the SEBI (ICDR) Regulations. Further the Company and the Book Running Lead Manager
reserve the right to appoint other Market Maker(s) either as a replacement of the current Market Maker or as an
additional Market Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or as
specified by the relevant laws and regulations applicable at that particular point of time. The Market Making
Agreement is available for inspection at our Registered Office from 11.00 a.m. to 5.00 p.m. on working days.

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) will have all margins which are
applicable on the NSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin,
Special Margins and Base Minimum Capital etc. National Stock Exchange of India Limited can impose any other
margins as deemed necessary from time-to-time.

14) Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) will monitor the obligations on a

real time basis and punitive action will be initiated for any exceptions and / or non-compliances. Penalties / fines
may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to
time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two-
way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market
making activities / trading membership.

15) The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /

suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time.

16) Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has

laid down that for issue size up to X250 crores the applicable price bands for the first day shall be:

a. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be
5% of the equilibrium price.

b. Incase equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the issue price.

Additionally, the trading shall take place in the TFT segment for the first 10 days from the commencement of trading.
The following spread will be applicable on the Emerge Platform of the National Stock Exchange of India Limited (“NSE

Emerge”).
Sr. No. Market Price Slab (in %) Proposed Spread (in % to sale price)
1. Up to 50 9
2. 50t0 75 8
3. 75 to 100 6
4. Above 100 5
1) Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for

the market maker(s) during the market-making process have been made applicable, based on the issue size and as
follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(Including mandatory initial inventory | (including mandatory initial inventory of 5
of 5 % of the Issue Size) % of the Issue Size)

Up to X 20 Crores 25% 24%

%20 to X 50 Crores 20% 19%

¥ 50 to X 80 Crores 15% 14%

Above % 80 Crores 12% 11%
2) All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change

based on changes or additional regulations and guidelines from SEBI and the Stock Exchange from time to time.

On the first day of listing, there will be a pre-open session (call auction), and thereafter trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
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pre-open call auction. The securities of the Company will be placed in SPOS and will remain in Trade for Trade
settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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SECTION VI: CAPITAL STRUCTURE

The Equity Share Capital of our Company, as of the date of this Red Herring Prospectus and after giving effect to the
Issue is set forth below:

Sr. Particulars Amount
No. (R in Lakhs except share data)
Aggregate Aggregate
Nominal value at
Value Issue Price
A. Authorised Share Capital @
1,50,00,000 Equity Shares of % 10.00 each 1,500.00 -
B. Issued, Subscribed, and Paid-Up Share Capital before the Issue
44,62,023 Equity Shares of ¥ 10.00 each 446.20 -
C. Present Issue in terms of this Red Herring Prospectus @
Fresh Issue of up to 19,05,600* Equity Shares of ¥ 10.00 each fully paid- | Upto 190.56 [e]

up of our Company for cash at a price of X [®] per Equity Share (including
premium of X [e] per Equity Share)

Which comprises:

D. Reservation for Market Maker portion
Upto 3,13,600 Equity Shares ofX 10.00 each fully paid-up of our Company Upto 31.36 [®]
for cash at a price of X [®] per Equity Share (including premium of X [e]
per Equity Share)

E. Net Issue to the Public ®
Upto 15,92,000 Equity Shares of X 10.00 each fully paid-up of our Upto 159.20 [®]
Company for cash at a price of X [®] per Equity Share (including premium
of X [e] per Equity Share)

Of which @:

Upto [e] Equity Shares of % 10.00 each fully paid-up of our Company for [e] [e]
cash at a price of X [e®] per Equity Share (including premium of % [e] per
Equity Share) will be available for allocation to Retail Individual Investors
of upto % 2.00 Lakhs

Upto [e] Equity Shares of X 10.00 each fully paid-up of our Company for [e] [e]
cash at a price of X [e®] per Equity Share (including premium of X [e] per
Equity Share) will be available for allocation to Qualified Institutional
Buyers of above X 2.00 Lakhs

Upto [e] Equity Shares of X 10.00 each fully paid-up of our Company for [e] [e]
cash at a price of X [e®] per Equity Share (including premium of X [e] per
Equity Share) will be available for allocation to Non-Institutional Investors
of above % 2.00 Lakhs

F. Issued, Subscribed, and Paid-up Share Capital after the Issue

[e] Equity Shares of ¥ 10.00 each [o] [e]
G. Securities Premium Account

Before the Issue 439.24

After the Issue [e]

* Subject to Finalization of Basis of Allotment

DFor details in relation to the changes in the authorized share capital of our Company, please refer to the section titled
“History and Certain Other Corporate Matters — Amendments to our Memorandum of Association” on page 162.

@ The Issue has been authorized by a resolution of our Board of Directors through their meeting dated June 02, 2024,
and by a special resolution of our Shareholders at the Extraordinary General Meeting dated June 11, 2024.

@ Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above
the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any
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of the other categories or a combination of categories at the discretion of our Company in consultation with the Book

Running Lead Manager and Designated Stock Exchange. Such inter-se spillover, if any, would be affected in accordance
with applicable laws, rules, regulations, and guidelines.

As of the date of this Red Herring Prospectus, our Company has only one class of shares i.e., Equity Shares of ¥10.00
each. All Equity Shares issued are fully paid up. Our Company does not have any outstanding convertible instruments as
of the date of this Red Herring Prospectus.

1. Changes in Authorized Equity Share Capital of our Company

1. On Incorporation 20,00,000 10.00 2,00,00,000 May 01, 2016 N.A.

2. Increase in 40,00,000 10.00 4,00,00,000 August 22, 2016 EGM
Authorised Capital

3. Increase in 1,50,00,000 10.00 15,00,00,000 November 25, 2023 | EGM
Authorised Capital

2. History of Issued and Paid-Up Share Capital of our Company

The history of the equity share capital of our Company is set forth below:

May 01,| 10,000 10.00 | 10.00 | Cash Subscriber 10,000 1,00,000.00 -
2016 to the

MOA (1)
October 13,| 38,44,500 | 10.00 | 10.00 Cash Private 38,54,500 3,85,45,000.00 -
2016 Placement

(1
December 6,07,523 | 10.00 | 82.30 | Cash | RightlIssue | 44,62,023 | 4,46,20,230.00 | 4,39,23,912.
18, 2023 (1nn 90

i. Initial Subscribers to the Memorandum of Association of our Company incorporated on May 01, 2016, of
Face Value of ¥10.00 each as per details given below on Incorporation:

1 Mr. Sawar Mal Goyal 5,000
2 Mr. Anish Singhal 5,000
TOTAL 10,000

ii. Private Placement of 38,44,500 Equity Shares on October 13, 2016, having a Face Value of ¥10.00 each as
per details given below:

1. Mr. Sawar Mal Goyal 26,44,500
2 Mr. Ram Kali Devi 1,00,000
3. Mr. Ananya Goyal 5,00,000
4. Ms. Rishika Goyal 1,50,000
5. M/s. S M Goyal & Sons (HUF) 2,00,000
6. Mr. Vinod Gupta 1,00,000
7. Mr. Vinod Gupta HUF 1,50,000

TOTAL 38,44,500
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Right Issue of 6,07,523 Equity Shares on December 18, 2023, in the ratio of 0.16:1 i.e., 0.16 (Point Sixteen)

Right Shares for 1 (One) Equity Share held by the existing equity shareholders as on the record date i.e.
November 26, 2023, having a Face Value of 10.00 each as per details given below:

Sr. No | Names of Allottees Number of Equity Shares
1 Mr. Shishir Agarwal 15,188
2 Mr. Mohit Jain 20,230
3 Ms. Radhika Bansal 40,522
4 Ms. Bijal Chandresh Dedhia 30,376
5 Mr. Ajaiya Mehrotra 15,188
6 Mr. Rahul Aggarwal 15,188
7 Mr. Vineet Gupta 30,376
8 Mr. Sumit Gupta 30,376
9 Mr. Saurabh Gupta 30,376
10 Mr. Amanveer Singh 30,376
11 Mr. Uttamjit Singh Sabharwal 30,376
12 Ms. Gunjan Aggarwal 30,376
13 Ms. Swati Goyal 30,376
14 Mr. Pranav Kant 30,376
15 M/s. Intellect Endeavours LLP 60,753
16 M/s. Rahul Aggarwal HUF 15,188
17 M/s. Ava Paisa Growth Private Limited 60,753
18 Mr. Kanushi Enterprise through its proprietor Akshay Aggarwal 60,753
19 M/s. Goyal Agritrade Private Limited 30,376

Total 6,07,523

3. We have not issued any Equity Shares for consideration other than cash.

4. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 391-394 of the
Companies Act, 1956, and Section 230-234 of the Companies Act, 2013.

5. We have not re-valued our assets since inception and have not issued any equity shares (including bonus shares) by
capitalizing any revaluation reserves.

6. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees, and we do not intend to allot any shares to our employees under the Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed Issue. As and when options are granted to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefits) Regulations, 2014.

7. Our Company has not Issued Equity Shares at a price lower than the Issue Price during the preceding 1 (one) year:

8. Our Shareholding Pattern

a) The table below presents the current shareholding pattern of our Company as of the date of this Red Herring

Prospectus.
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Promoters
& Promoter
Group

38,54,500

38,54,500

86.38

38,54,500

38,54,500

86.38

86.38

38,54,500

Public

19

6,07,523

6,07,523

13.62

6,07,523

6,07,523

13.62

13.62

6,07,523

Non -
Promoter
Non -Public

C1

Shares
underlying
DRs

C2

Shares held
by
Employee
Trusts

Total

25

44,62,023

44,62,023

100.00

44,62,023

44,62,023

100.00

100.00

44,62,023

Note

a) As of date of this Red Herring Prospectus 1 Equity share holds 1 vote.

b)  We have only one class of Equity Shares with a face value of 310.00 each.

¢) Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, one day
prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the Stock Exchange before the commencement of trading of such Equity Shares.
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b) Equity Shareholding of Directors and Key Managerial Personnel and senior management in our Company:

Except as stated below, none of our directors Key Managerial Personnel, or senior management hold any Equity Shares in

our Company:

Sr. Name of Shareholder | No. of Equity Shares | % of Pre-lssue | No. of Equity | % of Post-Issue
No. Capital Shares Capital
1 Mr. Sawar Mal Goyal 27,54,200 61.73 27,54,200 [e]
2 Mr. Ananya Goyal 9,00,000 20.17 9,00,000 [e]
Total 36,54,200 81.90 36,54,200 [e]

c) List of shareholders holding 1% or more of the paid-up capital of our Company as of the date of this Red Herring

Prospectus:
Sr. No. | Name of Shareholder No. of Equity Shares % of Pre-lIssue Capital
1 Mr. Sawar Mal Goyal 27,54,200 61.73
2 Mr. Ananya Goyal 9,00,000 20.17
3 M/s. S.M. Goyal & Sons (HUF) 2,00,000 4.48
4 M/s. Intellect Endeavours LLP 60,753 1.36
5 M/s. Ava Paisa Growth Private Limited 60,753 1.36
6 Mr. Akshay Aggarwal 60,753 1.36
Total 40,36,459 90.46

d) List of shareholders holding 1% or more of the paid-up capital of our company as of date ten days prior to the date of

this Red Herring Prospectus:

Sr. No. | Name of Shareholder No. of Equity Shares % of shares held
1 Mr. Sawar Mal Goyal 27,54,200 61.73
2 Mr. Ananya Goyal 9,00,000 20.17
3 M/s. S M. Goyal & Sons (HUF) 2,00,000 4.48
4 M/s. Intellect Endeavours LLP 60,753 1.36
5 M/s. Ava Paisa Growth Private Limited 60,753 1.36
6 Mr. Akshay Aggarwal 60,753 1.36
Total 40,36,459 90.46

e) List of shareholders holding 1% or more of the paid-up capital of our company as of date one year prior to the date

of this Red Herring Prospectus:

Sr. No. | Name of Shareholder No. of Equity Shares % of shares held

1 Mr. Sawar Mal Goyal 27,54,400 71.46

2 Mr. Ananya Goyal 7,50,000 19.46

3 Ms. Rishika Goyal 1,50,000 3.89

4 M/s. S M Goyal & Sons (HUF) 2,00,000 5.19
Total 38,54,400 100.00

f) List of shareholders holding 1% or more of the paid-up capital of our company as on date two years prior to the date

of this Red Herring Prospectus:

Sr. No. | Name of Shareholder No. of Equity Shares % of shares held

1 Mr. Sawar Mal Goyal 27,54,400 71.46

2 Mr. Ananya Goyal 7,50,000 19.46

3 Ms. Rishika Goyal 1,50,000 3.89

4 M/s. S M Goyal & Sons (HUF) 2,00,000 5.19
Total 38,54,400 100.00

9. Our Company has not issued any convertible instruments like warrants, debentures, etc. since its Incorporation.

10. There will be no further issue of capital, whether by way of the issue of bonus shares, preferential allotment, Right
issue, or in any other manner during the period commencing from the date of this Red Herring Prospectus until the
Equity Shares of our Company have been listed or application money unblocked on account of failure of Issue.

11. Our Company does not intend to alter its capital structure within six months from the date of opening of the issue, by
way of split/consolidation of the denomination of Equity Shares. However, our Company may further issue equity
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shares (including the issue of securities convertible into Equity Shares) whether preferential or otherwise after the
date of the listing of equity shares to finance an acquisition, merger, or joint venture or for regulatory compliance or
such other scheme of arrangement or any other purpose as the Board of Directors may deem fit, if an opportunity of
such nature is determined by the Board of Directors to be in the interest of our Company.

12. Our Company has not made any public Issues including any rights Issue in the Public since incorporation.
13. Details of our Promoters Shareholding.

As on the date of this Red Herring Prospectus, our Promoters Mr. Sawar Mal Goyal, Mr. Ananya Goyal and M/s. S. M.
Goyal & Sons (HUF) holds 86.38% of the pre-issued, subscribed, and paid-up Equity Share capital of our Company.

The build-up of our Promoters’ shareholding in our Company:

Date of | Number of | Face | Issue / | Nature | Nature of | % of | % of post
Allotment / | Equity Shares | Valu | Acquisition | of transaction | pre- Issue equity
Transfer e(® |/ Transfer Consid Issue share capital
Price () erate equity
on share
capital
Mr. Sawar Mal Goyal
Upon 5,000 10.00 10.00 Cash Subscriber to 0.11 [e]
Incorporation MOA
(May 01, 2016)
October 13, 2016 26,44,500 10.00 10.00 Cash Preferential 59.27 [e]
Allotment
September 11, (100) 10.00 10.00 Cash Transfer to (0.00) [e]
2017 Sharda Devi
Memorial
Trust
March 20, 2018 5,000 10.00 10.00 Cash Transfer 0.11 [e]
from Mr.
Anish
Singhal
March 25, 2019 1,00,000 10.00 10.00 Cash Transfer 2.24 [e]
from Ms.
Ram Kali
Devi
October 17, 2023 (100) 10.00 10.00 Cash Transfer to (0.00) [e]
Ms. Shalu
Goyal
October 17, 2023 (100) 10.00 10.00 Cash Transfer to (0.00) [e]
Mr. Sanjay
Goyal
Total 27,54,200 61.73 [e]
Mr. Ananya Goyal
October 13, 2016 5,00,000 10.00 10.00 Cash Preferential 11.21 [e]
Allotment
March 25, 2019 1,00,000 10.00 10.00 Cash Transfer 2.24 [e]
from Mr.
Vinod Gupta
March 25, 2019 1,50,000 10.00 10.00 Cash Transfer 3.36 [e]
from M/s.
Vinod Gupta
HUF
July 20, 2024 1,50,000 10.00 - Other Gift from 3.36 [o]
than Ms. Rishika
Cash Goyal
Total 9,00,000 20.17 [o]
M/s. S.M. Goyal & Sons (HUF)
October 13, 2016 2,00,000 10.00 10.00 Cash Preferential 4.48 [e]
Allotment
Total 2,00,000 4.48 [e]
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Notes:
a) None of the shares belonging to our Promoters have been pledged till date.

b) The entire Promoter’s shares shall be subject to lock-in from the date of allotment of the equity shares issued through
this Red Herring Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations

c) All the shares held by our Promoter, were fully paid up on the respective dates of acquisition of such shares

The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below:;

Particulars Pre-lssue Post-1ssue

No. of Shares | % Holding No. of Shares | % Holding
Promoters
Mr. Sawar Mal Goyal 27,54,200 61.73 27,54,200 [e]
Mr. Ananya Goyal 9,00,000 20.17 9,00,000 [e]
M/S. S. M. Goyal and Sons 200,000 4.48 200,000 [e]
(HUF)
Total (A) 38,54,200 86.38 38,54,200 [o]
Promoter Group
Ms. Sanjay Goyal 100 0.00 100 [e]
Ms. Shalu Goyal 100 0.00 100 [e]
Ms. Soumya Goyal 100 0.00 100 [e]
Total (B) 300 0.00 300 [o]
Total (A+B) 38,54,500 86.38 38,54,500 [o]

14. The average cost of acquisition of or subscription of shares by our Promoters is set forth in the table below:

Sr. No. | Name of the Promoter No. of Shares held Average cost of Acquisition (in )
1. Mr. Sawar Mal Goyal 27,54,200 10.00
2. Mr. Ananya Goyal 9,00,000 8.33
3. M/S. S. M. Goyal & Sons (HUF) 200,000 10.00

15. We have 25 (Twenty-Five) Shareholders as of the date of this Red Herring Prospectus
16. We hereby confirm that:

There has been no acquisition, sale, or transfer of Equity Shares by our Promoters, Promoter Group, Directors, and their
immediate relatives in the last 6 months preceding the date of filing of this Red Herring Prospectus.

No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their relatives
for the purchase by any other person of the securities of our Company other than in the normal course of business of the
financing entity during a period of six months preceding the date of filing of this Red Herring Prospectus.

17. Details of Promoters’ Contribution and Lock-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the post-issue capital held
by our Promoters shall be considered as Promoter’s Contribution (“Promoter’s Contribution”) and shall be locked in for a
period of three years from the date of allotment of Equity shares issued pursuant to this Issue. The lock-in of Promoter’s
Contribution would be created as per applicable law and procedure and details of the same shall also be provided to the
Stock Exchange before listing of the Equity Shares.

As of the date of this Red Herring Prospectus, our Promoters hold 38,54,200 Equity Shares constituting [e] % of the post-
issued, subscribed, and paid-up Equity Share Capital of our Company, which are eligible for the Promoter’s contribution.

Our Promoters have given written consent to include 12,74,162 Equity Shares held by them and subscribed by them as part
of Promoters’ Contribution constituting upto 20.01 % of the post-issue Equity Shares of our Company. Further, they have
agreed not to sell transfer or pledge, or otherwise dispose of in any manner, the Promoter’s contribution, for a period of
three years from the date of allotment in the Issue.

Date of Allotment / No. of Equity | Face Issue / Nature of Post-1ssue Lock

transfer and made Shares locked | Value | Acquisition transaction Shareholding in

fully paid up in Per / % Perio
Share d
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€3) Transfer
Price )
Mr. Sawar Mal Goyal
May 01, 2016 5,000 10.00 10.00 Subscribers to [e] 3
MOA years
October 13, 2016 9,05,512 10.00 10.00 Preferential [e] 3
Allotment years
Total 9,10,512
Mr. Ananya Goyal
October 13, 2016 2,97,531 10.00 10.00 Preferential [e] 3
Allotment years
Total 2,97,531
M/s. S.M. Goyal & Sons (HUF)
October 13, 2016 66,119 10.00 10.00 Preferential [e] 3 years
Allotment
Total 66,119

The Equity Shares that are being locked in are not, and will not be, ineligible for computation of Promoters’ Contribution
under Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation, as per Regulation 237 of the SEBI
(ICDR) Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:

a) The Equity Shares offered for a minimum 20% of Promoter’s Contribution have not been acquired in the three years
preceding the date of this Red Herring Prospectus for consideration other than cash and revaluation of assets or
capitalization of intangible assets nor resulted from a bonus issue out of the revaluation reserves or unrealized profits
of the Company or against Equity Shares which are otherwise ineligible for computation of Promoter’s contribution;

b) The minimum Promoter’s contribution does not include Equity Shares acquired during the one year preceding the
date of this Red Herring Prospectus at a price lower than the Issue Price;

c) No equity shares have been issued to our Promoters upon conversion of a partnership firm during the preceding year
at a price less than the Issue Price

d) The Equity Shares held by the Promoters and offered for minimum Promoter’s contribution are not subject to any
pledge;

e) All the Equity Shares of our Company held by the Promoters are in dematerialized form and

f) The Equity Shares offered for the Promoter’s contribution do not consist of Equity Shares for which specific written
consent has not been obtained from the Promoters for inclusion of its subscription in the Promoters contribution
subject to lock-in.

We further confirm that our Promoter’s Contribution of 20% of the Post Issue Equity does not include any
contribution from Alternative Investment Funds or FVCI Scheduled Commercial Banks or Public Financial
Institutions or Insurance Companies.

18. Equity Shares locked in for one year other than Minimum Promoters’ Contribution

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018, in addition to the Minimum Promoter’s
contribution which is locked in for three years, as specified above, the entire pre-issue equity share capital constituting upto
31,87,861 Equity Shares shall be locked in for a period of one year from the date of allotment of Equity Shares in this
Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the Equity Shares that are subject to lock-in shall carry
the inscription ‘non-transferable’ along with the duration of the specified non-transferable period mentioned in the face of
the security certificate. The shares which are in dematerialized form, if any, shall be locked in by the respective depositories.
The details of the lock-in of the Equity Shares shall also be provided to the Designated Stock Exchange before the listing
of the Equity Shares.

19. Inscription or recording of non-transferability
In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity Shares

that are subject to lock-in shall contain the inscription “Non-Transferable” and specify the lock-in period and in case such
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equity shares are dematerialized, the Company shall ensure that the lock-in is recorded by the Depository. The details of
lock-in of the Equity Shares shall also be provided to the Designated Stock Exchange before the listing of the Equity Shares

20. Pledge of Locked-in Equity Shares

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoters can
be pledged with any scheduled commercial bank or public financial institution or systematically important non-banking
finance company or a housing finance company as collateral security for loans granted by them, provided that:

If the equity shares are locked in in terms of clause (a) of Regulation 238, the loan has been granted to the company or its
subsidiary(ies) for the purpose of financing one or more of the objects of the Issue and pledge of equity shares is one of the
terms of sanction of the loan;

If the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified securities is
one of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock-in period stipulated in these regulations has expired.

21. Transferability of Locked-in Equity Shares

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of SEBI (SAST) Regulations,
2011 as applicable;

The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018 may
be transferred to another promoter or any person of the Promoter Group or to a new promoter(s) or persons in control of
our Company, subject to continuation of lock-in for the remaining period with transferee and such transferee shall not be
eligible to transfer them till the lock-in period stipulated has expired.

The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoters and Promoter’s Group) holding the equity
shares which are locked in along with the equity shares proposed to be transferred, subject to continuation of lock-in for
the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-in period
stipulated has expired.

22. Our Company, our Directors, and the Book Running Lead Manager to this Issue have not entered into any buy-back
or similar arrangements with any person for the purchase of our Equity Shares issued by our Company.

23. As of date of this Red Herring Prospectus, there are no partly paid-up equity shares and all the Equity Shares of our
Company are fully paid up. Further, since the entire money in respect of the Issue is being called on application, all
the successful applicants will be issued fully paid-up equity shares.

24. As of the date of filing of this Red Herring Prospectus, there are no outstanding warrants, options, or rights to convert
debentures, loans, or other instruments which would entitle Promoters or any shareholders or any other person any
option to acquire our Equity Shares after this Initial Public Offer

25. As of the date of this Red Herring Prospectus, the Book Running Lead Manager and their respective associates (as
defined under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any
Equity Shares of our Company. The Book Running Lead Manager and their affiliates may engage in the transactions
with and perform services for our Company in the ordinary course of business or may in the future engage in
commercial banking and investment banking transactions with our Company for which they may in the future receive
customary compensation.

26. Investors may note that in case of over-subscription, allotment will be on a proportionate basis as detailed under
“Basis of Allotment” in the chapter titled “1ssue Procedure ” beginning on page 250 of this Red Herring Prospectus.
In case of over-subscription in all categories, the allocation in the Issue shall be as per the requirements of Regulation
253 (2) of SEBI (ICDR) Regulations, as amended from time to time.

27. An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to the minimum allotment, which is the minimum application
size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of
which, the post Issue paid capital after the Issue would also increase by the excess amount of allotment so made. In
such an event, the Equity Shares held by the Promoters and subject to lock-in shall be suitably increased; so as to
ensure that 20% of the post Issue paid-up capital is locked in.
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Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares unless
otherwise permitted by law.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back to
the net issue to the public portion.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.
There are no Equity Shares against which depository receipts have been issued.

As per RBI regulations, OCBs are not allowed to participate in this issue

This Issue is being made through Book Built Method.

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue
is being made for at least 25% of the post-issue paid-up Equity Share capital of our Company. Further, this Issue is
being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. No
payment, direct or indirect in the nature of discount, commission, allowances, or otherwise shall be made either by us

or our Promoters to the persons who receive allotments, if any, in this Issue.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services, or otherwise, to any Applicant.

None of our Promoters and Promoter Group will participate in the Issue.
Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between

the date of filing this Red Herring Prospectus and the Issue Closing Date shall be reported to the Stock Exchange
within twenty-four hours of such transaction.
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SECTION VII: PARTICULARS OF THE ISSUE
OBJECT OF THE ISSUE

The Issue includes a fresh Issue of upto 19,05,600* Equity Shares of our Company at an Issue Price of [e] per Equity
Share.

*Subject to Finalization of Basis of Allotment

Fresh Issue

The details of the proceeds of the Fresh Issue are summarized below:;

(Zin Lakhs)
Particulars Amount
Gross Proceeds from the Fresh Issue [e]
Less: Issue related expenses [e]
Net Proceeds of the Fresh Issue [e]

Requirement of Funds

Our Company intends to utilize the Net Fresh Issue Proceeds for the following Objects (“Objects of the Issue”):
a) Setting up of Additional Storage Facility

b) Repayment/Pre-payment of Certain Debt Facilities

c) Working Capital Requirements

d) General Corporate Purposes

In addition to the objects mentioned above, our Company intends to strengthen its capital base and expects to receive the
benefits of listing of the Equity Shares on the Stock Exchanges, including among other things, enhancing the visibility of
our brand and our Company among our existing and potential customers.We believe that listing will enhance our corporate
image and brand name and create a public market for Equity Share of our Company in India and will further enable us to
avail future growth opportunities.

We are dedicated manufacturers and suppliers of bedding essentials, specializing in blankets, bed sheets, comforters, and
more. Our integrated manufacturing process encompasses knitting, dyeing, processing, printing, and packaging, all under
one roof. This ensures efficient bulk production without compromising on the quality that guarantees comfort and luxury
throughout the night, allowing you to wake up revitalized and ready to embrace each day with vigour. Our diverse product
portfolio includes a range of crafted items such as blankets, baby blankets, comforters, bedsheets and curtains.

We manufacture products based on the order specifications received from our customers to meet their requirements. We
believe that maintaining a range of products in our business provides us with an opportunity to cater to the diverse needs
of different customer segments. Further, we believe that we have experience resources, and a network that can be
customized and leveraged to cater to a wider range of bulk packaging containers as per the requirements of the customers.

The main object clause and the ancillary object clause of the Memorandum of Association of our Company enable us to
undertake our existing activities and the activities for which we are raising funds through the Issue. The existing activities
of our Company are within the object clause of our Memorandum.

Utilization of Net Fresh Issue Proceeds

The Net Fresh Issue Proceeds are proposed to be used in the manner set out in the following table:

(¥ in lakhs)
Amount to be Amount to be financed
Total financed and deployed from Net
Sr. No. Particulars Estimated | from Internal IPO Proceeds by the
Expenditure Accruals/ Financial Year ended
Borrowings March 31, 2025
1 Setting up of Additional Storage Facility 429.96 - 429.96
2 Rep_ay_ment/Pre—payment of Certain Debt 354 52 5452 300.00
Facilities
3 Working Capital Requirement 3,718.29 2,518.29 1,200.00
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4 General Corporate Purposes [e] - [e]
Total [e] [e]

Means of Finance:

The above-mentioned fund requirement will be met from the proceeds of the Issue. We intend to fund the shortfall, if
any, from internal accruals.

Since the fund requirements set out for the aforesaid Objects of the Issue are proposed to be met entirely from the Net
Proceeds and internal accruals. Accordingly, we confirm that we are in compliance with the requirement to make firm
arrangements of finance under Regulation 230(1)(e) of the SEBI (ICDR) Regulations, 2018 through verifiable means
towards at least 75% of the stated means of finance, excluding the amount to be raised through the Net Proceeds and
existing identifiable internal accruals.

The fund requirements are based on internal management estimates and have not been verified by the lead managers or
appraised by any bank or financial institution or any other independent agency. These are based on current conditions and
are subject to change in the light of changes in external circumstances or costs or other financial conditions and other
external factors.

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular
activity will be met by way of means available to our Company, including from internal accruals. If the actual utilization
towards any of the Objects is lower than the proposed deployment such balance will be used for future growth opportunities
including funding existing objects, if required. In case of delays in raising funds from the Issue, our Company may deploy
certain amounts towards any of the above-mentioned Objects through a combination of Internal Accruals or Unsecured
Loans.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and
consequently our fund requirements may also change. Our Company’s historical expenditure may not be reflective of our
future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements
owing to various factors such as economic and business conditions, increased competition and other external factors which
may not be within the control of our management. This may entail rescheduling or revising the planned expenditure and
funding requirements, including the expenditure for a particular purpose at the discretion of the Company’s management.

For further details on the risks involved in our business plans and executing our business strategies, please see the chapter
titled “Risk Factors” beginning on page 34 of this Red Herring Prospectus.

1) Setting up of Additional Storage Facility

We are seeking to raise capital for the construction of a new state-of-the-art warehouse facility. This investment is crucial
to addressing our current operational challenges and positioning our company for sustainable growth.

Our existing warehouse capacity is insufficient to meet the demands of our production cycles. During peak seasons, we
struggle to manage the volume of stock efficiently, and during off-seasons, a significant portion of our inventory remains
idle. This imbalance leads to operational inefficiencies and increased costs.

The warehouses in West Bengal and Gurugram are dedicated exclusively to supporting commercial operations, such as
storing and trading goods for e-commerce platforms. These facilities are leased by Instakart Services Private Limited, a
unit of Flipkart, to aid in fulfilling orders placed through Flipkart.com. This is outlined on page 148 of the Red Herring
Prospectus.

Currently, the company is ordering raw material as per the production requirement only, thereby losing on competitive
pricing. The entire raw-material is being delivered at the factory where production is done. This leads to disruption of the
production process and wastage of raw materials due to lack of proper handling.

The new storage facility, funded by the IPO proceeds, will store competitively priced raw materials, which will be utilized
for manufacturing as needed. Its strategically chosen location will allow for efficient inventory management and minimize
handling costs. This warehouse will accommodate both raw materials and finished or semi-finished goods, ready for
dispatch, ensuring seamless logistics for our products.

The Additional storage facility shall be constructed at our current manufacturing facility situated at “Killa No. 17//17/2,

18, 19/1, 22/2, 23, 24/1, 36//2/2, 3, 4/1/Village- Jawahara, Pardhana Road, Tehsil- Khanpur, District- Sonipat”. This land
owned by the company via sale deed dated July 08, 2016. The said land is of an area of around 3 Acres.
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The funds raised will be allocated to the development of a modern warehouse facility designed to enhance our storage
capacity and optimize inventory management. This new warehouse will be equipped with advanced logistics and storage
solutions, including:

Increased Storage Capacity: Accommodating higher volumes of stock, reducing idle inventory, and minimizing
overflow issues.

Efficient Inventory Management: Implementing cutting-edge technologies for real-time tracking and better stock
rotation.

Enhanced Operational Efficiency: Streamlining storage processes to reduce handling times and operational costs.

The details the cost estimates of which are mentioned below:

135, Vendor Name Model Description Quantity Am]?:;::]s()z 1 Quotation details
. Quotation received from
Mechvil ]I)r?sstlaglllla’ltisgf I()) lfyPé;I:l Mechvil Infrastructure Pvt.
L. Infrastructure Engincered Buildings With 43,040 Sq.Ft. 292.67 Ltd for %429.96 Lakhs (incl.
Pvt. Ltd. Civil Work of GST) dated 12.06.2025
having validity of 30 Days.
Quotation received from
Mechvil 1250'S Mechvil Infrastructure Pvt.
2. Infrastructure Supply of Louvers ’ Mir 4 43.75 Ltd for %429.96 Lakhs (incl.
Pvt. Ltd. ) of GST) dated 12.06.2025
having validity of 30 Days.
Quotation received from
Mechvil Supply of Glasswool Mechvil Infrastructure Pvt.
3. Infrastructure Insulation Make- Twiga 43,040 Sq.Ft. 23.67 Ltd for %429.96 Lakhs (incl.
Pvt. Ltd. of GST) dated 12.06.2025
having validity of 30 Days.
Quotation received from
Mechvil Mechvil Infrastructure Pvt.
4. Infrastructure Supply of Turbo Vent 95 Nos. 4.28 Ltd for *429.96 Lakhs (incl.
Pvt. Ltd. of GST) dated 12.06.2025
having validity of 30 Days.
Total Basic Amount 364.37
GST @ 18% 65.59
Total 429.96

Notes:

1.

We have considered the above quotations for the budgetary estimate purpose and have not placed orders for them. The
actual cost of procurement and actual supplier/dealer may vary as per the best possible offer available with us.

All quotations received from the vendors mentioned above are valid as on the date of this Red Herring Prospectus.
However, we have not entered into any definitive agreements with any of these vendors and there can be no assurance
that the same vendors would be engaged to eventually render the services or at the same costs.

The construction service and quantity to be purchased are based on the present estimates of our management. The
Management shall have the flexibility to revise such estimates (including but not limited to change of vendor or any
modification/addition/deletion of supply or equipment) at the time of actual placement of the order. In such case, the
Management can utilize the surplus of proceeds, if any, arising at the time of actual placement of the order, to meet the
cost of such other service, equipment or utilities, as required. Furthermore, if any surplus from the proceeds remains
after meeting the total cost of construction service, equipment and utilities for the aforesaid purpose, the same will be
used for our general corporate purposes, subject to limit of 25% of the amount raised by our Company through this
Issue.

We are not acquiring any second-hand machinery.

The quotations relied upon by us in arriving at the above cost are valid for a specific period of time and may lapse after
the expiry of the said period. Consequent upon which, there could be a possible escalation in the cost of services
proposed to be acquired by us at the actual time of provision of service, resulting in increase in the estimated cost.
Further, cost will be escalated on account of freight expenses, installation charges, packaging & forwarding, custom
duty etc. Such cost escalation would be met out of our internal accruals.
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Proposed Schedule of Implementation

The proposed schedule of implementation for installation of Manufacturing facilities is as follows:

Particulars Estimated Month of
Completion*
Commencement of construction service July 2025
Completion of Project January 2026
Put to use January 2026

*Assuming we receive the IPO Proceeds in the month of July 2025.

2) Repayment/Pre-payment of Certain Debt facilities

Our Company has entered into various financing arrangements with bank. The loan facilities entered into by our Company
include borrowings in the form of term loans and fund-based facilities. For further details, including indicative terms and
conditions of such loan facilities, see “Statement of Financial Indebtedness” beginning on page 216 of this Red Herring
Prospectus. Our Company proposes to utilise an aggregate amount of ¥ 300.00 Lakhs from the Net Proceeds towards full
or partial repayment or prepayment of certain borrowing availed by our Company from bank.

The selection and extent of loans proposed to be repaid from our Company’s borrowings mentioned below will be based
on various commercial considerations including, among others, the costs, expenses and charges relating to the facility
including interest rate of the relevant loan, the amount of the loan outstanding, the remaining tenor of the loan, presence of
onerous terms and conditions under the facility, levy of any prepayment penalties and the quantum thereof, provisions of
any law, rules, regulations governing such borrowings, terms of prepayment to lenders, if any and mix of credit facilities
provided by lenders.

Given the nature of these borrowings and the terms of repayment, the aggregate outstanding amounts under these loans
may vary from time to time and our Company may, in accordance with the relevant repayment schedule, repay or refinance
some of its existing borrowings prior to Allotment. Accordingly, our Company may utilise the Net Proceeds for part
prepayment of any such refinanced loans or repayment of any additional loan facilities obtained by it. However, the
aggregate amount to be utilised from the Net Proceeds towards prepayment or repayment of loans (including refinanced or
additional loans availed, if any), in part or full, would not exceed % 300.00 Lakh.

The prepayment or repayment will help reduce our outstanding indebtedness and debt servicing costs, assist us in
maintaining a favourable debt to equity ratio and enable utilisation of our internal accruals for further investment in business
growth and expansion. In addition, we believe that the leverage capacity of our Company will improve our ability to raise
further resources in the future to fund potential business development opportunities and plans to grow and expand our
business in the future. The following table provides details of loan availed by our Company as on October 31, 2023 which
is proposed to be prepaid or repaid, in full or in part, from the Net Proceeds to the extent of an aggregate amount of
300.00 Lakhs:

Name of Lender Date of Sanction Purpose Fixed Outstanding as
Rate of on January 31,
Interest | 2025 (¥ in Lakhs)
Bank of Baroda 31.10.2023 Takeover of the existing 5| 11.40% 54.07
(21000600001682) Term loan facilities having
Bank of Baroda 31.10.2023 account no-85451879, | 11.40% 182.59
(21000600001683) 86147689, 84833515,
Bank of Baroda 31.10.2023 86147684 & 85043873 with | 11.40% 117.86
(21000600001686) HDFC Bank at outstanding
Bank of Baroda 31.10.2023 levels which was taken | 11.40% -
(21000600001687) initially for Working Capital.
Total 354.52

As certified by Manish Pandey & Associates, Chartered Accountants, in accordance with Clause 9(A)(2)(b) of Part A of
Schedule VI of the SEBI ICDR Regulations, pursuant to their certificate dated June 23, 2025 the above-mentioned loans
have been deployed towards the purposes mentioned in the respective loan agreements. In due course of business, due to
various operational benefits, our Company may explore possibilities of other banks participating in existing loans either in
full or in part, including the loans mentioned above. Some of our financing agreements provide for the levy of prepayment
penalties. In the event that there are any prepayment penalties required to be paid under the terms of the relevant financing
agreements, such prepayment penalties shall be paid by our Company out of its internal accruals.

3) To Meet Working Capital Requirements
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We finance our working capital requirement from our internal accruals. Considering the existing and future growth and the
orders and service agreements in hand, the working capital needs of our Company, as assessed based on the internal
workings of our Company is expected to reach X 3,718.29 Lakhs for FY 2025-26. We intend to meet our working capital
requirements to the extent of ¥ 1200.00 Lakhs from the Net Proceeds of this Issue and the balance will be met from internal
accruals at an appropriate time as per the requirement.

Basis of estimation of working capital

The details of our Company’s composition of working capital as at March 31, 2022, March 31, 2023, March 31, 2024, ten
months period ended January 31, 2025 and March 31, 2025 and March 31, 2026 based on the Restated Financial Statements
and working capital estimates. Further the source of funding of the same are as set out in the table below:

(T in lakhs)
Particulars 31-Mar-22 | 31-Mar-23 | 31-Mar-24 | 31-Jan-25 | 31-Mar-25 31-Mar-26
Restated Restated Restated Restated Unaudited Estimated
Current Assets
Trade Receivables 815.09 995.60 908.77 1,934.82 2,643.29 2,295.97
Inventories 938.57 1,299.74 1,668.78 1,503.38 1,657.68 2,075.00
Short term Loans & Advances 123.18 188.54 1,116.51 2,160.70 1,952.36 2,645.35
Other current assets 1.12 0.56 - -
Total (1) 1,877.96 2,484.44 3,694.06 5,598.90 6,253.34 7,016.32
Current Liabilities
Short-Term Borrowings 2,407.13 2,378.90 1,688.87 1,414.52 1,410.03 1,183.00
Trade Payables 112.20 366.48 639.36 1,763.57 2,239.06 1,343.44
Other Current Liabilities 114.15 293.47 88.30 193.01 161.21 215.00
Short-Term Provisions 6.30 39.20 225.89 350.99 372.44 556.60
Total (1) 2,639.78 3,078.05 2,642.42 3,722.09 4,182.75 3,298.03
Net Working Capital (1)-(I1) (761.82) (593.61) 1,051.64 1,876.81 2,070.59 3,718.29
Funding Pattern:
Cash and Cash Equivalents 40.48 20.22 4.55 4.45 4.12 50.81
Internal Accruals (802.30) (613.83) 1,047.09 1,872.36 2,066.47 2,467.48
Part of the IPO Proceeds 1,200.00
Assumptions for working capital requirement
Assumptions for Holding Levels
(In days)
. : . Holding | Holding | Holding
. Holding Holding Holding Level as | Level as | Level as
Particulars Basis . of | Level as | Level as | Levelason on on on
Calculation | on March | on March | March 31,
31 2022 31 2023 2024 January | March March
' ' 31,2025 | 31,2025 | 31,2026
Current Assets
. Cost of
Inventories Goods Sold 49 66 95 55 58 57
Trade Receivables 57 49 50 63 52 60
Short Term Loans & Revenue
from 19 8 34 72 45 56
Advances Operations
Other Current Assets P 0 0 0 - 1
Current Liabilities
Short-term Borrowings 72 71 88 50 50 39
Trade Payables Cost of 5 14 32 42 50 54
Other Current Liabilities | Goods Sold 6 12 13 5 5 6
Short-term Provisions 0 1 8 10 10 14
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Justification for Holding Period Levels

Particulars Detail
Our holding period for inventories increased from 49 days in FY 2022 to 66 days in FY 2023 and
to 95 days in FY 2024, indicating a significant slowdown in inventory turnover. This rise is
attributable to overstocking as the company starts holding inventories for more days to get
Inventories seasonal benefit and changes in inventory management practices. It further reduced to 55 days in

ten months period ended January 31, 2025 and it is expected to be maintained at 58 days in FY
2025 and 57 days in FY 2026 due to improvements in inventory management and better sales
strategies, though the level remains relatively high compared to previous years.

Trade Receivables

We improved our trade receivables holding period from 57 days in FY 2022 to 49 days in FY
2023, showecasing our efforts to enhance collection efficiency. However, there was a slight
increase to 50 days in FY 2024 which further increased to 63 days in ten months period ended
January 31, 2025, which is attributed to extended credit terms or slower customer payments.
Looking forward, we expect holding period to be 52 days in FY 2025 and 60 days in FY 2026 as
we continue to refine our receivables management and collection practices.

Short Term Loans
& Advances

We reduced our holding period for short-term loans and advances from 19 days in FY 2022 to 8
days in FY 2023, indicating faster turnover or recovery of these assets. However, we experienced
a significant increase to 34 days in FY 2024 which increased to 72 days in ten months period
ended January 31, 2025 and expect it to reduce at 45 days in FY 2025 and 56 days in FY 2026 as
they majorly include advance to suppliers and balance with Government Authorities, on year-on-
year basis we increase our advance to suppliers to get the benefit of seasonal price.

Other
Assets

Current

The holding period for our other current assets remained at 0 days from FY 2022 to ten months
period ended January 31, 2025, showing stability in this area. We anticipate to maintain the same
level in FY 2025 and 2026.

Short-term
Borrowings

Our holding period for short-term borrowings slightly decreased from 72 days in FY 2022 to 71
days in FY 2023. However, it rose to 88 days in FY 2024, due to increase in current maturities
and Cash credit limit utilisation. In ten months period ended January 31, 2025 the holding days
reduced to 50 days and the same level is maintained in FY 2026. The loans will be repaid uing
IPO Proceeds which will reduce the current maturities and hence the holding days is expected to
reduce to 39 days in FY 2026.

Trade Payables

We saw an increase in our trade payables holding period from 5 days in FY 2022 to 14 days in
FY 2023 to 32 days in FY 2024 and 42 days in ten months period ended January 31, 2025 which
is due to company’s better negotiation strategy during this period to get addition credit period
with better prices. We expect this period to decrease to 24 days in FY 2025, suggesting that we
are managing our cash flow better and improving our terms with suppliers.

Other
Liabilities

Current

The holding period for our other current liabilities increased from 6 days in FY 2022 to 12 days
in FY 2023 and remained stable at 13 days in FY 2024 which is due to increase in advance from
customers. We anticipate it to 50 days in FY 2025 and 54 days in FY 2026.

Short-term
Provisions

Our short-term provisions, which cover income tax, gratuity, and other expenses, have increased
from 1 day in FY 2023 to 8 days in FY 2024 and further to 10 days in ten months period ended
January 31, 2025. The same is maintained at 10 days in FY 2025 and company expects it to rise
slightly to 14 days in FY 2026. This rise reflects our growing need to account for larger anticipated
liabilities, including higher income tax and increased gratuity and other provisions for expenses.
The adjustment indicates a more accurate and comprehensive approach to managing our short-
term financial obligations, ensuring we are well-prepared for these expenses.

Pursuant to the certificate dated June 23, 2024, M/s. Manish Pandey & Associates, Chartered Accountants, have verified
the working capital requirements for the ten months period ended January 31, 2025 and financial year ended on March 31,
2024, 2023 and 2022 from the Restated Financial Information and working capital estimates for the FY 2025 and 2026 as
approved by the Board pursuant to its resolution dated June 23, 2025.

Reason for increase in working capital in past 3 financial years and projected period :

EY 2022 to 2023

The working capital position rose from % (7.21) Crores in FY 2022 to X (5.73) Crores in FY 2023. There was a net increase
of X 1.48 Crores. The increase was in line with past trends and there was no sudden spurt in any particular item. The
inventories rose from X 9.38 Crores to ¥ 12.99 Crores from FY 2022 to FY 2023 due to better inventory management by
the company which enabled the company to increase its turnover by approximately 35%.

EY 2023 to 2024
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The working capital stood at % (5.73) Crores in FY 2023 and it rose to X 10.56 Crores in FY 2024. The increase of
approximately X 16.29 crores was mainly due to change in two items, increase in short-term loans and advances and
decrease in short-term borrowings:

1. Increase in Short-Term Loans & Advances: -

During the FY 2023-24, the company raised a capital of * 5 Crores which was partly utilized for making advanced payment
towards followings things:

(Z In Lakhs)
Particulars March 31, | March 31, | Difference Reason
2024 2023
Loans and advances to employees | 8.19 6.45 1.74 In normal course of business
Advances to suppliers 894.64 44.18 850.46 As mentioned below**
Balances with ~ Government In normal course of business
Authorities 91.76 131.27 -39.51
Payment of Advance Tax on the
profits made during the year in order
to comply with the Income Tax
Regulations within due date. There
was no advance tax paid in earlier
Advance Income Tax 110.97 - 110.97 years as the profits were less.
Prepaid expenses 10.95 6.65 4.31 In normal course of business
Total 1,116.51 188.54 927.96

**There was a strategic move made by the management by making advance payment to suppliers for raw materials. This enabled the
company to:

a) Significantly increase the turnover during the period ended October31, 2024. The company crossed a turnover of over < 81
Crores during the period ended 31% October 2024 which is more that the turnover of entire financial year 2023-24. The
corresponding turnover of FY 2022-23 for the same period was < 32 Crores approximately.

b) Make purchases at a competitively lower price due to off season of the goods thereby increasing margins

2. Decrease in Short-Term Borrowings: -
The balance amount of Issue Proceeds was utilized towards payment of unsecured debts, thereby reducing the short-term
borrowings and increasing the working capital position. There was a net repayment of X 6.90 Crores during the FY 2023-
24.

FY 2024 to 2025

Working Capital Requirement for March 2025 is estimated to be around % 35.50 Crores as against X 10.56 Crores for March
2024 showing a net increase of X 24.94 crores. Following the success in multiplying turnover by double from period ended
31t October 2023 to 2024, the management plans and proposes to follow similar strategy in the current year as well by
making advance payments to suppliers for raw materials during off season to gain competitive edge over prices thereby
assuming an increased short-term loans & advances.

The major challenge faced in the current year in purchasing bulk raw-material and manufacturing throughout the year is
the limited storage facility available with the company. In order to overcome that, the company has proposed to construct
an additional storage facility from the IPO proceeds. This storage facility will enable the company to buy raw materials in
bulk and use it for manufacture as per the requirement. Also, currently the company is not able to manufacture throughout
the year due to shortage of space to store the finished/semi-finished goods. With the construction of this storage facility,
both raw materials and finished/ semi-finished goods can be stored effectively thereby smoothening the supply-chain
management for their products. Therefore, inventory is projected to be on a higher side for FY 2025.

The trade receivable is expected to be in line with the expected increase in revenue during the year. The trade payable is
expected to rise from X 9.09 Crores in FY 2024 to X 14.27 Crores in FY 2025 which shows stability in credit period of
around 45 days given to the debtors.

The trade payables are expected to decrease from % 6.39 Crores in FY 2024 to % 4.00 Crores in FY 2025 to make optimum
utilization of resources and take advantage of trade discounts given by suppliers on early payments. We assume to pay off
creditors in 25-30 days approximately.

The purchase orders available with the company justifies the projections of turnover and eventually the inventories and
trade-receivables associated with it.

The working capital requirements have increased over the years in line with the expansion of business and increase in
turnover. Item wise increase in elements of current assets and current liabilities are mentioned below
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Item Reason for change

Trade Receivables We successfully reduced our trade receivables holding period from 57 days in FY 2022 to
49 days in FY 2023, reflecting notable improvements in our collection efficiency. This
reduction underscores our focus on tightening credit control, streamlining collections, and
optimizing cash flow. The slight uptick to 50 days in FY 2024 is primarily due to extended
credit terms or delayed payments from a few customers, which temporarily impacted the
overall period. However, this modest increase is a short-term adjustment, and we are
confident in our ability to enhance receivables management going forward. With ongoing
efforts to strengthen credit policies and adopt more proactive collection strategies, we
project a further reduction to 43 days in FY 2025, reinforcing our commitment to
maintaining a healthier cash cycle and stronger financial discipline.

Inventories The increase in our holding period for inventories, from 49 days in FY 2022 to 66 days in
FY 2023 and further to 95 days in FY 2024, reflects a marked deceleration in inventory
turnover. This upward trend can be attributed to strategic overstocking, as the company
sought to take advantage of seasonal demand fluctuations, coupled with shifts in inventory
management practices. The longer holding period allowed us to meet seasonal surges in
demand more effectively, but it also led to higher inventory levels.

The slight reduction to 93 days in FY 2025 indicates early signs of improvement in
managing inventory, possibly driven by refined inventory management techniques or more
effective sales strategies. However, despite this modest progress, the holding period
remains considerably elevated compared to earlier years, underscoring the need for further
adjustments to optimize inventory efficiency and reduce carrying costs..

Cash & Cash Equivalent | Our holding period for cash and cash equivalents has been strategically reduced from 3
days in FY 2022 to 0 days in FY 2025. This reduction reflects our improved cash flow
management and operational efficiency. By FY 2025, we aim to utilize all available cash
effectively, relying on advanced liquidity management to meet operational needs
dynamically. This approach ensures optimal cash utilization and supports our growth

strategy.
Short Term Loans & | our holding period for short-term loans and advances reduced from 19 days in FY 2022 to
Advances 8 days in FY 2023, indicating a marked improvement in the turnover and recovery of these

assets. This faster turnover reflects our focus on streamlining operations and ensuring
timely recoveries. However, in FY 2024, the holding period increased significantly to 34
days, and we expect it to rise further to 44 days in FY 2025. This increase is largely driven
by advances to suppliers and balances with Government Authorities. We have
intentionally increased advances to suppliers on a year-on-year basis to capitalize on
favorable seasonal pricing, ensuring cost savings in procurement. While this results in a
longer holding period, it is a strategic decision to secure long-term benefits in terms of
reduced input costs and improved supplier relationships.

Other Current Assets The holding period for our other current assets remained stable at 0 days from FY 2022 to
FY 2024, reflecting consistent management and a lack of significant fluctuations in this
area. Looking ahead, we anticipate a slight increase to 1 day in FY 2025. This minor
change suggests a small addition or adjustment in the composition of these assets, such as
Accrued interest. .

Short Term Borrowings | Our holding period for short-term borrowings saw a slight improvement, decreasing from
72 days in FY 2022 to 71 days in FY 2023, reflecting marginal progress in managing our
short-term debt. However, this trend reversed in FY 2024, with the holding period
increasing to 88 days. This rise was primarily driven by higher current maturities and
increased utilization of our cash credit limits, which led to elevated short-term borrowing
levels. Looking ahead, we are projecting a significant decrease to 60 days in FY 2025.
This forecast reflects our concerted efforts to optimize debt management, reduce reliance
on short-term borrowing, and improve cash flow discipline. By focusing on better credit
control, enhanced financial planning, and more efficient use of credit facilities, we aim to
bring our borrowing levels down and improve our overall financial health.

Trade Payables We experienced an increase in our trade payables holding period from 5 days in FY 2022
to 14 days in FY 2023, and further to 32 days in FYY 2024. This increase reflects the success
of our improved negotiation strategies, allowing us to secure extended credit terms,
However, we anticipate a decrease to 24 days in FY 2025, signaling our intention to
balance cash flow management with maintaining strong relationships with our suppliers
by giving advance for the purchase of Raw Material which is part of our strategic buying
planning.

Other Current Liabilities | The holding period for our other current liabilities increased from 6 days in FY 2022 to 12
days in FY 2023, and remained steady at 12 days in FY 2024. This rise was primarily
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driven by an increase in customer advances and expenses payable, which temporarily
extended our liability settlement cycle, Looking ahead, we anticipate a significant decrease
to 4 days in FY 2025, reflecting our commitment to quicker settlement of liabilities and a
reduction in outstanding obligations.

Short Term Provisions Our short-term provisions, which cover income tax, gratuity, and other expenses, have
increased from 1 day in FY 2022-23 to 9 days in FY 2023-24, and further to 14 days in
FY 2024-25. This rise reflects our growing need to account for larger anticipated liabilities,
including higher income tax and increased gratuity and other provisions for expenses. The
adjustment indicates a more accurate and comprehensive approach to managing our short-
term financial obligations, ensuring we are well-prepared for these expenses.

4) General Corporate Purposes

The Net Proceeds will be first utilized towards the Objects as mentioned above. The balance Net Fresh Issue Proceeds to
the tune of X [e] Lakhs is proposed to be utilized for general corporate purposes, subject to such utilization not exceeding
25% of the Gross Proceeds, in compliance with the SEBI (ICDR) Regulations, 2018. Our Company intends to deploy the
balance Net Proceeds, if any, for general corporate purposes, subject to above mentioned limit, as may be approved by our
management, including but not restricted to, the following:

0] Strategic initiatives
(i) Brand building and strengthening of marketing activities; and

(iii) On-going general corporate exigencies or any other purposes as approved by the Board subject to compliance with
the necessary regulatory provisions.

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors based
on the permissible amount actually available under the head “General Corporate Purposes” and the business requirements
of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility in utilizing the
Net Proceeds for general corporate purposes, as mentioned above.

Proposed Year wise Deployment of Funds / Schedule of Implementation

The entire Net Fresh Issue Proceeds are proposed to be deployed in the Financial Year 2025 — 26.

Public Issue Expense

The estimated Issue related expenses include Issue Management Fee, Marketing Fee, Underwriting and Selling
Commissions, Printing and Distribution Expenses, Legal Fee, Advertisement Expenses, Registrar’s Fees, Depository Fee

and Listing Fee. The total expenses for this Issue are estimated to be approximately X [e] Lakhs. All the Issue related
expenses shall be met out of the proceeds of the Issue and the break-up of the same is as follows:

Particulars Expenses % of Total % of Total Offer
 In Lakhs) Offer Expenses size
Payment to the Lead Manager [e] [e] [e]
Market Making Fees [e] [e] [e]
Fees payable to Registrar to Issue [e] [e] [e]
Fees to Legal Advisor [e] [e] [e]
Advertisement Expenses [e] [e] [e]
Fees payable to Regulators including Stock [e] [e] [e]
Exchange
Printing & Distribution Expenses [e] [e] [e]
Marketing & Selling Expenses [e] [e] [e]
Payment to Sponsor Bank [e] [e] [e]
Statutory & Other Reports [e] [e] [e]
Total [e] [e] [e]

SCSBs will be entitled to a processing fee of X 0.05 per Application Form for processing of the Application Forms procured
by other Application Collecting Intermediary and submitted to them.

Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from Retail

Individual Applicants and Non-Institutional Applicants, would be 0.01% on the Allotment Amount# or ¥ 1.00 whichever is
less on the Applications wherein shares are allotted.
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The commissions and processing fees shall be payable within 30 working days post the date of receipt of final invoices of
the respective intermediaries.

#Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.
Appraisal by Appraising Fund

None of the Objects have been appraised by any bank or financial institution or any other independent third-party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently
based on management estimates. The funding requirements of our Company are dependent on a number of factors which
may not be in the control of our management, including variations in interest rate structures, changes in our financial
condition and current commercial conditions and are subject to change in light of changes in external circumstances or in
our financial condition, business or strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements will be met by way of internal accruals and /or unsecured Loans.
Bridge Financing Facilities

As on the date of this Red Herring Prospectus, we have not raised any bridge loans, which are proposed to be repaid from
the Net Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement/ cash
credit facility with our lenders, to finance additional working capital needs until the completion of the Issue.

Monitoring Utilization of Funds

As the size of the Fresh Issue does not exceed 10,000.00 Lakhs , in terms of Regulation 262 of the SEBI (ICDR)
Regulations, 2018, our Company is not required to appoint a monitoring agency for the purposes of this Issue. Our Board
and Audit Committee shall monitor the utilization of the Net Proceeds.

Pursuant to Regulation 32 of the SEBI (LODR) Regulation, 2015, our Company shall on a half-yearly basis disclose to the
Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains
unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Company’s balance
sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of
amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, of such
unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a Fiscal Year, we will utilize such unutilized amount in the next financial year.
Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulation, 2015 our Company shall furnish to the
Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net
Proceeds for the objects stated in this Red Herring Prospectus.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule 11 of the RBI Act.

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed
Company or for any investment in the equity markets or investing in any real estate product or real estate linked products.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the objects of
the Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through a
postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, our Company shall on half- yearly basis disclose to the Audit Committee the
applications of the proceeds of the Issue. In addition, the notice issued to the Shareholders in relation to the passing of such
special resolution (“Postal Ballot Notice™) shall specify the prescribed details as required under the Companies Act. The
Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the vernacular
language of the jurisdiction where the Registered Office is situated. Our Promoters will be required to provide an exit
opportunity to such shareholders who do not agree to the above stated proposal, at a price as may be prescribed by SEBI,
in this regard.

Other Confirmations
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There are no material existing or anticipated transactions with our Promoters, our Directors, our Company’s Key

Managerial Personnel in relation to the utilization of the Net Proceeds. No part of the Net Proceeds will be paid by us as

consideration to our Promoters, our Directors or Key Managerial Personnel except in the normal course of business and in
compliance with the applicable laws.
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BASIS OF ISSUE PRICE

Investors should read the following summary with the chapter titled “Risk Factors”, the details about our Company
under the chapter titled “Our Business” and its financial statements under the chapter titled “Financial Statements as
Restated” beginning on pages 34, 123 and 195 respectively of the Red Herring Prospectus. The trading price of the
Equity Shares of Our Company could decline due to these risks and the investor may lose all or part of his investment.

The Issue Price has been determined by the Company in consultation with the Lead Manager on the basis of the key
business strengths of our Company. The face value of the Equity Shares is ¥10.00 each and the Issue Price is X [®] which
is [®] times of the face value.

Qualitative Factors

Some of the qualitative factors, which form the basis for the Issue Price, are:

I

Purchase of higher quality thread count fabric at a lower price
Experienced promoters and a dedicated employee base
Infrastructure and Integrated capabilities to deliver quality products
Strong Logistics Chain

We have good storage for Inventory Management

For further details, see “Risk Factors” and “Our Business” beginning on pages 34 and 123, respectively.

Quantitative Factors

Some of the information presented in this chapter is derived from the Restated Financial Information. For further
information, see “Financial Information” beginning on page 195 of this Red Herring Prospectus.

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:

Basic Earnings and Diluted Earnings per Equity Share (EPS) as per Accounting Standard 20

As per Restated Financial Statements

Period Basic and Diluted EPS (in¥) | Weight
March 31, 2022 (1.08) 1
March 31, 2023 2.55 2
March 31, 2024 13.74 3
Weighted Average 7.54

Ten months period ended January 31, 2025 20.55

Notes:

1) Basic and diluted earnings/ (loss) per equity share: Basic and diluted earnings per equity share are computed in accordance with
Accounting Standard 20 — “Earnings per Share” issued by the Institute of Chartered Accountants of India.

2) The ratios have been computed as below:

i) Basic EPS is calculated as Profit/(loss) for the year/period attributable to owners of parent divided by the adjusted
weighted average number basic equity shares outstanding during the year/period.

ii) Diluted EPS is calculated as Profit/(loss) for the year/period attributable to owners of parent divided by the adjusted
weighted average number of adjusted diluted equity shares outstanding during the year/period.

3) Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the year/period adjusted
by the number of equity shares issued during the year/period multiplied by the time weighting factor. The time weighting factor is
the number of days for which the specific shares are outstanding as a proportion of total number of days during the year/period.

4) Weighted average is aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. {(EPS x Weight) for each year}

/ {Total of weights}.

For further details, see “Other Financial Information” under chapter “Summary of Financial Statements” on page 61 of
this Red Herring Prospectus.

Price/Earning (“P/E”) Ratio in relation to the Issue Price of ¥ [e] per Equity Share:

Particulars P/E at Floor Price | P/E at Cap Price

(no. of times) (no. of times)

Based on Restated Financial Statements
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P/E ratio based on the Basic & Diluted EPS, as restated for FY 2023-24 11.13 11.71

P/E ratio based on the Weighted Average Basic & Diluted EPS, as restated 20.29 21.35
Note: The P/E ratio has been computed by dividing Issue Price with EPS
Return on Net Worth as per Restated Financial Statements

Period RONW (%) Weight
March 31, 2022 (11.63) 1
March 31, 2023 21.33 2
March 31, 2024 36.56 3
Weighted Average 23.45

Ten months period ended January 31, 2025 37.72

Note: The RONW has been computed by dividing net profit after tax (as restated), by Net worth (as restated) as at the end

of the year.

As per Restated Financial Statement

Minimum return on Post Offer Net Worth to maintain the Pre-Offer EPS (Post Bonus) for the period ended on January 31%

2025 is [e] %
Net Asset Value (NAV) per Equity Share

As per Restated Financial Statements

Sl Particulars On the basis of Restated
No. Financial Statements ()
a) As on March 31, 2022 9.32

b) As on March 31, 2023 11.95

c) As on March 31, 2024 37.60

d) Net Asset Value per Equity Share after the Issue at Issue Price [e]

e) Issue Price [e]

Notes:

1. NAV has been calculated as Net worth divided by number of Equity Shares at the end of the year.

2.

Net asset value per equity share = net worth attributable to the owners of the parent as at the end of the year/period divided by
adjusted number of equity shares outstanding as at the end of year/period.

Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities premium
account and debit or credit balance of statement of profit and loss, after deducting the aggregate value of the accumulated losses,
deferred expenditure and miscellaneous expenditure not written off and non-controlling interest, as per the Restated Financial
Information, but does not include reserves created out of revaluation of assets, write- back of depreciation and amalgamation.
Net Worth and the number of equity shares as at the end of the year/period have been adjusted to give effect to the consequent
increase in share capital on the assumption that options outstanding to subscribe for additional equity capital (i.e. outstanding
share warrants and employee stock options), wherever applicable, were exercised in the respective financial year/period. The
computation considering aforementioned effects has been carried out in accordance with the requirements of SEBI ICDR
Regulations and therefore the net worth and the number of equity shares outstanding as at the end of the year/period has not been
derived from Restated Financial Information.

For further details, see “Other Financial Information” on page 61 of this Red Herring Prospectus.

Comparison with Listed Industry Peer:

Particulars CMP* | EPS ) | PE Ratio | RONW (%) | NAV () Face Revenue from
Value Operations
® (X in Lakh)
Silky Overseas limited [e] 13.74 [o] 36.56 37.60 10.00 6,970.49
Peer Group**
Welspun Living Limited | 128.80 6.18 20.84 14.27% 4.78 1.00 209.00
Trident Limited 29.58 0.78 37.92 10.90% NA 1.00 6,73,042.00

* CMP for our Company is considered as Issue Price
** Source: www.bseindia.com and www.nseindia.com.

Notes:

1. The figures of Silky overseas Limited are based on financial statements as restated as on March 31, 2024.
2. Considering the nature and size of business of the Company, the peers are not strictly comparable. However, the same have been

included for broad comparison.
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3. Current Market Price (CMP) is the closing price of peer group scripts as on June 20, 2025.
4. The figures for the peer group are based on the standalone audited financials for the year ended March 31, 2024.

The face value of our share is ¥10.00 per share and the Issue Price is of X[ @] per share are [®] times of the face value.

Key Performance Indicators
The KPIs disclosed below have been used historically by our Company to understand and analyze the business
performance, which in result, help us in analyzing the growth of our company in comparison to our peers.

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated June 23, 2025, and the
members of the Audit Committee have verified the details of all KPIs pertaining to our Company. Further, the members of
the Audit Committee have confirmed that there are no KPIs pertaining to our Company that have been disclosed to any
investors at any point of time during the three-year period prior to the date of filing of this Red Herring Prospectus. Further,
the KPIs herein have been certified by Manish Pandey & Associates, Chartered Accountants, by their certificate dated June
23, 2025.

The KPIs of our Company have been disclosed in the sections titled “Our Business” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Key Performance Indicators” on pages 123 and 196
respectively.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least
once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date
of listing of the Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the Issue as per the
disclosure made in the “Objects of the Issue” Section, whichever is later or for such other duration as may be required
under the SEBI ICDR Regulations.

Key Performance Indicators of Our Company

(Z In Lakhs)
. . Ten months period
Key Financial Performance ended January 31, 2025 FY 2023-24 FY 2022-23 FY 2021-22
Revenue from operations @ 10,501.15 6,970.49 6,830.76 5,012.10
EBITDA @ 1,508.34 1,101.46 535.09 296.59
EBITDA Margin © % 14.36 15.80 7.83 5.92
PAT 917.07 553.48 98.22 (41.77)
PAT Margin @ % 8.73 7.94 1.44 (0.83)
Net worth ©) 2,431.08 1,514.02 460.54 359.07
ROE %®) 37.72 36.56 21.33 (11.63)
RoCE% (" 45.12 39.54 30.95 10.09
Notes:

™ Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements

@ EBITDA is calculated as Profit before tax + Depreciation + Finance Costs - Other Income

@) ‘EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations

@) ‘PAT Margin’ is calculated as PAT for the period/year divided by revenue from operations.

® Net worth as defined under Regulation 2(1)(hh)of the SEBI ICDR Regulations means the aggregate value of the paid-up share capital
and all reserves created out of the profits and securities premium account and debit or credit balance of profit and loss account, after
deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the
audited balance sheet, but does not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation.
® Return on Equity is ratio of Profit after Tax and Shareholder Equity

(O Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as shareholders’ equity plus long-
term borrowings.

Explanations for KPI Metrics

KPI Explanation

Revenue from Operation | Revenue from Operations is used by our management to track the revenue profile of the
business and in turn helps to assess the overall financial performance of our Company and
volume of our business in key verticals
EBITDA provides information regarding the operational efficiency of the business
EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business
PAT Profit after tax provides information regarding the overall profitability of the business

EBITDA
EBITDA Margin (%)
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PAT Margin (%) PAT Margin (%) is an indicator of the overall profitability and financial performance of our
business.

Net Worth Net worth is used by the management to ascertain the total value created by the entity and
provides a snapshot of current financial position of the entity.

RoE% RoE provides how efficiently our Company generates profits from Shareholders’ Funds

RoCE% ROCE provides how efficiently our Company generates earnings from the capital employed
in the business.

Set forth below are the details of comparison of key performance of indicators with our listed industry peers:

(< in Lakhs)
Key Financial Silky Overseas Limited Welspun Living Limited* Trident Limited*
Performance FY FY FY FY FY FY FY FY FY
2023-24 | 2022-23 | 2021-22 | 2023-24 | 2022-23 | 2021-22 | 2023-24 | 2022-23 | 2021-22
Revem.‘e from 6,970.49 | 6,830.76 | 5,012.10 | 8,08,400 | 5,65,400 | 6,70,300 | 6,73,042 | 6,26,700 | 6,91,900
Operations®
EBITDA® 1,101.46 | 535.09 296.59 | 1,16,350 | 53,732 97,609 | 1,03,020 | 94,115 | 1,50,961
EBlT_D A 15.80 7.83 5.92 14.39 9.50 14.56 15.31 15.02 21.82
Margin® %
PAT 553.48 98.22 (41.77) 59,594 15,168 39,213 38,958 42,190 81,495
PAT Margin® % 7.94 1.44 (0.83) 7.37 2.68 5.85 5.79 6.73 11.78
Networth® 1,514.02 | 460.54 359.07 | 3,74,103 | 3,53,839 | 3,47,515 | 4,309.10 | 4,125.77 | 3,797.22
ROE % © 36.56 21.33 (11.63) 15.92 4.28 11.28 904.09 | 1022.60 | 2146.18
RoCE % 39.54 30.95 10.09 16.32 6.77 16.57 10.90 12.00 26.52

*All the information for listed industry peers mentioned above is sourced from the Annual Reports of FY 23-24, FY 22-23 and FY 21-22.

Notes:

(1 Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements

@ EBITDA is calculated as Profit before tax + Depreciation + Finance Costs - Other Income

@) ‘EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations

@ ‘PAT Margin’ is calculated as PAT for the period/year divided by revenue from operations.

® Net worth as defined under Regulation 2(1)(hh)of the SEBI ICDR Regulations means the aggregate value of the paid-up share capital
and all reserves created out of the profits and securities premium account and debit or credit balance of profit and loss account, after
deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the
audited balance sheet, but does not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation.
® Return on Equity is ratio of Profit after Tax and Shareholder Equity

(™ Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as shareholders’ equity plus long-
term borrowings.

Weighted Average Cost of Acquisition

(@) The price per share of our Company is based on the primary issuance of equity shares.

There has been no issuance of Equity Shares, other than Equity Shares issued pursuant to a right issue allotted on December
18, 2023 during the 18 months preceding the date of this Red Herring Prospectus, where such issuance is equal to or more
than 5% of the fully diluted paid-up share capital of the Company (calculated based on the pre-issue capital before such
transaction(s) and excluding employee stock options granted but not vested), in a single transaction or multiple transactions
combined together over a span of 30 days.

(b) The price per share of our Company based on the secondary transaction of equity shares

There have been no secondary sale/acquisitions of Equity Shares, where the promoters, members of the promoter group or
shareholder(s) having the right to nominate director(s) in the board of directors of the Company are a party to the transaction
(excluding gifts), during the 18 months preceding the date of this certificate, where either acquisition or sale is equal to or
more than 5% of the fully diluted paid up share capital of the Company (calculated based on the pre-issue capital before
such transaction/s and excluding employee stock options granted but not vested), in a single transaction or multiple
transactions combined together over a span of rolling 30 days.

(c) Price per share based on the last five primary or secondary transactions.

Since there are transactions to report to under (a) & (b) therefore, information based on last 5 primary or secondary
transactions (secondary transactions where Promoter/ Promoter Group entities or Selling shareholder or shareholder(s)
having the right to nominate director(s) in the Board of our Company, are a party to the transaction) not older than 3 years
prior to the date of this Red Herring Prospectus irrespective of the size of transactions is as follow:
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2023

N.A.

N.A.

6,07,523

82.30 Right issue
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499.99

Total

6,07,523

(d) Weighted average cost of acquisition, floor price and cap price:

(a) above

Weighted average cost of acquisition
of primary issuance as per paragraph

Weighted average cost of acquisition
for secondary transaction as per
paragraph (b) above

Weighted average cost of acquisition
for last five primary or secondary
transaction as per paragraph | above

82.30

0.54 times

0.51 times

Note:

AThere were no primary / new issue of equity shares other than Equity Shares issued pursuant to a right issue allotted on December 18,

2023, in last 18 months and three years prior to the date of this Red Herring Prospectus.

The Company in consultation with the Lead Manager believes that the Issue Price of X[ @] per share for the Public Issue is
justified in view of the above parameters. Investor should read the above-mentioned information along with the chapter
titled “Risk Factors” beginning on page 34 of this Red Herring Prospectus and the financials of our Company including
important profitability and return ratios, as set out in the chapter titled “Financial Statements as Restated” beginning on

page 195 of this Red Herring Prospectus.
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STATEMENT OF POSSIBLE TAX BENEFITS

To

The Board of Directors

Silky Overseas Limited

F-1, Plot No. A-48, 1st Floor, BLK A, Wazirpur,

IND Area Landmark, NR. Opposite Fire Station,
Wazir Pur 111, North West Delhi, Delhi-110052, India.

Dear Sir,

Sub: Statement of Possible Special Tax Benefits (“the Statement”) available to Silky Overseas Limited (“the
Company”) and its shareholders prepared in accordance with the requirements in Point No. 9 (L) of Part A of
Schedule VI of the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations 2018,
as amended (“the Regulations™)

We hereby report that this certificate along with the annexure (hereinafter referred to as “The Statement”) states the
possible special tax benefits available to the Company and the shareholders of the Company under the Income Tax Act,
1961 (‘IT Act’) (read with Income Tax Rules, Circulars and Notifications) as amended by the Finance Act, 2025 (i.e.
applicable to F.Y. 2025-26 relevant to A.Y. 2026-27) (hereinafter referred to as the “IT Regulations™) and under the Goods
And Service Tax Act, 2017 (read with Goods And Service Tax [GST] Rules, Circulars and Notifications), presently in
force in India. The Statement has been prepared by the management of the Company in connection with the proposed
Public Issue, which we have initialed for identification purposes only.

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the
said relevant provisions of the tax laws and regulations applicable to the Company. Hence, the ability of the Company or
its shareholders to derive the special tax benefits, if any, is dependent upon fulfilling such conditions, which based on
business imperatives, which the Company may or may not choose to fulfill or face in the future.

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its
shareholders and do not cover any general tax benefits available to the Company or its shareholders. Further, the
Preparation of enclosed statement and the contents stated therein is not exhaustive and is the responsibility of the
Company’s management. This statement is only intended to provide general information to the investors and is neither
designed nor intended to be a substitute for professional tax advice. A shareholder is advised to consult his/ her/ its own
tax consultant with respect to the tax implications arising out of his/her/its participation in the proposed issue, particularly
in view of ever-changing tax laws in India. Further, we give no assurance that the income tax authorities/ other indirect
tax authorities/courts will concur with our views expressed herein.

We do not express any opinion or provide any assurance as to whether:

o  the Company or its shareholders will continue to obtain these benefits in future; or
e the conditions prescribed for availing the benefits have been/would be met.
e the revenue authorities/courts will concur with the views expressed therein

The contents of this annexure are based on information, explanations and representations obtained from the Company and
on the basis of our understanding of the business activities and operations of the Company and the provisions of the tax
laws.

The information provided below sets out the Possible Special Direct Tax & Indirect Tax benefits available to the
Company, and its Shareholders in a summary manner only and is not a complete analysis or listing of all potential tax
consequences of the subscription, ownership and disposal of Equity Shares, under the current tax laws presently in force
in India. Several of these benefits are dependent on the Company and its Shareholders fulfilling the conditions prescribed
under the relevant tax laws. Hence, the ability of the Company, and the Shareholders of the Company to derive the direct
and indirect tax benefits is dependent upon their fulfilling such conditions, which is based on business imperatives the
Company may face in the future and accordingly, the Company, and the Shareholders of the Company may or may not
choose to fulfil. Further, certain tax benefits may be optional, and it would be at the discretion of the Company or the
Shareholders of the Company to exercise the option by fulfilling the conditions prescribed under the Tax Laws.

The following overview is not exhaustive or comprehensive and is not intended to be a substitute for professional advice.
Investors are advised to consult their own Tax Consultant with respect to the tax implications of an investment in the
shares particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or
may have a different interpretation on the benefits, which an investor can avail.
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This certificate along with the annexure is provided solely for the purpose of assisting the addressee Company in
discharging its responsibility under the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 for inclusion in the Draft Red Herring Prospectus/Red Herring Prospectus/Prospectus
in connection with the proposed issue of equity shares and is not to be used, referred to or distributed for any other purpose
without our written consent.

For Manish Pandey & Associates,
Chartered Accountants,
Firm Registration No.: 019807C

Sd/-

Ravinder Panwar

Partner

Membership No.: 549996
UDIN: 25549996BOOAX9336

Date: June 23, 2025
Place: Noida
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO SILKY
OVERSEAS LIMITED (“THE COMPANY”) AND IT’S SHAREHOLDERS UNDER THE APPLICABLE TAX
LAWS IN INDIA

Outlined below are the possible special tax benefits available to the Company and its shareholders as per the Income tax
Act, 1961 (“IT Act”) as amended from time to time and applicable for financial year 2025-26 relevant to assessment year
2026-27 (AY 2026-27) and Indirect Tax Laws as amended from time to time and applicable for financial year 2025-26. It
is not exhaustive or comprehensive and is not intended to be a substitute for professional advice. Investors are advised to
consult their own tax consultant with respect to the tax implications of an investment in the Equity Shares particularly in
view of the fact that certain recently enacted legislation may not have a direct legal precedent or may have a different
interpretation on the benefits, which an investor can avail.

I. Under the IT Act

1. Special Tax Benefits to the Company

There are no Special Tax Benefits available to the Company, except section 115BAA.
Clause (1) Section 115BAA of the Income Tax Act, 1961 states the following

“Notwithstanding anything contained in this Act but subject to the provisions of this Chapter, other than those mentioned
under section 115BA and section 115BAB, the income-tax payable in respect of the total income of a person, being a
domestic company, for any previous year relevant to the assessment year beginning on or after the 1st day of April, 2020,
shall, at the option of such person, be computed at the rate of twenty-two per cent, if the conditions contained in sub-section
(2) are satisfied:

Provided that where the person fails to satisfy the conditions contained in sub-section (2) in any previous year, the option
shall become invalid in respect of the assessment year relevant to that previous year and subsequent assessment years and
other provisions of the Act shall apply, as if the option had not been exercised for the assessment year relevant to that
previous year and subsequent assessment years.”

2. Special Tax Benefits available to Shareholders

There are no Special Tax Benefits available to the Shareholders of the Company.
NOTES:
e The above statement of Possible Special Tax Benefits sets out the provisions of Tax Laws in a summary manner

only and is not a complete analysis or listing of all potential tax consequences of the purchase, ownership and
disposal of shares.

e The above statement covers only certain Special Tax Benefits under the Act, read with the relevant rules, circulars
and notifications and does not cover any benefit under any other law in force in India. This statement also does not
discuss any tax consequences, in the country outside India, of an investment in the shares of an Indian company.

e The above statement of Possible Special Tax Benefits is as per the current Direct Tax Laws relevant for the
assessment year 2025-26. Several of these benefits are dependent on the Company or its Shareholders fulfilling the
conditions prescribed under the relevant provisions of the Tax Laws.

o In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to any
benefits available under the relevant Double Taxation Avoidance Agreement, if any, entered into between India and
the country in which the non-resident has fiscal domicile.

e As the Company has opted for concessional corporate income tax rate as prescribed under section 115BAA of the
Act, it will not be allowed to claim any of the following deductions:

Deduction under the provisions of section 10AA (deduction for units in Special Economic Zone)
Deduction under clause (ii a) of sub-section (1) of section 32 (Additional Depreciation)

Deduction under section 32AD or section 33AB or section 33ABA (Investment allowance in backward areas, Investment
deposit account, Site restoration fund)

105



S

Silky Overseas Limited

Deduction under sub-clause (ii) or sub-clause (ii a) or sub-clause (iii) of sub-section or subsection (2AA) or sub-section
(2AB) of section 35 (Expenditure on scientific research)

Deduction under section 35AD or section 35CCC (Deduction for specified business, agricultural extension project)
Deduction under section 35CCD (Expenditure on skill development)
Deduction under any provisions of Chapter VI-A other than the provisions of section 80JJAA, 80LA and 80M;

No set off of any loss carried forward or depreciation from any earlier assessment year, if such loss or depreciation is
attributable to any of the deductions referred above;

No set off of any loss or allowance for unabsorbed depreciation deemed so under section 72A, if such loss or depreciation
is attributable to any of the deductions referred above;

e This statement is intended only to provide general information to the investors and is neither designed nor intended to
be a substitute for professional tax advice. In view of the individual nature of tax consequences, each investor is advised
to consult his or her tax advisor with respect to specific tax consequences of his/her investment in the shares of the
Company.

I1. Under the Indirect Tax Laws

3. Special Indirect Tax Benefits available to the Company

The Company does not have any Special Tax Benefit under Indirect Tax Laws.

4. Special Tax Benefits available to Shareholders

Shareholders of the Company are not eligible to special tax benefits under the provisions of the Central Goods and
Services Act 2017 (read with Central Goods and Services Tax Rules, circulars, notifications), respective State Goods and
Services Tax Act, 2017 (read with respective State Goods and Services Tax Rules, circulars, notifications), Integrated
Goods and Services Tax Act, 2017 (read with Integrated Goods and Services Tax Rules, circulars, notifications), The
Foreign Trade (Development and Regulation) Act, 1992 (read with Foreign Trade Policy 2015-20), Customs Act, 1962
(read with Custom Rules, circulars, notifications), Customs Tariff Act, 1975 (read with Custom Tariff Rules, circulars,
notifications)

The Shareholders of the Company are not entitled to any Special Tax Benefits under indirect tax laws.

INVESTORS ARE ADVISED TO CONSULT THEIR OWN TAX CONSULTANT WITH RESPECT TO THE TAX
IMPLICATIONS OF AN INVESTMENT AND CONSEQUENCES OF PURCHASING, OWNING AND
DISPOSING OF EQUITY SHARES IN THE SECURITIES, PARTICULARLY IN VIEW OF THE ACT THAT
CERTAIN RECENTLY ENACTED LEGISLATION MAY NOT HAVE A DIRECT LEGAL PRECEDENT OR MAY
HAVE A DIFFERENT INTERPRETATION ON THE BENEFITS, WHICH AN INVESTOR CAN AVAIL IN
THEIR PARTICULAR SITUATION.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company
and to its shareholders in the offer document.

For Manish Pandey & Associates,
Chartered Accountants,
Firm Registration No.: 04915S

Sd/-

Ravinder Panwar

Partner

Membership No.: 549996
UDIN: 25549996BOOAX9336

Date: June 23, 2025
Place: Noida
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SECTION VIII: ABOUT THE ISSUER COMPANY
OUR INDUSTRY

The information in this section includes extracts from publicly available information, data, and statistics and has been
derived from various government publications and industry sources. Neither we nor any other person connected with the
Issue have verified this information. The data may have been re-classified by us for the purposes of presentation. In