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THIS IS A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES ONLY AND IS NOT A PROSPECTUS ANNOUNCEMENT AND DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACQUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES. NOT TO RELEASE, PUBLICATION OR
DISTRIBUTION, DIRECTLY OR INDIRECTLY OUTSIDE INDIA. INITIAL PUBLIC OFFER OF EQUITY SHARES ON THE MAIN BOARD OF B3E LIMITED ("BSE") AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED ("N3E”, AND TOGETHER WITH BSE, THE "STOCK EXCHANGES") IN

I COMPLIANCE WITH THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018 AS AMENDED (“SEBI ICDR REGULATIONS")

Our Company was oniginally incorporated as 'Vibhor Steel Tubes Private Limited” a private limited company under the Gompanies Act, 1956, pursuant o a certificate of incorporation dated April 16, 2003 issued by the Registrar of Companies, National Capital Territory of Delhi and Haryana. Thereafter, our

Corporate |dentity Number (CIN): U27109HR2003PLC035091
Company was converted from private to public company, pursuant to a special resolution passed by the shareholders of our Company on June 14, 2023 and a fresh certificate of incorporation consequent to change of name was issued by the Registrar of Companies, Delhi {"RoC") on July 07, 2023. For further
details on the change in the name and the registered office of our Company, see “History and Certain Corporate Matters” beginning on page 208 of the Red Herring Prospectus dated February 05, 2024 ("RHP"),
Registered and Corporate Office: Plot No. 2, Industrial Development Colony, Delhi Road Hisar-125005 Haryana, India

Tel No.: +91 7030322880 | Email: cs@vstlindia.com | Website: www.vstlindia.com
Contact Person: Mr. Lovkesh, Company Secretary and Compliance Officer
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OUR PROMOTERS: MR. VIJAY KAUSHIK, MR. VIBHOR KAUSHIK, MRS. VIJAY LAXMI KAUSHIK AND M/S VIJAY KAUSHIK HUF

INITIAL PUBLIC OFFER OF UP TO [@] EQUITY SHARES OF FACE VALUE OF ¥ 10 EACH ("EQUITY SHARES") OF VIBHOR STEEL TUBES LIMITED ("COMPANY”) FOR CASH AT A PRICE OF ¥ [e] PER EQUITY SHARE (INCLUDING A PREMIUM
OF ¥ [@] PER EQUITY SHARE) ("OFFER PRICE") AGGREGATING UP TO ¥ 7,216.96 LAKHS THROUGH A FRESH ISSUE OF EQUITY SHARES.

THIS OFFER INCLUDES A RESERVATION OF UP TO [e] EQUITY SHARES (CONSTITUTING UP TO [@]% OF THE POST-ISSUE PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY) AGGREGATING UP TO T 44.55 LAKHS FOR SUBSCRIPTION
BY ELIGIBLE EMPLOYEES (AS DEFINED HEREINAFTER) (THE “EMPLOYEE RESERVATION PORTION"). THE ISSUE LESS THE EMPLOYEE RESERVATION PORTION IS HEREINAFTER REFERRED TO AS THE “NET OFFER”. THE ISSUE AND
THE NET OFFER WILL CONSTITUTE [®]% AND [@]% OF OUR POST-OFFER PAID-UP EQUITY SHARE CAPITAL, RESPECTIVELY.

DETAILS OF ISSUE TO PUBLIC

Type Size of fresh issue Size of issue for sale Total issue size Eligibility and share reservation among QIB, NIIS and RIIS
Up to [®] Equity Shares of Up to [@] Equity Shares of | The Issue is being made pursuant to Regulation 6(1) of the SEBI ICDR Regulations. For further
Fresh Face Value of ¥ 10 Each Not Aoolicable Face Value of ¥ 10 Each | details, please see “0Other Regulatory and Statutory Disclosures — Eligibility for the Issue and
Issue Aggregating upto P Aggregating upto Transter Restrictions™ on page 389 on RHE For details in relation to share reservation among
< 7,216.96 Lakhs < 1,216.96 Lakhs QIBs, NIBs and RIBs, see “Issue Structure” on page 401 of Red Herring Prospectus.

Vibhor Steel Tubes Limited is manufacturers and exporters of Mild Steel/Carbon Steel ERW Black and Galvanized Pipes, Hallow Steel Pipe, Cold rolled Steel (CR) Strips/ Coils for Jindal Pipes
Limited. We are 2 decades old manufacturer, exporter and supplier of steel pipes and tubes to various heavy engineering industries in India.

The Issue is being made through Book Building Process pursuant to Regulation 6(1) of the SEBI (ICDR) Regulations, 2018.
= (IB PORTION: Not more than 50% of the Net Issue (of which up to 60.00% shall be available for allocation to Anchor Investors) = RETAIL PORTION: Not less than 35% of the Net Issue
* NON-INSTITUTIONAL PORTION: Not less than 15% of the Net Issue « EMPLOYEE RESERVATION PORTION: Up to [®] Equity Shares aggregating upto < 44.55 Lakhs.

PRICE BAND: ¥ 141/- TO X 151/- PER EQUITY SHARE OF FACE VALUE X 10/- EACH.

THE FLOOR PRICE IS 14.10 TIMES THE FACE VALUE ANDTHE CAP PRICE IS 15.10 TIMES THE FACE VALUE.

THE PRICE TO EARNING RATIO AT THE FLOOR PRICE IS 9.49 TIMES AND AT THE CAP PRICE IS 10.16 TIMES BASED ON BASIC AND DILUTED EPS
| BIDS CAN BE MADE FOR A MINIMUM OF 99 EQUITY SHARES AND IN MULTIPLES OF 99 EQUITY SHARES THEREAFTER.
In accordance with the recommendation of a Committee of Independent Directors of our Company, pursuant to their resolution dated February 06, 2024, the above provided Price Band is justified based
on quantitative factors / KPIs as disclosed in the "Basis for Issue Price” section of the RHP vis-a-vis the weighted average cost of acquisition of primary issuance / secondary transactions as disclosed
In the “Basis for Issue Price” section on pages no 108 of the RHP

IN MAKING AN INVESTMENT DECISION, POTENTIAL INVESTORS MUST RELY ON THE INFORMATION INCLUDED IN THE RED HERRING PROSPECTUS AND THE TERMS OF THE ISSUE, INCLUDING
THE RISKS INVOLVED AND NOT RELY ON ANY OTHER EXTERNAL SOURCES OF INFORMATION ABOUT THE ISSUE AVAILABLE IN ANY MANNER.

In relation to Price Band, potential investors should only refer to this price band advertisement for the issue and should not rely on any media articles/reports in relation to the valuation of the

Company as these are not endorsed, published or confirmed either by the Company or the BRLM.

RISKS TO INVESTORS:

1) Concentration risk: We are dependent on, and derive a substantial portion (T in Lakhs)
of our revenue from, a single customer, Jindal Pipes Limited. In the six . September For the year ended March 31,
months period ended September 30, 2023 and in Fiscal 2023, 2022 & 2021, KRHEnre 30, 2023 2023 2021 2020
Jindal Pipes Limited accounted for 88.75%, 92.66%, 90.38% & 88.92% Cash flow from
respectively, of our revenue from operations. Cancellation by Jindal Pipes Operating Activities 61879 10213 Soain )| Betiacion
Limited or delay or reduction in their orders could have a material adverse Cash ','““' rom (1,649.39) | (1,553.12) (407.42) (89.49)
effect on our business, results of operations and financial condition. Investing Activities

’ Cash flow from

2) State Concentration risk: Our business is largely concentrated in two states Financing Activities 2,554.80 | 1.307.06 | 441380 | (3,648.58)
(“States”)i.e. Maharashtra and Telangana. Geographical revenue distribution : . :
from these two states, In the six months period ended September 30, 2023 :;;;tc;j':]gzgfnlgsgu;;: If?“t:ng;:r;:t:r::mff"t BASTWE, LAY AUVBrECY
::g[::nﬁ?:"}ﬁn:g ’1%’?‘,{22:;2?032%1’ r;;eTngu; n;n;r&h;;ﬁzl zr;smézﬁﬁgltwiftf;;ﬁ 7) Risk Related to Independent Directors: Our three independent directors out

W Dot ' PECLIVELY, 01 10 of 5 independent directors does not have experience related to our business.
revenue from operations. Any such adverse development affecting continuing Accordingly, our business, financial condition, results of operations, cash
operations at our manufacturing facilities could result in significant loss due flows and ;]I'nSpEl:tS may: be adversely aﬁe;:ted by the any neglihenne
to an inability to meet customer contracts and production schedules, which accrued in corporate governance due to lack of experience related to the
could materially affect our business reputation within the industry. business of our Company by these Independent Directors.

3) Disruption in the supply of raw materials: We have entered into @  g) pick Related to Credit Rating: Currently, our borrowing facilities availed
Memura_ndum of Underjstandmg _[Mu_lls_} dated April 06, 2[]2_3 & July 24, from the bank are rated by CARE, credit rating agency. Our long term rating
2023 with Steel HUthﬂ"tv of India Limited and JSW Steel Limited (“HHW is CARE BBB Positive/ CARE A3+ and short term rating is CARE A3+. The
Material Suppliers”). In the six months period ended September 30, 2023 rating was not changed in last 3 years & stub period. Any downgrade in
and in Fiscal 2023, 2022 & 2021, raw material procured from these two our credit ratings by rating agencies in future may increase our costs of
entities accounted for 97.02%, 87.80%, 88.12% & 88.92% respectively, of accessing funds in the capital markets and adversely affect our ability to
total cost of raw material consumed. In case of any disruption in agreement, raise additional financing and the interest rates and other commercial terms
our cost, revenue & result will affect accordingly. at which such funding is available.

4) Risk related to setting up a new plant (“Unit lll”) & Capital expenditure: In  9) Quistanding Litigation: Our Company, our Promoters/Director and our Group

November 2023, our Company has acquired a land for new facility i.e. Unit Companies are parties to certain legal proceedings. These legal proceedings
il in Orissa. The cost of the land was paid by the Company through internal are pending at different levels of adjudication before various courts and
accruals. Unit Ill will increase our total capacity by 1,20,000 MT to 3,41,000 forums.
MT. The Company has applied the pollution certificate vide the application There can be no assurance that these litigations will be decided in favour
dated January 05, 2024, currently the application is under process. Further, of our Company, our Promoters/Director and/or our Group Companies,
Company is under the process of filing of application for Factory Licence as respectively. If such claims are determined against us, there could be a
on the date of the RHP, any adverse impact or delay may effect the future material adverse effect on our reputation, business, financial condition and
earnings of the Company. results of operations.

5) Risk related to indebtedness: We have incurred indebtedness which requires  10) Delay in payment of statutory dues: There are certain instances of delays
significant cash flows to service, and this, together with the conditions and in payment of statutory dues with respect to GST, employee provident fund
restrictions imposed by our financial arrangements, fluctuations in the contributions. Any delay in payment of such statutory dues or non-payment of
interest rates may limit our ability to operate freely and grow our business. statutory dues in dispute may attract financial penalties from the respective
As on September 30, 2023, we had total borrowings (including current government authorities and in turn may have an adverse impact on our
borrowings, and non-current borrowings) of Z18,667.52 Lakhs. financial condition and cash flows. -

6) Risk Related to Financial Results: Our Company has reported certain 11) Intellectual Property Rights: Our application is under process for registration

financi“. ep' .in

negative cash flows from its operating activities, investing activities &
financing activities in the six months period ended September 30, 2023 and
in Fiscal 2023, 2022 & 2021.

under the Trademark Act, 1999 for our logo i, hence, we do not enjoy
the statutory protection accorded to a registered trademark. Since we have
not obtained registration, we may remain vulnerable to infringement and
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