Swajas Air Charters Limited

ICRA has assigned an “ICRA IPO Grade 2", indicating below average fundamentals to the proposed
Initial Public Offering (IPO) of Swajas Air Charters Limited ("SACL” / “the Company”). ICRA assigns
IPO grading on a scale of IPO Grade 5 to IPO Grade 1, with Grade 5 indicating strong fundamentals
and Grade 1 indicating poor fundamentals.

The grading considers the experience of promoters in the business, SACL'’s established relationships
with customers in South India and the proposed broadening of service offerings which is likely to
support business growth. The Company, which presently derives a major portion of its revenues from
general air charter and off-shore transportation, intends to enhance its services to include air-
ambulance and maintenance services.

Owing to capital intensive nature of the business, the Company’s ability to achieve high fleet utilization
would be critical in improving profitability. Similarly, compliance with regulatory requirements including
safety will be critical to ensure smooth operations. SACL’s profits are also exposed to volatility in fuel
prices and wage inflation, although price variability clauses with some of its customers mitigate the risk
to an extent. The grading also considers the small scale of SACL’s operations, which limits scale
economies and financial flexibility to an extent.

Company Profile

Incorporated in July 2008 as a private limited company, SACL (promoted by Mr. R. Jayakumar and Mr.
Christopher lan Want) is a non-scheduled airline operator offering services such as general air charter,
off-shore transportation, medical evacuation and maintenance, repair and overhauling (MRO). On
June 26, 2009, SACL was converted in a public limited company. The Company predominantly
operates in South India and intends to expand its operations subsequent to the proposed IPO.

The Company proposes to issue equity shares (through an IPO), aggregating to Rs.37.5 crore. The
proceeds of the IPO are proposed to be primarily utilised towards part funding the acquisition of a
helicopter and an aircraft (to offer air ambulance services), setting up of a hangar facility to broaden its
MRO services and purchasing an office facility, besides funding its working capital and general
corporate requirements.

Recent Results

The Company reported net profit of Rs 1.1 crore on operating income of Rs.23.3 crore during the nine
months ended December 31, 2010. SACL reported net profit of Rs.0.8 crore on operating income of
Rs.29.2 crore for 2009-10.
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Disclaimer: Notwithstanding anything to the contrary, an ICRA IPO grade is a statement of current
opinion of ICRA and is not a statement of appropriateness of the graded security for any of the
investors. Such grade is assigned with due care and caution on the basis of analysis of information
and clarifications obtained from the issuer concerned and also other sources considered reliable by
ICRA. However, ICRA makes no representation or warranty, express or implied, as to the accuracy,
authenticity, timelines or completeness of such information. An ICRA IPO grade is not (a) a comment
on the present or future price of the security concerned (b) a certificate of statutory compliance and/or
(c) a credit rating. Further, the ICRA IPO grade is not a recommendation of any kind including but not
limited to recommendation to buy, sell, or deal in the securities of such issuer, nor can it be considered
as an authentication of any of the financial statements of the company and ICRA shall not be liable for
any losses incurred by users from any use of the grade in any manner. It is advisable that the
professional assistance be taken by any prospective investor in the securities of the company including
in the fields of investment banking, tax or law while making such investment. All services and
information provided by ICRA is provided on an “as is” basis, without representations and warranties of
any nature.
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