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Bangalore, Karnataka — 560 058
March 01, 2013

Dear Sir,
Please refer to request for grading of the Initial Pyblic Offering (IPQ) of 1, 22,46,084 equity
shares of face value of Rs. 10 each of Scotts Garments Limited.

2. Our Rating Committee has assigned the grading of ‘CARE IPO Grade 3' [Grade Three] to
the proposed IPO of Scotts Garments Limited (SGL). CARE TPO Grade 3 indicates
Average fundamentals. CARE assigns IPO grades on a scale of Grade 5 to Grade 1, with
Grade 5 indicating strong fundamentals and Grade 1 indicating poor fundamentals. CARE’s
IPO grading is an opinion on the fundamentals of the issuer. The grade assigned to any
individual issue represents a relative assessment of the “fundamentals’ of the issuer.

3. Please note that wherever ‘CARE IPO Grade 3' [Grade Three] appears, it should invariably
be followed by the definition ‘CARE IPO Grade 3 [Grade Three] indicates average
fundamentals’.

4. The ex,pima_ior—y notes reparding the grading symh_ols of CARE for TPO grading are given in
Annexure 1.

5. Please arrange to get the grading revalidated, in case the proposed IPO is not made within
three months from the date of this letter. In case the _grad_ing is not revalidated, the grading
would stand withdrawn.

6. Please note that the PO grad'mg is a one time exercise undertaken before an PO and does

not have any ongoing validity.

I H.O “Godrej Coliseum™ Somaiya Hospital Road, N Eastern Express Highway. Sion (East). Mumbar - 420022 Tel (022) 6754 3456 Fax (022) 6754 3457


http://www.careratings.com

Aers Ratings

7. Please note that as per the existing regulations, CARE is required to disclose all IPO
gradings. As such, in the absence of any request for review of grading within g week of this
letter, CARE will disclose this IRO grading to the public.

8. Users of this grading may kindly refer our website “www.careratings.com” for latest update
on the outstanding grading.

9. Please note that the disclaimer as given hereunder should be disclosed wherever the IRPO
grading assigned by CARE is mentioned, including offer document and issue prospectus.

10. If you need any clarification, you are weleome to approach us in this regard.

Thanking You,
Youss faithfully,
AMEHEE € Camttan A
(Nandana Bhat) (Karthik Raj K)
Analyst Senior Manager

Enel : As above

Bisclaimer

CARE’s ratings are opinions on credit quality and arc not recommendations to sanction, renew,
disburse or recall the concerned bank facilities or to buy, sell or hald any security. CARE has hased
its ratings on information obtained from sources belioved by it to be accurate and relinble. CARE does
not, however, guarantee the accuracy, adequacy or complotencss of any infommation and is not
responsible for any errars or omissions or for the results obtgined from the use of such information.
Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments,
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CARE IPO gradiug Seale

CAREiFOgrade |  Evaluation
CAREIPOGrade 5 | Strong fundamentals
CARE PO Graded ' 'Abméqieragp fﬁﬂd@ménmlé’
CARE IPO Grade 3 | Avorage fundomontals
CAREIPOGrade2 | Bolow average fundamentals
T CAREIPO Grade! | Poorfundamentals
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