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APPENDIX B

ICRA Limited

Ana of Moody's &

" Apdiisane

Mr. Pramod Aggarwal

Vice President (Finance)
Jaypee Infiatech Limited
Sector 128, Noida - 201 304
Uttar Pradesh

Dear Sir,

Re: ICRA Gradivg of Initial Public Offer of Rs, 1650 crore to be issued by
Jaypee Infratech Limited to the Public (“IPO™)

Picase refer to your mandate letter dated April 2, 2010 for grading the Rs. 1650 crore IPO of
Jaypee Infratech Limited. The Rating Committee of ICRA, afer due consideration, has assigned
the “IPO Grade 3" (pronounced Initial Public Offer Grade three} grading to the captioned IPO
programme. This grading indicates average fundamentats,

In ary of your publicity roaterial or other document wherever you are using the above grading, it
should be stated a3 “IPO Grade 3. We would appreciate if you can sign on the duplicate copy of
this lelter and send it to us as a token of your confirmation about the use of this Tetter. The
rationale for assigning the above grading will be sent to you in due course.

Notwithstanding anything to the contrary: An ICRA 1PO Grade is a statement of current opinion
of ICRA and is not 2 statement of appropristeness of the graded seeurity for any of the investors,
Such grade is assigned with due case and caution on the basis of analysis of informaton and
clarifications obtained from the issuer concerned and also other sources considered reliable by
ICRA. However, ICRA makes no representalion or warranty, express or implied as fo the
aceuracy, -authenticity, timelines, or completencss of such information. An ICRA 1RO Grade is
ot (a) a comment on the present or fiture price of the security concemed (b} a cerificate of
statutery compliance and/or (¢) a credit mating. Further the ICRA IPO Grade is not a
recommendation of any kind including but not limited t6 recommendation to buy, sell, or deal in
the securities of such Issuer ner can it bé considered s an authentication of any of the firancial
statements of the company and ICRA shail rot be liable for any losses incurred by users from any
use of the grade in any manner. It is advisable that the professional assistance be taken by any
prospective investor in the sccurities of the company includitg in the fields of investment
banking, tax or law while making such investment. Alt services and information provided by
ICRA. is provided on ar “as is” basis, without representations and warranties of any nature,

This grading is specific to the terms and conditions of the proposed IPO issue ag was indicated to
us by you and any change in the terms or size of the IPO would require the grading to be
reviewed by us. If there is any change in the terms and conditions or size of the rated TPO, as
above, the same must be brought to our notice before the issue of the IPO. If there is any such
change afier the grading Is assipned by us, it would be subject to our review and may result in
change in the prading assigned.
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ICRA reserves the right to suspend, withdraw or revise the above grading at any time on the basis
of new information or unavailability of information or such ofher circumstances, which JCRA
believes, may have an impact on the aforesaid prading assigned to you.

The grading, as aforessid, however, showld not be treated as a recommendation to buy, sell or
hold the Equity Shares to be issued by you. Ifthe instrament rated, as above, is not issued by you
within a period of 6 months from date of this Jetter communicating the grading, the same would
stand withdravm unless revalidated before the expiry of 6 moaths. -

You are required to keep us forthwith informed of any developments (including any default or
delay in repayment of interest or principal amount of any debt instruments/ borrowing or proposal
for re-schedulement or postponement of the fepayment programmes of the duess debts) which
may bave a direct or indirect impact on the grading assigned to the aforesald IPO programuae.

We thank you for your kind cooperation extended during the course of the grading excrcise,
Should you require any clarification, plesse do not hesitate to get in touch with us.

With kind'regards,
Yours sincerety,
for ICRA Limited

oh | ' ) Mg g}\FS-
Aot g Y
Sabynsachi Majumdar Manita Singh
(Vicc_ President) {Senior Analyst)
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ICRA Limited

CR A nssians [P0 Grade 3 (o the propesed PO of Javpee Infratech Limited

SORA has assigned an PG Grade 3. indicaling average fundamentals to the proposed laitial Public Offer
(PO of Juypee Taliateeh Limited (1., ICRA assighs PO giwdings on a seale of IO CGirade 5 o 12O
Geade |, with Grade 5 tndieating sirong Rindamentals and Grade 1 indicating poor fundamentals.

HE is proposing an IPO of Rs, 16,50 billien and an aller for sule of 600 million shires through a 100%
Book building route, The IO proceeds are proposed to be used primarily for ancing fie Yamuna
Lixpressway Pm_nu anel for gencraf corporate purposes.

Fhe [PG Grade assigned by 1CRA reflects the exparience and competence of the promoter company
iprakash Associotes Limited {JALY in executing infrastracture projects; tow lnd acquisition tisk of the
projets sehiovement of financial closie with respect 1o debty and the sionificant physical progross
achioved i canstructing the expre v so far, The grading also takes Int consideration the availabilicy
of sizesble land parcels in areas like Noida and Greater Noida for veal estate ¢ development i relatively
fow cost. The grading is however constrained by the high market visk espeetally for the real estate
developaieny; nnpicmcnldlmn visk assaciated with the remaining part of the expressway: exceution vish
asseeiaad with the sizeable reul estate projects, sl of which are still under dcnlopmum and Tunding
Fisks mthe event of cost-overrun above the proposed project cost ol Rs. 97.39 bitlion, given the facl that
the Lnginegring, Procurement and Consuruction (EPCY contract Tor the exsressway has been awarded on a
e -plus basis. The expressway Faces high market risk given the competitian from the existing National
PHghway 2 (N1123, althougl this is ot significant given that ICRA expects that profit from sale of real
craady will be the key revenue driver for the company. Our of fhe five lad parcels available to HL, the

tnd pareels i Nodda ad Greater Nuida have high markeiabili Hiy. So far the company has received a
mnsf ctory respanse 1o i real estate Jaunches in Nokda, however, achioyi ing similar sales on a sustained
sis over the long tenn can prove to be challenging, This is purticulaly 0 given the sizeable
developable space than JE, plass to sell (58 willion s(|1m:c feet in Noida and ~87 million square feet in
Grreaer Nodda. assuming FAR of 150Y. In addition, the company Jaces emnpclmon from mnnerous ather
plavers which have sizeable real csiate development plans in Nokla and Grealer Noida, Apart from the
Noida and Grealgr Noida Yand parveels. the Concession Agreenient (CAY also provides M, rights G
den clupmcm of similar land parcels in Mirzapur, Tappal and Agra. The marke risks for these andd pareels
are higher given the low corvent demand and lack of .«dugnnw physical and social infrastwicture in these
arows. Howover, despite {hrese masket rigks. comlor can be wken from the low cost of land. which
erovides signilicant pricing Mexibility and at the sawe e enhances the profitability polentid, Going
forward, tnml\' cnmph‘lmn of the expressway and delivery of existing real esiale projects wontd be

srueial Bor sustained real estate sales,

[V

Company Profile:

Jaypee Dnitateeh Limited (LY Bs o Special Purpose Vehivle (SPV) promoed by Jajprakash Associates
Pimited (AL the Nagship company of the Javpee Crodp, 1o construet a &-lane aceess controlled
spresswiny fextendable wio § laney rom Nodda 1o Agra n Pty Pradesh (UPY - 1he project being calfed
tar Yamuna Dxpressway Prajeet, JAL liolds 99.1% in JH. The project wis conceived by Goverament of
ol Py in 2001 a0 Yamuna Expeessway Industeial Development Avthority (YEA) was 3ot up as o
fageney by Golit e plan and construct the proposed expressway. The voncession was awarded o
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IAL Qater transtereed o JILY in February 2003 for 0 concession period of 36 vears. In addition 1o the
development and operation of the expressway, the Concession Agreement (CA, between YIEA and ALY

o grants I ahe vights w develop 25 million sq. meters of land in five diflerent parcels along the
proposed expressway. Given the high cost of de opment of the expressway and Qs high mnrkel risk, the
real estate Lind parcels have been awarded as 2 viabitity gap fimding towards the projeet cost, Given the
location ot the project, it bas significan importnce wwards the state’s ccopomic development plan, Jii,
reported revenues of Ry, 3 billion and Profit After Tax of Rs, 2.67 billion wm FY 2048-09. This
creting fucome wits frgely booked on acconnt of sale of lad 65 ZrOUp conpilics.

<ot Jurther deeills ploase confect:

chiverlval Cooptan

M Sabyasachi Majumdar (1¢). No. +91-
sabyasachieraindia.com

-4548304)

Retationshin Contocts:
Mr, Vivek Mathar (Tel. Ny, - 1244545310
vivekaricraindia.com

hr. 2009 HURA Lismited. Al Rights Reserved.
oy B wed freely with due ackrowledgoment 1o TCRA

olverdigiaiiiog DayiBing 10 We comiary: fn IGRA 90 fra
s of Mhe graded secundy for any of the mveaors, Sueh af

is & SLlement o Corsen oplnion of KRA sad is et 2 statesent of
S 2esigand with due tare and Caulion on the base of 4 RHISINT)
TR Concermed dnd Slo othet souries comsldered relante by ILRA. However, ICRA makes no
s at rebfind 45 {o the 3tcwacy, autheaucity, timebiness, o compieteness of such informatios. An ICRA 1P
g o finure price of the ity coneerned {BY a cantilicate of statwtory curplance andfor (<) & gradit
wiler, the ICRAIED e Is ok 4 tecommendigios of pcluding but not imited 10 recommendstion 1o by, sell, on tleed 7 the
e of such issuer nae can it o co wenlication o1 ony of the finaadial slateinents of the cumgany, wnd ICRA shail not e

By fovses incurred by usars from Ay vee of thi grade in any amner. 1L is advisatile that the profesvional assisiance Lo taken sy Quvy

RO I the securities of the company induding in the fields of investment banking, tax or faw w axing such investment, Al
s s tion pravidad Ly ICRA are presAded o 3 'as w7 basis, without represanalions and warcantes of Dature,

Cribier 3
RAT

g, M Dl - 1D

SEARCH INFORMATION

430



