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August 4, 2G10 Phone / Fax:
2283 1800, 2289 6150, 2280 8472

Shri Ashutosh Agarwal

Additional Director — Finance

Flectrosteel Steels Ltd.

GK Tower, 19 Camac Street,

Kolkata — 700017

Confidential
Dear Sir,

Review of rating of Bank Facilitics

This is in supercession ol our earlier letter dated Mar.24, 2010 addressed 10 the erstwhile

Electrosteel Integrated Ltd.. on the captioned subject.

[ =]

In view ol transler of the captioned bank lacilities of Electrosteel Integrated Lid. to your
company with cfleet from May.5. 2010 (pursuant to the change in nanme of the company
under Seetion 21 of Companies Act, 1956), our Rating Commitice has decided 1o assign
Ihe(‘CARIC BBB’ [Triple B] rating to such translerred bank lacilities (aggregating o
~Rs.5.447.0 crore). ‘CARE BBB’ rating is applicable o facilities having tenure ol more
than one vear. Facilities with *CARE BBB’ rating are considered to offer moderate safety
for timely servicing of debt obligations. Such facilities carry moderate credit risk. (Refer

Annexure | tor detatls of rated tactlities)
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Our rating symbols {or various ratings for long/medium term facilitics and explanatory
notes thercon are given in Annexure 2. The rationale for this rating will be communicated
to vou separately.

4. CARE reserves the right to undertake a surveillancesreview of the rating from time 1o
time, based on circumstances warranting such review, subject to at least one such

review/surveillance every vear.

N

CARE reserves the right to suspend/withdraw/revise the rating assigned on the basis of
new information or in the event of failure on the part of the company (o furnish such
information. material or clarilications as may be required by CARE. CARE shall also be
entitled to publicize/disseminate such suspension / withdrawal / revision in the assigned

rating in any manner considered appropriate by it. without reference to you.
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6. CARE ratings do not take into account the sovereign risk, il any. attached to the foreign
currency loans, and the ratings are applicable only to the rupee equivalent of these loans.

7. CARE ratings are not recommendations to sanction, renew, disburse or recall the
concerned bank facilitics.

8. It you need any clarification, you are welcome to approach us in this regard.

Thanking you,

-

Yours faithfully.

(S. Chatterjeé) (S. Nag)
Sr. Manager Chicf General Manager

Encl: As above

DISCLAIMER
CARL s ratings arc opinions on credit quality and are not recommendations to sancoon, renew. disburse or
recall the concerned bank facilities or 1o huy. sell or hold any sccurity, CARE has based ils ratings on
information obtained from sources helieved by it to be aceurate and reliable. CARE docs not, however.
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or
omissions o Tor the results obtained from the use ol such information. Most entitics whose bank
fuctlities nstruments are rated by CARL have paid a credit ratimg fee. based on the amount and tvpe ol bank
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1. Long-term facilities
1. A. Term loans

Annexure |

C/&%E Ratings

Details of Facilities Rated

_(Ry. crore)
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Sr. Amount rated
No.
I Allahabad Bank 147.0 oo 00 2070
2. 'Bankofndia 1470 | 00 193 1665
3. Bank of Maharashtra 97.0) 0.0 - T i_-_t__t)'-'l,?_
4. Central Bank 970 0.0 | 3.5 1125
5. Corporation Bank L T.'E-l R R RV N | I51.7
b, Dena Bank . 76.0 13.0 77 96.7
7| HUDCoO 20950 00 0.0 2950
8. Indian Bank - | 1400 (Lo 0.0 140,00 |
9. Indian Overseas Bank ~230.0 43.0 RN 2023
10. | LICI - 172.0 | 0.0 R
11 Oricental Bank of Commeree S 2200 0.0 10.3 2393 |
12. | Punjab & Sind Bank 100.0 0.0 00 1000
13. | Punjab National Bank 4380 43.0 0.0 4810
14, State Bank of Hyderabad 97.0 200 QLJ}H
15, State Bank of India 5020 | 72.0 00| 3740
10. State Bank of Indore 720 0.0 0.0 720
e State Bank of Mysore 78.0 R (.0 us.0-
|18 State Bank of Patiala ) Jon o 21.0 0.0 1000
|19, | State Bank of Travaneare _ M0 ool (.0 S0.0
20 Svndicate Bank 1200 260 C1ss 06l
210 | J&K Bank RIS oo 0.0 500
22, LCO Bank 3600 | A430 195 | 93153
23 Union Bank 193.0 uvoo A
24, United Bank of India | 2250 43.0 [
25, Vijava Bank ' 1500 30.0 7.7
26. Canara Bank 2540 43.0 0.0
27, The Bank_&:.l{a_justhun ' I _ 49,0 Y —__ . 04|
28. | Bank of Baroda 1410 0.0 00
| 29. | Andhra Bank . 940 0.0 0.0 b
30, | IL&FS | 00 0.0 19.3 193
i Total | 47930 188.0 1660 54470

T Remarks |

Sanctioned

Debt Repayment Terms

30 equal guarterly
installments commencing
from December, 2011
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Annexure 2

A) Long /Mcdium -term facilities
Symbols Rating Definition
CARE AAA Facilities with this rating are considered to be of the best credit quality, oftering highest

salety for timely servicing of debt obligations. Such facilitics carry minimal credit risk.

CARFE AA Facilities with this rating are considered to offer high safety for timely servicing of debt
obligations. Such Tacilities carry very low credit risk.

CARE A Facilities with this rating are considered to offer adequate safery for timely servicing of
debt obligations. Such facilities carry low credit risk.

CARE BBB Facilities with this rating are considered 1o oftfer moderate safety for imely servieing of
debt obligations. Such facilities carry moderate credit risk.

CARE BB Facilities with this rating are considered to ofter inadequate satety for timely servicing
ol debt obligations. Such facilitics carry high credit rish.

CARE B Fucilities with this ratimg wre considered to offer low safety for tmely servicing of debt
obligations and carry very high credit risk. Such facilities are susceptible 1o default,

CARE C Facilities with this rating are considered o be having very high likelihood ol default n
the payment ol interest and principal.

CARE D FFacilities with this rating are ol the lowest category. They are cither in default or are
likelv 1o be in delaull soon.

As facility characteristics or debt management capability could cover a wide range of possible
attributes whereas rating is expressed only in limited number of symbols, CARE assigns +' or "'
signs to be shown after the assigned rating (wherever necessary) to indicate the relative position
within the bund covered by the rating symbol,
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