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Annexure I

Grat l ing Rat ionalc

Coal lndia Limitcd

l -  
-  

'  '  
- -  

\  Number  o f  cqu i t l  shares  L
Part iculars I  .-  . : :  ;1-'  - : :-  

- ' -* l i f  
.UtO.1rO .qult i i ' r . .r  ol '  tace r aluc ot

Gradinc .4ssisned

r  o t  \  l  l r r rd r

G rad ingr  Remar lu

'C ARE.  IPO C rade I  . \ r . ' g r ' cd
l l  i r  e l

R: .  10  cach

CARt has assigncd a 'CARt'

(C lL ) .  'CARE IPO Grade 5 '

on e scale of ( i rade 5 to Gradc

indicat ing pi lor l i r r ldamentals (

isstrer,  
' l 'he gradc assigncd t tr

' t t t r tdamenta ls '  r ' l  thc  i ssucr '
cqui t l  shares of  t 'acc ra lue i : i  Rs l {J

Cl l .  p ropose s  an  tn t t ta l  pub l i c  o l ib r rng  o t '  631 '6 lb ' '110

thLough 1009'6 book bui lding proccss

f f i [ rc t lcc ts t - l l .s<. lor l r inat lce l r t thc ln t ] i1 . " . ' "1 : : : ] : ] ' : : l " : : ' : i : l ] : : . "
around 82% o1'coal  pro i luct ior t  in  lnd ia 

- Ihe 
balar lcc l t i " ' i '  is  produccd rn ' r in l l  ior  c lpt t rc

consurnpt ion by manufactur i t . tg i  porver  conrpanies 
' l 'hus pract ica l l i '  c l l -  hotds the monopo15

in r radcd coal  ara i lab le domcst ica l l l  .  A ls ' :  c lLs srrorrg l lnancia l  posi t i t rn  rv i th  cash baiances

o | R s ' ' l g 0 T T c r r r . i t h a c t r n r l c l r t a b | c g c a r i n g r a t i o q i v c i t i n l n r c n s e f i n a n c i a l t i e x i b i l i t l t o | u n d

i t s o n . g o i n g a n d p l a n n e d e r p a n s i o n p r o j c c t s ' \ l t l r e o r e r . C l L - i s c l t r e t l i - t h c } r l u e s t c t l s t

p r o d u c e r s g i v i r r g r t a n p r i c i n g e d g c o r c r i m p o r t c r l c o a l . f h e g r a d i r i g a l s ( l l i c t ( ) r S e r p e r i c n c e d

management and impressivc track record ol  operat lons'

C A R i ] R c s c a r c h f o r e s c c s d e r t t a n d | o r t h e d r l n t c s t i c c o i r l i n d u s t r r r i i l l h r c r n a i n l l

pr l \ \er scnerat lol l  companies lncrcasing domcsttc steei and 'e tncnt capacit ics

\  
L ' , ,mp le te  t le f i r t t l t t t r t  t ) l ' t t l e  g ruJ tn !  ( i \ \ l ' qnd( l  t \  d t t i l l db i t  ( t l

( .{Rr. \ LZ

\ 1  |  r l  i r 4 : t  / ! 1 1 f r " l l l  i ' , t n  ( t n t l  t t l h e r  T u h l i t a l t O n S  
r s l

t l rg Grade 5'  to thc proposcd IPO ot 'Cloal lndra l ' int t ted

indicates Strong Funclamentals '  CARI: assigns l i )O grades

l.  rr i th Cra<je 5 i rrdrcat ing strong f i rndamentats and Grade I

' , {Ri- 's IPO grading ts an oprrr ion on the lundamentals r ' r t ' the

anr individr ' ia l  tssuc rcprcscnts a rclat i re assesstncnl o1- thc

g ! 1 1 1 g 1  b r  t h e

are  a lso  l t kc l r
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*o**ueq cl,-'s operations are affected io so'ne extent by socio-enviiomcntal concems' cl':*:t 
" 
:;

[r;,l ;..',,.,,, ., in o*,", regutations, delays in obtaining clearances from the forest deparlrnent and delay in '" ' ,i'' '

i l ,
H*l. l : . ' - . i ' . . . ' . , ' . ' ' : . . . I8C€lptofreguIarcryapprovalsccntinuetoposeathreattothecsrnp{ny'soperations.

[''' ' sgcgroutig

F . [ n o l ' . ; ' e r t o p r o v i d e f o r a i i i g h e r g r o w t l r i n c o c s e c t o r t o m e e t t h e g r o w i n g e n e r s / n e e < l s o f t h e

h , 
";*ro, 

*_ Govemmenr in rg73, natio'alized t\e coal mines by enacting 
T" 

a:" .

[., nr*lo"ai*rion Act an<i formed 'coal Mines Authority Limited'- The cornpany went t]rrough a '

$ 
' . 

'. 
wherein Bharat coking Coal, Central Coalfield Limited' cn:l Mines

p'. , :  ,  reorganisatron in 1975 wttereln lJnaral  LoKrrtS " '* '  : : " : - .""  , : . ,  

- . -  

, -r^^," . . , . ,  r  i* i+or l[ 1 :

h, plarrning r*rd Deveroprnent rnstitute, Eastem coalfi';lds limitccl a"rcl wsstem coalfield Limited

f. o*.*.,t,, subsicrienes zurd rhe nan)c wi$ clrurged to conl Licia Li;r: i i ' :d *lt i ' : ' l 'he conipany

I,. . rs "rsponsible for the entire coal rnining sector and is owned and conffolled by tire central

t Gou.r,r*rnt. The company rvas confenecl 
'Navratn;r' status by the Gol (c vemmen"t of India)

Ir
I 

oPerational autonont;r'

[ , ' . . . . . . . ' , . m a g e r n s n t t e a m h a 5 a n e x t e n s i v e e x p e r i e n c e i n r h e c o a l i n d u s t r y w i t h m a r i y o f t h e

[ . rne*bers serving the compar.ry or ir subsicliaries fbr more tha:r 30 years' The highly qualified

i
[  

- -  r - -  

r '  . l  l  l :I ' ' ' ,-
. ,;,,,:,.:ti , ,, .iOrnpAny is able to achievc superior cosi and operational efTrciency'

f.lrr.:' ; :ife Cc'''e e?'ti.\tlc*

r. , t"l*irl:ntly, the bonrd has !4 Dir*ct<l|s, out of ..v!rich fivs

."';-.. ' 
-.;1 

C*vernrnent Noininees ;rri<i th{: renraining seven D,reciars i:lr-l t}:e lndepenCerlt Diicelon' Post'

:-r.-.,.,aia,,;r.*;; * gcvernment r,r,,r:uld c*ntinue ts be a n:ajcriti' shs;h'i:lili'r Jriving th: :ff;in of tlre

' , , , . . . : l : d ' 1 l a t F . Y .
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r ts subsidiar ies betbre di f lerent

rrran\ t ) t 'such l i t igatrons are n0t

s , j1119 d t rC:  n ( r t  n f ima- lac ie  
tec tn

L i t i ga t i ons  t . t '  ^ , a , r

l 'here are var ious outstanding l i t igat ions invt t tv tnt  . .  r r '  ' r r ru

courts  author i t ies '  The probabtc hrrancia l  t iab i l i t i  
1  losse s tn

quant i f iab le ln  the cases r rherc the a ln(runl  is  quant i i ied '  the

signihcant  in  re lat ion to thc s ize of  the cotnpanl  '

IPO Details

il: ;fi:i:|i,, .on o'''es an oflcr rbr sare oi.r I'6r6'11', 
:::l].:T:"1 ffi :1"

o f R s . l 0 e a c h b r t h e P r e s i c i e n t c l l . l n r i i a . a c r i n g t h r . r u g h t h e \ , l i n i s t r r o I C o a l ( \ { o C ) . G o l .
- I - h e G o v e r r r m c n t i s p l a n n i n g t o , c i r , e s t l ( ) p e r c e n r o i i t s c q u r r y t h r o u g h t h c p t r b l i c i s s u c o f

sharc s.

Term.s of the issue 1..
. f h e o | f e r c o m p r i s e s a n c t t - l | t ' e r t o p u b l i c o t ' 5 0 8 ' . 1 7 ] , 7 c ) 6 e q u i t ) s h a r e s a n d a r e s e r \ a t l o n o l

6 j . l 6 3 . 6 1 1 e q u l t } , s n a r c s l b r s u h r s c r i p t i t l n b l e l i g i b l c e n t p l o t c e s , l . h c t l t t c r s l t a l l c o n r t i t u t e

l0 09/o of thc post ot ler paid-up eqrr i t l  sharc capital  of  ( l lL

PurPose of the issue

r Of tcr tbr sale b1 Goi 'emmcnt oI ' lndia'

. . f h e t l b j e c t s o f t h e 0 l t c r a r e l L ] c a r r \ ' o t r t t h e d i v e s t t t i c t t t o i 6 j l ' 6 3 6 . 1 { 0 e q u i t r

S h a r e s b y t h e S c l l i n g S h a r e h o l t l e r ( C ] o l ) a n d r o a c h i c v e t h e b c n e t l t s o t . l i s t t n g

the equit)  Sharcs n'1 thc Slrrck Fxchangc-<'

o ' I h e C c l m p a r r l ' r r , i l l n o t r e c c i l , c a n ) p l o c c c d s l i o m t h e ( ) t l i ' r a n c l a l l p r o c e e d s

sha i l  g t r  to  rhe  Se l l inc  Shareho lder  (GOl ) .

Post-lssue (7o) - '
_ Ife_lS!,eVoL - 

_r r-- 
--- '- eri 0_

Strrre lqlggl!--
I Coo-r of ln<tia & nonrinees .. _ :-- 01- 

- - - 
10 0 ,

'  D " h l i '  l t t t ' ' u------T 100.0
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F i n i r l t t i a l  \ l l a l r  r i :  

- -  - .  I  r L r t '  H '  r \ \ e \  c l  t t t c  l r l  t s c :  r r t

t . l I  rs  p r . i c t rc l r l l l  l r  t ] c [ .1  l l . cc  c \ ) l l l l l i l l l \  . t l ) r l  l l : r .  i r c : r I t l t i  l l l ' t r t t l  t t l . t  .

e r r i t l .  h C r n C  a  C t , t t l t l l t , t l i t \ .  l t l e  \ t i l l l r l C  l n  I i 0 t t l r c  l l C r t e ' '  t h c  l l f r ' l i t  l l l ' l r g l l l \  t ( \ ( t  l l l c  
" r r l l r l i l c  

t i ' t

t l l c  e , ) t n l l i l l t \  \ c \ c f l l l c l c s ) .  r ' l i ; l L L \ \ l t l 1 1  , r f  l r r r \  ( ' i r u l ' J l l l l !  u t r ' i l  l l l l t l  > t l t ' l l !  t ' ' i e l  \ ( \  l r L l l l l  l r r  t l t c

! ( ) t ) l l l u | t \  .  t l t c  l l r t l r t t c i i t l  s r r r i t t r ' l t i t ' s t  i t  l t i r l t  l : t t r t l t c r t t io rc '  lhc  ' : l t r l r l l  e  i ) l l l  i l l t l t lS l l  r  lU iS  bcc t i

r i  i t n e s s i n g  t t r h l  r l c n I u l J - s t r | 1 . 1 r  ' i t 1 1 . 1 [ l i r 1 1  l l l ) r l  t l l u \  l ) 1 t r r  t t l i t i !  \ u l ) 1 1 ( ) r l  i t r  ( l t c  r t r l t l  | 1 1 g g :

F r t r l h c t t i r c i h i t l c , t r l t c c | ) | l l l l | i | . 1 \ l ( t i . I l } l \ ' I u t j t . t t k c t l r i t k u . | | l l t t i t t t i l t c e I l . t t t i s t t l i \ c \ l ) L ' r t c t | t t ,

i r , l t r i , r e  i f s  p r r l f i f l i [ - r i l i t r  .  \ l ' { ! '  r l i c  ' r ' r r s p c e t '  t ' 1  L  l l  t l t  t h t '  t l t c ' l t t l l ] l  l e r l l l  * t r L l l d  h c  g o r e r t i c t ' l

h 1  t t s  : r l r t l t l "  l ( )  l ) l i l l ' l i t ! s  l l : '  ( ) l ) c l l l t l ( ) r r ' r l  t l t - r r h r l r t r  &  l l t e r c l r "  l t t t p t t r r e  i t *  l r t t ' f l l ' l t r t l t l "  '

l r i t p l c n t e n t . t l i . . , , r t  i t r r r l  , . l c r c l , , l . t t t c n l  \ r l  l ) l \ r l \ ( ) \ c . l  c \ l , l U r . r , ' r l  l r t { } l c ! t  r i i t l t o L t t  l l t l l L  N  c ( ' s I  t ) \ c l l l l l l

r l l ) ! l  c t l e d t i \ c  l ' l ) i ' l l l l l g e l l l c l l l  1 i J  \ \ t ' r k i t l s  c i l l l l t i l l  l e l l l i l l l ) \  e  t t t e  t r t l  l r i e t ' r r '  f . l  t l . t c  r ' t ) l l l I i t l l \

Edustrr  Rer icn

I . ) c s i r r l e  h ; i r  t t t u  ( ) l l e  ( t l  t l t c  l l r t l e : t  u r r . i l  t c s c l \ c :  i { l l t  l l r l i c ' l  t t i  t l t e  r r ' r t ' l t l  t '  t h c  l t t t l r l t t i  t ( r ' r l

r r t . l \ r s t t r  r l t r t r  i l r r t  l i , , , l . l  l r  p \ ) , \ i t l f ) l l  i t l  l c . r g r r c  t ' l  : l l t ' l t l l l  c l l u i u \  \ t l l ) l r l l c l \  \ r ' i l l l l l -  t l t r l l l c s t t L

J c t l i l t t t . |  | ) t I t | : l ! | | } !  l h c  l ] t r r t  i l i l e c  l l )  C i l l l ; l t i r \  i . 1 . J i 1 1 1 r t l s  t \ '  | ) c \ \  e t i . t l  t t l i t t c s  i :  r u s t t i e t i r l u  t I t t -

t | i r t l l c S t i , '  ! t . } l t l  \ c L [ ( ) | .  l i t r l t t  a c l i i c l  i t l r  t h c  ] l e \ ' l  l c i l i j . 1 | L '  i ) t t c  1 . ,  i I t l \ \  l ] i l ! c  1 l I  g ; t 1 . 1 j 1 1 1 r  l J . | i t i ( ) I | 5 .

l l t c  l t e r e c t t t ; . r ! c  
( ) l  i l ) ) l ) ( ) f r s  i t t  t l t c  t l t , t t l c s l i c  u t i l l l  ! ( ) l l \ t l l l l i ) l l ( ) l l  l l l t ' : l l o i ' ' l t  ' t l l  i l t t t c ; t : i t t g  t i c t t t l  t t i

t h c ; l ; t s t  t c \  r ' c l t t s

Ris ing  domcst ic  l r r t I  i t l tpor ts :
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D u r r n g F \ , 0 j - 1 . Y 0 9 ' r r , h i l e t h e C ] o l - n c s t i c c t r a l c o n s u m p t i o n i n t h e c o u n t r r h a s i n c r e a s e d a t a

C , \ ( J R o f a b o u t T , s g , t l . p r o r l u c t i o n t l u r i r r g t h e s a m e p e r i o d h a s i n c r e a s c d a t a C A C R . ) t a b o u t

o ' 6 9 , < , , R r s e i n c o n s u n r p t i o n g r o r v t h t r e i n g h i g h e r t h a n t h e r i s e i n c a p a c i t l g r c l r v t h . h a s p u s h e d

l n d i a i n t o a n e t i m p o r r e r o f c o a l i n t h e p a s t i c r r r e a r s . F r o r n a b o u t ] 2 m n t 0 n n e s i r r i : \ ' ( ) ] .

c o a l i m p o r t s h a v c n o l l ' t o t r c h c d t h e l e r , e l s o f a b o t r t 8 l t n t l t c l t r n e s b l t h e e n d o I F Y 1 0 ( C A G R

19 7o.o)  .  4 .^ ,  . r  th , .  r l r ) r l . lcst ic  consumpr icrn t l f  c t ta l '

The p<l*cr secttlr alotre consumcd morc than ?59/o o[ Ihc dotnc:

[ . lect r ic i tv  ccr t tsumpt iot r  through thcrmal  power p lant  contr ibuted t t l  abot l t  8 i ' ' 'o  ot ' the totat

e l e c t r i c i t l c t r n s t t n r p t i t r t t i n t h c c o u n t r \ . C t l a l a c c o l ' l t l t c d | t l r t l t r l r c t h a n 5 . l o z b o f t h e t o t a t

gene rat ion of  e lect r ic in '  through thernta i  poucr  p lants

ci\Rb, Research lbresees denrana tbr the dorncstic cc'rar industrr rvi* irc r.ainlr drivcn br rhe

p o \ \ e r g e n e r a t l o n c o n l p a r r i e s . l n c r e a s i n g d o r n c s t i c s t e c l a n d c c m c n t c a p a c i t i e s a r c a l s o l i k e l r

to tufiher support the <jornestic coal dcrrrand

Financials - ConsoliL+!9![ -  - ^  
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hi" hiei re''tussilied n'here,er

requiretl

Source : I)RHP
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.4nneture II

CARE IPO grading Scale

::)|-
E l a l u a t i o nCARE IPO grade

CARE IPO Grade -s I  S t r \ ]ng  lunda lncn ta ls

CARF.  IPO Crade 4 i i , \boua avcragc  tundanten la ls

CAR| IPO Cradc l iA re ragc  i undamcn ta l s

C A R E  I P O  C r a d e  l
-:t-B. 

i,tt -"ragc f'ndarn enta ls

C ARI:  IPO Crade I I  l ' oor  tund lmenta ls
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