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THE GAZETTE OF INDIA 

 

EXTRAORDINARY 

 

PART – III – SECTION 4 

 

PUBLISHED BY AUTHORITY 

 

NEW DELHI, JANUARY 04, 2017 

 

SECURITIES AND EXCHANGE BOARD OF INDIA 

 

NOTIFICATION 

 

Mumbai, the 4th January, 2017 

 

SECURITIES AND EXCHANGE BOARD OF INDIA (LISTING OBLIGATIONSAND 

DISCLOSURE REQUIREMENTS) (THIRD AMENDMENT) REGULATIONS, 2016 

 

No. SEBI/LAD/NRO/GN/2016-17/025.─ In exercise of the powers conferred by section 11, sub 

section (2) of section 11A and section 30 of the Securities and Exchange Board of India Act, 1992 

(15 of 1992) read with section 31 of the Securities Contracts (Regulation) Act, 1956 (42 of 1956), 

the Securities and Exchange Board of India hereby makes the following regulations to further 

amend the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, namely:- 

 

1. These regulations shall be called the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) (Third Amendment) Regulations, 2016. 

 

2. They shall come into force on the date of their publication in the Official Gazette.  

 

3. In the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015,  in regulation 26,- 

 

i. the title shall be substituted with the following, namely- 

 

"Obligations with respect to employees including senior management, key managerial 

persons, directors and promoters". 

 

ii. after sub-regulation (5), the following sub-regulation shall be inserted, namely:- 

 

“(6) No employee including key managerial personnel or director or promoter of a listed 

entity shall enter into any agreement for himself or on behalf of any other person, with any 

shareholder or any other third party with regard to compensation or profit sharing in 

connection with dealings in the securities of such listed entity, unless prior approval for the 

same has been obtained from the Board of Directors as well as public shareholders by way 

of an ordinary resolution:   
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Provided that such agreement, if any, whether subsisting or expired, entered during the 

preceding three years from the date of coming into force of this sub-regulation, shall be 

disclosed to the stock exchanges for public dissemination:   

 
Provided further that subsisting agreement, if any, as on the date of coming into force of 

this sub-regulation shall be placed for approval before the Board of Directors in the 

forthcoming Board meeting: 

 

Provided further that if the Board of Directors approve such agreement, the same shall be 

placed before the public shareholders for approval by way of an ordinary resolution in the 

forthcoming general meeting:  

 

Provided further that all interested persons involved in the transaction covered under the 

agreement shall abstain from voting in the general meeting. 

 

Explanation -  For the purposes of this sub-regulation, ‘interested person’ shall mean any 

person holding voting rights in the listed entity and who is in any manner, whether directly 

or indirectly, interested in an agreement or proposed agreement, entered into or to be 

entered into by such a person or by any employee or key managerial personnel or director 

or promoter of such listed entity with any shareholder or any other third party with respect 

to compensation or profit sharing in connection with the securities of such listed entity.” 

  

 

 

Sd/- 

U.K. SINHA 

CHAIRMAN 

SECURITIES AND EXCHANGE BOARD OF INDIA 

Footnote: 

1. The Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 were published in the Gazette of India on 2nd 

September 2015 vide No. SEBI/LAD-NRO/GN/2015-16/013. 

 

2. The Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, were subsequently amended on: 

(a) December 22, 2015 by Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) (Amendment) Regulations, 

2015 vide notification no. SEBI/LAD-NRO/GN/2015-16/27. 

(b) May 25, 2016 by Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) (Amendment) Regulations, 

2016 vide notification no. SEBI/LAD-NRO/GN/ 2016-17/001. 

(c) July 08, 2016 by Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) (Second Amendment) 

Regulations, 2016 vide notification no. SEBI/ LAD-NRO/GN/2016-

17/008. 


