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POWER FINANCE CORPORATION LTD.

(WIRT DR DI SUHH) (A Govt. of India Undertaking)
(31T 9311, 45001:2018 HHIFOTE) (ISO 45001:2018 Certified)
No.04:04:2026-27: Compliances-Q1/Debt Dated: 07" August, 2026
To
The Manager- Listing Department _ The Manager- Listing Department
Bombay Stock Exchange Limited National Stock Exchange Limited
1" Floor, P) Tower Exchange Plaza, Bandra Kurla Complex,
Dalal Street, Mumbai - 400 001 Bandra(E), Mumbai - 400 051

Subject : Quarterly Compliances w.r.t Debt

Dear Sir/Madam

The necessary compliances relating to submission of quarterly Financial Results, submission of line items along
with Financial Results, Asset Cover and utilization of issue proceeds/ material deviation in the use of proceeds
under the following SEBI regulations as applicable to debt segment for Q1 of FY 2026-27 are enclosed

herewith:
Particulars Regulation _
Submission of Financial Results Reg. 52(1) SEBI (LODR) Regulations, 2015
Submission of line items along with Financial Results | Reg. 52(4) SEBI (LODR) Regulations, 2015
Asset Cover Reg. 54(3) SEBI (LODR) Regulations, 2015
Utilization of issue proceeds/ material deviation in Reg. 52(7) and 52(7A) SEBI (LODR) Regulations, 2015
the use of proceeds

Yours faithfully
For Power Finance Corporation Limited

157_9?'2*'2’

(GIAN SINGH)
Chief General Manager (Finance)
Gian_singh@ pfcindia.com
Encl: As above

gofigd TG S, 1, IRIEET oF, FAle ©F, T8 [Goeii—110001 TIITT : 01123456000 HART : 011—23412545
Regd. Office : “Urjanidhi”, 1, Barakhamba Lane, Connaught Place, New Delhi-110001 Phone : 011-23456000 Fax : 011-23412545
de¥TSe / Website : www.pfcindia.co.in @ CIN : L65910DL1986G01024862
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POWER FINANCE CORPORATION LTD.

(MR TIHR BT SUshHA) (A Govt. of India Undertaking)
(3T2.T.31N. 45001:2018 WHTIOTA) (1SO 45001:2018 Certified)

No: 1:05:138:11:CS
Date : 07.08.2026

National Stock Exchange of India Limited, BSE Limited,

Listing Department, Exchange Plaza, Department of Corporate Services, Floor — 25,
Bandra — Kurla Complex, Bandra (E) PJ Towers, Dalal Street,

MUMBALI - 400 051. MUMBALI - 400 001.

A9 =i TS At gy fafaes dieas fafacs,

forfee T, T i, FTee 4T fawrr, w@feer-25,

qTGT-FAT Firea, aiaT (9), Ga5-400 051 ft. 9. zrad, g €1, {a5-400 001

SUB: Qutcome of Board Meeting- Intimation pursuant to Regulation 30 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Madam/Sir,

In continuation of our earlier communications dated 28.07.2026 and 04.08.2026, we would like to inform
that the Board of Directors of Power Finance Corporation Ltd. in its meeting held today i.e. 07.08.2026
have inter alia considered and approved the following:

1.  Un-audited financial results (Standalone & Consolidated) for the quarter ended 30.06.2026 and
Un-audited Special Purpose Condensed Interim Financial Statements (Standalone &
Consolidated) for the quarter ended 30.06.2026.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirement) Regulations,
2015, please find enclosed herewith the Un-Audited Financial Results (Standalone & Consolidated)
for the quarter ended 30.06.2026 and Un-audited Special Purpose Condensed Interim Financial
Statements (Standalone & Consolidated) for the quarter ended 30.06.2026, along with Limited Review
Report by Joint Statutory Auditors i.e. Thakur Vaidyanath Aiyar & Co., Chartered Accountants and
Mehra Goel & Co. LLP, Chartered Accountants.

2.  Declaration of interim dividend @ Rs. 3.90/- (Rupees Three Paisa Ninety only) per equity share
(i.e. @ 39%) (subject to deduction of TDS) on the face value of the paid-up equity shares of ¥10/-
each for the FY 2026-27.

Further, it is to inform that 27.08.2026 (Thursday) shall be reckoned as the ‘Record Date’ for the
purpose of ascertaining the eligibility of shareholders for payment of Interim Dividend for the

FY 2026-27.

The date of payment of the aforesaid interim dividend shall be on or before 06.09.2026.

It is to further mention that as per provisions of Income Tax Act, as amended, dividend income is
taxable in the hands of shareholders and the Company is required to deduct tax at source (TDS) at the \\
@

e
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time of making payment of dividend, at the rates prescribed in the Income Tax Act, as amended.
However, in case a shareholder wants that his/her tax should be deducted at lower rates or no tax
should be deducted in accordance with Income tax Act, as amended, then he/she should submit scanned
copy of PAN & other requisite documents for the financial year 2026-27 at following link:

hitps://ris.kfintech.com/form15/forms.aspx?q=0

No communication on _the tax determination/deduction of tax at lower rates shall be entertained

after 27.08.2026

Additionally, it may be noted that pursuant to the recent amendments to the Listing
Regulations, dividend payments are now permitted to be made only through electronic modes.
Consequently, the earlier facility of issuing dividend through physical instruments such as
cheques or demand warrants has been withdrawn. Accordingly, members are requested to
update their bank account details to facilitate smooth and timely credit of dividends, as
detailed below:

* For shares held in Demat form: Members are requested to approach their respective
Depository Participant (DP) to register or update their bank account details in their demat
account, in accordance with the procedure prescribed by the DP.

* For shares held in Physical form: Members are requested to contact the Company’s
Registrar and Transfer Agent (RTA) and update their KYC & bank account details in their
respective folio by submitting the required documents.

The Board Meeting commenced at 3:00 p.m. and concluded at 4:40 pm.
This is submitted for your information and record.

Thanking you,

Yours faithfully,
For Power Finance Corporation Ltd.

Manish oigitally signed /‘1 w}’—_‘
by Manish
Kumar sz:rn:ganual I'.Im‘

Date: 2026.08.07

Aaarwal 182016 +os30'
g (Manish Kumar Agarwal)

Company Secretary & Compliance Officer
mk_agarwal@pfcindia.com &

&




Thakur, Vaidyanath Aiyar & Co. Mehra Goel & Co. LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Marg, 309, Chiranjiv Tower,
New Delhi — 110002 43, Nehru Place, New Delhi — 110019

Independent Auditors' Review Report on Unaudited Standalone Financial Results for
the quarter ended 30" June, 2026 of the Power Finance Corporation Limited Pursuant

to the Requlation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Requlations, 2015, as amended

To
The Board of Directors,
Power Finance Corporation Limited

. We have reviewed the accompanying statement of unaudited standalone financial results of
Power Finance Corporation Limited (the “Company”) for the quarter ended 30" June, 2026
(the “Statement”), being submitted by the Company pursuant to the requirements of
Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“the Listing Regulations”).

. This Statement, which is the responsibility of the Company’s management and approved by
the Board of Directors of the Company, in its meeting held on 7" August, 2026, has been
prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” (‘Ind AS 34’), prescribed under Section
133 of the Companies Act, 2013 as amended read with relevant rules issued thereunder and
other accounting principles generally accepted in India and in compliance with the
Regulations. Our responsibility is to issue a report on the statement based on our review.

. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

. Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying Statement of Unaudited Standalone Financial results,
prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the
Companies Act, 2013 as amended, read with relevant rules issued thereunder and other
recognized accounting principles generally accepted in India has not disclosed the
information required to be disclosed in terms of the Regulation 33 and Regulation 52 of the
SEBI (Listing Obligation and Disclosure Requirements) Regulation, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatements.




Thakur, Vaidyanath Aiyar & Co. Mehra Goel & Co. LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Marg, 309, Chiranjiv Tower,
New Delhi - 110002 43, Nehru Place, New Delhi — 110019

5. The Company has measured the Expected Credit Loss (ECL) on loan assets, undrawn loan
exposures and undisbursed letter of comfort as per requirement of Ind AS 109 by an outside
agency appointed by the company. The assumptions/criteria’s (i.e. risk score/probability of
default matrix etc. with respect to the borrowers) considered in the calculation of ECL are
technical in nature and we have relied upon the same.

Our conclusion on the statement is not modified in respect of the above matter.

For Thakur, Vaidyanath Aiyar & Co. For Mehra Goel & Co LLP

Chartered Accountants Chartered Accountants

Firm's Registration No.: 000038N Firm's Registration No.: 000517N/N500502

r
/ : Dot

( M/"“‘f/ V=

(Kamlesh Kumar Upadhyay) - CA Vaibhav Jain

Partner Eham

\ ) Partner

Membership No. 096584 Membership No. 515700

UDIN: R65415F006RB4HZ 6903

Date: 7'" August, 2026
Place: Delhi
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Power Finance Corporation Limited
Regd. Office :Urjanidhi, 1, Barakhamhba Lane, Ci ght Place, New Delhi. Website: https:/fwww.pleindia.co.in
CIN L65910DL1986GO1024862

Statement of Un-Audited Standal Fi ial Results for the Quarter ended 30.06.2026
(¥ in crore)
s Quarter Ended Year Ended
I;I:. Particulars 30.06.2026 31.03.2026 30.06.2025 31.03.2026
= (Un-Audited) (Audited) {Un-Audited) (Audited)
Revenue from Operations
(i) |Interest Income 13,736.40 13,925.26 13,738.89 55,072.80
(1) |Dividend Income 595 1,176.76 6,00 295246
(111} |Fees and Commission | 250.78 216.95 28.53 47847
I. _|Total Revenue from Operations 13,993.13 15,318.97 13,773.42 58,503.73
II. | Other Income 1.77 29.26 332 37.86
I11. |Total I (1+11) 13,994.90 15,348.23 13,776.64 58,541.59
Expenses
(i) |Finance Costs 8,502.88 840275 8.261.84 33,176.92
(1) |Net Translation / Transaction Exchange Loss / (Gamn) (75.15) 308.89 654.64 1,588.31
(1ii) |Fees and Commission Expense 7.30 6.41 944 2022
(iv} |Net Loss/(Gain) on Fair Value changes (23.20) 32.02 (135.86) 19.43
{v) |Impairment on Financial Instruments (556.00) (1,381.68) (681.82) (1.816.36)
(vi) |Employee Benefit Expenses 79.03 66.45 70.59 280.42
(vi1) |Depreciation, Amortisation and Impairment 8.60 5.53 4.82 24.18
(viil) |Corporate Social Responsibility Expenses 9249 80.80 75.80 311.06
(ix) |Other Exp 45.86 63.02 24.03 162.98
IV. [Total Expenses 8,081.81 7,584.19 8,263.48 33,767.16
V. |Profit/(Loss) Before Exceptional Items and Tax (111-1V) 5,913.09 7,764.04 5,513.16 24,774.43
V1. |Exceptional ltems - - = =
VIL_|Profit/(Loss) Before Tax (V-VI) 5,913.09 7,764.04 5,513.16 2477443
Tax Expense:
(i) Current Tax:
- Current Year 1.090.14 533.01 1,045.57 3,776.44
- Earlier Years - 4.29 - 429
(ii) Deferred Tax Expense / (Income) 77.55 902.17 (33.91) 942,36
VIIL |Total Tax Exy 1,167.69 1,439.47 1,011.66 4,723.09
Profit/(Loss) for the period from Continuing
IX. |Operations 4,745.40 6,324.57 4,501.50 20,051.34
(VIL-VIIT)
X. |Profit/(Loss) from Discontinued Operations (After Tax) = = - =
Profit/(Loss) for the period (from continuing and 5 501.5 20.051.34
XI. discontinwed operations) (IX+X) 4,745.40 6,324.57 4,501.50 051,
Other Comprehensive Income
(A) (i) Items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 0.97 8.50 (1.54) 3.87
- Net Gain / (Loss) on Fair Value of Equity Instruments 418.02 (172.43) 182.44 (291.98)
(11) Income Tax relating to items that will net be
reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (0.20) (1.80) 037 (0.69)
- Net Gain / (Loss) on Fair Value of Equity Instr (94.85) 4481 (41.91) 63.24
Sub-Total (A) 323.94 (120.92) 139.36 (225.56)
(B) |(i} Items that will be reclassified 1o Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge 169.96 (534.19) (18377) (85.19)
- Cost of Hedging Reserve 1,002.11 (2,065.26) (549.08) (3.438.39)
(11) Income Tax relating to items that will be reclassified to
Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge (42.77) 134.44 46,25 21,44
- Cost of Hedging Reserve (252.21) 519.78 138.19 865.37
Sub-Total (B) 877.09 (1,945.23) (548.41) (2,636.77)
XIL | Other Comprehensive Income (A+B) 1,201.03 (2,066.15) (409.05) (2,862.33)
XIIL | Total Comprehensive Income for the period (XI+X11) 5,946.43 4,258.42 4,092.45 17,189.01
XI1V. | Paid up Equity Share Capital (Face Value T 10/- cach) 3,300.10 3,300.10 3,300.10 3.300.10
Other Equity - -
Xv. ; N N 99,231 84
(As per Audited Balance Sheet as at 315t March) & ik " :
XVI Basic and Diluted Earnings Per Equity Share (Face
U7 [Value of 2 10/- each)*:
(1) For continuing operations (in ¥) 14.38 19.16 13.64 60.76
(2) For discontinued operations (in ) - = = .
(3) For g and di ied op (in ) 14.38 19.16 13,64 60.76

* EPS for the Quarters is not annualised.
See accompanying notes to the Un-Audited Standalone Fi ial R




These unaudited standalone financial results of the Company for the quarter ended 30.06.2026 have been
reviewed and recommended by the Audit Committee and subsequently approved and taken on record by the
Board of Directors of the Company (the Board) in their respective meetings held on 07.08.2026. Thakur,
Vaidyanath Aiyar & Co., Chartered Accountants and Mehra Goel & Co LLP, Chartered Accountants have
conducted limited review of these financial results in terms of Regulation 33 and 52 of SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

These unaudited standalone financial results have been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard (‘Ind AS’) - 34 ‘Interim Financial Reporting,
notified under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules, 2015, as amended from time to time, and other accounting principles generally accepted in India.

(2) The Board in their meeting held on 07.08.2026 declared first interim dividend @_. 39 /. _on the paid
up equity share capital i.e. Z 3°30 /- per equity share of 2 10/ each for the FY 2026-27.

(b) The Board in their meeting held on 13.05.2026 had recommended final dividend @ 39.50% on the paid
up equity share capital i.e. T 3.95 /- per equity share of ¥ 10/- each for the FY 2025-26, subject to the
approval of the shareholders at the ensuing Annual General Meeting.

The Board of Directors at its meeting held on June 28, 2026, approved the Draft Scheme of merger by absorption
amongst Power Finance Corporation Limited (PFC Limited- Transferee Company) and REC Limited (Transferor
Company) and their respective shareholders and creditors, pursuant to Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 and the rules made thereunder and other applicable laws including the
rules and regulations.

The share exchange ratio shall be 88 equity shares of face value of T 10/- each of PFC Limited for every 100
equity shares of face value of 10/- each of REC Limited As per the draft scheme, the Appointed Date means the
opening of business on April 01, 2027, or such other date that is mutually agreed in writing between the
Transferor Company and the Transferee Company. Upon the draft scheme becoming effective, PFC Limited will
issue equity shares to the eligible sharcholders of REC Limited as on the record date as per above share
exchange ratio. The equity shares held by PFC Limited in REC Limited will be extinguished as per the draft
scheme.

The Draft Scheme is subject to the receipt of requisite approvals from statutory and regulatory authorities, and
the respective shareholders and creditors, under applicable laws.

The Company recognises impairment loss allowance on loan assets in accordance with the Board approved
Expected Credit Loss (ECL) policy and report obtained from an independent agency, appointed by the Company
for assessment of ECL as per Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(T in crore)
- [P— As on 30.06.2026 As on 31.03.2026
No. Stage | & 2 | Stage3 Total Stage 1 & 2 Stage 3 Total
a) |Loan Outstanding | 54353031 | 631475 | 57004506 | 57379272 | 632258 | 5,80,115.30
(principal o/s)
b) L“;Ipa‘rmc"‘,, Loss| 439006 | 544049 983255 495044 | 544832 | 10,398.76
owance
Impairment  Loss
¢) | Allowance 0.78% | 86.16% 1.72% 0.86% | 86.17% 1.79%
Coverage (%) (b/a)

*In addition to the above, impairment loss allowance of ¥ 18.53 crore (as at 31.03.2026 ¥ 21.40 crore) has been maintained towards Letter
of Comfort and Letter of Undertaking. Further, impairment loss allowance of ¥ 147.83 crore (as at 31.03.2026 — 2 134.52 crore) has been
created towards Undrawn Loan Commitments of the Company.




As a matter of prudence, income on credit impaired loans is recognised as and when received or on accrual basis
when expected realisation is higher than the loan amount outstanding.

Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, is attached at Annexure A.

The Company raises funds in different currencies through a mix of term loans from banks/ financial institutions/
Govt. agencies and non-convertible securities of different tenors. During the quarter ended 30.06.2026, the
Company has not defaulted in servicing of its borrowings.

During the quarter ended 30.06.2026, the Company has not raised any amount by issuance of non-convertible
securities. Accordingly, disclosures as per the Regulation 52 (7) & 52 (7A) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, regarding the utilization and material deviation(s)
from the stated objects in the offer document/ information memorandum., are not applicable.

10

In compliance of Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, all the secured listed non-convertible debt securities of the Company are fully secured by way
of mortgage on specified immovable properties and/or charge on receivables of the Company. The Company has
maintained security cover of 1.03 times as per the terms of offer document / information memorandum sufficient
to discharge the principal and interest thereon at all times for the secured listed non-convertible debt securities
issued. The security cover disclosure in the prescribed format is attached at Annexure B.

Further, security cover maintained by the Company for all secured non-convertible debt securities is 1.02 times.

11

The Company’s operations comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108
“Operating Segments”.

12

Figures for the quarter ended 31.03.2026 are the balancing figures between audited figures for the year ended
31.03.2026 and unaudited figures for the nine months ended 31.12.2025.

13

Figures for the previous periods have been regrouped / reclassified wherever necessary, in order to make them
comparable with the current period figures.

Parm&pm

Place: New Delhi Chairman & Managing Director
Date : 07.08.2026 DIN — 08530587




Annexure-A

Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, for the quarter ended 30.06.2026 on standalone basis:

Particulars As at / For the quarter ended
30.06.2026

(i) Debt - Equity Ratio (times) 4.34

(ii) Outstanding Redeemable Preference Shares -

(iii) Capital redemption reserve/debenture redemption reserve -
(iv) Net Worth (Z in crore) 1,08,547.95
(v) Net profit after tax (% in crore) 4,745.40
(vi) Earnings per share (Not annualised for the quarter) (in )

Basic 14.38

Diluted 14.38
(vii) Total Debt to Total Assets (times) 0.78
(viii) Operating Margin (%) 42.24%
(ix) Net Profit Margin (%) 33.91%
(x) Other Sector Specific Ratios (%)

(a) Gross Credit Impaired Assets Ratio 1.11%

(b) Net Credit Impaired Assets Ratio 0.15%

(c) CRAR 23.35%

Note:

1)

2)
3)

4)
5)
6)
7
8)

9)

Debt - Equity ratio = Net Debt / (Equity Share Capital + Other Equity). Net debt = Principal outstanding of
{Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilities} less cash and cash
equivalents.

Net worth = Equity Share Capital + Other Equity.

Total debt to Total assets = Principal outstanding of {Debt Securities + Borrowings (other than debt
securities) + Subordinated Liabilities} / Total assets.

Operating Margin = (Profit before Tax - Other Income) / Total Revenue from operations.

Net profit margin = Net profit After Tax/Total Income.

Gross Credit Impaired Assets Ratio = Gross Credit Impaired Assets /Gross Loan Assets.

Net Credit Impaired Assets Ratio = Net Credit Impaired Assets /Gross Loan Assets.

CRAR = Total Capital Fund (Tier 1 Capital +Tier 2 Capital) / Risk weighted assets, calculated as per
Reserve Bank of India (Non-Banking Financial Companies — Prudential Norms on Capital Adequacy)
Directions, 2025.

Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working capital,
Bad debts to Account receivable ratio, Current Liability Ratio, Debtors turnover, Inventory turnover ratio are
not applicable to the Company.




Annexure B

Security Cover Disclosure in pli

e with Regulai

54(3) of the Securities and Exchange Board of India(Listing Obligati

and Disclosure Requirements) Reg

lati 2015, as ded

(T in crore)

Column A Column B Column C Column D Column E | Column F Column G Column H Column 1| Column 3 Column K | ColumnL | Columa™M | Column N | Column © | Column P
Exclusivi Pari- Assets not Elimination i ::l wot
Particulars Exclusive Charge C::r:I s Passu Pari- Passu Charge Pari- Passu Charge |offered as (amount in (Total C to H) Related to only those items covered by this cerfificate n:'“ n:’;::;
Charge Security negative) for seturity §
Carrying Carrying
/book value for valuebook value
exclusive for pari passu
Assets shared by pari debt amount Market charge assets charge
Debt for  |passu debt holder Other assets on |considered \."alue for 'where market assets where
Deseription of Debt for which Ot Saurid which this |(includes debt for which there is pari- maore than Atasts value is not Market Value for |market valueis | Total
asset for which this [this certificate Debt certificate |which this certificate is | Passu charge once (due to charesd sh ascertainable  |Pari pussu charge [not ascertainable |Value{=K+L+
certificate relate  (being issued being issued &other debt luding items lusive plus E“'I.::ivr or applicable  |[Assets or applicable M+N)
issued with pari-passu covered in column F) pari passu bists (For E.g. Bank (For Eg. Bank
charge) |charge) Balunce, DSRA Balance, DSRA
market value is market value is
not applicable) not applicable)
Relating to Column F
Book Value Book Value YesNo Book Value Book Valuc
Assets
Property, Plant and Equi " Land and Building Yes 330 - 54.84 - 58.14 - - 15,23 - 15.23 -
ital Work-in- P 3 - - = = - = - = - - -
Right of Use Asscts - - 3294 = 32.94 = - = - - -
Goodwill - - - - - - 3 = < "
Intangible Assets under Development - - 15.85 - 15.8 - - = - -
Intangible Assets - = il = 3.8 - - - = -
Investments NA NA - - 21,165.48 - 21,165.88 - - - - -
Loans (book Debt) **/** Book Debis Yes 26.550.03 {0.00) 3.37.320.52 - 5,63.870.5 - - - 16,077.24 16,077.24 -
Invenories - - - - - = - - - -
Trade Receivables = = = = = & = = = = =
Cash and Cash Equivalents - - 4874 949 - 4.874.94 - - - - E =
Bank Balances other than Cash and Cash Equivalents - 710.95 - 720,95 - - - - -
Others - - 21.619.01 P 21,619.01 i = = N 3 m
Total 16,553.36 (0.00) 5,85,808.82 6,12,362.16 - - 1523 16,077.24 16,092.47 -
Liabilities
Debt to which this certificate pertains n Yes 15,631.50 . 15,631.50 *
Other debt shanng pan-passu charge with above debt No 10,460.89 - = = 10,460.89
Other Debt - - - - - =
Subordinated debt + - 4,124 33 E 4,124.35 4,124 35
Barrowings (ether than debt sceuritics) - No 3 (0.00) 1.53,682 24 E 1,53,682.24 1,53.682 24
Dicbt Secuntics Sy ey = . 3,020,178 52 = 3,02,178.52 302,178.52
Others = = w = = =
Trade Pavables - - 424 - 4.24 -
Lease liabilitics F % * e = >
Provisions - - HES 48 - 685,45 +
Others = 3 17.046.99 = 17,046.99 -
Total - - - 26,092.39 (0.00) 4,77,721.82 - 5,03,814.21 4,59.985.11
Caover an Book Value
Cover on Murket Value®=**
Exclusive Pari- Passu
Security cover | NA Security cover 1.03
ratio ratio
We confirm that the Company has complivd with the d in the discl o of the sccured redecmabl ble deby for the period endud Junc 30, 2026

* The market value of ¥ 13.45 Cr & T 1.78 Cr (1o1al ¥ 15,23 Cr) of the immovahle propertics arc on the basis of centificd valuation done on | 9th May 2025 & 26th May 2025 respectively.

** Loans (Book Debts) shared by pan passu charge are caleulated based on secunty cover

dum for

as per i

***Loans (Book Debts) shared by pan passu charge includes charge ngainst S4EC bonds amounting 1o € 10,460 8% Cr for which this certificate |3 not being issued
****Security Cover ratio is calculated only on debit for which this certificate is being issued,

i Applicable only for debt securitics, borrowings (ether than debt sccurities) and subordinated debt.




Thakur, Vaidyanath Aiyar & Co. Mehra Goel & Co LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Marg, 309, Chiranjiv Tower, 43, Nehru Place,
New Delhi - 110002 New Delhi — 110019

Independent Auditor’s Review Report on Unaudited Consolidated Financial
Results for the Quarter ended 30*" June, 2026 of the Company Pursuant to the

Requlation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Requlations, 2015, as amended.

To,
The Board of Directors,
Power Finance Corporation Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial
results of Power Finance Corporation Limited (the ‘Parent’) and its three subsidiaries
(the Parent and its subsidiaries together referred to as the ‘Group’), and its three
Associates for the Quarter ended 30™ June, 2026 (the ‘Statement’) attached
herewith, being submitted by the Parent pursuant to the requirement of Regulation
33 & 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (the “Listing Regulations”).

2. This Statement, which is the responsibility of the Parent's management and
approved by the Parent’'s Board of Directors in its meeting held on 7th August 2026,
has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 (‘Ind AS 34’) “Interim Financial
Reporting”, prescribed under Section 133 of the Companies Act, 2013, as amended
read with relevant rules issued there under, and other accounting principles
generally accepted in India and in compliance with Regulation 33 and 52 of the
Listing Regulations. Our responsibility is to issue a report on the Statement based on
our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, “‘Review of Interim Financial Information
Performed by the Independent Auditor of the Entity", issued by the Institute of
Chartered Accountants of India and also considering the requirement of Standard on
Auditing (SA 600) on ‘Using the work of Another Auditor'. This Standard requires
that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI
under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended time to time, to the extent
applicable.
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4. The Statement includes the financial results of the following entities:

Name of the Entity Status

Parent

1_| Power Finance Corporation Limited Reviewed
Subsidiaries:

1 | REC Limited* Reviewed
2 | PFC Consulting Limited* Unreviewed
3 | PFC Infra Finance IFSC Limited** Unreviewed
Associates**:

1 | Orissa Integrated Power Limited Unreviewed
2 | Coastal Tamil Nadu Power Limited Unreviewed
3 | Bihar Mega Power Limited Unreviewed

*Consolidated financial results considered for consolidation
** Standalone financial results considered for consolidation

5. Based on our review conducted and procedures performed as stated in paragraph 3
above and based on the consideration of the review report of other auditors referred
to in paragraph 6 below, nothing has come to our attention that causes us to believe
that the accompanying Statement of unaudited consolidated financial results,
prepared in accordance with the recognition and measurement principles laid down
in the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133
of the Companies Act, 2013 as amended, read with relevant rules issued thereunder
and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Regulations 33 and Regulation
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
including the manner in which it is to be disclosed, or that it contains any material
misstatements.

6. Other Matters

a. We did not review the unaudited financial results of a subsidiary included in the
unaudited consolidated financial results, whose financial results reflect Group’s
share of total revenue of ¥ 14,469.49 crore, total net profit after tax of ¥ 4,192.76
crore and total comprehensive income (net of tax) of ¥ 7,439.95 crore for the
quarter ended 30" June, 2026, as considered in the unaudited consolidated
financial results. These financial results have been reviewed by other
independent auditors whose report has been furnished to us by the Management
and our conclusion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of the subsidiary, is based solely on the report of
the other auditor and the procedures performed by us as stated in paragraph 3
above.

b. The unaudited consolidated financial results include the financial results of two
other subsidiaries which have not been reviewed, which reflect Group’s share of
total revenues of ¥ 99.30 crore, total net profit after tax of ¥ 59.71 crore and total
comprehensive income of ¥ 59.94 crore for the quarter ended 30" June, 2026
based on their financial results which are stated to have been certified by the
management of the respective Subsidiaries.
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Further, the unaudited consolidated financial results also includes the unaudited
financial results in respect of three Associates referred to in paragraph 4 above,
whose financial results reflects Group’s share of net profit after tax of Nil crore
and total comprehensive income of Nil crore for the quarter ended 30th June,
2026, based on their financial results which are stated to have been certified by
the management of the respective Associates.

The unreviewed financial results of above two Subsidiaries and three Associates
have been furnished to us by the management of the parent, and our conclusion
on the unaudited consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of these two subsidiaries and three
associates is based solely on managements certified financial results. In our
opinion and according to the information and explanations given to us by the
management of the parent, this unreviewed financial information is not material
to the Group.

c. Expected Credit Loss (ECL) on loan assets and undisbursed letter of comfort has
been measured as per requirement of Ind AS 109 by an outside agency
appointed by the Parent and its Subsidiary, REC Limited. The assumptions (i.e.
credit rating/risk score/probability of default matrix etc. with respect to the
borrowers) considered in the calculation of ECL are technical in nature, hence,
we have relied upon the same.

d. The Comparative figures for the quarter ended March, 2026 as reported in this
statement of unaudited Consolidated financial results are the balancing figure
between audited figures in respect of the full previous financial year and the
published year to date figures up to the third quarter of the previous financial
year. The figures up to the end of the third quarter of previous financial year had
only been reviewed and not subjected to audit.

Our conclusion is not modified in respect of these matters.

For Thakur, Vaidyanath Aiyar & Co. For Mehra Goel & Co LLP
Chartered Accountants 3
Firm's Registration No.: 000038N.~

(. i

Kamlesh Kumar Upadhyay CA Vaibhav Jain

Partner Partner

Membership No. 096584 Membership No. 515700

UDIN: 2603658 YPEVC PN 2559 UDIN: 26515 F00DXYATLEF99

Place: New Delhi
Date: 7th August, 2026

Page 3 of 3



Power Finance Corporation Limited
Regd. Office :Urjanidhi, 1, Barakhamba Lane, C ght Place, New Delhi. Website: https:/fwww.pfcindia.co.in
CIN L65910DL1986GO1024862
Statement of Un- Audited Consolidated Financial Results for the Quarter ended 30.06.2026

(% in crore)
A Quarter Ended Year Ended
Sr. ’
No Particulars 30.06.2026 31.03.2026 30.06.2025 31.03.2026
i (Un-Audited) (Audited) (Un-Audited) (Audited)
Revenue from Operations
(i} | Interest [ncome 27.946.85 28,166.34 28,257.53 1,12,961 .44
(1) | Dividend [ncome 6,19 35.32 6.00 99.71
(i) | Fees and Commission [ncome 35991 47147 172.72 1.743 41
(iv) | Other Of ing Income 213.91 246,39 102.79 639,05
I. | Total Revenue from Operations 18,526.86 28,919.52 28,539.04 1,15,443.61
11. | Other Income 36,31 (62.92) 89.74 83.31
1. | Tatall (I+11) 28,563.17 28,856.60 28.628.78 1,15,526.92
Expenses
(i) | Finance Costs 17.250.42 17.333.46 17,196.09 6941532
(i1) | Net Translation / Transaction Exchange Loss / (Gain) 236,78 402.93 706.15 1,860.95
(1ii) | Fees and Commission Expense 13.27 6.63 18.19 3217
(iv) | Met Loss / (Gain) on Fair Value changes 27636 0542 420.64 981.89
(v) | Impairment on Financial Instruments (1,522.59) (793.81) (1.291.61) (1.584.93)
{vi) | Cost of Services Rendered 83,28 133.86 55.00 30851
(vii) | Employee Benefit Expenses 158.44 141.22 138.87 570.27
(viii) | Depreciation, Amortisation and Impairment 17.98 15.54 14.25 62.96
(ix) | Corporate Social Responsibility Expenses 99.27 317.94 109.58 657,72
(x) | Other Exp 89 88 111.60 62.03 354.08
IV. | Total Expenses 17,303.09 17,764.79 17,429.79 72,658.94
V. | Share of Profit / (Loss) in Joint Yenture and Associates - (0.02) - (0.02)
VL l‘:,"::;" Lo Betore Kxroptiynal tenurmnl Fay (V- 11,260.08 11,091.79 11,198.99 42,867.96
VIL | Exceptional Items - - 18.28
VIII. | Profit/(Loss) Before Tax (VI-VIID) 11,260.08 11,091.79 11,198.99 42,849.68
Tax Expense:
(1) Current Tax:
- Current Year 2,194.69 1,072.84 2,092.23 7.571.99
- Earlier Years 0.01 444 - 4.62
(ii) Deferred Tax Expense / (Income) 67.46 1,416.90 125.31 1,647.73
IX. | Total Tax Expense 2,262.16 2,494.18 2,217.54 922434
Profit/(Loss) for the period from Continuing
X. 8,997.92 8,597.61 8,981.45 33.625.34
Operations (VITI-IX) v
X1 Profit/(Loss) from Discontinued Operations (After = o . =
" | Tax)
XIL. Prroﬁtf!lfnssl for the period (from continuing and 8.997.92 8.597.61 8,981.45 33.625.34
discontinued operations) (X+XI)
Other Comprehensive Income
(A) | (i) Items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (3.45) 9.64 0.68 4.96
- Met Gain / (Loss) on Fair Value of Equity Instruments 463.55 (222.64) 186.94 (367.75)
(it} Income Tax relating to items that will not be
|reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 0.91 (2.08) (0.19) (0.96)
- Net Gain / (Loss) on Fair Value of Equity Instruments (94.85) 44.81 (41.91) 63.24
Sub-Total (A) 366.16 (170.27) 145.52 (300.51)
(B) | (i) Items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge 1,130.25 (2,215.20) (3,833.88) (6,509.59)
- Cost of Hedging Rescrve 4.324.73 (4,389.86) (200.12) (2.481.44)
- BX 2 ins/ s5) in (ranslatine 1
Fv?cllanj,e G.:III’IS (Loss) in translating the financials of 0.23 3083 (0.05) 30.02
foreign operations
(i} Income Tax relating to items that will be reclassified to
Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge (284.46) 557.51 964.91 1,638.33
- Cost of Hedging Reserve (1,088.45) 1,104.83 50.36 624,52
- Exchange Gains / (Loss) in translating the financials of
f % - 1.36 0.01 -
oreign operations
Sub-Total (B) 4,082.30 (4,916.73) (3,018.77) (6,698.16)
XIIL | Other Comprehensive (A+B) 4,448.46 (5,087.00) (2,873.25) (6,998.67)
XIV. | Total Comprehensive Income (X1X111) 13,446.38 3,510.61 6,108,20 26,626.67




Quarter Ended Year Ended
:: Particulars 30.06.2026 31.03.2026 30.06.2025 31.03.2026
2 (Un-Audited) (Audited) (Un-Audited) (Audited)
Profit attributable to:
- Owners of the Company 7.012,01 6,998,99 6.866.26 25.900.95
- Non-Controlling Interest 1.985.91 1.598.62 2,115.19 7.724.39
8.997.92 8,597.61 8,981.45 33,625.34
Other Comprel ive I attributable to:
- Owners of the Company 291043 (3.643.86) (1,706,10) (5,025.27)
- Non-Controlling Interest 1,538.03 {1.443.14) (1,167.15) (1,973.40)
4,448.46 (5,087.00) (2,873.25) (6,998.67)
Total Comprehensive Income attributable to:
- Owners of the Company 9.922.44 3.355.13 516016 20,875.68
- Non-Controlling Interest 3,523.94 15548 948.04 5,750,99
13,446.38 3,510.61 6,108.20 26,626.67
XV. | Paid up Equity Share Capital (Face Value 2 10/- each) 3.300.10 3.300.10 3.300.10 3,300.10
sy, | e Bty NA NA NA 1.29,560.84
(As per Audited Balance Sheet as at 31st March)
XVIL Basic and Diluted Earnings Per Equity Share (Face
Value of ¥ 10/- each)*:
(1) For contimnng operations (in 2) 2128 21.21 20.81 78.49
(2) For discontinued operations (in ¥) - - - -
(3} For continuing and disce d aperations (in ¥) 21.25 21.21 20.81 78.49

* EPS for the Quarters is not annuahised
See accompanying notes to the Un-Audited C lidated F

1 Results




These unaudited consolidated financial results of the Group for the quarter ended 30.06.2026 have been reviewed
and recommended by the Audit Committee and subsequently approved & taken on record by the Board of Directors
of the Company (the Board) in their respective meetings held on 07.08.2026. Thakur, Vaidyanath Aiyar & Co.,
Chartered Accountants and Mehra Goel & Co LLP, Chartered Accountants have conducted limited review of these
financial results in terms of Regulation 33 and 52 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

These unaudited consolidated financial results have been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard (‘Ind AS’) - 34 ‘Interim Financial Reporting,
notified under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time, and other accounting principles generally accepted in India.

These unaudited consolidated financial results include the quarterly limited reviewed consolidated financial results
of one subsidiary; management approved consolidated financial results of one subsidiary and management approved
standalone financial results of one subsidiary and three associates. The Financial results of these subsidiaries and
associates have been consolidated in accordance with Ind AS 110 — ‘Consolidated Financial Statements’ and Ind AS
28 — ‘Investments in Associates and Joint Ventures’.

(a) The Board of the Company in their meeting held on 07.08.2026 declared first interim dividend @ 33 Y, on
the paid up equity share capital i.e. T Z-IJ 0 /- per equity share of  10/- each for the FY 2026-27.

(b) The Board of the Company in their meeting held on 13.05.2026 had recommended final dividend @ 39.50%
on the paid up equity share capital i.e. ¥ 3.95 /- per equity share of ¥ 10/- each for the FY 2025-26, subject to
the approval of the shareholders at the ensuing Annual General Meeting.

The Board of Directors at its meeting held on June 28, 2026, approved the Draft Scheme of merger by absorption
amongst Power Finance Corporation Limited (PFC Limited- Transferee Company) and REC Limited (Transferor
Company) and their respective shareholders and creditors, pursuant to Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 and the rules made thereunder and other applicable laws including the rules
and regulations.

The share exchange ratic shall be 88 equity shares of face value of Z 10/~ each of PFC Limited for every 100 equity
shares of face value of 10/- each of REC Limited As per the draft scheme, the Appointed Date means the opening of
business on April 01, 2027, or such other date that is mutually agreed in writing between the Transferor Company
and the Transferee Company. Upon the draft scheme becoming effective, PFC Limited will issue equity shares to
the eligible shareholders of REC Limited as on the record date as per above share exchange ratio. The equity shares
held by PFC Limited in REC Limited will be extinguished as per the draft scheme.

The Draft Scheme is subject to the receipt of requisite approvals from statutory and regulatory authorities, and the
respective shareholders and creditors, under applicable laws.

(a) In respect of the Company and its subsidiary REC Ltd., impairment loss allowance on loan assets has been
provided in accordance with the Board approved Expected Credit Loss (ECL) policy and based on the report
obtained from an independent agency, appointed by the respective companies for assessment of ECL as per
Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(2in crore)

T [——— As on 30.06.2026 As on 31.03.2026

No. Stage | & 2 | Stage3 Total Stage 1 & 2 | Stage3 Total

a) Loan  Outstanding | |, 55 43527 | 7.698.21 | 11,60.133.48 | 11,56,060.87 | 7,707.33 | 11,63,768.20
(principal o/s)




p) |lmpairment  Loss 9,448.01 | 6,148.47 15,596.48 11,135.91 | 6,156.30 17,292.21
Allowance *

Impairment Loss
c) | Allowance Coverage 0.82% | 79.87% 1.34% 0.96% 79.88% 1.49%
(%) (b/a)
*In addition to the above, impairment loss allowance of 53 crore (as at 31.03.2026 ¥ 54.94 crore) has been maintained towards Letter of
Comfort and Letter of Undertaking. Further, impairment loss allowance of ¥ 596.41 crore (as at 31.03.2026 - * 417.23 crore) has been created
towards Undrawn Loan Commitments of the Group.

7 | As a matter of prudence, income on credit impaired loans is recognised as and when received or on accrual basis
when expected realisation is higher than the loan amount outstanding.

8 | Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, is attached at Annexure A.

9 | The Group’s operations majorly comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108
“Operating Segments”.

10 | Figures for the quarter ended 31.03.2026 are the balancing figures between audited figures for the year ended
31.03.2026 and unaudited figures for the nine months ended 31.12.2025.

11 | Figures for the previous periods have been regrouped / reclassified wherever necessary, in order to make them

comparable with the current period figures.

e
Place: New Delhi Parminder Chopra

Date : 07.08.2026 Chairman & Managing Director

DIN — 08530587




Annexure-A

Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, for the quarter ended 30.06.2026 on consolidated basis:

Particulars As at / For the quarter ended
30.06.2026
(i) Debt - Equity Ratio (times) 5.22
(ii) Outstanding Redeemable Preference Shares :
(iii) Capital redemption reserve/debenture redemption reserve -
(iv) Net Worth (% in crore) 1,42,931.46
(v) Net profit after tax (% in crore) 8.997.92
(vi) Earnings per share (Not annualised for the quarter) (in %)
Basic 21.28
Diluted 21.25
(vii) Total Debt to Total Assets (times) 0.79
(viii) Operating Margin (%) 39.34%
(ix) Net Profit Margin (%) 31.50%
(x) Other Sector Specific Ratios (%)
(a) Gross Credit Impaired Assets Ratio 0.66%
(b) Net Credit Impaired Assets Ratio 0.13%
Note:
1) Debt - Equity ratio = Net Debt / (Equity Share Capital + Other Equity+ Non-Controlling Interest). Net debt

= Principal outstanding of {Debt Securities + Borrowings (other than debt securities) + Subordinated
Liabilities} less cash and cash equivalents.

Total debt to Total assets = Principal outstanding of {Debt Securities + Borrowings (other than debt

2)  Net worth = Equity Share Capital + Other Equity.
2
securities) + Subordinated Liabilities} / Total assets.
4)  Operating Margin = (Profit before Tax - Other Income) / Total Revenue from operations.
5)  Net profit margin = Net profit After Tax/Total Income.
6)  Gross Credit Impaired Assets Ratio = Gross Credit Impaired Assets /Gross Loan Assets.
7)  Net Credit Impaired Assets Ratio = Net Credit Impaired Assets /Gross Loan Assets.
8)

Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working
capital, Bad debts to Account receivable ratio, Current Liability Ratio, Debtors turnover, Inventory
turnover ratio are not applicable to the Group.
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POWER FINANCE CORPORATION LTD.

(MR ARPR BT IUsHH) (A Govt. of India Undertaking)
(3MS.TH.3T. 45001:2018 SATIOTE) (ISO 45001:2018 Certified)

Other Disclosures (other than financial results) — Integrated Filing (Financial) for the
quarter ended June 30, 2026

(In accordance with the SEBI circular no. SEBI/HO/CFD-PoD/CIR/P/2024/185 dated December 31, 2024)

S.No. Particulars Remarks

B. Statement of deviation or variation for proceeds of public | No issue of equity shares and
issue, right issue, preferential issue, qualified institutions | convertible securities during
placement, etc. the quarter, hence not
applicable.

C. Disclosure of outstanding default on loan and debt | No default hence not
securities applicable

D. Format for disclosure of related party transaction | Not applicable
(applicable only for half yearly filings i.e. 2*¢ and 4"
quarter)

E Statement of impact of audit qualifications (for audit report | Not applicable
with modified opinion) submitted along with annual audited
financial results — (Standalone and Consolidated separately)
(applicable only for annual filing i.e. 4™ quarter)

v 4 M I\'\’?‘\(;xﬂﬂk,

(Manish Kumar Agrawal) ((\Mzuhammad Salim)
GM & Company Secretary *  CGM (Finance)

Place: New Delhi
Date: August 07, 2026

Toflgd ST : SO, 1, IRTEET A, Fere o, T2 Recli—110001 XY : 011-23456000 B : 011—23412545
Regd. Office : "Urjanidhi”, 1, Barakhamba Lane, Connaught Place, New Delhi-110001 Phone : 011-23456000 Fax:011-23412545
399rEe / Website : www.pfcindia.co.in @ CIN : L65910DL1986G0I024862




Thakur, Vaidyanath Aiyar & Co Mehra Goel & Co LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Upadhyay Marg, 309, Chiranjiv Tower, 43, Nehru Place,
New Delhi - 110002 New Delhi — 110019

Independent Auditors’ Review Report on Unaudited Special Purpose Condensed
Interim Standalone Financial Statements for the quarter ended 30" June, 2026 of
Power Finance Corporation Limited

To
The Board of Directors,
Power Finance Corporation Limited

We have reviewed the accompanying Special Purpose Condensed Interim Standalone
Financial Statements of Power Finance Corporation Limited (the “Company”) for the
quarter ended 30" June, 2026 which comprise the Condensed Balance Sheet as at
30" June, 2026, Condensed Statement of Profit & Loss (including the Statement of
other Comprehensive Income), Statement of Condensed Cash Flow and Statement of
Condensed Changes in Equity for the period ended 30" June, 2026 and material
Accounting Policies & Summarized Notes to Accounts thereon (herein after referred as
“Special Purpose Condensed Interim Standalone Financial Statements”) as required
by Indian Accounting Standard 34 ‘Interim Financial reporting’ (“Ind AS 34”).

Management’'s Responsibility for the Special Purpose Condensed Interim
Standalone Financial Statements

These Special Purpose Condensed Interim Standalone Financial Statements, which
are the responsibility of the Company’'s management and approved by the Board of
Directors of the Company, in its meeting on 7" August, 2026, have been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” (‘Ind AS 34’), prescribed under
Section 133 of the Companies Act, 2013 as amended read with relevant rules issued
thereunder and other accounting principles generally accepted in India. These Special
Purpose Condensed Standalone Financial Statements have been prepared solely for
the purpose of updating of GMTN Programme for raising of foreign currency bonds of
the Company.

Scope of Review

We conducted our review of the Special Purpose Condensed Interim Standalone
Financial Statements in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor
of the Entity”, issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate assurance as to
whether the Special Purpose Condensed Interim Standalone Financial Statements are
free of material misstatement. A review of interim financial information is limited
primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.
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Thakur, Vaidyanath Aiyar & Co Mehra Goel & Co LLP

Chartered Accountants, Chartered Accountants,

221-223, Deen Dayal Upadhyay Marg, 309, Chiranjiv Tower, 43, Nehru Place,
New Delhi - 110002 New Delhi — 110019

Other Matters

The Company has measured the Expected Credit Loss (ECL) on loan assets, undrawn
loan exposures and undisbursed letter of comfort as per requirement of Ind AS 109 by
an outside agency appointed by the company. The assumptions/criteria’s (i.e. risk
score/probability of default matrix etc. with respect to the borrowers) considered in the
calculation of ECL are technical in nature and we have relied upon the same.

Our conclusions is not modified in respect of the above matter.
Conclusion

Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying Unaudited Condensed Interim Standalone
Financial Statements, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other recognised accounting principles generally accepted in
India has not disclosed the information required to be disclosed including the manner
in which it is to be disclosed, or that it contains any material misstatements.

This report has been issued at the request of the Company for the purpose of updation
of GMTN Programme for raising of foreign currency bonds of the Company and hence
the same should not be used by any other person or for any other purpose.
Accordingly, we do not accept or assume any liability or any duty of care for any other
purpose or to any other person to whom this report is shown or into whose hands it
may come without our prior consent in writing.

For Thakur, Vaidyanath Aiyar & Co For Mehra Goel & Co LLP

Chartered Accountants Chartered Accountants
Firm’'s Registration No.: 000038N Firm’'s Registration No.: 000517N/N500502
4 POy &
; a
w*)

B e MW(M g it
Kamlesh Kumar Upadhyay CA Vaibhav Jain
Partner N Partner

Membership No. 096584

_ N+ | Membership No. 515700
UDIN: 26634584 BSEPMU3EE9 "

Place: New Delhi
Date: 7t August, 2026
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Power Finance Corporation Limited
Standalone Balance Sheet as at June 30, 2026
(¥ in crore)
As at As at
Sr. No. |Particulars 1": 30.06.2026 31.03.2026
(Un-Audited) (Audited)
ASSETS
1 Financial Assets
{a) |Cash and Cash Equivalents 1 4,874.94 1,078.31
(b) [Bank Balance other than Cash and Cash Equivalents 2 720.95 1,183.03
(¢) |Derivative Financial Instruments 3 11.238.36 10,627.18
(d) |Trade Receivables 4A - -
(e) |Loans 5 5.63.870.57 5,74.018.10
(f) |Investments 6 21.165.88 20,718.13
(g) [|Other Financial Assets 7 5.516.89 5.433.72
Total Financial Assets (1) 6,07,387.59 6,13,058.47
2 Non- Financial Assets
(a) |Current Tax Assets (Net) 8 177.61 178.11
(b) |Deferred Tax Assets (Net) 2.891.02 3.358.47
(¢) [Property, Plant and Equipment 9 58.14 62.13
(d) |Intangible Assets under development 9 15.85 15.85
(e) |Intangible Assets 9 3.88 4.15
(f) |Right-of-use Assets 9 32.94 33.05
(2) |Other Non-Financial Asscts 10 1,795.13 1,804 .45
Total Non- Financial Assets (2) 4,974.57 5,456.21
Total Assets (1+2) 6,12,362.16 6,18,514.68
LIABILITIES AND EQUITY
Liabilities
1 Financial Liabilities
(a) |Derivative Financial Instruments 3 1.908.69 1,940.54
(b) |Trade Payables 4B
(i) Total outstanding dues of Micro, Small and Medium Enterprises 0.20 2.30
(i1) Total outstanding dues of creditors other than Micro, Small and
. - 4.04 23.12
Medium Enterprises
(c) |Debt Securities 11 3,28.270.91 3.37.163.01
(d) |Borrowings (other than Debt Securities) 12 1,53,682.24 1,56,620.81
(e) |Subordinated Liabilities 13 4,124.35 3.994.45
(f) _ [Other Financial Liabilities 14 13,849.36 14.651.77
Total Financial Liabilities (1) 5,01,839.79 5,14,396.00
2 |Non- Financial Liabilities
(a) [Current Tax Liabilities (Net) 8 594.85 22.04
(b) |Provisions 15 685.48 776.18
(c) |Other Non-Financial Liabilities 16 694.09 788.52
Total Non- Financial Liabilities (2) 1,974.42 1,586.74
Total Liabilities (1+2) 5,03,814.21 5,15,982.74
3 |Equity
(a) |Equity Share Capital 17 3,300.10 3,300.10
(b) |Other Equity 18 1.05.247.85 99.231.84
Total Equity (3) 1,08,547.95 1,02,531.94
Total Liabilities and Equity (1+2+3) 6,12,362.16 6,18,514.68
Material Accounting Policies and Notes annexed hereto form an integral part of Special Purpose condensed Interim Financial Statements
0
\
(Parminder Chopra)
Place : New Delhi Chairman and Managing Director
Date : 07.08.2026 DIN - 08530587




Power Finance Corporation Limited

Standalone Statement of Profit and Loss for the Quarter ended June 30, 2026

(X in crore)

Quarter ended Quarter ended
Sr. No. | Particulars “_L?;“ 30.06.2026 30.06.2025
g (Un-Audited) (Un-Audited)
Revenue from Operations
(i) |Interest Income 19 13,736.40 13,738.89
(1) |Dividend Income 5.95 6,00
(iii) _|Fees and Commission Income 20 '250.78 28.53
1. Total Revenue from Operations 13,993.13 13,773.42
1. [Other Income 21 1.77 322
I1I. _|Total Income (I+1I) 13,994.90 13,776.64
Expenses
(i) |Finance Costs 22 8,502.88 8,261.84
(ii)  [Net Translation / Transaction Exchange Loss / (Gain) (75.15) 654.64
(ii1) |Fees and Commission Expense 23 7.30 944
(iv) [Met Loss / (Gain) on Fair Value changes 24 (23.20) (155.86)
(v) |Impairment on Financial Instruments 25 (556.00) (681.82)
(vi) |Employee Benefit Expenses 26 79.03 70.59
(vit) |Depreciation, Amortisation and Impairment 9 8.60 482
(viii) |Corporate Social Responsibility Expenses 92.49 75.80
(ix) _|Other Expenses 27 45.86 24.03
IV. [Total Expenses §,081.81 8,263.48
V. |Profit/(Loss) Before Exceptional Items and Tax (11I-1V) 5,913.09 5.513.16
VI |Exceptional ltems = -
VIL. |Profit/(Loss) Before Tax (V-VI) 5,913.09 5,513.16
Tax Expense:
(1) Current Tax:
- Current Year 1,090.14 1,045.57
- Earlier Years - -
(11) Deferred Tax Expense / (Income) 77.55 (33.91)
VIII. |Total Tax Expense 1,167.69 1,011.66
IX. |Profit/(Loss) from Continuing Operations (VII-VIII) 4,745.40 4,501.50
X. |Profit/(Loss) from Discontinued Operations (After Tax) - -
XL |Profit/(Loss) (from continuing and discontinued operations) (IX+X) 4,745.40 4,501.50
Other Comprehensive Income
(A) [(1) Items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 0.97 (1.54)
- Net Gain / (Loss) on Fair Value of Equity Instruments 418.02 182.44
(ii) Income Tax relating to items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (0.20) 0.37
- Net Gain / (Loss) on Fair Value of Equity Instruments (94.85) (41.91)
Sub-Total (A) 323.94 139.36
(B) |(i) Items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge 169.96 (183.77)
- Cost of Hedging Reserve 1,002.11 (549.08)
(ii) Income Tax relating to items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge (42.77) 46.25
- Cost of Hedging Reserve (252.21) 138.19
Sub-Total (B) 877.09 (548.41)
XIL._ |Other Comprehensive Income (A+B) 1,201.03 (409.05)
XIIL. _|Total Comprehensive Income (XI+XII) 5,946.43 4,092.45
XIV. |Basic and Diluted Earnings Per Equity Share (Face Value ¥ 10/- each);
(1) For continuing operations (in ¥) 1438 13.64
(2) For discontinued operations (in ¥) = =
(3) For continuing and discontinued operations (in %) 14.38 13.64

EPS for the quarters is not annualised.

Place : New Delhi
Date : 07.08.2026

9
\ 1
(Parminder Chopra)

Chairman and Managing Director
DIN - 08530587




Power Finance Corporation Limied

Standalone Statement of Changes in Equity for the Quarter ended June 30, 2026

A, Equity Share Capital (¥ in crore)
Chunges in Equity
Particulars Opening Halunce [Share Capitat due 1o |10 e OPMITE | Changes durtng the | Cloving
prior perind error R sosthal
Issued, Subseribed and fully pald up;
Yenr ended March 31, 2026 3,300.10 | | 3,300.10 - [ 3ambie
Pyiond ended June 30, 2026 330010 | | 330010 | - | 33wl
B Other Equity
200637 (€ In erore).
Other Reserves Other Comprehensive Incame
Special Reserve Special Reserve
"""t‘r: ]"'I' B"‘“:' created wis 32(e) of created ani
Particalars Speclal Reserve Income Tax Act, 2025 | maintuinedish 32{e) of Farelgn Currency Inferest Retuined )
ereated ufs 45-1C of :2';:;;‘:?:‘;‘:; ( Section 36(L)i) of | TIncome Tux Act, 2125 ( Securiti M Mem | Differcniial | Gemerst | Esmingy | Bty miewments | Efestive T‘”"" m"" Lot
Heserve Bunk of D il | Tl Income Tax |- Section J6(1)viil of | Reserve | Promiuen Tesmlstion | Roeve-KPW | Reiene “’""‘] I Py ;"'_"” 1 = ng
It dct, w34 [ R | ACt 1961 upte | crstwhile Income Tax Difference Account Losn et e o
Act, 1961) Finuncisl Year 1996 Act, 1961) from
i ur Finuncinl Year 199748
Balance as at 31,03, 2026 1H,913.35 967,76 S9Y.85 36,1191 49,18 2,115.74 (457.41) AR77 | 1684639 | 2641510 0,25 124.75 ALK 9923064
Changes {8 Avcourting Policy | Prior Pesiod Errors - - - - - - = i s e
PProfit fiar the period - - - - - 474540 - - - 479840
He-ensurenert of Defined Benefit Plena (el of tax) - - - - - W - - o7
Other Comprehensive nsome / (Expens<) - - - . - - e 1219 Ta9.90 1.200.26
Tutal Camprehensive [nenme for the period - - - - - = - - 474617 a7 12719 T49.90 544643
Dhvidends - - . 5 £ H = =
Trasier to /i fom ) Relined Bamings a49.0% 2457 KB - (207863) o
Uzilisutivn of reserve against bad debis written off - - - - - - = = & % = 3 %
Reclnasification of gain ¢ (lass) on sle § extinguishement
of FYTOCT equity instriement & = = = = = = 5 5
Additivas | Deletions during the period {net) - - - - .58 S - (308 - - 69.58
Bulunce av ut 30.06.2026 1486243 118346 599,85 36,954.Th 8918 2,115.74 [EA) TLES | 16EE30 | 29.079.54 1,203.42 2514 (2654.90)| 1,05, 247.85
EX 202526 (¥ In crore)
Diher Reserves Other Comprehensive Income
Specinl Heserve Specisl Reserve
::f:r:l'::z ’:‘:‘ cruated ufs 32(e) of created s
Speciul R
s el leservie 3101301 Incane Tax Income Tux Act, 2025 | maintainedifs 32{c) of ] o F:}-r:gn Currency '"Ek et ) Rewined Equlty Instruments | Effective portion Conter
ereated W dSIC ol | (0o rian 36 || S#ctinn IR of | Incume Tax Act, 2005 ( v Item General | gurvine, b ik ety Hedg Tutal
Reserve Bank of ot |chle Income Tox | SectionJaciyviiof | Reserve | Promium Traadatlon | Reserve- KFW | Reserve e gl i a ;m( %) il
India Act, 1934 | e Tag | At 1961 wpta | erstwhile Income Tax Difference Account Laun o ol il Hedge) e
Act, 1961) Financisl Year 1996- Act, 1961} Trom
7 Finsneial Year 1997-98
Balunce uy at 31032025 14,903,108 915.33 SUY.HS 3261074 B 18 211574 (358.15) 6890 | 1593006 | 2029233 1,108.99 158.50 (BILTH)|  8T6IA.TT
Chnnpes in Accounting Palicy J Prior Perind Frros - - - = - - - - . - - - -
Profit fr the period - = 4,501.90 : = 450050
Re-measurement of Defined Beaelit Plans (net of tax] - - - - (L7 - - - {17
[Other Camprehensive bneome f(Expense) - - - - 14033 (137.52) [ELE ] (407.55)
Total Comprehensive Income for the periud - - - 4,5M133 [T (137.52) (411LE%) 4,192,485
Dividends - - - - - = = P ¥ = L
[Transter tw i fiom) Relainad Bamings 900,30 257 172059 - (1,998.02) - - - =
Rlilsativn of reserve against bad debis written of] - - - = - 5 = i = i .
Beclussification of gain ¢ {les) on sale | extinguishment
of FVTOC] cqusity mstrisment = = = s = - - -
Additions | Preletions dusing the penod (neth - - - - - - AT 131 - {1y - - - 3|.'|'2|
Balunce us at JLOA2025 15,803.38 1,141.06 599,85 33.484.33 #U.1H 111574 (326.43) 7021 | 15933.06 | 2279273 1.249.82 50,95 (LM267)] 9176094 |
(Pa Chapra)

Place : New Delhl
Drate : 07,08, 2026

Chalrman and Manuging Director
DIN - (45HISHT



Power Finance Corporation Limited

Standalone Stat t of Cash Flows for the Quarter ended June 30, 2026

(¥ in crore)
Sr. Descrinti Quarter ended Quarter ended
i, | 30.06.2026 30.06.2025
(Un-Audited) (Un-Audited)
I. |Cash Flow from Operating Activities :
Profit before Tax 5,913.09 5,513.16
Adjustments for:
Loss/ (Gain) on derecognition of Property, Plant and Equipment (net) 0.67 0.16
Loss/ (Gain) on Fair value changes (Net) (23.20) (163.73)
Unrealised Foreign Exchange Translation Loss / (Gain) (495.92) 1,667.59
Depreciation and Amortisation 8.60 4.82
Impairment on Financial Instruments (556.00) (681.82)
Effective Interest Rate in respeet of Loan assets and borrowings/ debt securities 3945 0.49
Interest expense on Zero Coupon Bonds and Commercial Papers 88.71 118.21
Other interest expense (80.92) 0.19
Interest accrued on investments (48.55) (48.12)
Provision for unspent CSR created - 81.92
Provision (others) created 1947 21.53
Operating profit before Working Capital Changes: 4,865.40 6,514.38
Increase / Decrease :
Loans (Net) 10,717.36 (6,980.85)
Other Fi ial and Non-Fi ial Assels 475.33 542545
Derivative 1,098.04 (446.55)
Other Fi ial & Mon-Fi ial Liabilities, Trade Payables and Provisions (308.69) 6,133.78
Cash used before Exceptional Items 16,5847.44 10,646.21
Exceptional ltems - -
Cash used in Operations Before Tax 16,847.44 10,646.21
Income Tax paid (521.90) (631.90)
Income Tax Refund - 0.10
Net Cash Inflow/{Outflow) from Operating Activities 16,325.54 10,014.41
I1. |Cash Flow From Investing Activities :
Proceeds from disposal of Property, Plant and Equipment 0.08 (0.02)
Purchase of Property, Plant and Equipment & Intangible Assets (including CWIP, Intangible Assets under (4.98) (5.46)
development and Capital Advance) i i
Investment in Subsidiaries - -
Sale / (Purchase) of Other Investments 53.63 81.12
Net Cash Inflow/(Outflow) from Investing Activities 48.73 75.64
I11. |Cash Flow From Financing Activities :
Raising of Bonds (including p ) (Net of Redemptions) (6,486.83) 2.404.06
Raising of Long Term Loans (Net of Repayments) (2,012.50) {2,306.25)
Raising of Foreign Currency Loans (Net of Repayments) 3,346.20 (67.99)
Raising of Commercial paper (Net of Repaymenis) {6,575.27) {1,709.67)
Raising of Working Capital Demand Loan / OD / CC / Line of Credit (Net of Repayments) (849.12) (5.466.63)
Payment of Dividend (0.12) -
Net Cash Inflow/(Outflow) from Financing Activities (12,577.64) (7,146.48)
Net Increase / (Decrease) in Cash and Cash Equivalents 3,796.63 2,943.57
Add : Cash and Cash Equivalents at beginning of the financial year 1,078.31 22.03
Cash and Cash Equivalents at the end of the period 4,874.94 2,965.60
Details of Cash and Cash Equivalents at the end of the Period:
Balances with Banks (of the nature of cash and cash equivalents)
- In current accounts 240.14 46.70
- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 4.019.00 2,918.84
- Other Short Term Investments (TREPS) 615.80 -
Total Cash and Cash Equivalents at the end of the period 4,874.94 2,965.60

The above statement of cash flows has been prepared under the indirect method as set out in Ind AS 7 'Statement of Cash Flows'.
Figures in 0.00 represent value less than ¥ 50,000/-,

Place : New Delhi
Date : 07.08.2026

ﬂ‘aM

Chairman and Managing Director

DIN - 08530587




Cash and Cash Equivalents

(¥ in crore)
3 Particulars St g
No. 30.06.2026 31.03.2026
(A) |Balances with Banks (of the nature of cash and cash equivalents)
(i) |- In Current Accounts 240.14 11.97
(ii) |- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 4,019.00 1,066.34
(B) |Other Short Term Investments (original maturity up to 3 months)
(i) |-Investment in Tri-Party Repo Dealing and Settlement (TREPS) 615.80 -
Total Cash and Cash Equivalents 4,874.94 1,078.31
2 Bank Balance other than Cash and Cash Equivalents
(% in crore)
Sr. Particulars As at As at
No. 30.06.2026 31.03.2026
Earmarked Balances with Banks for
(i) |- Bank Deposit (Callable) /Demand Deposits- On Lien - 894.71
(ii) |- Term Deposits- For redemption of debentures 215.45 -
(iii) |- Unclaimed Dividend 7.36 7.48
(iv) |- Unclaimed - Bonds / Interest on Bonds etc. 100.93 84.95
(vi) |- Fixed Deposits with Banks - IPDS / R-APDRP 13.53 -
(vii) [~ Current Accounts with Banks - Unspent CSR Purposes 383.68 195.89
Total Bank Balance other than Cash and Cash Equivalents 720.95 1,183.03




3

Derivative Financial Instruments

The Company enters into derivative contracts for hedging Currency & Interest Rate risk. These derivative transactions are done for hedging purpose and not for

trading or speculative purpose.

Part-1
( in crore)
s Asat 30.06.2026 Asat 31.03.2026
N:. Particulars Notional Fair value Fair value Notional Fair value Fair value
Amount Assets Liabilities Amount Assels Liabilities
(i) |Currency Derivatives
- Currency Swaps 11.613.43 1,047.25 2.58 7,803.80 856.93 -
- Options 1.33.825.98 9,477.74 1,890.69 | 1.25,743.90 9.482.64 1,593.80
Total Currency Derivatives (i) 1.45,439.41 10,524.99 1,893.27 | 1,33,547.70 10,339.57 1.593.80
(ii) |Interest Rate Derivatives
- Forward Rate Agreements and Interest Rate Swaps 78.051.92 713.37 15.42 73,657.35 287.61 346.74
Total Interest Rate Derivatives (ii) 78,051.92 T13.37 15.42 73,657.35 287.61 346.74
Total Derivative Financial Instruments (i+ii) 2,23,491.33 11,238.36 1,908.69 | 2,07,205.05 10,627.18 1,940.54
Part - 11 : Included in above (Part 1) are Derivatives held for hedging and risk management purposes as follows:
(% in crore)
Sr. As at 30.06.2026 As at 31.03.2026
NG Particulars Notional Fair value Fair value Notionat Fair value Fair value
Amount Assets Liabilities Amount Assets Liabilities
(i) [Fair Value Hedging
- Interest Rate Derivatives 34,779.20 350.61 - 30,037.40 - 230.00
Total Fair Value Hedging (i) 34,779.20 350.61 - 30,037.40 - 230.00
(ii) |Cash Flow Hedging
- Currency Derivatives 1,41,592.94 10,336.24 1.893.27 | 1,33,547.70 10,339.57 1,593 80
- Interest Rate Derivatives 43,272.72 362.76 15.42 43.619.95 28761 116.74
Total Cash Flow Hedging (ii) 1.84,865.66 10,699.00 1,908.69 | 1,77,167.65 10,627.18 1,710.54
(iii) [Undesignated Derivatives 3,846.48 188.75 - - - -
Total Undesignated Derivatives (iii) 3,846.48 188.75 - - - -
Total Derivative Financial Instruments ( i+ii+iii ) 2.23,491.34 11,238.36 1,908.69 | 2,07,205.05 10,627.18 1,940.54




4A

4B

Trade receivables

The Company has categorised trade receivables at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments'.

(% in crore)
< As at As at
SroiNo [Rurfiemiars 30.06.2026 31.03.2026
(i) |Receivables considered good - secured - =
(ii) |Receivables considered good - unsecured - S
(iii) |Receivables which have significant increase in credit risk 5 5
(iv) |Receivables- credit impaired 0.81 0.81
Sub Total (i to iv) 0.81 0.81
(v) |Less: Impairment loss allowance on receivables -credit impaired (0.81) (0.81)
Total Trade Receivables

Trade Payables

The Company has categorised trade payables at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments'.

(Z in crore)

S.No |Particulars

As at
30.06.2026

As at
31.03.2026

(i) | Total outstanding dues of micro, small and medium enterprises

0.20 2.30

K Total outstanding dues of creditors other than micro, small and medium 4.04 23.12
(i) enterprises

Total Trade Payables 4.24 25.42




5 Loans
The Company has categorised all loans at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments'.
(¥ in crore)
Sr. : As at As at
No. Particulars 30.06.2026 31.03.2026
(A) |Loans to Borrowers
(i) |Term Loans 5.53,622.70 5,61.447.41
(ii) |Buyer's Line of Credit 1.503.55 1,546.30
(iii) |Working Capital Loans 14.382.19 16.584.97
(iv) |Others -Deferred Payment Guarantee 536.62 536.62
(v) |Principal Outstanding (i to iv) 5,70,045.06 5,80,115.30
(vi) | Interest accrued but not due on Loans on (v) above 3.471.60 4,025.35
(vii) | Interest accrued & due on Loans on (v) above 501.96 595.33
(viil) | Unamortised Fee on Loans on (v) above (315.50) (319.12)
Gross Carrying Amount (v to viii) 5,73,703.12 5,84,416.86
Less: Impairment loss allowance (9.832.55) (10,398.76)
Net Carrying Amount 5,63,870.57 5,74,018.10
(B) |Security-wise classification
(i) |Secured by Tangible Assets 2.08.784.76 2,08,273.50
(ii) {Secured by Intangible Assets - -
(iii) |Covered by Bank/Government Guarantees 1,93.367.14 1,99,920.38
(iv) |Unsecured 1,71,551.22 1,76,222.98
Gross Security-wise classification 5,73,703.12 5,84,416.86
Less: Impairment loss allowance (9.832.55) (10,398.76)
Net Security-wise classification 5,63,870.57 5,74,018.10
(C) I |Loans in India
(i) |Public Sector 4,39.996.78 4,46,439.79
(ii) |Private Sector 1.33.706.34 1,37,977.07
Gross Carrying Amount of Loans in India 5,73,703.12 5,84,416.86
Less: Impairment loss allowance (9.832.55) (10,398.76)
Net Carrying amount of Loans in India 5,63,870.57 5,74,018.10
(C) 11|Loans Outside India s =
Less: Impairment loss allowance » -
Net Carrying Amount of Loans Qutside India = e
Net Carrying Amount of Loans in India and Outside India 5,63,870.57 5,74,018.10
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6 Investments
(% in crore)
As at 30.06.2026
Sr. 4 Amortised Designated FYTPL Subtotal Others* Total
No. Particulars Cost | at FVTOCI
(1 2 3) (4)=(2)+(3) (5) (D+H4)+(5)
(A) |Investments
(i) |Government Securities 2,634.23 - - - - 2,634.23
(11) |Debt securities 303.32 - - - - 303.32
(iii) |Equity Instruments
- Subsidiaries . o - - 15,000.65 15,000.65
- Associates - - - - 0.15 0.15
- Others - 3,015.40 212.56 3.227.96 - 3,227.96
(iv) |Preference Shares 7295 " « 2 : 72.95
Total Investments 3,010.50 3,015.40 212.56 3,227.96 15,000.80 21,239.26
(B) |Geography wise investment
(i) |Investments Outside India - - - - - -
(ii) |Investments in India 3.010.50 3.015.40 212.56 3,227.96 15,000.80 21,239.26
Gross Geography wise investment 3,010.50 3,015.40 212.56 3,227.96 15,000.80 21,239.26
Less; Impairment loss allowance (73.38) - - - = (73.38)
Net Geography wise investment 2,937.12 301540 212.56 3,227.96 15,000.80 21,165.88
(% in crore)
Asat 31.03.2026
Sr. . Amortised | Designated FVTPL Subtotal Others* Total
No. Fartlailas Cost | at FYTOCI
n (2) (3) (4)=(2}+(3) (5) (1)+(4)+(5)
(A) |Investments
(i) |Government Securities 2,627.29 - - - - 2,627.29
(i1) |Debt securities 31535 - - - - 315.35
(iii) |Equity Instruments
- Subsidiaries - - - - 15.000.65 15,000.65
- Associates = a = . 0.15 0.15
- Others . 2,597.37 177.76 2,775.13 - 2,775.13
(iv) |Preference Shares 72.95 n - - " 72.95
Total Investments 3.,015.59 2,597.37 177.76 2,775.13 15,000.80 20,791.52
(B) [Geography wise investment
(i) [Investments Outside India s 2 e 5 5 =
(ii) |Investments in India 3,015.59 2.597.37 177.76 2.775.13 15,000.80 20,791.52
Gross Geography wise investment 3,015.59 2,597.37 177.76 2,775.13 15,000.80 20,791.52
Less: Impairment loss allowance (73.39) - - - - (73.39)
Net Geography wise investment 2,942.20 2,597.37 177.76 2,775.13 15,000.80 20,718.13

* Others includes Investment m Subsidiaries and Associates which have been carried at cost in accordance with the provisions of Ind AS 27 'Separate Financial Statements’
FVTOCI - Fair Value through Other Comprehensive Income, FVTPL - Fair Value through Profit or Loss




7  Other Financial Assets
The Company has categorised other financial assets at amortised cost in accordance with the requirements of Ind AS 109 'Financial
Instruments',
(% in crore)
Sr. Particulars As at As at
No. 30.06.2026 31.03.2026
(i) [Recoverable on account of Government of India Serviced Bonds 5.132.05 5.038.21
(ii) |Advances to Subsidiaries and Associates 128.99 133.71
(iii) |Security Deposits 6.03 5.80
(iv) |Advances to Employees 138.69 140.32
(v) |Others 132.64 137.44
Less: Impairment loss allowance on Others (21.51) (21.76)
Total Other Financial Assets 5.516.89 5,433.72
8 Current Tax Assets / Liabilities (Net)
(% in crore)
Sr. 2 As at As at
No. [Frrticnlan 30.06.2026 31.03.2026
(i) | Advance income tax and TDS net of Provision 177.61 178.11
(ii) | Tax deposited on income tax demands under contest - -
Current Tax Assets (Net) 177.61 178.11
(1) | Provision for income tax net of Advance Tax 594.85 22.04
Current Tax Liabilities (Net) 594.85 22.04
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Property, Plant and Equipment (PPE), Intangible Assets under develop t and Intangible Assets
FY 2026-27 (¥ in crore)
3 Intangible Assets Intangible
Property, Plant and Equipment (PPE) sinder dsvelopineit Assets
Particulars
] Furniture .
Frechold Land | Buildings EDP Ofice and Vehicles Total Cotpuixy S
Equipments| Equipments ; Software Software
Fixtures
Gross Carrying Amount as on 01.04.2026 338 24.92 57.73 34.72 16.85 0.13 137.73 15.85 15.64
Additions - - 2.62 1.99 0.37 - 498 - -
Disposals / Adjustments - - (0.89) 1.39 0.46 - 0.96 - -
Gross Carrying Amount as on 30.06.2026 (A) 3.38 24.92 59.46 38.10 17.68 0.13 143.67 15.85 15.64
Accumulated Depreciation / Amortisation as on 01.04.2026 - 15.66 28.58 21.63 9.61 0.12 75.60 - 11.49
Charge for the period 0.11 430 2.70 1.10 - 821 - 0.27
Assets disposed /written off from books - = (0.68) 1,72 0.68 - 1.72 - -
Accumulated Depreciation / Ameortisation as on 30.06.2026 (B) - 15.77 32.20 26,05 11.39 0.12 85.53 - 11.76
Net Carrying Amount as on 30.06.2026 (A-B) [ 3.38 | 9.15 27.26 | 12.05 6.29 0.01 | 58.14 | 15.85 | 3.88
FY 2025-26 (¥ in crare)
Intangible assets Istangible
P » Plant and Equi t :
roperty, Plant and Equipmen : u.ndtr ) v
Particulars e St .
urniture
Frechold Land| Hufidings | OF DRice and | Vehicles | Total Comtpntes Compuier
Equipment| Equipment : Software Software
Fixtures
Gross Carrying Amount as on 01.04.2025 3.38 24.92 31.78 47.11 18.14 0.13 125.46 11.98 15.76
Additions - - 1.44 1.80 0.40 - 3.64 1.82 -
Disposals / Adjustments - - (0.83) (0.36) (0.02) - (1.21) E -
Gross Carrying Amount as on 30.06.2025 (A) 3.38 24.92 32.3% 48.55 18.52 0.13 127.89 13.80 15.76
Accumulated Depreciation / Amortisation as on 01.04.2025 - 15.19 23.96 28.22 11.30 0.11 78.78 - 10.53
Charge for the period - 0.12 118 2.69 0.44 - 4.43 - 0.27
Assets disposed /written off from books - - (0.71) (0.34) (0.01) - (1.06) - -
Accumulated Depreciation / Amortisation as on 30.06.2025 (B) - 15.31 24.43 30.57 11.73 0.11 82.15 - 10.80
Net Carrying Amount as on 30.06.2025 (A-B) 3.38 9.61 7.96 17.98 6.79 0.02 45.74 13.30 4.96
Right-of-use Assets
(% in crore)
Particulars Asut At
30.06.2026 31.03.2026
Opening Balance of Leasehold Land 3305 33.50
Additions # -
Less: Depreciation* 0.11) (0.45)
Closing Balance of Leasehold Land 32.94 33.05

*As required by Ind AS 116 ‘Leases’ depreciation expense on Right-of-Use assets is included under Depreciation, Amortization and |
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Other Non-Financial Assets

(T in crore)
A Particulars axe AL,
No. 30.06.2026 31.03.2026
(i) | Prepaid Expenses 13.12 6.55
(ii) | Deferred employee benefits 51.33 52.07
(iii) | Advance towards Capital assets 1.594.26 1.594.26
(iv) | Amount Recoverable From Income Tax Deptt. 61.69 61.69
(v) | Advance Towards Contractual Obligations - CSR 36.67 39.05
(vi) | Excess Spent - CSR Expenscs = 0.47
(vii) | Security Deposits - Non Refundable 18.40 18.40
(viii) | Others 19.66 31.96
Toatal Other Non-Financial Assets 1,795.13 1,804.45

11 Debt Securities
The Company has categorised Debt Securities at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments'.
(% in crore)
St Particulars g ARAS
No. 30.06.2026 31.03.2026
(A) |Secured Bonds / Debenture
(i) |- Infrastructure Bonds 13.90 38.51
(ii) |- Tax Frec Bonds 7,031.13 7.031.13
(iii) (- 54EC Capital Gain Tax Exemption Bonds 10.011.38 10,258.01
(iv) |- Taxable Bonds 7.835.09 7.826.87
Sub-Total (A) 24,891.50 25,154.52
(B) [Unsecured Bonds / Debenture
(i) |- Taxable Bonds 2,53,634.43 2,59.839.63
(ii) |- Foreign Currency Notes 39,174.19 36,399.20
(iii) |- Commercial Paper - 6,505.37
- Bond Application Money 0.20 -
Sub-Total (B) 2,92,808.82 3,02,744.20
(C) |Total Principal Outstanding of Debt Securities (A+B) 3,17,700.32 3,27,898.72
(D) |Interest accrued but not due on (C) above 10,498.73 9,733.25
(E) |Unamortised Transaction Cost on (C) above (258.17) (260.63)
(F) |Hedging Adjustments - Loan Liability - FV Hedge on (C) above 330.03 (208.33)
Total Debt Securities (C to F) 3,28,270.91 3,37,163.01
Geography wise Debt Securities
(i) |Debt Securities in India 2,88,827.00 3.00.447.30
(ii) |Debt Securities outside India 39.443.91 36,715.71
Total Geography wise Debt Securities 3,28,270.91 3,37,163.01
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Borrowings (other than Debt Securities)

The Company has categorised Borrowings (other than Debt Securities) at amortised cost in accordance with the requirements of Ind AS 109

'Financial Instruments'.

(% in crore)
Sr. T As at As at
No. 30.06.2026 31.03.2026
(A) |Secured Borrowings
(i) |Other Loans from Banks
- Loan against Term Deposits - 849.12
Sub-Total (A) E 849.12
(B) |Unsecured Borrowings
(i) |Term Loans from Banks and Financial Institutions
- Foreign Currency Loans 51,298.86 51,187.75
- Rupee Term Loans 85,155.56 87,168.06
(ii) [Term Loans From other Parties
- Foreign Currency Loans- Multilateral/Bilateral Agencies 9.820.47 9,925.87
- Rupee Term Loans - NSSF 7,500.00 7,500.00
(iii) |Other Loans from Banks
Working Capital Demand Loan / Overdraft / Cash Credit / Line of Credit - -
Sub-Total (B) 1,53,774.89 1,55,781.68
(C) |Total Principal Outstanding of Borrowings (other than Debt Securities) - (A+B) 1,53,774.89 1,56,630.80
(D) |Interest accrued but not due on (C) above 418.15 542.50
(E) |Unamortised Transaction Cost on (C) above (510.80) (552.49)
Total Borrowings (other than Debt Securities) (C to E) 1,53,682.24 1,56,620.81
Geography wise Borrowings
(i) |Borrowings in India 92,755.40 95,683.59
(ii) |Borrowings outside India 60,926.84 60,937.22
Total Geography wise Borrowings 1,53,682.24 1,56,620.81
13 Subordinated Liabilities
The Company has categorised Subordinated Liabilities at amortised cost in accordance with the requirements of Ind AS 109 'Financial
Instruments’,
(T in crore)
e Particulars Ryt At
No. 30.06.2026 31.03.2026
(A) [Subordinated Liabilities (Unsecured)
(i) |Perpetual Debt Instruments 575.00 575.00
(ii) |Subordinated Bonds 3.411.50 3,411.50
(B) |Total Principal Outstanding of Subordinated Liabilities 3,986.50 3,986.50
(C) |Interest accrued but not due on (B) above 118.54 30.68
(D) |Unamortised Transaction Cost on (B) above (1.27) (1.07)
(E) |Hedging Adjustments - Loan Liability - FV Hedge on (B) above 20.58 (21.66)
Total Subordinated Liabilities (B to E) 4,124.35 3,994.45
Geography wise Subordinated Liabilities
(i) |Subordinated Liabilities in India 4,124.35 3.994.45
(ii) |Subordinated Liabilities outside India - -
Total Geography wise Subordinated Liabilities 4,124.35 3,994.45




Other Financial Liabilities

The Company has categorised Other Financial Liabilitics at amortised cost in accordance with the requirements of Ind AS 109 'Financial
Instruments’ other than "Lease Liability" presented below, which is measured in accordance with Ind AS 116 'Leases'.

(Z in crore)
Sr. R As at As at
N 30.06.2026 31.03.2026
(i) |Payable on account of Unsecured Government of India Serviced Bonds 5,132.05 5.038.21
(ii) |Advance received from Subsidiaries and Associates 116.93 116.93
(iii) |Unclaimed Dividends 7.36 7.48
(iv) |Unclaimed - Bonds and Interest Accrued thereon
- Unclaimed Bonds 0.65 0.65
- Unclaimed Interest on Bonds 100.28 84.31
(v) |Others
- Interest on application money and interest accrued thereon 0.11 0.75
- Gol funds for disbursement 13.53 -
- Lease Liability 8.81 8.81
- Derivative Liability -Variation Margin 7.267.58 5,616.01
- Excess amounts received for Loan Assets 841.00 3,527.55
- Other liabilities 361.06 251.07
Total Other Financial Liabilities 13,849.36 14,651.77
15 Provisions
(Z in crore)
St Particulars Asat Adat
No. 30.06.2026 31,03.2026
(i) |For Employee Benefits :
- Gratuity 1.61 5.04
- Leave Encashment 54.99 56.77
- Economic Rehabilitation of Employees 7.42 7.45
- Provision for Bonus / Incentive 20.06 51.17
- Provision for Staff Welfare Expenses 51.34 5043
(ii) |Impairment Loss Allowance - Letter of Comfort & Letter of Undertaking 18.55 21.40
(iii) |Impairment Loss Allowance - Undrawn Loan Commitment 147.83 134.52
(iv) [Provision for Unspent CSR Expense 383.68 449.40
Total Provisions 685,48 776.18
16  Other Non-Financial Liabilities
(% in crore)
Sr. . As at As at
No, [Frreimuiasy 30.06.2026 31.03.2026
(i) |Unamortised Fee - Undisbursed Loan Assets 548.72 631.49
(ii) |Statutory dues payable 60.86 70.04
(iii) |Sundry Liabilities Account (Interest Capitalisation) 51.49 51.62
(iv) |Others 33.02 35.37
Total Other Non-Financial Liabilities 694.09 788.52
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Equity Share Capital

Asat As at
Sr. No. |Particulars .3I'.i.l]l6.2.[l26"mmmt 31.03.2026 —
Nomber (% in crore) e (% in crore)
(A) |Authorised Capital
Equity Share Capital (Par Value per share 210) 11,00,00,00,000 11,000.00 11,00,00,00,000 11,000.00
Preference Share Capital (Par Value per share 210) 20,00,00,000 200.00 20,00,00,000 200.00
(B) |Issued, Subseribed and Fully Paid-up Capital
Equity Share Capital (Par Value per share Z10) 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
(C) |Reconciliation of Equity Share Capital
Opening Equity Share Capital 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
Changes during the period - - - -
Closing Equity Share Capital 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
18  Other Equity
(Z in crore)
. As at Asat
86N, (Bartioaiass 30.06.2026 31.03.2026
(A) |Other Reserves
(1) Securities Premium 211574 211574
(1)  |Foreign Currency Monetary ltem Translation Difference Account (387.83) (457.41)
(iii)  |Special Reserve created u/s 45-IC of Reserve Bank of [ndia Act, 1934 1986243 18.913.35
(iv)  |Reserve for Bad & Doubtful debts u/s 31(1) of Income Tax Act, 2025 (section 36 (1) (viia)(c) of erstwhile Income Tax Act, 1961) 1,183.46 967.76
(v) Special Reserve created u/s 32(e) of Income Tax Act, 2025 ( Section 36(1)(vii1) of erstwhile Income Tax Act, 1961) upto Financial 599 85 399,85
vi) Epecial. Reselr\'c created and maintainedu/s 32(e) of Income Tax Act, 2025 ( Section 36(1)(viii) of erstwhile Income Tax Act, 1961) 36.984.76 36.07091
om Financial Year 1997-98
(vii) |Interest Differential Reserve - KFW Loan 71.85 68.77
(viti) |General Reserve 16,848.39 16,848.39
(ix) |Impairment Reserve 80,18 8918
(B) |Retained Earnings 29.079.56 26,415.10
(C) |Other Comprehensive Income (OCI) Reserves
(1) |Equity Instruments through Other Comprehensive Income 1,203.42 880.25
(i)  |Effective portion of Cash Flow Hedges 251.94 12475
(iii)  |Cost of Hedging Reserve (2,654.90) (3,404.80)
Total Other Equity 1,05,247.85 99,231.84
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Interest Income

(2 in crore)
Sr. Quarter ended Quarter ended
No. |Farticulars 30.06.2026 30.06.2025
(A) [On Financial Assets measured at Amortised Cost
(i) |Interest on Loans 13,518.16 13.616.25
Less : Rebate for Timely Payment to Borrowers (37.75) (51.22)
(ii) [Interest on Deposits with Banks 90.58 47.46
(iii) [Interest on Investment 53.58 54.90
(iv) |Other Interest Income 99.07 71.09
Subtotal (A) 13,723.64 13,738.48
(B) |On Financial Assets Classified at Fair Value Through Profit or Loss
(i) |Interest on Investment 0.21 0.21
(ii) [Other Income 12.55 0.20
Subtotal (B) 12.76 0.41
Total Interest Income ((A)+(B)) 13,736.40 13,738.89
20 Fees and Commission Income
(Z in crore)
Sr. Quarter ended Quarter ended
No. Particulars 30.06.2026 30.06.2025
(i) |Prepayment Premium on Loans 238.06 21.79
(ii) |Fee based Income on Loans 12.72 6.74
Total Fees and Commission Income 250.78 28.53
21  Other Income
( ¥ in crore)
Sr. |Particulars Quarter ended Quarter ended
No. 30.06.2026 30.06.2025
(i) |Miscellaneous Income .47 3.22
Total Other Income 1.7 3.22
22 Finance Costs
(Z in crore)
Sr. Quarter ended Quarter ended
No, |Farticulars 30.06.2026 30.06.2025
On Financial Liabilities Measured At Amortised Cost
(i) |Interest on Borrowings (other than Debt Securities)
- Term Loans and Others 2,102.23 2,235.19
(ii) [Interest on Debt Securities
- Bonds / Debentures 5,630.26 5411.32
- Commercial Papers 69.90 108.36
(iii) |Interest on Subordinated Liabilities 87.67 79.15
(iv) [Other Interest Expense
- Interest under Income Tax Act, 1961 4.94 :
-Interest expense on variation margin 89.82 52.06
-Interest on liability towards employee benefits 1.83 1.50
- Other interest expense 0.18 0.19
(v) |Swap Premium ( Net ) 516.05 374.07
Total Finance Costs 8.,502.88 8.261.84
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Fees and Commission Expense

(% in crore)
Sr. Quarter ended Quarter ended
No, |Particulars 30.06.2026 30.06.2025
(i) |Agency Fees 0.66 1.11
(ii) [Guarantee, Listing and Trusteeship fees 6.15 3.62
(iif) [Credit Rating Fees - 3.14
(iv) |Other Finance Charges 0.49 1.57
Total Fees and Commission Expense 7.30 9.44
24  Net Loss / (Gain) on Fair Value changes
(Z in crore)
Sr. Quarter ended Quarter ended
Nis: Particulars 30.06.2026 30.06.2025
On financial instruments at Fair value through Profit or Loss:
(i) |On trading Portfolio - -
(i) |Others
- Change in Fair Value of Derivatives 11.60 6.92
- Change in Fair Value of Investments (34.80) (162.78)
Subtotal (ii) (23.20) (155.86)
Total Net Loss / (Gain) on Fair Value changes (i+ii) (23.20) (155.86)
25 Impairment on Financial Instruments
(% in crore)
Sr. Quarter ended Quarter ended
No. Particulars 30.06.2026 30.06.2025
A |On Financial Assets measured at Amortised Cost:
(i) [Loans (566.21) (642.12)
(i1) [Other Financial Assets (0.24) 4.80
(iii) [Letter of Comfort & Letter of Undertaking (2.85) (44.50)
(iv) |[Undrawn Loan Commitment 13.31 -
(v) |Investment (0.01) -
Total Impairment on Financial Instruments (556.00) (681.82)
26 Employee Benefit Expenses
(Z in crore)
Sr. Quarter ended Quarter ended
No. |Farticulars 30.06.2026 30.06.2025
(i) [Salaries and Wages 43.47 42.68
(ii) [Contribution to Provident and other Funds / Schemes 7.61 4.88
(iii) [Staff Welfare Expenses 23.27 18.99
(iv) [Rent for Residential Accommodation of Employees 4.68 4.04
Total Employee Benefit Expenses 79.03 70.59
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Other Expenses

(Z in crore)
Sr. Quarter ended Quarter ended
No. Particulars 30.06.2026 30.06.2025
(i) |Rent, Taxes and Energy Cost 2.39 2.18
(i) |Repairs and Maintenance 13.31 2.76
(iii) |Communication Costs 0.91 0.65
(iv) |Printing and Stationery 0.16 0.31
(v) [Advertisement and Publicity 2.29 1.60
(vi) |Directors Fees, Allowance and Expenses 0.12 0.17
(vii) |Auditor's fees and expenses 0.53 0.37
(viii) |Legal & Professional charges 1.50 1.69
(ix) |Insurance 0.02 0.10
(x) |Travelling and Conveyance 5.99 529
(xi) |Net Loss/(Gain) on sale/derecognition of PPE 0.67 0.16
(xii) |Govt. scheme monitoring expense 1.40 1.01
(xiii) |Conference and Meeting Expenses 2.84 1.28
(xiv) |Security Expenses 1.03 0.93
(xv) |Other Expenditure 12.70 5.53
Total Other Expenses 45.86 24.03




1.1

1.2

1.3

1.3.1

Material Accounting Policy Information
The material accounting policy information in regard to preparation of the Standalone Financial Statements is given
below:

Basis of Preparation and Measurement

These Standalone Financial Statements have been prepared on going concern basis following accrual system of
accounting. The assets and liabilities have been measured at historical cost or at amortised cost or at fair value as
applicable at the end of each reporting period. The functional currency of the Company is Indian Rupees (Z).

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or estimated
using another valuation technique.

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits. The Company considers cash equivalents as all short term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of changes in value.

Financial Instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the financial instruments.

On initial recognition, financial assets and financial liabilities are recognised at fair value plus / minus transaction cost
that is attributable to the acquisition or issue of financial assets and financial liabilities. In case of financial assets and
financial liabilities which are recognised at fair value through profit and loss (FVTPL), its transaction costs are
recognised in Statement of Profit and Loss.

Financial Assets

All regular way purchases or sale of financial assets are recognised and derecognised on a settlement date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

(i) Classification and Measurement of Financial Assets (other than Equity instruments)
(a) Financial Assets at Amortised Cost:

Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective Interest
Rate method (EIR):

* the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and
* the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and
Interest (SPPI) on the principal amount outstanding.




(®)

Effective Interest Rate (EIR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of allocating
interest income over the expected life. The company while applying EIR method, generally amortises any fee, transaction
costs and other premiums or discount that are integral part of the effective interest rate of a financial instrument.

Income is recognised in the Statement of Profit and Loss on an effective interest rate basis for financial assets other than
those classified as at FVTPL.

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated at every reset, in
accordance with the terms of the respective contract.

Once the terms of financial assets are rencgotiated, other than market driven interest rate movement, any gain / loss
measured using the previous EIR as calculated before the modification, is recognised in the Statement of Profit and Loss
in period during which such renegotiations occur.

Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)

A financial asset is measured at FVTOCI if both the following conditions are met:

» The objective of the business model is achieved both by collecting contractual cash flows and selling the financial asset;
and

* The contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and
Interest (SPPI) on the principal amount outstanding,

All fair value changes are recognised in Other Comprehensive Income (OCI) and accumulated in Reserve.

(c) Financial Assets at Fair Value Through Profit or Loss (FVTPL)

(ii) Classification, Measurement and Derecognition of Equity Instruments

A financial asset is measured at FVTPL unless it is measured at amortised cost or FVTOCI, with all changes in fair value
recognised in Statement of Profit and Loss.

Business Model

An assessment of business model for managing financial assets is fundamental to the classification of a financial asset.
The Company determines the business model at a level that reflects how financial assets are managed together to achieve
a particular business objective of generating cash flows. The Company’s business model assessment is performed at a
higher level of aggregation rather than on an instrument-by-instrument basis.

The Company is in the business of providing loans across power, logisitics & infrastructure sector and such loans are
managed to realize the contractual cash flows over the tenure of the loan. Further, other financial assets may also be held
by the Company to collect the contractual cash flows.

»

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other equity instruments, the Company at initial
recognition makes an irrevocable election to classify it as either FVTOCI or FVTPL. The Company makes such election
on an instrument-by-instrument basis.

An equity investment classified as FVTOCI is initially measured at fair value plus transaction costs. Subsequently, it is
measured at fair value and, all fair value changes are recognised in Other Comprehensive Income (OCI) and accumulated
in Reserve. There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment.
However, the Company transfers the cumulative gain / loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the
Statement of Profit and Loss.
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Investment in equity shares of subsidiaries, joint ventures and associates are accounted at cost, less impairment if any.

(iii) Impairment of Financial Assets

Subsequent to initial recognition, the Company recognises expected credit loss (ECL) on financial assets measured at
amortised cost as required under Ind AS 109 ‘Financial Instruments’. The Company presents the ECL charge or reversal
(where the net amount is a negative balance for a particular period) in the Statement of Profit and Loss as “Impairment on
financial instruments™ and as a cumulative deduction from gross carrying amount in the Balance Sheet, wherever
applicable.

(2) Impairment of Loan Assets, Investments (other than equity) and commitments under Letter of Comfort (LoC) & Letter

of Undertaking (LoU):

The Company measures ECL on loan assets (including Credit Conversation Factor (CCF) applied undrawn commitment
thereof) and Investments (other than equity) at an amount equal to the lifetime ECL if there is credit impairment or there
has been significant increase in credit risk (SICR) since initial recognition. If there is no SICR as compared to initial
recognition, the Company measures ECL at an amount equal to 12-month ECL. When making the assessment of whether
there has been a SICR since initial recognition, the Company considers reasonable and supportable information, that is
available without undue cost or effort. If the Company measured loss allowance as lifetime ECL in the previous period,
but determines in a subsequent period that there has been no SICR since initial recognition due to improvement in credit
quality, the Company again measures the loss allowance based on 12-month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is measured on collective
basis using homogenous groups.

The Company measures impairment on commitments under LoC & LoU by applying loan-wise ECL percentage on the
same.

(b) Impairment of other financial assets :

ECL on other financial asscts is measured at an amount equal to life time expected losses.

(iv) De-recognition of Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when
it transfers the financial asset along with all the substantial risks and rewards of ownership of the asset to another party.
The renegotiation or modification of the contractual cash flows of a financial asset can also lead to derecognition of the
existing financial asset.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of
the consideration received & receivable, and the cumulative gain or loss that had been recognised in Other
Comprehensive Income and accumulated in Equity, is recognised in Statement of Profit and Loss if such gain or loss
would have otherwise been recognised in Statement of Profit and Loss on disposal of that financial asset.

Financial Liabilities

(i) All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured at amortised

cost using the effective interest rate (EIR) method.

EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for financial liabilities
having floating interest rate, at the respective reset date, in accordance with the terms of the respective contract.
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(ii) Financial guarantee

A financial guarantee issued by the Company is initially measured at fair value and, if not designated as at FVTPL, is
subsequently measured at the higher of:

* the best estimate of expenditure required to settle any financial obligation arising as a result of the guarantee; and

+ the amount initially recognised less, when appropriate, the cumulative amount of income recognised in the Statement of
Profit and Loss.

(iii) De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised and the
consideration paid & payable is recognised in Statement of Profit and Loss.

Derivative Financial Instruments

(i) The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign

exchange rate risks.

(ii) Under hedge accounting, an entity can designate derivative contracts either as cash flow hedge or fair value hedge. The

Company designates certain derivative contracts as cash flow hedge or fair value hedge.

(iii) To qualify for hedge accounting, the hedging relationship must meet all of the following requirements:

* There is an economic relationship between the hedged item and the hedging instrument.

* The effect of credit risk does not dominate the value changes that result from that economic relationship.

* The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the
Company actually hedges and the quantity of the hedging instrument that the Company actually uses to hedge that
quantity of hedged item.

(iv) Cash flow hedge

The hedging instruments which meets the qualifying criteria for hedge accounting are designated as cash flow hedge. The
effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognized in Other Comprehensive Income. The change in intrinsic value of hedging instruments is recognized in
‘Effective Portion of Cash Flow Hedges’. The amounts recognized in such reserve are reclassified to the Statement of
Profit or Loss when the hedged item affects profit or loss. Further, the change in fair value of the time value of a hedging
instruments is recognized in ‘Cost of Hedging Reserve’. The amounts recognized in such reserve are amortized to the
Statement of Profit and Loss on a systematic basis. The gain or loss relating to ineffective portion is recognized
immediately in Statement of Profit and Loss.

(v) Fair Value hedge

The Company remeasures the hedged item for fair value changes attributable to the hedged risk (i.e. changes in the
benchmark rate). Such fair value hedge adjustment are recognised in the statement of profit or loss at end of every
reporting period. The change in fair value of the underlying hedged item on account of attributable hedged risk
(benchmark rate) is offset by corresponding change in fair value of the derivative (Fixed to Float IRS).

(vi) Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or when it no longer

qualifies for hedge accounting.




(vii) Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at the date the
derivative contracts are entered into and are subsequently re-measured to their fair value at the end of each reporting
period. The resulting gain or loss is recognised in Statement of Profit and Loss.

1.4 Offsetting of Financial Assets and Financial Liabilities
Financial Assets and Financial Liabilities are offset and the net amount is presented in the balance sheet when currently
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or to
realise the assets and settle the liabilities simultaneously.

1.5 Property, Plant and Equipment (PPE) and Depreciation
(i) Items of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated depreciation and
accumulated impairment losses, if any, except for freehold land which is not depreciated. An item of PPE retired from
active use and held for disposal is stated at lower of its book value or net realizable value.

(ii) In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work done as per
contracts where final bill(s) is/are yet to be received / approved, subject to necessary adjustment in the year of final
settlement.

(iii) Cost of replacing part of an item of PPE is recognized in the carrying amount of the item if it is prabable that the future
economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. Maintenance or servicing costs of PPE are recognized in Statement of Profit
and Loss as incurred.

(iv) Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified to the
appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation of
these assets, on the same basis as of other assets, commences when the assets are ready for their intended use.

(v) Depreciation is recognised so as to write-off the cost of assets less their residual values as per written down value
method, over the useful lives as prescribed in Schedule II to the Companies Act, 2013, except for cell phones which are
charged off in the year of purchase. Residual value is estimated as 5% of the original cost of PPE.

(vi) Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from / up to the date on
which the asset is available for use/disposed.

(vii) An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the de-recognition of an item of PPE is determined as the
difference between the net disposal proceeds and the carrying amount of the asset and is recognised in the Statement of
Profit and Loss.

(viii) Items of PPE costing up to 2 10,000/~ each and those whose WDV as at the beginning of the year is up to Rs. 10,000/,
are fully depreciated.

1.6 Intangible Assets and Amortisation ;

(i) Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes any directly
attributable incidental expenses necessary to make the assets ready for its intended use. Subsequent measurement is done
at cost less accumulated amortisation and accumulated impairment losses, if any. Amortisation is recognised on a straight-
line basis over their estimated useful lives.




(ii) Expenditure incurred which are eligible for capitalisation under intangible assets is carried as Intangible Assets under
Development till they are ready for their intended use.

(ii1) Estimated useful life of intangible assets with finite useful lives has been estimated by the Company as 5 years.

(iv) An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, and are recognised in the Statement of Profit and Loss when the asset is
derecognised.

Leases
For recognition, measurement and presentation of lease contracts, the Company applies the principles of Ind AS 116
‘Leases’.

(i) The Company as a lessee
The Company at inception of a contract assesses, whether the contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether
(a) the Company has substantially all of the economic benefits from use of the asset through the period of the lease, and
(b) the Company has the right to direct the use of the identified asset.

The Company at inception of a lease contract recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease
liability, except for leases with term of less than twelve months (short term) and low-value assets which are recognised as
an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. RoU
assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use (RoU) assets are initially recognized at cost, which comprise the initial amount of the lease liability
adjusted for any lease payments made at or before the inception date of the lease plus any initial direct costs, less any
lease incentives received. They are subsequently measured at cost less any accumulated depreciation and accumulated
impairment losses. The right-of-use asset is depreciated using the straight-line method from the commencement date over
the shorter of lease term or useful life of right-of-use assets.

The lease liability is initially measured at amortised cost at the present value of future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the company’s
incremental borrowing rates in the country of domicile of the leases.




Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use (RoU) asset if the Company
changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and RoU asset is separately presented in the Balance Sheet. Interest expense on lease liability is presented
separately from depreciation on right of use asset as a component of finance cost in the Statement of Profit and Loss.
Lease payments for the principal portion are classified as Cash flow used in financing activities and lease payments for
the interest portion are classified as Cash flow used in operating activities.

(ii) The Company as a lessor
Leases for which the Company is a lessor is classified as a finance or operating lease. Contracts in which all the risks and
rewards of the lease are substantially transferred to the lessee are classified as a finance lease. All other leases are
classified as operating leases. For operating leases, rental income is recognized on a straight-line basis over the term of
the relevant lease.

Amount due from lessee under finance leases is recognised as receivable at an amount equal to the net investment of the
Company in the lease. Finance income on the lease is allocated to accounting periods so as to reflect a constant periodic
rate of return on the Company's net investment outstanding in respect of lease at the reporting date.

1.8 Provisions, Contingent Liabilities and Contingent Assets
(i) Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past event, if it
is probable that the Company will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation.

(ii) The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.

(iii) When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party,
a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

(iv) Where it is not probable that an outflow of economic benefits will be required or the amount cannot be estimated
reliably. the obligation is disclosed as contingent liability in notes to accounts, unless the probability of outflow of
economic benefits is remote.

(v) Contingent assets are not recognised in the financial statements. However, contingent assets are disclosed in the financial
statements when inflow of economic benefits is probable.

1.9 Recognition of Income and Expenditure
(i) Interest income, on financial assets subsequently measured at amortised cost, is recognized using the Effective Interest
Rate (EIR) method. The Effective Interest Rate (EIR) is the rate that exactly discounts estimated future cash receipts
through expected life of the financial asset to that asset's net carrying amount on initial recognition.

(ii) Interest on financial assets subsequently measured at fair value through profit and loss(FVTPL), is recognized on accrual
basis in accordance with the terms of the respective contract and disclosed separately under the head *Interest Income’




(iii) Rebate on account of timely payment of dues by borrowers is recognized on receipt of entire dues in time, in accordance
with the terms of the respective contract and is netted against the corresponding interest income.

(iv) Income from services rendered is recognized based on the terms of agreements / arrangements with reference to the stage
of completion of contract at the reporting date.

(v) Dividend income from investments including those measured at FVTPL, is recognized in Statement of Profit and Loss
under the head ‘Dividend Income’ when the Company’s right to receive dividend is established and the amount of
dividend can be measured reliably.

(vi) Interest expense on financial liabilities subsequently measured at amortised cost is recognized using Effective Interest
Rate (EIR) method.

(vii) Other income and expenses are accounted on accrual basis, in accordance with terms of the respective contract.

(viii) A Prepaid expense up to ¥ 1,00,000/- is recognized as expense upon initial recognition in the Statement of Profit and
Loss.

1.10 Foreign Currency Transactions and Translations

Foreign currency transactions are translated into the functional currency using exchange rates at the date of the
transaction.

At the end of each reporting period, monetary items denominated in foreign currency are translated using exchange rates
prevailing on the last day of the reporting period. Exchange differences on monetary items are recognised in the
Statement of Profit and Loss in the period in which they arise. However, for the long-term monetary items recognised in
the financial statements before April 01, 2018, such exchange differences are accumulated in a “Foreign Currency
Monetary Item Translation Difference Account” and amortised over the balance period of such long term monetary item.

1.11 Employee Benefits
(i) Defined Contribution Plan
Company’s contribution paid / payable during the reporting period towards pension is charged in the Statement of Profit
and Loss when employees have rendered service entitling them to the contributions.

(ii) Defined Benefit Plan
The Company’s obligation towards provident fund, gratuity to employees and post-retirement benefits such as medical
benefit, economic rehabilitation benefit, and settlement allowance after retirement are determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period. Actuarial gain / loss
on re-measurement of gratuity and other post-employment defined benefit plans are recognized in Other Comprehensive
Income (OCI). Past service cost is recognized in the Statement of Profit and Loss in the period of a plan amendment.

(iii) Other long term employee benefits
The Company’s obligation towards leave encashment, service award scheme is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. These obligations are
recognised in the Statement of Profit and Loss.




(iv) Short term employee benefits
Short term employee benefits such as salaries and wages are recognised in the Statement of Profit and Loss, in the period
in which the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for
that service.

(v) Loan to employees at concessional rate
Loans given to employees at concessional rate are initially recognized at fair value and subsequently measured at
amortised cost. The difference between the initial fair value of such loans and transaction value is recognised as deferred
employee cost upon issuance of Loan, which is amortised on a straight-line basis over the expected remaining period of
the loan. In case of change in expected remaining period of the loan, the unamortised deferred employee cost on the date
of change is amortised over the updated expected remaining period of the Loan on a prospective basis.

Material Prior Period Errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening balances of
assets, liabilities and equity for the earliest period presented, are restated.

Income Taxes
Income Tax expense comprises of current and deferred tax. It is recognised in Statement of Profit and Loss, except when
it relates to an item that is recognised in OCI or directly in equity, in which case, tax is also recognised in OCI or directly

in equity.

(i) Current Tax
Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively enacted
and as applicable at the reporting date, and any adjustments to tax payable in respect of earlier years.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle the asset and liability on a net basis.

(ii) Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable income. Deferred tax is measured at the
tax rates based on the laws that have been enacted or substantively enacted by the reporting date, based on the expected
manner of realisation or settlement of the carrying amount of assets / liabilities. Deferred tax assets and liabilities are
offset when there is a legally enforceable right to set off current tax assets against liabilities, and they relate to income
taxes levied by the same tax authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for all
deductible temporary differences to the extent that it is probable that future taxable profits will be available against which
the deductible temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.




1.14

1.15

1.16

1.17

Earnings Per Share
Basic earnings per equity share is calculated by dividing the net profit or loss attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the financial year.

To calculate diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

Expenditure on issue of shares
Expenditure on issue of shares is charged to the securities premium account.

Dividends
Final dividends are recorded as a liability on the date of approval by the sharcholders and interim dividends are recorded
as a liability on the date of declaration by the Board of Directors of the Company.

Business Combination under Common Control

A business combination involving entities or businesses under common control is a business combination in which all of
the combining entities or businesses are ultimately controlled by the same party or parties both before and after the
business combination and that control is not transitory.

Business combinations involving entities or businesses under common control are accounted for using the pooling of
interest method as follows:

* The assets and liabilities of the combining entities are reflected at their carrying amounts.

* No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made only to
harmonize material accounting policy information.

* The financial information in the financial statements in respect of prior periods is restated as if the business
combination has occurred from the beginning of the preceding period in the financial statements, irrespective of the
actual date of the combination.

The balance of the retained earnings appearing in the financial statements of the transferor is aggregated with the
corresponding balance appearing in the financial statements of the transferee. The identity of the reserves is preserved
and the reserves of the transferor become the reserves of the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form
of cash or other assets and the amount of share capital of the transferor is transferred to capital reserve and is presented
separately from other capital reserves.




Summarised Notes to Special Purpose condensed Interim Standalone Financial Statements:

These Special Purpose condensed Interim Standalone Financial Statements for the quarter ended 30.06.2026
have been reviewed & recommended by the Audit Committee and subsequently approved and taken on
record by the Board of Directors of the Company (the Board) in their respective meetings held on
07.08.2026. Thakur, Vaidyanath Aiyar & Co., Chartered Accountants and Mehra Goel & Co LLP, Chartered
Accountants have conducted limited review of these Statements in accordance with Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information performed by the Independent Auditor
of the Entity” issued by the Institute of Chartered Accountants of India.

These Statements have been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard (‘Ind AS’) - 34 ‘Interim Financial Reporting’, notified under section
133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, as
amended from time to time, and other accounting principles generally accepted in India.

(a) The Board in their meeting held on 07.08.2026 declared first interim dividend @ 397, on the
paid up equity share capital i.e. ¥ 3- 90 /- per equity share of 10/~ each for the FY 2026-27.

(b) The Board in their meeting held on 13.05.2026 had recommended final dividend @ 39.50% on the
paid up equity share capital i.e. ¥ 3.95 /- per equity share of ¥ 10/- each for the FY 2025-26, subject
to the approval of the sharcholders at the ensuing Annual General Meeting.

The Board of Directors at its meeting held on June 28, 2026, approved the Draft Scheme of merger by
absorption amongst Power Finance Corporation Limited (PFC Limited- Transferee Company) and REC
Limited (Transferor Company) and their respective shareholders and creditors, pursuant to Sections 230 to
232 and other applicable provisions of the Companies Act, 2013 and the rules made thereunder and other
applicable laws including the rules and regulations.

The share exchange ratio shall be 88 equity shares of face value of ¥ 10/- each of PFC Limited for every 100
equity shares of face value of 10/- each of REC Limited As per the draft scheme, the Appointed Date means |
the opening of business on April 01, 2027, or such other date that is mutually agreed in writing between the
Transferor Company and the Transferee Company. Upon the draft scheme becoming effective, PFC Limited
will issue equity shares to the eligible shareholders of REC Limited as on the record date as per above share
exchange ratio. The equity shares held by PFC Limited in REC Limited will be extinguished as per the draft
scheme.

The Draft Scheme is subject to the receipt of requisite approvals from statutory and regulatory authorities,
and the respective shareholders and creditors, under applicable laws.

The Company recognises impairment loss allowance on loan assets in accordance with the Board approved
Expected Credit Loss (ECL) policy and report provided by independent agency, appointed by the Company
for assessment of ECL as per Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(% in crore)
S. As on 30.06.2026 ] As on 31.03.2026
N Particul
ol (s Stag; L& Stage 3 Total Stage 1 & 2 Stage 3 Total
Loan s - i
a) Outstanding 5.63,730.31 6,314.75 | 5,70,045.06 5,73,792.72 6.322.58 | 5,80,115.30




Impairment
b) | Loss 4,392.06 | 5,440.49 9,832.55 4,950.44 5,448.32 10,398.76
Allowance *
Impairment
Loss

c) | Allowance 0.78% 86.16% 1.72% 0.86% 86.17% 1.79%
Coverage (%)
(b/a)

*In addition to the above, impairment loss allowance of ¥ 18.55 crore (as at 31.03.2026 ¥ 21.40 crore) has been maintained towards
Letter of Comfort and Letter of Undertaking. Further, impairment loss allowance of ¥ 147.83 crore (as at 31.03.2026 — T 134.52
crore) has been created towards Undrawn Loan Commitments of the Company.

As a matter of prudence, income on credit impaired loans is recognised as and when received or on accrual
basis when expected realisation is higher than the loan amount outstanding.

The Company’s operations comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108-
‘Operating Segments’.

Figures for the previous periods have been regrouped / reclassified wherever necessary, in order to make
them comparable with the current period figures.

Capital Risk Adjusted Ratio (CRAR) of the Company as at 30.06.2026 is 23.35% comprising of Tier I
Capital of 21.97% and Tier I Capital of 1.38%.

)

Parminder Chopra

Place: New Delhi Chairman & Managing Director
Date: 07.08.2026 DIN — 08530587




Thakur, Vaidyanath Aiyar & Co. Mehra Goel & Co LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Marg, 309, Chiranjiv Tower, 43, Nehru Place,
New Delhi - 110002 New Delhi - 110019

Independent Auditor’s Review Report on Special Purpose Condensed Interim
Consolidated Financial Statements for the Quarter ended 30" June 2026 of Power
Finance Corporation Limited.

To,
The Board of Directors,
Power Finance Corporation Limited

We have reviewed the accompanying Special Purpose Condensed Interim
Consolidated Financial Statements of Power Finance Corporation Limited (the ‘Parent’)
and its three subsidiaries (the Parent and its subsidiaries together referred to as the
‘Group’), and its three associates, which comprise the consolidated Balance Sheet as
at 30t June 2026, Consolidated Statement of Profit & (loss), Consolidated Statement of
Cash Flow and Consolidated Statement of Changes in Equity for the period ended 30"
June, 2026 and Material Accounting Policies & Summarized Notes to Accounts thereon.

Management’s Responsibility for the Special Purpose Condensed Interim
Consolidated Financial Statements

These Special Purpose Condensed Interim Consolidated Financial Statements, which
is the responsibility of the Parent’s management and approved by the Parent's Board of
Directors in its meeting held on 7th August, 2026, has been prepared in accordance with
the recognition and measurement principles laid down in Indian Accounting Standard
34 ('Ind AS 34) “Interim Financial Reporting”, prescribed under Section 133 of the
Companies Act, 2013, as amended read with relevant rules issued there under, and
other accounting principles generally accepted in India. Our responsibility is to issue a
report on the Special Purpose Condensed Interim Consolidated Financial Statements
based on our review. These Special Purpose consolidated condensed financial
statements have been prepared solely for the purpose of updation of GMTN Programme
for raising of foreign currency bonds by the Parent Company of the Group.

Scope of Review

We conducted our review of the Special Purpose Condensed Interim Consolidated
Financial Statements in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”, issued by the Institute of Chartered Accountants of India and also
considering the requirement of Standard on Auditing (SA 600) on ‘Using the work of
Another Auditor’. This Standard requires that we plan and perform the review to obtain
moderate .assurance as to whether the Special Purpose Condensed Interim
Consolidated Financial Statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

Page 10of3




Thakur, Vaidyanath Aiyar & Co. Mehra Goel & Co LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Marg, 309, Chiranjiv Tower, 43, Nehru Place,
New Delhi - 110002 New Delhi - 110019

The Special Purpose Condensed Interim Consolidated Financial Statements includes
the unaudited financial statements of the following entities:

Parent
y 7 | Power Finance Corporation Limited Reviewed
Subsidiaries:
1 REC Limited* Reviewed
2. PFC Consulting Limited* Unreviewed
3. PFC Infra Finance IFSC Limited** Unreviewed
Associates:
1. Orissa Integrated Power Limited Unreviewed
2 Coastal Tamil Nadu Power Limited Unreviewed
3 Bihar Mega Power Limited Unreviewed

*Consolidated financial statements considered for consolidation
** Standalone financial statements considered for consolidation

Other Matters

. We did not review the special purpose unaudited consolidated interim financial
statement of a subsidiary, REC Ltd, included in the Special purpose Condensed Interim
Consolidated financial statements, whose special purpose unaudited consolidated
interim financial statement reflect Group’s share of total assets of ¥ 6,47,829.90 crore
as at 30" June, 2026, Group's share of total revenues of ¥ 14,469.49 crore ,total net
profit after tax of ¥ 4,192.76 crore and total comprehensive income (net of tax) of Z
7,439.95 crore for the quarter ended 30" June, 2026, and cash flows (net) of ¥ 761.01
crore for the quarter ended 30" June, 2026 as considered suitably in the Special
purpose Condensed Interim Consolidated financial statements. This special purpose
unaudited consolidated interim financial statement have been reviewed by other
independent auditor whose report has been furnished to us by the Management and our
conclusion on the Special purpose Condensed Interim Consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of
this subsidiary, is based solely on the report of the other auditors and the procedures
performed by us as stated in above paragraph.

. The Special purpose Condensed Interim Consolidated financial statements include the
interim financial information of two other subsidiaries which have not been reviewed ,
reflect Group’s share of total assets of ¥975.04 crore as at 30" June 2026, Group's
share of total revenues of ¥ 99.30 crore, total net profit after tax of ¥ 5§9.71 crore and
total comprehensive income of ¥ 59.94 crore for the quarter ended 30" June, 2026, and
cash flows (net) of ¥ (21.65) crore for the quarter ended 30*" June, 2026.

. The Special purpose Condensed Interim consolidated financial information also include
the information in respect of three associates referred to in above paragraph, which
reflects Group’s share of net profit after tax of Nil crore and total comprehensive income
of Nil crore for the quarter ended 30" June, 2026, based on their interim financial
information have not been reviewed. This unreviewed interim financial information have
been furnished to us by the management of the parent and our conclusion on the special
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Thakur, Vaidyanath Aiyar & Co. Mehra Goel & Co LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Marg, 309, Chiranjiv Tower, 43, Nehru Place,
New Delhi - 110002 New Delhi - 110019

purpose Condensed Interim consolidated financial statements, in so far as it relates to
the amounts and disclosures included in respect of these two subsidiaries and three
associates is based solely on such unreviewed interim financial information. In our
opinion and according to the information and explanations given to us by the
management of the parent, this unreviewed interim financial information are not material
to the Group.

. The Company has measured the Expected Credit Loss (ECL) on loan assets, undrawn
loan exposures and undisbursed letter of comfort as per requirement of Ind AS 109 by
an outside agency appointed by the company. The assumptions/criteria’s (i.e. risk
score/probability of default matrix etc. with respect to the borrowers) considered in the
calculation of ECL are technical in nature and we have relied upon the same.

Our opinion is not modified in respect of these above matters.

Conclusion

Based on our review conducted and procedures performed as stated in above
paragraph and based on the consideration of the audit report of other auditors referred
to in other matters paragraph, nothing has come to our attention that causes us to
believe that the accompanying Special Purpose Condensed Interim Consolidated
Financial Statements, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other recognized accounting principles generally accepted in
India, has not disclosed the information required to be disclosed, including the manner
in which it is to be disclosed, or that it contains any material misstatement.

This report has been issued at the request of the Company for the purpose of updation
of GMTN Programme for raising of foreign currency by the Parent Company of the
Group and hence the same should not be used by any other person or for any other
purpose. Accordingly, we do not accept or assume any liability or any duty of care for
any other purpose or to any other person to whom this report is shown or into whose
hands it may come without our prior consent in writing.

For Thakur, Vaidyanath Aiyar & Co. For Mehra Goel & Co LLP

Chartered Accountants Chartered Accountants

Firma's Registration No.: 000038N 4 Firm’'s Registration No.: 000517N/N500502
C —

Kamlésh Kumar Upadhyay . CAVaibhav Jain

Partner 5250\ Partner

Membership No. 096584 _
UDIN: 260965841 p™M ZWFASDY

Place: New Delhi
Date: 7th August, 2026
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Power Finance Corporation Limited
Consolidated Balance Sheet as at June 30, 2026
(¥ in crore)
As at As at
Sr. No. Particulars Note No. 30.06.2026 31.03.2026
(Un-Audited) {Audited)
ASSETS
1 |Financial Assets
(a) [Cash and Cash Equivalents 1 5.603.74 1,409.45
(b) |Bank Balance other than Cash and Cash Equivalents 2 3,019.44 3,263.23
(¢) |Derivative Financial Instruments 3 31,951.46 30,588.12
(d) [Receivables q
- Trade Receivables 23043 326.57
- Other Receivables 491 387
(e) |Loans 5 11,50,477.39 11,53,254.58
(f) |Investments (Other than accounted for using equity method) 6A 16,023 48 15,548.78
(g) |Other Financial Assets 7 30,392.56 29.992.19
Total Financial Assets (1) 12,37,703.41 12,34,386.79
2 |Non- Financial Assets
(a) [Current Tax Assets (Net) 8 272.60 47297
(b) |Deferred Tax Assets (Net) 5,360.27 6,895.55
(c) |Investment Property 9 0.97 0.98
(d) [Property. Plant and Equipment 10 697.74 709.68
(e) |Capital Work-in-Progress 10 138.41 128.34
(f) |Intangible Assets under development 10 16.06 15.90
(g) [|Intangible Assets 10 578 6.18
(h) [Right of Use Assets 10 3748 38.00
(1) |Other Non-Financial Assets 11 1.880.73 1,888.82
(j) |Investments accounted for using equity method 6B 0.08 0.08
Total Non- Financial Assets (2) 8,410,12 10,156.50
3 |Assets Classified as held for sale 12 3599 35.26
Total Assets (1+2+3) 12,46,149.52 12,44,578.55
LIABILITIES AND EQUITY
Liabilities
1 |Financial Liabilities
(a) |Derivative Financial Instruments 3 3,479.98 3,889.69
(b) |Payables 13
Trade Payables
(1) Total outstanding dues of Micro, Small and Medium Enterprises 0.22 235
(i) Total owstanding dues of creditors other than Micro, Small and 172.56 208.22
Medium Enterprises
Other Payables
(i) Total outstanding dues of Micro, Small and Medium Enterprises 1.76 207
(i1) Total outstanding dues of creditors other than Micro, Small and 23,17 14.21
Medium Enterprises
(¢) |Debt Securities 14 6.38,185.92 647,145 84
(d) [Borrowings (other than Debt Securities) 15 3,49,132,59 3,51,936.42
(e) |Subordinated Liabilities 16 13,503.31 13,421.20
(f) |Other Financial Liabilities i 17 51,087.53 51,975.90
Total Financial Liabilities (1) 10,55,587.04 10,68,595.90
2 |Non- Financial Liabilities
(a) |Current Tax Liabilities (Net) 8 1,068.97 22.27
(b) |Provisions 18 1,433.63 1,376.06
(¢) |Other Non-Financial Liabilities 19 953.74 1,143.30
Total Non- Financial Liabilities (2) 3,456.34 2,541.63
3 |Liabilities directly associated with assets classified as held for sale 12 - E
Total Liabilities (1+2+3) , 10,59,043.38 10,71,137.53
4  |Equity
(a) |Equity Share Capital 20 3,300.10 3,300.10
(b) [Other Equity 2] 1,39,631.36 1,29,560,83
Equity attributable to owners of the Company (a+h) 1,42,931.46 1,32,860.93
(¢) |Non-Controlling Interest 22 44,174.68 40,580.09
Total Equity (4) 1,87,106.14 1,73,441.02
Total Liabilities and Equity (1+2+3+4) 12,46,149.52 12,44,578.55
Material Accounting Policies and Notes annexed hereto form an integral part of Special Purpose condensed Interim Financial Statements
D
(Pnrmindm
Place : New Delhi Chairman and Managing Director
Date : 07.08.2026 DIN - 08530587




Power Finance Corporation Limited

Consolidated Statement of Profit and Loss for the Quarter ended June 30, 2026

(¥ in crore)
Sr. No.|Particulars Note Quarter ended Quarter ended
No. 30.06.2026 30.06.2025
(Un-Audited) (Un-Audited)
Revenue from Operations
(1) [Imerest Income 23 2794685 28,257.53
(1) |Dividend Income 6.19 6,00
(ii1) |Fees and Commission Income 24 35991 17272
(iv) |Other Operating | 25A 213.91 102,79
1. |Total Revenue from Operations 28,526.86 28,539.04
11 |Other Income 26 36.31 89.74
11L. | Total Income (I+11) 28,563.17 28,628.78
Expenses
(i) |Finance Costs 27 17,250.42 17,196.09
(1) |Met Translation / Transaction Exchange Loss / {Gain) 836.78 706,15
(i1i) |Fees and Commission Expense 28 13.27 1819
(iv) |Net Loss / (Gain) on Fair Value changes 29 27636 420.64
(v} |Impairment on Financial Instruments 30 (1,522,59) (1,291.61)
(vi) |Cost of Services Rendered 258 33.28 55.00
(v} |Employee Benefit Expenses 31 158,44 13887
(viii) |Depreciation, Amortisation and Impairment 9/10 1798 1425
(ix) |Corg Social R bility Ex; 9927 109.58
(x) [Other Exp 32 89 88 6263
IV, [Total Expenses 17,303.09 17,429.79
V. |Share of Profit / (Loss) in Joint Venture and Associates - -
VI |Profit/(Loss) Before Exceptional Items and Tax (111-IV+V) 11,260.08 11,198.99
VII. |Exceptional Items - a
Y, |Profit/(Loss) Before Tax (VI-VII) 11,260.08 11,198.99
Tax Expense:
(1) Current Tax
= Current Year 2,194.69 209223
- Earlier Years 0.01 e
(11) Deferred Tax Expense / (Income) 67.46 125.31
IX. |Total Tax Expense 2,262.16 2,217.54
X. |Profit/(Loss) for the period from Conlimlillg Operations (VII-IX) 3,997.92 8,981.45
XL |Profit{Loss) From Discontinued Operations (After Tax) - -
XIL _|Profit/(Loss) for the period (from continuing and discontinued operations) 8,997.92 8.981.45
XIII. |Other Comprehensive Income
(A) [(1) tems that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (3.45) 0568
- Net Gain / (Loss) on Fair Value of Equity Instruments 463.55 186,94
(11) Income Tax refating to items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 0.91 (0.19)
- Met Gain / (Loss) on Fair Value of Equity 1 (94.85) (41.91)
Sub-Total (A) 366.16 145.52
(B) |(1) Items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge 1,130.25 (3,833 88)
- Cost of Hedging Reserve 432473 (200.12)
- Exchange Gaims / (Loss) in translating the fi Is of foreign op 0.23 (0,05}
(it} Income Tax relating to items that wall be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) i Cash Flow Hedge {284.406) 96491
- Cost of Hedging Reserve (1,088.45) 5036
- Exchange Gains / (Loss) in translating the financials of foreign operations - 0.01
Sub-Tatal (B) 4,082.30 (3,018.77)
Other Comprehensive Income (A+B) 4,448.46 (2,873.25)]
XIV. [Total Comprehensive Income for the period (X11+X111) 13,446.38 6,108.20
FProfit Tor the period attributable to:
- Owners of the Company 7.012.01 6,866.26
- Non-Coentrelling Interest 1,985.91 2,115.19
8,997.92 8,981.45
Other Comprehensive Income for the period
- Owriers of the Company 291043 (1,706.10)
- Non-Controlling Interest 1.538.03 (1,167.13)
4,448.46 (2.873.25)
Total Comprehensive Income for the period
- Ohwners of the Company 9,922.44 5,160.16
- Non-Controlling Interest 3,523.94 948.04
13,446.38 6,108.20
AV. |Basic and Diluted Earnings Per Equity Share (Face Value ¥ 10/- each):
(1) Far continuing operations (in ) 2128 2081
(2) For discontinued operations (in %) = -
(3) For continuing and discontinued eperations (in ¥) 21:25 2081

EPS for the Quarters is not annualised

Place : New Delhi
Date : 07.08.2026

(?nm@ Chopra)

Chairman and Managing Director
DIN - 08530587




Power Finance Corporation Limited

Consgolidated Statement of Changes in Equity for the Quarter Ended June 30,2026

A. Equity Share Capital
(¥ In erore)
Changes in Equity| HRestated Changes
Particulars UReOIOK  |Share Capital due| Openiog | duringthe | R
o prior  period| Balance Period
errors
Issued, Subseribed and fully pad up:
Year ended March 31,2026 330010 ] 3.30010 | - 3,300.10
Period ended June 30, 2026 330010 | 330010 [ = 3,300.10
B. Other Equity
EY 2026-27
{Tinerore)
Other Reserves Retained Other Comprehensive Income Attributable to|  Noen-C ling Interest Total
Earnings owners of the
Capital Reserve| Special Reserve | Reserve for Speetal Speciul Reserve| Impalrment | Securities Forelgn Interest General Equlty Effective Cants of Exchange parent towards Equity | towards
- Common ereated uis 45-1C Bad & Reserve created and Reserve Premium Currency | Differential | Reserve Instruments | portion of Hedging differences Share Holders | Instruments
Contral of Reserve Bank of | Dowhtful | crested u/s | maintainedus Monetary | Reserve- through | Guin (Lose) | Reserve in Entirely
India Act, 1934 delits uls A2{ehof | 32{e) of Incame Tiem KFW Loan Other Cash Flow translating Equity in
310y ar Income Tax | Tax Act, 2025 | Tramilation comprehensd | Hedges the Nature
Income Tax | Act, 2025 | Secthin Difference ve Income financials of
Act, 2025 Sectian JG(1)(wiii) ol Accaunt foreign
Particulars (section 36 | J6(1)isiiD of | eriwhile e tation
(1) (viiape) | erstwhile Income Tax
of eratwhile | Income Tax | Act, 1961) from
Income Tax | Act, 1961) | Financisl Year
Act, 1961) upta 1997-9%
Financial
Year 199697
Bal as at 31.03.2026 (13,114.50) 2798132 1377.58 59945 5448175 R9.18 29464017 (2095 | 6977 | 25ATRI4 36,045,949 T97.27 | (2K9SEY)|  (3A06.05) 3210 129,560 84 002169 S5K.40 1,70,140.92
Changes in Accounting Policy / Prior Period Errors ¥ = = 3 = 5 . & & = - . -
Profit for the perod S F = = = = 3 % 701201 = e Ta1201 1,985 91 B597.92
Re-measurement of Defined Benefit Plans net of taxes ~ % .97 s . . . {087y (1,57} = (2.54)
Other Comprehensive Income / (Expense) - 041 714 S05.42 2038 60 023 291140 1,539.60 - 445100
Total Cnm!ﬂhmlt'! Income - - - - - - - - - 701105 3704 An5.42 20158.61 023 991244 350394 - 1344635
Dividends o . = = " " . . . o e = e o -
Transler to /{{rom) Retained Eamnings - 1,385 38 33342 1439, 10 41745 % - (3,373 86) + % oty - - oy
Utilisation of reserve against bad debts written off’ * = = = > * = = = . = 5 k - =
Additions / Deletion during the period (net) . 3 . 14809 308 . (3.0%) 5 14809 065 211874
Reclassification of gain / loss on sale of equity instrument a i . £ = 3 i = 5 i - =
d a1 OCI -
Coupon Payment on Perpetual Debn Instruments - - - . - 3 = .
Other Adjustments - - - . . - 2 - . 5 _ R s .
Bal as at 30.06.2026 (13.114.50) 19.367.20 L7110 59985 55.920.85 50663 194607 (TTL.H6 T1.85 I5ATHI 39ATE.10 [HEERT (2I90.47)]  (134745) 3233 139.631.36 4361628 SaN40 1.83506.03




X in crore)

Other Reserves Retained Other Comprehensive Income Attributable tn|  Non-C o Intereat Tutal
Enrnings awners af the
Capital Reserve| Special Reserve | Reservefor | Special | Speelal Reserve| Impairment | Securities Foreign Inferest General Equity Effective Costsof | Exchange pavent towards Equity|  towards
- Comman ereated w's 45-1C Bad & Reserve created and Reserve Premium Currency | Differential | Reserse Inatruments | portion of Hedging | differences Share Holders | Instruments
Contral of Reserve Bank of |  Dowhiful | created w’s | maintainedu’s Menetary Reserve - through | Galn/ (Loss) | Reserve in Entirely
India Act, 1934 debis uls 3e)of | I2e) of Income Ttem KFW Loan Oiher Cash Flow tranalating Equity In
31 ar Income Tax | Tax Act, 2025 ( Translation comprehenai|  Hedpes the Nature
Income Tax | Act, 2025 | Section Difference ve Incame Minancials of
Act, 2025 Section 36( )iy of Accaunt foreign
Particulars (vection 36 | 36(1)(viii) of erstwhile operatians
(1) ivilad(e) | erstwhile Income Tax
of erstwhile | Income Tax | Act, 1961) from
Income Tax | Act, 1961} | Financial Year
Act, 1961) apta 1997-48
Financial
Year [996-97
5-
Bal as at 31.03.2025 (13,114,50) 22,257.03 1,358.41 599 85 49,241.93 HU.18 1,946.07 (680.08) 68.90 | 2302512 29,090.04 1,065.90 (301.72)| (1,209.95) .07 1,14438.25 36858.48 558.40 1,51,855.12
Changes in Accounting Policy / Prior Period Errors * - - - - = = - - - - - - - - il N - -
Profit for the period - - - - - - S - - - 6,860 26 - - - - 6.866.26 ,115.19 = 8,981.45
Re-measurement of Defined Benefit Plans net of wxes - - - - - B - - - s (030} - - i . (w.3n) 0y 5 0.49
Other Comprehensive [ncome / (Expense) - - - - - - - - - = (0.01) 4290 | (157521 [273.44) 046 (1,705.70) (1,167.94) - (2,873.64)
Total Comprehensive [ncome = = = b - = = - - - 6,865.95 14290 | (157521) (273.44} 0.06 5,160.26 948.04 - 6,108.30
Dividends - - - - - - - - - - - - - - - = - - -
Trans{er o A from) Ketained Eamings - 1,368 86 33069 - 1,355.77 = - - - 110,53 (3.174.80) - - - - o1y - - (0.01)
Utilisation of reserve against bad debts written off - - - - - - - - - - - - - - - = - - -
Additions / Deletion during the period (net) - - - - - - - 64.79 1.31 - (30 - - - - 64.79 29.76 - 94.58
Reclassification of gam / loss on sale of equity instrument ; . ) . ; . 2 .
‘measured at OCI = x = _
Coupon Payment on Perpetual Debt Instruments = - - - 3 3 s - - - = . - - . - - - -
Other Adj - - - - - - - - - - - - - - - = - - -
Balance as at 30.06.2025 (13,114.50) 23,615.89 1,698.10 599.85 50,597.70 89,18 1,946.07 (615.29) 70.21 | 23,135.65 32,779.81 1.208.80 | (1,876.93)| (1.45339) .13 1,19,663.29 37,836.28 558,40 1,58,057.96

A
(Pa opra)

Place : New Delhi Chairman and Managing Director i
Date : 07.08.2026 DIN - 08530587




Power Finance Corporation Limited

C lidated Statement of Cash Flows for the Quarter ended June 30, 2026
{ 2 in crore)
g narter ended uarter ended
No, | esrivion i g
{Un-Audited) (Un-Audited)
1. |Cash Flow from Operating Activities :
Profit before Tax 11,260.08 11,198.99
Adjustments for:
Loss/ (Gain) on derecognition of Property, Plant and Equipment (net) 1.54 0.82
Loss/ (Gain) on derecognition of Assets held for sale (net) - +
Loss/ (Gain) on Fair value changes (Net) 341,99 (161.44)
Unrealised Foreign Exct Translation Loss / (Gan) 325.83 1,250.41
Dep and A 18.01 14.25
Impairment on Financial Instruments (1,522 58) (1.291.61)
Impairment Al an Assets Classified as Held for Sale - =
Effective Interest Rate in respect of Loan assets and borrowings/ debt securities 132.95 9118
Interest expense on Zero Coupon Bonds and Commercial Papers 171.57 16048
Other interest expense (80.39) 0.26
Other mterest income (33.4 1) (66.17)
Provision for unspent CSR created (3.19) 81.92
Provision (others) created 17.67 2153
Excess Liabilities written back (0.01) {6.82)
Share of Profit/Loss of Joint Venture accounted for using equity method - 0.02
Operating profit before Working Capital Changes: 10,579.56 11,293.82
Increase / Decrease :
Loans (Net) 437645 (25,057.68)
Other Financial and Non-Financial Assets 291.77 6,136.59
Denvative 2.770.69 1,565.13
Provisions (2,41932) 1,973.83
Cash used beflore Exceptional ltems 15,599.15 (4,088.31)
Exceptional ltems 3 -
Cash used in Operations Before Tax 15,599.15 (4,088.31)
Income Tax paid (951.57) (1.285.96)
Income Tax Refund (0.01) 010
Net Cash Inflow/(Outflow) from O ting Activiti 14,647.57 (5374.17)
1. |Cash Flow From Investing Activities :
Proceeds from disposal of Property, Plant and Equipment 027 (0.02)
Purchase of Property, Plant and Equip & Intangible Assets (including CWIP, Intangible Assets under develop
and Capinl Advance) (15.76) {15.58)
Finance Cost Capitalised (1.39) (1.31)
Sale / {Purchase) of Other In (82.01) (1,351.25)
Sale of Assets held for Sale - -
Net Cash Inflow/(Qutflow) from Investing Activities (98.89) {1,368.16)
111, |Cash Flow From Financing Activities :
Rausing of Bonds (including p ) {Net of Redem ) (4,042 34) 24.166.71
Raising of Long Term LoansWCDL/OD/CC/ Line of credit (Net of Repayments) 1.586.00 2,33283
Rmsing of Foreign Currency Loans (Net of Repayments) (390.95) (1313597
Raising of Subordinated Liabilities (Net of Redemy ) - -
Raising of Commercial paper (Net of R ) (7.164.81) (1.709.67)
Coupon Expenses on Perpetual Debt Instruments entirely equity in nature - -
Payment of Lease Liability (0.47) {0.79)
Issue Expenses on Bonus Issue of Equity Shares - -
Payment of Dividend {0.12) (947 96)
Net Cash Inflow/(Qutflow) from Financing Activities (10,012.69) 10,705.15
Net Increase / (Decrease) in Cash and Cash Equivalents 453599 3.962.582
Add  Cash and Cash Equival ath ing of the fi 1al year 1,067.75 (251.65)
Cash and Cash Equivalents at the end of the period 5,603.74 371017
Balances with Banks (of the nature of cash and cash equivalents)
= In current accounts 951 86 56425
- In Bank Deposit (Caliable) /Demand Deposits (onginal maturity up to 3 moenths) 4,035.99 3.146.84
= Cheques, Drafts on hand including postage and Imprest 0.09 0.08
- Bank overdrft - 2
Other Short Term [ (original maturity up to 3 months)
(i) Other Short Term Investments (inTREPS) 615.80 615.80 - -
Total Cash and Cash Equivalents at the end of the period 5,603.74 377

The above statement of cash lows has been prepared under the indirect method as set out in Ind AS 7 'Statement of Cash Flows'

Figures in 0.00 represent value less than 2 50,000/~

Place 1 New Delhi

Date

7.,08.2026

(Parminder Chopra)
Chalrman and Managing Director
DIN - (RSIUSRT




Cash and Cash Equivalents

(Z in crore)
As at As at
Sr. No. |Particulars 30.06.2026 31.03.2026
(A) |Balances with Banks (of the nature of cash and cash equivalents)
(i) - In Current Accounts 951.86 245.23
(ii) |- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 4,035.99 1.164.19
(iii) |- Cheques, Drafts on hand including Postage & Imprest 0.09 0.03
(B) |Other Short Term Investments (original maturity up to 3 months)
(i)  |Other Short Term Investments (inTREPS) 615.80 -
Total Cash and Cash Equivalents 5,603.74 1,409.45
2 Bank Balance other than Cash and Cash Equivalents
(Z in crore)
2 As at As at
Sr.No. [ParGesli 30.06.2026 31.03.2026
(i) |Earmarked Balances and Term Deposits with Banks for:
- Bank Deposit (Callable) /Demand Deposits- On Lien - 894.71
- Unclaimed Dividend 16.17 99.10
- Unclaimed Bonds / Interest on Bonds etc. 100.93 84.95
- Amount received under Gol scheme 123.88 49.17
- Fixed Deposits with Banks - [PDS / R-APDRP 13.53 -
- Term Deposits- For redemption of debentures 544.59 -
- Govt. funds for further Disbursement 100.64 100.00
- Deposits in compliance of Court 0.78 0.77
- Current Accounts with Banks - Unspent CSR Purposes 544.20 359.60
(ii) |Balance with Bank not available for use pending allotment of securities 219.78 525.42
(iii) |Bank Deposit (Callable) /Demand Deposits- More than 3 months 1.354.94 1,149.51
Total Bank Balance other than Cash and Cash Equivalents 3,019.44 3,263.23




3

Derivative Financial Instruments

The Company and its Subsidiary REC Ltd., enters into derivatives for hedging Curreney and Interest Rate risk. Derivatives held for risk management purposes include hedges that are either designated as
cffective hedges under the hedge accounting requirements or hedges that are economic hedges. The table below shows the fair values of derivative financial instruments recorded as assets or liabilities
together with their notional amounts.

Part-1 (¥ in crore)
As at 30.06.2026 As at 31.03.2026
Sr. No.| Particulars Notional Fair value Fair value Notional Fair value Fair value
Amounts Assets Liabilities Amounts Assets Liabilities
(i) |Currency Derivatives:
- Currency Swaps 37,389.40 2,198.11 301.81 37,011.58 1.690.23 700.58
- Options 3,29,432.60 27.535.33 2,632.89 | 3,30,172.90 27,316.84 2,076.23
Total Currency Derivatives (i) 3,66,822.00 29,733.44 2,934.70 | 3,67,184.48 29,007.07 2,776.81
(ii) |Interest Rate Derivatives
- Forward Rate Agreements and Interest Rate Swaps 1,87.105.27 2,218.02 545.28 | 1,83,501.24 1,581.05 1,112.88
Total Interest Rate Derivatives (ii) 1,87,105.27 2,218.02 545.28 1,83,501.24 1,581.05 1,112,88
Total Derivative Financial Instr ts [(i) + (ii)] 5,53,927.27 31,951.46 3,479.98 | 5,50,685.72 30,588.12 3,889.69
Part - 11: Included in above (Part I) are Derivatives held for hedging and risk management purposes as follows:
(% in crore)
As at 30.06.2026 As at 31.03.2026
Sr. No.|Particulars Notional Fair value Fair value Notional Fair value Fair value
Amounts Assets Liabilities Amounts Assets Liabilities |
(i) |Fair Value Hedging
-Forward Rate Agreements and Interest Rate Swaps 46,774.90 401.63 51.28 42,033.10 18.86 366.06
Total Fair Value Hedging (Designated) (i) 46,774.90 401.63 51.28 42,033.10 18.86 366.06
(ii) |Cash Flow Hedging:
- Currency Derivatives 3.62,975.53 29,544.69 293471 | 3,67,184.48 29.007.07 2,776.81
- Interest Rate Derivatives 1,35,330 36 162647 473.08 1,36,468.14 1,354.08 718.43
Total Cash Flow Hedging (ii) 4,98,305,89 31,171.16 3,407.79 | 5,03,652.62 30,361.15 3,495.24
(i) |Undesignated Derivatives 8,846.48 378.67 2091 5.000.00 208.11 28.39
Total Undesignated Derivatives (iii) 8,846.48 378.67 20.91 5,000.00 208.11 28.39
Total Derivative Financial Instr [(i) + (ii) + (iii)] 5,53,927.27 31,951.46 3,479.98 | 5,50,685.72 30,588.12 3,889.69




4 Receivables
(¥ in crore)
i As at As at
SRcIs [tavtiokiars 30.06.2026 31.03.2026
(A) |Trade Receivables
(i) |- considered good - Secured (Gross) o -
(ii) |- considered good - Unsecured (Gross) 156.91 255.57
(iii) less: Impairment loss allowance (4.44) (22.19)
(iv) |- which have Significant Increase in Credit Risk (Gross) 79.75 106.44
(v) less: Impairment loss allowance (15.01) (23.62)
(vi) |- credit Impaired (Gross) 120.19 95.04
(vii) less: Impairment loss allowance on Credit Impaired (106.97) (84.67)
Sub Total ( A) 230.43 326.57
(B) |Other receivables
(i) |- considered good - Unsecured (Gross) 5.10 4.06
(ii) less: Impairment loss allowance (0.19) (0.19)
Sub Total ( B) 4.91 3.87
Total Receivables (A+B) 235.34 330.44




Loans

The Group has categorised all loans at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments'.

(Z in crore)
i As at As at
Br. Mo, (Bartenlars 30.06.2026 31.03.2026
(A) |Loans to Borrowers
(i) |Term Loans 11,09,522.19 11,07,882.91
- Rupee Term Loan 11.09,427.59 11,07.882.91
- Foreign Currency Term Loan 94.60 -
(ii) |Buyer's Line of Credit 1,503.55 1,546.30
(iii) |Working Capital Loans 48,571.12 53.802.37
(iv) |Others- Deferred Payment Guarantee 536.62 536.62
(v) |Principal Outstanding (i to iv) 11,60,133.48 11,63,768.20
(vi) Interest accrued but not due on Loans on (v) above 6.374.25 6.790.16
(vii) | Interest accrued & due on Loans on (v) above 501.96 870.33
(viii) | Unamortised Fee on Loans on (v) above (935.82) (881.90)
Gross Carrying Amount (v to viii) 11,66,073.87 11,70,546.79
Less: Impairment loss allowance (15,596.48) (17.292.21)
Net Carrying Amount 11,50,477.39 11,53,254.58
(B) |Security-wise classification
(i) [Secured by Tangible Assets 5.10,818.23 5.04.786.91
(ii)  |Secured by Intangible Assets - -
(iii) [Covered by Bank/Government Guarantees 4,26,033.47 4.34,596.98
(iv) |Unsecured 2,29,222.17 2,31,162.90
Gross Security-wise classification 11,66,073.87 11,70,546.79
Less: Impairment loss allowance (15,596.48) (17.292.21)
Net Security-wise classification 11,50,477.39 11,53,254.58
(C)1 |Loans in India
(i) [Public Sector 9.39,401.70 9.43.555.94
(ii) [Private Sector 2,26,672.17 2,26,990.85
Gross Carrying Amount of Loans in India 11,66,073.87 11,70,546.79
Less: Impairment loss allowance (15,596.48) (17,292.21)
Net Carrying Amount of Loans in India 11,50,477.39 11,53,254.58
(C) 11 |Loans Outside India - -
Less: Impairment loss allowance 2 =
Net Carrying Amount of Loans Qutside India 5 =
Net Carrying Amount of Loans in India and Outside India 11,50,477.39 11,53,254.58
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Investments (Other than accounted for using equity method)

(2 in crore)
As at 30.06.2026
Amortised Designated at FVTPL Subtotal Others Total
Sr, No.|Particulars Cost FVTOCI
M @ @ | @) ) (HAHS)
(i) |Government Securities 6,103.86 = = = ! 6,103.86
(i) |Debt securities 5,273.20 - 081,83 081,83 6,255.03
(iii) |Equity Instruments s 3,374.54 296.24 3,670.78 = 3,670.78
(iv) |Preference Shares 101.67 i s . 101.67
Total Investments (Other than accounted for using equity method) 11,478.73 3.374.54 1,278.07 4,652.61 - 16,131.34
Geography wise investment .
(i)  |Investments Outside India - - - - -
(ii) _|lnvestments in [ndia 11,478.73 3,374.54 1.278.07 4,652.61 - 16,131.34
Gross Geography wise investment 11,478.73 3,374.54 1,278.07 4,652.61 16,131.34
Less: Impairment loss allowance (107.86) - - - - (107.86)
Net Geography wise investment 11,370.87 3,374.54 1,278.07 4,652.61 2 16,023.48
(% in crore)
Asat 31.03.2026
Amortised Designated at FVTPL Subtotal Others Total
Sr. No.|Particulars Cost FVTOCI
n @) (3) (4=(2)+3) (5) (DHAHS)
(1) |Government Securities 6,144.15 - - - 6,144.15
(ii) |Debt securities 5,296.39 - 955,58 05558 - 6,251.97
(iii) |Equity Instruments = 291099 247.74 3,158.73 - 3,158.73
(iv) |Preference Shares 101.67 - - - - 101.67
Total Investments (Other than accounted for using equity method) 11,542.21 2,910.99 1,203.32 4,114.31 - 15,656.52
|Geography wise investment
(1) |Investments Outside India - = - - - -
(i) |Investments in [ndia 11,542.21 2.91099 1,203.32 4,114.31 15,656.52
Gross Geography wise investment 11,542.21 2,910.99 1,203.32 4,114.31 - 15,656.52
Less: Impairment loss allowance (107.74) - - - - (107.74)
Net Geography wise investment 11,434.47 2,910.99 1,203.32 4,114.31 - 15,548.78
FVTOCI - Fair Value through Other Comprehensive Income, FVTPL - Fur Value through Profit or Loss
6B Investments accounted for using equity method
; (2 in crore)
. . As at Asat
fin Ne[Rartieilas 30.06.2026 | 31.03.2026
(i) |Associates
- Ultramega Power Projects / Independent Transmission Projects 0.08 0.08
[5,90,000 equity shares of 2 10 cach: previous year 5,50,000 equity shares of 2 10 each] : :
Sub Total 0.08 0.08
Less: Impairment loss allowarice - -
Total Inv ts accounted for using equity method 0.08 0.08




Other Financial Assets

The Group has categorised other financial assets at amortised cost in accordance with the requirements of Ind AS 109 'Financial

Instruments'.
(Z in crore)
Sr. - As at As at
Ny |CoEcHAm 30.06.2026 31.03.2026
(i) Recoverable on account of Government of India Serviced Bonds 29.782.69 29.356.50
(ii)  |Security Deposits 10.23 10.10
(iii) |Advances to Associates 127.33 127.33
(iv) |Advances to Employees 241.40 240.45
(v) |Advance paid towards variation margin 32.73 63.32
(vi) [Others 34428 340.76
Less: Impairment loss allowance on Others (146.10) (146.27)
Total Other Financial Assets 30,392.56 29,992.19
8 Current Tax Assets / Liabilities (Net)
(Z in crore)
As at As at
Sr. No. |Particulars 30.06.2026 31.03.2026
(i) |Advance income tax and TDS net of Provision 261.16 467.46
(ii) |Tax Deposited on income tax demands under contest 4.98 0.96
(iii) _[Income tax refundable for previous year 6.46 4.55
Total Current Tax Assets (Net) 272.60 472.97
(i) |Provision for income tax net of Advance Tax 1,068.74 22.04
(ii) |Provision for income tax for demand under contest 0.23 0.23
Total Current Tax Liabilities (Net) 1,068.97 22.27




Investment property*

(¥ in crare)
) Additiens / Sales/ )
4 Opening transfer i Closing
Particulars - adjustment
balance during the 4 balance
during the year
year
As at 30-06-2026
Gross Carrying Value 2.46 - - 2.46
Accumulated depreciation/ amortisation (1.48) (0.01) (1.49)
Net Carrying Value 0.98 (0.01) - 0.97
As at 31-03-2026 =
Gross Carrying Value 246 - - 2.46
Accumulated depreciation/ amortisation (1.45) (0.03) (1.48)
Net Carrying Value 1.01 (0.03) - 0.98

*pertains to PFC's subsidiary REC Lid,

Property, Plant and Equipment, Capital Work-in-Progress (CWIP), Intangible asscts under development and Other Intangible assets

FY 2026-27 (¥ in crore)
Capital Intangible Other
Work-in-  |Assets under | Intangible
Property, Plant and Equipment (PPE) Progress  |development asscts
Particulars
Freehold Buildings Plant & EDP Office Furniture Vehicles Leasehold Total Immovable| Computer | Computer
Land Equipment Equipment | Equipment and Improvements property Software Software
Fixtures
Gross Carrving Amount as on 01.04.2026 113.77 480.72 83.15 98.62 68.21 83.18 0.72 1.66 930.03 128.34 15.90 32.77
Additions - (0.01) 0.09 339 274 0.69 0.01 - 6.91 8.68 0.16 0.04
Borrowing Cost Capitalised - - - - - - - - - 1.39 - -
Disposals / Adjustments - - (0.04) (1.61) 048 (0.05) (0.08) - (1.30) - - E
Gross Carrving Amount as on 30.06.2026 (A) 113.77 480.71 83.20 100.40 71.43 83.82 0.65 1.66 935.64 138.41 16.06 32.81
Accumulated Depreciation / Amortisation as on 01.04.2026 - 56.84 34,10 5549 33.95 38.12 0.19 1.66 220.35 - - 26.59
Charge for the period 1.91 223 6.09 415 2.61 0.02 - 17.01 - - 0.44
Assets disposed /writlen off from books - 0.01 (0.01) (1.16) 1.25 0.48 (0.03) - 0.54 - . ¥
Acc lated Depreciation / Amortisation as on 30,06.2026 (B) - 58.76 36.32 60.42 39,35 41.21 0.18 1.66 237.90 - - 27.03
Net Carrying Amount as on 30.06.2026 (A-B) 113.97 | 42195 | 46.88 | 39.98 | 32.08 | 42.61 | 0.47 | 2 697.74 [ 13841 [ 16.06 | 5.78




FY 2025-26 (€ in crore)
Capital Intangible Other
Property, Plant and Equipment (PPE) Work-in-  |Assets under | Intangible
Progress |development assets
Particulars Freehold Buildings Plant & EDP Office Furniture Vehicles Leasehold Total Immovable| Computer Computer
Land Equipment Equipment | Equipment and Improvements property Software Software
Fixtures
Gross Carrying Amount as on 01.04.2025 113.77 479.36 83.23 71.93 77.23 86.51 0.64 1.66 914.33 76.21 11.98 32.07
Additions - - - 2.58 2.55 0.77 - 5.90 7.71 2.05 -
Borrowing Cost Capitalised - - - - : - - £ - 1.31 - -
Disposals / Adjustments - - - (1.08) (0.75) (0.32) (0.01) - (2.16) - - -
Gross Carrying Amount as on 30.06.2025 (A) 113.77 479.36 83.23 73.43 79.03 86.96 0.63 1.66 918.07 85.23 14.03 32.07
Accumulated Depreciation / Amortisation as on 01.04.2025 - 49.18 25.20 47.62 39,55 35.48 0.18 1.66 198.87 - - 25.00
Charge for the period - 1.92 2.22 2.97 3.99 2.00 0.01 13.11 - - 0.40
Assets disposed /written off from books - - - (0.79) (0.47) (0.10) - - (1.36) - - -
Act lated Depreciation / Amortisation as on 30.06.2025 (B) - 51.10 27.42 49.80 43.07 37.38 0.19 1.66 210.62 - - 25.40
Net Carrying Amount as on 30.06.2025 (A-B) [ 11377 42826 | 55.81 | 23.63 | 35.95 | 49.58 | 0.44 | - 707.45 | 8523 | 14.03 [ 6.67
Right-of-use Assets
(¥ in crore)
Particulars At oy
30,06.2026 | 31.03.2026
Opening Balance of [ held Land 38.00 37.17
Additions - 4.02
Less: Disposal / Adjustment - =
Less: Depreciation* (0.52) (3.19)
Closing Balance of Leasehold Land 37.48 38.00

* As required by Ind AS 116 "Leases’, Depreciation expense on Right-of-Use assets is included under Depreciation, Amortization and Impairment ling item in the Consolidated Statement of Profit and Loss.
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Other Non-Financial Assets

(Z in crore)
. As at As at
il e 30.06.2026 31.03.2026
(i) Prepaid Expenses 24.17 8.11
(ii) Deferred Employee Costs 86.35 86.16
(iii) | Advance towards Capital assets 1,594.26 1,594.26
(iv) | Excess Spent - CSR Expenses - 0.47
(v) | Amount Recoverable From Income Tax Deptt. 61.69 61.69
(vi) | Advance Towards Contractual Obligations - CSR 36.67 39.05
(vii) | Security Deposits - Non Refundable 18.40 18.40
(viii) | Other assets 59.19 80.68
Total Other Non-Financial Assets 1,880.73 1,888.82
12 Assets Classified as held for sale* (2 in crore)
. As at As at
BRI [Reea 30.06.2026 31.03.2026
(A) |Assets classified as held for sale
(i)  [Investment in associates 1.17 1.33
(ii) |Loan to associates 34.81 33.92
Sub Total (i+ii+iii) 35.98 35.25
(B) |Asset Classified as Held for Sale - Building 0.01 0.01
Total (A+B) 35.99 35.26
(C) |Liabilities directly associated with assets classified as held for sale g E
(i) |Less: Payable to associates - -
Total (C) = -
Disposal Group - Net assets (A+B+C) 35.99 35.26
*Pertains to PFC's Subsidiaries - REC Ltd. and PFC Consulting Ltd.
13 Payables
(2 in crore)
i As at As at
o Pl 30.06.2026 31.03.2026
Trade Payables
(i) |Total outstanding dues of Micro, Small and Medium Enterprises 0.22 2.35
(ii)  |Total outstanding dues of creditors other than Micro, Small and Medium Enterprises 172.56 208.22
Other Payables
(iii) |Total outstanding dues of Micro, Small and Medium Enterprises 1.76 2.07
(iv) |Total outstanding dues of creditors other than Micro, Small and Medium Enterprises 23.17 14.21
Total Payables 197.71 226.85
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Debt Securities

The Company and its Subsidiary REC Ltd., have categorised Debt Securities at amortised cost in accordance with the requirements of

Ind AS 109 'Financial Instruments'.

(Z in crore)
. As at As at
i b o 30.06.2026 31.03.2026
(A) [Secured Bonds / Debenture
(i) - Infrastructure Bonds 13.90 38.51
(ii) |- Tax Free Bonds 15,578.46 15,578.46
(iii) |- S4EC Capital Gain Tax Exemption Bonds 53,326.47 53,428.97
(iv) |- Taxable Bonds 7.835.09 7.826.87
(v) |- Bond Application Money 219.98 525.42
Sub-Total (A) 76,973.90 77,398.23
(B) |Unsecured Bonds / Debenture
(i) |- Infrastructure Bonds 3.96 3.96
(ii) |- Taxable Bonds 4,71,369.81 4,74.924.10
(iii) |- Foreign Currency Notes 70,167.78 67,469.13
(iv) |- Commercial Paper 2,450.00 9,505.37
Sub-Total (B) 5,43,991.55 5,51,902.56
(C) [Total Principal Outstanding of Debt Securities (A+B) 6,20,965.45 6,29,300.79
(D) |Interest accrued but not due on (C) above 17.596.29 18,822.32
(E) |Unamortised Transaction Cost on (C) above (705.85) (768.94)
(F) [Hedging Adjustments - Loan Liability - FV Hedge on (C) above 330.03 (208.33)
Total Debt Securities (iii to vi) 6,38,185.92 6,47,145.84
Geography wise Debt Securities
(i) |Debt Securities in India 5,67.568.16 5,79,312.96
(ii)  |Debt Securities outside India 70.617.76 67,832.88
Total Geography wise Debt Securities 6,38,185.92 6,47,145.84
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Borrowings (other than Debt Securities)

The Company and its Subsidiary REC Ltd., have categorised Borrowings (other than Debt Securities) at amortised cost in accordance

with the requirements of Ind AS 109 'Financial Instruments'.

(Z in crore)
: As at As at
Sr. No. |Particulars 30.06.2026 31.03.2026
(A) |Secured Borrowings
(i)  [Other Loans from Banks
- Loan against Term Deposits - §849.12
Sub-Total (A) 4 849.12
(B)  |Unsecured Borrowings
(i) [Term Loans from Banks and Financial Institutions
- Foreign Currency Loans 1,62.426.36 1.61.869.70
- Rupee Term Loans 1,50,762.21 1,51.574.75
(if)  |Term Loans From other Parties
- Foreign Currency Loans- Multilateral/Bilateral Agencies 9,820.47 14,562.72
- Rupee Term Loans - NSSF 17.500.00 17,500.00
-Short Term Loans from Other parties 423.97 -
(iii) |Other Loans from Banks
Working Capital Demand Loan / Overdraft / Cash Credit / Line of Credit 7.850.98 5.368.71
Sub-Total (B) 3,48,783.99 3,50,875.88
(C)  |Total Principal Outstanding of Borrowings (other than Debt Securities) (A+B) 3,48,783.99 3,51,725.00
(D) |Interest accrued but not due on (C) above 1.615.47 1,577.00
(E) [Unamortised Transaction Cost on (C) above (1,266.87) (1,365.58)
Total Borrowing_g (other than Debt Securities) (C to E ) 3,49,132.59 3,51,936.42
Geography wise Borrowings
(i) |Borrowings in India 1,81,668.87 1.84.002.93
(ii) |Borrowings outside India 1,67,463.72 1,67.933.49
Total Geography wise Borrnwings 3,49,132.59 3,51.936.42
16  Subordinated Liabilities
The Company and its Subsidiary REC Ltd., have categorised Subordinated Liabilities at amortised cost in accordance with the
requirements of Ind AS 109 'Financial Instruments'.
(2 in crore)
. As at As at
St NG | Ratclne: 30.06.2026 31.03.2026
(A) |Subordinated Liabilities (Unsecured)
(i)  [Perpetual Debt Instruments ( Principal Outstanding ) 5,660.00 5,660.00
(ii)  |Subordinated Bonds ( Principal Outstanding ) 7,562.20 7.562.20
(B)  |Total Principal Qutstanding of Subordinated Laibilities 13,222.20 13,222.20
(C) |Interest accrued but not due on (B) above 322.27 364.03
(D) |Unamortised Transaction Cost on (B) above (61.74) (143.37)
(E) |Hedging Adjustments - Loan Liability - FV Hedge on (B) above 20.58 (21.66)
Total Subordinated Liabilities 13,503.31 13,421.20
Geography wise Subordinated Liabilities
(i) |Subordinated Bonds in India 13.503.31 13,421.20
(ii) |Subordinated Bonds outside India - -
Total Geography wise Subordinated Liabilities 13,503.31 13,421.20
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Other Financial Liabilities

The Group has categorised Other Financial Liabilities at amortised cost in accordance with the requirements of Ind AS 109 'Financial

Instruments' other than "Lease Liability" presented below, which is measured in accordance with Ind AS 116 'Leases'.

(Z in crore)
Sr. As at As at
Ne, |Farticalars 30.06.2026 31.03.2026
(i)  |Payable on account of Unsecured Government of India Serviced Bonds 29.782.69 29,356.50
(ii)  |Advance received from Associates 111.38 111.38
(iii) |Unclaimed Dividends 16.17 99.10
(iv) |Unclaimed - Bonds and Interest Accrued thereon
- Unclaimed Bonds 29.61 25.08
- Unclaimed Interest on Bonds 111.37 96.48
(v) Others
- Interest on application money and interest accrued thereon 0.14 0.75
- Interest on Subsidy FFund and other GOI Funds for disbursement 127.94 56.42
- Lease Liability 12.42 12.84
- Derivative Liability - Variation Margin 18,505.49 16,705.42
- Excess amounts received for Loan Assets 841.00 3.527.55
- Other liabilities* 1.549.32 1,984.38
Total Other Financial Liabilities 51,087.53 51,975.90
*Excludes unreconciled balances from two subsidiaries amounting to % 0.48 crore.
18  Provisions
(Z in crore)
Sr. Pastisalise As at As at
No. 30.06.2026 31.03.2026
(i) |For Employee Benefits
- Gratuity 1.92 5.35
- Leave Encashment 120.67 122.51
- Economic Rehabilitation of Employees 14.69 14.64
- Provision for Bonus / Incentive 43.18 89.92
- Provision for Staff Welfare Expenses 59.56 58.36
(i)  |Impairment Loss Allowance - Letter of Comfort & Letter of Undetaking 53.00 54.94
(iii)  |Impairment Loss Allowance - Undrawn Loan Commitment 596.41 417.23
(iv) |Provision for Unspent CSR Expense 544.20 613.11
Total Provisions 1,433.63 1,376.06
19  Other Non-Financial Liabilities
(Z in crore)
Sr. " As at As at
Ny, |[PAienle 30.06.2026 31.03.2026
(i)  [Unamortised Fee - Undisbursed Loans Assets 619.51 766.36
(ii)  |Sundry Liabilities Account (Interest Capitalisation) 96.10 96.35
(iii)  |Statutory dues payable 155.49 196.82
(iv) |Others 82.64 83.77
Total Other Non-Financial Liabilities 953.74 1,143.30
S




20 Equity Share Capital
As at 30.06.2026 Asat 31,03,2026
Sr. No. |Particulars Amount Amount
Dhber (¥ in crore) Pembes (% in crore)
(A)  |Authorised Capital
Equity Share Capital (Par Value per share ¥ 10) 11,00,00,00,000 11,000.00 11,00,00,00,000 11,000.00
Preference Share Capital (Par Value per share 2 10) 20,00,00,000 200.00 20,00,00,000 200.00
(B) |lIssued, Subscribed and Fully Paid-up Capital
Equity Share Capital (Par Value per share 2 10) 3,30,01,01,760 3.300.10 3.30,01,01,760 3.300.10
{C) |Reconciliation of Equity Share Capital
Opening Equity Share Capital 3,30,01,01,760 3.300.10 3,30,01,01,760 3,300.10
Changes during the period - -
Closing Equity Share capital 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
21 Other Equity
(T in crore)
y . Asat Asat
St Ne.. [Particulacs 30.06.2026 31.03.2026
(A) |Other Reserves
(1) Capital Reserve - Common Control (13,114.50) (13,114.50)
(it)  |Securities Premium 2.946.07 294607
(ii)  |Foreign Currency Monetary Item Translation Difference Account (772.86) (920.95)
(iv) |Special Reserve created w/'s 45-1C of Reserve Bank of India Act, 1934 29,367.20 27.981.32
(v) |Reserve for Bad & Doubtful debts u/s 31(1) of Income Tax Act, 2025 (section 36 (1) (viia}¢) of erstwhile Income Tax Act, 1961) 1,711.00 1,.377.58
(vi) |Special Reserve created w's 32(¢) of Income Tax Act, 2025 ( Section 36(1)(viii) of erstwhile Income Tax Act, 1961) upto Financial Year 1996, 599 85 599 85
(vii) |Special Reserve created and maintainedu/s 32(¢) of Income Tax Act, 2025 ( Section 36(1)(viii) of erstwhile Income Tax Act, 1961) from Finaj 5592085 54,481.75
(viii) |Interest Differential Reserve - KFW Loan 71,85 68,77
(ix) |General Reserve 2547834 2547834
(x) [Impairment Reserve 506.63 89.18
(B) |Retained Earnings 3947810 36,04599
(C)  |Other Comprehensive Income (OCI) Reserves
(xi)  |Equity Instruments through Other Comprehensive Income 1,144 41 797.27
(xii) |Effective portion of Cash Flow Hedges (2.390.47) (2,895.89)
(xiii) |Costs of Hedging Reserve (1,347.45) (3,406.05)
(xiv) |Exchange differences in translating the financials of foreign operations 3233 32,10
Total Other Equity 1,39,631.36 1,29,560.83
22 Non-Controlling Interest
(% in crore)
= : As at As at
e M, [EEOeal 30.06.2026 31.03.2026
Balance at the beginning of the year 40,021.69 36,858.48
(1) |Share of Net Profit for the period 1,985.91 7.724.39
(i) |Re-measurement of Defined Benefit Plans (1.57) 0.39
(i) |Share of Other Comprehensive Income / (Expense) 1,539.60 (1,973.79)
Share of Total Comprehensive Income 3,523.94 5,750.99
(i) |Dividend Declared/ Proposed to Non-Controlling Interest - (2,444.57)
(it)  |Dividend Distribution tax paid for Non-Controlling Interest - -
(i) |Others 70.65 (143.21)
Bal at the end of the year - towards Equity Share Holders 43,616.28 40,021.69
Towards Instruments Entirely Equity in Nature 55840 558.40
Total Non - Controlling Interest 44,174.68 40,580.09
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Interest Income

(2 in crore)
. Quarter ended Quarter ended
Sr. No. [Particulars 30.06.2026 30.06.2025
A |On Financial Assets measured at Amortised Cost
(i) |Interest on Loans 27,407.01 27.887.52
Less : Rebate for Timely Payment to Borrowers (37.75) (51.22)
(it) [Interest on Deposits with Banks 131.04 89.19
(iii) |Interest on Investment 231.19 164.90
(iv) |Other Interest Income 180.54 146.24
Subtotal (A) 27,912.03 28,236.63
B |On Financial Assets classified at Fair Value Through Profit or Loss
(i) [Interest on Investment 22.27 20.27
(ii) [Other Income 12.55 0.63
Subtotal (B) 34.82 20.90
Total Interest Income (A+B) 27,946.85 28,257.53
24  Fees and Commission Income
(¥ in crore)
. Quarter ended Quarter ended
e 30.06.2026 30.06.2025
(i) [Prepayment Premium on Loans 304.22 120.15
(if) |Fee based Income on Loans 55.69 52.53
(iii) |Fee for implementation of Gol Schemes - 0.04
Total Fees and Commission Income 359.91 172.72
25A Other Operating Income
(Z in crore)
. Quarter ended Quarter ended
Sr. No. [Particulars 30.06.2026 30.06.2025
(i) |Sale of Services 213.91 102.79
Total Other Operating Income 213.91 102.79
25B Cost of services rendered
(2 in crore)
) Quarter ended Quarter ended
Sh T Particling 30.06.2026 30.06.2025
(i) [Project and consultancy expenses 83.28 55.00
Total Cost of services rendered 83.28 55.00
26 Other Income
(Z in crore)
) Quarter ended Quarter ended
Sr. No.|Particulars 30.06.2026 30.06.2025
(i) |Excess Liabilities written back 4.53 .
(i) |Miscellaneous Income 31.78 89.74
Total Other Income 36.31 89.74
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Finance Costs

(Z in crore)

Quarter ended

Quarter ended

Sr. No. Particulars 30.06.2026 30.06.2025
On Financial Liabilities Measured At Amortised Cost
(i) |Interest on Borrowings (other than Debt Securities)
- Term Loans and others 4,699.23 5,002.18
(ii) |Interest on Debt Securities
- Bonds / Debentures 10,678.12 10,414.04
- Commercial Paper 107.85 108.36
(iii) |Interest on Subordinated Liabilities 274.28 271.27
(iv) [Other Interest Expense
- Interest under Income Tax Act, 1961 4.94 -
- Interest expense on Variation Margin 233.86 171.03
- Interest on liability towards employee benefits 232 2.11
- Other interest expense 0.22 0.26
Less: Finance Cost Capitalised (1.39) (1.31)
(v) [Swap Premium ( Net ) 1,250.99 1,228.15
Total Finance Costs 17,250.42 17,196.09
28 Fees and Commission Expense
(Z in crore)
. uarter ended uarter ended
Sr. No. |Particulars Q30.06,2025 Q30.06_2025
(i) [Agency Fees 1.45 2.21
(i) |Guarantee, Listing and Trusteeship fees 6.16 4.03
(iii) |Credit Rating Fees 3.01 6.50
(iv) |Other Finance Charges 2.65 5.45
Total Fees and Commission Expense 13.27 18.19
29 Net Loss / (Gain) on Fair Value changes
(Z in crore)
Quarter ended Quarter ended
Sr. No. Particulars 30.06.2026 30.06.2025
On financial instruments at Fair value through Profit or Loss:
(i) |On trading Portfolio - -
(ii) [Others
- Change in Fair Value of Derivatives 329.07 648.74
- Change in Fair Value of Investments (52.71) (228.10)
- Change in Fair Value of Short Term Investment of Surplus Funds in Mutual - #
Subtotal (ii) 276.36 420.64
Total Net Loss / (Gain) on Fair Value changes (i+ii) 276.36 420.64
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Impairment on Financial Instruments

(% in crore)
Quarter ended Quarter ended
Sr. No. |Particulars 30.06.2026 30.06.2025
A |On Financial Assets measured at Amortised Cost:
(i) |Loans (1,528.94) (1,262.99)
(ii) |Other Financial Assets and Trade Receivables (4.23) 15.67
(iii) [Letter of Comfort & Letter of Undertaking (2.85) (44.50)
(iv) |Undrawn Loan Commitment 13.31 -
(v) |Investments 0.12 -
B |[On Financial Assets measured at Cost
(i) |Investment - 0.21
Total Impairment on Financial Instruments (1,522.59) (1,291.61)
31 Employee Benefit Expenses
(2 in crore)
. : uarter ended Quarter ended
At N0k Pt Q30.06.2026 30.06.2025
(i) [Salaries and Wages 90.37 85.58
(ii) |Contribution to Provident and other Funds/ Schemes 16.55 13.44
(iii) [Staff Welfare Expenses 43.10 32.59
(iv) [Rent for Residential Accommodation of Employees 8.42 7.26
Total Employee Benefit Expenses 158.44 138.87
32 Other Expenses
(% in crore)
. uarter ended uarter ended
FR Edienla Q30.06.2026 Q30.l]6.2025
(i) |Rent, Taxes and Energy Cost 4.90 5.15
(ii) |Repairs and Maintenance 20.21 10.30
(iii) [Communication Costs 3.11 2.74
(iv) |Printing and Stationery 0.43 0.49
(v) |Advertisement and Publicity 6.46 443
(vi) [Directors Fees, Allowance & Expenses 0.16 0.27
(vii) [Auditor's fees and expenses 0.87 0.80
(viii) |Legal & Professional charges 5.08 5.97
(ix) |Insurance 0.18 0.11
(x) [Travelling and Conveyance 12.60 11.32
(xi) |Net Loss / (Gain) on derecognition of Property, Plant and Equipment 1.54 0.82
(xii) [Govt. scheme monitoring expense 7.30 6.36
(xiii) [Conference And Meeting Expenses 7.55 1.81
(xiv) |Security Expenses 1.06 0.96
(xv) |Other Expenditure 18.43 11.10
Total Other Expenses 89.88 62.63




1.1

1.2

Group's Material Accounting Policy Information

The Group's material accounting policy information in regard to preparation of the Consolidated Financial Statements is as given
below:

Basis of Preparation and Measurement

These Consolidated Financial Statements have been prepared on going concern basis following accrual system of accounting. The
assets and liabilities have been measured at historical cost or at amortised cost or at fair value as applicable at the end of each
reporting period. The functional currency of the Group is Indian Rupees (%) except for PIFIL, whose functional currency is USD.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique.

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are described as follows:

* Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

Basis of Consolidation

The Consolidated Financial Statements incorporate the financial statements of the Company and its subsidiaries (collectively
referred as the “Group”). The Group has investment in joint venture entity and associates which are accounted using equity method
(except when the investment is classified as held for sale) in these Consolidated Financial Statements.

The financial statements of Subsidiaries, Joint Venture and Associates are drawn up to the same reporting date as of the Company
for the purpose of Consolidation.

(i) Subsidiaries:

A subsidiary is an entity over which the Company has control. The Company controls an entity when the Company is exposed to, or
has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power to
direct the relevant activities of the entity. Subsidiaries are fully consolidated from the date on which the Company obtains the
control (except for Business Combinations under Common Control),

The Company combines the financial statements of its subsidiaries on a line by line basis, adding together like items of assets,
liabilities, equity, income and expenses. The carrying amount of the Company’s investment in each subsidiary and the Company’s
portion of equity of each subsidiary are eliminated. Intercompany transactions, balances, unrealised gains on transactions between
the Company and subsidiaries are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the transferred asset.




1.3

1.4

Non-controlling interests (NCI) represent the proportion of income, other comprehensive income and net assets in subsidiaries that
is not attributable to the Company’s shareholders. Non-controlling interests are initially measured at the proportionate share of the
recognised amounts of the acquiree’s identifiable net assets. Subsequent to acquisition, the carrying amount of non- controlling
interests is the amount of the interest at initial recognition plus the non-controlling interests’ share of subsequent changes in equity.

The Consolidated Financial Statements are prepared using uniform accounting policies consistently for like transactions and other
events in similar circumstances and are presented to the extent possible, in the same manner as the Company’s Standalone Financial
Statements except as otherwise stated. When necessary, adjustments are made to the financial statements to bring their accounting
policies in line with the Group’s material Accounting Policies.

If the Company loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary and any related NCI and
other components of equity. Any interest retained in the former subsidiary is measured at fair value at the date the control is lost.
Any resulting gain or loss is recognized in Consolidated Statement of Profit and Loss.

(ii) Joint Venture and Associates:

A Joint Venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of
the arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing control.

An Associate is an entity over which the Company has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control or joint control over those policies.

The results and assets and liabilities of Joint Venture or Associates are incorporated in these Consolidated Financial Statements
using the equity method of accounting, except when the investment or a portion thereof, is classified as held for sale, in which case
it is measured at lower of their carrying amount and fair value less cost to sell. Under the equity method, an investment in a Joint
Venture or Associate is initially recognised in the Consolidated Balance Sheet at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive income of the Joint Venture or Associate. Distributions received from a
joint venture/ associate reduce the carrying amount of the investment,

Upon loss of joint control over the Joint Venture or significant influence over the Associate, the Company measures and recognises
any retained investment at its fair value. Any difference between a) the carrying amount of the Joint Venture or Associate upon loss
of joint control or significant influence respectively and b) the fair value of the retained investment and proceeds from disposal is
recognised in Consolidated Statement of Profit and Loss.

Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits. The Group considers cash equivalents as all short term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into
known amounts of cash and which are subject to an insignificant risk of changes in value.

Financial Instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of the
financial instruments.

On initial recognition, financial assets and financial liabilities are recognised at fair value plus/ minus transaction cost that is
attributable to the acquisition or issue of financial assets and financial liabilities. In case of financial assets and financial liabilities
which are recognised at fair value through profit and loss (FVTPL), its transaction costs are recognised in Consolidated Statement
of Profit and Loss.




1.4.1

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a settlement date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

(i) Classification and Measurement of Financial Assets (other than Equity instruments)

(a) Financial Assets at Amortised Cost:

(b)

Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective Interest Rate
method (EIR):

= The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

+ The contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest
(SPPI) on the principal amount outstanding.

Effective Interest Rate (EIR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of allocating interest income
over the expected life. The Group while applying EIR method, generally amortises any fee, transaction costs and other premiums or
discount that are integral part of the effective interest rate of a financial instrument.

Income is recognised in the Consolidated Statement of Profit and Loss on an effective interest rate basis for financial assets other
than those classified as at FVTPL.

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated at every reset, in accordance with the
terms of the respective contract.

Once the terms of financial assets are renegotiated, other than market driven interest rate movement, any gain / loss measured using
the previous EIR as calculated before the modification, is recognised in the Consolidated Statement of Profit and Loss in period
during which such renegotiations occur.

Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)

A financial asset is measured at FVTOCI if both the following conditions are met:

« the objective of the business model is achieved both by collecting contractual cash flows and selling the financial asset; and
» the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest
(SPPI) on the principal amount outstanding.

All fair value changes are recognised in Consolidated Other Comprehensive Income (OCI) and accumulated in Consolidated
Reserve.

(c) Financial Assets at Fair Value Through Profit or Loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortised cost or FVTOCI, with all changes in fair value
recognised in Consolidated Statement of Profit and Loss.




Business Model

An assessment of business model for managing financial assets is fundamental to the classification of a financial asset. The Group
determines the business model at a level that reflects how financial assets are managed together to achieve a particular business
objective of generating cash flows. The Group’s business model assessment is performed at a higher level of aggregation rather than
on an instrument-by-instrument basis.

The Group is primarily in the business of providing loans across power sector, logistics & infrastructure sector and such loans are
managed to realize the contractual cash flows over the tenure of the loan. Further, other financial assets may also be held by the
Group to collect the contractual cash flows.

(ii) Classification, Measurement and Derecognition of Equity Instruments

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value. Equity instruments which
are held for trading are classified as at FVTPL. For all other equity instruments, the Group at initial recognition makes an
irrevocable election to classify it as either FVTOCI or FVTPL. The Group makes such election on an instrument by instrument
basis.

An equity investment classified as FVTOCI is initially measured at fair value plus transaction costs. Subsequently, it is measured at
fair value and, all fair value changes are recognised in Consolidated Other Comprehensive Income (OCI) and accumulated in
Consolidated Reserve. There is no recycling of the amounts from Consolidated OCI to Consolidated Statement of Profit and Loss,
even on sale of investment. However, the Group transfers the cumulative gain/loss within consolidated equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the Consolidated
Statement of Profit and Loss.

(iii) Impairment of Financial Assets
Subsequent to initial recognition, the Group recognises expected credit loss (ECL) on financial assets measured at amortised cost as
required under Ind AS 109 ‘Financial Instruments’, The Group presents the ECL charge or reversal (where the net amount is a
negative balance for a particular period) in the Consolidated Statement of Profit and Loss as “Impairment on financial instruments”
and as a cumulative deduction from gross carrying amount in the Consolidated Balance Sheet, wherever applicable.

(a) Impairment of Loan Assets, Investments (other than equity) and commitments under Letter of Comfort (LoC) & Letter of
Undertaking (LoU):

The Group measures ECL on loan assets (including Credit Conversation Factor (CCF) applied undrawn commitment thereof)and
Investments (other than equity)at an amount equal to the lifetime ECL if there is credit impairment or there has been significant
increase in credit risk (SICR) since initial recognition. If there is no SICR as compared to initial recognition, the Group measures
ECL at an amount equal to 12-month ECL. When making the assessment of whether there has been a SICR since initial recognition,
the Group considers reasonable and supportable information, that is available without undue cost or effort. If the Group measured
loss allowance as lifetime ECL in the previous period, but determines in a subsequent period that there has been no SICR since
initial recognition due to improvement in credit quality, the Group again measures the loss allowance based on 12-month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is measured on collective basis using
homogenous groups.

The Group measures impairment on commitments under LoC & LoU by applying loan-wise ECL percentage on the same.




(b) Impairment of other financial assets :
ECL on other financial assets is measured at an amount equal to life time expected losses.

(c) Financial assets are written off by RECL either partially or in their entirety only when it has stopped pursuing the recovery or as
directed by the order of the Judicial Authority.

A write-off constitutes a derecognition event. The Company may apply enforcement activities to financial assets written off/ may
assign / sell loan exposure to ARC / Bank / a financial institution for a negotiated consideration.

Recoveries resulting from the Company's enforcement activities are recorded in statement of profit and loss.

(iv) De-recognition of Financial Assets
The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset along with all the substantial risks and rewards of ownership of the asset to another party. The renegotiation or
modification of the contractual cash flows of a financial asset can also lead to derecognition of the existing financial asset.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received & receivable, and the cumulative gain or loss that had been recognised in Consolidated Other
Comprehensive Income and accumulated in Consolidated Equity, is recognised in Consolidated Statement of Profit and Loss if such
gain or loss would have otherwise been recognised in Consolidated Statement of Profit and Loss on disposal of that financial asset.

1.4.2 Financial Liabilities
(i) All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured at amortised cost using
the effective interest rate (EIR) method.

EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for financial liabilities having
floating interest rate, at the respective reset date, in accordance with the terms of the respective contract.

(ii) Financial guarantee
A financial guarantee issued by the Group is initially measured at fair value and, if not designated as at FVTPL, is subsequently
measured at the higher of:
= the best estimate of expenditure required to settle any financial obligation arising as a result of the guarantee; and
* the amount initially recognised less, when appropriate, the cumulative amount of income recognised in the Consolidated Statement
of Profit and Loss.

(iii) De-recognition of financial liabilities
The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid & payable is
recognised in Consolidated Statement of Profit and Loss,

1.4.3 Derivative Financial Instruments

(i) The Group enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign exchange rate
risks.




(ii) Under hedge accounting, an entity can designate derivative contracts either as cashflow hedge or fair value hedge.

(iii) To qualify for hedge accounting, the hedging relationship must meet all of the following requirements:
« there is an economic relationship between the hedged item and the hedging instrument.
» the effect of credit risk does not dominate the value changes that result from that economic relationship.
« the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the Group
actually hedges and the quantity of the hedging instrument that the Group actually uses to hedge that quantity of hedged item.

(iv) Cash flow hedge

The hedging instruments which meets the qualifying criteria for hedge accounting are designated as cash flow hedge. The effective
portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognized in Other
Comprehensive Income. The change in intrinsic value of hedging instruments is recognized in ‘Effective Portion of Cash Flow
Hedges'. The amounts recognized in such reserve are reclassified to the Consolidated Statement of Profit or Loss when the hedged
item affects profit or loss. Further, the change in fair value of the time value of a hedging instruments is recognized in ‘Cost of
Hedging Reserve’. The amounts recognized in such reserve are amortized to the Consolidated Statement of Profit and Loss on a
systematic basis. The gain or loss relating to ineffective portion is recognized immediately in Consolidated Statement of Profit and
Loss.

(v) Fair Value hedge

A. In respect of PFC
PFC remeasures the hedged item for fair value changes attributable to the hedged risk (i.e. changes in the benchmark rate). Such
fair value hedge adjustment are recognised in the Consolidated Statement of Profit and Loss at end of every reporting period. The
change in fair value of the underlying hedged item on account of attributable hedged risk (benchmark rate) is offset by
corresponding change in fair value of the derivative (Fixed to Float IRS).

B. In respect of RECL
In line with the recognition of change in the fair value of the hedging instruments in the Consolidated Statement of Profit & Loss,
the change in the fair value of the hedged item attributable to the risk hedged is recognised in the Consolidated Statement of Profit
and Loss. Such changes are made to the carrying amount of the hedged item and are adjusted in Effective Interest Rate in the period
when the hedging instrument ceases to exist. If the hedged item is derecognised, the unamortised fair value is recognised
immediately in Consolidated Statement of Profit and Loss.

(vi) Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or when it no longer qualifies
for hedge accounting.

(vii) Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at the date the derivative
contracts are entered into and are subsequently re-measured to their fair value at the end of each reporting period. The resulting gain
or loss is recognised in Consolidated Statement of Profit and Loss.




1.4.4 Embedded Derivatives
An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that
some of the cash flows of the combined instrument vary in a way similar to a stand-alone derivative. An embedded derivative cause
some or all of the cash flows that otherwise would be required by the contract to be modified according to a specified interest rate,
foreign exchange rate, or other variable, provided that, in the case of a non-financial variable, it is not specific to a party to the

contract,

Derivatives embedded in all host contracts are accounted for as separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host contracts or if the embedded derivative feature leverages the
exposure and the host contracts are not held for trading or designated at fair value though profit or loss. These embedded derivatives
are measured at fair value with changes in fair value recognised in profit or loss, unless designated as effective hedging instruments.

1.5 Offsetting of Financial Assets and Financial Liabilities
Financial Assets and Financial Liabilities are offset and the net amount is reported in the Balance Sheet when currently there is
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or to realise the assets and

settle the liabilities simultaneously.

1.6 Property, Plant and Equipment (PPE) and Depreciation
(i) Items of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated depreciation and

accumulated impairment losses, if any, except for freehold land which is not depreciated. An item of PPE retired from active use
and held for disposal is stated at lower of its baok value or net realizable value.

(ii) The expenditure incurred on improvement of leasehold premises is recognised at cost and is shown as "Leasehold Improvements"
under PPE.

(iii) In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work done as per contracts
where final bill(s) is/are yet to be received / approved subject to necessary adjustment in the year of final settlement.

(iv) Cost of replacing part of an item of PPE is recognized in the carrying amount of the item if it is probable that the future economic
benefits embodied within the part will flow to the Group and its cost can be measured reliably. The carrying amount of the replaced
part is derecognized. Maintenance or servicing costs of PPE are recognized in Consolidated Statement of Profit and Loss as

incurred.

(v) Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same
basis as of other assets, commences when the assets are ready for their intended use.

(Vi) Depreciation is recognised so as to write-off the cost of assets less their residual values® as per written down value method ", over the
useful lives as prescribed in Schedule II to the Companies Act, 2013, except following:

Nature of PPE Life of PPE
Cell phones Expensed off in the year of purchase (in case of PFC), 2 years (in case of PFCCL)
Lease hold improvement'" Lease period or their useful lives whichever is shorter (in case of PFCCL)

* Residual value is estimated as 5% of the original cost of PPE.
" Depreciation is provided using Straight line method by RECL.
) Leasehold Improvements are amortised on straight line basis.
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(vii) Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from/up to the date on which the
asset is available for use/disposed (charged for full month if asset is in use for more than 15 days in case of RECL).

(viii) An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the de-recognition of an item of PPE is determined as the difference between the net disposal
proceeds and the carrying amount of the asset and is recognised in the Consolidated Statement of Profit and Loss.

(ix) Capital expenditure directly attributable for Smart metering project are initially shown in ‘Capital work-in-progress’ (net of
contribution from client) and capitalised as PPE when it is ready for use. Depreciation on items of PPE in smart metering project is
recognised on pro-rata basis on Straight Line Method over the useful life of assets not exceeding project implementation period of
99 months.

(x) Items of PPE costing up to ¥ 10,000/~ each (X 5,000/- each in case of RECL and PFCCL) and those whose WDV as at the beginning
of the year is up to Rs. 10,000/, are fully depreciated in PFCL.

(xi) The cost of PPE under construction at the reporting date is disclosed as ‘Capital work-in-progress’. The cost comprises purchase
price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Advances paid for the acquisition/
construction of PPE which are outstanding at the Balance Sheet date are classified under ‘Capital Advances.’

Investment property

Recognition and measurement

Investment property are properties held to earn rentals and/or for capital appreciation.

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment
properties are measured at cost less accumulated depreciation and accumulated impairment loss, if any. The depreciation is charged
on straight-line method over the useful life of the assets as prescribed under Part 'C' of Schedule I of the Companies Act, 2013.

Derecognition

Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use
and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognised in profit or loss in the period of derecognition.

Reclassification to / from investment property
Transfers are made to (or from) investment property only when there is a change in use. Transfers between investment property and
owner-occupied property do not change the carrying amount of the property transferred and they do not change the cost of that
property for measurement or disclosure purposes.

Fair value disclosure
The fair value of investment property is disclosed in the notes. Fair value is determined by an independent valuer who holds a
recognised and relevant professional qualification and has recent experience in the relevant location and category of the investment
property being valued.




1.8 Intangible Assets and Amortisation

(i) Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes any directly attributable
incidental expenses necessary to make the assets ready for its intended use. Subsequent measurement is done at cost less
accumulated amortisation and accumulated impairment losses, if any. Amortisation is recognised on a straight-line basis over their
estimated useful lives.

(ii) Expenditure incurred which are eligible for capitalisation under intangible assets is carried as Intangible Assets under Development
till they are ready for their intended use. Advances paid for the acquisition/ development of intangible assets which are outstanding
at the balance sheet date are classified under ‘Capital Advances’.

(iii) Estimated useful life of intangible assets with finite useful lives has been estimated by the Group as 5 years. In case of PFCCL, life
is estimated as 36 months.

(iv) An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or
losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal proceeds and the
carrying amount of the asset are recognised in the Consolidated Statement of Profit and Loss when the asset is derecognised.

1.9 Leases

For recognition, measurement and presentation of lease contracts, the Group applies the principles of Ind AS 116 ‘Leases’.
(i) The Group as a lessee

The Group at inception of a contract assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Group assesses whether (a) the Group has
substantially all of the economic benefits from use of the asset through the period of the lease, and (b) the Group has the right to
direct the use of the identified asset.

The Group at inception of a lease contract recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease liability, except
for leases with term of less than twelve months (short term) and low-value assets which are recognised as an operating expense on a
straight-line basis over the term of the lease,

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. RoU assets and
lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use (RoU) assets are initially recognized at cost, which comprise the initial amount of the lease liability adjusted for
any lease payments made at or before the inception date of the lease plus any initial direct costs, less any lease incentives received.
They are subsequently measured at cost less any accumulated depreciation and accumulated impairment losses. The right-of-use
assets are depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of
right-of-use assets.

The lease liability is initially measured at amortised cost at the present value of future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the Group’s incremental borrowing rates
in the country of domicile of the leases.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use (RoU) asset if the Group changes its
assessment if whether it will exercise an extension or a termination option.

Lease liability and RoU asset is separately presented in the Balance Sheet. Interest expense on lease liability is presented separately
from depreciation on right of use asset as a component of finance cost in the Consolidated Statement of Profit and Loss. Lease
payments for the principal portion are classified as Cash flow used in financing activities and lease payments for the interest portion
are classified as Cash flow used in operating activities.




(ii) The Group as a lessor
Leases for which the Group is a lessor is classified as a finance or operating lease. Contracts in which all the risks and rewards of
the lease are substantially transferred to the lessee are classified as a finance lease. All other leases are classified as operating
leases. For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

Amount due from lessee under finance leases is recognised as receivable at an amount equal to the net investment of the Group in
the lease. Finance income on the lease is allocated to accounting periods so as to reflect a constant periodic rate of return on the
Group's net investment outstanding in respect of lease at the reporting date.

1.10 Assets/ Disposal Groups held for sale
Non-current Assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction
rather than through continuing use and the sale is highly probable. A sale is considered as highly probable when such assets have
been decided to be sold by the Group; are available for immediate sale in their present condition; are being actively marketed for
sale at a price and the sale has been agreed or is expected to be concluded within one year of the date of classification. Such non-
current assets are measured at lower of carrying amount or fair value less cost to sell.

Non-current assets are not depreciated or amortised while they are classified as held for sale. Non-current assets held for sale are
presented separately from other assets in the Consolidated Balance Sheet.

Where the Group is committed to a sale plan involving loss of control of an entity, it classifies investment in the entity (i.e. all the
assets and liabilities of that entity) as held for sale.

1.11 Provisions, Contingent Liabilities and Contingent Assets
(i) Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past event, if it is probable
that the Group will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

(ii) The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation.

(iii) When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can

be measured reliably.

(iv) Where it is not probable that an outflow of economic benefits will be required or the amount cannot be estimated reliably, the
obligation is disclosed as contingent liability in notes to accounts, unless the probability of outflow of economic benefits is remote.

(v) Contingent assets are not recognised in the Consolidated Financial Statements. However, contingent assets are disclosed in the
Consolidated Financial Statements when inflow of economic benefits is probable.
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1.12 Recognition of Income and Expenditure
(i) Interest income on financial assets subsequently measured at amortized cost, is recognized using the Effective Interest Rate (EIR)
method. The Effective Interest Rate (EIR) is the rate that exactly discounts estimated future cash receipts through expected life of
the financial asset to that asset's net carrying amount on initial recognition.

(ii) Unless otherwise specified, the recoveries from the borrowers of RECL are appropriated in the order of (i) costs and expenses of
RECL (ii) delayed and penal interest including interest tax, if any (iii) overdue interest including interest tax, if any and (iv)
repayment of principal; the oldest being adjusted first, except for credit impaired loans and recalled loans, where principal amount
is appropriated only after the complete recovery of other costs, expenses, delayed and penal interest and overdue interest including
interest tax, if any. The recoveries under One Time Settlement (OTS)/ Insolvency and Bankruptcy Code (IBC) proceedings are
appropriated first towards the principal outstanding and remaining recovery thereafter, towards interest and other charges, if any.

(iii) Interest on financial assets subsequently measured at fair value through profit and loss (FVTPL), is recognized on accrual basis in
accordance with the terms of the respective contract and is disclosed separately under the head ‘Interest Income’.

(iv) Rebate on account of timely payment of dues by borrowers is recognized on receipt of entire dues in time, in accordance with the
terms of the respective contract and is netted against the corresponding interest income.

(v) The Group uses the principles laid down by Ind AS 115 to determine that how much and when revenue is recognized, what is the
nature, amount, timing and uncertainty of revenues etc. In accordance with the same, revenue is recognised through a five-step
approach:

a. Identify the contract(s) with customer;

b. Identify separate performance obligations in the contract;

c. Determine the transaction price;

d. Allocate the transaction price to the performance obligations; and
€. Recognise revenue when a performance obligation is satisfied.

Revenues are measured at the fair value of the consideration received or receivable, net of discounts and other indirect taxes.

In Cost Plus Contracts - Revenue is recognised by including eligible contractual items of expenditures plus proportionate margin as
per contract;

In Fixed Price Contracts — Revenue is recognised on the basis of stage of completion of the contract. The Group has assessed that
the stage of completion is determined as the proportion of the total time expected to complete the performance obligation to that has
lapsed at the end of the reporting period, which is an appropriate measure of progress towards complete satisfaction of these
performance obligations under Ind AS 115,

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any resulting increases or
decreases in estimated revenues or costs are reflected in profit or loss in the period in which the circumstances that give rise to the
revision become known by management.

(vi) Revenue from consulting services, in connection with development of Independent Transmission Projects (ITP) taken up as per the
directions from the Ministry of Power, Government of India, is recognized when the ITP created for the project is transferred to a
successful bidder evidenced by share purchase agreement. The expenses incurred on development of these projects which are not
recovered as direct costs are recovered through billing manpower charges at agreed charge out rates decided by the company.

(vii) Income from Smart Metering services of PFCCL are recognised when bills for meter rent is raised to the clients and right to receive
such income is established. Income from project development management agency charges (PDMA) during project implementation
period is recognized over the period of contract.
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(viii) Revenue from PRAAPTI Portal towards usage fee is recognised on accrual basis from registered users using the portal’s invoice
monitoring services and registration fee is recognised on registration of user on portal and receipt of registration fee.

(ix) Income from sale of bidding documents i.e. Request for proposal (RFP), Request for qualification (RFQ) etc. for Independent
Transmission Projects (ITPs) etc. are accounted for when received.

(x) Income from short /medium term bidding of power and Coal Flexibility Scheme is recognised when letter of award (LOA) is issued
to the successful bidder.

(xi) Dividend income from investments including those measured at FVTPL, is recognized in Consolidated Statement of Profit and Loss
under the head ‘Dividend Income” when the Group'’s right to receive dividend is established and the amount of dividend can be
measured reliably.

(xii) Rental income from investment property is recognised on a straight-line basis over the term of the lease.

(xiii) Interest expense on financial liabilities subsequently measured at amortized cost is recognized using Effective Interest Rate (EIR)
method.

(xiv) Other income and expenses are accounted on accrual basis, in accordance with terms of the respective contract.

(xv) A Prepaid expense up to ¥ 1,00,000/- is recognized as expense upon initial recognition in the Consolidated Statement of Profit and
Loss.

1.13 Foreign Currency Transactions and Translations
(i) Foreign currency transactions are translated into the functional currency using exchange rates at the date of the transaction,

At the end of each reporting period, monetary items denominated in foreign currency are translated using exchange rates prevailing
on the last day of the reporting period. Exchange differences on monetary items are recognised in the Consolidated Statement of
Profit and Loss in the period in which they arise. However, for the long-term monetary items recognised in the consolidated
financial statements before April 1 2018, such exchange differences are accumulated in a “Foreign Currency Monetary Item
Translation Difference Account™ and amortized over the balance period of such long term monetary item.

(ii) Financial statements of foreign operations whose functional currency is different than Indian Rupees are translated into Indian
Rupees as follows:

(a) assets and liabilities for each Balance Sheet presented are translated at the closing rate at the date of that Balance Sheet;

(b) income and expenses for each income statement are translated at average exchange rates; and
(c) all resulting exchange differences are recognised in other comprehensive income and accumulated in equity as foreign currency
translation reserve for subsequent reclassification to profit or loss on disposal of such foreign operations.

1.14 Borrowing Costs
Borrowing costs consist of interest and other costs that the Group incurred in connection with the borrowing of funds. Borrowing
costs that are directly attributable to the acquisition and/ or construction of a qualifying asset, till the time such a qualifying asset
becomes ready for its intended use, are capitalized. A qualifying asset is one that necessarily takes a substantial period to get ready
for its intended use.

All other borrowing costs are charged to the Consolidated Statement of Profit and Loss on an accrual basis as per the effective
interest rate method.




1.15 Employee Benefits

In respect of PFC

(i) Defined Contribution Plan
Company’s contribution paid / payable during the reporting period towards pension is charged in the Statement of Profit and Loss
when employees have rendered service entitling them to the contributions.

(ii) Defined Benefit Plan
The Company’s obligation towards provident fund, gratuity to employees and post-retirement benefits such as medical benefit,
economic rehabilitation benefit, and settlement allowance after retirement are determined using the projected unit credit method,
with actuarial valuations being carried out at the end of each annual reporting period. Actuarial gain / loss on re-measurement of
gratuity and other post-employment defined benefit plans are recognized in Other Comprehensive Income (OCI). Past service cost is
recognized in the Statement of Profit and Loss in the period of a plan amendment.

In respect of group

(iii) Other long term employee benefits

The Group’s obligation towards leave encashment, service award scheme is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting period. These obligations are recognized in the
Consolidated Statement of Profit and Loss.

(iv) Short term employee benefits

Short term employee benefits such as salaries and wages are recognised in the Consolidated Statement of Profit and Loss, in the
period in which the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

(v) Loan to employees at concessional rate

Loans given to employees at concessional rate are initially recognized at fair value and subsequently measured at amortised cost.
The difference between the initial fair value of such loans and transaction value is recognised as deferred employee cost upon
issuance of Loan, which is amortised on a straight-line basis over the expected remaining period of the loan. In case of change in
expected remaining period of the loan, the unamortised deferred employee cost on the date of change is amortised over the updated
expected remaining period of the loan on a prospective basis.

In respect of RECL

(i) Defined Contribution Plan
A defined contribution plan is a plan under which the Company pays fixed contributions in respect of the employees into a separate
fund. The Company has no legal or constructive obligations to pay further contributions after its payment of the fixed contribution.
The contributions made by the Company towards defined contribution plans are charged to the profit or loss in the period to which
the contributions relate.

A WY

A COR
o

0




1.16

1.17

1.18

(ii) Defined benefit plan

The Company has an obligation towards gratuity, Post Retirement Medical Facility (PRMF), Provident Fund (PF) and Other
Defined Retirement Benefit (ODRB) which are being considered as defined benefit plans covering eligible employees. Under the
defined benefit plans, the amount that an employee will receive on retirement is defined by reference to the employee's length of
service, final salary, and other defined parameters. The legal obligation for any benefits remains with the Company, even if plan
assets for funding the defined benefit plan have been sct aside. The Company's obligation towards defined benefit plans is
determined using the projected unit credit method, with actuarial valuations being carried out at the end of each annual reporting
period. The liability recognized in the statement of financial position for defined benefit plans is the present value of the Defined
Benefit Obligation (DBO) at the reporting date less the fair value of plan assets, Management estimates the DBO annually with the
assistance of independent actuaries.

Actuarial gains/losses resulting from re-measurements of the liability/asset are included in Other Comprehensive Income.

Material Prior Period Errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods presented in
which the error occurred. If the error occurred before the earliest period presented, the opening balances of assets, liabilities and
equity for the earliest period presented, are restated.

Income Taxes

Income Tax expense comprises of current and deferred tax. It is recognised in Consolidated Statement of Profit and Loss, except
when it relates to an item that is recognised in Consolidated Other Comprehensive Income (OCI) or directly in equity, in which
case, tax is also recognised in Consolidated OCI or directly in equity.

(i) Current Tax

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively enacted and as
applicable at the reporting date, and any adjustments to tax payable in respect of earlier years.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle the asset and liability on a net basis.

(ii) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the Consolidated
Financial Statements and the corresponding tax bases used in the computation of taxable income. Deferred tax is measured at the
tax rates based on the laws that have been enacted or substantively enacted by the reporting date, based on the expected manner of
realisation or settlement of the carrying amount of assets / liabilities. Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against liabilities, and they relate to income taxes levied by the same tax
authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for all deductible
temporary differences to the extent that it is probable that future taxable profits will be available against which the deductible
temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realized.

Earnings Per Share
Basic earnings per equity share are calculated by dividing the net profit or loss attributable to equity shareholders of the Group by
the weighted average number of equity shares outstanding during the financial year.

To calculate diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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Expenditure on issue of shares
Expenditure on issue of shares is charged to the securities premium account.

Dividends and Other Payments to holders of Instruments classified as Equity
Final dividends are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a
liability on the date of declaration by the Board of Directors of the respective company in the Group.

Liability for the payments to the holders of instruments classified as equity are recognized in the period when such payments are
authorized for payment by the respective company in the Group.

Business Combination under Common Control

A business combination involving entities or businesses under common control is a business combination in which all of the
combining entities or businesses are ultimately controlled by the same party or parties both before and after the business
combination and that control is not transitory.

Business combinations involving entities or businesses under common control are accounted for using the pooling of interest
method as follows:

* The assets and liabilities of the combining entities are reflected at their carrying amounts.

* No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made only to harmonize
material accounting policies.

* The financial information in the Consolidated Financial Statements in respect of prior periods is restated as if the business
combination has occurred from the beginning of the preceding period in the financial statements, irrespective of the actual date of
the combination.

The balance of the retained earnings appearing in the Consolidated Financial Statements of the transferor is aggregated with the
corresponding balance appearing in the financial statements of the transferee. The identity of the reserves is preserved and the
reserves of the transferor become the reserves of the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of cash or
other assets and the amount of share capital of the transferor is transferred to capital reserve and is presented separately from other
capital reserves.




Summarised Notes to Special Purpose condensed Interim Consolidated Financial Statements:

1

These Special Purpose condensed Interim Consolidated Financial Statements for the quarter ended 30.06.2026
have been reviewed & recommended by the Audit Committee and subsequently approved and taken on record
by the Board of Directors of the Company (the Board) in their respective meetings held on 07.08.2026. Thakur,
Vaidyanath Aiyar & Co., Chartered Accountants and Mehra Goel & Co LLP, Chartered Accountants have
conducted limited review of these Statements in accordance with Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information performed by the Independent Auditor of the Entity” issued by
the Institute of Chartered Accountants of India.

These Statements have been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard (‘Ind AS’) - 34 “Interim Financial Reporting’, notified under section 133
of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, as amended
from time to time, and other accounting principles generally accepted in India.

These Statements include the quarterly limited reviewed consolidated financial results of one subsidiary;
management approved consolidated financial results of one subsidiary and management approved standalone
financial results of one subsidiary and three associates. The Financial results of these subsidiaries and
associates have been consolidated in accordance with Ind AS 110 — *Consolidated Financial Statements’ and
Ind AS 28 — ‘Investments in Associates and Joint Ventures’.

(a) The Board in their meeting held on 07.08.2026 declared first interim dividend @ 39Y. on the paid
up equity share capital i.e. ¥ 320 /- per equity share of T 10/- each for the FY 2026-27.

(b) The Board of the Company in their meeting held on 13.05.2026 had recommended final dividend @
39.50% on the paid up equity share capital i.e. ¥ 3.95 /- per equity share of T 10/- each for the FY 2025-
26, subject to the approval of the shareholders at the ensuing Annual General Meeting.

The Board of Directors at its meeting held on June 28, 2026, approved the Draft Scheme of merger by
absorption amongst Power Finance Corporation Limited (PFC Limited- Transferee Company) and REC
Limited (Transferor Company) and their respective shareholders and creditors, pursuant to Sections 230 to 232
and other applicable provisions of the Companies Act, 2013 and the rules made thereunder and other
applicable laws including the rules and regulations.

The share exchange ratio shall be 88 equity shares of face value of  10/- each of PFC Limited for every 100
equity shares of face value of 10/- each of REC Limited As per the draft scheme, the Appointed Date means
the opening of business on April 01, 2027, or such other date that is mutually agreed in writing between the
Transferor Company and the Transferee Company. Upon the draft scheme becoming effective, PFC Limited
will issue equity shares to the eligible shareholders of REC Limited as on the record date as per above share
exchange ratio. The equity shares held by PFC Limited in REC Limited will be extinguished as per the draft
scheme.

The Draft Scheme is subject to the receipt of requisite approvals from statutory and regulatory authorities, and
the respective shareholders and creditors, under applicable laws.

In respect of the Company and its subsidiary REC Ltd., impairment loss allowance on loan assets has been
provided in accordance with the Board approved Expected Credit Loss (ECL) policy of respective companies
and based on the report by independent agency, appointed by the respective companies for assessment of ECL
as per Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:




( Zin crore)

S. As on 30.06.2026 As on 31.03.2026
Noy'| Ferticulars Stage 1 & 2 | Stage 3%+ Total Stage 1 & 2 | Stage3 Total
a) g?;?:wnding 11,52,435.27 | 7.698.21 | 11,60,133.48 | 11,56,060.87 | 7,707.33 | 11,63,768.20
Impairment
b) | Loss 9.448.01 6,148.47 15.596.48 11.135.91 | 6,156.30 17,292.21
Allowance *
Impairment
Loss _
c) | Allowance 0.82% 79.87% 1.34% 0.96% | 79.88% 1.49%
Coverage (%)
(b/a)

been created towards Undrawn Loan Commitments of the Group.

* In addition to the above, impairment loss allowance of T 53 crore (as at 31.03.2026 % 54.94 crore) has been maintained towards Letter
of Comfort and Letter of Undertaking. Further, impairment loss allowance of ¥ 596.41 crore (as at 31.03.2026 - ¥ 417.23 crore) has

7 | As a matter of prudence, income on credit impaired loans is recognised as and when received and / or on

accrual basis when expected realisation is higher than the loan amount outstanding.

8 | The Group’s operations comprise of only one business segment - lending to power, logistics and infrastructure
sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108- *Operating
Segments’.

9 | Figures for the previous periods have been regrouped / reclassified wherever necessary, in order to make them

comparable with the current period figures.

Place: New Delhi
Date: 07.08.2026

W
Parmind@r Chopra

Chairman & Managing Director
DIN — 08530587
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