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POWER FINANCE CORPORATION LTD.

TP HERT DY)

No0.04:04:2026-27: Compliances-Q2/Debt

To

(ART ENHR BT IUhH) (A Govt. of India Undertaking)
(1TE TH.3M. 45001:2018 THTIOT) (ISO 45001:2018 Certified)

Dated: 04" Nov, 2026

The Manager- Listing Department
Bombay Stock Exchange Limited
1" Floor, PJ Tower

Dalal Street, Mumbai - 400 001

The Manager- Listing Department
National Stock Exchange Limited
Exchange Plaza, Bandra Kurla Complex,
Bandra(E), Mumbai - 400 051

Subject : Quarterly Compliances w.r.t Debt

Dear Sir/Madam

The necessary compliances relating to submission of quarterly Financial Results, submission of line items along
with Financial Results, Asset Cover and utilization of issue proceeds/ material deviation in the use of proceeds
under the following SEBI regulations as applicable to debt segment for Q2 of FY 2026-27 are enclosed

herewith:

Particulars

Regulation

Submission of Financial Results

Reg. 52(1) SEBI (LODR) Regulations, 2015

Submission of line items along with Financial Results

Reg. 52(4) SEBI (LODR) Regulations, 2015

Asset Cover

Reg. 54(3) SEBI (LODR) Regulations, 2015

Utilization of issue proceeds/ material deviation in
the use of proceeds

Reg. 52(7) and 52(7A) SEBI (LODR) Regulations, 2015

Encl: As above

Yours faithfully
For Power Finance Corporation kigited

=X
ola-t\”
(GIAN SINGH)
Chief General Manager (Finance)

Gian_singh@pfcindia.com

Tiflga Srafer - "SRR, 1, IRIGET oF, FC <, T3 Reei—110001 AT : 011—-23456000 B : 011—23412545
Regd. Office : “Urjanidhi”, 1, Barakhamba Lane, Connaught Place, New Delhi-110001 Phone : 011-23456000 Fax :011-23412545
éawéa/ Website : www.pfcindia.co.in @ CIN : L65910DL1986G01024862
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POWER FINANCE CORPORATIONLTD-

(Rd TXHR BT SUHA) (A Govt. of India Undertaking)
(3mE T3, 45001:2018 HHTOT) (1SO 45001:2018 Certified)

No:1:05:138:1:CS
Dated : 04.11.2026

National Stock Exchange of India Limited BSE Limited,

Listing Department, Exchange Plaza, Department of Corporate Services,
Bandra — Kurla Complex, Bandra (E) Floor — 25, PJ Towers, Dalal Street,
MUMBALI - 400 051. MUMBALI - 400 001.

fafe favm, tagds @, HIaRe Jam faumr, d#fdd-2s,
FE1-Hal DIy, STET (9), HFs-400 051 fSrrad, gard Wie, Hes-400001

Sub: Outcome of Board Meeting- Intimation pursuant to Regulation 30 of SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015
Madam/Sir,

In continuation of our earlier communication dated 30.10.2026, we would like to inform that the Board of
Directors of Power Finance Corporation Ltd. in its meeting held today i.e. 04.11.2026 have inter alia
considered and approved the following;:

1) Un-audited financial results (Standalone & Consolidated) for the quarter and half year ended
30.09.2026 and Un-audited Special Purpose Condensed Interim Financial Statements

(Standalone & Consolidated) for the half year ended 30.09.2026.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirement) Regulations,
2015, please find enclosed herewith the Un-Audited Financial Results (Standalone & Consolidated) for
the quarter and half year ended 30.09.2026 and Un-audited Special Purpose Condensed Interim
Financial Statements (Standalone & Consolidated) for the half year ended 30.09.2026, along with
Limited Review Report by Joint Statutory Auditors i.e. Thakur Vaidyanath Aiyar & Co., Chartered
Accountants and Mehra Goel & Co. LLP, Chartered Accountants.

2) Declaration of second interim dividend@ Rs.4.10/- (Rupees Four Paisa Ten only) per equity share
(i.e. @41%) (subject to deduction of TDS) on the face value of the paid-up equity shares of Rs.10/-
each for the FY 2026-27.

Further, it is to inform that 17.11.2026 (Tuesday) shall be reckoned as the 'Record Date' for the purpose
of ascertaining the eligibility of shareholders for payment of Second Interim Dividend for the
FY 2026-27.

The date of payment of the aforesaid second interim dividend shall be on or before 04.12.2026.

It is to further mention that as per provisions of Income Tax Act, as amended, dividend income is

taxable in the hands of shareholders and the Company is required to deduct tax at source (TDS) at time

of making payment of dividend, at the rates prescribed in the Income Tax Act, as amended. However,

in case a shareholder wants that his/her tax should be deducted at lower rates or no tax should be

deducted in accordance with Income Tax Act, as amended, then he/she should submit scanned copy of \V'V4
PAN & other requisite documents for the financial year 2026-27 at following link: \)\)y

https://ris.kfintech.com/clientservices/investors/taxformsupload.aspx
& &

goflga srafad - "SR, 1, IRIGAT oF, FAC o, T3 Reei—110001 TIHTY : 011—23456000 BT : 011—23412545
Regd. Office : “Urjanidhi”, 1, Barakhamba Lane, Connaught Place, New Delhi-110001 Phone : 011-23456000 Fax :011-23412545
Jga13E / Website : www.pfcindia.co.in @ CIN : L65910DL1986G01024862



No Communication on the tax determination / deduction of tax at lower rates shall be entertained
after 17.11.2026

Additionally, it may be noted that pursuant to the recent amendments to the Listing Regulation,
dividend payments are now permitted to be made only through electronic modes. Consequently, the
earlier facility of issuing dividend through physical instruments such as cheques on demand warrants
has been withdrawn. Accordingly, members are requested to update their bank account details to
facilitate smooth and timely credit of dividends, as detailed below:

e For shares held in Demat form: Members are requested to approach their respective Depository
Participated (DP) to register or update their bank account details in their demat account, in
accordance with the procedure prescribed by the DP.

e For shares held in Physical form: Members are requested to contact the company’s Registrar and
Transfer Agent (RTA) and update their KYC & bank account details in their respective folio by
submitting the required documents.

The Board Meeting commenced at 12:00 noon and concluded at 1:50 pm . This is submitted for your
information and record.

Thanking you.

Yours faithfully,
For Power Finance Corporation Ltd.

Manish oigtally signed
by Manish

Kumar Kumar Agarval QM/[ U»-M_)

Date: 2026.11.04
Aga rwal 135935 +0s'30

(Manish Kumar Agarwal)
Company Secretary & Compliance Officer
mk_agarwal@pfcindia.com &

&




Thakur, Vaidyanath Aiyar & Co Mehra Goel & Co LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Upadhyay Marg, 309, Chiranjiv Tower,
New Delhi - 110002 43, Nehru Place, New Delhi - 110019

Independent Auditor’s Review Report on Unaudited Standalone Financial Results

for the quarter and half year ended 30*" September 2026 of the Company Pursuant

to the Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure

Requirements) Requlations, 2015, as amended.

To

The Board of Directors of
Power Finance Corporation Limited

y

We have reviewed the accompanying statement of Unaudited Standalone Financial
Results of Power Finance Corporation Limited (the “Company”) for the quarter & half
year ended 30" September 2026 together with the notes thereon (hereinafter
referred to as the “Statement’), being submitted by the Company pursuant to the
requirements of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

This Statement, which is the responsibility of the Company’s management and
approved by the Board of Directors of the Company, in its meeting held on 4t
November 2026, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 ‘“Interim
Financial Reporting” (‘Ind AS 34’), prescribed under Section 133 of the Companies
Act, 2013 as amended read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation
33 and 52 of the Listing Regulations. Our responsibility is to issue a report on the
statement based on our review.

We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provides less assurance than
an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying Statement of Unaudited Standalone
Financial Results, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS') specified
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other recognised accounting principles generally accepted in
India has not disclosed the information required to be disclosed in terms of the
Regulations 33 and 52 of the SEBI (Listing Obligations and Disclosure
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Requirements) Regulations, 2015 including the manner in which it is to be disclosed,
or that it contains any material misstatements.

. The Company has measured the Expected Credit Loss (ECL) on loan assets,
undrawn loan exposures, undisbursed letter of comfort and Investments as per
requirement of Ind AS 109 by an outside agency appointed by the Company. The
assumptions/criteria’s (i.e. risk score/probability of default matrix etc. with respect
to the borrowers) considered in the calculation of ECL are technical in nature,
hence, we have relied upon the same.

Our conclusion on the statement is not modified in respect of the above matter.

For Thakur, Vaidyanath Aiyar & Co For Mehra Goel & Co LLP
Chartered Accountants Chartered Accountants
Firm's Registration No.: 000038N Firm's Registration No.: 000517N/N500502

e AT

CA Vaibhav Jain

Kamlesh Kumar Upadhyay

Partner Partner
Membership No. 096584 Membership No. 515700
UDIN: R€0236584UUSNTZ41G5+ UDIN: 26515 F00NTSFUL 8312

Place: New Delhi
Date: 4" November, 2026
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Power Finance Corporation Limited
Regd. Office :Urjanidhi, 1, Barakhamba Lane, Connaught Place, New Delhi. Website: https://www.pfeindia.co in
CIN L65910DL1986GO1024862
Statement of Un-Audited Standalone Fi inl Results for the Quarter and Half Year ended 30.09.2026
(T in crore)
Quarter Ended Half Year Ended Year Ended
i Particulars 30.09.2026 30.06.2026 30.09.2025 30.09.2026 30.09.2025 31.03.2026
o (Un-Audited) (Un-Audited) {(Un-Audited) (Un-Audited) | (Un-Audited) [Amiilg)_‘
Revenue from Operations
(1) [Imterest Income 13,657.73 13,736.40 1347278 27.394,13 27.211.67 55,072.80
(i) |Dividend Income §79.64 5.95 1,102.44 885.59 1,108.44 295246
iii) |Fees and C ission Income 255.83 250.78 180.28 506.61 208.81 478.47
1. |Total Revenue from Operations 14,793.20 13,993.13 14,755.50 28,786.33 18,528.92 58,503.73
IL _ |Other I 17991 1.77 0.64 181.68 3.86 37.86
111 |Total Income (1+11) 14,973.11 13,994.90 14,756.14 28,968.01 28,532.78 58,541.59
Expenses
(1) |Finance Costs 8,535.62 §,502.88 8,182.94 17,038.50 16,444,778 33,176.92
(1) |Net Translation / Transaction Exchange Loss / (Gain) 187.33 (75.15) 497.18 112.18 1.151.82 1.588.31
(i) |Fees and Commission Expense 1513 7.30 9.02 2243 1846 20.22
(iv) |Net Loss / (Gain) on Fair Value changes 46,55 (23.20) 101.11 2335 (54.75) 19.43
(v) |lmpairment on Financial Instruments (179.63)) (556.00) 241.99 (735.63) (439.83) (1.816.36)
(vi) |Employee Benefit Expenses 70.48 79.03 7096 149.51 141.54 28042
(vii) |Depreciation, Amortisation and Impairment 6.78 8.60 5.81 15,38 10.63 24.18
(viii) |Corporate Social Responsibility Expenses 9227 92.49 76.36 184.76 152.16 31106
(ix) |Other Exg 4145 45.86 30.88 §7.31 54.92 162,98
IV. |Total Exp 8,815.98 8,081.81 9,216.25 16,897.79 17,479.73 33,767.16
V. |Profit/(Loss) Before Exceptional Items and Tax (ITI-IV) 6,157.13 5,913.09 5,539.59 12,070,22 11,053.05 24,774.43
VL |Exceptional Items - - - . . #
VIl |Profit/(Loss) Before Tax (V-VI) 6,157.13 5,913,09 5,539.89 12,070.22 11,053.05 24,774.43
Tax Expense:
(1) Current Tax:
- Current Year 1,072.55 1,090.14 1,106.35 2,162.69 2,151.92 3,776.44
- Earlier Years - - - - - 429
(ii) Deferred Tax Expense / (Income) 97.87 71.55 (28.40) 175.42 (62.31) 942.36
VIIL |Total Tax Expense 1,170.42 1,167.69 1,077.95 2,338.11 2,089.61 4,723.09
Profit/(Loss) for the period from Continuing
IX. |Operations 4,986.71 4,745.40 4,461.94 9,732.11 §,963.44 20,051.34
(VII-VIIN)
X. |Profit/(Loss) from Discontinued Operations (After Tax) - - - - -
gy, (Trafithlom) (ol The periad (1o contieatig asd 4,986.71 4,745.40 4,461.94 9,732.11 8,963.44 20,051.34
oper: ) (IX4+X)
Other Comprehensive Income
(A) |(1) Items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 0.96 0.97 (1.55) 1.93 (3.09) 3,87
- Net Gain / (Loss) on Fair Value of Equity Instruments (387.39) 418.02 (196.22) 30.63 (13.78) (291.98)
(1) Income Tax relating to items that will not be
lassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (0.12) (0.20) 0.37 (0.32) 0.74 (0.69)
- Net Gain / (Loss) on Fair Value of Equity Instn 80.07 (94.85) 44,67 (14.78) 2.76 63.24
Sub-Total (A) (306.48) 323.94 (152.73) 17.46 (13.37) (225.56)
(B} |(i) Items that will be reclassified to Profit or Loss
- Effective Portion of Gmins / (Loss) in Cash Flow Hedge 77034 169.96 379.57 940.30 195 80 (85.19)
« Cost of Hedging Reserve (182.11) 1,002.11 (211.75) 820.00 (760.83) (3,438.39)
(ii) Income Tax relating to items that will be reclassified to
Profit or Loss
- Effective Portion of Gains / {Loss) in Cash Flow Hedge (193.88) (42.77) (95.53) (236.65) (49.28) 21.44
- Cost of Hedging Reserve 45.83 (252.21) 53.30 (206.38) 191.49 865.37
Sub-Total (B) 440.18 877.09 125.59 1,317.27 (422.82) (2,636.77)
XIL_| Other Comprehensive Income (A+B) 133.70 1,201.03 (27.14) 1,334.73 (436.19) (2,862.33)
XL | Total Comprehensive Income for the period (XI+XI1) 512041 5,946,43 4,434.80 11,066.84 §,527.25 17,189.01
XIV. | Paid up Equity Share Capital (Face Value 2 10/- each) 3,300.10 3.300.10 3.300.10 3,300.10 3,300.10 3.300.10
Other Equity
xXV. b '} h ]
(As per Audited Bal Sheet as a1 3]st March) A NA hA A NA 99.231.84
XVI Basic and Diluted Earnings Per Equity Share (Face
777 |Value of T 10/- each)*:
(1) For continuing operations (in ¥) 15.11 14.38 13.52 2949 27.16 60,76
(2) For discontinued operations (in 2) = - - = % &
(3) For continuing and discontinued operations (in ) 15.11 14,38 13.52 2949 27.16 60,76

* EPS for the Quarters and Half years is not annualised,
See accompanying notes to the Un-Audited Standalone Financial Results.




Notes to the Standalone Financial Results:

1. Standalone Statement of Assets and Liabilities

(X in crore)

As at As at
:.; Particulary 30.09.2026 31.03.2026
(Un-Audited) (Audited)
ASSETS
1 | Financial Assets
(a) | Cash and Cash Equivalents 636.97 1,078.31
(b) | Bank Balance other than Cash and Cash Equivalents 1,297.44 1,183.03
(c) | Derivative Financial Instruments 13,816.39 10,627.18
(d) | Trade Receivables - -
(e) | Loans 5,67,035.06 5,74,018.10
(f) | Investments 20,704.53 20,718.13
(g) | Other Financial Assets 5,449.61 5,433.72
Total Financial Assets (1) 6,08,940.00 6,13,058.47
2 | Non- Financial Assets
(a) | Current Tax Assets (Net) 43.78 178.11
(b) | Deferred Tax Assets (Net) 2.72517 3,358.47
(c) | Property, Plant and Equipment 57.17 62.13
(d) | Intangible Assets under development 15.85 15.85
(e) | Intangible Assets 5.96 4.15
(f) | Right-of-use Assets 32.82 33.05
(g) | Other Non-Financial Assets 1,778.01 1.804.45
Total Non- Financial Assets (2) 4,658.76 5,456.21
Total Assets (1+2) 6,13,598.76 6,18,514.68
LIABILITIES AND EQUITY
Liabilities
1 | Financial Liabilities
(a) | Derivative Financial Instruments 1,519.79 1,940.54
(b) | Trade Payables
(i) Total outstanding dues of Micro, Small and Medium Enterprises 041 2.30
(ii) Total outstanding dues of creditors other than Micro, Small and Medium Enterprises 8.26 23.12
(c) | Debt Securities 3,16,669.15 3,37,163.01
(d) | Borrowings (other than Debt Securities) 1,61,518.73 1,56,620.81
(e) | Subordinated Liabilities 4,148.70 3,994.45
(f) | Other Financial Liabilities 16,647.20 14,651.77
Total Financial Liabilities (1) 5,00,512.24 5,14,396.00
2 | Non- Financial Liabilities
(a) | Current Tax Liabilities (Net) 609.95 22.04
(b) | Provisions 695.07 776.18
(¢) | Other Non-Financial Liabilities 675.51 788.52
Total Non- Financial Liabilities (2) 1,980.53 1,586.74
Total Liabilities (1+2) 5,02,492.77 5,15,982.74
3 | Equity
(a) | Equity Share Capital 3.300.10 3,300.10
(b) | Other Equity 1,07,805.89 99,231.84

Total Equity (3)

1,11,105.99

1,02,531.94

Total Liabilities and Equity (1+2+3)

6,13,598.76

6,18,514.68
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2. Standalone Statement of Cash Flows for the Half Year ended Sep 30, 2026

(% in crore)
Sr, Mo Half Year ended Half year ended
No | riptien 30.09.2026 30.09.2025
(Un-Audited) (Un-Audited)
L. |Cash Flow from Operating Activities :
Profit before Tax 12,070.22 11,053.05
Adjustments for:
Loss/ (Gain) on derecognition of Property, Plant and Equipment (net) 1.30 1.09
Loss/ (Gain) on Fair value changes (Net) 2335 (63.19)
Unrealised Foreign Exchange Translation Loss / (Gain) 1.620.48 1,726.42
Depreciation and Amortisation 15.38 10.63
Impairment on Financial Instruments (735.63) (439.83)
Effective Interest Rate in respect of Loan assets and borrowings/ debt securities 10.66 71.10
Interest expense on Zero Coupon Bonds and Commercial Papers 110.36 163.33
Other interest expense (109.49) (0.00)
Interest accrued on investments (37.20) (36.93)
Provision (others) created 3823 43.03
Operating profit before Working Capital Changes: 13,007.66 12,528.70
Increase / Decrease :
Loans (Net) 7,713.47 (18,363.85)
Other Financial and Non-Financial Assets (2.74) 3,446.80
Derivative (1,769.04) (2,232.65)
Other Financial & Non-Financial Liabilities, Trade Payables and Provisions 1,987.63 1,819.09
Cash used before Exceptional Items 20,936.98 (2,801.91)
Exceptional Items - -4
Cash used in Operations Before Tax 20,936.98 (2,801.91)
Income Tax paid (1,861.09) (1,823.46)
Income Tax Refund 425.95 10.66
Net Cash Inflow/(Outflow) from Operating Activities 19,501.84 (4,614.71)
1. |Cash Flow From Investing Activities :
Proceeds from disposal of Property, Plant and Equipment 0.19 0.04
Purchase of Property, Plant and Equipment & Intangible Assets (including CWIP, Intangible Assets under
development and Capital Advance) (932} L209:69)
Sale / (Purchase) of Other Investments 6568 93.15
Net Cash Inflow/(Outflow) from Investing Activities 56.35 (116.50)
I1L. |Cash Flow From Financing Activities :
Raising of Bonds (including premium) (Net of Redemptions) (25,278.66) (845.11)
|Raising of Long Term Loans (Net of Repayments) (4,450.93) 6,300.10
Raising of Foreign Currency Loans (Net of Repayments) 14,153.14 1,066.17
Raising of Subordinated Liabilities (Net of Redemptions) - 475,00
Raising of Commercial paper (Net of Repayments) (1,566.41) (1,810.42)
Raising of Working Capital Demand Loan / OD / CC / Line of Credit (Net of Repayments) (266.66) 1,553.31
Payment of Dividend (2,590.01) (1,897 40)
Payment of Lease Liability (0.00) (0.00)
Net Cash Inflow/(Outflow) from Financing Activities (19,999.53) 4,841.65
Net Increase / (Decrease) in Cash and Cash Equivalents {441.34) 110.44
Add : Cash and Cash Equivalents at beginning of the financial year 1,078.31 22.03
Cash and Cash Equivalents at the end of the period 636.97 132.47
s of and C uivalents ¢ end of the Period:
Balances with Banks (of the nature of cash and cash equivalents)
- In current accounts 11.25 130.43
- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 500,77 2.04
- Other Shont Term Investments (TREPS) 12495 -
Total Cash and Cash Equivalents at the end of the period 636.97 132.47

Figures in 0.00 represent value less than  50,000/-,




Notes:-

These unaudited standalone financial results of the Company for the quarter and half year ended 30.09.2026 have
been reviewed and recommended by the Audit Committee (presently comprising of one Independent Director,
awaiting appointment of other Independent Directors by the Government of India) and subsequently approved
and taken on record by the Board of Directors of the Company (the Board) in their respective meetings held on
04.11.2026. Thakur, Vaidyanath Aiyar & Co., Chartered Accountants and Mehra Goel & Co LLP, Chartered
Accountants have conducted limited review of these financial results in terms of Regulation 33 and 52 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

These unaudited standalone financial results have been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard (‘Ind AS’) - 34 “Interim Financial Reporting,
notified under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules, 2015, as amended from time to time, and other accounting principles generally accepted in India.

(a) The Board in their meeting held on 04.11.2026 declared second interim dividend @_%44.7. on the
paid up equity share capital i.e. T & -7p /- per equity share of X 10/- each for the FY 2026-27. The
Company had earlier paid % 3.90/- as first interim dividend for the FY 2026-27.

(b) Further, the shareholders of the company had approved final dividend @ 39.50% on the paid up equity
share capital i.e. T 3.95 /- per equity share of ¥ 10/- each for the FY 2025-26, in Annual General Meeting
held on 31.08.2026, which was subsequently paid in September 2026.

Pursuant to the Scheme of Merger of REC Limited into the Company, as approved by the Board of Directors on
June 28, 2026, the Company has received Reserve Bank of India's no-objection certificate on October 15, 2026
and no objection letters from BSE and NSE on October 19, 2026. The Scheme of Merger remains subject to
requisite statutory and regulatory approvals and fulfilment of the conditions to the effectiveness of the Scheme,
including the approval of the shareholders and creditors of the Company and REC Limited and sanction by
Ministry of Corporate Affairs (MCA), as may be required in accordance with the applicable laws and the
provisions of the Scheme.

The Company recognises impairment loss allowance on loan assets in accordance with the Board approved
Expected Credit Loss (ECL) policy and report obtained from an independent agency, appointed by the Company
for assessment of ECL as per Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(X in crore)
S. Particulars As on 30.09.2026 As on 31.03.2026
No. Stage1 & 2 | Stage 3 Total Stage 1 & 2 Stage 3 Total
a) |Loan Outstanding | 5 ;39507 519017|572,52424 | 573,792.72| 6,322.58 | 5,80,115.30
(principal o/s)
py |lmpaiment Loss|  ,.1054| 432401| 8535.15 495044 | 544832 10,398.76
Allowance *
Impairment  Loss
¢) | Allowance 0.74% | 83.18% 1.49% 0.86% | 86.17% 1.79%
Coverage (%) (b/a)

*In addition to the above, impairment loss allowance of ¥ 16.62 crore (as at 31.03.2026 ¥ 21.40 crore) has been maintained towards Letter
of Comfort and Letter of Undertaking. Further, impairment loss allowance of  151.54 crore (as at 31.03.2026 — ¥ 134.52 crore) has been
created towards Undrawn Loan Commitments of the Company.




As a matter of prudence, income on credit impaired loans is recognised as and when received or on accrual basis
when expected realisation is higher than the loan amount outstanding.

Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, is attached at Annexure A.

10

The Company raises funds in different currencies through a mix of term loans from banks/ financial institutions/
Govt. agencies and non-convertible securities of different tenors. During the half ended 30.09.2026, the
Company has not defaulted in servicing of its borrowings.

11

During the quarter ended 30.09.2026, the amount raised by Company from issue of non-convertible securities
have been fully utilised and there are no material deviation(s) from the stated objects in the offer document/
information memorandum. Disclosures as per the Regulation 52 (7) & 52 (7A) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended, is attached at Annexure B.

12

In compliance of Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, all the secured listed non-convertible debt securities of the Company are fully secured by way
of mortgage on specified immovable properties and/or charge on receivables of the Company. The Company has
maintained security cover of 1.03 times as per the terms of offer document / information memorandum sufficient
to discharge the principal and interest thereon at all times for the secured listed non-convertible debt securities
issued. The security cover disclosure in the prescribed format is attached at Annexure C.

Further, security cover maintained by the Company for all secured non-convertible debt securities is 1.02 times.

13

The Company’s operations comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108
“Operating Segments™.

14

Figures for the previous periods have been regrouped / reclassified wherever necessary, in order to make them
comparable with the current period figures.

(9\%@‘/«

Rajesh Kumar Agarwal

Place: New Delhi Director (Finance)
Date : 04.11.2026 DIN - 09699001




Annexure-A

Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, for the quarter ended 30.09.2026 on standalone basis:

Sr. Pacticulars As at / For the quarter As at/ For the half
No. ended 30.09.2026 year ended 30.09.2026
(i) Debt - Equity Ratio (times) 4.25
(ii) Outstanding Redeemable Preference Shares -
(iii) | Capital redemption reserve/debenture -
redemption reserve
(iv) Net Worth (% in crore) 1,11,105.99
(v) Net profit after tax (% in crore) 4,986.71 | 9,732.11
(vi) | Earnings per share (Not annualised) (in %)
Basic 15.11 29.49
Diluted 15.11 29.49
(vii) | Total Debt to Total Assets (times) 0.77
(viii) | Operating Margin (%) 40.41% 41.30%
(ix) | Net Profit Margin (%) 33.30% 33.60%
(x) Other Sector Specific Ratios (%)
(a) Gross Credit Impaired Assets Ratio 0.91%
(b) Net Credit Impaired Assets Ratio 0.15%
(c) CRAR 23.89%
Note:

1) Debt - Equity ratio = Net Debt / (Equity Share Capital + Other Equity). Net debt = Principal outstanding of
{Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilities} less cash and cash
equivalents.

2)  Net worth = Equity Share Capital + Other Equity.

3)  Total debt to Total assets = Principal outstanding of {Debt Securities + Borrowings (other than debt
securities) + Subordinated Liabilities} / Total assets.

4)  Operating Margin = (Profit before Tax - Other Income) / Total Revenue from operations.

5)  Net profit margin = Net profit After Tax/Total Income.

6)  Gross Credit Impaired Assets Ratio = Gross Credit Impaired Assets /Gross Loan Assets.

7)  Net Credit Impaired Assets Ratio = Net Credit Impaired Assets /Gross Loan Assets.

8)  CRAR = Total Capital Fund (Tier 1 Capital +Tier 2 Capital) / Risk weighted assets, calculated as per
Rescrve Bank of India (Non-Banking Financial Companies — Prudential Norms on Capital Adequacy)
Directions, 2025, as amended.

9)  Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working capital,

Bad debts to Account receivable ratio, Current Liability Ratio, Debtors turnover, Inventory turnover ratio are
not applicable to the Company.




Annexure B

Disclosure in compliance with Regulation 52(7) & 52(7A) of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulation,2015, as amended, for the quarter ended 30® September, 2026.

A. Statement of utilization of issue proceeds:

Name of | ISIN Mode of | Type | Date of | Amount | Funds Any |If 8 is|Re
the Issuer Fund of raising of | Raised Utilized | devi | Yes, then | ma
Raising instr | funds (Rs. In | (Rs. In | ation | specify rks
(Public ume Crore) Crore) (Yes/ | the , if
Issues/Priv | nt* No) | purpose | any
ate of for
Placement which the
) funds
were
utilized
1 2 3 4 5 6 7 8 9 10
Power
Finance _ INE134E080D Private NCD 25-Aug-26 2,500.00 | 2,500.00 No NA i
Corporation 1 Placement
Limited
Power
Finance _ INE134E080E9 Private NCD 07-Sep-26 2,168.50 | 2,168.50 No NA i
Corporation Placement
Limited
Power
Finance . INE134E080F6 Private NCD 07-Sep-26 1,975.00 | 1,975.00 No NA )
Corporation Placement
Limited
Total 6,643.50 | 6,643.50
*NCD — Non-convertible debentures
B. Statement of deviation/ variation in use of Issue proceeds:
Particulars Remarks
Name of listed entity Power Finance Corporation Limited
Mode of fund raising Private placement
Type of instrument Non-convertible Securities
Date of raising funds 25-Aug-26 and 07-Sep-26
Amount raised Rs. 6,643.50 Crore
Report filed for quarter ended 30-Sep-2026
Is there a deviation/ variation in use of funds raised? | No
Whether any approval is required to vary the objects
of the issue stated in the prospectus/ offer document?
If yes, details of the approval so required?
Date of approval NA
Explanation for the deviation/ variation
Comments of the audit committee after review
Comments of the auditors, if any
Objects for which funds have been raised and where there has been a deviation/ variation, in the
following table:
Original | Modified | Original Modified | Funds | Amount of deviation/ variation | Remarks, if
Object | Object, Allocation | Allocation, | utilised | for the quarter according to any
if any if any applicable object (in Rs. Crore
Cla o Ao and in %)
IR VAL TR
Wﬁm could mean: r‘* e '%’éi
_ Jeviation in the objects or purposes for whigh- .fli% been raised.
“b-Deviation in the amount of funds actually uiliz aingt what was originally disclosed.

W
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Thakur, Vaidyanath Aiyar & Co. Mehra Goel & Co. LLP

Chartered Accountants, Chartered Qpcountants,
221-223, Deen Dayal Marg, 309, Chiranjiv Tower,
New Delhi - 110002 43, Nehru Place, New Delhi - 110019

Independent Auditor’s Review Report on Unaudited Consolidated Financial Results
for the Quarter and Half year ended 30" September, 2026 of the Company Pursuant to
the Requlation 33 & 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Reqgulations, 2015, as amended

To
The Board of Directors of
Power Finance Corporation Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial
results of Power Finance Corporation Limited (the ‘Parent’) and its subsidiaries (the
Parent and its subsidiaries together referred to as the ‘Group’), and its share of the net
profit / (loss) after tax and total comprehensive income / (loss) of its associates for the
quarter & half year ended 30" September 2026 together with the notes thereon
(hereinafter referred to as the ‘Statement’) attached herewith, being submitted by the
Parent pursuant to the requirement of Regulation 33 & 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations”).

2. This Statement, which is the responsibility of the Parent's management and approved by
the Parent's Board of Directors in its meeting held on 4" November 2026, has been
prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard 34 (‘Ind AS 34’) “Interim Financial Reporting”, prescribed
under Section 133 of the Companies Act, 2013, as amended read with relevant rules
issued there under, and other accounting principles generally accepted in India and in
compliance with Regulation 33 and 52 of the Listing Regulations. Our responsibility is to
issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under

Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.
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4. The Statement includes data from the financial results of the following entities:

Name of the Entity Status
Parent
1. | Power Finance Corporation Limited Reviewed
Subsidiaries:
1. REC Limited* Reviewed
2. | PFC Consulting Limited* - ~ Unreviewed |
| 3 ~ PFC Infra Finance IFSC Limited*™* - Unreviewed |
Associates**: ) - _ B N
= | Orissa Integrated Power Limited o Unreviewed
2. Coastal Tamil Nadu Power Limited | Unreviewed |
3. Bihar Mega Power Limited Unreviewed

*Consolidated financial results considered for consolidation
** Standalone financial results considered for consolidation

5. Based on our review conducted and procedures performed as stated in paragraph 3
above and based on the consideration of the review report of other auditors referred to in
paragraph 6 below, nothing has come to our attention that causes us to believe that the
accompanying Statement of unaudited consolidated financial results, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of the Regulations 33 and 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 including the manner in which it is to be
disclosed, or that it contains any material misstatements.

6. Other Matters

a. We did not review the unaudited financial results of a subsidiary included in the

unaudited consolidated financial results, whose financial results reflect Group’s share
of total assets of 6,74,188.47 crore as at 30" September, 2026, Group's share of
total revenues of 15,010.43 crore and %29,479.92 crore, total net profit after tax of
%3,477.73 crore and %7,670.49 crore and total comprehensive income (net of tax) of
%4,036.58 crore and %11,476.53 crore for the quarter and half year ended 30"
September, 2026 respectively, and cash flows (net) of ¥507.17 crore for the half year
ended 30" September, 2026 as considered in the unaudited consolidated financial
results.

These financial results have been reviewed by other independent auditors whose
report has been furnished to us by the Management and our conclusion on the
Statement, in so far as it relates to the amounts and disclosures included in respect
of this subsidiary, is based solely on the report of the other auditors and the
procedures performed by us as stated in paragraph 3 above.
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b. The unaudited consolidated financial results also include the financial results of two
other subsidiaries which have not been reviewed, which reflects Group's share of
total assets of ¥1,023.43 crores as at 30" September 2026, Group's share of total
revenues of ¥92.80 crore and £192.10 crore, total net profit after tax ¥51.63 crores
and ¥111.34 crores and total comprehensive income of ¥59.58 crore and ¥119.52
crore for the quarter and half year ended 30t September, 2026 respectively, and
cash flows (net) of ¥4.84 crore for the half year ended 30" September, 2026. The
unaudited consolidated financial results also include the unaudited financial results in
respect of associates referred to in paragraph 4 above, whose financial results
reflects Group's share of net profit after tax of 20.01 crore and %0.01 crore, total
comprehensive income of 20.01 crore and Z0.01 crore for the quarter and half year
ended 30" September, 2026 respectively, based on their financial results which have
not been reviewed. This unreviewed financial information have been furnished to us
by the management of the parent Company and stated to have been approved by the
management of the respective subsidiaries/associates and our conclusion on the
unaudited consolidated Financial Results, in so far as it relates to the amounts and
disclosures included in respect of these two subsidiaries and three associates is
based solely on such unreviewed financial information. In our opinion and according
to the information and explanations given to us by the management of the parent,
this unreviewed financial information is not material to the Group.

c. The Company has measured the Expected Credit Loss (ECL) on loan assets,
undrawn loan exposures, undisbursed letter of comfort and Investments as per
requirement of Ind AS 109 by an external agency appointed by the Company. The
assumptions/criteria’s (i.e. risk score/probability of default matrix etc. with respect to
the borrowers) considered in the calculation of ECL are technical in nature, hence,
we have relied upon the same.

Our conclusion is not modified in respect of these matters.

FOR Thakur, Vaidyanath Aiyar & Co. FOR Mehra Goel & Co LLP
Chartered Accountants Chartered Accountants
Firm's Registration No.: 000038N i Firm’'s Registration No.000517N/N500502

Kamles-h Kumar Upadhyay \: CA Vaibhav Jain

Partner Partner
Membership No. 096584 Membership No. 515700
UDIN: 260365&8YNAAPY/. 2062 UDIN: 2651SF00 LoPI YT 33231

Place: New Delhi
Date: 4" November, 2026
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Power Finance Corporation Limited
Regd. Office :Urjanidhi, 1, Barakhamba Lane, C ght Place, New Delhi. Website: https://www.pfcindia.co.in
CIN L65910DL1986GOI024862
Statement of Un- Audited C lidated Financial Results for the Quarter and Half Year ended 30.09.2026
(¥ in crore)
§ Quarter Ended Half Year Ended Year Ended
N: Particulars 30.09.2026 30.06.2026 30,09.2025 30.09.2026 30.09.2025 31.03.2026
: (Un-Audited) | (Un-Audited) | (Un-Audited) | (Un-Audited) | (Un-Audited) | (Audited)
Revenue from Operations
(1) | Interest Income 28,338.76 27,946 .85 28,069.47 56,285.61 56,327.00 1,12,961.44
(i) | Dividend Income 45.04 6.19 28.68 51.23 34,68 99.71
(i) | Fees and Commission Income 315.55 35991 654.03 67546 826,75 1,743.41
(iv) | Other Operating | 345.13 21391 138.06 559.04 240.85 639.05
I._| Total Revenue from Operations 29,044.48 18,526.86 15,890.24 §7,571.34 57,429.28 1,15,443.61
1, | Other | 189.94 3631 10,86 226,25 100.60 83.31
111. | Total Income (1+11) 29,234.42 28,563.17 28,901.10 57,797.59 57,529.88 1,15,526.92
Expenses
(i} | Finance Costs 18,057.75 17,250.42 17,313.68 35308.17 34,509.76 6941532
(1) | Net Translation / Transaction Exchange Loss / (Gain) 450.30 836,78 576.72 1,287.08 1,282.87 1,860,95
(iii) | Fees and Commission Expense 12.60 13.27 9.54 2587 21.73 3217
(iv) | Net Loss / (Gain) on Fair Value changes 47.08 276.36 159.76 323.44 S80.41 981.89
{v) | Impairment on Financial Instruments 172.38 (1.522.59) 381.69 {1,350.21) (909.92) (1,584.93)
(vi) | Cost of Services Rendered 181.95 83.28 61,36 26523 116.36 308.51
(vii) | Employee Benefit Expenses 152.01 158.44 142:12 31045 280,99 §70.27
(vii) | Depreciation, Amor and Impat 16.13 17.98 15.32 34.11 29.57 62.96
(ix) | Corporate Social Responsibility Expenses 279.64 99.27 9532 37891 204.90 657.72
(x) | Other Exg 83.28 89.88 88.23 173.16 150,86 354,08
IV. | Total Expenses 19,453.12 17,303.09 18,843.74 36,756.21 36,273.53 72,658.94
V. | Share of Profit / (Loss) in Joint Venture and Associates 0.01 - - 0.01 - (0.02)
VI ;’:",‘)"’ {Laxs) Belurs Exceptionnl Ktemy and Tax/(I(1- 9,781.31 11,260.08 10,057.36 21,041.39 21,256.35 42,867.96
VIL | Exceptional Items - - - 18.28
VIIL | Profit/{Loss) Before Tax (VI-VII) 9,781.31 11,260.08 10,057.36 21,041.39 21,256.35 42,849.68
Tax Expense:
(1) Current Tax:
- Current Year 211576 2,194.69 2,281.62 431045 4,373.85 7.571.99
- Earlier Years - 0.01 - 0.01 - 4.62
(11) Deferred Tax Expense / (Income) (15.96) 67.46 (58.65) 51.50 66.66 1,647.73
IX. | Total Tax Exg 2,099.80 2,262.16 2,222.97 4,361.96 4,440.51 9,224.34
Profit/(Loss) for the period from Continuing
X.
Operations (VIII-IX) 7.681.51 8,997.92 7,834.39 16,679.43 16,815.84 33,625.34
X1 Profit/(Loss) from Discontinued Operations (After R R
" |Tax) ) )
Profit/(Loss) for the period (from continuing and
XIL
di tinued operations) (X+X1) 7,681.51 §,997.92 7,834,39 16,679.43 16,815.84 33,625.34
Other Comprehensive Income
{A) | (i) ltems that will not be reclassified to Profit or Loss
- Re of Defined Benefit Plans 8.58 (3.45) 519 513 587 4.96
- Net Gain / (Loss) on Fair Value of Equity Instruments (434.79) 463,55 (132.21) 2876 54.73 (367.75)
- Share of Other Comprehensive Income / (Loss) in Joint
Venture accounted for using equity method E 2 2 &
(i) Income Tax relating to items that will not be
|reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (2.04) 091 (1.33) (1.13) (1.52) (0.96)
- Net Gan / (Loss) on Fair Value of Equity Instr 80.07 (94.85) 41.24 {14.78) (0.67) 63.24
- Share of Other Comprehensive Income/ (loss) of Jomt
Venture i for using equity method = =
Sub-Total (A) (348.18) 366.16 (87.11) 17.98 58.41 (300.51)
(B) | (i) ltems that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge 773.96 1,130.25 13343 1.904.21 (3,700.45) (6,509.59)
- Cost of Hedging Reserve 616,80 432473 840,04 4,941.53 639.92 (2,481.44)
- Exchange Gains / (Loss) in translating the financials of
i oy 7.95 023 4.06 818 401 30.02
{i1) Income Tax relanng to items that will be reclassified 10
Profit or Loss =
- Effective Portion of Gains / (Loss) in Cash Flow Hedge (194.79) (284.46) (33.58) (479.25) 931.33 1,638.33
- Cost of Hedging Reserve (155.24) (1.088.45) (21141) (1,243.69) (161.05) 624.52
- Exchange Gains / (Loss) in translating the financials of
foreign operations . (1.02) (1.01)
Sub-Total (B) 1,048.68 4,082.30 731.52 5.130.98 (2,287.25) (6,698.16)
XILL Other Comprehensive Income (A+B) 700.50 4,448.46 644.41 5,148.96 (2,228.84) (6,998.67)
XIV. | Total Comprehensive Income (XII+XI11) 8,382.01 13,446.38 8,478.80 21,828.39 14,587.00 6,626.67




Quarter Ended Half Year Ended Year Ended
::_ Particulars 30.09.2026 30,06.2026 30.09.2025 30.09.2026 30.09.2025 31.03.2026
(Un-Audited) {Un-Audited) (Un-Audited) | (Un-Audited) | (Un-Audited) {Audited)
Profit attributable to:
- Owners of the Company 6,034.28 7.012.01 5,743.25 13,046.29 12,609.51 25,900.95
- Non-Controlling Interest 1,647.23 1.985.91 2.091.14 3.633.14 4.206.33 7.724.39
7,681.51 8,997.92 7,834.39 16,679.43 16,815.84 33,625.34
Other Comprehensive Income attributable to:
- Owners of the Company 435.80 291043 3217 3,346.23 (1,378.33) (5,025.27)
- Non-Controlling Interest 264.70 1,538.03 316.64 1.802.73 (850.51) (1,973.40)
700.50 4,448.46 644.41 5,148.96 (2,228.84) (6,998.67)
Total Comprel Income attrib ble to:
- Owners of the Company 6,470.08 9.922.44 6,071,02 16,392.52 11,231.18 20,875.68
- Non-Controlling Interest 1,911.93 3,523 2,407.78 543587 3,355.82 5.750.99
8,382.01 13,446.38 8,478.80 21,828.39 14,587.00 26,626.67
XV. | Paid up Equity Share Capital (Face Value ¥ 10/- each) 3,300.10 3.300.10 3.300.10 3,300.10 3,300.10 3,300.10
Other Equity -
Xl (As WE:udiu:d Balance Sheet as at 315t March) A ha NA NA NA 129.360.84
XVIL Basic and Diluted Earnings Per Equity Share (Face
Value of ¥ 10/- each)*:
(1) For continuing operations (in ) 18.29 21.25 17.40 39.53 3821 78.49
(2) For discontinued operations (in 2) - - - = = L
(3) For continuing and discontinued op (in ¥) 18.29 2].28 17.40 39.53 3821 78.49

* EPS for the Quarters and Half years 15 not annualised.
See accompanying notes 1o the Un-Audited Consolidated Fi

| Results




Notes to the Consolidated Financial Results:

1. Consolidated Statement of Assets and Liabilities

(X in crore)

As at As at
z: Particulars 30.09.2026 31.03.2026
(Un-Audited) (Audited)
ASSETS
1 | Financial Assets
(a) | Cash and Cash Equivalents 1.138.47 1,409.45
(b) | Bank Balance other than Cash and Cash Equivalents 3,924.90 3,263.23
(c) | Derivative Financial Instruments 35,236.28 30,588.12
(d) | Receivables
- Trade Receivables 229.26 326.57
- Other Receivables 0.01 3.87
(e) | Loans 11,79,804.95 11,53,254.58
(f) | Investments (Other than accounted for using equity method) 15,437.78 15,548.78
(g) | Other Financial Assets 29,969.02 29,992.19
Total Financial Assets (1) 12,65,740.67 12,34,386.79
2 | Non- Financial Assets
(a) | Current Tax Assets (Net) 135.39 472.97
(b) | Deferred Tax Assets (Net) 5,106.26 6,895.55
(c) | Investment Property 0.97 0.98
(d) | Property, Plant and Equipment 690.78 709.68
(¢) | Capital Work-in-Progress 147.29 128.34
(f) | Intangible Assets under development 16.17 15.90
(g) | Intangible Assets 7.70 6.18
(h) | Right of Use Assets 37.17 38.00
(i) | Other Non-Financial Assets 1,872.86 1,888.82
(i) | Investments accounted for using equity method 0.09 0.08
Total Non- Financial Assets (2) 8,014.68 10,156.50
3 | Assets Classified as held for sale 31.26 35.26
Total Assets (1+2+3) 12,73,786.61 12,44,578.55
LIABILITIES AND EQUITY
Liabilities
1 | Financial Liabilities
(a) | Derivative Financial Instruments 2,668.71 3,889.69
(b) | Payables
Trade Payables
(i) Total outstanding dues of Micro, Small and Medium Enterprises 0.43 235
(i) Total outstanding dues of creditors other than Micro, Small and Medium Enterprises 195.97 208.22
Other Payables
(i) Total outstanding dues of Micro, Small and Medium Enterprises 1.42 2.07
(i) Total outstanding dues of creditors other than Micro, Small and Medium Enterprises 9.80 14.21
(c) | Debt Securities 6,42,231.59 6,47,145.84
(d) | Borrowings (other than Debt Securities) 3,63,059.44 3,51,936.42
(e) | Subordinated Liabilities 13,581.21 13,421.20
(f) | Other Financial Liabilities 56,310.28 51,975.90

Total Financial Liabilities (1)

10,78,058.85

10,68,595.90




As at As at
: : Particuiars 30.09.2026 31.03.2026
(Un-Audited) (Audited)
2 | Non- Financial Liabilities

(a) | Current Tax Liabilities (Net) 8§79.91 2227
(b) | Provisions 1,700.00 1,376.06
(c) | Other Non-Financial Liabilities 879.54 1,143.30
Total Non- Financial Liabilities (2) 3,459.45 2,541.63

3 | Liabilities directly associated with assets classified as held for sale E =
Total Liabilities (1+2+3) 10,81,518.30 10,71,137.53
4 | Equity
(a) | Equity Share Capital 3,300.10 3,300.10
(b) | Other Equity 1,43,573.77 1,29,560.84
Equity attributable to owners of the Company (a+b) 1,46,873.87 1,32,860.94
(c) | Non-Controlling Interest 45,394.44 40,580.08
Total Equity (4) 1,92,268.31 1,73,441.02
Total Liabilities and Equity (1+2+3+4) 12,73,786.61 12,44,578.55




2. Consolidated St of Cash Flows for the Half Year ended Sep 30, 2026

{ 2 in crore)
5 Half Year ended Half Year ended
o, |Pesription 30.09.2026 30.09.2028
(Un-Audited) (Un-Audited)
I |Cash Flow from Operating Activities :
Profit before Tax 21,041.39 21,256.35
Adjustments for:
Loss/ (Gain) on derecognition of Property, Plant and Equipment (net} 478 533
Loss/ (Gain) on Fair value changes (Net) 32344 (2.22)
Unrealised Foreign Exch Transl Loss / (Gain) 261110 040 B8
Depreciation and Amortisation 3407 2953
Impairment on Financial Instruments. (1,349.82) (909.92)
Effective Interest Rate in respect of Loan assets and borrowings/ debt securities 178.91 28955
Interest expense on Zero Coupon Bonds and Commercial Papers AT 28626
Other interest expense (109.41) o1l
Other interest income (98 43) (91.74)
Provision for unspent CSR created 166,57 -
Provision {others) created B2 43.03
Excess Luabihities wnitten back (0.09) (0.20)
Share of Profit/Loss of Joint Venture accounted for using equity method 0.01 -
Operating profit before Working Capital Changes: 23,184.44 21,846.96
Increase / Decrease :
Loans (Net) (25.167.506) (34,040 43)
Other F inl and Non-Fi ial Assets (221.92) 5,003 97
Dervative 2,766,47 SH2 48
Provisions 3,808 42 1,616.69
Cash used before Exceptional Items 4,459.85 (4,900.33)
Exceptional ltems - -
Cash used in Operations Before Tax 4,459.85 (4,900.33)
Income Tax paud (3,536.64) (3,786 24)
Income Tax Refund 42594 10.66
Net Cash Inflow/(Outflow) from Operating Activities 1349.15 (8,675.91)
I1. |Cash Flow From Investing Activities :
Proceeds from disposal of Property, Plant and Equipment 047 0.05
Purchase of Property, Plant and Equipment & [ ible Assets (including CWIP, 1 ble Assets under development
and Capital Advance) (32.87) (243 43)
Finance Cost Capitalised (3.52) (2.85)
Sale / {Purchase) of Other 1 101,38 (1,318.16)
Net Cash Inflow/(Outfow) from Investing Activities 65.46 (1,564.39)
111, |Cash Flow From Financing Activities :
Raising of Bonds (including premium) (Net of Redemptions) (11,939 80) 19.071.80
Raising of Long Term Loans/WCDL/OD/CC/ Line of credit (Net of Repayments) (4.717.59) 15,670.07
Rassing of Foreign Currency Loans (Net of Repayments) - 6,257.11 (16,74741)
Raising of Subordinated Liabilities (Net of Redemptions) - 475.00
Raising of Commercial paper (Net of Repayments) 5,167 48 1,029.12
Rausing of Working Capital Demand Loan / OD / CC / Line of Credit {Net of Repayments) 7.202.95 -
Payment of Lease Liability {0 68) (1.58)
Payment of Dividend (3.31341) (3.743.37)
Net Cash Inflow/(Outflow) from Fi ing Activiti (1,343.94) 15,753.63
Net Increase / (Decrease) in Cash and Cash Equivalents 70.67 551333
Add  Cash and Cash Equivalents at beginning of the financial year 1,067.75 (251.56)
Cash and Cash Equivalents at the end of the period 1,138.42 5.261.77
Details of Cash and Cash Equivalents at the end of the Period;
Bulances with Banks (of the nature of cash and cash equivalents)
= In current accounts 281.52 1,214.05
= In Bank Deposit (Callable) /Demand Deposits (original maturity up 1o 3 months) 5 731,92 4,047.74
- Cheques, Drafts on hand including postage and Imprest 008 0.08
- Bank overdraft (0.05) (010}
Other Short Term Investments (original maturity up to 3 months)
(1) Other Short Term I (InTREPS) 124 95 = 5
Total Cash and Cash Equivalents at the end of the period 1,138.42 5.261.77

| Figures in 0.00 represent value less than T 50,000/-.

The above statement of cash flows has been prepared under the mdirect method as set out in Ind AS 7 *Statement of Cash Flows'.




Notes:-

3 | These unaudited consolidated financial results of the Group for the quarter and half year ended 30.09.2026 have
been reviewed and recommended by the Audit Committee (presently comprising of one Independent Director,
awaiting appointment of other Independent Directors by the Government of India) and subsequently approved &
taken on record by the Board of Directors of the Company (the Board) in their respective meetings held on
04.11.2026. Thakur, Vaidyanath Aiyar & Co., Chartered Accountants and Mehra Goel & Co LLP, Chartered
Accountants have conducted limited review of these financial results in terms of Regulation 33 and 52 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

4 | These unaudited consolidated financial results have been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard (‘Ind AS’) - 34 ‘Interim Financial Reporting,
notified under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time, and other accounting principles generally accepted in India.

5 | These unaudited consolidated financial results include the quarterly limited reviewed consolidated financial results
of one subsidiary; management approved consolidated financial results of one subsidiary and management approved
standalone financial results of one subsidiary and three associates. The Financial results of these subsidiaries and
associates have been consolidated in accordance with Ind AS 110 — ‘Consolidated Financial Statements’® and Ind AS
28 — ‘Investments in Associates and Joint Ventures’.

6 (a) The Board of the Company in their meeting held on 04.11.2026 declared second interim dividend
@_44 v, on the paid up equity share capital i.e. ¥ _¥-10 /- per equity share of ¥ 10/- each for the FY
2026-27. The Company had earlier paid % 3.90/- as first interim dividend for the FY 2026-27.

(b) Further, the shareholders of the company had approved final dividend @ 39.50% on the paid up equity share
capital i.e. T 3.95 /- per equity share of Z 10/- each for the FY 2025-26, in Annual General Meeting held on
31.08.2026, which was subsequently paid in September 2026.

7 | Pursuant to the Scheme of Merger of REC Limited into the Company, as approved by the Board of Directors on
June 28, 2026, the Company has received Reserve Bank of India's no-objection certificate on October 15, 2026 and
no objection letters from BSE and NSE on October 19, 2026. The Scheme of Merger remains subject to requisite
statutory and regulatory approvals and fulfilment of the conditions to the effectiveness of the Scheme, including the
approval of the shareholders and creditors of the Company and REC Limited and sanction by Ministry of Corporate
Affairs (MCA), as may be required in accordance with the applicable laws and the provisions of the Scheme.

8 (a) Inrespect of the Company and its subsidiary REC Limited, impairment loss allowance on loan assets has been
provided in accordance with the Board approved Expected Credit Loss (ECL) policy and based on the report
obtained from an independent agency, appointed by the respective companies for assessment of ECL as per




Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(Zin crore
. As on 30.09.2026 As on 31.03.2026
No. Stage 1 & 2 Stage 3 Total Stage 1 & 2 | Stage 3 Total
a) |Loan Outstanding | |4 g5 57993 | 657957 | 11,89,151.80 | 11,56,060.87 | 7,707.33 | 11,63,768.20
(principal o/s)
b) | lopairment Loss| gs6753 | 503053 | 1459806 | 1113591 | 615630 | 1729221
owance
Impairment  Loss
¢) | Allowance 0.81% 76.46% 1.23% 0.96% | 79.88% 1.49%
Coverage (%) (b/a)

*In addition to the above, impairment loss allowance of Z 62.41 crore (as at 31.03.2026 % 54.94 crore) has been maintained towards Letter of
Comfort and Leiter of Undertaking. Further, impairment loss allowance of ¥ 662.11 crore (as at 31.03.2026 - ¥ 417.23 crore) has been created
towards Undrawn Loan Commitments of the Group.

9 | As a matter of prudence, income on credit impaired loans is recognised as and when received or on accrual basis
when expected realisation is higher than the loan amount outstanding.

10 | Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, is attached at Annexure A.

11 | The Group’s operations majorly comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108
“Operating Segments”.

12 | Figures for the previous periods have been regrouped / reclassified wherever necessary, in order to make them

comparable with the current period figures.

Place: New Delhi
Date : 04.11.2026

a2

Rajesh Kumar Agarwal
Director (Finance)
DIN - 09699001




Annexure-A

Disclosure as per the Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, for the quarter ended 30.09.2026 on consolidated basis:

Sr. Particulars As at / For the quarter As at / For the half year
No. ended 30.09.2026 ended 30.09.2026
(i) Debt - Equity Ratio (times) 5.20
(ii) Outstanding Redeemable Preference Shares -
(iii) | Capital redemption reserve/debenture .
redemption reserve
(iv) | Net Worth (% in crore) 1,46,873.87
(v) Net profit after tax (Z in crore) 7681.51 | 16,679.43
(vi) | Earnings per share (Not annualised) (in )
Basic 18.29 39.53
Diluted 18.29 39.53
(vii) | Total Debt to Total Assets (times) 0.79
(viii) | Operating Margin (%) 33.02% 36.16%
(ix) | Net Profit Margin (%) 26.28% 28.86%
(x) Other Sector Specific Ratios (%)
(a) Gross Credit Impaired Assets Ratio 0.55%
(b) Net Credit Impaired Assets Ratio 0.13%
Note:

1) Debt - Equity ratio = Net Debt / (Equity Share Capital + Other Equity+ Non-Controlling Interest). Net debt
= Principal outstanding of {Debt Securities + Borrowings (other than debt securities) + Subordinated
Liabilities} less cash and cash equivalents.

2)  Net worth = Equity Share Capital + Other Equity.

3)  Total debt to Total assets = Principal outstanding of {Debt Securities + Borrowings (other than debt
securities) + Subordinated Liabilities} / Total assets.

4)  Operating Margin = (Profit before Tax - Other Income) / Total Revenue from operations.

5)  Net profit margin = Net profit After Tax/Total Income.

6)  Gross Credit Impaired Assets Ratio = Gross Credit Impaired Assets /Gross Loan Assets.

7)  Net Credit Impaired Assets Ratio = Net Credit Impaired Assets /Gross Loan Assets.

8)  Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working

capital, Bad debts to Account receivable ratio, Current Liability Ratio, Debtors turnover, Inventory
turnover ratio are not applicable to the Group.




UIa} Bis-d HiaieE fofics

(RT TRER HI IUHH — T HeR HUHAl)

POWER FINANCE CORPORATION LTD.

(ﬂ-‘ﬂ?ﬂ' TNPBN Bl qq—;m:{) (A Govt. of India Undertaking)
(3MSUH.3M. 45001:2018 THIO) (ISO 45001:2018 Certified)

(Th HERST DU-)

Other Disclosures (other than financial results) — Integrated Filing (Financial) for the
quarter ended September 30, 2026

(In accordance with the SEBI circular no. SEBI/HO/CFD-PoD/CIR/P/2024/185 dated December 31, 2024)

S.No. Particulars Remarks
B. Statement of deviation or variation for proceeds of public | No issue of equity shares and
issue, right issue, preferential issue, qualified institutions convertible securities during
placement, etc. the quarter and half year,
hence not applicable.
C. Disclosure of outstanding default on loan and debt | No default hence not
securities applicable
D. Format for disclosure of related party transactions | List of Related Party
(applicable only for half yearly filings i.e. 2™ and 4™ | Transactions for half year
quarter) (01.04.2026 to 30.09.2026) is
attached herewith.
E. Statement of impact of audit qualifications (for audit report | Not applicable
with modified opinion) submitted along with annual audited
financial results — (Standalone and Consolidated separately)
(applicable only for annual filing i.e. 4" quarter)

(Manish Kumar Agrawal)
GM & Company Secretary

Place: New Delhi
Date: November 04, 2026

AN
/?I\ﬁhammad Salim)

CGM (Finance)

volipa srafed : “SoiE", 1, IRIEE od, FE @R, T8 fReeli-110001 GRATH : 011-23456000 Haw: 011.234125445

Regd. Office :

“Urjanidhi”, 1, Barakhamba Lane, Connaught Place, New Delhi-110001 Phone:011-23456000 Fax:011-23412545

9IS / Website : www.pfcindia.com ® CIN : L65910DL1986G01024862
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Thakur, Vaidyanath Aiyar & Co Mehra Goel & Co LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Upadhyay Marg, 309, Chiranjiv Tower,
New Delhi - 110002 43, Nehru Place, New Delhi — 110019

Independent Auditors’ Review Report on Unaudited Special Purpose Interim
Condensed Standalone Financial Statements of Power Finance Corporation
Limited for the Half Year Ended 30'" September, 2026

To
The Board of Directors,
Power Finance Corporation Limited

We have reviewed the accompanying Special Purpose Interim Condensed Standalone
Financial Statements of Power Finance Corporation Limited (the “Company”) for the half
year ended 30" September, 2026, which comprise the Condensed Balance Sheet as at
30t September, 2026, Condensed Statement of Profit and Loss (including Other
Comprehensive Income), Condensed Statement of Cash Flows and Condensed Statement
of Changes in Equity for the half year ended 30" September, 2026 and material accounting
policies and Summarized Notes to Accounts thereon (together hereinafter referred to as
“Special Purpose Interim Condensed Standalone Financial Statements”) as required by
Indian Accounting Standard 34 ‘Interim Financial Reporting’ (“Ind AS 34").

Management’s Responsibility for the Special Purpose Interim Condensed
Standalone Financial Statements

These Special Purpose Interim Condensed Standalone Financial Statements, which are
the responsibility of the Company’s management and approved by the Board of Directors
of the Company, in its meeting held on 4" November, 2026, have been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” (‘Ind AS 34’), prescribed under
Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India.

These Special Purpose Interim Condensed Standalone Financial Statements have been
prepared solely for the purpose of updating the Company’'s Global Medium Term Note
(GMTN) Programme for raising of foreign currency bonds.

Scope of Review

We conducted our review of the Special Purpose Interim Condensed Standalone Financial
Statements in accordance with the Standard on Review Engagements (SRE) 2410,
“‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires
that we plan and perform the review to obtain limited assurance as to whether the Special
Purpose Interim Condensed Standalone Financial Statements are free of material
misstatement. A review of Interim Financial Information is limited primarily to inquiries of
the Company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly,
we do not express an audit opinion.
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Other Matters

The Company has measured the Expected Credit Loss (ECL) on loan assets, undrawn
loan exposures, undisbursed letter of comfort and Investments as per the requirements of
Ind AS 109 by an external agency appointed by the Company. The assumptions/criteria
(i.e. risk score/probability of default matrix etc., with respect to the borrowers) considered
in the calculation of ECL are technical in nature, hence, we have relied upon the same.

Our conclusion is not modified in respect of the above matter.
Conclusion

Based on our review conducted as above, nothing has come to our attention that causes
us to believe that the accompanying Unaudited Condensed Interim Standalone
Financial Statements, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards ('Ind AS’) specified
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other recognised accounting principles generally accepted in
India has not disclosed the information required to be disclosed including the manner in
which it is to be disclosed, or that it contains any material misstatements.

This report has been issued at the request of the Company for the purpose of updating the
Company’s GMTN Programme for raising of foreign currency bonds and hence the same
should not be used by any other person or for any other purpose. Accordingly, we do not
accept or assume any liability or any duty of care for any other purpose or to any other
person to whom this report is shown or into whose hands it may come without our prior
consent in writing.

For Thakur, Vaidyanath Aiyar & Co For Mehra Goel & Co LLP

Chartered Accountants Chartered Accountants
Firm’'s Registration No.: 000038N Firm’'s Registration No.: 000517N/

/7
R e A ot

CA Vaibhav Jain
Partner

Membership No. 515700
UDIN: 265185 F00BRUVAPKYy42 2

Kamlesh Kumar Upadhyay
Partner

Membership No. 096584
UDIN: 260965 84AILNZZT48¢

Place: New Delhi
Date: 4" November, 2026
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Power Finance Corporation Limited
Standalone Balance Sheet as at September 30, 2026

(% in crore)

Note As at As at
Sr. No. |Particulars No. 30.09.2026 31.03.2026
(Un-Audited) (Audited)
ASSETS
1 Financial Assets
(a) |Cash and Cash Equivalents 1 636.97 1,078.31
(b) |Bank Balance other than Cash and Cash Equivalents 2 1,297.44 1,183.03
(¢) [Derivative Financial Instruments 3 13,816.39 10,627.18
(d) |Trade Receivables 4A . -
(¢) [Loans 5 5,67.035.06 5,74.018.10
(f)  |Investments 6 20,704.53 20,718.13
(g) [Other Financial Assets 7 5.449.61 5,433.72
Total Financial Assets (1) 6,08,940.00 6,13,058.47
2 Non- Financial Assets
(a) |Current Tax Assets (Net) 8 43.78 178.11
(b) [Deferred Tax Assets (Net) 2.725.17 3.358.47
(¢) [Property, Plant and Equipment 9 57.17 62.13
(d) [Intangible Assets under development 9 15.85 15.85
(¢) [Imangible Assets 9 5.96 4.15
() |Right-of-use Assets 9 32.82 33.05
(g) |Other Non-Financial Assets 10 1,778.01 1,.804.45
Total Non- Financial Assets (2) 4,658.76 5,456.21
Total Assets (1+2) 6,13,598.76 6,18,514.68
LIABILITIES AND EQUITY
Liabilities
1 Financial Liabilities
(a) |Derivative Financial Instruments 3 1,519.79 1,940.54
(b) |Trade Payables 4B
(i) Total outstanding dues of Micro, Small and Medium Enterprises 0.41 2.30
(ii) 'Ijnlal ?ulslan.ding dues of creditors other than Micro, Small and 296 2312
Medium Enterprises
(¢) [Debt Securities 11 3,16,669.15 3,37.163.01
(d) |Borrowings (other than Debt Securities) 12 1.61,518.73 1.56,620.81
(¢) |Subordinated Liabilities 13 4.148.70 3,994.45
(f)  |Other Financial Liabilities 14 16.647.20 14.651.77
Total Financial Liabilities (1) 5,00,512.24 5,14,396.00
2 Non- Financial Liabilities
(a) |Current Tax Liabilities (Net) 8 609.95 22.04
(b) |Provisions 15 695.07 776.18
(¢) |Other Non-Financial Liabilities 16 675.51 788.52
Total Non- Financial Liabilities (2) 1,980.53 1,586.74
Total Liabilities (1+2) 5,02,492.77 5,15,982.74
3 |Equity
(a) |Equity Share Capital 17 3.300.10 3,300.10
(b) _|Other Equity 18 1,07.805.89 99.231.84
Total Equity (3) 1,11,105.99 1,02,531.94
Total Liabilities and Equity (14+2+3) 6,13,598.76 6,18,514.68

Material Accounting Policies and Notes annexed hereto form an integral part of Special Purpose condensed Interim Financial Statements

Place : New Delhi
Date : 04.11.2026

o

(Rajesh Kumar Agarwal)

Director (Finance)
DIN - 09699001




Power Finance Corporation Limited

Standalone Statement of Profit and Loss for the Half Year ended September 30, 2026

(% in crore)

Half Year ended Half Year ended
Sr. No. | Particulars :":' 30.09.2026 30.09.2025
) (Un-Audited) (Un-Audited)
Revenue from Operations
(1) |Interest Income 19 27,394.13 27.211.67
(ii) |Dividend Income 885.59 1.108.44
(111) |Fees and Commission Income 20 506.61 208.81
1. |Total Revenue from Operations 28,786.33 28,528.92
1I. _ |Other Income 21 181.68 3.86
I11. |Total Income (1+11) 28,968.01 28,532.78
Expenses
(i) |Finance Costs 22 17,038.50 16,444.78
(1) |Net Translation / Transaction Exchange Loss / (Gain) 11218 1.151.82
(iif) |Fees and Commission Expense 23 2243 18.46
(v} [Net Loss / (Gain) on Fair Value changes 24 23.35 (54.75)
(v) |lmpairment on Financial Instruments 25 (735.63) (439.83)
(vi) |Employee Benefit Expenses 26 149.51 141.54
(vii) |Depreciation, Amortisation and Impairment 9 1538 10.63
(viii) |Corporate Social Responsibility Expenses 184.76 152.16
(ix) |Other Expenses 27 8731 5492
IV. |Total Expenses 16,897.79 17,479.73
V. |Profit/(Loss) Before Exceptional Items and Tax (I1I-1V) 12,070.22 11,053.05
V1. |Exceptional Items - -
VIL. |Profit/(Loss) Before Tax (V-VI) 12,070.22 11,053.05
Tax Expense:
(1) Current Tax:
- Current Year 2,162.69 2,151.92
- Earlier Years - -
(i1) Deferred Tax Expense / (Income) 175.42 (62.31)
VIIL. |Total Tax Expense 2,338.11 2,089.61
IX. |Profit/(Loss) from Continuing Operations (VII-VIII) 9,732.11 8.963.44
X. |Profit(Loss) from Discontinued Operations (After Tax) - -
XL |Profit/(Loss) (from continuing and discontinued operations) (IN+X) 9,732.11 8,963.44
Other Comprehensive Income
(A) |(i) ltems that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 1.93 (3.09)
- Net Gain / (Loss) on Fair Value of Equity Instruments 30,63 (13.78)
(11) Income Tax relating to items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (0.32) 0.74
- Net Gain / (Loss) on Fair Value of Equity Instruments (14.78) 276
Sub-Total (A) 17.46 (13.37)
(B) |(1) Items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge 940.30 195.80
- Cost of Hedging Reserve 820.00 (760.83)
(i1) Income Tax relating to items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge (236.65) (49.28)
- Cost of Hedging Reserve (206.38) 191.49
Sub-Total (B) 1,317.27 (422.82)
XIL [Other Comprehensive Income (A+B) 1,334.73 (436.19)
XIIL _|[Total Comprehensive Income (XI+XII) 11,066.84 8,527.25
XIV. |Basic and Diluted Earnings Per Equity Share (Face Value  10/- each):
(1) For continuing operations (in ¥) 29.49 27.16
(2) For discontinued operations (in ¥) . -
(3) For continuing and discontinued operations (in ) 2949 27.16

EPS for the Half Years is not annualised.

Place : New Delhi
Date : 04.11.2026

el

(Rajesh Kumar Agarwal)
Director (Finance)
DIN - 09699001
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Power Finance Corporation Limited
Standalone Stat of Cash Flows for the Half Year ended September 30, 2026

(¥ in crore)
Sr. 5o Half Year ended Half year ended
No, [Ckiptien 30.09.2026 30.09.2025
(Un-Audited) (Un-Audited)
L. |Cash Flow from Operating Activities :
Profit before Tax 12,070.22 11,053.05
Adjustments for:
Loss/ (Gain) on derecognition of Property, Plant and Equipment (net) 1.30 1.09
Loss/ (Gain) on Fair value changes (Net) 23.35 (63.19)
Unrealised Foreign Exchange Translation Loss / (Gain) 1,620.48 1,726.42
Depreciation and Amortisation 15.38 10.63
Impairment on Financial Instruments (735.63) (439.83)
Effective Interest Rate in respect of Loan assets and borrowings/ debt securities 10.66 71.10
Interest expense on Zero Coupon Bonds and Commercial Papers 110,36 163.33
Other interest expense (109.49) (0.00)
Interest accrued on investments (37.20) (36.93)
Provision (others) created 38.23 43.03
Operating profit before Working Capital Changes: 13,007.66 12,528.70
Increase / Decrease :
Loans (Net) 7,713.47 (18,363 85)
Other Financial and Non-Financial Assets (2.74) 3.446.80
Derivative (1,769.04) (2,232.65)
Other Financial & Non-Fi ial Liabilities, Trade Payables and Provisions 1,987 63 1,819.09
Cash used before Exceptional Items 20,936.98 (2,801.91)
Exceptional Items - E
Cash used in Operations Before Tax 20,936.98 (2,801.91)
Income Tax paid (1,861.09) (1,823.46)
Income Tax Refund 42595 10.66
Net Cash Inflow/(Outflow) from Operating Activities 19,501.84 (4,614.71)
II. |Cash Flow From Investing Activities :
Proceeds from disposal of Property, Plant and Equipment 0.19 0.04
Purchase of Property, Plant and Equipment & Intangible Assets (including CWIP, Intangible Assets under
development and Capital Advance) 3% G300
Sale / (Purchase) of Other Investments 65.68 93.15
Net Cash Inflow/(Outflow) from Investing Activities 56.35 (116.50)
I11. |Cash Flow From Financing Activities :
Raising of Bonds (including premium) (Net of Redemptions) (25,278.66) (845.11)
Raising of Long Term Loans (Net of Repayments) (4,450.93) 6,300.10
Raising of Foreign Currency Loans (Net of Repaymenis) 14,153.14 1,066.17
Raising of Subordinated Liabilities (Net of Redemptions) - 475.00
Raising of Commercial paper (Net of Repayments) (1,566.41) (1.810.42)
Raising of Working Capital Demand Loan / OD / CC / Line of Credit (Net of Repayments) (266.66) 1,553.31
Payment of Dividend (2,590.01) (1,897.40)
Payment of Lease Liability (0.00) (0.00)
Net Cash Inflow/(Outflow) from Financing Activities (19,999.53) 4.841.65
Net Increase / (Decrease) in Cash and Cash Equivalents (441.34) 110.44
Add : Cash and Cash Equivalents at beginning of the financial year 1,078.31 2203
Cash and Cash Equivalents at the end of the period 636,97 13247
Balances with Banks (of the nature of cash and cash equivalents)
- In current accounts 11.25 130.43
- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 500.77 2.04
- Other Short Term Investments (TREPS) 124,95 -
Total Cash and Cash Equivalents at the end of the period 636,97 132.47

The above statement of cash flows has been prepared under the indirect method as set out in Ind AS 7 ‘Statement of Cash Flows'.
Figures in 0.00 represent value less than 2 50,000/-,

A
L sl
Place : New Delhi (Rajesh Kumar Agarwal)

Date : 04.11.2026 Director (Finance)
DIN - 09699001




Cash and Cash Equivalents

(Z in crore)
Sr. Piiticalais As at As at
No. 30.09.2026 31.03.2026
(A) |Balances with Banks (of the nature of cash and cash equivalents)
(i) |- In Current Accounts 11.25 11.97
(ii) |- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 500.77 1,066.34
(B) |Other Short Term Investments (original maturity up to 3 months)
(i) [-Investment in Tri-Party Repo Dealing and Settlement (TREPS) 124.95 -
Total Cash and Cash Equivalents 636.97 1,078.31
2 Bank Balance other than Cash and Cash Equivalents
(Z in crore)
Sr. Particulars As at As at
No. 30.09.2026 31.03.2026
Earmarked Balances with Banks for
(i) |- Bank Deposit (Callable) /Demand Deposits- On Lien 613.71 894.71
(i1} |- Term Deposits- For redemption of debentures 200.20 -
(iii) |- Unclaimed Dividend 8.05 7.48
(iv) |- Unclaimed - Bonds / Interest on Bonds etc. 100.58 84.95
(v) |- Amount received under GOI schemes 0.19 -
(vi) |- Current Accounts with Banks - Unspent CSR Purposes 374.71 195.89
Total Bank Balance other than Cash and Cash Equivalents 1,297.44 1,183.03




3

Derivative Financial Instruments

The Company enters into derivative contracts for hedging Currency & Interest Rate risk. These derivative transactions are done for hedging purpose and not for

trading or speculative purpose.

Part-1
(% in crore)
As at 30.09.2026 As at 31.03.2026
;:‘ Particulars Notional Fair value Fair value Notional Fair value Fair value
Amount Assets Liabilities Amount Assets Liabilities
(i) |Currency Derivatives
- Currency Swaps 22,120.23 1,583.86 0.03 7,803.80 856.93 -
- Options 1,49.015.57 11,035.50 1,327.13 | 1,25.743.90 9.482.64 1,593.80
Total Currency Derivatives (i) 1,71,135.80 12,619.36 1,327.16 | 1,33,547.70 10,339.57 1,593.80
(ii) |Interest Rate Derivatives
- Forward Rate Agreements and Interest Rate Swaps 95.196.41 1,197.03 192.63 73,657.35 287.61 346.74
Total Interest Rate Derivatives (ii) 95,196.41 1,197.03 192.63 73,657.35 287.61 346.74
Total Derivative Financial Instruments (i+ii) 2,66,332.21 13,816.39 1,519.79 | 2,07,205.05 10,627.18 1,940.54
Part - 11 : Included in above (Part I) are Derivatives held for hedging and risk management purposes as follows:
(¥ in crore)
Sr. As at 30.09.2026 Asat 31.03.2026
No. Particulars Notional Fair value Fair value Notional Fair value Fair value
Amount Assets Liabilities Amount Assets Liabilities
(i) |Fair Value Hedging
- Interest Rate Derivatives 50,338.97 50.85 192.63 30,037.40 - 230.00
Total Fair Value Hedging (i) 50,338.97 50.85 192.63 30,037.40 - 230.00
(i) |Cash Flow Hedging
- Currency Derivatives 1,69,695.72 12,504.54 1,327.16 | 1,33,547.70 10,339.57 1,593.80
- Interest Rate Derivatives 44 857 .44 1.146.18 - 4361995 28761 116.74
Total Cash Flow Hedging (ii) 2,14,553.16 13.650.72 1,327.16 | 1,77,167.65 10,627.18 1,710.54
(iii) |Undesignated Derivatives 1,440.08 114.82 = = s =
Total Undesignated Derivatives (iii) 1,440.08 114.82 s - - -
Total Derivative Financial Instruments (i+ii-+iii ) 2,66,332.21 13,816.39 1,519.79 | 2,07,205.05 10,627.18 1,940.54




4A

4B

Trade receivables

The Company has categorised trade reccivables at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments’.

(% in crore)
¢ As at As at
B No. Rarviculere 30.09.2026 31.03.2026
(1) |Receivables considered good - secured - -
(i1) |Receivables considered good - unsecured - -
(iii) |Receivables which have significant increase in credit risk - -
(iv) |Receivables- credit impaired 0.81 0.81
Sub Total (i to iv) 0.81 0.81
(v) |Less: Impairment loss allowance on receivables -credit impaired (D.81) (0.81)
Total Trade Receivables )

Trade Payables

The Company has categorised trade payables at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments'.

(% in crore)
As at As at

.No |Particul
BN rarsu 30.09.2026 31.03.2026

(i) | Total outstanding dues of micro, small and medium enterprises 041 2.30

. Total outstanding dues of creditors other than micro, small and medium 8.26 23.12
(i) enterprises

Total Trade Payables 8.67 25.42




5 Loans
The Company has categorised all loans at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments'.
(% in crore)
SE: Particulars an i
No. 30.09.2026 31.03.2026
(A) |Loans to Borrowers
(i) |Term Loans 5.55,376.21 5,61,447.41
(ii) |Buyer's Line of Credit 1,460.81 1,546.30
(iii) |Working Capital Loans 15,150.60 16.584.97
(iv) |Others -Deferred Payment Guarantee 536.62 536.62
(v) |Principal Outstanding (i to iv) 5,72,524.24 5,80,115.30
(vi) | Interest acerued but not due on Loans on (v) above 3,303.90 4,025.35
(vii) | Interest accrued & due on Loans on (v) above 78.77 595.33
(viii) | Unamortised Fee on Loans on (v) above (336.70) (319.12)
Gross Carrying Amount (v to viii) 5,75,570.21 5,84,416.86
Less: Impairment loss allowance (8.535.15) (10.398.76)
Net Carrying Amount 5,67,035.06 5,74,018.10
(B) |Security-wise classification
(i) |Secured by Tangible Assets 2,20,923.59 2,08,273.50
(ii) |Secured by Intangible Assets - -
(iii) |Covered by Bank/Government Guarantees 1,97.229.38 1.99.920.38
(iv) |Unsecured 1,57.417.24 1,76,222.98
Gross Security-wise classification 5,75,570.21 5,84,416.86
Less: Impairment loss allowance (8,535.15) (10,398.76)
Net Security-wise classification 5,67,035.06 5,74,018.10
(C) 1 [Loans in India
(i) |Public Sector 4.40,103.86 4,46.439.79
(ii) |Private Sector 1.35.466.34 1,37.977.07
Gross Carrying Amount of Loans in India 5,75,570.21 5,84,416.86
Less: Impairment loss allowance (8.535.15) (10,398.76)
Net Carrying amount of Loans in India 5,67,035.06 5,74,018.10
(C) 11| Loans Outside India - -
Less: Impairment loss allowance - -
Net Carrying Amount of Loans Outside India = 7
Net Carrying Amount of Loans in India and Outside India 5,67,035.06 5,74,018.10




6 Investments
(% in crore)
As at 30.09.2026
Sr. ; Amortised | Designated FVTPL Subtotal Others* Total
No. Particulars Cost at FVTOCI
(1) (2) (3) 4)=(2)+(3) (5) (+H4)+(5)
(A) [Investments
(i) [Government Securitics 2,622.87 - - - - 2.622.87
(ii) |Debt securities 291.29 - - - - 291.29
(iii) |Equity Instruments
- Subsidiaries - - - - 15,000.65 15,000.65
- Associates - - - - 0.15 0.15
- Others - 2,628.01 162.00 2,790.01 - 2,790.01
(iv) |Preference Shares 72.95 A z 5 s 72.95
Total Investments 2,987.11 2,628.01 162.00 2,790.01 15.000.80 20,777.92
(B) |Geography wise investment
(i) [Investments Outside India - - - - - -
(i) |Investments in India 2,987.11 2,628.01 162.00 2,790.01 15,000.80 20,777.92
Gross Geography wise investment 2,987.11 2,628.01 162.00 2,790.01 15.000.80 20,777.92
Less: Impairment loss allowance (73.39) - - - - (73.39)
Net Geography wise investment 2,913.72 2,628.01 162.00 2,790.01 15,000.80 20,704.53
(% in crore)
Asat 31.03.2026
Sr. Amortised | Designated FVTPL Subtotal Others* Total
No. it Cost at FVTOCI
(N (2) (3) (4)=(2)+(3) (5) (DHEH5)
(A) [Investments
(1) [Government Sccurities 2,627.29 - - - - 2,627.29
(i1) |Debt securities 31535 - - - - 31535
(iii) |Equity Instruments
- Subsidiaries - - - - 15,000.65 15,000.65
- Associates - - ~ - 0.15 0.15
- Others - 2,59737 177.76 2,775.13 - 2,775.13
(iv) |Preference Shares 72.95 e . = . 72.95
Total Investments 3,015.59 2.597.37 177.76 2,775.13 15,000.80 20,791.52
(B) |Geography wise investment
(1)  [Investments Outside India - - - - - -
(ii) |Investments in India 3.015.59 2,597.37 177.76 2,775.13 15,000.80 20,791.52
Gross Geography wise investment 3,015.59 2,597.37 177.76 2,775.13 15,000.80 20,791.52
Less: Impairment loss allowance (73.39) - - = = (73.39)
Net Geography wise investment 2,942.20 2,597.37 177.76 2,775.13 15,000.80 20,718.13
* Others includes | in Subsidianies and Associates which have been carried at cost in accordance with the provisions of Ind AS 27 'Sey Financial § ts'

FVTOCI - Far Value through Other Compreh

ve Income, FVTPL - Fair Value through Profit or Loss




7  Other Financial Assets
The Company has categorised other financial assets at amortised cost in accordance with the requirements of Ind AS 109 'Financial
Instruments'.
(Z in crore)
Sr. Particulars As at As at
No. 30.09.2026 31.03.2026
(i) |Recoverable on account of Government of India Serviced Bonds 5.038.99 5.038.21
(ii) |Advances to Subsidiaries and Associates 129.21 133.71
(iii) |Security Deposits 8.53 5.80
(iv) |Advances to Employees 139.49 140.32
(v) [Others 155.27 137.44
Less: Impairment loss allowance on Others (21.88) (21.76)
Total Other Financial Assets 5,449.61 5,433.72
8 Current Tax Assets / Liabilities (Net)
(Z in crore)
e Particulars As at As at
No. 30.09.2026 31.03.2026
(i) | Advance income tax and TDS net of Provision 43.78 178.11
Current Tax Assets (Net) 43.78 178.11
(i) | Provision for income tax net of Advance Tax 609.95 22.04
Current Tax Liabilities (Net) 609.95 22.04
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Other Non-Financial Assets

(Z in crore)
Sr. . As at As at
No, [Farticulars 30.09.2026 31.03.2026
(i) | Prepaid Expenses 22.59 6.55
(ii) | Deferred employee benefits 51.32 52.07
(iii) | Advance towards Capital assets 1.590.28 1.594.26
(iv) | Amount Recoverable From Income Tax Deptt. 51.82 61.69
{(v) | Advance Towards Contractual Obligations - CSR 28.67 39.05
(vi) | Excess Spent - CSR Expenses - 0.47
(vii) | Security Deposits - Non Refundable 18.40 18.40
(viii) | Others 14.93 31.96
Total Other Non-Financial Assets 1,778.01 1,804.45
11 Debt Securities
The Company has categorised Debt Securities at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments',
(Z in crore)
Sr. . As at As at
No, |Particulars 30.09.2026 31.03.2026
(A) [Secured Bonds / Debenture
(i) |- Infrastructure Bonds 13.90 38.51
(ii) |- Tax Free Bonds 7.031.13 7,031.13
(iii) |- 54EC Capital Gain Tax Exemption Bonds 9.854.35 10,258.01
(iv) |- Taxable Bonds 7.721.28 7.826.87
Sub-Total (A) 24,620.66 25,154.52
(B) |Unsecured Bonds / Debenture
(i) |- Taxable Bonds 2.35,109.55 2,59.839.63
(ii) |- Foreign Currency Notes 42,621.22 36,399.20
(iii) |- Commercial Paper 5,034.60 6,505.37
Sub-Total (B) 2,82,765.37 3,02,744.20
(C) |Total Principal Outstanding of Debt Securities (A+B) 3,07,386.03 3,27,898.72
(D) |Interest accrued but not due on (C) above 9,667.88 9,733.25
(E) |Unamortised Transaction Cost on (C) above (251.71) (260.63)
(F) |Hedging Adjustments - Loan Liability - FV Hedge on (C) above (133.05) (208.33)
Total Debt Securities (C to F) 3,16,669.15 3,37,163.01
Geography wise Debt Securities
(i) [Debt Securities in India 2.73.675.43 3.00.447.30
(ii) |Debt Securities outside India 42.993.72 36.715.71
Total Geography wise Debt Securities 3,16,669.15 3,37,163.01

<fd¥ o>




12

Borrowings (other than Debt Securities)

The Company has categorised Borrowings (other than Debt Securities) at amortised cost in accordance with the requirements of Ind AS 109

'Financial Instruments'.

(Z in crore)

Sr. " As at As at
Ng. (¥ rileutars 30.09.2026 31.03.2026
(A) |Secured Borrowings
(i) |Other Loans from Banks
- Loan against Term Deposits 582.46 849.12
Sub-Total (A) 582.46 849.12
(B) |Unsecured Borrowings
(i) |Term Loans from Banks and Financial Institutions
- Foreign Currency Loans 59.894.38 51,187.75
- Rupee Term Loans 82.717.13 87.168.06
(i) |Term Loans From other Parties
- Foreign Currency Loans- Multilateral/Bilateral Agencies 10,673.05 9,925.87
- Rupee Term Loans - NSSF 7,500.00 7.500.00
Sub-Total (B) 1,60,784.56 1,55,781.68
(C) |Total Principal Outstanding of Borrowings (other than Debt Securities) - (A+B) 1,61,367.02 1,56,630.80
(D) |Interest accrued but not due on (C) above 718.09 542.50
(E) |Unamortised Transaction Cost on (C) above (566.38) (552.49)
Total Borrowings (other than Debt Securities) (C to E) 1,61,518.73 1,56,620.81
Geography wise Borrowings
(i) |Borrowings in India 91,076.38 95,683.59
(1) |Borrowings outside India 70,442.35 60,937.22
Total Geography wise Borrowings 1,61,518.73 1,56,620.81
13 Subordinated Liabilities
The Company has categorised Subordinated Liabilities at amortised cost in accordance with the requirements of Ind AS 109 'Financial
Instruments'.
(Z in crore)
Sr. ; As at As at
N [ 30.09.2026 31.03.2026
(A) [Subordinated Liabilities (Unsecured)
(i) |Perpetual Debt Instruments 575.00 575.00
(il) |Subordinated Bonds 3.411.50 3.411.50
(B) [Total Principal Outstanding of Subordinated Liabilities 3,986.50 3,986.50
(C) |Interest accrued but not due on (B) above 172.08 30.68
(D) |Unamortised Transaction Cost on (B) above (1.16) (1.07)
(E) [Hedging Adjustments - Loan Liability - FV Hedge on (B) above (8.72) (21.66)
Total Subordinated Liabilities (B to E) 4,148.70 3,994.45
Geography wise Subordinated Liabilities
(i) |Subordinated Liabilities in India 4.148.70 3,994.45
(ii) |Subordinated Liabilities outside India - :
Total Geography wise Subordinated Liabilities 4,148.70 3,994.45




Other Financial Liabilities

The Company has categorised Other Financial Liabilities at amortised cost in accordance with the requirements of Ind AS 109 'Financial
Instruments' other than "Lease Liability" presented below, which is measured in accordance with Ind AS 116 "Leases’.

(Z in crore)
Sr. . As at As at
No. Particulars 30.09.2026 31.03.2026
(i) |Payable on account of Unsecured Government of India Serviced Bonds 5,038.99 5.038.21
(ii) |Advance received from Subsidiaries and Associates 116.93 116,93
(iii) |Unclaimed Dividends 8.05 7.48
(iv) |Unclaimed - Bonds and Interest Accrued thereon
- Unclaimed Bonds 0.55 0.65
- Unclaimed Interest on Bonds 100.03 84.31
(v) |Others
- Interest on application money and interest accrued thereon 0.12 0,75
- Gol funds for disbursement 0.18 -
- Lease Liability 8.81 8.81
- Derivative Liability -Variation Margin 10,057.66 5,616.01
- Excess amounts received for Loan Assets 857.82 3.527.55
- Other liabilities 458.06 251.07
Total Other Financial Liabilities 16,647.20 14,651.77
I5  Provisions
(Z in crore)
" Particulars anat Arat
No. 30.09.2026 31.03.2026
(i) |For Employee Benefits :
- Gratuity 2.87 5.04
- Leave Encashment 54.61 56.77
- Economic Rehabilitation of Employees 7.41 7.45
- Provision for Bonus / Incentive 30.42 51.17
- Provision for Staff Welfare Expenses 56.89 50.43
(ii) |Impairment Loss Allowance - Letter of Comfort & Letter of Undertaking 16.62 21.40
(iii) |Impairment Loss Allowance - Undrawn Loan Commitment 151.54 134.52
(iv) |Provision for Unspent CSR Expense 374.71 449.40
Total Provisions 695.07 776.18
16  Other Non-Financial Liabilities
(% in crore)
Sr. . As at As at
Nos, [Frriiculars 30.09.2026 31.03.2026
(i) |Unamortised Fee - Undisbursed Loan Assets 529.13 631.49
(ii) |Statutory dues payable 69.85 70.04
(iii) [Sundry Liabilities Account (Interest Capitalisation) 51.49 51.62
(iv) |Others 25.04 35.37
Total Other Non-Financial Liabilities 675.51 788.52
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17 Equity Share Capital
As at Asat
& o, | etk 30,09.2026 31.03.2026
r. No. |Particulars Amowat ] Adent
Number ® in crore) Number @i crore)
(A) |Authorised Capital
Equity Share Capital (Par Value per share 210) 11,00,00,00,000 11,000.00 11,00,00,00,000 11,000.00
Preference Share Capital (Par Value per share 210) 20,00,00,000 200.00 20,00,00,000 200,00
(B) |lIssued, Subscribed and Fully Paid-up Capital
Equity Share Capital (Par Value per share 210) 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
(C) |Reconciliation of Equity Share Capital
Opening Equity Share Capital 3.30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
Changes during the period = - = .
Closing Equity Share Capital 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
18 Other Equity
(2 in crore)
Asat As at
Sr.No. |Particulars 30.09.2026 31.03.2026
(A) |Other Reserves
(1) Securities Premium 2,115.74 2,115.74
(ify  |Foreign Currency Monetary Item Translation Difference Account (359.62) (457.41)
(iii) |Special Reserve created w's 45-1C of Reserve Bank of India Act, 1934 20,859.77 18,913.35
(iv) |Reserve for Bad & Doubtful debts w's 31(1) of Income Tax Act, 2025 (section 36 (1) (viia)(¢) of erstwhile Income Tax Act, 1961) 462.96 967.76
(v)  |Special Reserve created u/'s 32(e) of Income Tax Act, 2025 ( Section 36(1)(viii) of erstwhile Income Tax Aet, 1961) upto Financial Year 1996- 59985 599 85
(vi) |Special Reserve created and maintained w's 32(c) of Income Tax Act, 2025 ( Section 36(1 }{viii) of erstwhile Income Tax Act, 1961) from 37,808.90 36,070.91
(vii) |Interest Differential Reserve - KFW Loan 71.31 68.77
(viii) |General Reserve 17.816.16 16,848.39
(ix) |Impairment Reserve 254,11 89.18
(B) |Retained Earnings 2924339 2641510
(C) |Other Comprehensive Income (OCI) Reserves
(i) |Equity Instruments through Other Comprehensive Income 896.10 880.25
(ii)  |Effective portion of Cash Flow Hedges 82840 124.75
(iii) |Cost of Hedging Reserve (2,791.18) (3,404.80)

Total Other Equity

1,07,805.89

99,231.84




19 Interest Income
(Z in crore)
Sr. Half Year ended Half Year ended
No. Particulars 30.09.2026 30.09.2025
(A) |On Financial Assets measured at Amortised Cost
(i) |Interest on Loans 27,046.15 26,864.86
Less : Rebate for Timely Payment to Borrowers (71.90) (96.04)
(i1) |Interest on Deposits with Banks 165.69 135.34
(iii) |Interest on Investment 107.09 109.73
(iv) [Other Interest Income 132.81 171.02
Subtotal (A) 27,379.84 27,184.91
(B) |On Financial Assets Classified at Fair Value Through Profit or Loss
(i) |Interest on Investment 0.21 0.21
(ii) [Other Income 14.08 26.55
Subtotal (B) 14.29 26.76
Total Interest Income ((A)+(B)) 27,394.13 27,211.67
20 Fees and Commission Income
(2 in crore)
Sr. Half Year ended Half Year ended
No. Particulars 30.09.2026 30.09.2025
(i) [|Prepayment Premium on Loans 481.43 196.69
(ii) |Fee based Income on Loans 25.18 12.12
Total Fees and Commission Income 506.61 208.81
21  Other Income
( 2 in crore)
Sr. |Particulars Half Year ended Half Year ended
No. 30.09.2026 30.09.2025
(i) [Miscellaneous Income 181.68 3.86
Total Other Income 181.68 3.86
22 Finance Costs
(% in crore)
Sr. Half Year ended Half Year ended
No, |Farticulars 30.09.2026 30.09.2025
On Financial Liabilities Measured At Amortised Cost
(i) |Interest on Borrowings (other than Debt Securities)
- Term Loans and Others 4318.25 4,326.64
(ii) [Interest on Debt Securities
- Bonds / Debentures 11,155.24 10,927.63
- Commercial Papers 95.64 143.22
(iii) |Interest on Subordinated Liabilities 176.60 166.13
(iv) |Other Interest Expense
- Interest under Income Tax Act, 1961 431 i
-Interest expense on variation margin 202.47 107.79
-Interest on liability towards employee benefits 3.67 3.00
- Other interest expense 0.37 0.39
(v) |Swap Premium ( Net) 1,081.95 769.98
Total Finance Costs 17,038.50 16,444.78




23 Fees and Commission Expense
(Z in crore)
Sr Half Year ended Half Year ended
No.. Particulars 30.09.2026 30.09.2025
(i) |Agency Fees 1.26 1.58
(ii) |Guarantee, Listing and Trusteeship fees 11.36 6.36
(iii) |Credit Rating Fees - 7.94
(iv) [Other Finance Charges 9.82 2.58
Total Fees and Commission Expense 22.44 18.46
24 Net Loss / (Gain) on Fair Value changes
(2 in crore)
Sr. Half Year ended Half Year ended
No, |Ferticulars 30.09.2026 30.09.2025
On financial instruments at Fair value through Profit or Loss:
(i) |On trading Portfolio - -
(ii) |Others
- Change in Fair Value of Derivatives 7.60 6.92
- Change in Fair Value of Investments 15.75 (61.67)
Subtotal (ii) 23.35 (54.75)
Total Net Loss / (Gain) on Fair Value changes (i+ii) 23.35 (54.75)
Fair value changes:
(i) |- Realised - (54.60)
(ii) |- Unrealised 23.35 (0.15)
Total Net Loss / (Gain) on Fair Value changes 23.35 (54.75)
25 Impairment on Financial Instruments
(2 in crore)
Sr. Half Year ended Half Year ended
No. Particulars 30.09.2026 30.09.2025
A |On Financial Assets measured at Amortised Cost:
(i) |Loans* (748.01) (411.21)
(ii) [Other Financial Assets 0.12 5.05
(iii) [Letter of Comfort & Letter of Undertaking 4.77) (33.67)
(iv) [Undrawn Loan Commitment 17.03 -
(v) |Investment 0.00 -
Total Impairment on Financial Instruments (735.63) (439.83)

* including write off of loans of ¥ 1115.58 crore ( previous period ¥ NIL) and corresponding reversal of impairment loss allowance of
T 1115.58 crore (previous period NIL).

26 Employee Benefit Expenses
(2 in crore)

Sr. . Half Year ended Half Year ended
No, |Farticulars 30.09.2026 30.09.2025
(i) [Salaries and Wages 87.24 87.28
(ii) |Contribution to Provident and other Funds / Schemes 15.36 10.01
(iii) |Staff Welfare Expenses 36.84 35.64
(iv) |Rent for Residential Accommodation of Employees 10.07 8.61

Total Employee Benefit Expenses 149.51 141.54
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27 Other Expenses
(Z in crore)
Sr. Half Year ended Half Year ended
No. Particulars 30.09.2026 30.09.2025
(i) |Rent, Taxes and Energy Cost 4.84 4.39
(ii) |Repairs and Maintenance 18.11 5.55
(iii) Communication Costs 1.59 1.16
(iv) |Printing and Stationery 0.90 0.71
(v) |Advertisement and Publicity 427 4.67
(vi) |Directors Fees, Allowance and Expenses 0.24 0.33
(vii) |Auditor's fees and expenses 1.09 0.75
(viii) |Legal & Professional charges 3.30 233
(ix) [Insurance 0.04 0.20
(x) [Travelling and Conveyance 12.85 12.05
(xi) |Net Loss /(Gain) on sale/derecognition of PPE 1.30 1.09
(xii) |Govt. scheme monitoring expense 8.21 1.36
(xiii) |Conference and Meeting Expenses 4.79 3.05
(xiv) |Security Expenses 2.16 2.04
(xv) |Other Expenditure 23.62 15.24
Total Other Expenses 87.31 54.92




1.1

1.2

1.3

1.3.1

Material Accounting Policy Information
The material accounting policy information in regard to preparation of the Standalone Financial Statements is given below:

Basis of Preparation and Measurement

These Standalone Financial Statements have been prepared on going concern basis following accrual system of
accounting. The assets and liabilities have been measured at historical cost or at amortised cost or at fair value as
applicable at the end of each reporting period. The functional currency of the Company is Indian Rupees ().

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique.

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits. The Company considers cash equivalents as all short term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of changes in value.

Financial Instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of
the financial instruments.

On initial recognition, financial assets and financial liabilities are recognised at fair value plus / minus transaction cost that
is attributable to the acquisition or issue of financial assets and financial liabilities. In case of financial assets and financial
liabilities which are recognised at fair value through profit and loss (FVTPL), its transaction costs are recognised in
Statement of Profit and Loss.

Financial Assets

All regular way purchases or sale of financial assets are recognised and derecognised on a settlement date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

(i) Classification and Measurement of Financial Assets (other than Equity instruments)
(a) Financial Assets at Amortised Cost:

Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective Interest
Rate method (EIR):

» the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

» the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and
Interest (SPPI) on the principal amount outstanding.




(b)

Effective Interest Rate (EIR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of allocating interest
income over the expected life. The company while applying EIR method, generally amortises any fee, transaction costs
and other premiums or discount that are integral part of the effective interest rate of a financial instrument.

Income is recognised in the Statement of Profit and Loss on an effective interest rate basis for financial assets other than
those classified as at FVTPL.

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated at every reset, in accordance
with the terms of the respective contract.

Once the terms of financial assets are renegotiated, other than market driven interest rate movement, any gain / loss
measured using the previous EIR as calculated before the modification, is recognised in the Statement of Profit and Loss
in period during which such renegotiations occur.

Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)

A financial asset is measured at FVTOCI if both the following conditions are met:

« The objective of the business model is achieved both by collecting contractual cash flows and selling the financial asset;
and

» The contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and
Interest (SPPI) on the principal amount outstanding.

All fair value changes are recognised in Other Comprehensive Income (OCI) and accumulated in Reserve.

(c) Financial Assets at Fair Value Through Profit or Loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortised cost or FVTOCI, with all changes in fair value
recognised in Statement of Profit and Loss.

Business Model

An assessment of business model for managing financial assets is fundamental to the classification of a financial asset.
The Company determines the business model at a level that reflects how financial assets are managed together to achieve a
particular business objective of generating cash flows. The Company’s business model assessment is performed at a higher
level of aggregation rather than on an instrument-by-instrument basis.

The Company is in the business of providing loans across power, logisitics & infrastructure sector and such loans are
managed to realize the contractual cash flows over the tenure of the loan. Further, other financial assets may also be held
by the Company to collect the contractual cash flows.

(ii) Classification, Measurement and Derecognition of Equity Instruments

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other equity instruments, the Company at initial
recognition makes an irrevocable election to classify it as either FVTOCI or FVTPL. The Company makes such election
on an instrument-by-instrument basis.

An equity investment classified as FVTOCI is initially measured at fair value plus transaction costs. Subsequently, it is
measured at fair value and, all fair value changes are recognised in Other Comprehensive Income (OCI) and accumulated
in Reserve. There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment.
However, the Company transfers the cumulative gain / loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the
Statement of Profit and Loss.

Investment in equity shares of subsidiaries, joint ventures and associates are accounted at cost, less impairment if any.
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1.3.2

(iii) Impairment of Financial Assets

Subsequent to initial recognition, the Company recognises expected credit loss (ECL) on financial assets measured at
amortised cost as required under Ind AS 109 ‘Financial Instruments’. The Company presents the ECL charge or reversal
(where the net amount is a negative balance for a particular period) in the Statement of Profit and Loss as “Impairment on
financial instruments” and as a cumulative deduction from gross carrying amount in the Balance Sheet, wherever
applicable.

(2) Impairment of Loan Assets, Investments (other than equity) and commitments under Letter of Comfort (LoC) & Letter of

Undertaking (LoU):

The Company measures ECL on loan assets (including Credit Conversation Factor (CCF) applied undrawn commitment
thereof) and Investments (other than equity) at an amount equal to the lifetime ECL if there is credit impairment or there
has been significant increase in credit risk (SICR) since initial recognition. If there is no SICR as compared to initial
recognition, the Company measures ECL at an amount equal to 12-month ECL. When making the assessment of whether
there has been a SICR since initial recognition, the Company considers reasonable and supportable information, that is
available without undue cost or effort. If the Company measured loss allowance as lifetime ECL in the previous period,
but determines in a subsequent period that there has been no SICR since initial recognition due to improvement in credit
quality, the Company again measures the loss allowance based on 12-month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is measured on collective
basis using homogenous groups.

The Company measures impairment on commitments under LoC & LoU by applying loan-wise ECL percentage on the
same.

(b) Impairment of other financial assets :

ECL on other financial assets is measured at an amount equal to life time expected losses.

(iv) De-recognition of Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset along with all the substantial risks and rewards of ownership of the asset to another party. The
renegotiation or modification of the contractual cash flows of a financial asset can also lead to derecognition of the
existing financial asset.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received & receivable, and the cumulative gain or loss that had been recognised in Other Comprehensive
Income and accumulated in Equity, is recognised in Statement of Profit and Loss if such gain or loss would have otherwise
been recognised in Statement of Profit and Loss on disposal of that financial asset.

Financial Liabilities

(i) All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured at amortised

cost using the effective interest rate (EIR) method.

EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for financial liabilities
having floating interest rate, at the respective reset date, in accordance with the terms of the respective contract.




1.3.3

1.4

(ii) Financial guarantee
A financial guarantee issued by the Company is initially measured at fair value and, if not designated as at FVTPL, is
subsequently measured at the higher of:
» the best estimate of expenditure required to settle any financial obligation arising as a result of the guarantee; and
« the amount initially recognised less, when appropriate, the cumulative amount of income recognised in the Statement of
Profit and Loss.

(iii) De-recognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled
or have expired. The difference between the carrying amount of the financial liability derecognised and the consideration
paid & payable is recognised in Statement of Profit and Loss.

Derivative Financial Instruments

(i) The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign
exchange rate risks.

(ii) Under hedge accounting, an entity can designate derivative contracts either as cash flow hedge or fair value hedge. The
Company designates certain derivative contracts as cash flow hedge or fair value hedge.

(iii) To qualify for hedge accounting, the hedging relationship must meet all of the following requirements:
* There is an economic relationship between the hedged item and the hedging instrument.
* The effect of credit risk does not dominate the value changes that result from that economic relationship.
* The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the
Company actually hedges and the quantity of the hedging instrument that the Company actually uses to hedge that quantity
of hedged item.

(iv) Cash flow hedge

The hedging instruments which meets the qualifying criteria for hedge accounting are designated as cash flow hedge. The
effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognized in Other Comprehensive Income. The change in intrinsic value of hedging instruments is recognized in
‘Effective Portion of Cash Flow Hedges’. The amounts recognized in such reserve are reclassified to the Statement of
Profit or Loss when the hedged item affects profit or loss. Further, the change in fair value of the time value of a hedging
instruments is recognized in ‘Cost of Hedging Reserve’. The amounts recognized in such reserve are amortized to the
Statement of Profit and Loss on a systematic basis. The gain or loss relating to ineffective portion is recognized
immediately in Statement of Profit and Loss.

(v) Fair Value hedge
The Company remeasures the hedged item for fair value changes attributable to the hedged risk (i.e. changes in the
benchmark rate). Such fair value hedge adjustment are recognised in the statement of profit or loss at end of every
reporting period. The change in fair value of the underlying hedged item on account of attributable hedged risk
(benchmark rate) is offset by corresponding change in fair value of the derivative (Fixed to Float IRS).

(vi) Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or when it no longer
qualifies for hedge accounting.

(vii) Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at the date the
derivative contracts are entered into and are subsequently re-measured to their fair value at the end of each reporting
period. The resulting gain or loss is recognised in Statement of Profit and Loss.

Offsetting of Financial Assets and Financial Liabilities
Financial Assets and Financial Liabilities are offset and the net amount is presented in the balance sheet when currently
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or to
realise the assets and settle the liabilities simultaneously.




1.5 Property, Plant and Equipment (PPE) and Depreciation
(i) Items of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated depreciation and
accumulated impairment losses, if any, except for freehold land which is not depreciated. An item of PPE retired from
active use and held for disposal is stated at lower of its book value or net realizable value.

(ii) In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work done as per
contracts where final bill(s) is/are yet to be received / approved, subject to necessary adjustment in the year of final
settlement.

(iii) Cost of replacing part of an item of PPE is recognized in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. Maintenance or servicing costs of PPE are recognized in Statement of Profit
and Loss as incurred.

(iv) Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified to the
appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as of other assets, commences when the assets are ready for their intended use.

(v) Depreciation is recognised so as to write-off the cost of assets less their residual values as per written down value method,
over the useful lives as prescribed in Schedule 11 to the Companies Act, 2013, except for cell phones which are charged
off in the year of purchase. Residual value is estimated as 5% of the original cost of PPE.

(vi) Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from / up to the date on
which the asset is available for use/disposed.

(vii) An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the de-recognition of an item of PPE is determined as the difference
between the net disposal proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and
Loss.

(viii) Items of PPE costing up to ¥ 10,000/- each and those whose WDV as at the beginning of the year is up to Rs. 10,000/, are
fully depreciated.

1.6 Intangible Assets and Amortisation
(i) Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes any directly
attributable incidental expenses necessary to make the assets ready for its intended use. Subsequent measurement is done
at cost less accumulated amortisation and accumulated impairment losses, if any. Amortisation is recognised on a straight-
line basis over their estimated useful lives.

(ii) Expenditure incurred which are eligible for capitalisation under intangible assets is carried as Intangible Assets under
Development till they are ready for their intended use.

(iii) Estimated useful life of intangible assets with finite useful lives has been estimated by the Company as 5 years.

(iv) An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, and are recognised in the Statement of Profit and Loss when the asset is
derecognised.
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1.7 Leases
For recognition, measurement and presentation of lease contracts, the Company applies the principles of Ind AS 116
‘Leases’.

(i) The Company as a lessee
The Company at inception of a contract assesses, whether the contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether
(a) the Company has substantially all of the economic benefits from use of the asset through the period of the lease, and
(b) the Company has the right to direct the use of the identified asset.

The Company at inception of a lease contract recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease
liability, except for leases with term of less than twelve months (short term) and low-value assets which are recognised as
an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. RoU
assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use (RoU) assets are initially recognized at cost, which comprise the initial amount of the lease liability
adjusted for any lease payments made at or before the inception date of the lease plus any initial direct costs, less any lease
incentives received. They are subsequently measured at cost less any accumulated depreciation and accumulated
impairment losses. The right-of-use asset is depreciated using the straight-line method from the commencement date over
the shorter of lease term or useful life of right-of-use assets.

The lease liability is initially measured at amortised cost at the present value of future lease payments. The lease payments
are discounted using the interest rate implicit in the lease or, if not readily determinable, using the company’s incremental
borrowing rates in the country of domicile of the leases.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use (RoU) asset if the Company
changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and RoU asset is separately presented in the Balance Sheet. Interest expense on lease liability is presented
separately from depreciation on right of use asset as a component of finance cost in the Statement of Profit and Loss.
Lease payments for the principal portion are classified as Cash flow used in financing activities and lease payments for the
interest portion are classified as Cash flow used in operating activities.

(ii) The Company as a lessor
Leases for which the Company is a lessor is classified as a finance or operating lease. Contracts in which all the risks and
rewards of the lease are substantially transferred to the lessee are classified as a finance lease. All other leases are
classified as operating leases. For operating leases, rental income is recognized on a straight-line basis over the term of the
relevant lease.

Amount due from lessee under finance leases is recognised as receivable at an amount equal to the net investment of the
Company in the lease. Finance income on the lease is allocated to accounting periods so as to reflect a constant periodic
rate of return on the Company's net investment outstanding in respect of lease at the reporting date.

1.8 Praovisions, Contingent Liabilities and Contingent Assets
(i) Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past event, if it
is probable that the Company will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation.




(i) The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.

(iii) When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

(iv) Where it is not probable that an outflow of economic benefits will be required or the amount cannot be estimated reliably,
the obligation is disclosed as contingent liability in notes to accounts, unless the probability of outflow of economic
benefits is remote.

(v) Contingent assets are not recognised in the financial statements. However, contingent assets are disclosed in the financial
statements when inflow of economic benefits is probable.

1.9 Recognition of Income and Expenditure
(1) Interest income, on financial assets subsequently measured at amortised cost, is recognized using the Effective Interest
Rate (EIR) method. The Effective Interest Rate (EIR) is the rate that exactly discounts estimated future cash receipts
through expected life of the financial asset to that asset's net carrying amount on initial recognition.

(i) Interest on financial assets subsequently measured at fair value through profit and loss(FVTPL), is recognized on accrual
basis in accordance with the terms of the respective contract and disclosed separately under the head ‘Interest Income’

(iii) Rebate on account of timely payment of dues by borrowers is recognized on receipt of entire dues in time, in accordance
with the terms of the respective contract and is netted against the corresponding interest income.

(iv) Income from services rendered is recognized based on the terms of agreements / arrangements with reference to the stage
of completion of contract at the reporting date.

(v) Dividend income from investments including those measured at FVTPL, is recognized in Statement of Profit and Loss
under the head ‘Dividend Income’ when the Company’s right to receive dividend is established and the amount of
dividend can be measured reliably.

(vi) Interest expense on financial liabilities subsequently measured at amortised cost is recognized using Effective Interest Rate
(EIR) method.

(vii) Other income and expenses are accounted on accrual basis, in accordance with terms of the respective contract.

(viii) A Prepaid expense up to ¥ 1,00,000/- is recognized as expense upon initial recognition in the Statement of Profit and Loss.

1.10 Foreign Currency Transactions and Translations
Foreign currency transactions are translated into the functional currency using exchange rates at the date of the transaction.
At the end of each reporting period, monetary items denominated in foreign currency are translated using exchange rates
prevailing on the last day of the reporting period. Exchange differences on monetary items are recognised in the Statement
of Profit and Loss in the period in which they arise. However, for the long-term monetary items recognised in the financial
statements before April 01, 2018, such exchange differences are accumulated in a “Foreign Currency Monetary Item
Translation Difference Account” and amortised over the balance period of such long term monetary item.




1.11 Employee Benefits
(i) Defined Contribution Plan
Company’s contribution paid / payable during the reporting period towards pension is charged in the Statement of Profit
and Loss when employees have rendered service entitling them to the contributions.

(ii) Defined Benefit Plan
The Company’s obligation towards provident fund, gratuity to employees and post-retirement benefits such as medical
benefit, economic rehabilitation benefit, and settlement allowance after retirement are determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period. Actuarial gain / loss
on re-measurement of gratuity and other post-employment defined benefit plans are recognized in Other Comprehensive
Income (OCI). Past service cost is recognized in the Statement of Profit and Loss in the period of a plan amendment.

(iii) Other long term employee benefits
The Company’s obligation towards leave encashment, service award scheme is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. These obligations are
recognised in the Statement of Profit and Loss.

(iv) Short term employee benefits
Short term employee benefits such as salaries and wages are recognised in the Statement of Profit and Loss, in the period
in which the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

(v) Loan to employees at concessional rate
Loans given to employees at concessional rate are initially recognized at fair value and subsequently measured at
amortised cost. The difference between the initial fair value of such loans and transaction value is recognised as deferred
employee cost upon issuance of Loan, which is amortised on a straight-line basis over the expected remaining period of the
loan. In case of change in expected remaining period of the loan, the unamortised deferred employee cost on the date of
change is amortised over the updated expected remaining period of the Loan on a prospective basis.

1.12 Material Prior Period Errors
Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening balances of
assets, liabilities and equity for the earliest period presented, are restated.

1.13 Income Taxes
Income Tax expense comprises of current and deferred tax. It is recognised in Statement of Profit and Loss, except when it
relates to an item that is recognised in OCI or directly in equity, in which case, tax is also recognised in OCI or directly in
equity.
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(i) Current Tax

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively enacted and
as applicable at the reporting date, and any adjustments to tax payable in respect of earlier years.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle the asset and liability on a net basis.

(ii) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable income. Deferred tax is measured at the tax
rates based on the laws that have been enacted or substantively enacted by the reporting date, based on the expected
manner of realisation or settlement of the carrying amount of assets / liabilities. Deferred tax assets and liabilities are
offset when there is a legally enforceable right to set off current tax assets against liabilities, and they relate to income
taxes levied by the same tax authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for all
deductible temporary differences to the extent that it is probable that future taxable profits will be available against which
the deductible temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Earnings Per Share
Basic earnings per equity share is calculated by dividing the net profit or loss attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the financial year.

To calculate diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

Expenditure on issue of shares
Expenditure on issue of shares is charged to the securities premium account.

Dividends
Final dividends are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded
as a liability on the date of declaration by the Board of Directors of the Company.




1.17

Business Combination under Common Control

A business combination involving entities or businesses under common control is a business combination in which all of
the combining entities or businesses are ultimately controlled by the same party or parties both before and after the
business combination and that control is not transitory.

Business combinations involving entities or businesses under common control are accounted for using the pooling of
interest method as follows:

« The assets and liabilities of the combining entities are reflected at their carrying amounts.

* No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made only to
harmonize material accounting policy information.

* The financial information in the financial statements in respect of prior periods is restated as if the business combination
has occurred from the beginning of the preceding period in the financial statements, irrespective of the actual date of the
combination.

The balance of the retained earnings appearing in the financial statements of the transferor is aggregated with the
corresponding balance appearing in the financial statements of the transferee. The identity of the reserves is preserved and
the reserves of the transferor become the reserves of the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form
of cash or other assets and the amount of share capital of the transferor is transferred to capital reserve and is presented
separately from other capital reserves.




Summarised Notes to Special Purpose condensed Interim Standalone Financial Statements:

These Special Purpose condensed Interim Standalone Financial Statements for the quarter and half year
ended 30.09.2026 have been reviewed & recommended by the Audit Committee (presently comprising of
one Independent Director, awaiting appointment of other Independent Directors by the Government of India)
and subsequently approved and taken on record by the Board of Directors of the Company (the Board) in
their respective meetings held on 04.11.2026. Thakur, Vaidyanath Aiyar & Co., Chartered Accountants and
Mehra Goel & Co LLP, Chartered Accountants have conducted limited review of these Statements in
accordance with Standard on Review Engagements (SRE) 2410, “Review of Interim Financial Information
performed by the Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of
India.

These Statements have been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard (‘Ind AS’) - 34 ‘Interim Financial Reporting’, notified under section
133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, as
amended from time to time, and other accounting principles generally accepted in India.

(a) The Board in their meeting held on 04.11.2026 declared second interim dividend @ 417, onthe
paid up equity share capital i.e. ¥ 4.4 /- per equity share of X 10/- each for the FY 2026-27. The
Company had earlier paid Z 3.90/- as first interim dividend for the FY 2026-27.

(b) Further, the shareholders of the company had approved final dividend @ 39.50% on the paid up
equity share capital i.e.  3.95 /- per equity share of ¥ 10/- each for the FY 2025-26, in Annual
General Meeting held on 31.08.2026, which was subsequently paid in September 2026.

Pursuant to the Scheme of Merger of REC Limited into the Company, as approved by the Board of Directors
on June 28, 2026, the Company has received Reserve Bank of India's no-objection certificate on October 15,
2026 and no objection letters from BSE and NSE on October 19, 2026. The Scheme of Merger remains
subject to requisite statutory and regulatory approvals and fulfilment of the conditions to the effectiveness of
the Scheme, including the approval of the shareholders and creditors of the Company and REC Limited and
sanction by Ministry of Corporate Affairs (MCA), as may be required in accordance with the applicable
laws and the provisions of the Scheme.

The Company recognises impairment loss allowance on loan assets in accordance with the Board approved
Expected Credit Loss (ECL) policy and report provided by independent agency, appointed by the Company
for assessment of ECL as per Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(% in crore)
S. As on 30.09.2026 As on 31.03.2026
No | Fartioutars Stag; 1& Stage 3 Total Stage 1 & 2 Stage 3 Total
a) 'E)?ﬁ:m ding | 6732507 5,199.17 | 5,72,524.24 5.73,792.72 | 6,322.58 | 5,80,115.30
Impairment
b) | Loss 4,210.24 4,324.91 8,535.15 495044 | 5,448.32 10,398.76
Allowance *
Impairment
Loss
c) | Allowance 0.74% 1.49% 0.86% 1.79%
Coverage (%)
(b/a)

st
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*In addition to the above, impairment loss allowance of ¥ 16.62 crore (as at 31.03.2026 ¥ 21.40 crore) has been maintained towards
Letter of Comfort and Letter of Undertaking. Further, impairment loss allowance of ¥ 151.54 crore (as at 31.03.2026 — ¥ 134.52
crore) has been created towards Undrawn Loan Commitments of the Company.

As a matter of prudence, income on credit impaired loans is recognised as and when received or on accrual
basis when expected realisation is higher than the loan amount outstanding.

The Company’s operations comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108-
‘Operating Segments’.

Figures for the previous periods have been regrouped / reclassified wherever necessary, in order to make
them comparable with the current period figures.

During the quarter, a refund of ¥416.09 crore pertaining to FY 2016-17 was received pursuant to the order
passed by the Income Tax Department u/s 154 read with Section 143(1) of the Income-tax Act, 1961. Out of
the aforesaid refund, ¥282.25 crore pertains to matters which are yet to attain finality. Provision for the same
has already been created in FY 2016-17 and disclosed under the head Current Tax Liabilities. Further, any
consequential interest liability, if applicable, shall be accounted for upon finalisation of the underlying
matters.

10

Capital Risk Adjusted Ratio (CRAR) of the Company as at 30.09.2026 is 23.89% comprising of Tier I
Capital of 22.61% and Tier II Capital of 1.28%.

=il

Rajesh Kumar Agarwal

Place: New Delhi Director (Finance)
Date: 04.11.2026 DIN - 09699001




Thakur, Vaidyanath Aiyar & Co. Mehra Goel & Co. LLP

Chartered Accountants, Chartered Accountants,
221-223, Deen Dayal Marg, 309, Chiranjiv Tower,
New Delhi - 110002 43, Nehru Place, New Delhi - 110019

Independent Auditor’s Review Report on Special Purpose Interim Condensed
Consolidated Financial Statements of Power Finance Corporation limited for the
Half year ended 30" September 2026

To,
The Board of Directors,
Power Finance Corporation Limited

We have reviewed the accompanying Special Purpose Interim Condensed
Consolidated Financial Statements of Power Finance Corporation Limited (the ‘Parent’)
and its subsidiaries (the Parent and its subsidiaries together referred to as the ‘Group’),
and its share of the net profit / (loss) after tax and total comprehensive income / (loss) of
its associates, which comprise the consolidated Balance Sheet as at 30t September
2026, Consolidated Statement of Profit & (loss), Consolidated Statement of Cash Flow
and Consolidated Statement of Changes in Equity for the period ended 30" September,
2026 and Material Accounting Policies & Summarized Notes to Accounts thereon.

Management's Responsibility for the Special Purpose Interim Condensed
Consolidated Financial Statements

These Special Purpose Interim Condensed Consolidated Financial Statements, which is
the responsibility of the Parent's management and approved by the Parent’'s Board of
Directors in its meeting held on 4t November, 2026, has been prepared in accordance
with the recognition and measurement principles laid down in Indian Accounting
Standard 34 (‘Ind AS 34’) “Interim Financial Reporting”, prescribed under Section 133 of
the Companies Act, 2013, as amended read with relevant rules issued there under, and
other accounting principles generally accepted in India. Our responsibility is to issue a
report on the Special Purpose Interim Condensed Consolidated Financial Statements
based on our review.

These Special Purpose interim condensed consolidated financial statements have been
prepared solely for the purpose of updating the Company’s Global Medium Term Note
(GMTN) Programme for raising of foreign currency bonds by the Parent Company of the
Group.

Scope of Review

We conducted our review of the Special Purpose Interim Condensed Consolidated
Financial Statements in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”, issued by the Institute of Chartered Accountants of India and also
considering the requirement of Standard on Auditing (SA 600) on ‘Using the work of
Another Auditor’. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Special Purpose Interim Condensed
Consolidated Financial Statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to




financial data and thus provides less assurance than an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

The Special Purpose Interim Condensed Consolidated Financial Statements includes
data from financial statements of the following entities:

Name of the Entity Status
Parent
1L | Power Finance Corporation Limited Reviewed
Subsidiaries: I S SN
1. | REC Limited* o o Reviewed |
2. | PFC Consulting Limited* ~ [Unreviewed
3. PFC Infra Finance IFSC Ltmlted** - | Unreviewed |
 Associates™: R
1. | Orissa Integrated Power Limited Unreviewed
2. Coastal Tamil Nadu Power Limited Unreviewed
3. Bihar Mega Power Limited Unreviewed

*Consolidated financial statements considered for consolidation
** Standalone financial statements considered for consolidation

Other Matters

. We did not review the interim financial information of a subsidiary included in the
Special purpose interim condensed Consolidated financial statements, whose interim
financial information reflect Group's share of total assets of ¥6,74,188.47 crore as at
30th September, 2026, Group's share of total revenues of ¥15,010.43 crore and
¥29,479.92 crore, total net profit after tax of ¥3,477.73 crore and %7,670.49 crore and
total comprehensive income (net of tax) of ¥4,036.58 crore and ¥11,476.53 crore for the
quarter and half year ended 30th September, 2026 respectively, and cash flows (net) of
¥507.17 crore for the half year ended 30th September, 2026 as considered in the
Special purpose interim condensed Consolidated financial statements. This interim
financial information have been reviewed by other independent auditor whose report
has been furnished to us by the Management and our conclusion on the Special
purpose interim condensed Consolidated financial statements, in so far as it relates to
the amounts and disclosures included in respect of this subsidiary, is based solely on
the report of the other auditors and the procedures performed by us as stated in above
paragraph.

. The Special purpose interim condensed Consolidated financial statements also include
the interim financial information of two other subsidiaries which have not been reviewed,
which reflect Group's share of total assets of ¥1,023.43 crores as at 30th September
2026, Group'’s share of total revenues of ¥92.80 crore and ¥192.10 crore, total net profit
after tax ¥51.63 crores and ¥111.34 crores and total comprehensive income of ¥59.58
crore and ¥119.52 crore for the quarter and half year ended 30th September, 2026
respectively, and cash flows (net) of ¥ 4.84 crore for the half year ended 30th
September, 2026. The Special purpose interim condensed Consolidated financial
statements also include the financial information in respect of associates referred to in
above paragraph, which reflects Group’s share of net profit after tax of 2 0.01 crore and
Z 0.01 crore, total comprehensive income of ¥ 0.01 crore and T 0.01 crore for the
quarter and half year ended 30" September, 2026 respectively, based on their interim
financial information which have not been reviewed. This unreviewed interim financial
information have been furnished to us by the management of the parent and our
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conclusion on the special purpose interim condensed consolidated financial statements,
in so far as it relates to the amounts and disclosures included in respect of these two
subsidiaries and three associates is based solely on such unreviewed interim financial
information. In our opinion and according to the information and explanations given to
us by the management of the parent, this unreviewed interim financial information are
not material to the Group.

. Expected The Company has measured the Expected Credit Loss (ECL) on loan assets,
undrawn loan exposures, undisbursed letter of comfort and Investments as per
requirement of Ind AS 109 by an external agency appointed by the Company. The
assumptions/criteria’s (i.e. risk score/probability of default matrix etc. with respect to the
borrowers) considered in the calculation of ECL are technical in nature, hence, we have
relied upon the same.

Our conclusion is not modified in respect of these matters.
Conclusion

Based on our review conducted and procedures performed as stated in above
paragraph and based on the consideration of the audit report of other auditors referred
to in other matters paragraph, nothing has come to our attention that causes us to
believe that the accompanying Special Purpose Interim Condensed Consolidated
Financial Statements, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other recognized accounting principles generally accepted in
India, has not disclosed the information required to be disclosed, including the manner
in which it is to be disclosed, or that it contains any material misstatement.

This report has been issued at the request of the company for the purpose of updating
the Company’s GMTN Programme for raising of foreign currency bonds by the Parent
Company of the Group and hence the same should not be used by any other person or
for any other purpose. Accordingly, we do not accept or assume any liability or any duty
of care for any other purpose or to any other person to whom this report is shown or into
whose hands it may come without our prior consent in writing.

For Thakur, Vaidyanath Aiyar & Co. For Mehra Goel & Co LLP

Chartered Accountants Chartered Accountants

Firm's Registration No.: 000038N Firm’s Registration No.:000517N/N500502
. ) '—

Kamlesh Kumar Upadhyay CA Vaibhav Jain

Partner Partner

Membership No. 096584 Membership No. 515700

UDIN: 2609€¢5%4 KVUSHAQ F 265 UDIN: 2651S #00EUMELM 90572

Place: New Delhi
Date: 4" November, 2026
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Power Finance Corporation Limited
Consolidated Balance Sheet as at September 30, 2026

(% in crore)

As at As at
Sr. No. Particulars Note No. 30.09.2026 31.03.2026
(Un-Audited) {Audited)
ASSETS
1 |Financial Assets
(a) |Cash and Cash Equivalents 1 1,138.47 1.409.45
(b) |Bank Balance other than Cash and Cash Equivalents 2 3,924.90 3,263.23
(e} |Derivative Financial Instruments 3 35,236.28 30,588.12
(d) |Receivables 4
- Trade Receivables 22926 326.57
- Other Receivables 0.01 3.87
(e) |Loans 5 11,79,804.95 11,53,254.58
() |Investments (Other than accounted for using equity method) 6A 15,437.78 15,548.78
(g) |Other Financial Assets 7 29,969 .02 25.992.19
Total Financial Assets (1) 12,65,740.67 12,34,386.79
2 |Non- Financial Assets
(a) |Current Tax Assets (Net) 8 135.39 47297
(b) |Deferred Tax Assets (Net) 5,106.26 6,895.55
(¢) |Investment Property 9 0.97 0.98
(d) |Property, Plant and Equipment 10 690,78 709.68
(e) |Capital Work-in-Progress 10 147.29 128.34
(f) |Intangible Assets under development 10 16.17 15.90
(g) |Inangible Assets 10 7.70 6.18
(h) |Right of Use Assets 10 37.17 38.00
(1) |Other Non-Financial Assets 11 1,872.86 1,888.82
(j) [Investments accounted for using equity method 6B 0.09 0,08
Total Non- Financial Assets (2) 8,014.68 10,156.50
3 |Assets Classified as held for sale 12 31.26 3526
Total Assets (1+2+3) 12,73,786.61 12,44,578.55
LIABILITIES AND EQUITY
Liabilities
1 |Financial Liabilities
(a) |Derivative Financial Instruments 3 2,668.71 3,889 69
(b) |Payables 13
Trade Payables
(1) Total outstanding dues of Micro, Small and Medium Enterprises 0.43 23
(i) Total outstanding dues of creditors other than Micro, Small and 195.97 208.22
Medium Enterprises
Other Payables
(1) Total outstanding dues of Micro, Small and Medium Enterprises 142 2.07
(11) Total outstanding dues of creditors other than Micro, Small and 9.80 14.21
Medium Enterprises
(c) |Debt Secunities 14 6,42.231.59 6,47,145.84
(d) |Borrowings (other than Debt Securities) 15 3.63,059.44 3,51.936.42
(e) |Subordinated Liabilities 16 13,581.21 13,421.20
() |Other Financial Liabilities 17 56,310.28 51,975.90
Total Financial Liabilities (1) 10,78,058.85 10,68,595.90
2 |Non- Financial Liabilities
(a) |Current Tax Liabilities (Net) 8 879.91 2227
(b) |Provisions 18 1,700.00 1,376.06
(c) |Other Non-Financial Liabilities 19 879.54 1,143.30
Total Non- Financial Liabilities (2) 3,459.45 2,541.63
3 |Liabilities directly associated with assets classified as held for sale 12 - -
Total Liabilities (1+2+3) 10,81,518.30 10,71,137.53
4 |Equity
(a) [Equity Share Capital 20 3,300.10 3,300.10
(b) |Other Equity 21 1,43,573.77 1,29,560, 84
Equity attributable to owners of the Company (a+h) 1,46,873.87 1,32,860.94
(¢) |Non-Controlling Interest 22 45,394.44 40,580.08
Total Equity (4) 1,92,268.31 1,73,441.02
Total Liabilities and Equity (1+2+3+4) 12,73,786.61 12,44,578.55

Material Accounting Policies and Notes annexed hereto form an integral part of Special Purpose condensed Interim Consolidated Financial Statements

2

(Rajesh Kumar Agarwal)
Director (Finance)
DIN - 09699001

Place : New Delhi
Date : 04.11.2026




Power Finance Corporation Limited
Consolidated Statement of Profit and Loss for the Half Year ended September 30, 2026

(2 in crove) |
Sr. No.|Particulars Note Half Year ended Half Year ended
No. 30.09.2026 30.09.2015
(Un-Audited) (Un-Audited)
Revenue from Operations
(1) [Interest Income 23 56,285.61 56,327.00
(n) |Dividend Income 5123 3468
(m) |Fees and Commussion Income 24 67546 826.75
() |Other Of 12 Income 25A 359.04 240.85
I.__|Total Revenue from Operations 57,571.34 57,429.28 |
II.  |Other Income 26 226,25 100.60
1L |Total Income (1+11) 57,797.59 57,529.88
Expenses
(i) |Finance Costs 27 3530817 34,509.76
(i) |Net Translation / Transaction Exchange Loss / (Gain) 1,287.08 1,282.87
(i) |Fees and Commission Expense 28 2587 2173
{iv) |Met Loss / (Gain) on Fair Value changes 29 32344 38041
(v} |Impairment on Finaneial Instruments 0 (1,350.21) (909.92)
(1) |Cost of Services Rendered 258 26523 116.36
(vt} |Employee Benefit Expenses Ell 31045 28099
{vii1) |Depreciation, Amortisation and Impairment 910 3411 29.57
(ix) [Corp Social Responsibility Exp 37891 204 90
(x) _|Other Exg 32 173.16 150 86
1V, [Total Expenses 36,756.21 36,273.53
V. [Share of Profit / (Loss) in Joint Venture and Associates 0.01 -
V1. |Profit/(Loss) Before Exceptional Items and Tax (IT-IV+V) 21,041.39 21,256.35
VIL_|Exceptional liems = =
VIIL |Profit/{Loss) Before Tax (VI-VII) 21.041.39 21.256.35
Tax Expense:
(1) Current Tax
= Current Year 431045 437385
- Earlier Years 001 -
(11} Deferred Tax Expense / (Income) 51.50 66,66
IX. |Total Tax Expense 4,361.96 4,440.51
X. |Profiv{Laoss) for the period from Continuing O, tions (VII-1X) 16,679.43 16,815.84
XI._|Profit(Loss) From Discontinued Operations (Afier Tax) = =
XIL_|Profiti{Loss) for the period (from continuing and discontinued operations) 16,679.43 16,815.84
XL |Other Comprehensive Income
(A} [(1) ltems that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 513 5.87
= Net Gain / (Loss) on Fair Value of Equity Instruments 2876 5473
(i1) Income Tax relating to items that will not be reclassified 10 Profit or Loss
- Re-measurement of Defined Benefit Plans (113) (1.52)
= Net Gain / (Loss) on Fair Value of Equity Instruments (14.78) (0.67)
Sub-Total (A) 17.98 58.41
(B) |(1) lems that will be reclnssified to Profit or Loss
- Effective Portion of Gans / (Loss) in Cash Flow Hedge 1,904 21 (3,700.45)
- Cost of Hedging Reserve 494153 639.92
- Exchange Gains / (Loss) in translating the financials of foreign operations 818 4.01
(1) Income Tax relating to items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge (479.25) 93133
- Cost of Hedging Reserve {1,243.69) (16].05)
- Exchange Gamns / (Loss) in translating the financials of foreign operations = (1.01)
Sub-Total (B) 5,130.98 (2,287.25)
Other Comprehensive Income (A+B) £,148.96 (2,228.84)
X1V, |Total Camprehensive [ for the period (X1I+XIII) 21.828.39 14,587.00
Profit for the period attributable to:
- Owners of the Company 13,046 29 12,609.51
= Non-Controlling Interest 363304 4,206.33
16,679.43 16,815.84
Other Comprehensive Income for the period
= Owners of the Company 334623 (1,378.33)
- Non-Controlling Imterest 1.802.73 (850.51)
5.148.96 (2,228.84)
Total Comprehensive Income for the period
= Owners of the Company 16,392.52 1123118
- Non-Controlling Interest 543587 3,355.82
21,828.39 14.587.00
XV. [Basic and Diluted Earnings Per Equity Share (Face Value ¥ 10/ each):
(1) For continuing operations (in ¥) 3953 ki $ed]
(2) For discontinued operations (in 2) = .
(3) For continuing and discontinued operations (in ¥) 39,53 38.21

EPS for the Half Years is not annualised.

Pluce : New Delhi
Date : 04.11.2026

ekl

(Rajesh Kumar Agnrwal)
Director (Finance)
DIN - 09699001




NTRIERN [T T LLTLE ) sTor Wred')  [lesawn) [ rron LLURTLeE FRTTSTE YT (Swsns) LU9ET aILy Se(TLS SN EGS 996601 [T (ogriren 9TOT60°0F 1¥ §E aoumjeg
- - . - TusnIpy 200
R suawmnsuy 1ga(] [enddiag uo juswdeg uodno)
. 120 ® painsTaw
1 A3nba jo a[es o ss0] / U jo vonEISTE 9y
ENTIE K10l (LA rs) LA 24 no iz (10u) pouad apy Fuunp uonapag  suonippy
- - - 61 696 . S (6E 696) = 0 UATILM SIGIP PRg 1SuTERE 2459531 JO UOUESIjNT)
(1orn) {rad oy = BEIRE nEWSLE LF 169 ITorL't STUTAET paumay (Wo) )/ 01 Byl
(&g {61 C2L) (s 06572} (Ren6e T ¥ SpUBpIAIC]
ERTRIT LESTES T5THE01 (1] BEOETT Ll LI"SHIPET E > Amoaup ansuaaaduny o]
9GS [CRTT D qH B SETT el Ton
uire ol LNT =] X i LET IR JO 1D SUR]J WFUDE PAULT] JO IMDILAINEILL-A Y
HeLT] PUCEL HTIRITL GTEHEL s potad ai 107 jyong
. : 3 5 - . sl pouagd Jou Ao Bununoaay vl Sfuny)
60T OFESS WITEr P09S AT | 1§53 TGos0re)  |(awseKe) | LTLbL AESFITOE FORLP'ST | LL'KD (5a'nze) Lirere'T [T SUIRPES SH66E WSLLET ICINGLT | Fen GTOTEO 1T IV 5E aouwjeg
LI 9661 J7a8
[spunsy
e Lesl apdn (1961 02y
avap wpavuyy | (1961 ‘PY | Yoy 3mesuy
bsady (| 9gl "0V | veg sweou] | el e
e ) e i | (e (1)
sunfiesado AT i Jeimakiiog | 9¢ uepaar) o
udpaa sy JmKner | uwmes | szuztey ———
Jo spaueny aurau] 3y uanaylg uopes | ) szoz 'y | vey sweou
anEy A wadpy W Lol L o N ) STOT RV ve | veg o) Je (g
ap &by Sugmuesy Mol ey | Jagio e AN wayy ME| ez ynngap | gl Ry fpug
fanuy u angasay | (swrp)pupesy | ginoap ~avany | famauogy sn paupegupmiin | s paywasas | npgnog  |jo yeeg asasay jo| ey
suawmnagsu] | saappog Ay [EETEE T dupiipagy Jo uaind | spuaainageag andanay epiaiagg | Aswariny [T TR avtavay U pajeass ansasay »peg DU-SF EM pageass Uy -
spamany | dynby apaean yuaswd aluwgany FLETES axpiagy synbg Jesauney [LETETLT wiljasng sapianaag | g fasevny epadg | (epadg ang avasay | asiasy pady  |asdaney pepde)y
) Jo wisume wilnpiry
[ | s D-uoN | awiosup aspuayadian;y 4010 paueRy I 210
aanaa u) )
9Tt Ad
unbg 0q0 0
oroocs | [oroor's | 01'00E°¢ 9701 '0f 93§ papua pouag
orrooes [ - | otoos’e | 01°00€'E 9T0T1€ Y20 Papu 12y
dn pivd A|jnj puv paquIsqng "panss
LYLVEE]
praag urprg  (poiad  Jopd  m
T | sy doanp | Supuadg |snp pede sigs) et g
1 wilueyy | paiesay  [Sinby o satuegy| U0
NETELTEY]

[y aaeng Aynby v

9zoz'oy dag papuy aay Jreg agp do) Smbg u saBueg) jo JUIwageg pAIeposuD)

Panur] uopesodio)y AU ] Jamog



10066960 - NI1A
[CELLLIRE §ELIERRITT |

(pesaedy Jmuny ysaley)

GTOT'TI'RO = NEq
R May ey

0501591 Or'8ss TOITHE 6LSRYCT1 | 805 (esLar't) |(ran9'l) | £1680°1 9595611 9EIL'TT | HITL (r1'99L) LO'9FE'T w68 0 E80°TS SWH6S FUSHR | 61 FEEFT OSrLIED) STOUG00E I8 ¥e 2durjeg
(Too) E = (o) 100 = = = (go0) T > c = 3 z . . 5 - [UANEIPY PO
. ) - . . = . - nuawnnu] 1G] [emadiag uo wawieg uodno))
» - - - . 120 1t panseaiu
watunsu Sinba Jo afes uo $50f / Gl jo uonEaly s Ay
woazn {Le6e) (o' ug) [{T23] = (4" (90°0%) - - (1au) pouad aiy Fuunp uonajag [ suolippy
. - = - = " £E90T * = (£go0z) d ] 0 uanLm Sigap prq ssuiwiin 2Asasal jo ol
00'o £ w0 (og £re'y) 19155 LrIRT 0'ErL LT sunung pauriay (wan )/ o) sysus g
(95'56L'0) * (lo'36%) (95 Lan1) - - - = (95 °L68'1) i = =) * ] spuapiaiq
DU'LES'F] E 18550 ST (o0t o [lzrsscn | ere 6901971 = = B - B 03] IaTsuanEIdwo) (R0
ety - (89°€58) (saeen) o€ Zoen) (ZURRED) | £2ET . = (asuadig] [ aweaupaat W3 B0
Hald E Le W . . = . #1°1 - SOXE] JO 13U SUR]] 1AUDE PAULSE JO UILINEEIU-0Y
TRSINL . EESOTY [T - = 1860921 - = pouad ai) 10j 1josg
- = - - 2 - . = . . - = 7 - - - Slau7] pouad 101 / A3 fununoasy w safuey)
TISSEISl [ SrESE9T STROFYIL | Lot (56'607'1) [(zi108) 065901 006067 TISTOCT | 0689 (80°089) LOIFET LN €6 1rT6F V665 IrEscl 0LST'IT losrirel) STOUE0'LE Ve 5% 2our|Eg
STSI0L A
LE 9661 w28
I"pusuq
R6-LE61 wyiln (1961 "py
dmap epuveyg | (1961 PY | 1eg smea)
arad) (1961 "9V | Y| ameda] | i miess jo
s TR, Mwn] apgwasta | {aj(mga) (1)
susjiesado Awinia | o (AN 9E | o€ uupaan)
s junaay Jotmaer | wenss | szztev wan|nbang
20 spRpanwy EL TR T aauadpg Boppag 1 ST0T '3y | N sy
armjey 5 walpalf pad vopyep ) sTortav vey | wegawaday | e (1€
u dyyaby Bupepues woig ) | By usr) gy | ey smoonpje (0T | e (3T | wmngap | rest Ry epe
Apaneg L Auseay | (wey) upen | gEneg =Rakuy manegy IR pREERTE | W paNEALD Inpgnaq | e qurg ey je Pmdguay
AU N] | Sapiel gy SR Fudpayy Jouepued | puawnipu) Frgasay (esaang | sang AN Fndaeay PET pREaY Ay ¥ peg DI-SEAm pagrasy wemme) -
spannin | Kynbg spaene |y sdunpyy | ewse) | avpaug iunby |esauany | i wling | sapunsg | weupeda) (ausay roadg | rpeds | sejacsesy | susay prpads [suseey eipdey
) e s wllujuiey
[CIENS yeaauy By 35 STV TR ¥ woau] aapeuanasdunmy 90 paujeiay WALy VI

T




Power Finance Corporation Limited

C lidated Stat t of Cash Flows for the Half Year ended September 30, 2026
( T in erore)
Sr, o Half Year ended Half Year ended
No. Description 30,09.2026 30.09.2025
(Un-Aundited) (Un-Audited)

I. |Cash Flow from Operating Activities :

Profit before Tax 21,041.39 21,256.35

Adjustments for:

Loss/! (Gain) on derecognition of Property, Plant and Equipment (net) 478 533

Loss/ (Gain) on Fair value changes (Net) 32344 (2.22)

Unrealised Foreign Exchange Translation Loss / (Gain) 261110 940,88

Depreciation and Amortisation 34.07 29.53

Impairment on Financial Instruments (1,349.82) (909.92)

Effective Interest Rate in respect of Loan assets and borrowings’ debt securities 178.91 289,55

Interest expense on Zero Coupon Bonds and Commercial Papers 343.71 286.26

Other interest expense (109.41) o1l

Other interest income (98.43) (21.74)

Provision for unspent CSR created 166.57 .

Provision (others) created £l B} 43.03

Excess Liabilities written back (0.09) (0.20)

Share of ProfivLoss of Joint Venture accounted for using equity method 0.01 -

Operating profit before Working Capital Changes: 23,184.44 21,846.96

Increase [ Decrease

Loans (Net) (25,167.56) (34,040.43)

Other Financial and Non-Financial Assets (221.92) 5,093.97

Derivative 276647 58248

Provisions 1,898 42 1,616.69

Cash used before Exceptional Items 4,459.85 (4,900.33)

Exceptional ltems - =

Cash used in Operations Before Tax 4,459.85 (4,900.33)

Income Tax paid (3.536.64) (3,786.24)

Income Tax Refund 42594 10.66

Net Cash Inflow/{Outflow) from Operating Activities 1,349.15 (8,675.91)
11. [Cash Flow From Investing Activities :

Proceeds from disposal of Property, Plant and Equipment 047 0.05

Purchase of Property, Plant and Equif &1 ible Assets (including CWIP, Intangible Assets under development and

Capital Advance) (32.87) (243.43)

Finance Cost Capitalised (3.52) (2.85)

Sale / (Purchase) of Other Investments 101.38 (1.318.16)

Net Cash Inflow/{Outflow) from Investing Activities 65.46 (1,564.39)
111. |Cash Flow From Financing Activities :

Raising of Bonds (including premium) (Net of Redemptions) {11,939.80) 19,071.80

Raising of Long Term Loans/WCDL/OD/CC/ Line of credit (Net of Repayments) (4,717.59) 13,670.07

Rusing of Foreign Currency Loans (Net of Repayments) 6.257.11 (16,747.41)

Raising of Subordi i Liabil (Net of Redemptions) S 475,00

Raising of C ial paper (Net of Reg ) 5,167 48 1,029.12

Rasing of Waorking Capital Demand Loan /OD / CC / Line of Credit (Net of Repayments) 7,202.95 -

Payment of Lease Liability (0.68) {(1.58)

Payment of Dividend (3,313.41) (3,74337)

Net Cash Inflow/{Outflow) from Financing Activities (1,343.94) 15,753.63

Net Increase / (Decrease) in Cash and Cash Equivalents T0.67 5,513.33

Add : Cash and Cash Equivalents at beginning of the financial year 1,067.75 (251.56)

Cash and Cash Equivalents at the end of the period 1,138.42 5,261.77

Details of Ca “ash Equivalents at the end of the Period:

Balances with Banks (of the nature of cash and cash equivalents)

- In current accounts 281.52 1,214.05

- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 73192 404774

- Cheques, Drafts on hand including postage and Imprest 0.08 0.08

- Bank overdrafi (0.05) (0,10)

Other Short Term In (original maturity up to 3 months)

(i) Other Shon Term Investments (inTREPS) 124,95 - -

Total Cash and Cash Equivalents at the end of the period 1,138.42 526177

The abave statement of cash flows has been prepared under the indirect method as set out in Ind AS 7 'Statement of Cash Flaws'.
Figures in 0.00 represent value less than T 50,000/-

Place : New Delhi
Drate @ 04.11.2026

9\‘\@/—

{Rajesh Kumar Agarwal)
Director (Finance)
DIN -




Cash and Cash Equivalents

(T incrore)
As at As at
Sr. No. | Particulars 30.09.2026 31.03.2026
(A) [Balances with Banks (of the nature of cash and cash equivalents)
(i) |- In Current Accounts 281.52 245.23
(i) |- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 731.92 1,164.19
(iii) |- Cheques, Drafts on hand including Postage & Imprest 0.08 0.03
(B) |Other Short Term Investments (original maturity up to 3 months)
(i)  |Other Short Term Investments (inTREPS) 124.95 -
Total Cash and Cash Equivalents 1,138.47 1,409.45
2 Bank Balance other than Cash and Cash Equivalents
(% incrore)
) . As at As at
Sr. No. |Particulars 30.09.2026 31.03.2026
(i) Earmarked Balances and Term Deposits with Banks for:
- Bank Deposit (Callable) /Demand Deposits- On Lien 613.71 894.71
- Unclaimed Dividend 57.93 99.10
- Unclaimed Bonds / Interest on Bonds etc, 100.58 84.95
- Amount received under Gol scheme 452.36 49,17
- Fixed Deposits with Banks - IPDS / R-APDRP s =
- Term Deposits- For redemption of debentures 536.02 -
- Gowt, funds for further Disbursement 101.27 100.00
- Deposits in compliance of Court 0.79 0.77
- Current Accounts with Banks - Unspent CSR Purposes 525.86 359.60
(ii) [Balance with Bank not available for use pending allotment of securities 253.63 525.42
(iii) |Bank Deposit (Callable) /Demand Deposits- More than 3 months 1,282.75 1.149.51
Total Bank Balance other than Cash and Cash Equivalents 3,924.90 3.263.23




3 Derivative Financial Instruments

The Company and its Subsidiary REC Ltd., enters into derivatives for hedging Currency and Interest Rate risk. Derivatives held for risk management purposes include hedges that are either desigpnt_cfi‘as
effective hedges under the hedge accounting requirements or hedges that are economic hedges. The table below shows the fair values of derivative financial instruments recorded as assets or liabilities

together with their notional amounts.

Part-1 (Z in crore)
As at 30.09.2026 As at 31,03.2026
Sr. No.|Particulars Notional Fair value Fair value Notional Fair value Fair value
A t Assets Liabilities Amounts Assets Liabilities
(i) |Currency Derivatives: _‘
- Currency Swaps 50.810.42 2,898.26 298.19 37.011.58 1,690.23 700,58
- Options 3,46,699.78 28.863.15 1,653.06 | 3,30,172.90 27.316.84 2,076.23
Total Currency Derivatives (i) 4,06,510.20 31,761.41 1,951.25 | 3,67,184.48 29,007.07 2,776.81
(i) [Interest Rate Derivatives
- Forward Rate Agreements and Interest Rate Swaps 2,07,883.21 3,474.87 71746 | 1,83,501.24 1,581.05 1,112.88
Total Interest Rate Derivatives (ii) 2,07,883.21 3,474.87 717.46 1,83,501.24 1,581.05 1,112.88
Total Derivative Fimt'il[ Instr ts (i) + (i1)] 6,14,393.41 35,236.28 2,668.71 5,50,685.72 30,588.12 3,889.69
Part - 11: Included in above (Part I) are Derivatives held for hedging and risk management purposes as follows:
(% in crore)
As at 30.09.2026 Asat 31.03.2026
Sr. No.|Particulars Notional Fair value Fair value Notional Fair value Fair value
A Assets Liabilities A Assets Liabilities
(i) |Fair Value Hedging
-Forward Rate Agreements and Interest Rate Swaps 65,785.67 105,30 204,83 42.033.10 18.86 366,06
Total Fair Value Hedging (Designated) (i) 65,785.67 105.30 294.83 42,033.10 18.86 366.06
(ii) |Cash Flow Hedging:
- Currency Derivatives 4,05,070.12 31,646.59 1,951.25 3,67,184.48 29,007.07 2.776.81
- Interest Rate Derivatives 1.28.251.07 3,144.76 221 1.36,468. 14 1,354.08 718.43
Total C_a_g_l_g Flow Hedging (ii) 5,33,321.19 34,791.35 1,953.46 | 5,03,652.62 30,361.15 3,495.24
(iii) |Undesignated Derivatives 15,286.55 339.63 42042 5,000,00 208.11 28.39
Total Undesignated Derivatives (iii) 15,286.55 339.63 420.42 5,000.00 208.11 28.39
Total Derivative Financial Instruments (i) + (ii) + (iii)] 6,14,393.41 35,236.28 2,668.71 | 5,50,685.72 30,588.12 3,889.69
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+ Receivables
(2 in crore)
= . As at As at
SENe. [Farteuizg 30.09.2026 31.03.2026
(A) |Trade Receivables
(i) |- considered good - Secured (Gross) = #
(ii) |- considered good - Unsecured (Gross) 133.21 255.57
(iii) less: Impairment loss allowance 18.09 (22.19)
(iv) |- which have Significant Increase in Credit Risk (Gross) 79.75 106.44
(v) less: Impairment loss allowance (15.01) (23.62)
(vi) |- credit Impaired (Gross) 120.19 95.04
(vii) less: Impairment loss allowance on Credit Impaired (106.97) (84.67)
Sub Total ( A) 229.26 326.57
(B) |Other receivables
(i) - considered good - Unsecured (Gross) 0.15 4.06
(ii) less: Impairment loss allowance (0.14) (0.19)
Sub Total ( B) 0.01 3.87
Total Receivables (A+B) 229.27 330.44




Loans

The Company and its Subsidiary REC Ltd., have categorised all loans at amortised cost in accordance with the requirements of Ind AS

109 'Financial Instruments'.

(Z in crore)
. As at As at
Sr. No. |Particulars 30.09.2026 31.03.2026
(A) |Loans to Borrowers
(i) |Term Loans 11,28,649.22 11,07,882.91
- Rupee Term Loan 11,28.553.23 11,07.882.91
- Foreign Currency Term Loan 95.99 -
(ii)  |Buyer's Line of Credit 1.460.81 1.546.30
(iii) |Working Capital Loans 58,505.15 53.802.37
(iv) |Others- Deferred Payment Guarantee 536.62 536.62
(v) |Principal Outstanding (i to iv) 11,89,151.80 11,63,768.20
(vi) Interest accrued but not due on Loans on (v) above 6.193.27 6.790.16
(vii) | Interest accrued & due on Loans on (v) above 78.77 870.33
(viii) | Unamortised Fee on Loans on (v) above (1,021.22) (881.90)
Gross Carrying Amount (v to viii) 11,94,402.62 11,70,546.79
Less: Impairment loss allowance (14.597.67) (17,292.21)
Net Carrying Amount 11,79,804.95 11,53,254.58
(B) [Security-wise classification
(i) |Secured by Tangible Assets 5,36,717.50 5.04.786.91
(ii) |Secured by Intangible Assets - =
(iii) |Covered by Bank/Government Guarantees 4,41,955.34 4,34,596.98
(iv) |Unsecured 2,15.729.78 2.31.162.90
Gross Security-wise classification 11,94,402.62 11,70,546.79
Less: Impairment loss allowance (14.597.67) (17.292.21)
Net Security-wise classification 11,79,804.95 11,53,254.58
(C)1 [Loans in India
(i) |Public Sector 9,57,397.17 9,43,555.94
(ii) _|Private Sector 2,37.005.45 2,26,990.85
Gross Carrying Amount of Loans in India 11,94,402.62 11,70,546.79
Less: Impairment loss allowance (14.597.67) (17,292.21)
Net Carrying Amount of Loans in India 11,79,804.95 11,53,254.58
(C) 11 |Loans Outside India =

Less: Impairment loss allowance

Net Carrying Amount of Loans Outside India

Net Carrying Amount of Loans in India and Outside India

11,79,804.95

11,53,254.58
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6A  Investments (Other than accounted for using equity method)
(¥ in crore)
As at 30.09.2026
Amortised Designated at FVTPL Subtotal Others Total
Sr. No.|Particulars Cost FVTOCI
(n (2) (3) (4)=(21+H3) (5) (1)HHHS)
(1) |Government Securities 6,087.23 - - - 6,087.23
(i} |Debt securities 5213.50 - 977.96 977.96 - 6,191.46
(iii) |Equity Instruments - 2,939.76 22578 3,165.54 - 3,165.54
{iv) |Preference Shares 101.67 - - - - 101.67
Total Investments (Other than accounted for using equity method) 11,402.40 2,939.76 1,203.74 4,143.50 15,545.90
Geography wise investment
(1) |Investments Outside India - & = = v
(ii) |Investments in India 11,402.40 2.939.76 1,203.74 4,143.50 15,545.90
Gross Geography wise investment 11,402.40 2,939.76 1,203.74 4,143.50 15,545.90
Less: Impairment loss allowance (108.12) - - - (108.12)
Net Geography wise investment 11,294.28 2,939.76 1,203.74 4,143.50 - 15,437.78
(% in crore)
Asat 31.03.2026
Amortised Designated at FVTPL Subtotal Others Total
Sr. No.|Particulars Cost FVTOCI
(n (2) (3) (4)=(2)y+(3) (5) (I+H4)H(5)
(i) |Government Securities 6,144.15 - - - - 6,144.15
(i) |Debt securities 5,296.39 - 955,58 955.58 - 6,251.97
(iii) |Equity Instruments = 2.910.99 247.74 315873 - 3,158.73
(iv) |Preference Shares 101.67 - - - - 101.67
Total Investments (Other than acc d for using equity method) 11,542.21 2,910.99 1,203.32 4,114.31 - 15,656.52
Geography wise investment
(1) [Investments Outside India - - - - -
(1) _|Investments in India 11,542.21 2,910.99 1,203.32 4,114.31 - 15,656.52
Gross Geography wise investment 11,542.21 2,910.99 1,203.32 4,114.31 - 15,656.52
Less: Impairment loss allowance (107.74) - - - (107.74)
Net Geography wise investment 11,434.47 2,910.99 1,203.32 4,114.31 - 15,548.78
FVTOCI - Fair Value through Other Comprehensive Income, FVTPL - Fair Value through Profit or Loss
6B Investments accounted for using equity method
(% in crore)
= . Asat As at
Sr. No.|Particulars 30.09.2026 31.03.2026
(i) |Associates
- Ultramega Power Projects / Independent Transmission Projects 0.09 0.08
[5.90,000 equity shares of 2 10 each; previous year 5,50,000 equity shares of 2 10 each] ' [
Sub Total 0.09 0.08
Less: Impairment loss allowance = =
Total Investments acc | for using equity method 0.09 0.08
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Other Financial Assets
The Group has categorised other financial assets at amortised cost in accordance with
Instruments'.

the requirements of Ind AS 109 'Financial

(Z in crore)
Sr. Particala As at As at
No. 30.09.2026 31.03.2026
(i) |Recoverable on account of Government of India Serviced Bonds 29.357.36 29,356.50
(ii)  |Security Deposits 12.95 10.10
(iii) |Adwvances to Associates 127.32 127.33
(iv) |Advances to Employees 243.41 240.45
(v) |Advance paid towards variation margin - 63.32
(vi) [Others 373.72 340.76
Less: Impairment loss allowance on Others (145.74) (146.27)
Total Other Financial Assets 29,969.02 29,992.19
8 Current Tax Assets / Liabilities (Net)
(Z in crore)
As at As at
Sr; No;, |Partionlary 30.09.2026 31.03.2026
(i) |Advance income tax and TDS net of Provision 123.95 467.46
(ii)  |Tax Deposited on income tax demands under contest 4.98 0.96
(iii) _|Income tax refundable for previous year 6.46 4.55
Total Current Tax Assets (Net) 135.39 472.97
(i)  |Provision for income tax net of Advance Tax 879.68 22.04
(ii)  |Provision for income tax for demand under contest 0.23 0.23
Total Current Tax Liabilities (Net) 879.91 22.27
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Other Non-Financial Assets

(¥ in crore)
" As at As at
oG, [Paeticn e 30.09.2026 31.03.2026
(i) Prepaid Expenses 30.49 8.11
(ii) | Deferred Employee Costs 86.54 86.16
(iii) Advance towards Capital assets 1,590.28 1,594.26
(iv) | Excess Spent - CSR Expenses - 0.47
(v) Amount Recoverable From Income Tax Deptt. 51.82 61.69
(vi) | Advance Towards Contractual Obligations - CSR 28.67 39.05
(vii) | Security Deposits - Non Refundable 18.40 18.40
(viii) | Other assets 66.66 80.68
Total Other Non-Financial Assets 1,872.86 1,888.82
12 Assets Classified as held for sale* (Z in crore)
. As at As at
i e 30.09.2026 31.03.2026
(A) |Assets classified as held for sale
(i)  |Investment in associates 1.09 133
(ii) [Loan to associates 30.16 33.92
Sub Total ( i+ii+iii) 31.25 35.25
(B) [Asset Classified as Held for Sale - Bui[ding_ 0.01 0.01
Total (A+B) 31.26 35.26
(C) |Liabilities directly associated with assets classified as held for sale R _
(i)  [Less : Payable to associates - -
Total (C) - ' -
Disposal Group - Net assets (A+B+C) 31.26 35.26
*Pertains to PFC's Subsidiaries - REC Ltd. and PFC Consulting Ltd.
13 Payables
(2 in crore)
Sr. No. |Particulars Asat As at
30.09.2026 31.03.2026
Trade Payables
(i)  [Total outstanding dues of Micro, Small and Medium Enterprises 0.43 238
(i)  [Total outstanding dues of creditors other than Micro, Small and Medium Enterprises 195,97 208.22
Other Payables
(iii) |Total outstanding dues of Micro, Small and Medium Enterprises 1.42 2.07
(iv) _|Total outstanding dues of creditors other than Micro. Small and Medium Enterprises 9.80 14.21
Total Payables 207.62 226.85
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14 Debt Securities
The Company and its Subsidiary REC Ltd., have categorised Debt Securities at amortised cost in accordance with the requirements of
Ind AS 109 'Financial Instruments’.
(Z in crore)
- . As at As at
Sr. . | Particlazs 30.09.2026 31.03.2026
(A) [Secured Bonds / Debenture
(i) |- Infrastructure Bonds 13.90 38.51
(ii) |- Tax Free Bonds 15,578.46 15,578.46
(iii) |- S4EC Capital Gain Tax Exemption Bonds 52.780.96 53,428.97
(iv) |- Taxable Bonds 7,721.28 7.826.87
(v) |- Bond Application Money 253.63 525.42
Sub-Total (A) 76,348.23 77,398.23
(B) [Unsecured Bonds / Debenture
(i) |- Infrastructure Bonds 3.96 3.96
(i) |- Taxable Bonds 4,64,139.33 4,74,924.10
(iii) |- Foreign Currency Notes 69,394.06 67,469.13
(iv) |- Commercial Paper 15.034.60 9,505.37
Sub-Total (B) 5,48,571.95 5,51,902.56
(C)  [Total Principal Outstanding of Debt Securities (A+B) 6,24,920.18 6,29,300.79
(D) |Interest accrued but not due on (C) above 18.270.09 18.822.32
(E) |Unamortised Transaction Cost on (C) above (825.63) (768.94)
(F) Hedging Adjustments - Loan Liability - FV Hedge on (C) above (133.05) (208.33)
Total Debt Securities (iii to vi) 6,42,231.59 6,47,145.84
Geography wise Debt Securities
(i) Debt Securities in India 5,72.340.09 5,79.312.96
(ii) |Debt Securities outside India 69,891.50 67,832.88
Total Geography wise Debt Securities 6,42,231.59 6,47,145.84




15 Borrowings (other than Debt Securities)
The Company and its Subsidiary REC Ltd., have categorised Borrowings (other than Debt Securities) at amortised cost in accordance
with the requirements of Ind AS 109 'Financial Instruments'.
(Z in crore)
. As at As at
i 30.09.2026 31.03.2026
(A)  [Secured Borrowings
(i) |Other Loans from Banks
- Loan against Term Deposits 582.46 849.12
Sub-Total (A) 582.46 849.12
(B)  |Unsecured Borrowings
(i)  [Term Loans from Banks and Financial Institutions
- Foreign Currency Loans 1.69,578.16 1,61,869.70
- Rupee Term Loans 1,53.889.76 1,51,574.75
(ii)  [Term Loans From other Parties
- Foreign Currency Loans- Multilateral/Bilateral Agencies 15,472.21 14,562.72
- Rupee Term Loans - NSSF 17,500.00 17.500.00
(iii) |Other Loans from Banks
Working Capital Demand Loan / Overdraft / Cash Credit / Line of Credit 5,464.05 5,368.71
Sub-Total (B) 3,61,904.18 3,50,875.88
(€)  |Total Principal Outstanding of Borrowings (other than Debt Securities) (A+B) 3,62,486.64 3,51,725.00
(D) |Interest accrued but not due on (C) above 1.897.69 1,577.00
(E) |Unamortised Transaction Cost on (C) above (1.324.89) (1,365.58)
Total Borrowings (other than Debt Securities) (C to E ) 3,63,059.44 3,51,936.42
Geography wise Borrowings
(i) |Borrowings in India 1.83.023.74 1,84,002.93
(ii)) |Borrowings outside India 1,80.035.70 1.67.933.49
Total Geography wise Borrowings 3,63,059.44 3,51,936.42
16  Subordinated Liabilities
The Company and its Subsidiary REC Ltd., have categorised Subordinated Liabilities at amortised cost in accordance with the
requirements of Ind AS 109 'Financial Instruments',
(Z in crore)
g As at As at
Sr. No. |Particulars 30.09.2026 31.03.2026
(A) |Subordinated Liabilities (Unsecured)
(i)  |Perpetual Debt Instruments ( Principal Outstanding ) 5.660.00 5,660.00
(ii) |Subordinated Bonds ( Principal Outstanding ) 7.562.20 7.562.20
(B) [Total Principal Outstanding of Subordinated Liabilities 13,222.20 13,222.20
(C) |Interest accrued but not due on (B) above 479.51 364.03
(D) |Unamortised Transaction Cost on (B) above (111.78) (143.37)
(E) |Hedging Adjustments - Loan Liability - FV Hedge on (B) above (8.72) (21.66)
Total Subordinated Liabilities 13,581.21 13,421.20
Geography wise Subordinated Liabilities
(i) Subordinated Bonds in India 13.581.21 13.421.20
(ii) |Subordinated Bonds outside India - -
Total Geography wise Subordinated Liabilities 13,581.21 13,421.20




17 Other Financial Liabilities
The Group has categorised Other Financial Liabilities at amortised cost in accordance with the requirements of Ind AS 109 'Financial
[nstruments’ other than "Lease Liability" presented below, which is measured in accordance with Ind AS 116 'Leases'.
(Z in crore)
Sr. As at As at
No, [|Farticulars 30.09.2026 31.03.2026
(i) Payable on account of Unsecured Government of India Serviced Bonds 29.357.36 29.356.50
(ii) [Advance received from Associates 111.38 111.38
(iii)  |[Unclaimed Dividends 57.93 99.10
(iv) |Unclaimed - Bonds and Interest Accrued thercon
- Unclaimed Bonds 28.07 25.08
- Unclaimed Interest on Bonds 116.18 96.48
(v) Others
- Interest on application money and interest accrued thereon 0.12 0.75
- Interest on Subsidy Fund and other GOI Funds for disbursement 455.73 56.42
- Lease Liability 12.26 12.84
- Derivative Liability - Variation Margin 23,684.78 16,705.42
- Excess amounts received for Loan Assets 857.82 3.527.55
- Other liabilities* 1.628.65 1.984.38
Total Other Financial Liabilities 56,310.28 51,975.90
*Excludes unreconciled balances from two subsidiaries amounting to  0.33 crore.
18 Provisions
(Z in crore)
S Particulars As at As at
No. 30.09.2026 31.03.2026
(i) |For Employee Benefits
- Gratuity 3.30 5.35
- Leave Encashment 124.29 122.51
- Economic Rehabilitation of Employees 14.81 14.64
- Provision for Bonus / Incentive 62.97 89.92
- Provision for Staff Welfare Expenses 65.12 58.36
(if)  |Impairment Loss Allowance - Letter of Comfort & Letter of Undertaking
62.41 54.94
(iii) |Impairment Loss Allowance - Undrawn Loan Commitment 662.11 417.23
(iv)- [Provision for Unspent CSR Expense 704.99 613.11
(v) [Provision for other expenses - -
Total Provisions 1,700.00 1,376.06
19 Other Non-Financial Liabilities
(Z in crore)
Sr. E As at As at
o, fFFticulars 30.09.2026 31.03.2026
(i)  [Unamortised Fee - Undisbursed Loans Assets 579.76 766.36
(ii)  |Sundry Liabilities Account (Interest Capitalisation) 95.45 96.35
(iii)  [Statutory dues payable 128.69 196.82
(iv)  |Advance received from Govt. towards Govt. Schemes ™ =
(v) [Others 75.64 83.77
Total Other Non-Financial Liabilities 879.54 1,143.30
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20  Equity Share Capital
As at 30.09.2026 Asat 31.03.2026
Sr. No. |Particulars Number Amount Number A‘mnunl
(T in crore) (% in crore)
(A) |Authorised Capital
Equity Share Capital (Par Value per share 2 10) 11,00,00,00,000 11,000.00 11,00,00,00,000 11,000.00
Preference Share Capital (Par Value per share 2 10) 20,00,00,000 200.00 20,00,00,000 200.00
(B) |Issued, Subscribed and Fully Paid-up Capital
Equity Share Capital (Par Value per share 2 10) 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300,10
(C) |Reconciliation of Equity Share Capital
Opening Equity Share Capital 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
Changes during the period s =
Closing Equity Share capital 3,30,01,01,760 3,300.10 3,30,01,01,760 3,300.10
21 Other Equity
(¥ in crore)
5 As at As at
8r.Ne., [Rarticulars 30.09.2026 31.03.2026
(A) |Other Reserves
(i) |Capital Reserve - Common Control (13,114.50) (13,114.50)
(it)  |Securities Premium 294607 2.946.07
(iii) |Foreign Cumrency Monetary ltem Translation Difference Account (709.95) (920.95)|-
(iv) |Special Reserve created w's 45-1C of Reserve Bank of India Act, 1934 30,721.53 27,981.32
(v) |Reserve for Bad & Doubtful debts w's 31(1) of Income Tax Act, 2025 (section 36 (1) (viia)(c) of erstwhile Income Tax Act, 1961) 1,099.66 1,377.58
(vi) |Special Reserve created w's 32(e) of Income Tax Act, 2025 ( Section 36(1)(viii) of erstwhile Income Tax Act, 1961) upto Financial Year 1996 599 .85 599.85
(vii) |Special Reserve created and maintainedu/s 32(e) of Income Tax Act, 2025 ( Section 36(1)(viii) of erstwhile Income Tax Act, 1961) from Fina 57.239.95 54,481.75
(viii) |Interest Differential Reserve - KFW Loan 71.31 68.77
(ix) |General Reserve 2644773 2547834
(x) |Impairment Reserve 671.56 89.18
(B) [Retained Earnings 39.729.77 36,045.99
(C) |Other Comprehensive Income (OCI) Reserves
(xi) |Equity Instruments through Other Comprehensive Income B12.14 797.27
(xit) |Effective portion of Cash Flow Hedges (1,812.58) (2,895.89)
(xiii) |Costs of Hedging Reserve (1,169.06) (3.406.05)
(xiv) |Exchange differences in translating the financials of foreign operations 40,28 32.10
Total Other Equity 1,43,573.77 1,29,560.84
22 Non-Controlling Interest
(¥ in crore)
3 As at As at
Sr. No. |Particulars 30.09.2026 31.03.2026
Balance at the beginning of the year 40,021.68 36,858.48
(i)  |Share of Net Profit for the period 3,633.14 7.724.39
(11) |Re-measurement of Defined Benefit Plans 1.13 0.39
(iii)  |Share of Other Comprehensive Income / (Expense) 1,801.60 (1,973.79)
Share of Total Comprehensive Income 5,435.87 5,750.99
(1) Dividend Declared/ Proposed to Non-Controlling Interest (723.39) (2,444 57)
(it)  |Dividend Distribution tax paid for Non-Controlling Interest - -
{ii) |Others 101.88 {143.21)
Balance at the end of the year - towards Equity Share Holders 44.836.04 40,021.68
Towards Instruments Entirely Equity in Nature 55840 558.40
Total Non - Controlling Interest 45394.44 40,580.08




23  Interest Income
(2 in crore)
Half Year ended Half Year ended
Sr. No.|Particulars 30.09.2026 30.09.2025
A |On Financial Assets measured at Amortised Cost
(i) |Interest on Loans 55,288.82 55,396.18
Less : Rebate for Timely Payment to Borrowers (71.90) (96.04)
(ii) [|Interest on Deposits with Banks 253.90 253.34
(iii) |Interest on Investment 464.00 364.97
(iv) [Other Interest Income 296.17 339.34
Subtotal (A) 56,230.99 56,257.79
B |On Financial Assets classified at Fair Value Through Profit or Loss
(i) [Interest on Investment 40.54 40.58
(ii) |Other Income 14.08 28.63
Subtotal (B) 54.62 69.21
Total Interest Income (A+B) 56,285.61 56,327.00
24  Fees and Commission Income
(2 in crore)
Sr. No.| Particulars Half Year ended Half Year ended
30.09.2026 30.09.2025
(i) |Prepayment Premium on Loans 552.88 703.84
(ii) |Fee based Income on Loans 103.85 122.83
(iii) |Fee for implementation of Gol Schemes 18.73 0.08
Total Fees and Commission Income 675.46 826.75
25A Other Operating Income
(Z in crore)
Half Year ended Half Year ended
Sr. No.|Particulars 30.09.2026 30.09.2025
(i) [Sale of Services 559.04 240.85
Total Other Operating Income 559.04 240.85
25B Cost of services rendered
(2 in crore)
Sr. No.|Particulars Half Year ended Half Year ended
30.09.2026 30.09.2025
(i) |Project and consultancy expenses 265.23 116.36
Total Cost of services rendered 265.23 116.36
26 Other Income
(T in crore)
) Half Year ended Half Year ended
St. No.| Particotars 30.09.2026 30.09.2025
(i) |Excess Liabilities written back 5.46 -
(ii) |Miscellaneous Income 220.79 100.60
Total Other Income 226.25 100.60




27

Finance Costs

(2 in crore)
' Half Year ended | Half Year ended
Sr:No. Portientars 30.09.2026 30.09.2025
On Financial Liabilities Measured At Amortised Cost
(i) |Interest on Borrowings (other than Debt Securities)
- Term Loans and others 9,638.21 9,696.27
(ii) |Interest on Debt Securities
- Bonds / Debentures 21,496.38 21,244.89
- Commercial Paper 238.68 143.22
(iii) |Interest on Subordinated Liabilities 550.35 548.28
(iv) |Other Interest Expense
- Interest under Income Tax Act, 1961 4.31 =
- Interest expense on Variation Margin 504.24 346.72
- Interest on liability towards employee benefits 4.66 4.24
- Other interest expense 0.49 0.52
Less: Finance Cost Capitalised (3.52) (2.85)
(v) |Swap Premium ( Net) 2,874.37 2,528.47
Total Finance Costs 35,308.17 34,509.76
28 Fees and Commission Expense
( in crore)
Sr. No. | Particulars Half Year ended Half Year ended
30.09.2026 30.09.2025
(i) |Agency Fees 2.69 3.37
(ii) |Guarantee, Listing and Trusteeship fees 11.37 7.22
(iii) |Credit Rating Fees 5.60 10.26
(iv) |Other Finance Charges 6.21 6.88
Total Fees and Commission Expense 25.87 2.3
29 Net Loss / (Gain) on Fair Value changes
(% in crore)
Half Year ended Half Year ended
Sr. No.(Particulars 30.09.2026 30.09.2025
On financial instruments at Fair value through Profit or Loss:
(i) |On trading Portfolio = =
(ii) |Others
- Change in Fair Value of Derivatives 299.55 659.86
- Change in Fair Value of Investments 23.89 (79.45)
- Change in Fair Value of Short Term Investment of Surplus Funds in Mutual - -
Subtotal (ii) 323.44 580.41
Total Net Loss / (Gain) on Fair Value changes (i+ii) 323.44 580.41
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30 Impairment on Financial Instruments
(2 in crore)
Half Year ended Half Year ended
Sr. No. |Particulars 30.09.2026 30.09.2025
A |On Financial Assets measured at Amortised Cost:
(i) ([Loans (1,336.66) (849.78)
(ii) |Other Financial Assets and Trade Receivables (26.19) 24.18
(iii) |Letter of Comfort & Letter of Undertaking (4.77) (84.89)
(iv) |Undrawn Loan Commitment 17.03 -
(v) |Investments 0.38
B |On Financial Assets measured at Cost
(i) |Investment 0.57
Total Impairment on Financial Instruments (1,350.21) (909.92)
31 Employee Benefit Expenses
(% in crore)
: Half Year ended Half Year ended
Sr Noy | Eartouiaxs 30.09.2026 30.09.2025
(i) [|Salaries and Wages 185.44 178.50
(ii) |Contribution to Provident and other Funds/ Schemes 33.21 27.03
(iii) |Staff Welfare Expenses 74.13 60.23
(iv) |Rent for Residential Accommodation of Employees 17.67 15.23
Total Employee Benefit Expenses 310.45 280.99
32 Other Expenses
( in crore)
Sr. No. |Particulars Half Year ended Half Year ended
30.09.2026 30.09.2025
(i) [Rent, Taxes and Energy Cost 11.67 10.29
(i) |Repairs and Maintenance 36.25 21.37
(iii) |Communication Costs 5.42 5.10
(iv) |Printing and Stationery 1.52 1.31
(v) [Advertisement and Publicity 12.08 12.46
(vi) |Directors Fees, Allowance & Expenses 0.35 0.48
(vii) |Auditor's fees and expenses 2.09 1.83
(viii) [Legal & Professional charges 11.04 8.93
(ix) |Insurance 0.28 0.24
(x) [Travelling and Conveyance 26.12 26.35
(xi) |Net Loss/(Gain) on derecognition of Property, Plant and Equipment 4.78 5.33
(xii) |Govt. scheme monitoring expense 14.22 14.31
(xiii) |Conference And Meeting Expenses 9.73 4.56
(xiv) [Security Expenses 224 2.09
(xv) |Other Expenditure 35.37 36.21
Total Other Expenses 173.16 150.86




1.1

1.2

Group's Material Accounting Policy Information

The Group's material accounting policy information in regard to preparation of the Consolidated Financial Statements is as given
below:

Basis of Preparation and Measurement

These Consolidated Financial Statements have been prepared on going concern basis following accrual system of accounting. The
assets and liabilities have been measured at historical cost or at amortised cost or at fair value as applicable at the end of each
reporting period. The functional currency of the Group is Indian Rupees (%) except for PIFIL, whose functional currency is USD.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique.

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measuremernt date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

Basis of Consolidation

The Consolidated Financial Statements incorporate the financial statements of the Company and its subsidiaries (collectively
referred as the “Group™). The Group has investment in joint venture entity and associates which are accounted using equity method
(except when the investment is classified as held for sale) in these Consolidated Financial Statements.

The financial statements of Subsidiaries, Joint Venture and Associates are drawn up to the same reporting date as of the Company
for the purpose of Consolidation.

(i) Subsidiaries:

A subsidiary is an entity over which the Company has control. The Company controls an entity when the Company is exposed to, or
has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power to
direct the relevant activities of the entity. Subsidiaries are fully consolidated from the date on which the Company obtains the
control (except for Business Combinations under Common Control).

The Company combines the financial statements of its subsidiaries on a line by line basis, adding together like items of assets,
liabilities, equity, income and expenses. The carrying amount of the Company’s investment in each subsidiary and the Company’s
portion of equity of each subsidiary are eliminated. Intercompany transactions, balances, unrealised gains on transactions between
the Company and subsidiaries are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the transferred asset.




1.3

1.4

Non-controlling interests (NCI) represent the proportion of income, other comprehensive income and net assets in subsidiaries that
is not attributable to the Company’s sharecholders. Non-controlling interests are initially measured at the proportionate share of the
recognised amounts of the acquiree’s identifiable net assets. Subsequent to acquisition, the carrying amount of non- controlling
interests is the amount of the interest at initial recognition plus the non-controlling interests’ share of subsequent changes in equity.

The Consolidated Financial Statements are prepared using uniform accounting policies consistently for like transactions and other
events in similar circumstances and are presented to the extent possible, in the same manner as the Company’s Standalone Financial
Statements except as otherwise stated. When necessary, adjustments are made to the financial statements to bring their accounting
policies in line with the Group’s material Accounting Policies.

If the Company loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary and any related NCI and
other components of equity. Any interest retained in the former subsidiary is measured at fair value at the date the control is lost.
Any resulting gain or loss is recognized in Consolidated Statement of Profit and Loss.

(ii) Joint Venture and Associates:

A Joint Venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of
the arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing control.

An Associate is an entity over which the Company has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control or joint control over those policies.

The results and assets and liabilities of Joint Venture or Associates are incorporated in these Consolidated Financial Statements
using the equity method of accounting, except when the investment or a portion thereof, is classified as held for sale, in which case
it is measured at lower of their carrying amount and fair value less cost to sell. Under the equity method, an investment in a Joint
Venture or Associate is initially recognised in the Consolidated Balance Sheet at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive income of the Joint Venture or Associate. Distributions received from a
joint venture/ associate reduce the carrying amount of the investment.

Upon loss of joint control over the Joint Venture or significant influence over the Associate, the Company measures and recognises
any retained investment at its fair value. Any difference between a) the carrying amount of the Joint Venture or Associate upon loss
of joint control or significant influence respectively and b) the fair value of the retained investment and proceeds from disposal is
recognised in Consolidated Statement of Profit and Loss.

Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits. The Group considers cash equivalents as all short term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into
known amounts of cash and which are subject to an insignificant risk of changes in value.

Financial Instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of the
financial instruments.

On initial recognition, financial assets and financial liabilities are recognised at fair value plus/ minus transaction cost that is
attributable to the acquisition or issue of financial assets and financial liabilities. In case of financial assets and financial liabilities
which are recognised at fair value through profit and loss (FVTPL), its transaction costs are recognised in Consolidated Statement of
Profit and Loss.




1.4.1

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a settlement date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

(i) Classification and Measurement of Financial Assets (other than Equity instruments)

(a) Financial Assets at Amortised Cost:

(b)

Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective Interest Rate
method (EIR):

* The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

* The contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest
(SPPI) on the principal amount outstanding.

Effective Interest Rate (EIR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of allocating interest income
over the expected life. The Group while applying EIR method, generally amortises any fee, transaction costs and other premiums or
discount that are integral part of the effective interest rate of a financial instrument.

Income is recognised in the Consolidated Statement of Profit and Loss on an effective interest rate basis for financial assets other
than those classified as at FVTPL.

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated at every reset, in accordance with the
terms of the respective contract.

Once the terms of financial assets are renegotiated, other than market driven interest rate movement, any gain / loss measured using
the previous EIR as calculated before the modification, is recognised in the Consolidated Statement of Profit and Loss in period
during which such renegotiations occur.

Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)

A financial asset is measured at FVTOCI if both the following conditions are met:

« the objective of the business model is achieved both by collecting contractual cash flows and selling the financial asset; and
« the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest
(SPPI) on the principal amount outstanding.

All fair value changes are recognised in Consolidated Other Comprehensive Income (OCI) and accumulated in Consolidated
Reserve.

(c) Financial Assets at Fair Value Through Profit or Loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortised cost or FVTOCI, with all changes in fair value recognised
in Consolidated Statement of Profit and Loss.




Business Model

An assessmeant of business model for managing financial assets is fundamental to the classification of a financial asset. The Group
determines the business model at a level that reflects how financial assets are managed together to achieve a particular business
objective of generating cash flows. The Group's business model assessment is performed at a higher level of aggregation rather than
on an instrument-by-instrument basis.

The Group is primarily in the business of providing loans across power sector, logistics & infrastructure sector and such loans are
managed to realize the contractual cash flows over the tenure of the loan. Further, other financial assets may also be held by the
Group to collect the contractual cash flows.

(ii) Classification, Measurement and Derecognition of Equity Instruments

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value. Equity instruments which
are held for trading are classified as at FVTPL. For all other equity instruments, the Group at initial recognition makes an
irrevocable election to classify it as either FVTOCI or FVTPL. The Group makes such election on an instrument by instrument
basis.

An equity investment classified as FVTOCI is initially measured at fair value plus transaction costs. Subsequently, it is measured at
fair value and, all fair value changes are recognised in Consolidated Other Comprehensive Income (OCI) and accumulated in
Consolidated Reserve. There is no recycling of the amounts from Consolidated OCI to Consolidated Statement of Profit and Loss,
even on sale of investment. However, the Group transfers the cumulative gain/loss within consolidated equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the Consolidated
Statement of Profit and Loss.

(iii) Impairment of Financial Assets
Subsequent to initial recognition, the Group recognises expected credit loss (ECL) on financial assets measured at amortised cost as
required under Ind AS 109 ‘Financial Instruments’. The Group presents the ECL charge or reversal (where the net amount is a
negative balance for a particular period) in the Consolidated Statement of Profit and Loss as “Impairment on financial instruments”
and as a cumulative deduction from gross carrying amount in the Consolidated Balance Sheet, wherever applicable.

(a) Impairment of Loan Assets, Investments (other than equity) and commitments under Letter of Comfort (LoC) & Letter of
Undertaking (LoU):

The Group measures ECL on loan assets (including Credit Conversation Factor (CCF) applied undrawn commitment thereof)and
Investments (other than equity)at an amount equal to the lifetime ECL if there is credit impairment or there has been significant
increase in credit risk (SICR) since initial recognition. If there is no SICR as compared to initial recognition, the Group measures
ECL at an amount equal to 12-month ECL. When making the assessment of whether there has been a SICR since initial recognition,
the Group considers reasonable and supportable information, that is available without undue cost or effort. If the Group measured
loss allowance as lifetime ECL in the previous period, but determines in a subsequent period that there has been no SICR since
initial recognition due to improvement in credit quality, the Group again measures the loss allowance based on 12-month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is measured on collective basis using
homogenous groups.

The Group measures impairment on commitments under LoC & LoU by applying loan-wise ECL percentage on the same.




(b) Impairment of other financial assets :
ECL on other financial assets is measured at an amount equal to life time expected losses.

(c) Financial assets are written off by RECL either partially or in their entirety only when it has stopped pursuing the recovery or as
directed by the order of the Judicial Authority.

A write-off constitutes a derecognition event. The Company may apply enforcement activities to financial assets written off/ may
assign / sell loan exposure to ARC / Bank / a financial institution for a negotiated consideration.

Recoveries resulting from the Company's enforcement activities are recorded in statement of profit and loss.

(iv) De-recognition of Financial Assets
The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset along with all the substantial risks and rewards of ownership of the asset to another party. The renegotiation or
modification of the contractual cash flows of a financial asset can also lead to derecognition of the existing financial asset.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received & receivable, and the cumulative gain or loss that had been recognised in Consolidated Other
Comprehensive Income and accumulated in Consolidated Equity, is recognised in Consolidated Statement of Profit and Loss if such
gain or loss would have otherwise been recognised in Consolidated Statement of Profit and Loss on disposal of that financial asset.

1.4.2 Financial Liabilities
(i) All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured at amortised cost using
the effective interest rate (EIR) method.

EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for financial liabilities having
floating interest rate, at the respective reset date, in accordance with the terms of the respective contract.

(ii) Financial guarantee
A financial guarantee issued by the Group is initially measured at fair value and, if not designated as at FVTPL, is subsequently
measured at the higher of:
» the best estimate of expenditure required to settle any financial obligation arising as a result of the guarantee; and
* the amount initially recognised less, when appropriate, the cumulative amount of income recognised in the Consolidated Statement
of Profit and Loss.

(iii) De-recognition of financial liabilities
The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid & payable is
recognised in Consolidated Statement of Profit and Loss.

1.4.3 Derivative Financial Instruments

(i) The Group enters into a variety of derivative finencial instruments to manage its exposure to interest rate and foreign exchange rate
risks.




(ii) Under hedge accounting, an entity can designate derivative contracts either as cashflow hedge or fair value hedge.

(iii) To qualify for hedge accounting, the hedging relationship must meet all of the following requirements:
« there is an economic relationship between the hedged item and the hedging instrument.
» the effect of credit risk does not dominate the value changes that result from that economic relationship.
» the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the Group
actually hedges and the quantity of the hedging instrument that the Group actually uses to hedge that quantity of hedged item.

(iv) Cash flow hedge

The hedging instruments which meets the qualifying criteria for hedge accounting are designated as cash flow hedge. The effective
portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognized in Other
Comprehensive Income. The change in intrinsic value of hedging instruments is recognized in ‘Effective Portion of Cash Flow
Hedges’. The amounts recognized in such reserve are reclassified to the Consolidated Statement of Profit or Loss when the hedged
item affects profit or loss. Further, the change in fair value of the time value of a hedging instruments is recognized in ‘Cost of
Hedging Reserve’. The amounts recognized in such reserve are amortized to the Consolidated Statement of Profit and Loss on a
systematic basis. The gain or loss relating to ineffective portion is recognized immediately in Consolidated Statement of Profit and
Loss.

(v) Fair Value hedge

A. In respect of PFC
" PFC remeasures the hedged item for fair value changes attributable to the hedged risk (i.e. changes in the benchmark rate). Such fair
value hedge adjustment are recognised in the Consolidated Statement of Profit and Loss at end of every reporting period. The
change in fair value of the underlying hedged item on account of attributable hedged risk (benchmark rate) is offset by
corresponding change in fair value of the derivative (Fixed to Float IRS).

B. In respect of RECL
In line with the recognition of change in the fair value of the hedging instruments in the Consolidated Statement of Profit & Loss,
the change in the fair value of the hedged item attributable to the risk hedged is recognised in the Consolidated Statement of Profit
and Loss. Such changes are made to the carrying amount of the hedged item and are adjusted in Effective Interest Rate in the period
when the hedging instrument ceases to exist, If the hedged item is derecognised, the unamortised fair value is recognised
immediately in Consolidated Statement of Profit and Loss.

(vi) Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or when it no longer qualifies
for hedge accounting.

(vii) Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at the date the derivative
contracts are entered into and are subsequently re-measured to their fair value at the end of each reporting period. The resulting gain
or loss is recognised in Consolidated Statement of Profit and Loss.
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1.5

1.6

Embedded Derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that
some of the cash flows of the combined instrument vary in a way similar to a stand-alone derivative. An embedded derivative cause
some or all of the cash flows that otherwise would be required by the contract to be modified according to a specified interest rate,
foreign exchange rate, or other variable, provided that, in the case of a non-financial variable, it is not specific to a party to the
contract.

Derivatives embedded in all host contracts are accounted for as separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host contracts or if the embedded derivative feature leverages the
exposure and the host contracts are not held for trading or designated at fair value though profit or loss. These embedded derivatives
are measured at fair value with changes in fair value recognised in profit or loss, unless designated as effective hedging instruments.

Offsetting of Financial Assets and Financial Liabilities

Financial Assets and Financial Liabilities are offset and the net amount is reported in the Balance Sheet when currently there is
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or to realise the assets and
settle the liabilities simultancously.

Property, Plant and Equipment (PPE) and Depreciation

(i) Items of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated depreciation and
accumulated impairment losses, if any, except for freehold land which is not depreciated. An item of PPE retired from active use
and held for disposal is stated at lower of its book value or net realizable value.

(ii) The expenditure incurred on improvement of leasehold premises is recognised at cost and is shown as "Leasehold Improvements”
under PPE.

(iii) In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work done as per contracts
where final bill(s) is/are yet to be received / approved subject to necessary adjustment in the year of final settlement.

(iv) Cost of replacing part of an item of PPE is recognized in the carrying amount of the item if it is probable that the future economic
benefits embodied within the part will flow to the Group and its cost can be measured reliably. The carrying amount of the replaced
part is derecognized. Maintenance or servicing costs of PPE are recognized in Consolidated Statement of Profit and Loss as
incurred.

(v) Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same
basis as of other assets, commences when the assets are ready for their intended use.

(Vi) Depreciation is recognised so as to write-off the cost of assets less their residual values” as per written down value method’, over the
useful lives as prescribed in Schedule I to the Companies Act, 2013, except following:

Nature of PPE Life of PPE
Cell phones Expensed off in the year of purchase
Lease hold improvememm Lease period or their useful lives whichever is shorter (in case of PFCCL)

* Residual value is estimated as 5% of the original cost of PPE.
g Depreciation is provided using Straight line method by RECL.
V) Leasehold Improvements are amortised on straight line basis.
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(vii) Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from/up to the date on which the
asset is available for use/disposed (charged for full month if asset is in use for more than 15 days in case of RECL).

(viii) An item of PE is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the de-recognition of an item of PPE is determined as the difference between the net disposal
proceeds and the carrying amount of the asset and is recognised in the Consolidated Statement of Profit and Loss.

(ix) Capital expenditure directly attributable for Smart metering project are initially shown in ‘Capital work-in-progress’ (net of
contribution from client) and capitalised as PPE when it is ready for use. Depreciation on items of PPE in smart metering project is
recognised on pro-rata basis on Straight Line Method over the useful life of assets not exceeding project implementation period of
99 months.

(x) Items of PPE costing up to T 10,000/~ each are fully depreciated. Further PPE whose WDV as at the beginning of the year is up to
Rs. 10,000/, are fully depreciated in PFCCL and PFCL.

(xi) The cost of PPE under construction at the reporting date is disclosed as ‘Capital work-in-progress’. The cost comprises purchase
price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Advances paid for the acquisition/
constructior of PPE which are outstanding at the Balance Sheet date are classified under ‘Capital Advances.’

Investment property

Recognition and measurement

Investment property are properties held to earn rentals and/or for capital appreciation.

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment
properties are measured at cost less accumulated depreciation and accumulated impairment loss, if any. The depreciation is charged
on straight-line method over the useful life of the assets as prescribed under Part 'C' of Schedule II of the Companies Act, 2013.

Derecognition

Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use
and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognised in profit or loss in the period o derecognition.

Reclassification to / from investment property
Transfers are made to (or from) investment property only when there is a change in use. Transfers between investment property and
owner-occunied property do not change the carrying amount of the property transferred and they do not change the cost of that
property for measurement or disclosure purposes.

Fair value disclosure
The fair value of investment property is disclosed in the notes. Fair value is determined by an independent valuer who holds a
recognised and relevant professional qualification and has recent experience in the relevant location and category of the investment
property being valued.




1.8 Intangible Assets and Amortisation

(i) Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes any directly attributable
incidental expenses necessary to make the assets ready for its intended use. Subsequent measurement is done at cost less
accumulated amortisation and accumulated impairment losses, if any. Amortisation is recognised on a straight-line basis over their
estimated useful lives.

(ii) Expenditure incurred which are eligible for capitalisation under intangible assets is carried as Intangible Assets under Development
till they are ready for their intended use. Advances paid for the acquisition/ development of intangible assets which are outstanding
at the balance sheet date are classified under ‘Capital Advances’.

(iii) Estimated useful life of intangible assets with finite useful lives has been estimated by the Group as 5 years. In case of PFCCL, life
is estimated as 36 months.

(iv) An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or
losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal proceeds and the
carrying amount of the asset are recognised in the Consolidated Statement of Profit and Loss when the asset is derecognised.

1.9 Leases

For recognition, measurement and presentation of lease contracts, the Group applies the principles of Ind AS 116 ‘Leases’.
(i) The Group as a lessee

The Group at inception of a contract assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Group assesses whether (a) the Group has
substantially all of the economic benefits from use of the asset through the period of the lease, and (b) the Group has the right to
direct the use of the identified asset.

The Group at inception of a lease contract recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease liability, except
for leases with term of less than twelve months (short term) and low-value assets which are recognised as an operating expense on a
straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. RoU assets and
lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use (RoU) assets are initially recognized at cost, which comprise the initial amount of the lease liability adjusted for
any lease payments made at or before the inception date of the lease plus any initial direct costs, less any lease incentives received.
They are subsequently measured at cost less any accumulated depreciation and accumulated impairment losses. The right-of-use
assets are depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of
right-of-use assets.

The lease liability is initially measured at amortised cost at the present value of future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the Group’s incremental borrowing rates
in the country of domicile of the leases.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use (RoU) asset if the Group changes its
assessment if whether it will exercise an extension or a termination option.

Lease liability and RoU asset is separately presented in the Balance Sheet. Interest expense on lease liability is presented separately
from depreciation on right of use asset as a component of finance cost in the Consolidated Statement of Profit and Loss. Lease
payments for the principal portion are classified as Cash flow used in financing activities and lease payments for the interest portion
are classified as Cash flow used in operating activities.




(ii) The Group as a lessor
Leases for which the Group is a lessor is classified as a finance or operating lease. Contracts in which all the risks and rewards of
the lease are substantially transferred to the lessee are classified as a finance lease. All other leases are classified as operating leases.
For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

Amount due from lessee under finance leases is recognised as receivable at an amount equal to the net investment of the Group in
the lease. Finance income on the lease is allocated to accounting periods so as to reflect a constant periodic rate of return on the
Group's net investment outstanding in respect of lease at the reporting date.

1.10 Assets/ Disposal Groups held for sale
Non-current Assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction
rather than through continuing use and the sale is highly probable. A sale is considered as highly probable when such assets have
been decided to be sold by the Group; are available for immediate sale in their present condition; are being actively marketed for
sale at a price and the sale has been agreed or is expected to be concluded within one year of the date of classification. Such non-
current assets are measured at lower of carrying amount or fair value less cost to sell.

Non-current assets are not depreciated or amortised while they are classified as held for sale. Non-current assets held for sale are
presented separately from other assets in the Consolidated Balance Sheet.

Where the Group is committed to a sale plan involving loss of control of an entity, it classifies investment in the entity (i.e. all the
assets and liabilities of that entity) as held for sale.

1.11 Provisions, Contingent Liabilities and Contingent Assets
(i) Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past event, if it is probable
that the Group will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

(ii) The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation.

(iii) When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can
be measured reliably.

(iv) Where it is not probable that an outflow of economic benefits will be required or the amount cannot be estimated reliably, the
obligation is disclosed as contingent liability in notes to accounts, unless the probability of outflow of economic benefits is remote.

(v) Contingent assets are not recognised in the Consolidated Financial Statements. However, contingent assets are disclosed in the
Consolidated Financial Statements when inflow of economic benefits is probable.




1.12 Recognition of Income and Expenditure
(i) Interest income on financial assets subsequently measured at amortized cost, is recognized using the Effective Interest Rate (EIR)
method. The Effective Interest Rate (EIR) is the rate that exactly discounts estimated future cash receipts through expected life of
the financial asset to that asset's net carrying amount on initial recognition.

(ii) Unless otherwise specified, the recoveries from the borrowers of RECL are appropriated in the order of (i) costs and expenses of
RECL (ii) delayed and penal interest including interest tax, if any (iii) overdue interest including interest tax, if any and (iv)
repayment of principal; the oldest being adjusted first, except for credit impaired loans and recalled loans, where principal amount is
appropriated only after the complete recovery of other costs, expenses, delayed and penal interest and overdue interest including
interest tax, if any. The recoveries under One Time Settlement (OTS)/ Insolvency and Bankruptcy Code (IBC) proceedings are
appropriated first towards the principal outstanding and remaining recovery thereafter, towards interest and other charges, if any.

(iii) Interest on financial assets subsequently measured at fair value through profit and loss (FVTPL), is recognized on accrual basis in
accordance with the terms of the respective contract and is disclosed separately under the head ‘Interest Income’.

(iv) Rebate on account of timely payment of dues by borrowers is recognized on receipt of entire dues in time, in accordance with the
terms of the respective contract and is netted against the corresponding interest income.

(v) The Group uses the principles laid down by Ind AS 115 to determine that how much and when revenue is recognized, what is the
nature, amount, timing and uncertainty of revenues etc. In accordance with the same, revenue is recognised through a five-step
approach:

a. Identify the contract(s) with customer;

b. Identify szparate performance obligations in the contract;

c. Determine the transaction price;

d. Allocate the transaction price to the performance obligations; and
e. Recognise revenue when a performance obligation is satisfied.

Revenues are measured at the fair value of the consideration received or receivable, net of discounts and other indirect taxes.

In Cost Plus Contracts - Revenue is recognised by including eligible contractual items of expenditures plus proportionate margin as
per contract;

In Fixed Price Contracts — Revenue is recognised on the basis of stage of completion of the contract. The Group has assessed that
the stage of completion is determined as the proportion of the total time expected to complete the performance obligation to that has
lapsed at the end of the reporting period, which is an appropriate measure of progress towards complete satisfaction of these
performance obligations under Ind AS 115.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any resulting increases or
decreases in estimated revenues or costs are reflected in profit or loss in the period in which the circumstances that give rise to the
revision become known by management.

(vi) Revenue from consulting services, in connection with development of Independent Transmission Projects (ITP) taken up as per the
directions from the Ministry of Power, Government of India, is recognized when the ITP created for the project is transferred to a
successful bidder evidenced by share purchase agreement. The expenses incurred on development of these projects which are not
recovered as direct costs are recovered through billing manpower charges at agreed charge out rates decided by the company.

(vii) Income from Smart Metering services of PFCCL are recognised when bills for meter rent is raised to the clients and right to receive
such income is established. Income from project development management agency charges (PDMA) during project implementation
period is recognized over the period of contract.

(viii) Revenue from PRAAPTI Portal towards usage fee is recognised on accrual basis from registered users using the portal’s invoice
monitoring services and registration fee is recognised on registration of user on portal and receipt of registration fee.

(ix) Income from sale of bidding documents i.e. Request for proposal (RFP), Request for qualification (RFQ) etc. for Independent
Transmission Projects (ITPs) etc. are accounted for when receive




(x) Income from short /medium term bidding of power and Coal Flexibility Scheme is recognised when letter of award (LOA) is issued
to the successful bidder.

(xi) Dividend income from investments including those measured at FVTPL, is recognized in Consolidated Statement of Profit and Loss
under the head ‘Dividend Income’ when the Group’s right to receive dividend is established and the amount of dividend can be
measured reliably.

(xii) Rental income from investment property is recognised on a straight-line basis over the term of the lease.

(xiii) Interest expense on financial liabilities subsequently measured at amortized cost is recognized using Effective Interest Rate (EIR)
method.

(xiv) Other income and expenses are accounted on accrual basis, in accordance with terms of the respective contract.

(xv) A Prepaid expense up to T 1,00,000/- is recognized as expense upon initial recognition in the Consolidated Statement of Profit and
Loss.

1.13 Foreign Currency Transactions and Translations
(i) Foreign currency transactions are translated into the functional currency using exchange rates at the date of the transaction.

At the end of each reporting period, monetary items denominated in foreign currency are translated using exchange rates prevailing
on the last day of the reporting period. Exchange differences on monetary items are recognised in the Consolidated Statement of
Profit and Loss in the period in which they arise. However, for the long-term monetary items recognised in the consolidated
financial statements before April 1 2018, such exchange differences are accumulated in a “Foreign Currency Monetary [tem
Translation Difference Account” and amortized over the balance period of such long term monetary item.

(ii) Financial statements of foreign operations whose functional currency is different than Indian Rupees are translated into Indian
Rupees as follows:
(a) assets and liabilities for each Balance Sheet presented are translated at the closing rate at the date of that Balance Sheet;
(b) income and expenses for each income statement are translated at average exchange rates; and

(c) all resulting exchange differences are recognised in other comprehensive income and accumulated in equity as foreign currency
translation reserve for subsequent reclassification to profit or loss on disposal of such foreign operations.

1.14 Borrowing Costs
Borrowing costs consist of interest and other costs that the Group incurred in connection with the borrowing of funds. Borrowing
costs that are directly attributable to the acquisition and/ or construction of a qualifying asset, till the time such a qualifying asset
becomes ready for its intended use, are capitalized. A qualifying asset is one that necessarily takes a substantial period to get ready
for its intended use.

All other borrowing costs are charged to the Consolidated Statement of Profit and Loss on an accrual basis as per the effective
interest rate method.
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1.15

Employee Benefits

In respect of PFC

(i) Defined Contribution Plan

Company’s contribution paid / payable during the reporting period towards pension is charged in the Statement of Profit and Loss
when employees have rendered service entitling them to the contributions.

(ii) Defined Benefit Plan

(iif)

The Company’s obligation towards provident fund, gratuity to employees and post-retirement benefits such as medical benefit,
economic rehabilitation benefit, and settlement allowance after retirement are determined using the projected unit credit method,
with actuarial valuations being carried out at the end of each annual reporting period. Actuarial gain / loss on re-measurement of
gratuity and other post-employment defined benefit plans are recognized in Other Comprehensive Income (OCI). Past service cost is
recognized in the Statement of Profit and Loss in the period of a plan amendment.

In respect of group

Other long term employee benefits

The Group’s obligation towards leave encashment, service award scheme is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting period. These obligations are recognized in the
Consolidated Statement of Profit and Loss.

(iv) Short term employee benefits

Short term employee benefits such as salaries and wages are recognised in the Consolidated Statement of Profit and Loss, in the
period in which the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

(v) Loan to employees at concessional rate

Loans given to employees at concessional rate are initially recognized at fair value and subsequently measured at amortised cost.
The difference between the initial fair value of such loans and transaction value is recognised as deferred employee cost upon
issuance of Loan, which is amortised on a straight-line basis over the expected remaining period of the loan. In case of change in
expected remaining period of the loan, the unamortised deferred employee cost on the date of change is amortised over the updated
expected remaining period of the loan on a prospective basis.

In respect of RECL

(i) Defined Contribution Plan

A defined contribution plan is a plan under which the Company pays fixed contributions in respect of the employees into a separate
fund. The Company has no legal or constructive obligations to pay further contributions after its payment of the fixed contribution.
The contributions made by the Company towards defined contribution plans are charged to the profit or loss in the period to which
the contributions relate.
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(ii) Defined benefit plan

The Company has an obligation towards gratuity, Post Retirement Medical Facility (PRMF), Provident Fund (PF) and Other Defined
Retirement Benefit (ODRB) which are being considered as defined benefit plans covering eligible employees. Under the defined
benefit plans, the amount that an employee will receive on retirement is defined by reference to the employee's length of service,
final salary, and other defined parameters. The legal obligation for any benefits remains with the Company, even if plan assets for
funding the defined benefit plan have been set aside. The Company's obligation towards defined benefit plans is determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each annual reporting period. The liability
recognized in the statement of financial position for defined benefit plans is the present value of the Defined Benefit Obligation
(DBO) at the reporting date less the fair value of plan assets. Management estimates the DBO annually with the assistance of
independent actuaries.

Actuarial gains/losses resulting from re-measurements of the liability/asset are included in Other Comprehensive Income.

Material Prior Period Errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods presented in
which the error occurred. If the error occurred before the earliest period presented, the opening balances of assets, liabilities and
equity for the earliest period presented, are restated.

Income Taxes

Income Tax expense comprises of current and deferred tax. It is recognised in Consolidated Statement of Profit and Loss, except
when it relates to an item that is recognised in Consolidated Other Comprehensive Income (OCI) or directly in equity, in which
case, tax is also recognised in Consolidated OCI or directly in equity.

(i) Current Tax

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively enacted and as
applicable at the reporting date, and any adjustments to tax payable in respect of earlier years.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle the asset and liability on a net basis.

(ii) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the Consolidated
Financial Statements and the corresponding tax bases used in the computation of taxable income. Deferred tax is measured at the tax
rates based on the laws that have been enacted or substantively enacted by the reporting date, based on the expected manner of
realisation or settlement of the carrying amount of assets / liabilities. Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against liabilities, and they relate to income taxes levied by the same tax
authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for all deductible
temporary differences to the extent that it is probable that future taxable profits will be available against which the deductible
temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefii will be realized.

Earnings Per Share
Basic earnings per equity share are calculated by dividing the net profit or loss attributable to equity shareholders of the Group by
the weighted average number of equity shares outstanding during the financial year.

To calculate diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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Expenditure on issue of shares
Expenditure on issue of shares is charged to the securities premium account.

Dividends and Other Payments to holders of Instruments classified as Equity
Final dividends are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a
liability on the date of declaration by the Board of Directors of the respective company in the Group.

Liability for the payments to the holders of instruments classified as equity are recognized in the period when such payments are
authorized for payment by the respective company in the Group.

Business Combination under Common Control

A business combination involving entities or businesses under common control is a business combination in which all of the
combining entities or businesses are ultimately controlled by the same party or parties both before and after the business
combination and that control is not transitory.

Business combinations involving entities or businesses under common control are accounted for using the pooling of interest
method as follows:

* The assets and liabilities of the combining entities are reflected at their carrying amounts.

* No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made only to harmonize
material accounting policies.

* The financial information in the Consolidated Financial Statements in respect of prior periods is restated as if the business
combination has occurred from the beginning of the preceding period in the financial statements, irrespective of the actual date of
the combination.

The balance of the retained earnings appearing in the Consolidated Financial Statements of the transferor is aggregated with the
corresponding balance appearing in the financial statements of the transferee. The identity of the reserves is preserved and the
reserves of the transferor become the reserves of the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of cash or
other assets and the amount of share capital of the transferor is transferred to capital reserve and is presented separately from other
capital reserves.




Summarised Notes to Special Purpose condensed Interim Consolidated Financial Statements:

1 | These Special Purpose condensed Interim Consolidated Financial Statements for the quarter and half year
ended 30.09.2026 have been reviewed & recommended by the Audit Committee (presently comprising of one
Independent Director, awaiting appointment of other Independent Directors by the Government of India) and
subsequently approved and taken on record by the Board of Directors of the Company (the Board) in their
respective meetings held on 04.11.2026. Thakur, Vaidyanath Aiyar & Co., Chartered Accountants and Mehra
Goel & Co LLP, Chartered Accountants have conducted limited review of these Statements in accordance with
Standard on Review Engagements (SRE) 2410, “Review of Interim Financial Information performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.

2 | These Statements have been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard (‘Ind AS) - 34 ‘Interim Financial Reporting’, notified under section 133
of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, as amended
from time to time, and other accounting principles generally accepted in India.

3 | These Statements include the quarterly limited reviewed consolidated financial results of one subsidiary;
management approved consolidated financial results of one subsidiary and management approved standalone
financial results of one subsidiary and three associates. The Financial results of these subsidiaries and
associates have been consolidated in accordance with Ind AS 110 — ‘Consolidated Financial Statements’ and
Ind AS 28 — ‘Investments in Associates and Joint Ventures’.

+ (a) The Board in their meeting held on 04.11.2026 declared second interim dividend @ LH /. on the
paid up equity share capital i.e. T Q 10 /- per equity share of ¥ 10/- each for the FY 2026-27. The
Company had earlier paid Z 3.90/- as first interim dividend for the FY 2026-27.

(b) Further, the shareholders of the company had approved final dividend @ 39.50% on the paid up equity
share capital i.e. ¥ 3.95 /- per equity share of ¥ 10/- each for the FY 2025-26, in Annual General
Meeting held on 31.08.2026, which was subsequently paid in September 2026.

5 | Pursuant to the Scheme of Merger of REC Limited into the Company, as approved by the Board of Directors
on June 28, 2026, the Company has received Reserve Bank of India's no-objection certificate on October 15,
2026 and no objection letters from BSE and NSE on October 19, 2026. The Scheme of Merger remains subject
to requisite statutory and regulatory approvals and fulfilment of the conditions to the effectiveness of the
Scheme, including the approval of the shareholders and creditors of the Company and REC Limited and
sanction by Ministry of Corporate Affairs (MCA), as may be required in accordance with the applicable laws
and the provisions of the Scheme.

6 | In respect of the Company and its subsidiary REC Limited, impairment loss allowance on loan assets has been
provided in accordance with the Board approved Expected Credit Loss (ECL) policy of respective companies




and based on the report by independent agency, appointed by the respective companies for assessment of ECL
as per Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(T in crore)
S. As on 30.09.2026 As on 31.03.2026
No | Particulars
Stage 1 & 2 | Stage3 Total Stage 1 & 2 | Stage 3 Total
a) ’6"““ . 11,82,57223 | 6,579.57 | 11,89,151.80 | 11,56,060.87 | 7,707.33 | 11,63,768.20
utstanding
Impairment
b) | Loss 9,567.53 | 5,030.53 14,598.06 11,135.91 | 6,156.30 17,292.21
Allowance *
Impairment
Loss
c) | Allowance 0.81% 76.46% 1.23% 0.96% | 79.88% 1.49%
Coverage
(%) (b/a)

* [n addition to the above, impairment loss allowance of ¥ 62.41 crore (as at 31.03.2026 ¥ 54.94 crore) has been maintained towards
Letter of Comfort and Letter of Undertaking. Further, impairment loss allowance of ¥ 662.11 crore (as at 31.03.2026 - ¥ 417.23 crore)
has been created towards Undrawn Loan Commitments of the Group.

As a matter of prudence, income on credit impaired loans is recognised as and when received and / or on
accrual basis when expected realisation is higher than the loan amount outstanding.

The Group’s operations comprise of only one business segment - lending to power, logistics and infrastructure
sector. Hence, there is no other reportable business / geographical segment as per Ind AS 108- ‘Operating
Segments’.

During the quarter, a refund of ¥416.09 crore pertaining to FY 2016-17 was received pursuant to the order
passed hy the Income Tax Department u/s 154 read with Section 143(1) of the Income-tax Act, 1961. Out of
the aforesaid refund, ¥282.25 crore pertains to matters which are yet to attain finality. Provision for the same
has already been created in FY 2016-17 and disclosed under the head Current Tax Liabilities. Further, any
consequential interest liability, if applicable, shall be accounted for upon finalisation of the underlying matters.

10

Figures for the previous periods have been regrouped / reclassified wherever necessary, in order to make them
comparable with the current period figures.

VB —

Place: New Delhi Rajesh Kumar Agarwal
Date: 04.11.2026 Director (Finance)

DIN - 09699001
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