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From the Managing Director’s Desk
Dear Ladies and Gentlemen,

The Indian economy and its financial system have demonstrated remarkable resilience in the
face of significant external shocks, underscoring the strength of the country’s macroeconomic
fundamentals, institutional frameworks, and policy response mechanisms. Globally, India is
still the fastest-growing major economy supported by domestic demand, even as inflation
remains within target. The balance sheets of banks and non-banks remain robust with
adequate capital and liquidity buffers, limiting the risk of financial shocks spilling over to the

real economy.

India's economic journey continues to be characterised by resilience, stability and an
unwavering commitment to infrastructure-led growth. As the nation advances towards the
vision of Viksit Bharat@2047, infrastructure remains the cornerstone of sustainable
economic development, enhanced competitiveness and inclusive prosperity. The Government
of India's sustained emphasis on capital expenditure, complemented by increasing private
sector participation, has created opportunities to build world-class infrastructure across
transportation, energy, urban development, digital connectivity, logistics and other emerging

infrastructure sub-sectors.

The infrastructure financing landscape is undergoing a significant transformation. The scale
of investment required over the coming decades demands financing models that extend
beyond traditional bank lending. Institutional capital including pension funds, insurance
companies, sovereign wealth funds and global infrastructure investors is expected to play an
increasingly important role in meeting India's long-term infrastructure financing
requirements. In this context, Public Financial Institutions have a unique responsibility to

bridge market gaps, mitigate risks and develop bankable investment opportunities.

In this evolving landscape, IIFCL continues to reinforce its role as India's premier Public
Financial Institution dedicated to infrastructure financing. The company, which remains
firmly aligned with India’s long-term development priorities, continues to play a pivotal role
in powering the nation’s infrastructure growth journey through resilient and sustained

business expansion.

Sustainability is integral to infrastructure development. India's transition towards cleaner
energy systems, climate-resilient infrastructure and resource-efficient growth presents
significant opportunities for green investment. IIFCL remains committed to supporting
environmentally sustainable infrastructure through responsible financing practices,

integration of Environmental, Social and Governance (ESG) principles and adoption of
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globally accepted sustainability standards. We believe that economic growth and

environmental stewardship must progress together.

Technology and institutional excellence continue to remain at the heart of our transformation
agenda. During the year, we further strengthened our digital processes, enhanced data-
driven decision-making, upgraded risk management frameworks and improved operational
efficiency. Investments in human capital, governance and innovation have enabled us to
build a more agile, responsive and future-ready institution capable of addressing the evolving

needs of the infrastructure sector.

During FY 2025-26, IIFCL continued its growth trajectory while maintaining strong financial
discipline and prudent risk management. The Company expanded its support across
highways, airports, power, renewable energy, urban infrastructure, and other sectors that

are central to India's growth aspirations.

It is my privilege to present the Annual Report of India Infrastructure Finance Company
Limited (IIFCL) for the financial year 2025-26 during the 21st Annual General Meeting of
[IFCL with another year of exceptional performance of the company reflecting sustained
growth in infrastructure financing activities, continued expansion of its loan portfolio, strong

operating performance and strengthening of asset quality.

IIFCL recorded its highest-ever annual sanctions of 357,680 crore during FY 2025-26,
registering a growth of approximately 13% over the previous year while annual
disbursements increased 16% y-o-y to 332,972 Crore. The cumulative sanctions and
disbursements stood at Rs 3,64,491 crore and Rs 1,89,476 crore, respectively, as on 31st
March, 2026 reflecting continued financing support for infrastructure creation across the

country.

Further, IIFCL demonstrated strength in its core financing operations during FY 2025-26.
The company’s operating income nearly doubled over the last five years, increasing from
23,618 crore in FY 2021-22 to 36,962 crore in FY 2025-26. The company reported a Profit
Before Tax (PBT) of *1,984 crore and Profit After Tax (PAT) of *1,379 crore during FY 2025-
26. IIFCL’s net worth increased to 217,898 crore in FY 2025-26 from 316,395 Crore in the
previous year, reflecting continued strengthening of the company’s capital base and lending

capacity.

[IFCL further strengthened its asset quality during FY 2025-26, with Gross NPA declining to
0.40% from 1.11% in the previous year, while Net NPA reduced to NIL with Provision Coverage
Ratio of 100%. The proportion of IIFCL’s assets rated in ‘A’ category and above by external

credit rating agencies improved to around 96% as of 31st March, 2026, compared to around
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93% as on 31st March, 2025. Your company has seen significant recovery from NPAs at

around Rs 880 crore in FY2025-26.

Following the discontinuation of Scheme for Financing Viable Infrastructure Projects through
a Special Purpose Vehicle called India Infrastructure Finance Company Ltd (IIFCL), broadly
referred to as SIFTI in April 2026, IIFCL is expected to witness accelerated growth through
greater operational freedom, flexibility in designing the financing solutions and wider
participation in infrastructure projects across various sectors. This marks a significant policy
change which is expected to enable faster credit expansion through new and innovative
lending products. Now, I would like to present an overview of the economy and the

infrastructure sector in general as it has a bearing on future prospects of your Company.
Economic Overview

The Indian economy recorded a strong growth of 7.7% in 2025-26 (average growth of 7.3% in
the last three years), supported by strong private consumption and fixed investment. Most
of the high-frequency indicators for June 2026 point to continued resilience in economic
activity, suggesting that growth has remained firm in the first quarter of 2026-27 despite
headwinds arising from the West Asia crisis. However, the Indian economy remains exposed
to energy price shocks and supply-chain disruptions given its high dependence on imported
oil and other key commodities. Further, weaker global growth could adversely affect India’s
domestic growth in 2026-27. Against this backdrop, the Reserve Bank of India (RBI) has
projected a growth of 6.6 % for the Indian economy during 2026-27.

Inflation has remained contained, although it has inched up in the recent months. Headline
inflation rose from 3.9 per cent in May 2026 to 4.4% in June 2026 reflecting, inter alia, an
increase in passthrough of oil prices. However, a combination of crisis-driven supply shock
and projected weak monsoon could push inflation to the higher end of the tolerance band in

third quarter of the current fiscal.

The Indian Rupee (INR) has been under sustained pressure over the last several months due
to Geopolitical tensions, uncertainty in global supply chains and investor preference for
emerging areas like Al. Recent measures undertaken by the RBI and the Government to
attract capital inflows, together with the moderation in crude oil prices, are expected to
improve market sentiments toward the Indian Rupee. India’s external sector remains

comfortable across a range of metrics, despite overall Balance of Payment (BoP) deficit.




Banking and Financial Sector

Scheduled Commercial Banks (SCBs) remained resilient, supported by strong capital and
liquidity buffers, continued improvement in asset quality with non-performing assets ratios
declining to multi-decadal lows, and stable profitability. Credit and deposit growth gained
momentum during the second half of FY 2025-26.

SCBs credit growth accelerated to 14.5 % y-o-y during 2025-26, with Public Sector Banks
(PSBs) continuing to outpace Private Sector Banks (PVBs). Asset quality of SCBs improved
further in March 2026, with GNPA ratio declining to a multidecadal low level of 1.8 %. The
annual slippage ratio steadily moderated over the last four financial years to 1.2 % in 2025-
26, driven by lower fresh accretions to impaired assets in PSBs and PVBs. Supported by
higher credit volumes, net interest income (NII) of SCBs recorded a modest improvement of

4.0 % y-o-y in March 2026.

Non-banking Financial Companies (NBFCs) remained financially sound, supported by strong
capitalization, healthy profitability, and improving asset quality although the aggregate credit
growth of NBFCs (Upper and Middle Layers) decelerated to 16.6 % y-o-y in March 2026. Non-
banking Financial Companies - Infrastructure Finance Companies (NBFC-IFCs) posted 11.6
% credit growth and they continue to hold the second-largest share in NBFC lending at 35.2
%.

Infrastructure Sector and Financing Trends

India is undergoing a transformative phase in infrastructure development, driven by a
comprehensive push across physical, digital, and social sectors. Recognized as a key enabler
of economic growth and job creation, infrastructure has been placed at the core of the
country’s development agenda. Building on this, the Union Budget for FY 2026-27 has scaled
up public capital expenditure to X12.2 lakh crore, reflecting a ~9% increase over the previous
year’s BE. This progressive scaling underscores the Government of India’s sustained
commitment to infrastructure-led growth. The fiscal deficit is budgeted at 4.3% of GDP for
FY 2026-27, with gross market borrowings estimated at ¥17.2 lakh crore, providing

continued impetus for infrastructure financing.

In pursuance of the Union Budget 2025-26 announcement, the Department of Economic
Affairs (DEA), Ministry of Finance, released a three-year Public Private Partnership (PPP)
project pipeline in January 2026, providing early visibility of potential PPP projects to

investors, developers, and other stakeholders. The pipeline comprises over 850 projects




across Central Infrastructure Ministries and States/Union Territories (UTs) with a combined
Total Project Cost (TPC) of over Rs. 17 lakh crore. Sector-wise, the pipeline covers Transport
& Logistics (368 projects), Social & Commercial Infrastructure (258 projects), Water &
Sanitation (143 projects), and Energy (95 projects). Further, transformative programs like
GatiShakti, Maritime Vision, the National Logistics Policy, National Rail Vision, and the

UDAN Scheme are collectively reshaping India's infrastructure landscape.

Additionally, completed and revenue-generating infrastructure assets have increasingly
emerged as a distinct asset class within the fixed income market. In this context, the
government has launched the second phase of the National Monetisation Pipeline (NMP 2.0),
with a target of Rs 16.7 lakh crore including private sector investment of 5.8 lakh crore
between FY 2025-26 and FY 2029-30 from operating public assets in key sectors, including
Roads, Railways, Power, Oil & Gas, Civil Aviation, Ports, Telecom, Coal and Mines. Further,
National Highways Authority of India (NHAI) has also released a future pipeline of asset for
monetization through ToT, InvITs, and securitization models in FY 2025-26, comprising
1,472 km of highways. An outlay of 320,000 crore over 5 years has also been proposed for
Carbon Capture, Utilisation and Storage (CCUS) technologies across five industrial sectors —
power, steel, cement, refineries and chemicals — opening a new green infrastructure financing

avenue.

The Union Budget 2026-27 has also introduced reforms to deepen the corporate bond market
— including a market-making framework. Further, an incentive of R100 crore has been
proposed for cities issuing a single municipal bond of over 31,000 crore, catalysing sub-

sovereign infrastructure financing.

Infrastructure projects often face challenges such as early-stage project construction &
development risks, delays and uncertainty in execution. To address these issues, the
Government introduced the Infrastructure Risk Guarantee Fund in the Union Budget 2026-
27 to strengthen investor confidence and ensure the timely delivery of projects. This fund

will provide partial credit guarantees to lenders, thereby supporting project financing.

In parallel, infrastructure financing dynamics are shifting, with NBFCs—especially NBFC-
IFCs — emerging as dominant players. As per ICRA Research, NBFCs now account for 57%
of infrastructure credit, while banks’ share stands at 43%. Overall infrastructure credit
growth bounced back to 10% in FY2026 (from 6.8% in FY25), Banks infrastructure credit
posted a growth of 13%, while NBFC-IFCs posted a book growth of 8%.

Importantly, the asset quality of NBFC-IFCs has shown sustained improvement. The Gross

Net Non Performing Assets of NBFC-IFCs moderated to 0.6% as on Mar-26 from 1.2% as on
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Mar25, driven by the resolution/recovery of some stressed assets and write-offs, loan book

growth and limited slippages.

Looking ahead, NBFC-IFCs are well-positioned to lead infrastructure credit growth, with
ICRA projecting 10-12% growth in FY2027 supported by the healthy activity in the
infrastructure sector driven by the Gol’s thrust on the infrastructure sector, complemented

by strengthening of balance sheet of NBFC-IFCs.

Sectoral performance highlights in Infrastructure

Some noteworthy developments in key infrastructure sub-sectors during FY 2025-26 and

way forward are as follows:
Road and Highways

The road awards by the MoRTH stood at around 7,000 km in FY 2025-26, notably lower than
the 7,538 km of awards for FY 2024-25 amid Ministry’s focus on addressing land acquisition
issues and environmental clearances prior to awarding of projects. With an increase in
budgetary allocation of 8% in FY 2026-27 BE, the awarding activity of MoRTH is likely to
improve to 8,000 — 8,500 km in FY 2026-27.

Road execution by the MoRTH is expected to remain broadly flat at 9,000-9,500 km in FY
2026-27 as compared to 9,350 km in FY 2025-26 due to slowdown in project awarding over
the past two years and increase in bitumen prices pursuant to West Asia crisis. The recent
tightening in bidding norms for HAM and EPC projects is a positive step by the MORTH. The
inflation-linked toll rate hike is projected at 3.4 % for newer projects and 4.0 % for older
projects in FY 2026-27 compared to 2.3-4.0 % in FY 2025-26. Despite higher toll rate growth,
toll collection growth is likely to moderate to 6-8 % in FY 2026-27 vs 10 % in FY 2025-26,
owing to lower growth of 3-4 % in traffic compared to 6 % in FY 2025-26.

Under NMP 2.0, road sector accounts for Rs. 4.14 lakh crore, i.e., 25% of total monetisation
target. NHAI has pegged the asset monetisation target at Rs. 30,000 — 35,000 crore in FY
2026-27.With healthy pipeline of assets, and increased avenues of monetisation, the activity

is expected to remain buoyant in the medium term.
Power & Renewable Energy Sector

Power is a fundamental pillar of infrastructure and a key driver of economic growth. As of
31st March 2026, the country’s total installed generation capacity reached 526 GW, up from
475 GW the previous year. Renewable energy (RE) continues to lead the expansion, reaching

higher than 34.1 GW added in FY2025. The capacity addition in the RE segment was the




highest, followed by thermal segment in FY2026. RE capacity addition is supported by
significant scale-up in the project pipeline, low solar Photovoltaic (PV) module prices and the
impending expiry of exemption from inter-state transmission charges starting June 2025.
Further 1.5 GW of nuclear capacity (of which 700 MW is already commissioned) is also
expected to be added in FY2027 by Nuclear Power Corporation of India Limited (NPCIL). The
full-year gross capacity addition in FY2027 is estimated to reach ~50 GW against 61.6 GW
in FY2026, mainly led by the scale-up in RE capacity addition.

The NEP notified by the CEA for the transmission segment outlines a strategic approach to
expand and modernise India’s transmission infrastructure to meet the growing demand and
support the country’s ambitious renewable energy (RE) capacity goals. The key initiatives
include growth in inter-regional transmission capacity and the integration of RE zones, with
a target to accommodate over 600 GW of RE capacity by 2032. The plan proposes to increase
the transmission line length to 648,190 ckm by March 2032 from 506,513 ckm as of March
2026 and the substation capacity to 2,345 GVA by March 2032 from 1,450 GVA as of March
2026, thereby increasing the inter-regional transmission capacity to 168 GW by March 2032
from 120 GW as of March 2026.

[IFCL supported this transition by disbursing 26,600 crore to renewable energy projects
during FY 2025-26.

Airports

Capex investments in airport infrastructure are likely to remain high with more than Rs.
1,00,000 crore of expected capex over the next 4-5 years, including new greenfield airports,
and expansion of airports under the Airports Authority of India (AAI). Further brownfield
capacity expansions at private sector airports is planned over the next five years including
Hyderabad and Bengaluru. The Modified UDAN Scheme is set to enhance regional air
connectivity by developing 100 airports from existing unserved airstrips and 200 modern
helipads over the next eight years. Special emphasis has been placed on developing
connectivity in hilly, remote, island, and aspirational regions, alongside procuring HAL

helicopters and Dornier aircraft for remote operations.

Passenger traffic in FY 2025-26 witnessed a moderate growth of 1.9% to reach 420 million
as compared to 412 million in FY2025, weighed down by geopolitical tensions, lower
availability of aircrafts, supply disruptions caused by flight duty time limitations (FDTL) and
cross-border tensions. Nevertheless, as per ICRA’s estimates, passenger traffic growth is
likely to remain moderate in FY 2026-27 in view of ongoing West Asia crisis. However, the

on-going West Asia crisis is likely to impact the passenger traffic growth.




Railways

India’s railway infrastructure is undergoing a decisive transformation, driven by capital
investment, accelerated network expansion, and a corridor-based approach to capacity
creation. Total outlay for the Ministry of Railways in Budget 2026-27 is approximately 32.78
lakh crore — the highest ever allocated. This reflects a strong emphasis on infrastructure

spending in railways.

With a strong focus on modern infrastructure and connectivity, Indian Railways is driving
national growth by delivering superior travel experiences and efficient freight services using
modern technology. Prioritizing sustainability & fueled by innovation, Railways is moving
toward eco-friendly & green operations while boosting our country’s economic progress with
infrastructure improvements & capacity addition at large scale. Towards this effect, Hon’ble
Prime Minister of India has launched the First Hydrogen train of India in the state of Haryana

in July 2026.

Infrastructure development continued at pace with the commissioning of 35 Gati Shakti
Cargo Terminals, facilitating improved logistics efficiency and multimodal integration.
Additionally, 119 stations were redeveloped under the Amrit Bharat Station Scheme, offering

upgraded amenities and improved passenger experience.

Further, Indian Railways has approved 100 large-scale infrastructure projects in FY 2025-
26, marking a significant milestone in network expansion across the country. With a
substantial investment of Rs. 1.53 lakh crore, the initiative will cover over 6,000 km of railway
lines. The programme is aimed at enhancing operational efficiency, strengthening

connectivity, and supporting long-term economic growth.

Ports

Overall cargo volumes are expected to witness a growth of 4-5 % YoY in FY 2026-27 supported
by healthy volume growth in the container segment and the fertiliser segment while the
Petroleum Products segment is expected to witness growth in line with the long-term trend

of 2-4%.

New projects are also being awarded in line with the growth envisioned in the Maritime India
Vision (MIV) 2030. Significantly large capex has been planned to augment port capacity and
infrastructure. Project execution is likely to pick up pace, going forward. The sector has
consolidated over the last few years with acquisition of smaller/standalone players by larger

groups; and this trend is expected to continue.




IIFCL’s Performance

Against this backdrop, I would now like to highlight your company’s performance during FY
2025-26.

OPERATIONAL PERFORMANCE

Direct Lending:

Gross Sanctions: During FY 2025-26, your company made gross sanctions of 311,622
crore under Direct Lending, taking cumulative gross sanctions under Direct Lending
(Including Sub-Debt) to 31,43,884 crore in 613 projects with a total project cost of
%12,25,420 crore as on 31st March 2026.

Financial Closure: As on 31st March 2026, 481 out of 613 projects under direct lending

have achieved financial closure.

Disbursements: During FY 2025-26, your company made disbursements of 36,388 crore

under direct lending (including Sub-debt), taking cumulative disbursements under the

scheme to 365,512 crore to 425 projects with a total project cost of 37,54,416 crore as on
31st March 2026.

Takeout Finance

Gross Sanctions: Cumulative sanctions under Takeout Finance stood at 351,676 crore
to 162 projects as on 31st March 2026. Sanctions during FY2025-26 stood at 32,784

crore.

Disbursements: The Cumulative disbursements under the Takeout Finance scheme
stands at 332,308 crore as on 31st March 2026. Disbursements during FY 2025-26
stood at 2,996 Cr.

Project Bonds

Up till FY 2025-26, your company sanctioned X 49,877 crore in Project Bonds, out of
which 229,912 crore is in Power Sector and % 9,046 crore is in Road Sector.
During FY2025-26, Sanctions in Project Bonds stood at 20,775 crore and

disbursements stood at ¥ 9,522 crore.

Infrastructure Investment Trusts (InvITs)

Sanctions: During FY 2025-26, your company sanctioned 31,000 crore to InvITs




* Disbursements: Your company disbursed 31,017 crore during FY 2025-26 to InvITs.

Refinance

* Gross Sanctions: During the financial year FY 2025-26, your company has sanctioned
%21,500 crore, taking cumulative Gross Sanctions under the scheme to 31,01,397 crore
as on 31st March 2026.

* Disbursements: During the year, your company made incremental disbursements of
%13,050 crore, taking cumulative disbursements under the Scheme to 363,151 crore as

on 31st March 2026.
FINANCIAL PERFORMANCE

Besides record breaking sanctions and disbursements, here are a few other key performance

parameters for FY 2026:

* Outstanding loan book increased by ~17 % to ¥ 81,715 crore as on 31st March 2026
from 269,904 crore on 31st March 2025.

» Capital to Risk-Weighted Assets Ratio (CRAR) stood at 20.53 % as on 31st March 2026
as compared to 23.44 % as on 31st March 2025, maintaining an adequate cushion

over the minimum regulatory requirement of 15 % for NBFCs as mandated by the
RBI.

* Provision Coverage Ratio increased to 100 % as on 31st March 2026.
* Debt-Equity Ratio increased to 4.42x as on 31st March 2026 as compared to 3.88x as
on 31st March 2025.

Sustainability at the core of Infrastructure Financing

FY 2025-26 was a year of transforming intent into institutional action. [IFCL moved beyond
strengthening environmental and social safeguards to embedding sustainability at the core
of its financing and risk management framework. From operationalising the Sustainability
Finance Department to developing a robust Climate and ESG Risk Assessment Model,
advancing projects under the ADB ESGI Line of Credit, and forging strategic global
partnerships, IIFCL has built the institutional foundations required to lead the next
generation of sustainable infrastructure financing. Equally significant was the
institutionalisation of Gender Equality and Social Inclusion by initiating the development of
Standard Operating Procedures for gender tagging of infrastructure projects. This initiative

embeds inclusive development considerations into our financing processes, reinforcing our
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belief that sustainable infrastructure must create value that is equitable as well as enduring.
With a focus on partnerships and impact, IIFCL has signed an MoU with Fast-Infra Label in
Davos in FY 2026 to strengthen sustainable infrastructure financing in India. The
collaboration focuses on enhancing the pipeline of credible, investor-ready projects, building
institutional capacity, and promoting climate-aligned financing practices through knowledge

sharing and market development.

As India's premier infrastructure financing institution, IIFCL remains committed to
catalysing sustainable capital, fostering innovation, and supporting infrastructure that

delivers lasting economic, environmental and social value for the nation.
Robust Risk Management Frameworks

As our business continues to grow in scale and complexity, strengthening our risk
management capabilities remains one of our highest priorities. During the year, we further
enhanced our enterprise-wide risk management framework to ensure that growth is

supported by strong governance, prudent risk-taking, and long-term financial resilience.

We continue to maintain an enhanced focus on asset quality, liquidity management, capital
adequacy, and proactive management of credit, market, operational, and emerging risks. Our
risk governance framework is supported by a robust “Three-Lines-of-Defence” model,
independent risk oversight, and regular reporting to the Board level Risk Management

Committee and Board.

The Company remains committed to maintaining a robust operational risk management
framework in alignment with the guidelines of the RBI. At IIFCL, our approach is anchored
in well-defined governance structures, processes, systems, and controls to proactively
identify and manage operational risks, while ensuring business continuity and resilience.
During the year, we further strengthened our operational resilience by undertaking a
structured review of the operational risk management framework in line with regulatory

expectations.

To strengthen credit risk assessment, IIFCL has developed more than 30 infrastructure
sector-specific internal risk rating models tailored to the unique characteristics of
infrastructure projects across different sectors. These are complemented by an enhanced
Early Warning Signal (EWS) framework and quarterly portfolio reviews, enabling us to

identify emerging risks early and take timely corrective actions.

During the year, we further deepened our risk management practices by strengthening the

Risk Appetite Framework (RAF), enterprise-wide stress testing, and continued
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institutionalization of the Internal Capital Adequacy Assessment Process (ICAAP). These
initiatives have reinforced our ability to maintain adequate capital and financial resilience
under both normal and stressed scenarios, while aligning risk management with our

strategic business objectives.

Recognizing the growing importance of sustainable finance, we also strengthened our ESG
and Climate Risk Management Framework. Our Project-specific ESG and Climate Risk
Assessments are being progressively integrated into our credit appraisal, portfolio
monitoring, stress testing, and strategic decision-making processes, enabling us to support

sustainable infrastructure development while managing long-term climate-related risks.

At IIFCL, we firmly believe that effective risk management is not merely a compliance
function—it is a strategic enabler of sustainable growth. We will continue to invest in
advanced risk analytics, technology-driven monitoring systems, data governance, and
human capital to further strengthen our risk management capabilities and support India's

infrastructure development responsibly.

Recent Strategic Initiatives

[IFCL continues to update its strategic initiatives in response to evolving market dynamics.
Over the years, the company has strengthened its capabilities across infrastructure
subsectors, introduced risk-based pricing models, to enhance credit delivery and risk

management.

[IFCL has strengthened its infrastructure financing portfolio with entry into Smart Metering
sector reflecting its commitment to supporting next generation infrastructure and
technology-driven public utility projects. This transaction is a first-of-its-kind for IIFCL and
marks your institution's maiden financing in the Smart Metering project in Rajasthan in
consortium with the International Finance Corporation (IFC), World Bank Group. This
transaction further reinforces IIFCL's role as a leading infrastructure financier, partnering
with premier global institutions, to catalyze investments in critical sectors and drive

sustainable infrastructure development across the country.

To drive sustainable growth and foster collaboration, IIFCL, during FY 2025-26, has signed
Memoranda of Understanding (MoUs) with institutions such as Sagarmala Finance
Corporation Limited (SMFCL), and Bank of Baroda (BoB) focusing on capacity building and
co-financing in sustainable infrastructure financing. Further, IIFCL engaged with key
stakeholders through a series of meetings and conferences in financial hubs like Mumbai,

Bengaluru, and the United Kingdom. Insights from these engagements were compiled into
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outcome reports and shared with relevant authorities to support policy formulation—a

practice the company aims to continue.

As part of its expansion strategy, IIFCL augmented its office infrastructure with a new office
at the World Trade Centre, Nauroji Nagar, New Delhi which has become operational during
FY 2025-26.

Corporate Social Responsibility (CSR) Actions

[IFCL remains steadfast in its commitment to CSR, channeling resources across a wide
spectrum of domains including healthcare, education, nutrition, clean drinking water and
the preservation of India’s cultural heritage. Over the last fourteen years, the Company has
cumulatively deployed approximately 3204 crore towards these objectives, thereby
reinforcing its role as a responsible public institution that seeks to complement

infrastructure-led economic growth with inclusive social development.

During FY 2025-26, I[IFCL contributed ¥41.38 crore towards 17 CSR projects against a CSR
obligation of ¥40.54 crore during the Financial Year. The projects spanned across more than
12 States, with over 70% of projects implemented in partnership with Government
institutions, District Administrations and State Governments. This institutional partnership
model ensures convergence with national programs and deeper developmental impact across
underserved geographies. IIFCL has expanded its CSR reach to new initiatives such as digital
education transformation, road safety promotion, environmental sustainability and heritage
conservation. By integrating road safety, [IFCL complements its contribution to development
of road infrastructure and reinforces its credentials as a responsible lender. [IFCL continues
to contribute towards the development of aspirational districts and blocks with total

sanctions towards these being above 314 crore.

[IFCL's continued efforts in CSR have been independently recognised and validated with
[IFCL obtaining ICRA ESG Impact Rating of 88 (“Outstanding”) on the Social parameter of
ESG in 2025. ICRA specifically recognised IIFCL's "impactful and well-rounded CSR
initiatives, particularly in health, nutrition and rural development", including its coverage of
aspirational districts and the substantially expanded CSR budget in recent years. The rating
agency further noted IIFCL's robust monitoring and impact assessment framework,
comprising periodic physical site visits and direct community interactions, which ensures
that sanctioned funds are utilised as intended and yield measurable outcomes at the

grassroot level.
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Way forward

The coming decade will witness one of the largest infrastructure investment programmes in
India's history. Financing this transformation will require close collaboration among
Government, Financial Institutions, commercial banks, capital markets, multilateral

agencies and institutional investors.

As we look ahead, my vision for IIFCL is of “Improve. Develop. Transform.” To deliver on
this vision in service of Viksit Bharat @2047, we will focus mainly on the six strategic
priorities: Improve infrastructure financing with disciplined underwriting and vigilant
monitoring; Develop long-term capital mobilisation through ECB, Multilateral, bond and
capital markets; Transform project oversight through technology, data, and analytics; Build
portfolio diversification and resilience; Strengthen our culture and institutional capabilities;

and Integrate ESG as a core principle of long-term value creation.

The Board of Directors of IIFCL has approved an ambitious resource mobilisation programme
of 334,200 crore for FY 2026-27 to support the growing financing requirements of India's
infrastructure sector. The programme envisages a diversified funding strategy comprising
domestic bonds, capital market instruments and ECBs. The company continuously
endeavors to optimize its cost of funds to facilitate cost effective long-term financing for

infrastructure projects.

The recent measures announced by the RBI, including concessional USD-INR swap facility
for eligible ECBs, are expected to make overseas borrowings attractive by reducing hedging
costs, thereby providing an additional avenue for accessing competitively priced long-term

capital.

As part of this strategy, IIFCL plans to access international markets to raise about USD 1.30
billion in the current financial year. The Company also intends to raise an additional USD 1
billion through overseas borrowings, subject to the necessary approvals from the Government

of India and other regulatory authorities.

The funds proposed to be raised during the year, will support infrastructure projects across
transportation, renewable energy, power, urban infrastructure, logistics, digital
infrastructure, water and sanitation, social infrastructure, nuclear energy and other priority

sectors, in line with the Government of India's vision of Viksit Bharat @2047.

For furthering our investor relationships, we are planning stakeholder meets in the upcoming
financial year across key metro cities and also round table conferences on different sectors

to brainstorm with industry experts for development of the infrastructure in India.
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Following the discontinuation of SIFTI framework, IIFCL is expected to witness stronger
growth through greater financing flexibility and operational freedom for increased
participation in infrastructure projects across various sectors. This significant policy change

is expected to enable faster credit expansion through new Lending Products.

Above all, our work will remain firmly anchored in nation building. Every project we finance
and every rupee of institutional capital we help mobilise contributes to development of long-

term infrastructure in India. This purpose will remain our bedrock and guiding principle.
Acknowledgement

I place on record my sincere gratitude to the Government of India, the Department of
Financial Services, Department of Economic Affairs, the Ministry of Finance, Other
Ministries, our Board of Directors, regulators, shareholders, auditors, lending institutions,
multilateral partners, investors, clients and all our stakeholders for their continued trust,

guidance and support.

Above all, I extend my heartfelt appreciation to every member of IIFCL team. Their
professionalism, hard work and unwavering commitment to our mission continue to

strengthen the institution and inspire confidence among our stakeholders.

Together, we remain committed to financing the infrastructure that powers India's growth,
enhances the quality of life of its citizens and accelerates the nation's journey towards

becoming a developed economy by 2047.

Thank you and Jai Hind!

Sd/-
(Rohit Rishi)
Managing Director

Place : New Delhi DIN : 11524681
Date : 24.09.2026
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India Infrastructure Finance Company Limited

(A Government of India Enterprise)
CIN: U67190DL2006G01144520

Subject: Notice of 21t Annual General Meeting

Dear Sir(s)/Madam,

This is to inform that the 215t Annual General Meeting of the members of India Infrastructure
Finance Company Limited is scheduled to be held on Monday, the 28t day of September 2026
at 12:30 P.M. at 34 Floor, Conference Hall, Department of Financial Services, Ministry of
Finance, Government of India, Jeevan Deep Building, Sansad Marg, New Delhi-110001.

The detailed notice of the meeting, Board’s Report, Secretarial Audit Report, Auditors' Report,
C&AG Comments and Audited Accounts of the Company for the period ended on
31st March, 2026 are attached herewith.

Kindly make it convenient to attend the meeting.
Thanking you.

Yours sincerely,

For India Infrastructure Finance Company Limited
Sd/-

Ruchi Singhal
General Manager
Company Secretary

Date: 25.09.2026
Place: New Delhi

*Department of Financial Services (DFS), Ministry of Finance (MoF), Government of India vide letter No. F. No.
18/6/2013-1F-1 dated 09% September 2026 accorded consent to convene the 21t AGM of the shareholders of IIFCL at
shorter notice by 30% September 2026, at DFS.




India Infrastructure Finance Company Limited
(A Government of India Enterprise)
CIN: U67190DL2006G01144520

NOTICE

NOTICE IS HEREBY GIVEN THAT THE TWENTY FIRST ANNUAL GENERAL
MEETING (AGM) OF THE MEMBERS OF INDIA INFRASTRUCTURE FINANCE
COMPANY LIMITED WILL BE HELD ON MONDAY, THE 28™ DAY OF
SEPTEMBER 2026 AT 12:30 P.M. AT THE 3*° FLOOR, CONFERENCE HALL,
DEPARTMENT OF FINANCIAL SERVICES, MINISTRY OF FINANCE,
GOVERNMENT OF INDIA, JEEVAN DEEP BUILDING, SANSAD MARG, NEW
DELHI-110001 TO TRANSACT THE FOLLOWING BUSINESS:-

ORDINARY BUSINESS

D

To receive, consider and adopt the Audited Financial Statements (Standalone and
Consolidated) of the Company for the financial year ended 31" March 20206, alongwith
Director’s Report and Auditor’s Report thereon for the period ended on that date.

2) To consider, and if thought fit, to pass with or without modification(s), the following
resolution as an ORDINARY RESOLUTION:-
“RESOLVED THAT the Board of Directors, be & are hereby, authorised to fix
remuneration of Joint Statutory Auditors appointed by the Comptroller and Auditor General
of India for the Financial Year 2026-27.”
SPECIAL BUSINESS:
3) ISSUE OF UNSECURED/SECURED NON-CONVERTIBLE

BONDS/DEBENTURES THROUGH PRIVATE PLACEMENT AS PER THE
PROVISIONS OF THE COMPANIES ACT, 2013 AND RULES MADE
THEREUNDER

To consider and if thought fit, to pass with or without modification(s), the following
Resolution as a SPECIAL RESOLUTION:

“RESOLVED THAT pursuant to the provision of Section 42, 71 and other applicable
provisions, if any of the Companies Act 2013 (including any statutory modification(s) or re-
enactment(s) thereof, for the time being in force) read with the Companies (Prospectus and
Allotment of Securities), Rules 2014 and applicable provisions of the Securities and Exchange
Board of India (Issue and Listing of Non-Convertible Debentures) Regulations, 2021, The
Reserve Bank of India Act, 1934 (as amended from time to time), applicable regulations and
guidelines, Memorandum & Articles of Association of the Company and subject to such other
applicable laws, rules and regulations and guidelines, and subject to necessary approvals,




permissions, consents and sanctions, approval of the members of the Company be and is
hereby accorded to the Board of Directors of the Company (hereinafter referred to as “the
Board”) for having made and/or making offer(s) or invitation to subscribe to secutities,
including but not limited to bonds and non-convertible debentures, by way of private
placement in one or more tranches, up to Rs. 34,200 crore (Rupees Thirty Four Thousand
Two Hundred Crores only) during the period of one year commencing from date of passing
of Special Resolution thereof, at such terms as may be determined under the guidelines as
may be applicable, and on such terms and conditions as may be finalized by the Board or any
duly constituted Committee of the Board or such other authority as may be approved by the
Board.

FURTHER RESOLVED THAT for the purpose of giving effect to Private Placement of
unsecured/secured nonconvertible bonds/debentures, as mentioned above, the Board of
Directors of the Company (the “Board”) or any duly constituted Committee of the Board or
such other authority as approved by the Board, be and is hereby authorized to determine the
terms of the Issue, including the size, class of investors to whom the bonds/debentures are
to be allotted, the number of bonds/debentures to be allotted in each tranche, issue price,
tenot, interest rate, premium/discount to the then prevailing market price, amount of issue,
discount to issue price to a class of bond/debenture holders, listing, issuing any declaration /
undertaking etc. required to be included in the Private Placement Offer Letter and any other
regulatory requirement for the time being in force.

FURTHER RESOLVED THAT the Board of Directors or any duly constituted
Committee of the Board or such other authority as approved by the Board of the Company
be and is hereby authorized to do all such acts, deeds and things and give such directions as
may be deemed necessary or expedient, to give effect to this Resolution.”

4) ENHANCEMENT OF BORROWING LIMIT APPROVED UNDER SECTION
180(1)(c) OF THE COMPANIES ACT, 2013

To consider and if thought fit, to pass with or without modification(s), the following
Resolution as a SPECIAL RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Section 180(1)(c) and any other
applicable provisions of the Companies Act, 2013 and the Rules framed thereunder (including
any statutory modification(s) or re-enactment thereof for the time being in force) and the
Articles of Association of the Company, approval of the members of the Company, be and
is hereby accorded to the Board to borrow any sum or sums of money from time to time, for
the purpose of the Company on such terms and conditions and with or without security as
the Board of Directors may in its discretion think fit, notwithstanding that the money or
monies to be borrowed together with the monies already borrowed by the Company (apart
from the temporary loans obtained from the Company’s Banker in the ordinary course of
Business) may exceed the aggregate paid up share capital of the Company and its free reserves
and security premium, provided however that the total borrowings outstanding any time

including the monies already borrowed shall not exceed a sum of X1,50,000 crore (Rupees
One Lakh Fifty Thousand Crore Only).




FURTHER RESOLVED THAT the Board of Directors or any duly constituted
Committee of the Board or such other authority as approved by the Board of the Company
be and is hereby authorized to do all such acts, deeds and things and give such directions as
may be deemed necessary or expedient, to give effect to this Resolution.”

By Order of the Board of Directors
FOR INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED

Sd/-

Place: New Delhi Ruchi Singhal
Date: 25.09.2026 General Manager
Company Secretary

Membership No. A17837

REGISTERED OFFICE

India Infrastructure Finance Company Limited
Fifth Floot, Block -2 Plate A & B, NBCC Towet,
East Kidwai Nagar, New Delhi-110023

CIN: U67190DL.2006GO1144520

Website: www.iifcl.in




NOTES: -

1. An Explanatory Statement pursuant to section 102 of the Companies Act, 2013 setting out
the material facts in respect to the business under item no. 3 and 4 of the Notice is annexed
hereto. The relevant details, pursuant to Regulation 36(3) of the SEBI (LODR)
Regulations, 2015 and Secretarial Standards- 2 on General Meetings issued by the Institute
of Company Secretaries of India.

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY/ PROXIES TO ATTEND AND VOTE
ON HIS/HER BEHALF AND SUCH PROXIES NEED NOT BE A MEMBER
OF THE COMPANY. THE INSTRUMENT OF PROXY IN ORDER TO BE
EFFECTIVE SHOULD BE DULY STAMPED, COMPLETED, SIGNED AND
MUST BE DEPOSITED AT LEAST 48 HOURS BEFORE THE TIME FOR
HOLDING THE AFORESAID MEETING.

3. Proxy Form(s) and certified copy of the Board Resolution(s) authorizing representative(s)
to attend and vote at the Meeting shall be sent to the registered office of the Company.

4. The explanatory statement pursuant to section 102(1) of the Companies act, 2013 in
respect of the aforesaid Special Business to be transacted at the meeting setting out all the
material facts relating to the aforesaid business is annexed hereto and forms part of the
notice.

5. Members may also note that the Notice of an AGM will be available on the Company’s
website www.iifclin. The Notice and other documents will also be available at the
Registered Office of the company for inspection during the normal business hours on

working days.




ANNEXURE TO NOTICE

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 (1) OF THE COMPANIES
ACT, 2013

ITEM NO. 3: ISSUE OF UNSECURED/SECURED NON- CONVERTIBLE
BONDS/DEBENTURES THROUGH PRIVATE PLACEMENT AS PER THE
PROVISIONS OF THE COMPANIES ACT, 2013 AND RULES MADE THERE
UNDER

Given the Company’s future growth plans, the Board considers it necessary to augment the long
term resources of the Company through issuance of Unsecured/Secured Non-Convertible
Bonds/Debentures which has better acceptability in the matket and is very competitive. In view
of the same, the Board of Directors had in meeting held on 27" March 2026 considered and
approved, subject to the approval of shareholders, the resource raising plan of the company to the
tune of Rs. 34,200 Crore by IIFCL. The Board of IIFCL is authorized to raise funds through
Private Placement of Unsecured/Secured, Non-Convertible Bonds/Debentures taxable/tax-
free/infrastructure bonds/Offshore INR bonds/any other bonds upto Rs. 34,200 Crore during
the period of one year commencing from date of passing the special resolution thereof, in one or
more tranches, at such terms and conditions as may be finalized by the Board or any duly
constituted Committee of the board or such other authority as approved by the Board.

In terms of Section 42 and 71 of the Companies Act 2013 and Companies (Share Capital and
Debentures), Rules 2014 any offer or invitation for subscription of NCDs to be issued by the
Company on private placement basis requires prior approval of the shareholders by way of special
resolution.

Approval of the shareholders will be valid for one year for all the offers or invitations for NCDs
to be made during the said year.

The Board of Directors believes that the proposed offer will be in the best interest of the company.

None of the Directors and Key Managerial Personnel (KMP) of the company and their relatives
are concerned or interested in the proposed resolution.

Your Directors recommend the resolution at Item No. 3 in the notice for your approval.

ITEM NO. 4: ENHANCEMENT OF BORROWING LIMIT APPROVED UNDER
SECTION 180(1)(c) OF THE COMPANIES ACT, 2013

The present limits of borrowings (apart from temporary loans from Company’s Bankers in the
ordinary course of business) is Rs. 1,00,000 crore vide resolution passed in the Annual General
Meeting held on 25" September, 2024. In order to meet the future increased requirements of
funds, which may arise on account of expansion plans/programmes of the Company, the
Company may requitre raising further loans/borrowings from financial institutions, banks and
others. Accordingly, it is proposed to increase the borrowing powers of the Board of Directors
from the present limits of Rs. 1,00,000 crore to Rs. 1,50,000 crore. To secure the borrowing, which
the Company may borrow from time to time, the Company may require to create




mortgage/charges/hypothecation on all or any of the immovable and movable propetties of the
Company. Accordingly, it is proposed to obtain consent of the Company in terms of the provisions
of Section 180(1)(c) of the Companies Act, 2013.

None of the Directors is, in any way, concerned or interested in the said resolution.

Your Directors recommend the resolution at item no. 4 for your approval.

By Otder of the Board of Directors
FOR INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED

Sd/-
Place: New Delhi Ruchi Singhal
Date: 25.09.2026 General Manager

Company Secretary
Membership No. A17837

REGISTERED OFFICE

India Infrastructure Finance Company Limited
Fifth Floor, Block -2 Plate A & B, NBCC Towet,
East Kidwai Nagar, New Delhi-110023

CIN: U67190DL.2006GO1144520

Website: www.iifcl.in
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India Infrastructure Finance Company Limited
(A Government of India Enterprise)
CIN: U67190DL.2006G01144520

BOARD’S REPORT

To

THE MEMBERS OF IIFCL

Your Directors have great pleasure to present the 21% Annual Report on performance of your
company for the Financial Year ended 31* March 2026 along with Audited Standalone Financial
statements, Consolidated Financial Statements and report of the Statutory Auditors, Secretarial
Auditor and the Comptroller and Auditor General of India thereon.

FINANCIAL HIGHLIGHTS
Summary of audited financial results of the company for the Financial Year ended 31* March,
2026 is as under:

X crore)
Particulars Year ended Year ended
31* March, 2026 | 31" March, 2025

Total Revenue 8,181 6,744
Total Expenditure 6,197 4,442
Profit before Tax 1,984 2,302
Less: Provision For Taxation 604 611
Add: Exceptional Items - 473
Net Profit available for Appropriation (Profit 1,379 2,164
after Tax)

Other Comprehensive Income 0.04 (3.5)
Net Profit Available after appropriation 1,379 2,161
Earning per equity share of face value of X10 each 138 216
(Weighted Average) ' '

Lending Operations

Direct Lending

During Financial Year 2025-26, with further sanction of 11,622 Crore, the cumulative gross
sanctions of your company under Direct Lending scheme increased to X1,43,884 Crore for 614
infrastructure projects. The sector-wise distribution of cumulative gross sanctions is as under:

Cumulative Gross Sanctions under Direct Lending as on 31 March, 2026

(XCrore)
Sector NO.' of Project Cost Gross Sanctions
Projects

Road 324 520,370 64,923
Power 195 490,024 55,240
Airport 7 61,529 0,225
Port 22 48,773 06,364
Utban Infrastructure 18 65,549 5,754
Railway 3 3,194 639
PMDO* 38 8,602 260
Telecomm 2 4,607 400
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Social & Commercial 3 15,096 3,013

Infrastructure
Allied Infrastructure 2 7,676 1,068
Total 614 1,225,420 143,884

* Pooled Municipal Debt Obligations

Further, as at 31" March 20206, sector-wise distribution of net sanctions of your company
amounting to 395,264 Crore for 528 projects is as under:

Cumulative Net Sanctions under Direct Lending (As on 31* March, 2026)

(XCrore)

Sector NO.' of Project Cost Net Sanctions

Projects

Road 297 426,128 44,854
Power 157 303,825 37,240
Airport 9 61,529 4,012
Port 17 28,109 3,366
Urban Infrastructure 14 19,606 2,366
Railway 1 600 70
PMDO* 29 5,617 197
Telecomm 1 3,750 250
social & Commercial 1 9,215 1,843
Allied Infrastructure 2 7,676 1,068
Total 528 866,055 95,264

Achievement of Financial Closure under Sanctioned Projects

As on 31* March 2026, out of 528 net sanctioned projects under direct lending, 480 projects i.e.
91% have achieved financial closure. Sector-wise details of financial closure achieved projects

are as under:

Financial Closure Achieved Projects as on 31* March, 2026

(RCrore)

Sector No. of Projects Net Sanctions

Road 276 39,372

Power 140 29,860
Airport 6 2,609

Port 16 3,352

Urban Infrastructure 11 870
Others 31 1,492
Total 480 717,554

Achievement of Commercial Operation Date
At the end of March 2026, amongst 480 projects in which your company has provided financial
assistance under Direct Lending mode, Commercial Operation Date (CoD) has been achieved
in 354 projects which included 202 road projects and 107 power projects. Sector-wise details of

CoD achieved projects are as under:
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CoD Achieved Projects as on 31 March, 2026

(XCrore)

Sector No. of Projects Net Sanctions

Road 202 24,853

Power 107 18,394
Airport 2 848

Port 9 1,204

Urban Infrastructure 8 589
Other 26 210

Total 354 46,098

Lalitbur Power Plant

Take-out Finance

To facilitate incremental lending to the infrastructure sector by addressing bank’s exposure and
asset-liability mismatch constraints, your Company has implemented the Takeout Financing
Scheme. Your Company operationalized its Modified Takeout Finance Scheme in December
2011. Further modifications have been made in the scheme from time to time to address market
needs. Your Company’s Take out Finance Scheme follows a transparent non-discriminatory and
non-discretionary external project rating based pricing mechanism for the takeout of
infrastructure loans.

Cumulative gross sanctions of your company under Takeout Finance stood at 351,676 Crore to
162 projects as on 31* March, 2026. The sector-wise distribution of cumulative gross sanctions
is as under:

Cumulative Gross Sanctions under Takeout Finance as on 31°* March, 2026

(RCrore)
Sector No. of Projects Project Cost Gross Sanctions
Road 066 67,554 11,147
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Power 83 250,706 35,211
Airport 2 2,920 1,911

Port 9 16,024 3,380

Urban Infrastructure 2 107 26
Total 162 337,311 51,676

Further, as at 31° March 20206, sector-wise distribution of net sanctions under takeout finance
of your company amounting to 333,453 Crore to 100 projects is as under:

Cumulative Net Sanctions under Takeout Finance as on 31* March 2026

(XCrore)

Sector No. of Projects Project Cost Net Sanctions
Road 34 42,575 7,136
Power 57 174,388 22,733
Airport 2 2,920 1,570
Port 5 9,704 1,989
Urban Infrastructure 2 107 26
Total 100 229,694 33,453

Priority to Public-Private Partnership (PPP) Projects

In line with the mandate, your company provides overriding priority to Public Private
Partnership (PPP) infrastructure projects. Your company’s firm commitment of achieving its
objective of providing financial support to infrastructure projects with overriding priority to
Public Private Partnership (PPP) projects reflects in the number of PPP projects supported by
1t.

Till 31* March 20206, under Direct Lending and Takeout Finance, financial assistance has been
sanctioned to 736 projects (excluding 38 projects under PMDO), of which 588 projects (80%)
pertain to PPP and PSU projects, as detailed hereunder:

Sector PPP Non- PPP PSU Total
Road 388 - 1 389
Power 134 133 10 277
Airport 9 - - 9
Port 24 6 1 31
Urban Infra 15 1 3 19
Others 2 8 1 11
Total 572 148 16 736
Disbursements

The cumulative disbursements at the end of March 2026 stood at X1,89,476 Crore, including
disbursements under Refinance of 63,151 Crore, Takeout Finance of 332,308 Crore and newly

launched product Investment in Infrastructure Project Bonds of 322,178 Crore and InVITs of
26,328 Crore.
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Sector-wise Cumulative Disbursement as on 31 March, 2026

R Crore)

Sector NO.' of Project Cost Amount disbursed

Projects
Direct Lending
Road 242 366,774 32,942
Power 124 283,154 25,230
Airport 6 57,804 2,963
Port 14 27,932 2,242
Usrban Infrastructure 10 9,658 1,665
Railway 1 600 70
PMDO 27 4,744 151
Telecommunication 1 3,750 248
Total (A) 425 754,416 65,512
Takeout Finance
Road 34 42,575 7,105
Power 54 170,467 21,704
Airport 2 2,920 1,485
Port 5 9,704 1,988
Urban Infrastructure 2 107 26
Total (B) 97 225,773 32,308
Bonds (C) 22,178
Refinance (D) 63,151
InvITs (E) 6,328
Grand Total

(A+B+C+D+E) 189,476

Pooled Municipal Debt Obligation Facility

Pooled Municipal Debt Obligations Facility (PMDO) was set up in 2008 by 4 sponsors IL&ES,
IIFCL, IDBI Bank and Canara Bank along with other lenders, to finance urban infrastructure
projects on PPP basis. The projects included development of common infrastructure for SMEs,
solid waste management, power generation, wastewater treatment and other urban infrastructure
facilities such as city bus transport, etc. The PMDO facility is instrumental for structuring
requirement of resources for projects in a bankable format and providing credit for setting-up
mandated projects at reasonable rate of interest.

The present corpus of PMDO is 5,000 crore committed by 16 lenders with X391 Crore
committed from your company as its share in the facility. As at 31* March 2026, cumulative net

sanctions of your company under the facility stood at X197 Crore and cumulative disbursement
stood at X151 Crore.

Geographically Diversified Presence

Your company continues to support development of infrastructure projects spread across
various states and enhanced its footprint across the country. Till 31* March 2026, under Direct
Lending and Takeout Finance, the company has sanctioned (net) X1,28,098 Crore to 522 projects
across 26 states and has disbursed 97,819 Crore in 522 projects.
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Cumulative State-wise Net Sanctions and Disbursements through project financing under Direct
Lending and Takeout Finance scheme as on 31 March, 2026 is as under:

(RCrore)

States Net Sanction Disbursement
Andhra Pradesh 13,415 10,691
Arunachal Pradesh 121 121
Assam 2,257 488
Bihar 4,106 2,322
Chhattisgarh 1,389 1,389
Delhi 1,374 1,374
Goa 343 343
Gujarat 17,948 14,108
Haryana 2,403 2,192
Himachal Pradesh 1,269 1,151
Jammu & Kashmir 1,370 1,309
Jharkhand 1,928 1,656
Karnataka 5,705 3,363
Kerala 461 411
Madhya Pradesh 8,059 7,748
Maharashtra 23264 14,222
Orissa 2,498 2,437
Puducherry 179 179
Punjab 1,921 1,418
Rajasthan 8,876 5,889
Sikkim 1,293 1,283
Tamil Nadu 3,704 3,031
Telangana 3,929 2,110
Uttar Pradesh 16,885 15,372
Uttarakhand 464 461
West Bengal 2,940 2,753

Total 128,098 97,819

Hinduja Sabarmati Project
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Refinance

During the Financial Year 2025-26, your company has sanctioned 21,500 Crore and disbursed
%13,050 Crore.

Credit Enhancement

The Credit Enhancement Scheme was launched by your company in the year 2012, with the
objective of enabling infrastructure projects to raise long-term funds from alternative resources
like debt markets.

To date, IIFCL has sanctioned Guarantees totaling over 2,400 Crore for bond issuances
exceeding 39,000 Crore by more than 20 infrastructure projects.

GMR Vishakhapatnam airport

BUSINESS DEVELOPMENT

Your Company interacts on a regular basis with various stakeholders viz. commercial banks,
financial institutions, developer groups, InvITs, private equity funds, sovereign wealth funds rating
agencies, multilateral and bilateral agencies, Government officials etc. to discuss key issues and
sectoral themes across the infrastructure sector with a view to expand IIFCL’s participation and
supportt to the infrastructure sector.

The Company also holds stakeholders meeting at regular intervals at major business centres of the
country, where representatives of various stakeholders and government authorities are invited and
interactive sessions are held to apprise the stakeholders for business development. To enhance
focus on large developer groups, senior level extensive interactions are held with their top
managements to proactively understand their future business plans.

Our teams actively engage with syndication units of large lenders & have been successful in
participations in major deals underwritten by them.

Through regular interactions with developers/borrowers, banks and Concessioning authorities,
upcoming projects are tracked for financing.

Page 7 of 61




RESOURCE MOBILIZATION

Domestic Resources

IIFCL raises debt (both short-term and long-term) from the market through various
suitable instruments. As on 31st March 2026, IIFCL’s total domestic borrowing
outstanding was Rs. 61,082.72 crores. Out of this total outstanding Rs. 33,605.45 crores is
through Non-Convertible Debenture (NCDs), Rs. 12,997.43 crores is through Long Term
Loan from Banks, Rs. 12,331.01 crores is through short term borrowings and Rs. 2,148.82
Crore is through overdraft against fixed deposits.

External Resources

IIFCL has established strong and enduring partnerships with leading Multilateral and Bilateral
Development Finance Institutions, including the Asian Development Bank (ADB), World Bank,
Kreditanstalt fiir Wiederaufbau (KfW), European Investment Bank (EIB), and Japan International
Cooperation Agency (JICA). Through these partnerships, IIFCL has mobilised long-term
resources to support infrastructure development in the country. As of 31 March 2026, IIFCL had
committed Lines of Credit amounting to USD 2.4 billion from ADB, USD 195 million from the
World Bank, EUR 50 million from KfW, EUR 200 million from EIB, JPY 50 billion from JICA
and ECB of JPY 26 billion.

Out of the ADB Line of Credit of USD 2.4 billion, USD 1.9 billion had been drawn as of 31 March
2026, with the remaining balance scheduled to be drawn subsequently. The Lines of Credit from
the World Bank (USD 195 million), KfW (EUR 50 million), EIB (EUR 200 million), and JICA
(JPY 50 billion) have been fully utilised in accordance with the respective financing agreements.
During Financial Year 2025-26 IIFCL has raised ECB of JPY 26 Billion from Sumitomo Mitsui
Banking Corporation (SMBC). These long-term funding arrangements have enabled IIFCL to
diversify its resource base and strengthen its capacity to finance infrastructure projects across key
sectors of the economy.

During the Financial Year, IIFCL continued to strengthen its engagement with multilateral and
bilateral development partners, including international financial institutions, for exploring and
mobilising low-cost long-term resources towards development of Environment friendly and
Resilient Infrastructure development on sustainable model. The Company actively pursued new
funding opportunities and expanded its partnerships to secure diversified and sustainable sources
of finance. These efforts are expected to enhance IIFCL's long-term lending capacity and support
the development of quality infrastructure in the country. IIFCL also explored avenues to raise
funds without the backing of the Government of India Guarantee, with the objective of
diversifying its funding sources.

BOND ISSUANCE AND RATINGS

IIFCL has issued sum of Rs. 3,560 cr. through Private Placement of Bond during the Financial
Year 2025-26, further, IIFCL has utilized 100% of total fund raised.

IIFCL’s domestic debt instruments (Bonds & NCDs) have been rated ‘AAA with Stable Outlook’,
the highest rating, assigned by Crisil, ICRA, India Ratings, CareEdge Ratings and Brickwork
Ratings. The ratings assigned to IIFCL were reaffirmed by Fitch Ratings as BBB- with Stable
Outlook which is at par with sovereign rating. There is no migration of rating during the Financial
Year 2025-26.
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PREPARATION OF FINANCIAL STATEMENT AS PER INDIAN ACCOUNTING
STANDARDS (IND AS)

As per MCA notification dated 18" January 2016, IIFCL has prepared Financial Statements for
year ended 31* March 2026 as per Ind AS.

RESTRUCTURED LOANS, NPAS AND RECOVERY

As on 31* March 2020, the Gross NPAs stood at X 325.57 crore and the Net NPAs stood at Nil.
Besides, accounts to the extent of X 166.15 crore were written-off during the year 2025-26. As on
31st March 2026, the Gross NPA ratio was at a level of 0.39 % and Net NPA Ratio was at 0%.
The Provision coverage ratio was 100% as on 31% March 2026. During 2025-206, recovery of
X880.75 crore has been made, which, inter — alia, includes X568.18 crore (including redemption of
SRs and NCDs to the extent of 3229.59 Cr and X15.86 Cr respectively) recovered from written-
off/ ARC accounts.

Requisite steps are being taken in consultation with Lead Lender/ Consortium, towards eatly
resolution / recovery. IIFCL is taking the initiative in many cases by engaging with the Concession
Authority, other stakeholders in seeking resolutions like termination payments, settlements based
on works-completed basis, tesolution plan, atbitration process, sale of asset to NARCL/other
ARCs, initiating recovery action etc. High value accounts are closely monitored and are being given
focused attention. Cases where arbitration proceedings are in progress are being closely monitored.
IIFCL actively pursues cases under DRT/CIRP/NCLT to ensure timely resolution.

RISK MANAGEMENT

At IIFCL, risk management entails risk identification, assessment, measurement, and mitigation
with the primary goal of reducing any detrimental effects on capital and profitability. IIFCL is
exposed to various risks that are an inherent part of infrastructure financing, major ones being;
Credit Risk, Interest Rate Risk, Foreign Exchange Risk, Liquidity Risk, Market Risk, and
Operational Risk, with increasing relevance of Climate and ESG-related Risks. Recognizing that
robust risk management is central to ensuring long-term sustainability, regulatory compliance, and
value creation, IIFCL has instituted a comprehensive integrated Risk Management Framework
approved by the Board of Directors. This framework provides the guiding parameters for risk
management decisions and aligns IIFCL’s risk appetite with its strategic objective embedding
proactive risk identification, assessment, and mitigation at all organizational levels.

In order to prevent or mitigate a variety of risks, IIFCL is dedicated to fostering a culture of greater
risk awareness at all levels and works to continuously improve controls and security measures.
IIFCL measures, evaluates, tracks, and manages risks methodically across all of its assets by
implementing strong policies and procedures.

The influence of geopolitical crises on important industries and IIFCL’s portfolio, as well as
changes in regulations and government policies are all continuously closely monitored.
Additionally, a number of emerging risks, technologies, and trends are the subject of specialized
research. To facilitate well-informed lending decisions, these reports are forwarded to relevant
business groups.

At IIFCL, the Risk Management Framework is anchored by a multi-tiered Risk Governance
structure comprising both Board-level and Management-level oversight mechanisms. The Board-
level Risk Management Committee (RMC) exercises strategic supervision over enterprise-wide
risk, supported by a suite of Management committees including the Asset Liability Management
Committee (ALCO) for interest rate and liquidity risk, the Credit Risk Management Committee
(CRMC) for portfolio-level credit risk, the Operational Risk Management Committee (ORMC) for
operational loss events and controls, and the ICAAP Steering Committee for capital adequacy and
stress testing oversight . These committees convene at defined intervals to monitor key risk
indicators (KRlIs), review compliance with risk thresholds, and initiate corrective actions, where
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necessary, under the Risk Appetite Framework. All key decisions and risk insights from these
committees are presented to the Board-level RMC for informed oversight and integrated
governance.

IIFCL follows the “Three Lines of Defence” model:
e First Line: Business units identify and manage risks in their activities.
e Second Line: Independent risk and compliance functions provide oversight.

e Third Line: Internal Audit provides independent assurance.

IIFCL places strong emphasis on fostering a risk-aware organizational culture, supported by data-
driven decision-making and capacity-building initiatives across all levels. During the year, IIFCL
conducted a comprehensive review of key risk management policies, including those related to
Credit Risk, Market and Liquidity Risk, Operational Risk, Business Continuity Planning (BCP),
and Disaster Recovery (DRP). These reviews were aligned with evolving business dynamics,
regulatory directives issued by the Reserve Bank of India, and leading industry practices.

As part of its commitment to enhancing internal risk assessment capabilities, IIFCL also
undertakes an external validation of its Infrastructure Sector-specific Internal Risk Rating Models.
Furthermore, to institutionalize a more forward-looking and risk-sensitive capital planning
process, the Company implemented the Internal Capital Adequacy Assessment Process ICAAP)
and prepared the ICAAP Outcome Document, in line with applicable NBFC regulatory guidelines.
These initiatives have strengthened the Company's internal risk quantification capabilities and
supported the development of a more risk-sensitive approach to capital allocation and portfolio
management.

IIFCL evaluates borrower-specific credit risk using a variety of internal credit risk assessment
models and scorecards tailored to the infrastructure industry. An ESG Rating Model has been
developed to assess borrowers based on a number of ESG parameters, taking into account the
ESG Risk under Internal Risk Rating assessments. Further, IIFCL has also developed a Climate
Risk Assessment Tool to assess Physical and Transition risks at borrower level as well as at the
portfolio level.

IIFCL undertakes Model Validation through Credit Risk Management Policy for validation of
Rating Models on a periodic basis using a risk-based tiering approach. Models are categorized
according to the phase of the project as well as its sector-specific material parameters. This assures
effective governance, regulatory compliance, and model resilience.

Asset-Liability and Market Risk Management

The Asset Liability Management Committee (ALCO), chaired by the Managing Director and
comprising senior officials, is responsible for overseeing the management of liquidity risk, interest
rate risk, and foreign exchange risk. These financial risks are closely integrated into IIFCL’s overall
strategic and financial planning framework to ensure sound balance sheet management and
financial resilience.

The pricing of loan products is calibrated with product-level risks and the unsystematic risks
associated with different types of projects. Each project and borrower profile is given a distinct
Credit Risk Premium, which is then included in the final pricing to ensure risk-adjusted returns.

To monitor and manage these risks, the Company employs a range of analytical tools, including
Gap Analysis, Liquidity Coverage Ratio (LCR), and the Stock Ratio Approach, enabling the
assessment of liquidity positions under both normal and stress scenarios. These mechanisms help
ensure that adequate liquidity buffers are maintained to meet obligations as they fall due, while also
optimizing risk-return trade-offs in asset-liability management.
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Credit Risk Management

The Credit Risk Management Committee (CRMC), chaired by the Managing Director and
comprising senior officials, is responsible for the periodic review and oversight of the Company's
credit risk exposures and overall portfolio performance. The Committee meets quartetly to
evaluate credit risk trends, monitor exposures against defined Risk Appetite Limits, and review
sectoral and borrower-level risk concentrations.

As part of its risk surveillance process, the CRMC undertakes sensitivity and scenario analyses,
tracks early warning indicators (EWIs), and assesses the creditworthiness of borrowers across the
portfolio. This assessment is supported by a Credit Risk Assessment Model (RAM) used by the
Risk Management Department to ensure consistency and objectivity in risk evaluation. These
efforts are aimed at ensuring the early identification of potential credit deterioration and the timely
deployment of appropriate risk mitigation measures, thereby preserving asset quality and
maintaining portfolio resilience.

Operational Risk Management

IIFCL has established a robust Operational Risk Management (ORM) Framework in alignment
with RBI regulatory expectations. The framework provides a structured approach for
identification, assessment, monitoring, and mitigation of operational risks across all business
activities, with outputs progressively integrated into decision-making.

The Operational Risk Management Committee (ORMC), chaired by the Deputy Managing
Director, oversees implementation and reviews key tools including Risk and Control Self-
Assessments (RCSA), Key Risk Indicators (KRIs), operational loss events, and control
effectiveness evaluations. Capital for operational risk is allocated using the Basic Indicator
Approach (BIA) to strengthen the ICAAP framework.

IIFCL has implemented a Board-approved Third-Party Risk Management (TPRM) Framework to
address vendor-related risks. Business Continuity Plan (BCP) and Disaster Recovery (DR) site for
IT systems are operational to ensure resilience during disruptions.

In alignment with RBI's Guidance Note on Operational Risk Management and Operational
Resilience (November 2025), the Company has initiated a structured review of its ORM framework
during Financial Year 2025-26 with support from an independent third-party consultant.

The effectiveness of operational risk practices is periodically reviewed through internal controls,
with independent assurance from internal audit, statutory audit, and RBI supervisory examinations.
The Company also conducts structured training and awareness programs to foster a strong risk
culture across the organization.

Internal Capital Adequacy Assessment Process

IIFCL conducts an annual Internal Capital Adequacy Assessment Process (ICAAP) to monitor
the sufficiency of Capital at both the single and group levels under normal and stressful
circumstances. This entails evaluating Pillar 1 risks including Credit Risk, Market Risk and
Operational Risk, as well as Pillar 2 concerns like Liquidity Risk, Compliance Risk, Reputation
Risk, Concentration Risk and others, while capital is supplied as per requirement. ICAAP also
includes the identification and evaluation of new and emerging risks.

The objective is to ensure that IIFCL maintains adequate capital commensurate with its risk profile
and business plans. ICAAP provides a structured framework for the ongoing identification,
assessment, and monitoring of material risks, and enables informed decisions regarding IIFCL's
capital requirements in alignment with its strategic objectives.
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To institutionalize the process, IIFCL has constituted an ICAAP Steering Committee (ISC),
comprising senior officials from key departments. ISC is responsible for reviewing the risk
assessment outcomes and for recommending appropriate actions.

Climate and ESG Risk Management

IIFCL is strengthening its resilience against emerging climate risks through a comprehensive
Climate Risk Management Framework. The framework has been designed to assess and address
both physical and transition risks under the infrastructure lending decision-making process. The
Climate Risk Assessment tool is fully compatible with all major lending schemes and financing
structures, enabling seamless integration of Climate Risk considerations. This third-party assisted
tool provides systematic evaluation of Physical risks (Acute and Chronic) and Transition risks at
both project and portfolio levels. In Financial Year 2025-26, IIFCL has intensified its focus on
climate risk by developing a model to map possible disaster risks across all the districts in India
and is actively working on integrating climate risk assessment into project planning. This is part of
a broader strategic initiative to support the green transition and to lower the cost of infrastructure
financing through sustainability-linked measures.

In alighment with its long-term sustainability objectives, IIFCL has developed a robust
Sustainability and ESG Financing Framework to guide the issuance of Green, Social, and
Sustainability Bonds/Loans. This framework ensures that proceeds are allocated to eligible
infrastructure assets that contribute to national development priorities and align with international
commitments such as the Paris Agreement and the UN Sustainable Development Goals (SDGs).
The Company has also launched a Climate Strategy 2030, which outlines a structured roadmap for
climate risk integration.

In line with this, IIFCL proactively undertook an external ESG Impact Rating from ICRA,
receiving a 'Good' grade, reflecting its commitment to high standards of environmental, social, and
governance performance. To offer strategic direction and supervision for its sustainability
initiatives, IIFCL established the Sustainability and ESG Financing Committee.

1200 MW Avaada RITHN, Sunce, Sunrays, Sustainable
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ESG COMPLIANCE

During Financial Year 2025206, India Infrastructure Finance Company Limited (IIFCL) continued
to strengthen the integration of Environmental, Social and Governance (ESG) considerations into
its infrastructure financing operations. The year marked an important transition in IIFCL’s
sustainability journey from an approach primarily centered on environmental and social safeguards
to a broader institutional framework encompassing sustainable finance, ESG risk management,
gender and social inclusion, capacity building and sustainability-related governance.

IIFCL continued to align its sustainability practices with the requirements of multilateral and
bilateral development partners and emerging domestic and international sustainability frameworks.
Particular emphasis was placed on strengthening institutional mechanisms for ESG risk
identification, project-level screening, environmental and social due diligence, monitoring and
reporting.

During the year, IIFCL also advanced its ESG risk management capabilities through the
development of a Climate and ESG Risk Assessment Model in collaboration with CRISIL, under
the Technical Assistance Grant of the ADB ESGI Line of Credit. The model enables structured
evaluation of climate-related and ESG risks and supports project screening and risk assessment. A
dedicated workshop was conducted to familiarise officers with its functionality and practical
application.

The Sustainability & ESG Financing Committee (SEFC) held its inaugural meeting during the year,
further strengthening institutional governance and oversight of sustainability and ESG-related
initiatives.

Institutionalizing sustainability for responsible, resilient and inclusive infrastructure financing

ENVIRONMENTAL AND SOCIAL SAFEGUARDS

During Financial Year 2025-26, the Environmental and Social Safeguards Management Unit
(ESMU), under the Sustainable Practices Division, continued to facilitate compliance with the
environmental and social safeguard requirements associated with various lines of credit from
Development Finance Institutions and multilateral partners. Key activities included:

e Environmental and social screening of sub-projects;

e Review and facilitation of Environmental and Social Due Diligence Reports (ESDDRs) and
Annual Safeguard Monitoring Reports (ASMRs);

e Project site visits, wherever required;

Page 13 of 61




e Identification and maintenance of an appropriate project pipeline for various lines of credit;
e Coordination with internal departments, borrowers, and development partners; and
e Monitoring compliance with applicable environmental and social safeguard requirements.

Under the Asian Development Bank’s line of credit amounting to USD 500 million for financing
Environmentally Sustainable Growth in Infrastructure (ESGI), two solar energy projects
aggregating up to USD 100 million were approved during Financial Year 2025—26. The associated
processes further strengthened IIFCL’s institutional experience in integrating ESG considerations
within infrastructure financing.

The year also witnessed focused capacity-building interventions on environmental and social risk
management. A workshop on Gender-Responsive and Environmentally Sustainable Growth in
Infrastructure Projects, facilitated by the Asian Development Bank Safeguards Team, strengthened
officers’ understanding of stakeholder engagement, impact assessment and environmental and
social risk monitoring mechanisms.

Capacity-building programme on Gender-Responsive and Environmentally Sustainable Growth in Infrastructure Projects,
facilitated by the Asian Development Bank Safeguards Team.

Operationalizing the Sustainability Department at IIFCL:

Financial Year 2025-26 marked the first full year of operationalisation of IIFCL’s Sustainability Finance
Department, established in January 2025. The establishment of the Department represented a significant
institutional milestone in IIFCL’s sustainability journey. Emerging from the Environmental and Social
Management Unit, the Department was conceptualised with a broader mandate to integrate sustainability
into infrastructure financing, risk management, institutional capacity building and business strategy.

The Sustainability Finance Department comprises two key divisions: the Sustainable Finance Division,
which serves as the focal point for Green, Social and Sustainability-Linked financing; and the Sustainable
Practices Division, which leads sustainability-related policies, frameworks and institutional initiatives and
facilitates compliance with environmental and social safeguard requirements associated with Development
Finance Institution and multilateral lines of credit.

The Sustainable Practices Division operates through four functional areas: Environmental and Social

Management Unit (ESMU); Gender Equality and Social Inclusion (GESI) Cell; Capacity Building; and
Sustainability Unit.
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Institutional Capacity Building

Capacity building remained a key pillar of IIFCL’s sustainability strategy during Financial Year 2025-26.
Officers across departments participated in targeted programmes covering climate finance, climate
resilience, ESG integration, environmental and social safeguards, Gender Equality and Social Inclusion,
infrastructure finance, Public-Private Partnerships, energy transition and global sustainable finance policy
dialogue.

The programmes included workshops, seminars, conferences, external learning programmes and
international engagements, enabling officers to gain exposure to emerging global practices in sustainable
infrastructure financing.

Strategic Partnerships and Global Engagement

IIFCL strengthened its engagement with domestic and international sustainability stakeholders during the
year. The Company executed Memoranda of Understanding with the Climate Bonds Initiative (CBI) and
Global Infrastructure Basel (GIB) to strengthen collaboration in sustainable infrastructure financing and
ESG practices. An MoU was also signed with the FAST-Infra Label to promote sustainable and resilient
infrastructure financing.

IIFCL represented India’s infrastructure financing ecosystem at leading international platforms, including
the World Economic Forum 2026, facilitating engagement with global stakeholders on climate finance,
sustainable infrastructure and emerging financing approaches.

HFCL’s participation at the World Economic Forum IIFCL strengthening international partnerships to advance

2026, strengthening global dialogue on sustainable and sustainable and resilient infrastructure financing.
resilient infrastructure financing.

Advancing Sector-Level Dialogue on Sustainable Infrastructure

During the year, IIFCL convened a roundtable on “Financing Urban Infrastructure in Cities to
Achieve Net Zero and Climate Resilience: Challenges and Opportunities”. The deliberations
highlighted the need for a collaborative ecosystem involving NBFC-IFCs, multilateral institutions,
Urban Local Bodies, banks and other stakeholders to identify sustainable financing opportunities,
connect projects with suitable funding sources and strengthen climate risk and Monitoring,
Reporting and Verification (MRV) mechanisms.

The discussions also underscored the importance of comprehensive project preparation,
development of bankable project pipelines and structured risk-mitigation instruments such as
Viability Gap Funding, credit enhancement and guarantees. Robust MRV and impact assessment
frameworks were identified as essential for demonstrating genuine sustainability outcomes and
mitigating the risks of greenwashing and social washing,.
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Stakeholder engagement and knowledge sharing to advance sustainable infrastructure financing and collaborative approaches

Strategic Outlook for IIFCL

The sustainability landscape is undergoing rapid transformation, driven by the growing importance
of climate resilience, transition finance, ESG risk management, sustainability disclosures and the
mobilisation of capital for sustainable infrastructure. As India’s premier infrastructure-focused
Financial Institution, IIFCL is well positioned to support the country’s transition towards
sustainable, resilient and inclusive infrastructure development.

Going forward, IIFCL intends to focus on:

e Deepening ESG integration within project assessment and institutional risk management
systems;

e Strengthening climate and ESG risk assessment and progressively enhancing risk-informed
infrastructure financing;

e Expanding green and climate finance initiatives and exploring innovative sustainable financing
instruments;

e Strengthening Monitoring, Reporting and Verification mechanisms to improve sustainability
impact assessment and mitigate greenwashing risks;

e Leveraging digital technologies for ESG data collection, monitoring and reporting;

e Supporting inclusive infrastructure financing through greater integration of Gender Equality
and Social Inclusion considerations;

e Strengthening partnerships with multilateral, bilateral and international institutions to facilitate
knowledge exchange, technical assistance and mobilisation of sustainable capital;

e Supporting the development of bankable, climate-aligned infrastructure project pipelines
through stakeholder collaboration and improved project preparation; and

e Enhancing institutional capacity and thought leadership in sustainable infrastructure financing.

Through these strategic interventions, IIFCL seeks to progressively strengthen its role as a national
centre of excellence and knowledge hub for sustainable infrastructure financing, while supporting
infrastructure that is economically viable, environmentally sustainable, socially inclusive and
resilient to emerging climate risks.
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HUMAN CAPITAL MANAGEMENT

The HR Vision of IIFCL is to attract, develop and retain a high performing workforce with right
fit talent to facilitate innovative financing solutions to meet the emerging needs of infrastructure

sector in India as per the organizational vision and strategy of IIFCL.

The Human Capital Management Department continues to play an enabling role in the
development of the employees and enable all-round professional development of its employees.
As on March 31, 2026, IIFCL had 149 employees out of which 139 employees are regular and 10
employees are on contract basis. Women employees constitute approximately 26.17% of total
employees. Further, the average age of all the employees of IIFCL is less than 40 years.

During the year, 02 officers (on contract basis) joined IIFCL. Further, recruitment process for 41
vacancies across the grades (regular and contractual) was initiated. Complementary to the new
recruitment undertaken, the promotion exercise for eligible Officers was carried out and total 19
officers were promoted in Financial Year 2025-26. Further, attrition rate has been minimal of
5.37%.

In order to develop human resources of the Company, need based training was provided to
Officers in the areas inter alia including Project Financing, Accounting, Risk Management, Bond
Market, Cyber Security, CSR, ESG, KYC/AML, Public Procurement etc. at various renowned
Training institutions (to all employees including employees from SC/ST/OBC category). Senior
officers were also nominated for Leadership Development Programme “Aarohan” conducted
through FSIB. During the Financial Year, all officers were nominated for various training
programmes and more than 900-man days training was provided. Apart from above, IIFCL also
organized Strategy meet of Senior Officers and also of Middle and Junior level officers during the
Financial Year 2025-26.

Various events were organized to promote fitness among employees and their family members like
Yoga Session conducted in observance of the International Day of Yoga, Corporate Cricket
Matches, Desk Yoga Sessions for employees etc. Apart from above, other events like IIFCL’s
Foundation Day, Business Stakeholder Meet, Cyber Swachhata Pakhwada, Vigilance Awareness
Week, Health talks, Women’s Day Celebration, Environment Day, Blood donation camp etc. were
also organised. Initiatives were also undertaken under Staff Welfare Schemes for the benefit of

employees.

The reservation rosters in IIFCL are maintained as per guidelines issued by Gol from time to time
and are vetted by Chief Liaison Officers (CLOs) annually and reviewed by Gol from time to time.

The Employee relations during the year remain peaceful and cordial. SC/ST cell is functional in
company. ‘Nil’ complaint/grievances from SC/ST employees were received during the Financial
Year 2025-26. All Government policies on reservation/relaxation/exemption to the reserved
categories candidates are being complied with. Further, IIFCL also provided pre-recruitment
training for SC/ST/OBC/EWS/PWD candidates for the recruitment drive conducted in Financial
Year 2025-20.

IT INITIATIVES

The business landscape for Non-Banking Financial Companies (NBFCs) is evolving rapidly,
driven by digital transformation and the adoption of advanced information technology solutions.
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In line with this transformation, IIFCL has automated several business processes and operates its
core business functions on the SAP platform.

As part of its digital transformation journey, IIFCL is among the first Government-owned NBFCs
to have successfully upgraded its SAP ECC to the SAP S/4HANA under Project SUPER. IIFCL
has further strengthened and leveraged its ICT infrastructure to ensure uninterrupted business
operations by deploying robust technology solutions. Its core business applications are hosted at
the Primary Data Centre in Noida and the Disaster Recovery Centre in Mumbai under the
Government Community Cloud (GCC) framework, ensuring high availability, security, and
business continuity.

IIFCL successfully established a state-of-the-art technology infrastructure at its new office located
at World Trade Centre (WTC), ensuring secure, reliable and efficient digital working environment.
The new office has been equipped with modern networking, communication, cybersecurity, and
collaboration solutions to support seamless business operations and enhance employee
productivity.

Further, in order to improve customer experience and strengthen risk management, IIFCL has
launched an Online Customer Portal during the Customer Stakeholder Meet. The portal provides
customers with real time access to information and services, enhancing transparency, operational
efficiency and stakeholder engagement while enabling faster and more effective service delivery.

CYBER SECURITY INCLUDING CYBER SECURITY INCIDENTS, IF ANY
No cyber incidents were reported during the Financial Year 2025-26.
CORPORATE SOCIAL RESPONSIBILITY (CSR) INITIATIVE

India Infrastructure Finance Company Limited (IIFCL), as a deeply committed and socially
responsible institution has, over the past fourteen years, cumulatively invested approximately I204
crore across a broad spectrum of developmental sectors — including healthcare, education,
nutrition, clean drinking water and preservation of cultural heritage of India.

IIFCL's sustained and strategic investment in Corporate Social Responsibility has been
independently recognised and validated through its ICRA ESG Impact Rating of 78 (Good) with
the rating of “Social” being 88 (Outstanding). ICRA specifically recognised IIFCL's "impactful
and well-rounded CSR initiatives, particularly in health, nutrition and rural development”,
including its coverage of aspirational districts and the substantially expanded CSR budget in recent
years. The rating agency further noted IIFCL's robust monitoring and impact assessment
framework, comprising periodic physical site visits and direct community interactions, which
ensures that sanctioned funds are utilised as intended and yield measurable outcomes at the
grassroots. This "Outstanding" Social rating affirms that IIFCL's CSR programme is not merely a
statutory obligation but a strategically governed platform that creates enduring value for
communities, advances inclusive development and strengthens the Company's overall
sustainability profile.

During Financial Year 2025-26, IIFCL fulfilled its statutory CSR obligation of ¥40.54 crore by

sanctioning 17 projects valued at ¥41.38 crore, spanning more than 12 States, with over 70% of

projects implemented in partnership with Government institutions, District Administrations and

State Governments. This institutional partnership model not only ensures transparent and

accountable project execution but also promotes convergence with national programmes, long-

term asset sustainability and deeper development impact across underserved geographies. The
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Financial Year 2025-26 portfolio encompasses healthcare access strengthening, digital education
transformation, road safety promotion, environmental sustainability and heritage conservation —
interventions that together address the most critical gaps confronting vulnerable communities in

aspirational districts/blocks and remote regions of the country.

Financial Year 2025-26 CSR Performance Snapshot

Particular Details

CSR Statutory Obligation %40.54 Crore

Total Projects Sanctioned 17

Value of Projects Sanctioned %41.38 Crore

Amount Utilised during Financial Year %12.37 Crore

Amount Transferred to UCSRA %28.18 Crore

States Covered 12+

Projects via Government Institutions >70%

Cumulative CSR Investment (14 years) ~%204 Crore
INTERNAL CONTROL

IIFCL has established a robust internal control framework commensurate with the size, scale, and
complexity of its operations. The framework is designed to ensure operational efficiency, safeguard
assets, maintain the reliability of financial reporting, and ensure compliance with applicable
statutory requirements, regulatory guidelines, and internal policies and procedures.

The Internal Audit Department conducts risk-focused audits of key functional and operational
areas on a regular basis. The audits are aimed at identifying gaps in processes, controls, and policy
implementation and recommending appropriate corrective and preventive measures. The internal
audit for Financial Year 2025-26 is underway, and the audit observations, along with the status of
compliance, are placed before the Audit Committee of the Board at regular intervals for its review,
guidance, and recommendations.

To further strengthen the internal audit framework and align it with evolving regulatory
expectations, IIFCL has adopted a Risk-Based Internal Audit (RBIA) approach in accordance with
the Reserve Bank of India's notification RBI/2020-21/88 Ref. No.
DoS.CO.PPG./SEC.05/11.01.005/2020-21 dated February 3, 2021. The Board of Directors has
approved the Risk-Based Internal Audit Policy, which is reviewed annually to ensure continued
alignment with applicable regulatory requirements and emerging business risks. The Risk Based
Internal Audit for Financial Year 2025-26 is underway and conducted in accordance with the
approved RBIA framework. Further, an internal Audit Committee of Executives (ACE) has been
constituted to periodically review internal audit reports and the status of compliance of the same
are placed before the Audit Committee of the Board.

To ensure regular, systematic, and timely examination of financial transactions and related controls,
IIFCL has implemented Concurrent Audit mechanism since Financial Year 2019-20. A firm of
Chartered Accountants has been appointed as the Concurrent Auditor for Financial Year 2025—
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26. The Concurrent Audit for Financial Year 202526 is underway. Further, the concurrent audit
observations are reviewed periodically by the ACE and thereafter submitted to the Audit
Committee of the Board for its review and guidance on corrective actions.

Further, to provide assurance on the adequacy and effectiveness of information systems,
cybersecurity controls, and I'T governance, IIFCL has implemented an Information Systems (IS)
Audit framework in line with the Reserve Bank of India's Master Direction No. RBI/2023-24/107
DoS.CO.CSITEG/SEC.7/31.01.015/2023-24 dated November 7, 2023. An independent
Information Systems Auditor was appointed, and the IS Audit for Financial Year 2025-26 is
underway. The IS audit provides assurance on the effectiveness of the Company's information
systems and their compliance with applicable regulatory requirements.

The Company's comprehensive internal control and audit framework, comprising Internal Audit,
Risk-Based Internal Audit, Concurrent Audit and Information Systems Audit provides reasonable
assurance regarding the effectiveness of internal controls, risk management, governance processes,
regulatory compliances. These mechanisms facilitate the timely identification and mitigation of
risks, strengthen internal processes, reduce control gaps and vulnerabilities, and reinforce
stakeholders' confidence in the Company's governance and control environment.

COMPLIANCES

IIFCL has an independent Compliance Department responsible for tracking, reviewing and
monitoring compliance with applicable regulatory guidelines and requirements, while fostering a
strong compliance culture across the Organisation. The Organisation maintains a robust
compliance monitoring framework, supported by a compliance calendar and continuous
coordination with business, support and operations departments to ensure timely adherence to
regulatory requirements. The Compliance Department undertakes regular monitoring and review
of compliance status and facilitates timely identification and escalation of instances of non-
compliance, wherever applicable. To further strengthen the compliance monitoring process,
IIFCL has implemented a web-based Compliance Management Application for identification,
assessment, monitoring, management and reporting of compliance risks and obligations. The
system facilitates structured tracking of regulatory compliances and supports effective oversight
and reporting of compliance matters.

ISO 9001:2015 CERTIFICATION

IIFCL continues to be an ISO 9001:2015 certified company with established, documented, Quality
Policy, Quality Manual and Departmental process. IIFCL implements and maintains a Quality
Management System (QMS) as a means for ensuring that the services of IIFCL are conforming to
specified requirements and continually improve its effectiveness. The QMS framework related
documents are periodically updated based upon amendments in IIFCL Policies, revisions in ISO
9001 standard or changes on business processes.

During the Financial Year 2025-26, your company adhered to the compliance requirements of the
ISO 9001:2015 standard certification and its Quality Management System (QMS) Framework. To
comply with ISO 9001:2015 standard requirements, Internal Quality Audits were conducted to six
monthly basis followed by customer feedback and Management Review Meetings to ensure its
continuing suitability, adequacy and effectiveness, and assess opportunities for improvement.
IIFCL Management lays strong emphasis on adherence to QMS compliances in the business
operations & service delivery to its stakeholders which is consistently deliberated in periodic
Management Review Meetings. The ISO 9001 certification of IIFCL is valid till February 07, 2029.
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During the Financial Year 2025-26, your company has renewed its ISO certificate conducted by
external certification agency for continuity of its certification for ISO 9001:2015 standard.

SHARE CAPITAL

The entire paid-up equity share capital of IIFCL is held by the Government of India and all the
shareholders of IIFCL are representatives of the Government of India.

As on 31 March 2026, the Authorized Share Capital of your company stood at 10,000 crore and
the Paid —Up Share Capital was X9999,91,62,300 consisting of 999,99,16,230 equity shares of 10
each, entirely held by Government of India. No equity contribution was received by India
Infrastructure Finance Company Limited (IIFCL) during the Financial Year 2025-20.

DIVIDEND

IIFCL is eligible to pay dividend for the Financial Year 2025-26 as per the extant guidelines and
statutory provisions. Considering business requirements, the Board of Directors directed IIFCL
to seek exemption from Government for payment of Dividend for Financial Year 2025-26.

PARTICULARS OF LOAN, GUARANTEES OR INVESTMENT UNDER SECTION
186 OF THE COMPANIES ACT 2013

Your company being Non- Banking Financial Company engaged in the business of financing for
infrastructure facility is exempt from the relevant provision of Section 186 of the Companies Act
2013.

PROCUREMENT OF GOODS AND SERVICES FROM MICRO, SMALL & MEDIUM
ENTERPRISES (MSME)

IIFCL has procured Goods and Services aggregating Rs. 794 lakhs during Financial Year 2025-26.
Goods and Services aggregating Rs. 629 lakhs i.e. 79% in value were procured from Micro, Small
& Medium Enterprises (MSME). Further, procurement worth Rs. 251 lakhs i.e. over 31% in value
have been made from GeM portal of Government of India.

BOARD OF DIRECTORS

The composition of Board of Directors of your company as on date is as under:

Name DIN PAN Category Date of Date of Date of No of No of Number of No of post of
appointme Reappoi Birth Directorshi Independent memberships Chairperson
nt ntment p in listed Directorship in Audit/ in Audit/

entities in listed Stakeholder Stakeholder
including entities Committee(s) Committee
this listed including including this held in listed
entity this listed listed entity entities
(Refer entity (Refer (Refer including
Regulation Regulation Regulation this listed
17A of 17A(1) of 26(1) of entity (Refer
Listing Listing Listing Regulation
Regulations | Regulation Regulations) | 26(1) of

) Listing

Regulations)

Shri Rohit 11524681 ADTPR2410F Managing 04.02.2026 - 04.04.1969 1 NIL 1 NIL
Rishi (Note Director

no.1l)

Shri Palash 02007911 AAKPK5448E Deputy 28.02.2025 - 15.09.1972 1 NIL 2 NIL
Stivastava Managing

(Note no.2) Director

Shri 11417133 ADSPJ5706B Government | 09.12.2025 - 16.09.1975 2 NIL 2 NIL
Chandradeep Nominee

Kumar Jha, Director

Government

Nominee

Director (Note
no.3)

Ms. Laya 11704330 ANVPM8315N Government 19.06.2025 - 14.04.1985 3 NIL 3 NIL
Madduri, Nominee

Government Director

Nominee

Director (Note
no.4)
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Shri Ch. Partha
Sarathi Reddy,
Adpvisor,

(Note no.5)

08941266

AARPC0039]

Government
Nominee
Director

29.10.2020

24.08.1973

NIL

NIL

Shri Amit
Kumar
Srivastava,
Scheduled
Commercial
Bank Nominee
Director (Note
no.6)

08099846

AENPS1455E

Scheduled
Commercial
Bank
Nominee
Director

27.02.2026

29.09.1970

NIL

Shti Ashutosh
Choudhury
Scheduled
Commercial
Bank Nominee
Director (Note
no.7)

09245804

AERPC4817N

Scheduled
Commercial
Bank
Nominee
Director

28..07.2026

04.09.1975

NIL

Notes:

1. Department of Financial Services, Ministry of Finance, Government of India vide Letter No.

F.No. 18/5/2022-1F-1 dated 27" January 2026 communicated the appointment of Shri Rohit
Rishi, (D.O.B. 04.04.1969), working as Executive Director, Bank of Maharashtra as Managing
Director (MD), India Infrastructure Finance Company Ltd. (IIFCL) for a period of three (03)
years from the date of his taking over the charge of the post, or until further orders, whichever
is earlier. Shri Rohit Rishi has assumed charge as Managing Director of IIFCL w.e.f. 4™ February,
2026.

. Department of Financial Services, Ministry of Finance, Government of India vide Letter No.
F.No. 18/4/2024/1F-1 dated 28" February 2025 communicated the appointment of Shri Palash
Srivastava (D.O.B. 15.09.1972), working as Director and Chief Executive Officer (CEO), IIFCL
Projects Limited as Deputy Managing Director (DMD), India Infrastructure Finance Company
Ltd. (IIFCL) for a period of three (03) years from the date of his taking over the charge of the
post, or until further orders, whichever is earlier. Shri Palash Srivastava has assumed charge as
Deputy Managing Director of IIFCL w.e.f. 28" February, 2025.

Thereafter, Department of Financial Services, Ministry of Finance, Government of India vide
Letter No. F.No. 18/5/2022-1F-I dated 02* July 2025 informed that the Competent Authority
has assigned the duties and responsibilities of Managing Director (MD), IIFCL to Shri Palash
Srivastava, Deputy Managing Director (DMD), IIFCL on additional charge basis, for a period of
six (06) months w.e.f 29.05.2025 to 28.11.2025. The Charge was further extended vide DFS Letter
no. 18/5/2022-1F-1 dated 27" January 2026, for a period of six (06) months beyond 28.11.2025
till 28.05.2026 or until a regular incumbent is appointment to the post of MD, IIFCL, or until
further orders, whichever is the earliest. On assumption of charge of Shri Rohit Rishi as Managing
Director, IIFCL, the term of Shri Palash Srivastava as Managing Director (Additional Charge)
was completed on 04" February 2026.

. Department of Financial Services , Ministry of Finance, Government of India vide Letter No.
6/2(iv)/2022-BO.I dated 03" December 2025 has informed that in terms of the provisions of
Articles 115 (1)(b)(1) of the Articles of Association of India Infrastructure Finance Company
Limited (IIFCL), the Central Government has nominated Shri Chandradeep Kumar Jha, Deputy
Director General, Department of Financial Services (DFS), Ministry of Finance as Government
Nominee Director on the Board of Directors of IIFCL vice Ms. M.G. Jayasree with immediate
effect and until further orders. The appointment is effective from the date of allotment of
Director Identification Number (DIN) i.e. 09" December, 2025.
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4. Department of Financial Services, Ministry of Finance, Government of India vide Letter
No. 3/1/2010-1F-1 (Vol.IV) dated 19" June 2026 has informed that in terms of the provisions
of Articles 115 (1)(b)(i) of the Memorandum and Articles of Association of India Infrastructure
Finance Company Limited (IIFCL), the Central Government has nominated Ms. Laya Madduri,
Joint Secretary, Department of Economic Affairs as Government Nominee Director on the
Board of Directors of IIFCL vice Shri Alok Tiwari, Joint Secretary, Department of Economic
Affairs with immediate effect and until further orders.

5. Department of Financial Services , Ministry of Finance, Government of India vide Letter No.
3/1/2010/1F-1 (Vol IV) dated 28" October 2020 has conveyed the approval of the Central
Government for the appointment of Shri Ch. Partha Sarathi Reddy IRSEE), Advisor (PAMD)
as Government Nominee Director on the Board of IIFCL with immediate effect and until
further orders in place of Shri Sonjoy Kumar Saha in terms of the provisions of Article 115
(1)(b)() of the Articles of Association (AoA) of India Infrastructure Finance Company Limited
(IIFCL). Appointment of Shri Ch. Partha Sarathi Reddy is effective from 29" October 2020 i.e.
the date of allotment of Director Identification Number (DIN).

6. Department of Financial Services, Ministry of Finance, Government of India vide Letter No.
F.No. 3/1/2010/IF-1(Vol.IV) dated 27" February 2026 communicated the appointment of Shri
Amit Kumar Srivastava, Executive Director, Punjab National Bank as Scheduled Commercial
Bank (SCB) Nominee Director on the Board of India Infrastructure Finance Company Limited
(IIFCL) with immediate effect and until further orders, in terms of the provisions of Article
115(1)(b)(ii) of the Articles of Association of IIFCL in place of Shri Kalyan Kumar, with
immediate effect and until further orders.

7. Department of Financial Services, Ministry of Finance, Government of India vide Letter No.
18/7/2022-1F — 1 (Vol. 1V) dated 31* July 2026 communicated the approval dated 28" July,
2026 of Hon'ble Finance Minister for the appointment of Shri Ashutosh Choudhury, Executive
Director, Indian Bank of India as Scheduled Commercial Bank (SCB) Nominee Director on
the Board of India Infrastructure Finance Company Limited (IIFCL) effective from the date of
approval (approved by Hon’ble Finance Minister dated 28" July, 2026) and until further orders,
in terms of the provisions of Article 115(1)(b)(if) of the Articles of Association of IIFCL in
place of Sanjay Rudra, with immediate effect and until further orders.

Individual who ceased to be director from the Board of IIFCL during the period from 1st April
2025 till date are as under:-

Name DIN PAN Category Tenure

Shri  Alok  Tiwari | 11409207 AFYPT4553] Government  Nominee | From 04.12.2025 to
(Refer note no. 1) Director 19.06.2026

Shri Samir Jerambhai | 10163651 ABOPB8460C Independent Director From 15.05.2023 to
Boghara (Refer note 09.05.2026

no. 2)

Shri  Sanjay Rudra | 09650826 AFMPRY9680N | Scheduled  Commercial | From 01.07.2024 to
(Refer note no. 3) Bank Nominee Director 30.06.2026
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Ms. M.G. Jayasree | 8991135 AGTPM9099G Government Nominee | From 06.08.2024 to
(Refer note no. 4) Director 03.12.2025

Shri Kalyan Kumar | 09631251 AADPYG6669A Scheduled Commercial From 21.09.2022 to
(Refer note no. 5) Bank Nominee Director 27.02.2026

Shri Solomon | 06802660 ADZPA3994P Government Nominee Form 23.01.2023 to
Arokiaraj Government Director 21.07.2025

Nominee Director

(DEA) (Refer note no.

0)

Shri Baldeo | 07570116 AMEPP3669G | Government Nominee From 21.07.2025 to
Purushartha  (Refer Director 27.11.2025

note no. 7)

Shri P.R. Jaishankar | 06711526 AAHP]5736F Managing Director From 29.05.2020 to
Managing Director 28.05.2025

(Refer note no. 8)

The Board wishes to place on record its appreciation of their contribution to the company.

Notes:

1.

Department of Financial Services , Ministry of Finance, Government of India vide Letter No.
3/1/2010-IF — I (Vol.IV) dated19th June 2026 has informed that in terms of the provisions
of Articles 115 (1 )(b)@) of the Memorandum and Articles of Association of India
Infrastructure Finance Company Limited (IIFCL), the Central Government has nominated
Ms. Laya Madduri, Joint Secretary, Department of Economic Affairs as Government Nominee
Director on the Board of Directors of IIFCL, with immediate effect and until further orders
vice Shri Alok Tiwari, Joint Secretary, Department of Economic Affairs.

Department of Financial Services, Ministry of Finance, Government of India vide Letter No.
F.No. 18/7/2022/1F-I dated 10™ May 2023 appointed Shti Samirbhai Jerambhai Boghara as
Independent Director on the Board of India Infrastructure Finance Company Limited (IIFCL)
with immediate effect and until further orders, in terms of the provisions of Article 115(1)(d)
of the Articles of Association of IIFCL for a period of three years from the date of order of
his appointment or until further orders whichever is earlier. Accordingly, his term was
completed on 09" May 2026.

Department of Financial Services , Ministry of Finance, Government of India vide Letter No.
18/7/2022-IF —1 dated 31* July 2026 has informed that in terms of the provisions of Articles
115 (1 )(b)(ii) of the Memorandum and Articles of Association of India Infrastructure Finance
Company Limited (IIFCL), the Central Government has nominated Shri Ashutosh
Choudhury, Executive Director, Indian Bank as Scheduled Commercial Bank Nominee
Director on the Board of Directors of IIFCL, with immediate effect and till his tenure as ED,
Indian Bank or until further orders vice Shri Sanjay Rudra. Shri Sanjay Rudra was
superannuated from the services w.e.f. 30th June, 2026.

Department of Financial Services, Ministry of Finance, Government of India vide Letter No.
6/2(iv)/2022-BO. I dated 3" December 2025 has informed that in terms of the provisions of
Articles 115 (1 )(b)(i) of the Memorandum and Articles of Association of India Infrastructure
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Finance Company Limited (IIFCL), the Central Government has nominated Shri Chandradeep
Kumar Jha, Deputy Director General as Government Nominee Director on the Board of
Directors of IIFCL, with immediate effect and until further orders vice Ms. M.G. Jayasree.

Department of Financial Services , Ministry of Finance, Government of India vide Letter No.
3/1/2010-1F-I (Vol. IV) dated 27" February 2026 has informed that in terms of the provisions
of Articles 115 (1 )(b)(ii) of the Memorandum and Articles of Association of India
Infrastructure Finance Company Limited (IIFCL), the Central Government has nominated
Shri Amit Kumar Srivastava, Executive Director, Punjab National Bank as Scheduled
Commercial Bank Nominee Director on the Board of Directors of IIFCL, with immediate
effect and until further orders vice Shri Kalyan Kumar.

Department of Financial Services , Ministry of Finance, Government of India vide Letter No.
18/7/2022—1F —1 dated 21% July 2025 has informed that in terms of the provisions of Articles
115 (1 )(b)(i) of the Memorandum and Articles of Association of India Infrastructure Finance
Company Limited (IIFCL), the Central Government has nominated Shri Baldeo Purushartha,
Joint Secretary, Department of Economic Affairs as Government Nominee Director on the
Board of Directors of IIFCL, with immediate effect and until further orders vice Shri Solomon
Arokiaraj, Additional Secretary, Department of Economic Affairs.

Department of Financial Services , Ministry of Finance, Government of India vide Letter No.
18/7/2022—IF — 1 dated 27" November 2025 has informed that in terms of the provisions
of Articles 115 (1 )(b)(@) of the Memorandum and Articles of Association of India
Infrastructure Finance Company Limited (IIFCL), the Central Government has nominated
Shri Alok Tiwari, Joint Secretary, Department of Economic Affairs as Government Nominee
Director on the Board of Directors of IIFCL, with immediate effect and until further orders
vice Shri Baldeo Purushartha, Joint Secretary, Department of Economic Affairs. The
appointment was effective from the date of allotment of Director Identification Number
(DIN) i.e. 4" December, 2025.

Department of Financial Services, Ministry of Finance, Government of India vide Letter No.
F No. 18/1/2020-1F-I dated 4" June 2025, has informed that the tenure of Dr. P.R. Jaishankat,
Managing Director, [IFCL. ended on 28" May, 2025.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under section 134(5) of the Companies Act, 2013, it is hereby

confirmed:

)

b)

That in the preparation of Annual Accounts for the Financial Year ended 31* March 2026 the
applicable accounting standard had been followed and no material departures had been made
from the same.

That the Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that were reasonable and prudent so as to give true and fair
view of the state of affairs of the company at the end of the Financial Year and of the profit
of the company for the year under review.

That the Directors had taken proper and sufficient care for the maintenance of the adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
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safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities.

d) That the Directors had prepared the accounts for the Financial Year ended 31* March, 2026
on a going concern basis.

e) The directors had laid down internal financial controls to be followed by the company and
that such internal financial controls are adequate and were operating effectively.

f) The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

CORPORATE GOVERNANCE

Corporate Governance is a set of accepted principles by management of the inalienable rights of
the shareholders as a true owner of the corporation and of their own role as trustees on behalf of
the shareholders. Corporate Governance ensures transparency and accountability which ensures
strong and balanced economic development of company and society. Accordingly, there is strong
realization in corporate world for adopting and strengthening the Corporate Governance
practices.

Your company continues to focus on evolving corporate structure, conduct of business and
disclosure practices aligned to such Corporate Governance Philosophy. The composition of Board
of Directors of IIFCL as on 31.03.2026 as conveyed by Department of Financial Services, Ministry
of Finance vide letter no. F.No. 18/6/2014—IF-1 dated 22 January 2015 is: - two (2) Whole Time
Directors one of whom shall be Managing Director, three (3) Government Nominee Directors,
two (2) Directors representing the Scheduled Commercial Banks, one (1) Director nominated by
the Reserve Bank of India and such number of Independent Directors as may be required under
the Companies Act, 2013. In its Extra Ordinary General Meeting (EGM) dated 03.09.2026 IIFCL
has increased the number of Whole Time Directors from two to three. Further, IIFCL has
requested the Department of Financial Services, Ministry of Finance, Government of India to
consider the appointment of Independent Directors on its Board.

Your Company prepares the consolidated financial statements as per the applicable Accounting
Standards in relation to the Consolidation of Financial Statements. The management makes
disclosures to the Board relating to all material financial and commercial transactions, where they
have personal interest that may have a potential conflict with the interest of the company. Reports
on the economy, performance of the company and other operational matters are regularly
reviewed by the Board of Directors.

BOARD MEETINGS DURING THE YEAR

The Board of Directors of the company provides leadership and strategic direction and brings
forth their objective judgment, so as to exercise control over the functioning of the company,
ensuring accountability to stakeholders through an efficient management. During the year under
review, the Board of Directors met sixteen times on 08" May 2025, 20" May 2025, 17" June
2025, 18" June 2025, 20" June 2025, 04" July 2025, 11" August 2025, 19" September 2025,
29™ 30" September 2025, 13" November 2025, 05" December 2025, 30" December 2025, 30®
January 2026, 12™ February 2026, 20" March 2026 and 27" March 2026.

COMMITTEE OF THE BOARD OF DIRECTORS
The Board functions at full Board or through various Committees constituted to oversee specific
operational areas. Each Committee of the Board is guided by its terms of reference, which defines

the composition, scope and powers of the Committee. The Committees meet at regular intervals
and focus on specific areas and make informed decision within the authority delegated to them.
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As on 31" March 2026, the Board had the following Committees:

Audit Committee

Management & Investment Committee
Risk Management Committee

Corporate Social Responsibility Committee
Remuneration and Nomination Committee
Stakeholders Relationship Committee

IT Strategy Committee

Ntk L=

The Meetings of the Board of Directors and the Board Level Committees have been conducted
in the manner as specified in SEBI (Listing Obligations and Disclosure requirements) Regulations,
2015, Companies Act, 2013 and RBI Guidelines. The periodicity for the Board and Board Level
Committee meetings as well as the requirement of quorum for the meetings as specified under the
SEBI (LODR), Regulations, 2015, Companies Act, 2013 and RBI’s Corporate Governance norms
has been met.

Further, the Committee members have been made aware of their powers, role and responsibilities
as specified in SEBI (Listing obligations and Disclosure requirements), Regulations, 2015,
Companies Act, 2013 and RBI Guidelines. The Quarterly Corporate Governance Reports are duly
placed before the Board of Directors. Besides, adequate disclosures as per Regulation 62 of the
SEBI (LODR), Regulations, 2015 have been made on the website of IIFCL (www.iifcl.in).

Audit Committee of the Board (ACB)

The Audit Committee was constituted in the 3" Board Meeting held on 29™ May, 2006. The last
reconstitution of the Audit Committee was effected vide Circular Resolution passed on 24 June
2026.

The Constitution of the Audit Committee as on date is as undet:

Name Designation Number of Number of
meetings meetings attended
entitled to during Financial
attend during  [Year 2025-26
Financial Year
2025-26
Shri Amit Kumar SrivastavaScheduled Commercial 1 1
1) Bank Nominee Director
Chairman of the|
Committee

Shri Palash Srivastava Deputy Managing 9 9
Director

Shri Chandradeep KumanGovernment Nominee 3 2

ha (2) Director

Ms. Laya Madduri (3) Government Nominee 0 0

Director

Shri Ch. Partha Sarathi Government Nominee 9 5

Reddy Director

Shri Samir Jerambhai Independent Director 9 9

Boghara (4)

Ms. M.G. Jayasree (5) Government Nomineg] 6 4

Director
Shri Baldeo Purushartha (6) (Government Nomineg] 3 2
Director
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Shri Solomon Arokiaraj (7) |Government Nominee 3 2

Director

Shri Alok Tiwari (8) Government Nominee 3 0
Director

Shri Kalyan Kumar (9) Scheduled ~ Commercial 8 2
Bank Nominee Director

Shri Sanjay Rudra (10) Scheduled Commercial 1 1
Bank Nominee Director

Note :

1. Appointed as member and director w.e.f. 27.02.2026 and Chairman of the Committee

2
3
4
5.
6.
.
8
9
1

w.e.f. 29.05.2026

Appointed as member and director w.e.f. 09.12.2025

Appointed as member and director w.e.f. 19.06.2026

Ceased to be Chairman and director w.e.f 09.05.2026

Ceased to be member and director w.e.f 03.12.2025

Appointed as member and director w.e.f. 21.07.2025 and ceased w.e.f 27.11.2025
Ceased to be member and director w.e.f 21.07.2025

Appointed as member and director w.e.f. 04.12.2025 and ceased w.e.f. 19.06.2026
Ceased to be member and director w.e.f 27.02.2026

0. Ceased to be member and director w.e.f 30.06.2026

During the Financial Year 2025-26, the Audit Committee of the Board met nine times on 08"
May 2025, 20" May 2025, 20" June 2025, 11" August 2025, 19" September 2025, 13" November
2025, 28" January 2026, 12" February 2026 and 27" March 2026.

Management & Investment Committee (MIC)

The MIC was constituted in the 60" Board Meeting held on 20™ February, 2013. The last
reconstitution of the MIC was effected in the 170™ Board meeting held on 05th August 2026.

The constitution of the Management and Investment Committee as on date is as under:

Name Designation Number of Number of
meetings entitled meetings
to attend during jattended during
Financial Year  [Financial Year
2025-26 2025-26

Shri Rohit Rishi (1) Managing Director 2 2

(Chairman of the]
Committee)
Shri Ch. Partha SarathiGovernment Nominee 11 8
Reddy Director
Shri Ashutosh Choudhury|Scheduled Commercial 0 0
2 Bank Nominee Director
Shri Amit KumarScheduled = Commercial 1 1
Srivastava (3) Bank Nominee Director
Shri  Samir  Jerambhailndependent Director 11 11
Boghara (4)
Ms. M.G. Jayasree (5) Government  Nominee 0 0
Director

Shri Baldeo Purushartha (6)Government ~ Nomineg 4 1
Director

Shri Sanjay Rudra (7) Scheduled  Commercial 11 8
Bank Nominee Director
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Shri Solomon Arokiaraj (8)|(Government ~ Nominee 3 1
Director
Shri P.R. Jaishankar (9)  [Managing Director 2 2
Shri Alok Tiwari (10) Government ~ Nomineg 3 0
Director
Shri Kalyan Kumar (11)  Scheduled = Commercial 10 1
Bank Nominee Director
Shri Palash Srivastava Deputy Managing 11 11
Director
Note:
1. Appointed as member and director and Chairman w.e.f. 04.02.2026
2. Appointed as member and director w.e.f. 28.07.2026
3. Appointed as member and director w.e.f. 27.02.2026
4. Ceased to be member and director w.e.f 09.05.2026
5. Ceased to be member and director w.e.f. 03.12.2025
6. Appointed as member and director w.e.f. 21.07.2025 and ceased w.e.f 27.11.2025
7. Ceased to be member and director w.e.f 30.06.2026
8. Ceased to be member and director w.e.f 21.07.2026

9. Ceased to be member and director w.e.f 28.05.2025
10. Appointed as member and director w.e.f. 04.12.2025 and ceased w.e.f. 19.06.2026
11. Ceased to be member and director w.e.f 27.02.2026

During the Financial Year 2025-26 the Management & Investment Committee of the Board met
eleven times on 07" May 2025, 20" May 2025, 18" June 2025, 25 July 2025, 13® August 2025,
19" September 2025, 12" November 2025, 05" December 2025, 04" February 2026, 27"
February 2026 and 27" March 2026.

Risk Management Committee

The Board of Directors of IIFCL, in 21* Meeting held on 14" November 2008, constituted the
Risk Mitigation & Management Committee of the Board. In light of IIFCL being registered as
NBFC-IFC with RBI and implementation of Integrated Risk Management Framework at IIFCL,
the Board Level — Risk Mitigation & Management Committee was reconstituted as the Board
Level-Risk Management & ALCO Committee in 68" Board Meeting held on 3™ February 2014 to
give overall guidance to IIFCL Risk Management and to the Assets & Liabilities Management.
Subsequently, the Board of Directors of IIFCL in 73" Meeting held on 26" November 2014
approved the proposal that existing Risk Management & ALCO Committee of IIFCL be
segregated into two Committees namely Risk Management Committee & ALCO Committee in
view of Regulation 3 of the Master Circular-Corporate Governance issued by Reserve Bank of
India vide reference no DNBS (PD) CC No. 390/03.10.001/2014-15 date 1* July, 2014, stipulating
that every NBFCs with Public Deposit of 20 crore and above or having an asset size of 100
crore or above shall constitute a risk management committee to manage integrated risk, in addition
to the Asset Liability Management Committee (ALCO). The members in both Committees were
to be the same.

The Board Level Risk Management Committee subsumed the roles & responsibilities of Board
Level ALCO as per Board approval granted in meeting held on 9* September 2020. The decision
taken by executive level ALCO Committee will henceforth be reported to the Board Level Risk
Management Committee for information and strategic direction.

The last reconstitution of the Risk Management Committee was effected in the 170" Board
meeting held on 05% August 2026.

The constitution of the Risk Management Committee as on date is as under:
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Name Designation Number of  [Number of
meetings meetings
entitled to attended
attend during |during
Financial YearFinancial
2025-26 Year 2025-26

Shri Rohit Rishi (1) Managing Director 1 1

Shri Palash Srivastava Deputy Managing Director] 4 4

Shri Ashutosh Choudhury (2) Scheduled ~ Commercial 0 0

Bank Nominee Director]
(Chairman of the]
Committee)
Shri Amit Kumar Srivastava (3) Scheduled  Commercial 1 1
Bank Nominee Director
Shri Samir Jerambhai Boghara (4) |Independent Director 4 4
Shri Kalyan Kumar (5) Scheduled = Commerciall 3 1
Bank Nominee Director
Shri Sanjay Rudra (6) Scheduled  Commercial 4 4
Bank Nominee Director
Shri P.R. Jaishankar (7) Managing Director 0 0

Note:

IR

7.

Appointed as member and director w.e.f. 04.02.2026
Appointed as member, Chairman of the Committee and director w.e.f. 28.07.2026
Appointed as member and director w.e.f. 27.02.2026
Ceased to be member and director w.e.f 09.05.2026
Ceased to be member and director w.e.f 27.02.2026
Ceased to be Chairman and director w.e.f 30.06.2026
Ceased to be member and director w.e.f 28.05.2025

During the year 2025-26, the Risk Management Committee of the Board met four times on 18"
June 2025, 17" September 2025, 13™ October 2025 and 23" March 2026.

Corporate Social Responsibility (CSR) Committee

The CSR Committee was constituted in 51" Board Meeting held on 23 April, 2012 as per
guidelines of Department of Public Enterprises. The last reconstitution of the CSR Committee
was effected as per Board approval in the 170" Board meeting dated 05" August 2026.

The constitution of the Corporate Social Responsibility (CSR) Committee as on date is as under:

Name Designation Number of Number of meetings
meetings attended during
entitled to Financial Year 2025-26
attend during
Financial Year
2025-26
Shri AshutoshScheduled Commercial 0 0
Choudhury (1) Bank Nominee Director]
(Chairman of the
Committee)
Shri Rohit Rishi (2) Managing Director 1 1
Shri Palash Srivastava  [Deputy Managing Director 4 4
Ms. Laya Madduri (3) Government Nominee 0 0
Director
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Shri Ch. Partha SarathiGovernment Nominee 4 2
Reddy Director
Shri  Samir Jerambhailndependent Director 4 4
Boghara (4)
Shri Baldeo PurusharthaGovernment Nominee 1 0
5) Director
Shri Solomon ArokiarajGovernment Nominee 1 1
(6) Director
Shri P.R. Jaishankar (7) Managing Director 0
Shri Alok Tiwari (8) Government Nominee 2 1
Director
Shri Sanjay Rudra (9) Scheduled Commercial 0 0
Bank Nominee Director
Note:
1. Appointed as member, Chairman of the Committee and director w.e.f. 28.07.2026.
2. Appointed as member and director w.e.f. 04.02.2026.
3. Appointed as member and director w.e.f. 19.06.2026.
4. Ceased to be Chairman and director w.e.f 09.05.2026.
5. Appointed as member and director w.e.f. 21.07.2025 and ceased w.e.f 27.11.2025.
6. Ceased to be member and director w.e.f 21.07.2025.
7. Ceased to be member and director w.e.f 28.05.2025.
8. Appointed as member and director w.e.f. 04.12.2025 and ceased w.e.f. 19.06.2026.
9. Appointed as Chairman of the Committee w.e.f. 29.05.2026 and ceased w.e.f. 30.06.2026.

During the year 2025-26, the Corporate Social Responsibility Committee of the Board met four
times on, 20" June 2025, 19" September 2025, 30" December 2025 and 27" February 2026.

Remuneration and Nomination Committee

The Remuneration Committee was constituted in the 25" Board Meeting held on 14® July 2009
which was later renamed as the Remuneration and Nomination Committee in 71* Board Meeting
held on 11" August, 2014 as per requitement of Companies Act 2013.

The last reconstitution of the Remuneration and Nomination Committee was effected as per the
Board approval in the 170™ meeting held on 05" August 2026.

The constitution of the Remuneration and Nomination Committee as on date is as undet:

Name Designation Number of meetings [Number of
entitled to attend meetings
during Financial Year jattended
2025-26 during

Financial
Year 2025-26
Shri Amit Kumar SrivastavaScheduled =~ Commercial 1 1
1) Bank Nominee Director
(Chairman of the
Committee)
Shri Ashutosh Choudhury (2)Scheduled ~ Commercial 0 0
Bank Nominee Director
Ms. Laya Madduri (3) Government  Nominee 0 0
Director
Shri Chandradeep Kumar JhaGovernment  Nomineg| 1 1
) Director
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Shri Samir  Jerambhailndependent Director 1 1

Boghara (5)

Ms. M.G. Jayasree (6) Government  Nominee 0 0
Director

Shri Baldeo Purushartha (7) |Government Nominege 0 0
Director

Shri Kalyan Kumar (8) Scheduled  Commercial 0 0
Bank Nominee Director

Shri Sanjay Rudra (9) Scheduled  Commercial 1 0
Bank Nominee Director

Shri Solomon Arokiaraj (10) |Government ~ Nomineg| 0 0
Director

Shri Alok Tiwari (11) Government ~ Nominee 0 0
Director

Note :

1. Appointed as Member of the Committee and director w.e.f. 27.02.2026 and Chairman of
the Committee w.e.f. 29.05.2020.

AR

Appointed as member and director w.e.f. 28.07.2026
Appointed as member and director w.e.f. 19.06.2026
Appointed as member and director w.e.f. 09.12.2025
Ceased to be Chairman and director w.e.f 09.05.2026
Ceased to be member and director w.e.f. 03.12.2025.
Appointed as member and director w.e.f. 21.07.2025 and ceased w.e.f. 27.11.2025.
Ceased to be member and director w.e.f. 27.02.2026.

9. Ceased to be member and director w.e.f. 30.06.2026.
10. Ceased to be member and director w.e.f. 21.07.2025
11. Appointed as member and director w.e.f. 04.12.2025 and ceased w.e.£.19.06.2026

One meeting of the Remuneration and Nomination Committee of the Board took place during

2025-26 on 27" March 2026.

Stakeholders Relationship Committee

The Stakeholders Relationship Committee was constituted in 71% Board Meeting held on 1*
August, 2014 as per requirement of Companies Act 2013.

The last reconstitution of the Stakeholders Relationship Committee was effected in the 170" Board
meeting held on 05" August 2026.

The constitution of the Stakeholders Relationship Committee as on date is as under:

Nominee Director

Name Designation Number of Number  of
meetings meetings
entitled to attended
attend during  |during
Financial Year [Financial
2025-26 Year 2025-26

Shri Rohit Rishi (1) Managing Director 1 1

Shri Palash Srivastava Deputy Managing Director 4 4

Shri Chandradeep Kumar Jha (2) (Government Nominee Director 1 1

Shri Ashutosh Choudhury (3)  Scheduled Commercial Bank 0 0

(Chairman of the Committee)
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Shri Sanjay Rudra (4) Scheduled Commercial Bank 4 3
Nominee Director
Ms. M.G. Jayasree (5) Government Nominee Director 2 1
Shri Samir Jerambhai Boghara (6)[[ndependent Director 4
Shri P.R. Jaishankar (7) Managing Director 0 0
Note :
1. Appointed as member and director w.e.f. 04.02.2026
2. Appointed as member and director w.e.f. 09.12.2025
3. Appointed as member Chairman of the Committee and director w.e.f. 28.07.2026
4. Ceased to be Chairman and director w.e.f. 30.06.2026
5. Ceased to be member and director w.e.f. 03.12.2025
6. Ceased to be member and director w.e.f. 09.05.2026.
7. Ceased to be member and director w.e.f. 28.05.2025.

During the year 2025-26, Stakeholders Relationship Committee of the Board met four times, on
20" June 2025, 17" September 2025, 05" December 2025 and 27" March 2026.

e Name and designation of the compliance officer:
1. Shri Sanjeeb Kumar Mishra, Chief Compliance Officer.
2. Ms. Ruchi Singhal, Compliance Officer w.e.f. 01.06.2026.
e Number of shareholders’ complaints received during the Financial Year: 149
¢ Number of complaints not solved to the satisfaction of shareholders: 149
e Number of pending complaints: NIL

IT Strategy Committee

The IT Strategy Committee was constituted in 86" Board Meeting held on 2°¢ August 2017 as per the
requirement of the Master Direction-Information Technology Framework for Non- Banking Financial
Companies issued by Reserve Bank of India dated 8" June 2017. Further, RBI vide circular no.
DoS.CO.CSITEG/SEC.7/31.01.015/2023-24 dated November 7, 2023, revised its Master Directions
on Information Technology Framework for NBFC Sector and issued revised Reserve Bank of India
(Information Technology Governance, Risk, Controls and Assurance Practices) Directions, 2023 which
inter-alia provide for formation of I'T Strategy Committee of the Board. The last reconstitution of the
IT Strategy Committee was effected in the 170" Board meeting held on 05" August 2026.

The constitution of the I'T Strategy Committee as on date in as under:-

Name Designation Number ofNumber of meetings
meetings entitledattended during
to attend duringFinancial Year 2025
Financial = Year26
2025-26

Shri  Amit KumarScheduled Commercial Bank| 1 1

Srivastava (1) Nominee Director

(Chairman of the Committee)
Shri Rohit Rishi (2)  [Managing Director 1 1

Shri Palash Srivastava |Deputy Managing Director

Shri AshutoshScheduled Commercial Bank 0 0
Choudhury (3) Nominee Director
Shri Samir Jerambhailndependent Director 4 4

Boghara (4)
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Shri Kalyan Kumar (5)Scheduled Commercial Bank 3 2
Nominee Director

Shri Sanjay Rudra (6) Scheduled Commercial Bank| 4 4
Nominee Director

Shri P.R. Jaishankar (7)Managing Director 0 0

Note :

1. Appointed as member of the Committee and director w.e.f. 27.02.2026 and Chairman of
the Committee w.e.f. 29.05.2026.

Appointed as member and director w.e.f. 04.02.2026.

Appointed as member and director w.e.f. 28.07.2026.

Ceased to be Chairman and director w.e.f. 09.05.2026.

Ceased to be member and director w.e.f. 27.02.2026.

Ceased to be member and director w.e.f. 30.06.2026.

Ceased to be member and director w.e.f. 28.05.2025.

A ARl

During the year 2025-26, I'T Strategy Committee of the Board met four times on 18" June 2025,
17" September 2025, 30" December 2025 and 23" March 2026.

COMPANY’S POLICIES ON DIRECTORS’ APPOINTMENT AND
REMUNERATION INCLUDING CRITERIA FOR DETERMINING
QUALIFICATIONS, POSITIVE ATTRIBUTES, INDEPENDENCE OF A
DIRECTOR AND OTHER MATTERS PROVIDED UNDER SUB-SECTION (3) OF
SECTION 178 OF THE COMPANIES ACT 2013

In terms of notification dated 5" June 2015 issued by Ministry of Corporate Affairs, your Company
being a Government Company is not required to comply with the provisions of Section 134 (3)
(e) of the Companies Act 2013 pertaining to the company’s policies on Directors’ appointment
and remuneration including criteria for determining qualifications, positive attributes,
independence of a director and other matters provided under sub-section (3) of Section 178 of
Companies Act 2013.

STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS
UNDER SUB-SECTION (6) OF SECTION 149 OF COMPANIES ACT 2013

The Directors on Board of IIFCL being a wholly owned Government Company, are nominated
by Department of Financial Services (DFS), Ministry of Finance, Government of India including
Independent directors appointed as per provisions of Companies Act, 2013. IIFCL has requested
Department of Financial Services, Government of India to initiate the process of appointment of
Independent directors on its Board. Subsequently, Department of Financial Services, Ministry of
Finance, Government of India vide Letter No. 18/7(1)/2022-IF — 1 dated 10™ May 2023 has
appointed Shri Samirbhai Jerambhai Boghara as Independent Director on the Board of Directors
of IIFCL with immediate effect and until further orders. Shri Samir Jerambhai Boghara has
completed his term as Independent Director on the Board of IIFCL on 09.05.2026.

STATEMENT INDICATING THE MANNER IN WHICH FORMAL ANNUAL
EVALUATION HAS BEEN MADE BY THE BOARD OF ITS OWN PERFORMANCE
AND THAT OF ITS COMMITTEES AND INDIVIDUAL DIRECTORS

In terms of Ministry of Corporate Affairs (MCA) notification dated 5" June 2015, the provisions
of Section 134(3)(p) of Companies Act 2013 regarding formal Annual Evaluation by the Board of
its own performance and that of its committees and individual directors, shall not apply to
Government Companies in case the directors are evaluated by the Ministry or Department of the
Central Government which is administratively in charge of the company, or, as the case may be,
the State Government, as per its own evaluation methodology. The Board of Directors of IIFCL
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was not required to undertake formal annual evaluation of its own performance and that of its
Committee’s and Individual Directors in view of MCA Notification. Your Company being a
Government company, the evaluation of all the members of the Board is undertaken by
Administrative ministry, i.e. Ministry of Finance, Government of India.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES UNDER SECTION 188 (1) OF THE COMPANIES ACT 2013

In compliance with Sections 177 and 188 of the Companies Act, 2013, where applicable, all
transactions with the related parties and the details of related party transactions have been disclosed
in the standalone financial statements etc. as required under applicable Indian Accounting
Standards.

CHANGE IN THE NATURE OF BUSINESS
There is no change in the nature of business of the company

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO
WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE
REPORT.

There are no material changes and commitments occurred in between the Financial Year ended
on 31 March 2026 and date of the report of the Company which affects the financial position of
the Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS/COURTS/TRIBUNALS IMPACTING THE GOING CONCERN
STATUS AND COMPANY’S OPERATIONS IN FUTURE

During the Financial Year ended on 31% March 2025, no significant or material orders were passed
by the regulators or Courts or Tribunals which impact the going concern status and company’s
operations in future.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
THE FINANCIAL STATEMENTS

An independent Chartered Accountant firm reviewed the Internal Financial Controls of IIFCL
and report was placed in the Board/Audit Committee meeting held on 29" May 2026.

DETAILS OF NON-COMPLIANCE BY THE LISTED ENTITY, PENALTIES AND
STRICTURES IMPOSED ON THE LISTED ENTITY BY STOCK EXCHANGE(S) OR
THE BOARD OR ANY STATUTORY AUTHORITY, ON ANY MATTER RELATED
TO CAPITAL MARKETS, DURING THE LAST THREE YEARS:

Stock Exchange Fines levied under Regulation Status
NSE NIL NIL
BSE NIL NIL

CORPORATE GOVERNANCE
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A detailed report on Corporate Governance as per Regulation 34(3) read with Schedule V of SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015

e Attendance of each director at the meeting of the board of directors for Financial Year
2025-26 and the last annual general meeting:
No. Directors Tenure Number of Board| No. of Board | 20® Annual
meetings eligible Meetings General
to attend Attended  |Meeting dated
26.09.2025
1. [Dr. P.R. Jaishankar 29.05.2020 to 2 2 -
28.05.2025
2. [Shri Rohit Rishi 04.02.2026 3 3 -
3. [Shri Palash Srivastava, Deputy 28.02.2025 16 16 Attended
IManaging Director
4. Ms. M.G. Jayasree 06.08.2024 to 10 8 -
03.12.2025
5. [Shri Solomon Arokiaraj 23.01.2023 to -
6. Shri Ch. Partha Sarathi Reddy, 29.10.2020 17 8 -
Government Nominee Director
7. Shri Kalyan Kumar , Scheduled 21.09.2022 to 14 4 -
Commercial Bank Nominee Director27.02.2026
8. Shri Samirbhai Jerambhai Boghara, [15.05.2023 to 16 16 Attended
Independent Director 09.05.2026
9. Shri Sanjay Rudra, Scheduled 01.07.2024 to 16 10 Attended
Commercial Bank Nominee Director|30.06.2026
10.  [Shti Alok Tiwari 04.12.2025 to 6 1 -
Government Nominee Director 19.06.2026
11.  Shri Amit Kumar Srivastava 27.02.2026 2 1 -
Commercial Bank Nominee Director
12.  |Shri Baldeo Purushartha 21.07.2025 to 4 2 -
Government Nominee Director 27.11.2025
13.  [Shri Chandradeep Kr. Jha 09.12.2025 5 4 -
Government Nominee Director
14.  [Shti Solomon Arokiaraj 23.01.2023 to 6 3 -
Government Nominee Director 21.07.2025
e Number of other Board of Directors or committees in which a Director is a member or
chairperson, as on 31% March 20206, including separately the names of the listed entities
where the person is a director and the category of directorship-
S. No Name Date of DIN Names of other companies
Appointment as in which he/she is director.
Director In case of none, write Nil
1. | Shri Rohit Rishi, 04t February 2026 11524681 e [IFC (UK) Limited
Managing Director e IIFCL Projects Limited
2. | Shri Palash Srivastava, 28t February 2025 02007911 e IIFCL Projects Limited
Deputy Managing e IIFCL.  Asset Management
Director Company Limited
3. | Shri Chandradeep Kumar (9% December 2025 11417133 e Management  Development
Jha, Institute
Government Nominee e Pension Fund Regulatory and
Director Development Authority
4. | Dr. Alok Tiwari, 04th December 2025 11409207 e Indian  Railways  Finance
Government Nominee Corporation Limited
Director e National  Investment and
Infrastructure Fund Trustee
Limited
e Al Assets Holding Limited
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e Indian Railway Stations
Development Corporation
Limited
Shri Ch. Partha Sarathi 29t October 2020 08941266 e Indian Railway Stations
Reddy, Development Corporation Ltd.
Government Nominee
Director
Shri Sanjay Rudra, 015t July, 2024- 09650826 e Union Bank of India
Scheduled Commercial 30t June 2026 e SWIFT  India  Domestic
Bank Nominee Director Services Private Limited
o Indian Institute of Bank
Management, Guwahati
Shri Amit Kumar 27t February 2026 08099846 e Punjab National Bank
Strivastava,
Scheduled Commercial
Bank Nominee Director
Shri Samir Jerambhai 15t May 2023 - 10163651 Nil
Boghara, Independent 9t May 2026
Director

Disclosure of relationships between directors inter-se;- Not Applicable

Number of shares and convertible instruments held by non- executive directors- Not

Applicable

Web link where details of familiarisation programmes imparted to independent directors

is disclosed.- https://www.iifcl.in/Disclosures

A chart or a matrix setting out the skills/expertise/competence of the boatrd of directors
specifiying the following: - The Directors on the Board of IIFCL are selected and
nominated by the Government of India. IIFCL has no role in appointment of Directors

on its Board.

With effect from the Financial Year ending March 31, 2019, the list of core
skills/expertise/competencies identified by the board of directors as required in the
context of its business(es) and sector(s) for it to function effectively and those actually
available with the board; and With effect from the Financial Year ended March 31, 2020,
the names of directors who have such skills / expertise / competence: The Directors on
the Board of IIFCL are selected and nominated by the Government of India. IIFCL has

no role in appointment of Directors on its Board.

confirmation that in the opinion of the board, the independent directors fulfill the
conditions specified in these regulations and are independent of the management.- Yes

detailed reasons for the resignation of an independent director who resigns before the
expiry of his/her| tenure along with a confirmation by such director that there are no other
material reasons other than those provided- Not Applicable

Senior management: The details of senior management personnel as on March 31, 2026

are as follows:
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S. Name (Sh./Ms./Dr.) Designation

No.

1 Rajeev Mukhija Chief General Manager - Chief Financial Officer
(CFO)

2 Subodh Sharma Chief General Manager

3 Rakesh Kumar Chief General Manager

4 Gaurav Kumar Chief General Manager

5 Raj Kumar Ralhan Chief Credit Officer (CCO)

6 Alok Gupta Chief Technology Officer (CTO)

7 Salil Garg Chief Strategy Officer (CSO)

38 Kishor Namdeo Kumbhare Chief Risk Officer (CRO)

9 Shyam Sharan Garg General Manager

10 | Ruchi Singhal General Manager - Company Secretary (CS)

11 | Subhasis Dhal General Manager

12 | T Hari Krishnan General Manager

13 | Sumer Singh General Manager

14 | Vishal Rathore General Manager

15 | Rajeev Kumar Gupta General Manager

16 | Vivek Rajawat General Manager

17 | Krupasindhu Guru General Manager

18 | Sanjeeb Mishra Chief Compliance Officer (CCOM)

Senior Management of IIFCL.
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e General body meetings-

meetings held;

(a) location and time, where Extra ordinary General meetings and last three annual general

S.No. (General MeetingDate Venue Details of Special
Resolution(s) passed
1. [8th Extra | 3¢ September [3" floor, Conference Hall, [ltem no. 2: Alteration of
Ordinary 2026 at 11:30  [Department of Financial |Articles of Association to
General Meeting | a.m. Services, Ministry of fincrease the number of
Finance, Government of [Whole- Time Directors of
India, Jeevan Deep Building, [[IFCL
Sansad Marg, New Delhi-
110001
2. Po* Annual | 26" September Conference Room, [[tem no. 4: Issue of
General Meeting | 2025 at Department of Financial [Unsecured/Secured  Non-
for Financial | 11.30 a.m. Services,  Ministry  of |Convertible
Year 2024-25 Finance, Government of [Bonds/Debentures through
India, Jeevan Deep |Private Placement as per the
Building, Sansad Marg, provisions of the Companies
New Delhi-110001 IAct, 2013 and Rules made
thereunder
3. [19® Annual | 27" September |Conference Room, [[tem no. 3: Issue of
General Meeting | 2024 at 11.30  |[Department of Financial |[Unsecured/Secured  Non-
for Financial | a.m. Services, Ministry of |Convertible Bonds/
Year 2023-24 Finance, Government of Debentures through Private
India, Jeevan Deep Building, [Placement as per the
Sansad Marg, New Delhi- provisions of the Companies
110001 Act, 2013 and rules made
thereunder
Item no. 4: Enhancement of
borrowing limit approved
under Section 180(1)(c) of
the Companies Act, 2013
4. (18" Annual | 29" September |Conference Room, [[tem no. 4: Issue of
General Meeting | 2023 at  4.00 [Department of Financial |[Unsecured/Secured  Non-
for Financial | p.m. Services, Ministry of |Convertible

Year 2022-23

Finance, Government of
India, Jeevan Deep Building,
Sansad Marg, New Delhi-
110001

Bonds/Debentures through
Private Placement as per the
provisions of the Companies
IAct, 2013 and Rules made
thereunder

Applicable

e Means of communication:

(c) person who conducted the postal ballot exercise- Not Applicable

(e) procedure for postal ballot- Not Applicable

(a) Quarterly results- Stock Exchange & Newspaper
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(b) newspapers wherein results normally published- Jansatta, Financial Express, Business
Standard

(c) any website, where displayed- https://www.iifcl.in

(d) whether it also displays official news releases- Not Applicable

(e) presentations made to institutional investors or to the analysts- Not Applicable

e General shareholder information:

S.No. |Annual General Meeting [Date Venue
1. R1"  Annual  General| 28" September 2026 at Conference Room,
Meeting for Financial Year 12:30 Department  of  Financial
2025-26 =U p-m. Services, Ministry of Finance,

Government of

India, Jeevan Deep Building,
Sansad Marg, New Delhi-
110001

Financial Year- 2025-26

e the name and address of each stock exchange(s) at which the listed entity's securities are
listed and a confirmation about payment of annual listing fee to each of such stock
exchange(s);- Equity is not listed.

Other Disclosures:

e Web link where policy on dealing with related party transaction-
https://www.iifcl.in /related-party-transaction-policy

e Details of utilization of funds raised through preferential allotment or qualified institutions
placement as specified under Regulation 32 (7A).- Not applicable

e the name and address of each stock exchange(s) at which the listed entity's securities are
listed and a confirmation about payment of annual listing fee to each of such stock
exchange(s):

Name and Address of Exchanges

National Stock Exchange of India [Exchange Plaza, C-1, Block G, Bandra-Kurla
Limited (NSE) Complex, Bandra (East), Mumbai — 400051
Bombay Stock Exchange (BSE Ltd) [Phiroze Jeejeebhoy Towers, Dalal Street Fort
Mumbai-400001

e Confirmation on Annual Listing Fee: IIFCL has paid Annual Listing Fee for Financial Year
2025-26.

e Where the board had not accepted any recommendation of any committee of the board
which is mandatorily required, in the relevant Financial Year, the same to be disclosed
along with reasons thereof: Provided that the clause shall only apply where
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recommendation of / submission by the committee is requited for the approval of the
Board of Directors and shall not apply where prior approval of the relevant committee is
required for undertaking any transaction under these Regulations- Not Applicable

e Total fees for all services paid by the listed entity and its subsidiaries, on a consolidated
basis, to the statutory auditor and all entities in the network firm/network entity of which
the statutory auditor is a part-

The details of fees for all services paid by IIFCL and its subsidiaries during the Financial
Year 2025-26 to the statutory auditors and other services are as undet:

1. IIFCL Asset Management Company Limited: Rs. 85000 as Statutory Audit Fees and

Rs.15000.00 as Income Tax matters fees excluding applicable taxes for the Financial
Year 2025-26.

Auditors’ remuneration Amount in Rs.
Statutory Audit fee 85,000
E;S;me tax matters fees excluding applicable 15,000
Total 1,00,000

2. India Infrastructure Finance Company (UK) Limited:
Auditors’ remuneration USD Amount in Rs.
Audit services 133,942 1,26,78,186
Taxation compliance services 13,778 13,04,147
Other services 23,498 2224187
Total 171,218 1,62,06,520

The amount of Audit fee is converted in INR as per RBI reference rate of Rs.
94.6543/USD as on 31.03.2026.

3. IIFCL Projects Limited:

Auditors’ remuneration Amount in Rs.
Statutory Audit Fee 1,56,000

Tax Audit Fee 46,875

Limited Review Fee 46,875

Total 2,49,750

4. India Infrastructure Finance Company Limited (Standalone):

Auditors’ remuneration Amount (Rs. in Lakhs)
Audit fee 15.00

Taxation matters 2.40

Certification work 2.50

Limited review 8.10

Total 28.00

e Disclosure by listed entity and its subsidiaries of ‘Loans and advances in the nature of loans
to firms/companies in which directors are interested by name and amount- Not Applicable

e Details of material subsidiaries of the listed entity; including the date and place of
incorporation and the name and date of appointment of the statutory auditors of such
subsidiaries- There is no material subsidiary of IIFCL.
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e Non-compliance of any requirement of corporate governance report of sub paras (2) to
(10) above, with reasons thereof shall be disclosed- Disclosed in the Secretarial Audit
Report of the company.

The corporate governance report shall also disclose the extent to which the discretionary
requirements as specified in Part E of Schedule II have been adopted-

e The Company has complied with the applicable mandatory requirements as prescribed
under the SEBI Listing Regulations. The Company has complied with the applicable non-
mandatory requirements of the Code of Corporate Governance as prescribed under the
SEBI Listing Regulations and as given below:

a) The Board

The Board: Being a Government Company, the composition of the Board has been as per
the mandate of Ministry of Finance, Government of India. Further, there was a woman
director on the Board of the Company.

b) Shareholder’s Rights
The quattetly/half yearly/ annual financial results of the Company are published in leading
newspapers as mentioned under the heading “Means and Communication” of the
Corporate Governance report and also displayed on the website of the Company.

¢) Audit Qualifications
During the period under review, there is no audit qualification.

d) Separate posts of Chairperson and Managing Director/ Chief Executive Officer:
Being a Government Company, there are no separate posts of Chairman and CEO.

e) Reporting of Internal Auditor
The Head Internal Audit of the IIFCL functionally reports to the Audit Committee.

f)  Web link where policy on dealing with related party transaction-Related Party Transaction
Policy

e The disclosures of the compliance with corporate governance requirements specified in
regulation 17 to 27 and clauses (b) to (i) of sub-regulation (2) of regulation 46 shall be made
in the section on corporate governance of the annual report- Disclosed
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Certificate from a company secretary in practice that none of the directors on the board of the
company have been debarred or disqualified from being appointed or continuing as directors of
companies by the Board/Ministry of Corporate Affairs or any such statutory authority

AKHIL ROHATGI & COMPANY

Company Secretaries

21, Shamnath Marg, Civil Lines, Delhi —110054.
Phone : 9810690633, 8527087435

Email : rohatgi_co_secy@yahoo.co.in
csdelhi84@gmail.com

GST No: 07ABTFA2714K1Z7

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

[Pursuant to Regulation 34 (3) and Schedule V Para C Clause (10)(i) of SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015]

To,
The Members of
India Infrastructure Finance Company Limited

We  have examined the relevant disclosures provided by the  Directors
as enlisted in table below of India Infrastructure Finance Company Limited, having CIN
U67190DL2006G0OI1144520 and having registered office at 5th Floor, Block 2, Plate A & B,
NBCC Tower, Fast Kidwai Nagar, New Delhi- 110023 (hereinafter referred to as ‘the Company’)
for the purpose of issuing this Certificate, in accordance with Regulation 34 (3) read with Schedule
V Para C clause 10 (i) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the verifications (including
Directors Identification Number (DIN) status at the portal www.mca.gov.in) as considered
necessary and based on the disclosures of the Directors, we hereby certify that none of the
Directors on the Board of the Company as stated below, have been debarred or disqualified from
being appointed or continuing, as Directors of the companies by the Securities and Exchange
Board of India, Ministry of Corporate Affairs or any such other Statutory Authority for the period
ended as on March 31, 2026.

DIN Name Designation Date of
Appointment

11524681 Shri. Rohit Rishi Managing 04/02/2026
Director

02007911 | Shri. Palash Srivastava Deputy Managing | 28/02/2025
Director

11417133 | Shri. Chandradeep Kumar Jha Nominee Director | 09/12/2025

11409207 | Dr. Alok Tiwari Nominee Director | 04/12/2025

08941266 | Shri. Partha Sarthi Reddy Chevuru Nominee Director | 29/10/2020

09650826 | Shri. Sanjay Rudra Nominee Director | 01/07/2024

08099846 | Shri. Amit Kumar Srivastava Nominee Director | 27/02/2026

10163651 | Shri Samirbhai Jerambhai Boghara Independent 15/05/2023
Director
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Further, following persons were Director during the Financial Year 2025-206:

e Dr. P.R. Jaishankar (DIN: 06711526) ceased to be Director w.e.f. 28/05/2025

e Shri Kalyan Kumar (DIN: 09631251) ceased to be Director w.e.f 27/02/2026

o Shri Jayastee Madassery Gopi (DIN: 08991135) ceased to be Director w.e.f 03/12/2025
e Shri Baldeo Purushartha (DIN: 07570116) ceased to be Director w.e.f. 27/11/2026

e Shri Solomon Arokiaraj (DIN: 06802660) ceased to be Director w.e.f 21/07/2025

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the
responsibility of the management of the Company. Our responsibility is to express an opinion on
these based on our verification. This certificate is neither an assurance as to the future viability of
the Company nor of the efficiency or effectiveness with which the management has conducted the
affairs of the Company.

Date: 11/09/2026 For Akhil Rohatgi & Co.
Company Secretaries

Place: New Delhi Reg. no. P1995DE072900
Peer review No:7777/2031

Sd/-

CS Deepak Kumar

Partner

FCS No.: 10189

CP No: 11372

UDIN: F010189H001449748
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AKHIL ROHATGI & COMPANY

Company Secretaries

21, Shamnath Marg, Civil Lines, Delhi —110054.
Phone : 9810690633, 8527087435

Email : rohatgi_co_secy@yahoo.co.in
csdelhi84@gmail.com

GST No: 07ABTFA2714K1Z7

Auditors' Certificate on Compliance of Conditions of Corporate Governance

To

The Members of

India Infrastructure Finance Company Limited

CIN: U67190D1.2006G0O1144520

Regd Off: 5th Floor, Block 2, Plate A & B, NBCC Tower,
East Kidwai Nagar, New Delhi- 110023

We have examined the compliance of conditions of Corporate Governance by India Infrastructure
Finance Company Limited for the financial year ended on 31st March, 2026 as specified under
regulations 17 to 27 and Regulation 62 and para C, D and E of Schedule V of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (hereinafter referred as the LODR)
and Guidelines on Corporate Governance for Central Public Sector Enterprises issued by the
Ministry of Heavy Industries and Public Enterprises, Department of Public Enterprises.

The compliance of conditions of Corporate Governance is the responsibility of the Management.
Our examination, carried out is in accordance with the Corporate Governance (Models of Best
practices) issued by the Institute of Company Secretaries of India, was limited to the procedures
and implementation thereof, adopted by the Company for ensuring the compliance of the
conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the
financial statements of the Company.

We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of certification and have been provided with such records,
documents, certification, etc. as had been required by us.

In our opinion and to the best of our knowledge and information and according to the
explanations given to us, we certify that the Company has complied with the conditions of
Corporate Governance as stipulated in the above mentioned SEBI (LODR) Regulations and in
the guidelines on corporate governance issued by the ‘Department of Public Enterprises’ except
to the extent mentioned below:

a) During the period under review the number of Independent Directors on the Board was
less than half of the total strength of Board as required under regulation 17(1) of Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and Para 3.1.4 of the DPE Guidelines on Corporate Governance.

b) Company did not have Woman Director on its Board for the period from 03.12.2025 to
31.03.2026.
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c) During the time period under review, composition of the Audit Committee and the
Nomination & Remuneration Committee were not in accordance with Regulations 18 (1)
and 19 (1) respectively of the SEBI Listing Regulations, Paras 4.1.1 and 5.1 respectively of
the DPE Guidelines on Corporate Governance, due to only one Independent Director
being on the Board of the Company.

d) During the period under review separate meeting of the Independent Directors was not
held in compliance with the SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015, as there was only one Independent Director on the Board of the
Company.

We further state such compliance is neither an assurance as to further viability of the Company
nor the efficiency or effectiveness with which the management has conducted the affairs of the
Company.

Date : 11/09/2026 For Akhil Rohatgi & Co.
Company Secretaries

Reg. no. P1995DE072900
Peer Review No. 7777/2026

Place: New Delhi

Sd/-

CS Deepak Kumar

Partner

M.No.- F 10189

C.P. No. 11372

UDIN: F010189H001449660
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DECLARATION UNDER CODE OF BUSINESS CONDUCT AND ETHICS FOR
BOARD MEMBERS AND SENIOR MANAGEMENT

All Board Members and Senior Management have affirmed compliance with the ‘Code of Business Conduct
and Ethics for Board Members and Senior Management’ of the Company for the Financial Year ended

March 31, 2026.

Sd/-

(Rohit Rishi)
Managing Director
DIN.: 11524681

Place: New Delhi
Date: 24.09.2026
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DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM FOR DIRECTORS AND
EMPLOYEES

The Board of Directors of IIFCL in 71st Board Meeting held on 11th August 2014 approved the
proposal that Vigilance Mechanism as per Central Vigilance Commission (CVC) guidelines of
IIFCL would suffice for vigil mechanism of directors and employees to report genuine concerns
required under the Companies Act 2013. The Board further resolved that vigil mechanism of
IIFCL shall also provide adequate safeguard against victimization of persons and provision for
direct access to the chairperson of the Audit Committee in appropriate or exceptional cases as
provided under CVC guidelines. The Board thereafter, approved the proposal for disclosing the
details of establishment of such vigil mechanism on company’s website and in the Board Report
as per requirement of Section 177 of the Companies Act 2013. Your Company has hosted the
Vigil mechanism on company’s website. Your Company also has a formal whistle blower policy in
force, which is also displayed on company’s website

Vigilance Governance in IIFCL

1. As a part of Vigilance Governance in IIFCL, a CVO has been appointed by DFS, MoF.
Vigilance administration being an important management tool is operational in IIFCL and in
its all subsidiaries. CVO is heading the Vigilance vertical in IIFCL.

2. Vigilance work is broadly categorised into two heads i.e. Punitive Vigilance and Preventive
Vigilance.

3. The focus of vigilance deptt during the year had remained as preventive vigilance wherein efforts
have been directed towards strengthening of vigilance governance in IIFCL, systemic
improvement, policy reviews, scrutiny of property returns, conducting of workshops and other
important areas of preventive vigilance.

4. Structured meeting of CVO, IIFCL with MD is held on every quarter. In each quarterly meeting,
Action Taken Report on previous meeting agenda and fresh agendas for the quarter is placed

5.As regards complaints, six complaints received by vigilance department during the year 2025-26
and all the complaints were disposed off. At present, no complaints are pending pertaining to
Financial Year 2025-26. No DA case has arisen in the organization and no sanction for
prosecution has been sought by CBI during the year.

6. The Vigilance Awareness Week was observed in IIFCL from 27th October’2025 to 02nd
November’2025 with the central theme "Vigilance : Our Shared Responsibility”. During
the Vigilance Awareness Week, various activities i.e. administering pledge among all the
officers, quiz competition, essay writing competition, workshop, walk-a-thon, Rangoli
Competition, reel/ video making among the officers of IIFCL and subsidiaries and drawing
competition by students of Govt Sarvodaya Vidyalaya 1, Uttam Nagar, New Delhi was
organized. Focus area during the three months campaign of Vigilance Awareness week were:

a) Disposal of pending complaints.
b) Disposal of pending cases.

¢) Capacity Building Programs

d) Asset Management

e) Digital Initiatives

During the Vigilance Awareness Week’2025, a Vigilance Meet was organized on 29.10.2025 in
New Delhi to promote vigilance awareness in the organization and highlight the initiative taken by
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IIFCL regarding vigilance mechanism in the organization during the year. The meet was graced
and addressed by the presence of Sh. Ajay Kanoujia, Additional Secretary, CVC. In addition, a
workshop on “Preventive Vigilance Measure” was conducted by Sh. Nirmal Goel, Chief Engineer,
Central Works Dept. Post workshop, a performance show conveying the message of “anti-
corruption and integrity” was organized.

7. Other Aspects

a) Vigilance Administration in subsidiaries- Vigilance Administration has been established in
all three subsidiaries of the IIFCL. One Nodal Officer in each subsidiary has been appointed, who
reports to CVO. Quarterly reports on vigilance related work in subsidiaries is being submitted and
reviewed by CVO.

b) Vigilance Journal - As part of knowledge enrichment of employees on vigilance matter, a
quarterly vigilance Journal "Jagriti" is being published and circulated among employees.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION & REDRESSAL) ACT 2013

The Company has zero tolerance towards sexual harassment at the workplace and has adopted a
policy on prevention, prohibition and redressal of sexual harassment at workplace in line with the
provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 and the Rules laid out thereunder. Further, cases of sexual harassment are
classified as misconduct in the IIFCL Staff Service Regulations.

There is a well-placed mechanism in IIFCL to prevent and address cases of sexual harassment at
workplace. An Internal Committee (IC) which includes an external member is functional for
addressing the complaints of women

employees as per provisions laid out in the POSH Act 2013. Employees are being sensitized
through training and workshops. The Company maintains a cordial and safe working environment
for all employees including women employees. During the year, no complaint was received by the
Committee and eight meetings of the Committee were held.

COMPLIANCE OF THE PROVISIONS RELATING TO THE MATERNITY
BENEFIT ACT, 1961

IIFCL adheres to the obligations in terms of paid leave and other facilities mandated under the
Maternity Benefit Act, hence creating a supportive and equitable workplace environment. The
company reaffirms its commitment to protecting the rights and well-being of its women
employees.

RIGHT TO INFORMATION ACT, 2005

IIFCL is implementing the provisions of Right to Information Act, 2005 and has been providing
information to applicants as per the provisions of the RTI Act. The First Appellate Authority
(FAA) & Central Public Information Officer (CPIO) have been designated at IIFCL under Section
5 of the Right to Information Act, 2005. Details of the organisation, functions and duties, and the
contact details of the CPIO, APIO and First Appellate Authority are disclosed on the IIFCL
website in compliance with Section4(1)(b) of the RTI Act, 2005. RTT applications received are
replied/ forwarded/ rejected within the prescribed time as per RTI Act, 2005. Records atre
maintained and disseminated as per requirement of the RTT Act, 2005.

IIFCL uploads the monthly return form for applications received, addressed and rejected. Further,
IIFCL also complies with the filing of quarterly return of RTI Applications on the website of

Central Information Commission (CIC).
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During Financial Year 2025-26, IIFCL received 156 RTI applications out of which 150
applications were disposed of by providing replies within the prescribed timelines, 3 applications
transferred to the concerned CPIO of the appropriate Public Authority information in respect of
3 applications was denied under the applicable provisions of the RTT Act,2005.

GRIEVANCE REDRESSAL MECHANISM

Responsive handling of stakeholders and timely processing of grievances is a priority for the
company. IIFCL has put in place a Grievance Redressal System for its stakeholders to provide a
fair platform for raising grievance/complaint. IIFCL duly follows an elaborate Grievance
Redressal Mechanism (GRM) which is incorporated in the Citizen Charter of IIFCL and is
disclosed on its website as part of public disclosures. Complaints can be registered through the
following modes-

i Through Centralized Public Grievance Redress and Monitoring System (CPGRAMS)
ii. Through Online Grievance Redressal System available on IIFCL website

iii. Through Integrated Grievance Redress Mechanism (INGRAM)

iv. Through email on grievancefeedback@iifcl.in

V. Through DFS, RBI, Vigilance etc.

IIFCL has assigned a Grievance Redressal Officer (GRO) to manage the Grievance Redressal
System. The details of the GRO are displayed on IIFCL website.

For any grievance related to the investments in IIFCL’s various Bond’s Issues, the investors can
directly approach the respective Registrar under intimation to IIFCL on email ID:
grievancefeedback@jifclin .

In the event of non-satisfactory resolutions, the investors can approach the Compliance Officer
whose details are provided on IIFCL website.

During Financial Year 2025-26, IIFCL directly received 104 grievances and all the grievances were
closed within prescribed timelines. No appeals were received during this period.

DEPOSITS

During the year ended on 31" March 2026, the Company has not accepted any deposits under
Section 73 of the Companies Act, 2013, read with Companies (Acceptance of Deposits) Rules,
2014, nor have any deposits remained unpaid or unclaimed. Further, during this period, the
Company has not defaulted in the repayment of the deposits or the payment of the interest due
thereon.

PARTICULARS REGARDING CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO

1. Conservation of energy / Technology Absorption

As a financial institution, IIFCL’s direct operational energy footprint is primarily associated with
its office infrastructure and business operations. The Company remains committed to promoting
responsible resource utilisation and greater operational efficiency.

During Financial Year 2025-26, IIFCL continued to encourage the adoption of technology-
enabled processes and digital workflows, contributing to greater process efficiency and reduced
dependence on physical documentation. From a sustainability perspective, the Company is
progressively exploring the use of digital technologies for ESG data collection, monitoring and
reporting. The development of structured Climate and ESG risk assessment mechanisms during
the year also represents an important step towards technology-enabled and data-driven evaluation
of sustainability risks in infrastructure financing.
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IIFCL will continue to explore opportunities for leveraging technology to strengthen sustainability
data management, Monitoring, Reporting and Verification mechanisms and institutional ESG
reporting.

2. Foreign exchange earnings and outgo

During the Financial Year 2025-26 foreign exchanges used/eatned is as undet: -

R crore)
Particulars Year Ended Year Ended
31* March 2026 | 31* March

2025

(a) Earnings in foreign currency (Actual Receipt excluding interest received under IRS
derivative contracts):

@) Interest - -

(i) Grants Received - -

(iti) Dividend Received - -

TOTAL - -

(b) Expenditure in Foreign Currencies on account of interest and other matters (Actual
outgo):

(i) Interest on borrowings 811 871

(i) Commitment Charges - -

(iti) Foreign Travelling - _

(iv) Other Expenses - -

TOTAL 811 871

PARTICULARS OF EMPLOYEES

Your Company being a Government Company is not required to give particulars of employees in
terms of provisions of Section 197(12) of the Companies Act, 2013 read with Rule 5 the
Companies (Appointment & Remuneration of Managerial Personnel Rules), 2014.

No stock options were issued to Directors or employees of the company during the Financial Year
2024-25.

SECRETARIAL STANDARDS

Your Company follows applicable Secretarial Standards as issued by Institute of Company
Secretaries of India in its true letter and spirit.

EXTRACT OF ANNUAL RETURN UNDER SECTION 92(3)

As per applicable provision of the Act, copy of Annual Return will be placed on the website of the
Company at www.iifclin. However, as a part of good corporate governance, the extract of the
Annual Return as provided under Section 92(3) of the Companies Act, 2013 in the Form MGT —
9 is attached as Annexure II.

REPORTING OF FRAUDS BY AUDITORS

During the year under review, neither the Statutory Auditors nor the Secretarial Auditor have
reported to the Audit Committee, under Section 143(12) of the Companies Act, 2013, any
instances of fraud committed against the Company by its officers or employees, the details of
which need to be mentioned in the Board’s Report.
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MAINTENANCE OF COST RECORDS IN PURSUANCE OF SECTION 148 OF THE
COMPANIES ACT, 2013

The Central Government has not prescribed the maintenance of cost records under Section 148(1)
of the Companies Act, 2013 for activities performed by the Company.

STATUTORY AUDITORS

Office of the Comptroller and Auditor General of India (C&AG) as per the provisions of section
139(5) of Companies Act, 2013 appointed M/s ADB & Company, Chartered Accountants (Firm
Registration Number 005593C) & M/s ABP & Associates, Chartered Accountants (Firm
Registration Number 315104E) as Joint Statutory Auditor vide letter dated 10™ September 2025
for the Financial Year 2025-2026.

The Statutory Auditors of the Company appointed by the office of Comptroller and Auditor
General of India (C&AG) for the Financial Year 2025-2026 will hold office till the conclusion of
the 21% Annual General Meeting of the Company.

SECRETARIAL AUDITOR

Shareholders in the 20" Annual General Meeting held on 26™ September 2025 appointed M/s
Akhil Rohatgi & Company, Company Secretaries as the Secretarial Auditor of the Company for a
term of five years from Financial Year 2025-26 to Financial Year 2029-30. In terms of Section 204
of the Companies Act 2013 and rules made thereunder they have issued Secretarial Audit Report
for the Financial Year 2025-26 and the same is annexed to this Report in Annexure-I.

The observations of the Secretarial Auditor and reply of the management on the observations, for
the Financial Year 2025-26 along with copy of the audit report is annexed with Annual Report.

MANAGEMENT’S COMMENTS ON THE AUDITOR’S QUALIFICATION

There is no qualification of statutory Auditor on financial statements Financial Year 2025-26.

OFFICIAL LANGUAGE (RAJBHASHA)

IIFCL strives to ensure compliance with the Official Language Act, 1963, and the Official
Language Rules, 1976, by adhering to the annual programs and other guidelines issued each year
by the Department of Official Language, Ministry of Home Affairs, to promote the use of the
official language, Hindi, within the organization.

To ensure adherence to official language policies and achieve 100% use of Hindi in official work,
IIFCL has ensured that all officers undergo training in courses such as "Praveen," "Pragya,"
"Prabodh," and "Parangat" under the Government of India’s 'Hindi Teaching Scheme.' To date,
5%of officers have completed the "Praveen" course and 85%have completed the "Parangat”
training; the remaining 20% of officers will complete the requisite training at the earliest. IIFCL
is committed to achieving this goal.

The primary objective of the Official Language Department is not merely to promote the
conduct of work in Hindi but also to foster a sense of affinity and ease regarding the language
among employees and to strengthen its professional usage. In this report, we present a concise
yet comprehensive account of the year's key activities, achievements, and future plans.

Page 53 of 61




(A) Meetings of the Official Language Implementation Committee
Four meetings of the Official Language Implementation Committee were held during the year
2025-26, wherein the progress of work in Hindi was reviewed and future targets were deliberated
upon. In these meetings, the Committee regularly reviews the progress of the progressive use of
Hindi on a quarterly basis, and quarterly as well as other reports are regularly submitted to the
Department of Official Language under the Ministry of Home Affairs, Government of India.

(B) Delhi Bank Town Official Language Implementation Committee
ITIFCL is a key member of the Delhi Bank Town Official Language Implementation Committee
(Delhi Bank TOLIC). Under the aegis of this committee, IIFCL organizes annual competitions
related to the Official Language (Hindi) on various topics for member institutions and actively
participates in competitions hosted by other member institutions. Several officers have won
awards in these competitions. Additionally, IIFCL organizes Official LLanguage seminars and
conferences at the Delhi-NCR level for the member institutions of Delhi Bank TOLIC.

ITFCL received the second prize in the financial institutions category from the Delhi Bank Town
Official Language Implementation Committee (TOLIC) for excellence in the implementation of
the Official Language within the office during the Financial Year 2025-26.

(C) Observance of Official Language Fortnight / Hindi Diwas

e Adhering to the Government of India's Official Language Policy, India Infrastructure
Finance Company Limited (IIFCL) celebrates "Hindi Fortnight" with great enthusiasm from
September 14 to 29, coinciding with Hindi Diwas (September 14), by organizing various

incentive programs and competitions.

e During this period, competitions such as essay writing, noting and drafting, general Hindi
knowledge quizzes, and story writing are organized for both Hindi-speaking and non-Hindi-
speaking participants.

e Winners are awarded cash prizes and certificates.

(D) Hindi Workshops & Trainings

e A one-day Hindi workshop was organized for office staff every quarter to provide guidance
on the use of Hindi in official work.

e Through Hindi workshops and desk training, the use of Unicode on computers and the
application of IT tools are promoted to facilitate efficient work in Hindi.

e A total of 57 employees participated in the four workshop training sessions held over the
year.

e Hindi seminars and Official Language conferences are organized for the institute's
employees

e Various competitions are organized periodically for officers to encourage the use of Hindi,
and prizes are awarded to the winners.

The year 2025-26 marked a period of successful and positive implementation of Hindi. Through
various activities, innovations, and training programs, the Official Language Department
demonstrated that Hindi is not merely a language of communication but can also serve as a
medium for modern technology and operational efficiency.

We are confident that the coming year will be filled with even greater achievements and that we
will succeed in bringing Hindi to the very heart of the institution.

"Hindji, as the official language, is not just an obligation; it is a symbol of our identity and self-
pride."
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SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES
ITIFCL Projects Limited:

On the occasion of IPL’s 14" anniversary, we ate pleased to submit the steadfast progtess of your
Company in consolidating its business to hold a sustainable position. The Company has
successfully anchored its position as the core knowledge partner and consulting division of IIFCL

group.

Our strategy over the past year focused on developing business in identified niche sectors to deliver
specialized, high-impact consultancy services within crucial emerging markets. While pursuing new
horizons, we remained deeply committed to our core operations. The Company consistently met
benchmarks for our established client base, ensuring the seamless execution of ongoing
assignments. By maintaining rigorous project governance and quality control, we reinforced our
reputation for operational excellence and reliable project delivery.

To ensure focused growth and operational efficiency, your Company has adopted a two-pronged
strategic approach. Operations have been structured across two distinct business verticals:

e Project Management Unit (PMU) Segment

e Non-PMU Segment
This dual pathway enables IPL to successfully harness its core strengths while simultaneously
diversifying capabilities to serve a broader array of infrastructure initiatives.

Today IPL holds a dominant position in offering financial, transaction advisory and funds
syndication solutions to a diverse clientele in both the public and private sectors. We remain
committed to deepening our sectoral expertise and broadening our national impact, with a focus
on sustainable value creation and strategic innovation. Our future roadmap centers on scaling these
high-growth verticals to capture greater market share. We will actively pursue advisory mandates
in sustainable green infrastructure, capitalize on high-growth sectors and secure high-value public-
private partnerships. These strategic priorities will diversify our portfolio, drive financial resilience,
and generate superior long-term returns for our shareholders. Your continued trust and support
inspire us to pursue excellence as we navigate the next phase of our growth journey.

Key Highlights of IPL’s petrformance for the year include:

+ Bxpanding its geographical presence, IPL executed MoU with the Infrastructure
Corporation of Andhra Pradesh INCAP) in presence of Hon’ Chief Minister of Andhra
Pradesh, Shri Chandrababu Naidu on 17th November 2025. IPL has deployed a team of
domain experts in the state of Andhra Pradesh for designing and structuring an integrated
logistics company for the State that shall support the development of key logistics and
industrial infrastructure projects across the state.

% This year your Company has further expanded its presence in the Northeast region with
commencement of another assignment with the state of Mizoram for development of
Tourism infra in the state. IPL shall be working towards identifying various tourism
circuits and benchmarking Bhutan for tourism development in Mizoram.
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% The successful execution and commitment of ongoing advisory programmes with the
State authorities of Tamil Nadu and Meghalaya and Central Ministries like Ministry of
External Affairs have been influential and a major contributor to the sustainable
performance of the Company. The running mandates in Meghalaya have been influential
in institutionalisation of the Ropeway sector for implementation of much-awaited
Shillong Ropeway project for enhancing connectivity to the iconic Shillong peak. With
the successful completion of its mandate with the TN Transmission Company
(TNTRANSCO) to streamline their procurement practises and Standardise Bidding
Documents, IPL has bagged similar mandate from another State Transmission Company
(APTRANSCO) for bringing efficiencies in their procurement process.

£ On the Aerospace front, IPL successfully completed its ongoing mandate with IN-
SPACe, the Regulatory body under Department of Space for conclusion of India’s first
PPP in Earth Observation Satellites. The contract for the development and management
of 12 Earth Observation (EO) satellites was awarded to the consortium led by Pixxel
India. In January 2026, the Indian government finalized this X1,200 crore public-private
partnership (PPP) with a four-firm consortium called "Allied Orbits". This grants the
consortium the concession to build, launch, and operate India's first fully indigenous
commercial Earth Observation (EO) constellation consisting of 12 satellites.

+ IPL, as the National Program Monitoring Agency for USD 808 Mn World Bank
supported RAMP (Raising and Accelerating MSME Performance) programme continues
to work towards the mission of Viksit Bharat 2047 to facilitate the most significant MSME
sector as part this development agenda. With four years into the monitoring of the
Scheme, IPL facilitated expenditure of Rs. 3520 Crores by 36 States/UTs for ~400
projects under the Scheme. On 27" June 2025, as part of the MSME Day celebrations,
the government launched the newly developed Online Dispute Resolution (ODR) portal
under RAMP Scheme, designed to facilitate the prompt and effective resolution of
delayed payment disputes from the comfort of micro or small enterprises’ homes or
offices. RAMP's shift from scheme-based to system-based governance has led to stronger
institutions, data-driven policy, better financing and market access, with a sustained focus
on gender, green growth, and MSME productivity.

+ During the year, your Company successfully completed its first ever assignment from
World bank for taking forward the Greening agenda for MSME sector. IPL conducted
and delivered a scoping study for three (3) Clusters at PAN India level as a pilot project to
identify decarbonisation pathways for the sector. The clusters covered were in the sectors
of Textile, Foundry and Ceramics. Your Company further continues to work closely with
the Ministry of MSME on advancing the Greening agenda at a larger scale.

+ IPL has continued to strengthen its syndication and mandate execution capabilities during
the year by actively pursuing and supporting several strategic assignments across sectors.
The debt syndication mandate for a City Gas Distribution (CGD) project in Kerala has
reached an advanced stage, with the IIFCL as Lead Bank having accorded in-principle
sanction, and financial closure is expected during Financial Year 2027. In addition, IPL has
successfully leveraged its relationships with various State Governments to originate and
facilitate mandates across infrastructure sectors, including road, port, social infra, Urban
Mobility and airport projects in Andhra Pradesh, Meghalaya and Tamil Nadu. IPL has also
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been proactively identifying and engaging with private sector developers, with viable
project leads being shared with IIFCL on a regular basis for further consideration and
financing support, thereby contributing to the development of a robust project pipeline
and enhancing institutional collaboration.

+ IPL continues to provide comprehensive secondary project appraisal and monitoring
services to India Infrastructure Finance Company (UK) Ltd. under an ongoing Service
Agreement. IPL continues to undertake end to end secondary project appraisal and
monitoring services for IIFC(UK) Limited incorporated with the Registrar of Companies
of England and Wales at LLondon to lend to Indian companies implementing infrastructure
projects in India to co-finance their External Commercial Borrowings for such projects.

# IPL presently manages a consolidated portfolio of infrastructure projects under
harmonised list with Cumulative net sanctions of around USD 1.25 Billion. This portfolio
includes both refinanced assets and projects undergoing resolution under the Insolvency
and Bankruptcy Code (IBC), with cases proceeding before the National Company Law
Appellate Tribunal (NCLAT). The services provided have wide scope and covers
secondary project financial appraisal, preparation of draft board memoranda, processing
disbursement and modification requests and overall monitoring of projects on behalf of
IIFC (UK).

For smooth and efficient execution of mandates and to expand the outreach and positioning of
the IIFCL Group in the country, especially with state clients/authorities, your Company has
posted dedicated working teams. These teams, comptising core staff and/or consultants/retainers,
are strategically stationed in:

e New Delhi

e Meghalaya

e Mizoram

e Tamil Nadu

e GIFT City Branch

Recognizing that specialized human capital is the primary catalyst for high-quality service delivery,
your Company invested in manpower enrichment during the year. This investment was aimed at
readiness of its services to create a skilled pool for the delivery of these assignments.
Furthermore, to ensure continued delivery of high-quality services to our clients, the Company has
undertaken hiring processes for attracting new talents with adequate skillsets.

As part of this growth strategy, IPL will position itself as a key player throughout the entire
infrastructure project life cycle. The Company is committed to delivering high-impact solutions
across every phase:

e Concept Development & Planning: Early-stage project formulation and structuring.

e Execution: Active deployment and project handholding.

e Operation & Maintenance: Long-term asset management and oversight.
This comprehensive positioning reinforces the company’s dedication to building sustainable and
resilient infrastructure assets across diverse sectors.

IPL posted a top line of Rs.18.35 Crores as compared to the corresponding previous year top line
of Rs. 21.03 crore. IPL recorded Net Profit of Rs.15.60 Lakhs for the year which takes the Net
Worth of your Company to Rs. 26.55 Crores.
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IIFC (UK) Ltd.:

IIFC(UK) Limited, an overseas wholly-owned subsidiary of IIFCL, was set up in April 2008 to
provide financial assistance in foreign currency, for the import of capital equipment, to companies
implementing infrastructure projects in India. The authorized capital of IIFC(UK) is USD 500
million and the current paid up capital of the Company is USD 150 million. As on 31" March
2026, the company has made cumulative gross and net sanctions of USD 5,368.92 million and
USD 5,075 million respectively to 53 projects under direct lending and 5 institutions under
Refinance. As on 31% March 2026 the company has made cumulative disbursements of USD 2,611
million. RBI Line of Credit has been the primary source of funds for IIFC(UK) and the net
principal outstanding of bonds payable to RBI stands at USD 400 million as on 31* March 2026.
Apart from RBI line of credit, IIFC(UK) is continuously exploring new sources of funds with a
view to further supplement its financial resources for infrastructure development in India, and
accordingly, the company raised USD 250 million bilateral loan facility till 31* March 2026. The
Profit After Tax for the company for Financial Year 2025-26 is USD 10.05 million. With this, the
net worth position of the company has improved to USD 188.14 million during the year.

Since inception, the operations of IIFC(UK) has been conducted in line with SIFTT. Government
of India vide letter F.No. 18/9/2024-IF-1 dated 15 April 2026 has withdrawn the SIFTT and
consequently, IIFC(UK) has formulated its Credit Products increasing the scope of lending to
Infrastructure Projects in India and outside India.

TIAMCL.:

India Infrastructure Finance Company Limited (IIFCL) had established IIFCL Mutual Fund (IDF)
as a Trust on 17" August 2012 in accordance with the provisions of the Indian Trusts Act, 1882
with IIFCL as the Sponsor. IIFCL Asset Management Company Limited IAMCL) is a Public
Limited Company incorporated under the Companies Act, 1956 on 28" March 2012 and is a
Wholly Owned Subsidiary of IIFCL.

IAMCL was appointed as an Asset Management Company (AMC) of the IIFCL Mutual Fund
(IDF) by the Trustees vide Investment Management Agreement (IMA) dated 17" August 2012
executed between the Board of Trustees of IIFCL Mutual Fund (IDF) and IAMCL.

Board of Trustees of IIFCL Mutual Fund (IDF) in their meeting held on January 31, 2023 had
decided to prematurely wind up both the existing scheme(s) of IIFCL Mutual Fund (IDF) under
SEBI (Mutual Funds) Regulations, 1996 inter-alia on account of higher compliance cost and
inability to comply with SEBI (Mutual Funds) Regulations, 1996 and Circulars and Guidelines
applicable for Infrastructure Debt Funds by IIFCL Mutual Fund (IDF) and IAMCL. Subsequent
to SEBD’s approval dated 23" August 2023 for allowing the redemption/ repayment to the
unitholders of the respective schemes of IIFCL Mutual Fund (IDF), IAMCL has duly made the
redemption to the unit holders of respective schemes of IIFCIL. Mutual Fund (IDF) on 25"
September 2023. The winding up report has been submitted to SEBI in October 2023. Further an
application has been submitted to SEBI for surrender of Mutual Fund License. SEBI has advised
about the steps to be taken for disposal of illiquid/defaulted securities. The compliance of same is
under process. Once these securities are disposed off, IAMCL would complete the required
formalities for surrender of MF License.

Weblink for disclosure of policy for determining material Subsidiary:
https:/ /www.iifclin/images/FileUploaded /WebsiteUpdated[IFCLPolicyonDeterminingMaterial

Subsidiarypdf07072026114904.pdf
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Details of difference between amount of the valuation done at the time of one time

settlement and the valuation done while taking loan from the banks or financial

institutions along with the reasons thereof

Pursuant to Rule 8(5)(vi) of the Companies (Accounts) Rules, 2014, the details of valuation differences for
infrastructure project assets settled under One-Time Settlement (OTS) during the Financial Year 2025-26

are provided below:

Name of the Project
/ SPV

Valuation at
Loan Sanction
(As per
Appraised
Project Cost)

(GY)

Valuation at
OTS / Write-off]
Stage
(Realisable
Value) (B)

Variance

(A-B)

Key Reasons for Variance

Shamlaji Expressway
Pvt. Ltd.

% 1,361.00Cr

3321.68 Cr

31039.32 Cr

The project had achieved 84%
physical progress of the total layout
(representing over 90% completion
excluding the delinked portion), and
the Independent Engineer (IE)
recommended the declaration of the
[Provisional Commercial Operation
Date (PCOD) effective 25th October
2023.  However, the requisite
approval for PCOD was not granted
by the National Highways Authority
of India (NHAI). Subsequently,
INHAI issued a Notice for
Suspension on 11% March 2024,
providing a 180-day cure period for
the  completion,  repair, and
rectification of the project stretch,
Upon the lapse of this 180-day period
without rectification, the project was
deemed terminated under Clause
30.5.2 of the Concession Agreement,
and the account was classified as 2
Non-Performing Asset (NPA) on
31t March 2025. Following the
suspension, claims and counterclaims
were filed by both the concessionaire
and NHAI The valuation at the
settlement stage was consequently
derived based on the estimated
realisable value of these claims and
the applicable termination payments
under the concession framework.

Trichy Thanjavur
Expressway Ltd

%.390.00 Cr

% 0.00 Cr

%390.00 Cr

The project was classified as a NPA
in June 2018 due to lower traffig
volumes compared to the original
appraisal estimates, which led to a
shortfall in cash flows to meet debf
service obligations. Subsequently, in|
March 2023, the NHAI terminated
the Concession Agreement on
account of the concessionaire’s
default in undertaking mandatory|
Major Maintenance (MM) works,
Consequently, no fututre project cash|
flows or toll revenues were available
to the lenders for debt recovery.

IVCRL Indore Gujarat
Tollways Ltd.

21,523.71 Cr

%527.01 Cr

% 996.70 Cr

[Project completion was severely
delayed beyond its original 2013
schedule due to NHAI delays in|
handing over Right of Way (RoW)

and the promoter's inability to infuse
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equity funds, leading to the account
turning NPA on 30% June 2017,
Post-PCOD in 2018, actual toll hag
been in the range of 60% to 80% of]
original projections. the OTS stage
valuation was derived based on the
discounted  future cash  flow|
[projections remaining]
concession period ending in 2041.

over the

Note: In line with the nature of non-recourse infrastructure financing, the valuation at the time of loan sanction
represents the Appraised Project Cost approved by the lenders, as no physical asset exists at the pre-construction
sanction stage.

Details of application made or any proceeding pending under the Insolvency and

Bankruptcy Code, 2016 during the year along with their status as at the end of the Financial

Year:
Sr. no. Name of the Project Principle O/S Current NCLT Status
Account (in Cr.)
(as on 31.03.2026)
1 Abhijeet Hazaribagh Toll 26,30,88,000.00 | Under Liquidation, Recovery received under
Road Limited Vivad-se-Vishwas Scheme
2 Abbhijeet Toll Road 9,07,00,001.00 | Under Liquidation
(Karnataka ) Limited
3 IVRCL Indore Gujarat 2,99,71,69,071.00 | NCLT Claim against Promoter Company- IVRCL
Tollways Private Limited Limited filed by IIFCL amounting to Rs. 421 Cr.
4 GVK Bagodara Vasad 1,22,14,74,028.05 | NCLT Claim against Promoter Company-GVK
Expressway Pvt Ltd. Transportation Limited filed by IIFCL amounting
to Rs. 490 Crt.
5 Ind-Barath Power 89,24,00,000.00 | Under Liquidation;
(Madras) Limited Separate claim also filed by IIFCL against Ind-
Barath Power Infra Limited amounting to Rs. 229
Cr.
6 Essel Ahmedabad Godhra 1,09,85,06,064.19 | CIRP proceedings underway
Toll Road Pvt Ltd.
7 Transstroy Tirupati 23,52,98,782.00 | Recovery received under Liquidation
Tiruthani Chennai
Tollways Ltd
8 Tuticorin Coal Terminal 34,83,42,632.15 | CIRP proceedings underway
Pvt Ltd
9 Reliance Communications 2,38,62,50,000.00 | CIRP proceedings underway
Limited
10 TD Toll Road Pvt. Ltd 30,33,26,762.18 | CIRP proceedings underway
11 Topworth Tollways (Bela) 24,71,99,487.00 | NCLT claim filed against Promoter Abhay
Private Limited Narendra Lodha
12 Essel Ludhiana Talwandi 1,13,58,90,559.94 | COC Underway
Toll Road Pvt Ltd.
13 Indore Dewas Tollways 1,16,02,09,098.21 | Under Liquidation, Separate NCLT Claim against
Limited Promoter Company- Gayatri Project Limited filed
by IIFCL amounting to Rs. 494 Cr.
14 Solapur Tollways Pvt. Ltd. 1,36,51,46,510.00 | CIRP proceedings underway
15 GVK Deoli Kota 1,34,21,68,551.00 | NCLT Claim against Promoter Company-GVK
Expressways Pvt Ltd. Transportation Limited filed by IIFCL amounting
to Rs. 490 Cr.
16 Supreme Panvel Indapur 1,39,28,30,427.00 | CIRP Under Process

Tollways Pvt Ltd
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17 Aryavrat Tollways Pvt. 9,72,74,841.62 | Yet to be admitted; cutrrently reserved for
Ltd. arguments
18 GVK Power (Goindwal 1,80,45,85,775.64 | CIRP Under Process, Separate Claim against
Sahib) Limited Promoter Company- GVK Energy filed by IIFCL
amounting to Rs. 610 Cr
19 L&T Halol Shamlaji 76,71,33,333.32 | CIRP Under Process
Tollways Pvt. Ltd.
20 Sai Matarini Tollways Ltd 3,10,94,16,551.10 | CIRP Under Process;
(SMTL) Separate NCLT Claim against Promoter Company-
Gayatri Project Limited filed by IIFCL amounting
to Rs. 494 Cr.
21 MEDP Infrastructure 1,91,93,32,463.74 | NCLT Claim against Promoter Company- MEP
Pvt.Ltd Infra Pvt Limited filed by IIFCL amounting to Rs.
671 Cr.
22 MEP Sanjose Talaja 73,73,35,971.46 | NCLT Claim against Promoter Company- MEP
Mahuva Road Pvt. Ltd. Infra Pvt Limited filed by IIFCL amounting to Rs.
671 Cr.
23 MEDP Sanjose Majuva 55,49,76,365.51 | NCLT Claim against Promoter Company- MEP
Kagavadar Road Pvt. Ltd. Infra Pvt Limited filed by IIFCL amounting to Rs.
671 Cr.
24 Ansal API Infrastructure 28,91,31,649.50 | NCLT Claim against Promoter Ansal Properties

Limited

and Infra Pvt Limited amounting to Rs. 82.98 Cr

STATUTORY AND OTHER INFORMATION REQUIREMENT
Information required to be furnished as per the Companies Act, 2013 is annexed to this report as

under:
S. No. [Particulars Annexure
1 Secretarial Audit Report 1
2 Extract of Annual Return in Form No. MGT 9 in accordance with
Section 134(3)(a) of the Companies Act, 2013 11
3 Annual Report on CSR activities 111
4 Amount, if any carried to any Reserves v
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Secretarial Audit Report
[For the Financial Year ended on 31" March, 2026]

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

India Infrastructure Finance Company Limited

5th Floor, Block 2, Plate A & B, NBCC Tower,

East Kidwai Nagar, South Delhi New Delhi, 110023

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and adherence to
good corporate practices by the India Infrastructure Finance Company Limited (CIN:
U67190DL2006G01144520) (herein after called the Company). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts/statutory compliances and expressing our
opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and other records or
registers maintained by the Company and also the information provided by the Company, its officers, agents
and authorized representatives during the conduct of Secretarial Audit, we hereby report that in our opinion, the
Company has, during the audit period covering the financial year ended on 315t March 2026, complied with the
statutory provisions listed hereunder and also that the Company has proper Board-Processes and Compliance-
Mechanism in place to the extent, in the manner and subject to the reporting made herein after:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the period ended on 31st March 2026 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the Rules made thereunder;
(ii) The Securities Contracts (Regulation) Act 1956 (‘SCRA") and the rules made thereunder;
(iii) The Depositories Act, 1996 and the Regulations and Bye- laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 (*SEBI Act’) viz.;

(a) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015;

(b) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011; [Not applicable on the Company during the audit period]
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(c) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; ; [Not
applicable on the Company during the audit period]

(d) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations,2018; [Not applicable on the Company during the audit period]

(e) The Securities and Exchange Board of India (Issue and Listing of Non- Convertible Securities) Regulations,
2021;

(f) The Securities and Exchange Board of India (Registrars to an Issue and Shares Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client; The Company was not engaged in
the activities relating to Registrar to an Issue and was also not acting as Share Transfer Agent, Hence the
aforesaid Regulations were not applicable to the Company during the audit period;

(g) The Securities and Exchange Board of India (Share Based Employee Benefits & Sweat Equity) Regulations,
2021; [Not applicable on the Company during the audit period];

(h) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,2021; [Not applicable
on the Company during the audit period];

(i) The Securities and Exchange Board of India (Buyback of Securities) Regulations,2018;[Not applicable on the
Company during the audit period]

(vi) Other labour ,environment and specific applicable Acts/ Laws to the Company for which Secretarial Audit
was conducted as an overview audit and was generally based/ relied upon the documents provided to us
& other audit report and certificates given by other professionals, the company has complied with the
following Acts / Laws applicable to the Company during the audit period:

a) Reserve Bank of India Act read with Non-Banking Financial Companies (Reserve Bank) Directions,
2025 issued by Reserve Bank of India as amended till date;

b) Labour and Social Security Laws (to the extent as applicable);

c) Right to Information Act 2005.

d) Micro, Small & Medium Enterprises Development (MSMED) Act, 2006

e) Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act 2013.
We have also examined compliance with the applicable clauses of the following:
a. Secretarial Standards issued by the Institute of Company Secretaries of India.

b. Guidelines on Corporate Governance for Central Public Sector Enterprises issued by the ‘Department of
Public Enterprises’, Ministry of Heavy Industries and Public Enterprises, Government of India;

We have not examined the applicable financial laws, like direct and indirect tax laws, since the same have been
subject to review by statutory financial audit and other designated professionals.
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We report that during the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. as mentioned above except:

a) During the period under review the number of Independent Directors on the Board was less than half of
the total strength of Board as required under regulation 17(1) of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and Para 3.1.4 of the DPE
Guidelines on Corporate Governance.

b) Company did not have Woman Director on its Board for the period from 03.12.2025 to 31.03.2026, as
required under regulation 17(1) of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and and Section 149 (1) of the Companies Act, 2013.

c) During the time period under review, composition of the Audit Committee and the Nomination &
Remuneration Committee were not in accordance with Regulations 18 (1) and 19 (1) respectively of the
SEBI Listing Regulations, Paras 4.1.1 and 5.1 respectively of the DPE Guidelines on Corporate
Governance and Sections 177 (2) and 178 (1) respectively of the Companies Act, 2013, due to only one
Independent Director being on the Board of the Company.

d) During the period under review separate meeting of the Independent Directors was not held in
compliance with the SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015 and
Schedule IV of the Companies Act, 2013, as there was only one Independent Director on the Board of
the Company.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-
Executive Directors. However, as mentioned above, the company did not have requisite number of
Independent Director and Woman Director on its Board during the period under review. The changes, if any,
in the composition of the Board that took place during the period under review were carried out in
compliance with the provisions of the Act.

Adequate notice is given to all Directors to schedule the Board and Committee Meetings as per the statutory
provisions, and agenda and detailed notes on agenda which were sent at shorter notice were taken up after
obtaining the requisite permission as required under the Secretarial Standard -1 of ICSI. Further a system
exists for seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

All decisions at Board and/or Committee meetings are carried out unanimously as recorded in the minutes
of the meetings of the Board of Directors or respective Committee of the Board, as the case may be.

There was no prosecution initiated during the year under review under the Companies Act 2013, SEBI Act,
Depositories Act and Rules, Regulations and Guidelines framed under these Acts against/on the Company,
its Directors and Officers.



AKHIL ROHATGI & COMPANY

Company Secretaries

21, Shamnath Marg, Civil Lines, Delhi — 110054.
Phone : 9810690633, 8527087435

Email : rohatgi_co_secy@yahoo.co.in
csdelhi84@gmail.com

GST No: 07ABTFA2714K1Z7

We further report that based on the information received and records maintained there are adequate
systems and processes in the Company commensurate with the size and operations of the Company to
monitor and ensure compliance with other applicable laws, rules, regulations and guidelines.

We further report that during the period under review the Company has issued Domestic Bonds aggregating

Rs 3,560 Crores comprised of Two series of bonds.

We further report that during the audit period, there were no instances of:

a) Public/Right/Preferential Issue of Shares/Sweat Equity;
b) Buy-back of Securities;
c) Merger/Amalgamation/Reconstruction etc. and

d) Foreign Technical Collaboration

Date: 11/09/2026
Place: New Delhi

For Akhil Rohatgi & Co.

Company Secretaries

Firm Regn Code No: P1995DE072900
Peer Review No. 7777/2031

Sd/-

CS Deepak Kumar

FCS: 10189

COP: 11372

UDIN No: F010189H001449385

[Note: This report is to be read with our letter of even date which is annexed as “"Annexure-A” and forms an

integral part of this report]
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Annexure-"A"

The Members,

India Infrastructure Finance Company Limited

5th Floor, Block 2, Plate A & B, NBCC Tower,

East Kidwai Nagar, South Delhi, New Delhi, 110023

1)

2)

3)

4)

3)

6)

Our report of even date is to be read along with this letter as under:

Maintenance of secretarial record is the responsibility of the Management of the Company. Our
responsibility is to express an opinion on these secretarial records on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the Secretarial Records. The verification was done on test basis to
ensure that correct facts are reflected in secretarial records. We believe that the processes and practices,
we followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and books of accounts of the
Company.

Wherever required, we have obtained the Management Representation about the compliance of laws, rules
and regulations and happening of events etc.

The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is
the responsibility of Management. Our examination was limited to the verification of procedures on test
basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the Management has conducted the affairs of the company.

For Akhil Rohatgi & Co.

Company Secretaries

Firm Regn Code No: P1995DE072900
Peer Review No. 7777/2031

Sd/-

Date: 11/09/2026
Place: New Delhi CS Deepak Kumar

FCS: 10189
COP: 11372
UDIN No: F010189H001449385



Annexure C

S.No. | Observation of Secretarial Auditor Management Reply
I The Companies Act, 2013 and the rules made thereunder and SEBI ( Listing Obligations and
Disclosure Requirements), Regulations, 2015
a. | During the period under review the number | The Directors on the Board of IIFCL are

of Independent Directors on the Board was
less than half of the total strength of Board
as required under regulation 17(1) of
Securities and Exchange Board of India
(Listing  Obligations and  Disclosure
Requirements) Regulations, 2015 and DPE
Guidelines.

selected and nominated by the Government of
India. IIFCL has no role in appointment of
Directors on its Board. IIFCL has requested the
Administrative Ministry (DFS) to appoint
Independent Directors on Board of IIFCL to
ensure compliance with the provisions of
Companies Act 2013.

In this regard, it is submitted that Department of
Financial = Services, Ministry of Finance,
Government of India vide Letter No. May 2023
has informed that in terms of the provisions of
Articles 115 (1)(d) of the Articles of Association
of India Infrastructure Finance Company
Limited (IIFCL), the Central Government
18/7/2022 — IF — 1 dated 10™ May 2023 has
appointed Shri Samir Jerambhai Boghara as
Independent Director on the Board of IIFCL
for a period of three years from the date of order
of his appointment or until further orders,
whichever is earlier.




Company did not have Woman Director on
its Board for the period from 03.12.2025 to
31.03.2026, as required under regulation
17(1) of Securities and Exchange Board of
India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and and
Section 149 (1) of the Companies Act, 2013.

The Directors on the Board of IIFCL are
selected and nominated by the Government of
India. IIFCL has no role in appointment of
Directors on its Board.

HFCL did have Woman director till 3™
December 2025. However, pursuant to
appointment of Shri Chandradeep Kumar Jha in
place of Ms. M.G. Jayasree, the position of
Woman director fell vacant w.e.f. 31
December 2025. Thereafter, IIFCL has
requested the Administrative Ministry (DFS) to
appoint a Woman Director on Board of IIFCL
to ensure compliance with the provisions of
Companies Act 2013.

Further, Department of Financial Services,
Ministry of Finance, Government of India vide
Letter no. 3/1/2010-IF-I(Vol IV) dated 19"
June 2026 has informed that in terms of the
provisions of Articles 115 (1)(b)(i) of the
Memorandum and Articles of Association of
India Infrastructure Finance Company Limited
(IIFCL), the Central Government has
nominated Ms. Laya Madduri, Joint Secretary,
Department of Economic Affairs (DEA) as
Govt. Nominee Director on the Board of
directors of India Infrastructure Finance
Company Limited (IIFCL) vice Shri Alok Tiwari
with immediate effect and until further orders.

During the time period under review,
composition of the Audit Committee and
the  Nomination &
Committee were not in accordance with
Regulations 18 (1) and 19 (1) respectively of
the SEBI Listing Regulations, Paras 4.1.1
and 5.1 respectively of the DPE Guidelines
on Corporate Governance and Sections 177
2 178 (1) respectively of the
Companies Act, 2013, due to only one
Independent Director being on the Board of
the Company.

Remuneration

and

The Directors on the Board of IIFCL are
selected and nominated by the Government of
India. IIFCL has no role in appointment of
Directors on its Board. IIFCL has requested the
Administrative Ministry (DFS) to appoint
Independent Directors on Board of IIFCL to
ensure compliance with the provisions of
Companies Act 2013.




During the period under review separate
meeting of the Independent Directors was
not held in compliance with the SEBI
(Listing  Obligations &  Disclosure
Requirements) Regulations, 2015 and
Schedule IV of the Companies Act, 2013, as
there was only one Independent Director on
the Board of the Company.

NA.

Only 1 Independent director was appointed on
the Board of IIFCL by Government of India.




Annexure Il

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2026

Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &

Administration) Rules, 2014.

REGISTRATION & OTHER DETAILS

details of the Registrar &
Transfer Agent, if any.

1.| CIN U67190DL2006GO1144520
2. | Registration Date 5t January 2006
3. | Name of the Company India Infrastructure Finance Company Limited
4. | Category/Sub-category of Government of India Enterprise
the Company
5. | Address of the Registered Fifth Floor, Block -2
office & contact details Plate A & B, NBCC Tower
East Kidwai Nagar
New Delhi-110023
Phone: 91-11- 24662777 Fax: 91-11-20815125
email: information@iifcl.in
6. | Whether listed company Yes
7. | Name, Address & contact KFin Technologies Private Limited

Contact Person  Mr. Umesh Pandey

Address Selenium Tower B, Plot Nos. 31 & 32, Financial District
Nanakramguda, Serilingampally Mandal, Hyderabad — 500032, India
Tel. No. 040-67162222, 040-67161595

Email ID: einward.ris@kfintech.com

Website www.kfintech.com

RCMC Share Registry Pvt. Ltd

Contact Person  Mr. Ravinder Dua

Address B-25/1, First Floor, Okhla Industrial Area, Phase — 2, New
Delhi — 110 020

Tel. No. 011-26387320-21

Email ID: investor.services@rcmcdelhi.com

Website www.rcmcdelhi.com

Beetal Financial & Computer Services (P) Limited

Contact Person  Mr. Puneet Mittal

Address 3rd Floor, Beetal House, 99, behind Local Shopping Centre,
Madangir Village, Madangir, New Delhi, Delhi 110062

Tel. No. 011-29961281-83

Email ID: beetal@beetalfinancial.com

Website www.beetalfinancial.com

Alankit Assignments Limited

Contact Person  Mr. Abhinav Kumar Agrawal

Address 205-208, Anarkali Complex, Jhandewalan Extension, New
Delhi-110055

Tel. No. 7290067787

Email ID: abhinavka@alankit.com

Website www.alankit.com



mailto:information@iifcl.in

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(All the business activities contributing 10 % or more of the total turnover of the company shall be stated)

S.No. | Name and Description of | NIC Code of the Product/service* | % to total
main products / services turnover of the
company
1 Infrastructure Financing** 649-Other financial service activities, except insurance 100%
and pension funding activities

* As per National Industrial Classification — Ministry of Statistics and Programme Implementation

**|IFCL was set up by the Government of India in 2006 with the main objective of channelizing long-term finance
to viable infrastructure projects through the Scheme for Financing Viable Infrastructure Projects through a Special
Purpose Vehicle called India Infrastructure Finance Company Ltd (IIFCL), broadly referred to as SIFTI. The sectors
eligible for financial assistance from IIFCL are the Harmonized list of infrastructure sub-sectors as approved by the
Cabinet Committee on Infrastructure on 1% March 2012. These include transportation, energy, water, sanitation,
communication, social and commercial infrastructure.

IIFCL has been registered as a NBFC-ND-IFC with RBI since September 2013.

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S.No. | Name of Address of Company CIN/GLN Holding / % of Applicable
Company Subsidiary/ | Shares | section
Associate held
1 IIFC(UK) Third Floor 06496661* Subsidiary 100% 2(87)(ii)
Limited 72 King William Street
London EC4N 7HR
United Kingdom
Telephone
General: +44-20-7776 8950
Email : info@iifc.org.uk
2 IIFCL Address : 5" Floor, Block 2 U74999DL 2012G01231473 Subsidiary 100% 2(87)(ii)
Projects Plate A, NBCC Tower
Limited East Kidwai Nagar
New Delhi-110 023
Phone: +91-11-2465573
Email id: contact@
iifclprojects.com
3 IIFCL Asset Address : 5" Floor, Block 2 U65991DL2012G0I1233601 Subsidiary 100% 2(87)(ii)
Management Plate A, NBCC Tower
Company East Kidwai Nagar
Limited New Delhi-110 023
Ph: +91-11-24665900-10
Email:cio@iifcimf.com

* India Infrastructure Finance Company (UK) Limited was incorporated within the Register of Companies of England and
Wales at London on February 7, 2008 [Company No. 6496661] under the UK Companies Act 1985

V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i. Category-wise Share Holding
Category of Shareholders No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change
[As on 1-April-2025] [As on 31-March-2026] during
the year
Demat | Physical Total % of Demat | Physical Total % of
Total Total
Shares Shares
A. Promoters ’
(1) Indian ’
a)  Individual/ HUF i i
100% 999.991623 | 999.991623 100% -
b) Central Govt 999.991623 | 999.991623 crore crore
crore crore
c) State Govt(s) i i




d)  Bodies Corp.

e) Banks/FlI

f)  Any other

SUB - TOTAL (A) (1)

999.991623
crore

999.991623
crore

100%

999.991623
crore

999.991623
crore

100%

(2) Foreign

a)  NRIs-Individuals

b)  Other - Individuals

c) Bodies Corporate

d) Banks/FlI

e)  Any other

SUB - TOTAL (A) (2)

Total shareholding of Promoter

AW +AE)

999.991623
crore

999.991623
crore

100%

999.991623
crore

999.991623
crore

100%

B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

¢) Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual shareholders holding
nominal share capital upto Rs. 1
lakh

ii) Individual shareholders
holding nominal share capital in
excess of Rs 1 lakh

¢) Others (specify)




i. QFls - - - - - - - -

ii. NRIs - - - - - - : -

iii. Clearing Member - - - - - - - R

iv. Shares held by Subsidiary - - - - - - - -
Companies on which no
voting rights are exercisable

v. Unclaimed Shares Suspense - - - - - - - B
Account

Vi. Trusts - - - - - - - -

Sub-total (B)(2):-

Total Public Shareholding
(B)=B)D)+ (B)(2)

C. Shares held by Custodian for

GDRs & ADRs
- 100% - 999.991623 | 999.991623 | 100%
999.991623 | 999.991623 crore crore
Grand Total (A+B+C) crore crore
ii. Shareholding of Promoter
Shareholder’s | Shareholding at the beginning of the year Shareholder’ | Shareholding at the end of % change in
Name (As on 01-04-2025) s Name the year shareholding
during the
(As on 31-03-2026) year
No. of Shares % of total | %of Shares
Shares of | Pledged /
the encumbered
company | to total
shares
The Hon’ble 100 - The Hon’ble 100 | - NIL
President of 999,99,16,223 President of 999,99,16,223
India India
Representative 7 Representative 7
shareholding™ shareholding*
100% 999,99,16,230 | 100% NIL
999,99,16,230

* Includes seven shareholders as representative on behalf of Government of India.

iii. Change in Promoters’ Shareholding (please specify, if there is no change)

Particulars

Sharehold

ing at the beginning of
the year

Cumulative Shareholding during
the year

(As on 01-04-2025) (As on 31-03-2026)
No. of shares % of total Increase Date No. of shares % of total
shares of the shares of the
company company

At the beginning of | 999,99,16,230 | 100 - - 999,99,16,230 100
the year
At the end of the | 999,99,16,230 | 100 - - 999,99,16,230 100
year




iv. Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs):

For Each of the Top 10 Shareholding at the beginning Cumulative Shareholding during the

Shareholders of the year Year
(As on 01-04-2025) (As on 31-03-2026)
No. of % of total shares | No. of % of total shares of
shares of the company shares the company

At the beginning of the year - - - -

Date wise Increase / Decrease in Promoters - - - -
Shareholding during the year specifying the reasons
for increase /decrease (e.g. allotment / transfer /
bonus/ sweat equity etc):

At the end of the year - - - -

v. Shareholding of Directors and Key Managerial Personnel:

Shareholding of each Directors and each Key Shareholding at the Cumulative Shareholding during the
Managerial Personnel beginning Year
of the year (As on 31-03-2026)
(As on 01-04-2025)
No. of % of total No. of % of total
shares shares of the | shares shares of the
company company
At the beginning of the year - - - -
Date wise Increase / Decrease in Promoters | - - - -
Shareholding during the year specifying the reasons
for increase /decrease (e.g. allotment / transfer /
bonus/ sweat equity etc.):
At the end of the year - - - -
V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment.
(R in lac)
1fe*
Secu_red Loans_, Unsecured Loans Deposits™/ Total Indebtedness
excluding deposits Term Loans
Indebtedness at the beginning of the
Financial year (01.04.2025)
1) Principal Amount 11,39,336.50 33,89,874.69 | 17,83,248.07 63,12,459.26
ii)Interest due but not paid - i i i
iii)Interest accrued but not due 31,562.79 83,684.11 i 1,15,246.90
Total (i+ii+ i ) 11,70,899.29 34,73,558.80 | 17,83,248.07 64,27,706.16
Change in Indebtedness during the
Financial year -
-
Addition 95,446.00 9,92,795.25 |  8,70,868.69 19,59,109.95
. .
Reduction 95,979.31 3,51,12597 | 1,21,272.06 5,68,377.34
Net change 533.31 6,41,669.28 | 7,49,596.64 13,90,732.61




Indebtedness at the closing of the
Financial year (31.03.2026) -
1) Principal Amount 11,38,545.40 40,16,548.99 | 25,32,844.71 76,87,939.10
ii)Interest due but not paid -1 i i
iii)Interest accrued but not due 31,820.58 98,679.09 | - 1.30,499.67
Total (i+ii+ i) 11,70,365.98 41,15228.08 | 25,32,844.71 78,18,438.77
*IIFCL being an NBFC is not eligible to accept public deposits
V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:
(Rs. lakh)
SN. Particulars of Remuneration Name of MD/WTD/ Manager Total
Amount
Name Shri Rohit | Shri PR | Shri Palash | -
Rishi w.e.f. | Jaishankar Srivastava
04th till 28t May
February 2025
2026
Designation Managing Managing Deputy -
Director Director Managing
Director
1 Gross salary 7.19 9.83 53.55 70.57
(a) Salary as per provisions
contained in section 17(1) of the
Income-tax Act, 1961
(b) Value of perquisites u/s
17(2) Income-tax Act, 1961
(c) Profits in lieu of salary under
section 17(3) Income- tax Act,
1961
2 Stock Option - - -
3 Sweat Equity - - -
4 Commission - - -
- as % of profit
- others, specify...
5 Others, please specify - - -
Total (A) 7.19 9.83 53.55 70.57
B. Remuneration to other directors
(Rs. lakh)
SN. | Particulars of Remuneration Name of Directors Total Amount
1 Independent Directors Shri Samir Jerambhai Boghara

Fee for attending board committee
meetings

13.60

13.60

Commission

Others, please specify




Total (1)

Other Non-Executive Directors
(Part-Time Non-Official Directors)

Fee for attending board committee
meetings

Commission

Others, please specify
Conveyance

Total (2)

Total (B)=(1+2)

13.60

13.60

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

(Rs. lakh)
SN Particulars of Remuneration Key Managerial Personnel
Name Shri Rajeev Mukhija Ms. Ruchi Singhal Total
Designation Chief Financial Officer General Manager-
Company Secretary
1 Gross salary for FY 2024-25
(a) Salary as per provisions contained in section 84.37 60.69 145.06
17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax
Act, 1961
(c) Profits in lieu of salary under section 17(3) - -
Income-tax Act, 1961
2 Stock Option - -
3 Sweat Equity - -
4 Commission - -
- as % of profit - -
Others, specify... - -
5 Others, please specify - -
Total 84.37 60.69 145.06
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Penalty / | Authority Appeal made,
Companies Act | Description Punishment/ [RD/NCLT/ if any (give
Compounding fees | COURT] Details)
imposed
A. COMPANY
Penalty
Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

NIL

Compounding




C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding




[Annexure -II1]
CSR ACTIVITIES FOR FINANCIAL YEAR 2025-26

1. Brief outline on CSR Policy of the Company.

India Infrastructure Finance Company Limited (IIFCL), a Government of India Enterprise has
taken its obligation to the society and the people in need especially in under-developed areas of
the country under its Corporate Social Responsibility (CSR). IIFCL as per the provisions of the
Companies Act 2013 has a Corporate Social Responsibility Policy (CSR) policy in place that has
been duly approved by the Board of Directors. The policy entails a two-tier structure to implement
and monitor CSR activities (Board level committee and an Implementation Committee comprising
of the senior officers of the Company).

During FY 2025-26, IIFCL fulfilled its statutory CSR obligation of ¥40.54 crore by sanctioning 17
projects valued at 41.38 crore. The FY 2025-26 portfolio encompasses healthcare access
strengthening, digital education transformation, road safety promotion, environmental
sustainability and heritage conservation — interventions that together address the most critical
gaps confronting vulnerable communities in aspirational districts/blocks and remote regions of
the country.

2. Composition of CSR Committee:

Name Designation Number of Number of meetings
meetings attended during FY
entitled to 2025-26
attend during
FY 2025-26
Shri Ashutosh | Scheduled Commercial 0 0
Choudhury (1) Bank Nominee Director
(Chairman of  the
Committee)
Shri Rohit Rishi (2) Managing Director 1 1
Shri Palash Srivastava | Deputy Managing 4
Director
Ms. Laya Madduri (3) Government Nominee 0 0
Director
Shri Ch. Partha Sarathi | Government Nominee 4 2
Reddy Director
Shri Samir Jerambhai | Independent Director 4 4
Boghara (4)
Shri Baldeo | Government Nominee 1 0
Purushartha (5) Director
Shri Solomon Arokiaraj | Government Nominee 1 1
(6) Director
Shri P.R. Jaishankar (7) | Managing Director 0
Shri Alok Tiwati (8) Government Nominee 2 1
Director




Shri Sanjay Rudra (9) Scheduled Commercial 0 0
Bank Nominee Director

Notes:

—_

Appointed as member, Chairman of the Committee and director w.e.f. 28.07.2026
Appointed as member and director w.e.f. 04.02.2026

Appointed as member and director w.e.f. 19.06.2026

Ceased to be member and director w.e.f 09.05.2026

Appointed as member and director w.e.f. 21.07.2025 and ceased w.e.f 27.11.2025
Ceased to be member and director w.e.f 21.07.2025

Ceased to be member and director w.e.f 28.05.2025

Appointed as member and director w.e.f. 04.12.2025 and ceased w.e.f. 19.06.2026
Appointed as member, Chairman of the Committee w.e.f. 29.05.2026 and ceased w.e.f.
30.06.2026

A I A ol

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR
projects approved by the board are disclosed on the website of the company.

Weblink:- https://www.iifcl.in /csr-initiative

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of
sub-rule (3) of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules,
2014, if applicable (attach the report).

In pursuant to CSR policy of IIFCL duly approved by the Board of Directors, Impact Assessment
is an integrated part of IIFCL’s CSR project implementation and monitoring guidelines. However,
during FY2025-26, no projects were eligible for impact evaluation.

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social Responsibility Policy) Rules, 2014 and amount required for
set off for the financial year, if any

Sl. No. [Financial Amount available for set-off |[Amount required to be set-
Year from preceding financial off for the financial year, if
years (in Rs) any (in Rs)
Nil

6. Average net profit of the company as per section 135(5).

All figures-in lacs

Particulars Amount

Net Profit for the Financial year 2022-23 1,27,764.72
Net Profit for the Financial year 2023-24 2,02,851.13
Net Profit for the Financial year 2024-25 2,77,552.92
Average Net Profit of Company made during the three preceding financial years. 2,02,722.92



https://www.iifcl.in/csr-initiative

Average Profit

Amount of Corporate Social Expenditure for the Financial year 2025-26: 2% of ‘
4,054.46

7.
(a) Two percent of average net profit of the company as per section 135(5):- X4,054.46 lakhs

(b) Surplus arising out of the CSR projects or programmes or activities of the previous
financial years.:- Nil

(c) Amount required to be set off for the financial year, if any:- Nil

(d) Total CSR obligation for the financial year (7a+7b-7c):- X4,054.46 lakhs



8.

(a) CSR amount spent or unspent for the financial year:

Total Amount
Spent for the

Financial Year.

Amount Unspent (in Rs.)

Total Amount transferred to

Unspent CSR Account as per

Amount transferred to any fund specified
under Schedule VII as per second proviso

(in Rs.) section 135(6). to section 135(5).
Amount Amount. Date of Name of the Amount. Date of
transfer. Fund transfer.
12,36,51,762 | 28,17,94,248 30.04.2026 Nil Nil Nil
(b) Details of CSR amount spent against ongoing projects for the financial year:
@ @) G | @ ) (6) ™) @®) ) 10 )
Sl.[Name of the Item |Local|Location of/ Proj| Amount |Amount|{Amount| Mode Mode of
N [Project from | area |the project.| ect | allocated |spentin|transferr| of |Implementation -
o. the list |(Yes/ dura| for the the edto [Implem Through
of | No). tion.| project (in | current |Unspent|entatio| Implementing
activitie Rs.). |financial] CSR n- Agency
s in — Year (in [Account| Direct
Schedul Staf| Distric Rs.)(. for the |(Yes/N| Tame | CSR
e. t. . Registra
e VII to project | o). :
the Act. as per ton
. number.
Section
135(6)
(in Rs.).
01|Construction of 4 [Health | No |Changlang, [365 | 7,52,00,000 |6,76,80,0(75,20,000[No District
Health Sub- Arunachal |days 00 Administration,
Center Building in Pradesh Changlang. No CSR
Changlang registration No.
02|Establishment of |[Educati | No |Guna, 180 [71,67,120  |43,00,272|28,66,848[No Madhya Pradesh
10 smart on Madhya days Council of Science
classrooms (E- Pradesh & Technology. No
paathshala) CSR registration No
03|Restoration and  [Heritage| No [Bharatpur, [360 {3,30,00,000 [99,00,000[2,31,00,0 [No Samriddh [CSR0008
Development of Rajasthan  |days 00 Gramya [2807
Hathodi Stepwell Abhiyan
(Bawri) Society
04|Construction of |Women| No [Mayubhanj, 330 [2,50,00,000 |1,25,00,0 |1,25,00,0 [No The District
De-addiction and [empowe Odisha days 00 00 Collector &
Women rment Magistrate
Empowerment Mayurbhanj.
Centre at No CSR registration
Hatbadra, Kusumi No.
Block,




Mayurbhanj
District, Odisha

05[Setting up Digital |Educati| No [Dholpur, [330 $4,18,16,502 [2,92,71,4 |1,25,45,0 [No Zilla Parishad,
Samvidhan Ghars | on Rajasthan  |days 90 12 Dholpur
(DSGs) No CSR registration

no.

06|Construction of  [Heritage| No [Darbhanga, (330 [2,49,58,300 [NIL 2,49,58,3 [No District
Ghat, Bihar days 00 IAdministration,
beautification and Darbhanga, Bihar
other related No CSR registration
works at sati no.
Pokhar located in
village Farsi,
Bishol block,
district
Darbhanga, Bihar
under the CSR
initiative of IIFCL

07[Proposal for CSR [Health | No [Hansi, 180 |3,33,98,303 |NIL 3,33,98,3 [No District
support towards Haryana  |days 03 Administration,
deployment of Hansi. No CSR
electric mobile registration No.
medical unit (E-
MMU) in Hansi
district, Haryana

08|Proposal for CSR | Health | No |Kolkata, 180 [3,71,50,400 [NIL 3,71,50,4 [No INITCON [CSR0001
support towards West Bengal|days 00 Social 7035
“strengthening Foundatio
surgical oncology n
at a regional
cancer centre —
deployment of
vessel sealing
devices at CNCI”

09|Proposal for Road | No [Madurai, (15 [2,93,00,000 [NIL 2,93,00,0 No Cube CSR0000
implementation of| safety Tamil Nadu jmont 00 Foundatio 6801
“360° Sadak hs n
[Kavach — road
safety
programme”
under the CSR
initiative of IIFCL

10[Proposal for Afforest| Yes [Lodhi 180 [46,50,000 |NIL 46,50,000[No Enviro  |[CSR0000
development of ation Colony, days Creator  |3641
“Bharat van” at New Delhi Foundatio
ILodhi colony n
park, near Lodhi
road railway
station, Delhi




under CSR
initiative of IIFCL

11|Proposal for Educati| No [Kutch 180 [99,00,000  [NIL 99,00,000No Sewa CSRO000
implementation of| on Gujarat; days Internatio (0559
phase—I of school Barmer nal
educational Rajasthan
support program
in government
schools of
Rajasthan and
Gujarat under the
CSR initiative of
IIFCL

12[Proposal for Educati| No [Rural areas [180 [51,00,000 [NIL 20,92.451No Ish Vidya |(CSR0O000
infrastructure on of Tamil  |days Foundatio 2614
strengthening in nadu n
Isha Vidhya rural
schools in Tamil
Nadu under the
CSR initiative of
TIFCL

13|Proposal for CSR [Educati| No [Bharuch, [210 [95,00,000  [NIL 95,00,000No Vidya CSR0002
support towards on Gujarat days Bharti 0119
construction of Vanwasi
hostel building Shiksha
under “residential
school of
excellence”
project at Netrang,
district Bharuch,
Gujarat

14|Proposal for Nutritio| Yes [Laxmi 150 96,01,212  NIL 96,01,212|No Pragati  [CSR0010
establishment of n Nagar, days Prayas 0959
solar-powered Delhi Foundatio
centralized mega n
kitchen at Laxmi
Nagar, Delhi

15[Proposal for Educati| No [Pan Uttar [24 [54,53,250 |NIL 54,53,250[No Medha CSR0000
implementation of| on Pradesh mont [earning (4590
“Svapoorna — hs Foundatio
social-emotional n

learning and
career awareness
program” (phase—
i) in government
schools of Uttar
Pradesh under the
CSR initiative of
ITFCL




16[Installation of Rural | No [Maharajganj,365 [2,72,58,472 [NIL 2,72,58,4 [No District
High Mass Lights |develop Uttar days 72 Administration,
in identified ment Pradesh Maharajganj. No
villages of CSR registration
Maharajganj (UP) No.

17[Provision of 100 |Educati| No [Pan Jammu |-  [3,00,00,000 [NIL 3,00,00,0 No Higher Education
Smart Boards for on & kashmir 00 Department of J&K
Government No CSR registration
college in Border No
Area of J&K

Total 40,84,53,559(12,36,51, 28,17,94,
762 248

(c) Details of CSR amount spent against other than ongoing projects for the financial year:

] @ €) “) ©) ©) ™) ®)
SI. | Name of | Item | Local | Location of |[Amount,  Mode of Mode of implementation -
No.|the Project|from the| area | the project. | spent [implementation] Through implementing agency.
h.St.O.f (Yes/ State. [District. for ! he - Direct Name. CSR registration
activities| No). project| (Yes/No).
) 3 number.
in (in Rs.).
schedule
VII to
the Act.
Nil

(d) Amount spent in Administrative Overheads:- Nil

(e) Amount spent on Impact Assessment, if applicable:- Nil

(f) Total amount spent for the Financial Year (8b+8c+8d+8e)= Rs. 12,36,51,762

(g) Excess amount for set off, if any:- Nil

S1. No. Particular Amount (in Rs.)
(i) [Two percent of average net profit of the company as per %40,54,46,000
section 135(5)
(if) [Total amount spent for the Financial Year %40,84,53,559
(i) [Excess amount spent for the financial year [(if)-(1)] 330,07,559
(iv) [Surplus arising out of the CSR projects or programmes or INil
activities of the previous financial years, if any
(v) |Amount available for set off in succeeding financial years [(iii)- [Nil
(iv)]




9. (a) Details of Unspent CSR amount for the preceding three financial years:

SI. | Preceding Amount Amount Amount transferred to any fund Amount
No.| Financial [transferred to| spentin the | specified under Schedule VII as per |remaining
Yeat. Unspent CSR| reporting section 135(6), if any. to be spent
Account. Financial Name of the | Amount (in | Date of m
under section Year succeeding
. ) Fund Rs). transfer. .
135 (6) (in (in Rs.) financial
Rs.) years.
(in Rs.)
1. | FY2022-23 3,90,45,000, 80,67,806Swacch Bharat|  87,46,340 To be NIL
Kosh transferred
before
30.09.2026
2 | FY2023-24 14,03,87,000 55,306,833 - - 2,91,33,841
3. | FY2024-25 24,72,92,050f  8,41,88,670 13,61,99,989
Total 9,77,93,309 - 87,46,340 - 16,53,33,830

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial

year(s):
D] @ (&) “) Q) (6) ™) ®) )
Sl. [Projectf IName of the Financial | Project | Total Amount | Cumulative | Status of
No. ID. Project. Yearin |duration| amount |[spent onthel amount |[the project
which the allocated | projectin | spent at the -
project was for the the end of |Completed
commenced. project (in| reporting | reporting |/Ongoing.
Rs.). Financial | Financial
Year (in Rs).[Year. (in Rs.)
1 - [Installation of Solar|  2022-23 | 150 days | 22,40,000 | 15,68,000 22,40,000 |Completed
based RO Water
Plant at backward
villages of
Lakhimpur and
Sitapur
2 - |Construction of 2022-23 | 180 days | 78,18,690 | 63,00,000 90,00,000 |Completed
community toilet
blocks in rural
areas of Ramdevra
(Rajasthan)
3 - |Installation of Solar| 2022-23 | 180 days | 19,98,060 | 1,99,806 19,98,060 | Completed
Roof top at Animal
Shelter in Village
Chhabra,
Dehradun
4 - [Health cum 2023-24 | 110 days | 93,50,000 | 18,70,000 93,50,000 |Completed
Nutrition camp for




1000 (one
thousand)
beneficiaries
located at identified
schools across

Delhi NCR

Construction of
Hostel building at
Netaji Subhas
Chandra Bose
Military Academy,
Silvasa (Dadra &
Nagar Haveli)

2023-24

180 days

1,22,22.777

36,66,833

1,10,00,499

Ongoing

Renovation &
Redevelopment of
Saraswati Shishu
Vidya Mandir
School, Dokti,
Ballia, Uttar
Pradesh (U.P)

2024-25

180 days

1,35,82,984

40,74,895

81,49,790

Ongoing

Enhancing
infrastructure of
Government
school at Boudh.
Odisha by
providing
computers and
clean drinking
water

2024-25

90 days

48,60,000

29.16,000

29,16,000

Ongoing

Financial
Assistance
(Scholarship
scheme) to
economically
weaker section of
the society for
UPSC Civil
Services
preparation

2024-25

365 days

98,32,350

39,32,940

39,32,940

Ongoing

Distribution of QR
Coded animated
Concepts Books
the Students of
Nagarkurnool
Parliamentary
constituency region

2024-25

365 days

78,50,500

62,80,400

62,80,400

Ongoing

10

Boundary Wall
Construction at

Saraswati Vidya

2024-25

180 days

1,59,05,417

95,43,250

95,43,250

Ongoing




Mandir Keshav
vidyapeeth
Manduwala

11 | Construction of 2024-25 | 180 days [2,25,00,000| 2,25,00,000 0 Completed
School building at
Government
Primary School
Nayang

12 Construction of 26 | 2024-25 | 360 days (4,97,30,772] 99,406,154 99,46,154 Ongoing
new Anganwadi
building under
Aspirational district
Gadchiroli

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created
or acquired through CSR spent in the financial year (asset-wise details)

(a) Date of creation or acquisition of the capital asset(s):- Nil

(b) Amount of CSR spent for creation or acquisition of capital asset: - Nil

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is
registered, their address etc:- Nil

(d) Provide details of the capital asset(s) created or acquired (including complete address and location
of the capital asset):- Nil

11. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as
per section 135(5).

During FY 2025-26, IIFCL have sanctioned new projects which have long duration and considering the due
diligence and implementation/monitoring modalities of IIFCL’s CSR policy, the project cannot be completed
within the year and hence, the sanctioned amounts for each projects have been earmarked and transferred to
UCSRA for rightful utilization as per the provisions of Companies Act 2013.
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STATEMENT OF AMOUNT TRANSFERRED FROM/TO RESERVE FOR THE

FINANCIAL YEAR 2025-2026

Annexure IV

Rs. in lakhs

Particulars Year ended 31st Year ended 31st

March 2026 March 2025
Opening Balance 269,357.17 138,724.60
Add: Profit after Tax 137,942.17 216,477.44
Add: Transfer from Staff Welfare Resetrve 141.38 -
Add: Transfer from Debenture Redemption 105.99 -
Reserve
Less: Transfer to Staff Welfare Reserve 1,533.07 3,097.17
Less: Transfer to Special Reserve u/s 36(1)(viii) of 42,410.32 39,101.98
Income Tax Act, 1961
Less: Re-measurement gain/(loss) on defined (3.59) 350.31
benefit plans
Less: Transfer to Reserve Fund u/s 45-IC 27,588.43 43.295.49
Balance c/f to balance sheet 336,018.55 269,357.17
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ABP & Associates ADB & COMPANY

Chartered Accountants Chartered Accountants

R-13, 3rd Floor, First Floor, Mahavir Gaushala Complex,
Rajouri Garden, K.K. Road, Moudhapara,

New Delhi- 110027 Raipur 492-001 (C.G.)

REVISED INDEPENDENT AUDITORS' REPORT ON THE STANDALONE
FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2026

(Revised based on the observations of the Comptroller and Auditor General of India)

To,

The Members

India Infrastructure Finance Company Limited.
New Delhi

Revised Report on the Audit of the Standalone Financial Statements( Modification has
been marked as *)

OPINION

1. We have audited the accompanying standalone financial statements of India
Infrastructure Finance Company Limited (“the Company”), which comprise the
Balance Sheet as at March 31, 2026, the Statement of Profit and Loss (including
Other Comprehensive Income, the Statement of Changes in Equity and the Statement
of Cash Flows for the year then ended, and notes to the standalone financial
statements, including a summary of the material accounting policies and other
explanatory information (hereinafter referred to as “the Standalone Ind AS Financial
Statements”). We had issued our Independent Auditors’ Report dated 29.05.2026 on
the standalone financial statements of the Company for the financial year ended 31st
March 2026, as approved by the Board of Directors of the Company. In furtherance to
the provisional observations of the Comptroller and Auditor General of India, we are
issuing this Revised Independent Auditor’s Report by amending the reporting under
Section 143(3) and under Rule 11 of the Companies (Audit and Auditors) Rules, 2014
(as amended) in the main report, Annexure ‘A’ clauses (i)(c), (i)(e), (iii)(c), (vii)(b),
(x1)(c), (xvi)(b) and (xx), and Annexure ‘B’ (Direction No. II) of the previous audit
report. This report supersedes the previous audit report dated 29.05.2026.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Standalone Financial Statements give the information
required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards (‘'Ind AS')
prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, the relevant circulars, guidelines and directions
issued by the Reserve Bank of India (RBI) from time to time ('RBI Guidelines’) and
other accounting principles generally accepted in India, of the state of affairs of the
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Company as at 31st March 2026, and its profit (including other comprehensive
income), its cash flows and its changes in equity for the year ended on that date.

Basis for Opinion

2.

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (“SAs”) specified under section 143 (10) of the Companies
Act, 2013.. Our responsibilities under those Standards are further described in the
“Auditor’s Responsibilities for the Audit of the Standalone Financial Statement”
section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the ICAI together with the ethical requirements that are
relevant to our audit of the standalone financial statement under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the standalone financial statements.

Key Audit Matters

3.

Key audit matters are those matters that in our professional judgement were of most
significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to
be the key audit matters to be communicated in our report.

Key Audit Matter Auditor’s Response

Impairment of Loans and Advances (Expected Credit Loss)
Total Loans as at March 31, 2026: Rs 81,714.53 crores

ECL Provision as at March 31, 2026: Rs 1,607.29 crores
(Refer Note 4 to the Standalone financial statements)

The impairment of infrastructure loans is
calculated using the Expected Credit Loss
(ECL) model as mandated by Ind AS 109:
Financial Instruments. Because
infrastructure projects have long gestation
periods and are susceptible to regulatory
delays and cost overruns, estimating
impairment requires significant
management judgment. The complexity
lies in determining Loan Staging Criteria
(identifying Significant Increase in Credit
Risk), calculating Probability of Default

b. Performed a

Our audit procedures in respect of this area
included, but not limited to:

a. Obtained and read Company’s
approved policies on ECL and evaluated
the appropriateness of the Company’s
accounting policies for impairment of
financial  instruments and  ensuring
alignment with Reserve Bank of India
(RBI) guidelines and Ind AS 109 -
Financial Instruments (‘Ind AS 109°);

walkthrough  of the
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(PD), Loss Given Default (LGD),
Exposure at Default (EAD), and factoring
in forward-looking macroeconomic
variables.

impairment loss allowance process, and
assessed the design and tested operating
effectiveness of the key controls over
completeness and accuracy of the key
inputs (including loan book as at March
31, 2026) and assumptions considered for
calculation, recording and monitoring of
the impairment loss recognized. These
controls, amongst others, included controls
over the staging of the loan portfolio along
with passing of journal entries and
preparing disclosures;

Obtained an understanding of the
modelling techniques adopted by the
Company including the key inputs and
assumptions. Since, modelling
assumptions and parameters were based on
historical data, we assessed whether
historical experience was representative of
current circumstances and was relevant in
view of the recent impairment losses
incurred within the portfolios;

. Assessed the critical assumptions & input

data used by the Company for estimating,
grouping and staging of loan portfolio into
various categories and default buckets and
their appropriateness for determining the
probability weighted default (PD) and
loss-given default (LGD) rates;

Performed sample testing of the input data
used for determining the PD (probability
of default) and LGD (loss given default)
rates and agreed the data with the
underlying books of accounts and records;

Tested the arithmetical accuracy of
computation of ECL (expected credit loss)
provision performed by the Company;

. Tested the completeness of loans included

in the ECL calculations as of March 31,
2026 by reconciling such data with the
balances as per loan book register;
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Assessed the appropriateness of the
disclosures made by the management as
per the requirements of Ind AS 109 -
’Financial Instruments’ in the Standalone
Financial Statements and

Obtained written representations from
management and those charged with
governance on whether they believe
significant assumptions used in calculation
of expected credit losses are reasonable.

Valuation of Derivative Instruments and Hedge Accounting
Total Derivative Assets as at March 31, 2026: Rs 1,746.74 crores
Total Derivative Liabilities as at March 31, 2026: NIL

Cash Flow Hedge Reserve as at March 31, 2026: Rs (79.14 crores)
(Refer Note 3 & 19 to the Standalone Financial Statements)

The Company enters into derivative
financial  instruments including cross
currency swaps, interest rate swaps and
forward exchange contracts to hedge
exposures arising from foreign currency
borrowings and interest rate risks.

The wvaluation of derivative financial
instruments and application of hedge
accounting under Ind AS 109 — Financial
Instruments involve significant management
judgment, estimation uncertainty and use of
specialized valuation techniques. The
determination of fair value is dependent on
various market observable inputs such as
foreign exchange rates, interest rate yield
curves, discounting factors and counterparty
quotations and, in  certain  cases,
assumptions relating to future market and
economic conditions.

Further, hedge accounting requires formal
documentation of hedge relationships,
ongoing assessment of hedge effectiveness
and complex accounting treatments relating
to recognition of gains and losses in the
Cash Flow Hedge Reserve and Statement of

Our audit procedures in relation to
valuation of derivative instruments and
hedge accounting included, but were not
limited to, the following:

a. Obtained an understanding of the
Company’s policies, processes and internal
controls relating to derivative transactions,
valuation methodologies and hedge
accounting and assessed whether these
were in compliance with the applicable
requirements of Ind AS 109, Ind AS 21
and relevant regulatory guidelines;

b. Evaluated the design and tested the
operating effectiveness of key internal
financial controls over authorization,
recording, valuation, monitoring and
reporting of derivative contracts and hedge
relationships;

c. Obtained and inspected, on a sample
basis,  derivative  agreements and
underlying borrowing documents to assess
whether derivative transactions were
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Profit and Loss.

Considering:

the materiality of derivative exposures,

the complexity involved in valuation
methodologies,

the significant judgments and assumptions
applied by management,

the involvement of external counterparty
valuations, and

the potential impact on the standalone
financial statements

appropriately recorded and supported by
contractual documentation;

d. Assessed the appropriateness of
management’s valuation methodology and
evaluated the reasonableness of key inputs
and assumptions used in determining fair
values, including foreign exchange rates,
yield curves, discount rates and
counterparty quotations;

e. Evaluated whether hedge relationships
designated by management satisfied the
qualifying criteria prescribed under Ind AS
109, including existence of formal hedge
documentation and assessment of hedge
effectiveness. Certificate taken from the
practitioner assigned by the organization.

f. Tested, on a sample basis, journal entries
and accounting treatments relating to
derivative valuation adjustments, hedge
reserve accounting and related gain/loss
recognition in the Statement of Profit and
Loss;

g. Assessed whether the disclosures
relating to derivative financial instruments,
valuation techniques, fair value hierarchy,
hedge accounting and related risk
exposures were in accordance with the
applicable disclosure requirements of Ind
AS 107 and Ind AS 109;

h. Obtained written representations from
management and those charged with
governance regarding the appropriateness
of assumptions, valuation methodologies
and completeness of derivative exposures
and hedge relationships recognized in the
standalone financial statements;

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon
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The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility & Sustainability Report, Corporate Governance and Shareholder’s
information, but does not include the standalone financial statements and our auditor’s
report thereon. These reports are expected to be made available to us after the date of
this Auditor’s Report.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon. In
connection with our audit of the Standalone Ind AS Financial Statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the Standalone Ind AS Financial
Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact.

When we read such other information when made available to us and if we conclude
that there is a material misstatement there-in we are required to communicate the
matter to those charged with governance.

Responsibilities of Management and those charged with governance for the Standalone
Financial Statements

5.

The Company’s Board of Directors are responsible for the preparation of these
standalone financial Statement that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with Ind AS as specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rule, 2015 , the relevant
provisions of the Banking Regulation Act, 1949, RBI Guidelines and other accounting
principles generally accepted in India.. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act, for
safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimate that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Statement that give true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial
reporting process.
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Auditors’ Responsibilities for Audit of the Standalone Financial Results

6.

Our objectives are to obtain reasonable assurance about whether the Standalone
Financial Results, as a whole, are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these the Standalone Financial
Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Standalone
Financial Results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal

control.

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances.

. Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made by
the Board of Directors.

. Conclude on the appropriateness of the Board of Directors’ use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Statement or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the Statement,
including the disclosures, and whether the Statement represent the
underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of the misstatements in the Standalone Financial
Statements that, individually or aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the Statement may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning of the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatement in the Standalone Financial Statements.
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We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

7.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure ‘A’, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(5) of the Companies Act, 2013, the Comptroller and
Auditor General of India has issued directions and sub-directions. We give our
comment thereon, in the Annexure ‘B’.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the books of account.

(d) *The Company does not have any branch office whose accounts are audited
under sub-section (8) of Section 143 of the Act by a person other than the
Company’s auditor. Accordingly, the reporting requirement under Section
143(3)(c) of the Act, regarding a report on the accounts of any such branch office
being sent to us and the manner of dealing with it, is not applicable to the
Company.

(e) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply
with the Indian Accounting Standards specified under Section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules
2015 as amended.
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(f) The provision of Section 164(2) of the Companies Act, 2013 are not applicable to

this Government Company in view of Notification No. F.No. 1/2/2014-CL-V
dated 5™ June 2015, issued by the Ministry of Corporate Affairs.

(g) With respect to the adequacy of the internal financial controls with reference to

Standalone Ind AS Financial Statements of the Company and the operating
effectiveness of such controls, refer to our separate Report in Annexure ‘C’.

(h) As per notification number G.S.R. 463 (E) dated 5th June, 2015 issued by

(i)

Ministry of Corporate Affairs, section 197 of the Act, regarding remuneration to
director is not applicable to the Company, since it is a Government Company; and
With respect to other matters to be included in the Auditor’s Report in accordance
with *Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended
vide the Companies (Audit and Auditors) Amendment Rules, 2021, in our
opinion and to the best of our information and according to the explanations
given to us:

i) The Company has disclosed the impact of pending litigation on its financial

position in its standalone financial statements Refer point 49 to the notes to
financial statements;.

i) The company has made adequate provision, as required under the

applicable law or accounting standards, for material foreseeable losses, if
any, on long-term contracts, including derivative contracts. Refer Note 4 &
16 to the financial statements;

iii) There were no amounts which required to be transferred by the Company to

the Investor Education and Protection Fund.

iv)a)The Management has represented that, to the best of its knowledge and

belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person(s) or entity(ies), including foreign
entity(“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any person(s)
or entity(ies), including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures which we considered reasonable and
appropriate in the circumstances, nothing has come to the notice that has
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caused us to believe that the representations under sub-clause (i) and (ii)
contain any material misstatement.

v) The Company has not declared/paid dividend during the year and hence
provisions of section 123 of the Companies Act, 2013 are not applicable on
the company.

vi)Based on our examination carried out in accordance with the
Implementation Guidance on Reporting on Audit Trail under Rule 11(g) of
the Companies (Audit and Auditors) Rules,2014 (Revised 2024 Edition)
issued by the Institute of Chartered Accountants of India, which included
test checks. The company has used multiple accounting software for
maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the software.

Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with and the audit trail has been
preserved by the company as per the statuary requirements for record
retention.

For ABP & Associates
Chartered Accountants
FRN : 315104E

Sd/-

CA KAMAL KU CHANDUKA
PARTNER
M No : 058790

UDIN : 26058790XJTNDB4589

Place : New Delhi
Date : 23/07/2026

For ADB & COMPANY
Chartered Accountants
FRN : 005593C

Sd/-

CA AMIT TIWARI
PARTNER
M No : 408603

UDIN : 26408603QFVWUH2163
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Annexure A to Independent Auditor’s Report

Refer to in Para 7 of the Independent Auditor’s Report of even date to the members of
India Infrastructure Finance Company Limited on the standalone financial statement
for the year ending 31t March 2026.

i) (@) (i) The Company has maintained proper records showing full particulars, including
quantitative details and except for the situation of Property, Plant and Equipment and capital
work-in-progress.

(i) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Property, Plant and Equipment have been physically verified by the management
during the year in accordance with a regular programme of verification which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) The title deeds of immovable properties disclosed in the financial statements are not
held in the name of the Company.

Whether
Gross Reason for not
o ) . promoter, ) . )
Description of | carrying Held in g Period | being held in
irector or
property value (Rs | name of : . held name of
; their relative
in Lakhs) company
or employee
5th Floor Block | 27,701.73 Held in the | Not held in | N.A. Held on
2 Plate A & B | Lakhs name of | the name of leasehold  basis
NBCC  Tower NBCC Promoter, from NBCC Ltd.;
East Kidwai Limited Director  or lease deed
Nagar New (leasehold their relative pending
Delhi — 110023 basis) or employee. execution.
WTC, Nauroji | 15711.48 Held in the | Not held in | N.A. *Acquired on
Nagar, New | Lakhs name of | the name of freehold basis
Delhi NBCC Promoter, from NBCC Ltd.;
Limited Director  or conveyance deed
(freehold their relative pending
basis) or employee. execution.

(d) The Company has not revalued its Property, Plant and Equipment (including Right-of-Use
assets) or intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the *Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

i) (@) The Company is a Non-Banking Financial Company primarily engaged in financing

activities and consequently does not hold any inventory. Accordingly, reporting under clause
3(ii)(a) of the Order is not applicable.
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(b) The Company has not been sanctioned working capital limits in excess of I5 crore, in
aggregate, from banks or financial institutions on the basis of security of current assets.
Accordingly, reporting under clause 3(ii)(b) of the Order is not applicable.

iiia) The Company is a Non-Banking Finance Company and its principal business is to give
loans. Accordingly, reporting under clause 3(iii)(a) of the Order is not applicable to the
Company.

b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not provided any guarantees
during the year. Further, the investments made and the terms and conditions of loans and
advances in the nature of loans during the year are, prima facie, not prejudicial to the
Company's interest.

c¢) The Company is a Non-Banking Financial Company (NBFC), registered under the
provisions of the Reserve Bank of India Act, 1934 and rules made thereunder, and is
regulated by various regulations, circulars, and norms issued by the Reserve Bank of India,
including the Master Circular — Prudential Norms on Income Recognition, Asset
Classification and Provisioning pertaining to Advances. In respect of loans and advances in
the nature of loans granted by the Company, we report that the schedule of repayment of
principal and payment of interest has been stipulated and the repayments/receipts of principal
and interest are regular, except for certain instances as mentioned below:

Total Overdue amount
Particulars (Principal and Interest) (Rs Number of cases
in Lakhs)
1-30 days 759,462.45 29*
31-60 days 46.89 02*
61-90 days 586.17 03*
More than 90 days 60,786.11 05**

*The number of cases mentioned above represents the number of loan accounts and does not necessarily
correspond to the number of projects.

** in one of the 5 cases, TK Toll Road Pvt. Ltd, there is no principal outstanding or interest overdue as on
31.03.2026. Only LOC is outstanding for an amount of Rs.58.22 crores.

d) In respect of loans granted by the Company, which have been overdue for more than 90
days at the balance sheet date, loans other than those derecognized during the year, as
explained to us and on the basis of our examination of records, the Management has taken
reasonable steps for recovery of principal amounts and interest:

Number of cases

Principal amount
overdue (Rsin
Lakhs)

Interest Overdue
(Rs in Lakhs)

Total Overdue (Rs
in Lakhs)

*04*

32,557.08

28,229.04

60,786.11
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*The above represents 4 loan accounts in which principal and/or interest was overdue for more than 90 days
as on 31.03.2026. The account of TK Toll Road Pvt. Ltd. has been excluded, as there is no principal
outstanding or interest overdue there against as on 31.03.2026 and only a Letter of Credit (LoC) of Rs. 58.22
crore is outstanding.

e) The Company is a Non-Banking Finance Company and its principal business is to give
loans. Accordingly, reporting under clause 3(iii)(e) of the Order is not applicable to the
Company.

f) Based on the information and explanations provided and upon examination of the records,
it was observed that the Company has not granted any loans or advances in the nature of
loans that are either repayable on demand or granted without specifying any terms or period
of repayment. Hence, the reporting requirements under clause 3(iii)(f) of the Companies
(Auditor's Report) Order, 2020 are not applicable to the Company.

iv) In our opinion and according to information and explanation given to us, the Company
has not given any loan or guarantee or provided any security in contravention of Section 185
of the Companies Act, 2013, to the extent applicable to the Company.

Further, in our opinion and according to information and explanation given to us, the
Company being a Non-Banking Financial Company (NBFC), is exempt from Section 186 of
the Companies Act, 2013 and relevant rules in respect of loans & guarantees. In respect of
investments, the Company has complied with the provisions of Section 186(1) of the
Companies Act, 2013.

v)The Company has not accepted any deposits or amounts deemed to be deposits within the
meaning of Sections 73 to 76 of the Companies Act, 2013 and the rules framed thereunder.
Accordingly, reporting under clause 3(v) of the Order is not applicable.

vi) The Central Government has not prescribed maintenance of cost records under Section
148(1) of the Act for the activities carried out by the Company. Accordingly, reporting under
clause 3(vi) of the Order is not applicable.

vii) (a) The Company is generally regular in depositing undisputed statutory dues including
Goods and Services Tax, Provident Fund, Employees’ State Insurance, Income Tax, Cess and
other statutory dues with the appropriate authorities. No undisputed amounts payable were
outstanding for a period exceeding six months from the date they became payable. Required
the statutory dues, reconciliation, and Credentials for income tax & GST.

(b) Details of statutory dues which have not been deposited on account of disputes are as
follows:

Name of | Nature of | Amount R | Period Forum where dispute is
Statute Dues lakh) Demand pending
Raised

Income Tax | Income *7656.32 AY 2024-25 Appeal pending with CIT(A)
Act, 1961 Tax

Income Tax | Income 0.42 AY 2020-21 ITR Rectified and CPC
Act, 1961 Tax Intimation received demand

reduced from Rs. 51 crores.
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Income Tax | Income 51.65 AY 2017-18 Order reserved with ITAT
Act, 1961 Tax

Income Tax | Income *632.66 AY 2016-17 Order received from ITAT-
Act, 1961 Tax 174.58 *632.66 Lakh
Order received u/s 143(3)-
174.57 Lakh

*Out of the above, the
Company has deposited Rs.
1,37,00,000 thereagainst.

GST Act GST *0.91 FY 2017-18 Pending with AO

GST Act GST 270.78 FY 2018-19 Pending with  Appellate
Authority

GST Act GST 872.45 FY 2019-20 Pending with  Appellate
Authority

GST Act GST 104.35 FY 2020-21 Pending with  Appellate
Authority

GST Act GST 0.75 FY 2022-23 Penalty notice issued

Service Tax | Service 64.72 2015-16 (H2) | Appeal with CESTAT

Tax to 2017-18
(Apr-Jun)

viii) There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961.

iX)(@) The Company has not defaulted in repayment of loans or borrowings or in the payment
of interest thereon to any lender.

(b) The Company has not been declared a wilful defaulter by any bank or financial institution
or government authority.

(c) Term loans were applied for the purpose for which the loans were obtained.
(d) Funds raised on a short-term basis have not been utilized for long-term purposes.

(e) The Company has not taken any funds from any entity or person to meet the obligations
of subsidiaries, associates or joint ventures.

() The Company has not raised loans during the year on the pledge of securities held in
subsidiaries, joint ventures or associates.

X) (a) The Company has not raised money by way of initial public offer or further public
offer during the year.

(b) The Company has not made any preferential allotment or private placement of shares or
fully/partly/optionally convertible debentures during the year.

xi) (a) No fraud by the Company or no material fraud on the Company has been noticed or
reported during the year.
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(b) No report under Section 143(12) of the Act in Form ADT-4 has been filed by us or by any
other auditor.

(c) *No whistle-blower complaints were received by the Company during the year 2025-26.
Accordingly, there were no such complaints requiring consideration by us while determining
the nature, timing and extent of audit procedures.

xii) The Company is not a Nidhi Company. Accordingly, reporting under clause 3(xii) of the
Order is not applicable.

xiii) In our opinion, all transactions with related parties are in compliance with Sections 177
and 188 of the Act where applicable and details have been disclosed in the financial
statements as required by the applicable accounting standards.

Xiv) () The company has is internal audit system commensurate date with the size and nature
of the business

(b) We have considered the internal audit reports issued during the year for the purpose of
determining the nature, timing and extent of our audit procedures.

xv) The Company has not entered into any non-cash transactions with directors or persons
connected with them, and hence, the provisions of Section 192 of the Act are not applicable.

xvi) (a) The Company is required to be registered under Section 45-1A of the *Reserve Bank
of India Act, 1934 (2 of 1934) and has obtained the required registration.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (CoR) from the Reserve Bank of India as
per the Reserve Bank of India Act, 1934. The Company has conducted the business of a Non-
Banking Financial Institution with a valid Certificate of Registration issued by the Reserve
Bank of India.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India.

(d) The Group does/does not have more than one CIC as part of the Group.

xvii) The Company has not incurred cash losses during the financial year covered by our
audit and in the immediately preceding financial year.

xviii) There has been no resignation of statutory auditors during the year.

xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and management plans, nothing has
come to our attention which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that the Company is not capable of meeting its liabilities
existing at the balance sheet date as and when they fall due within a period of one year.
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xX) (a) In respect of amounts required, in the case of other than ongoing projects, to be
transferred to a Fund specified in Schedule VII to the Act within six months of the expiry of
the financial year in compliance with the second proviso to sub-section (5) of Section 135 of
the Act, there are no such unspent amounts. *However, the balance of Rs.122.45 lakh lying in
the Corporate Social Responsibility Reserve (Refer Note 19) pertains to the year ended 31st
March 2015, is pending for utilisation as on 31.03.2026 as per CSR Act.

*(b) In respect of ongoing projects, the Company has transferred the unspent CSR amount to
a special account in compliance with sub-section (6) of Section 135 of the Act.

xxi) This clause is applicable only in case of consolidated financial statements. Qualifications
or adverse remarks by the respective auditors in the CARO reports of the companies included
in the consolidated financial statements

For ABP & Associates
Chartered Accountants
FRN : 315104E

Sd/-

CA KAMAL KU CHANDUKA
PARTNER
M No : 058790

UDIN : 26058790XJTNDB4589

Place: New Delhi
Date : 23/07/2026

For ADB & COMPANY
Chartered Accountants
FRN : 005593C

Sd/-
CA AMIT TIWARI
PARTNER
M No : 408603

UDIN : 26408603QFVWUH2163
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ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT

Refer to in Para 8 of the Independent Auditor’s Report of even date to the members of
India Infrastructure Finance Company Limited on the standalone financial statement
for the year ending 31t March 2026.

Sl Directions / Areas | Replies / Observations of Statutory | Impact on
No. | Examined Auditors Standalone
Ind AS
Financial
Statements
No material
I Assess the fair valuation | The Company's investments for post- | impact on
of all the investments, | retirement employee benefits are held | the
both quoted and | primarily through Life Insurance Corporation | standalone
unquoted, made directly | of India (LIC) and other approved fund | Ind AS
by the Company or | managers under the Employee Gratuity Fund | Financial
through Trusts, for Post | and Leave Encashment schemes. Statements.
retirement benefits of the
employees. This | The valuation methodologies adopted are
includes verifying | consistent with Ind AS 19 (Employee
valuation Benefits), Ind AS 109 (Financial Instruments)
methodologies, ensuring | and Ind AS 113 (Fair Value Measurement).
consistency with Ind AS | The actuarial valuation for defined benefit
and reviewing | obligations has been carried out by an
supporting independent qualified actuary using the
documentation. The | Projected Unit Credit Method as required
auditor shall provide a | under Ind AS 19.
brief note on the
valuation approach, its | Supporting documentation including fund
reasonability, and | statements from LIC, actuarial reports and
compliance with | investment schedules have been verified. No
applicable  regulations, | material deviations or misstatements have been
reporting any material | observed in the valuation approach or the
deviations or | supporting documentation reviewed.
misstatements.
No material
1 Whether the Company | The Company has a system in place to process | impact  on
has a system in place to | all accounting transactions through its IT | the
process all the | system, with transactions being recorded in | standalone
accounting transactions | SAP — an Enterprise Resource Planning | Ind AS
through the IT system? | (ERP) software. Financial
If yes, whether review of Statements.

this system and controls
that are significant to the
Companies’ financial
reporting process as well
as cyber security has
been done by

During the course of our audit, we observed
that certain critical processes continue to be
operated through manual interventions and are
not fully supported by system-based
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Information Security
Auditing  Organisations
empaneled by Cert-In at
a minimum frequency of
once in a Yyear and
material  discrepancies
found, if any, have been
suitably reported? The
implications of
processing of accounting
transactions outside the
IT system on the
integrity of the accounts
along with the financial
implications may also be
reported.

automation. These include:

e ldentification and classification of
Non-Performing Assets (NPA);

e Computation of provisioning
requirements;
e System-generated Expected Credit

Loss (ECL) computation; and

e Preparation of
Information ~ System
regulatory returns.

Management
(MIS) and

In the absence of adequate system-driven
controls and automation over the aforesaid
processes, the risk of manual errors, delays and
control deficiencies is relatively higher and
consequently these areas required increased
audit attention and additional substantive audit
procedures.

*Further, a review of the said IT system and of
the controls that are significant to the
Company’s financial reporting process, as well
as of cyber security, has been carried out by an
Information Security Auditing Organisation
empanelled with the Indian Computer
Emergency Response Team (Cert-In). The said
review was conducted during the year and thus
meets the prescribed minimum frequency of
once in a year. No material discrepancies
having a bearing on the financial reporting
process were noticed in the said review that
were required to be reported; such
discrepancies as were observed were of a
procedural nature and have been suitably taken
up with the Management for corrective action.

Whether funds (grants/
subsidy etc.) received/
receivable for specific
schemes from
Central/State

Government  or  its
agencies were properly
accounted for as per the

India Infrastructure Finance Company Limited
(INFCL) is a Government of India enterprise
operating as a Non-Banking Financial
Company — Infrastructure Debt Fund (NBFC-
IDF), primarily engaged in extending long-
term financial assistance to infrastructure
projects.

Not
Applicable.
No impact
on the
standalone
Ind AS
Financial
Statements.
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applicable  accounting
standards or norms and
whether the received
funds were utilised as
per its terms and
conditions? Whether
accounting of interest
earned on grants
received has been done
as per terms and
conditions of the Grant.
List the cases of
deviation.

During the year under audit, the Company has
not received any grants or subsidies from
Central/State  Government or their agencies
earmarked for specific schemes that would
require separate accounting under the
applicable accounting standards.

Accordingly, the question of deviation in
utilisation of funds, or accounting of interest
earned on such grants, does not arise. This
direction is Not Applicable to the Company for
the financial year 2025-26.

Whether the Company
has identified the key
Risk areas? If yes,
whether the Company
has formulated any Risk
Management Policy to
mitigate these risks? If
yes, (a) whether the Risk
Management Policy has
been formulated
considering global best
practices? (b) whether
the Company has
identified its data assets
and whether it has been
valued appropriately?

The Company has identified the following key
risk areas:

(i) Credit Risk — risk of borrower default or
asset quality deterioration in the infrastructure
loan portfolio;

(if) Market Risk — including interest rate risk,
foreign currency risk and liquidity risk;

(iii) Operational Risk — risk arising from
inadequate or failed internal processes,
systems, and people;

(iv) Interest rate risk:- Interest rate risk from
fluctuation of interest rate in the industry.

(v) Regulatory & Compliance Risk — risk of
non-compliance with RBI guidelines, MCA
regulations, and other applicable laws.

Risk Management Policy:

The Company has a Board-approved Risk
Management Policy in place which is
periodically reviewed. The Policy covers
identification, assessment, monitoring and
mitigation of various risks.

(@ Global Best Practices: The Risk
Management Policy has been formulated
taking into account global best practices
including Basel Il framework guidelines
applicable to NBFCs, RBI's guidelines on risk

No material
impact on
the
standalone
Ind AS
Financial
Statements.
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management for Non-Banking Financial
Companies, and the recommendations of the
Committee on Financial Sector Assessment.
The policy is aligned with the principles
enunciated by the Financial Stability Board
(FSB) and the Bank for International
Settlements (BIS) to the extent applicable.

(b) Data Assets: The Company has identified
its key data assets including loan portfolio
data, borrower financial information, collateral
data, operational data and employee data.
However, a formal valuation of data assets has
not been carried out by the Company during
the year under audit, as no regulatory
requirement mandating such valuation is
currently applicable. The Company has
appropriate IT security and data governance
policies to safeguard its data assets.

Whether the Company is
complying  with  the
Securities and Exchange
Board of India (SEBI)
(Listing Obligation and
Disclosure
Requirements)
Regulations, 2015, and
other applicable rules
and regulations of SEBI,
Department of
Investment and Public
Asset Management,
Ministry of Corporate
Affairs, Department of
Public Enterprises,
Reserve Bank of India,
Telecom Regulatory
Authority  of  India,
CERT-IN, Ministry of
Electronics and
Information Technology
and National Payments
Corporation of India
wherever applicable? If

not, the cases of
deviation may be
highlighted.

Based on the audit procedures performed and
information provided by the management, the
compliance status of the Company with
applicable regulations is as follows:

(i) SEBI - LODR Regulations, 2015
[MATERIAL NON-COMPLIANCE
IDENTIFIED]: 1IFCL's Non-Convertible

Debentures (NCDs) are listed on the stock
exchanges. Under Regulation 33 read with
Regulation 52 of the SEBI (LODR)
Regulations, 2015, the Limited Review of
quarterly unaudited financial results is required
to be conducted by the Statutory Auditors of
the entity or Practitioner Chartered

Accountant.

a) Misapplication of Standard on Review
Engagements (SRE) 2410: For the
quarter/period ended September 30, 2025,
the Company engaged an external
Practitioner — selected and appointed
internally by management — to conduct
the Limited Review, who is not the CAG-
appointed  Statutory Auditor of the
Company. The said Practitioner issued a
Limited Review Report styled under
Standard on Review Engagement (SRE)

MATERIA
L NON-
COMPLIA
NCE

A  material
deviation
has been
identified in
respect  of
SEBI
(LODR)
Regulations,
2015 arising
from the
conduct of
the Limited
Review for
the quarter
ended
September
30, 2025 by
a
Practitioner
who is not
the CAG-
appointed
Statutory
Auditor,

using  the
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b)

2410 issued by the Institute of Chartered
Accountants of India (ICAI). SRE 2410
titted ‘'Review of Interim Financial
Information Performed by the Independent
Auditor of the Entity' applies exclusively
to the Statutory Auditor of the entity. A
Practitioner who is not the Statutory
Auditor is required to conduct such a
review under SRE 2400 and describe
themselves as an 'Independent
Practitioner’, not as an 'Independent
Auditor'. The use of SRE 2410 by a non-

Statutory Auditor constitutes a
fundamental violation of applicable
professional standards.

Misleading Representation to

Stakeholders: The Limited Review Report
submitted by the said Practitioner
designates them as an ‘Independent
Auditor', which falsely implies to the
Board, @ Audit = Committee, Stock
Exchanges, investors, and regulators that
the review was conducted by the CAG-
appointed  Statutory  Auditors.  This
constitutes a serious material
misrepresentation to all stakeholders.

As regards other applicable regulations, our
audit observations are as follows:

a)

b)

Ministry of Corporate Affairs (MCA): The

Company has complied with the provisions
of the Companies Act, 2013 including
filing of statutory returns, maintenance of
statutory registers and other compliance
requirements.

Reserve Bank of India (RBI): Being an
NBFC-IDF registered with the RBI, the
Company has generally complied with
applicable RBI regulations including
Prudential Norms for Asset Classification,
Provisioning, Capital Adequacy, and other
directions issued from time to time.

CERT-IN / MeitY: The Company has put
in place information security policies and
IT governance mechanisms in compliance
with applicable CERT-IN and MeitY

incorrect
standard
(SRE 2410
instead  of
SRE 2400),
and the
misleading
self-
designation
as
'Independent
Auditor' in
the  report
submitted to
stock
exchanges
and
regulators.
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guidelines, including cyber security

incident reporting requirements.

For ABP & Associates
Chartered Accountants
FRN : 315104E

Sd/-

CA KAMAL KU CHANDUKA
PARTNER
M No : 058790

UDIN : 26058790XJTNDB4589

Place : New Delhi
Date :23/07/2026

For ADB & COMPANY
Chartered Accountants
FRN : 005593C

Sd/-
CA AMIT TIWARI
PARTNER
M No : 408603

UDIN : 26408603QFVWUH2163
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ANNEXURE C TO INDEPENDENT AUDITOR’S REPORT

Refer to in Para 9 (f) of the Independent Auditor’s Report of even date to the members
of India Infrastructure Finance Company Limited on the standalone financial
statement for the year ending 315t March 2026.

We have audited the Internal Financial Controls over Financial Reporting of INDIA
INFRASTRUCTURE FINANCE COMPANY LIMITED (“The Company”) as of 31%
MARCH, 2026, in conjunction with our audit of the accompanying standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining Internal
Financial Controls based on the Internal Control over Financial Reporting criteria
established by the Company, considering the essential components of Internal Control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
Internal Financial Controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Internal Financial Controls over
Financial Reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of Internal Financial
Controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate Internal Financial Controls over Financial Reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the Internal Financial Controls system over Financial Reporting and their operating
effectiveness. Our audit of Internal Financial Controls over Financial Reporting
included obtaining an understanding of Internal Financial Controls over Financial
Reporting, assessing the risk that a material weakness exists, and testing and evaluating
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the design and operating effectiveness of Internal Controls based on the assessed risk.
The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s Internal Financial Controls system over
Financial Reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s Internal Financial Controls over Financial Reporting is a process designed
to provide reasonable assurance regarding the reliability of Financial Reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over Financial
Reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Internal Financial Controls over Financial
Reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the Internal Financial Controls over Financial
Reporting to future periods are subject to the risk that the Internal Financial Controls
over Financial Reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to
us, subject to comments made in “Basis of Opinion” paragraph in the main audit report,
the Company has, in all material respects, an adequate Internal Financial Controls
System over Financial Reporting and such Internal Financial Controls over Financial
Reporting were operating effectively as at March 31, 2026, based on the Internal
Control over Financial Reporting criteria established by the Company considering the
essential components of Internal Control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For ABP & Associates
Chartered Accountants
FRN : 315104E

Sd/-

CA KAMAL KU CHANDUKA
PARTNER
M No : 058790

UDIN : 26058790XJTNDB4589

For ADB & COMPANY
Chartered Accountants
FRN : 005593C

Sd/-

CA AMIT TIWARI
PARTNER
M No : 408603

UDIN : 26408603QFVWUH2163

Place : New Delhi
Date : 23/07/2026
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COMPLIANCE CERTIFICATE

We have conducted an audit of Standalone Financial Statement of Indian Infrastructure
Finance Company Limited for the year ending 31% March 2026, in accordance with the
directions / sub-directions issued by the C&AG of India under section 143(5) of the
Companies Act, 2013 and certify that we have compiled with all the directions / sub-

directions issued to us.

For ABP & Associates
Chartered Accountants
FRN : 315104E

Sd/-

CA KAMAL KU CHANDUKA
PARTNER

M No : 058790

UDIN : 26058790XJTNDB4589

Place : New Delhi
Date : 23/07/2026

For ADB & COMPANY
Chartered Accountants
FRN : 005593C

Sd/-
CA AMIT TIWARI
PARTNER
M No : 408603
UDIN : 26408603QFVWUH2163
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1. Comments of Comptroller and Auditor General of India Under Section 143(6)(b)
read with section 129 (4) of the Companies Act, 2013 on the Standalone financial
statement of I1FCL for Year ended 31st March 2026.

Assets: 398,48,076.75 lakh
Non-Financial Assets: ¥58,175.11 lakh
Capital Works-in-Progress: 2,217 .96 lakh (Note 9A)

The Company had entered into a Memorandum of Understanding (MoU) with NBCC (India)
Limited for execution of interior and fit-out works at its office premises at World Trade Centre,
New Delhi. The total approved project cost was %2,149.72 lakh and payments aggregating
%1,666.19 lakh had been made to NBCC upto 20 March 2026. Further, NBCC had submitted (20
March 2026) a further demand letter/ RA Bill amounting to ¥311.55 lakh towards subsequent
milestone of the project, which had been examined and considered eligible for release by the
company in terms of the MoU provisions. The said amount was subsequently paid on 2 April
2026.

However, while preparing the financial statements for the year 2025-26, the Company did not
recognise the demand of *311.55 lakh and booked only %1,666.19 lakh under Capital Work-in-
Progress (CWIP), which resulted in understatement of CWIP and corresponding understatement
of Liability to the extent of *311.55 lakh.

Further, in respect of Project 'SUPER' (SAP Upgrade. Enhancement and Retrofit), invoices
amounting to X746.65 lakh had been raised by M/s Accenture against three milestones achieved
up to 31 March 2026. The amount of X149.33 lakh on achievement of the first milestone which
was invoiced during FY 2024-25, had been charged to revenue instead of being booked in
CWIP. Further, only *551.76 lakh (net of GST Input Tax Credit of *45.56 lakh) has been booked
in CWIP during FY 2025-26. Accordingly, the amount of 3149.33 lakh relating to the first
milestone was required to be corrected during the current year in accordance with the
Accounting Policy 4.7.

Thus, the above have resulted in understatement of CWIP by ¥460.88 lakh, an understatement of
liabilities by *311.55 lakh and understatement of Profit for the year by 3149.33 lakh.

IIFCL Action Plan:

It is submitted that, pursuant to the observation of C&AG, necessary corrective accounting
adjustments have been carried out in the books of accounts.

In respect of the interior and fit-out works at IIFCL’s office premises at World Trade Centre,
New Delhi, an amount of 2311.55 lakh, pertaining to the amount payable to NBCC (India)
Limited, has been transferred to Capital Work-in-Progress (CWIP) in SAP vide Journal VVoucher
dated 07.08.2026. The relevant voucher is enclosed for reference.



Further, in respect of Project SUPER (SAP Upgrade, Enhancement and Retrofit), an amount of
%126.55 lakh (excluding GST), has been transferred to Capital Work-in-Progress (CWIP) in SAP
vide Journal Voucher dated 13.08.2026. The GST component had already been expensed off
during FY 2024-25 and, accordingly, the aforesaid amount of 2126.55 lakh, excluding GST, has
been transferred to CWIP. The relevant voucher is enclosed for reference.

Thus, the necessary accounting adjustments have been made to appropriately reflect the
expenditure relating to the aforesaid projects under CWIP.



ABP & Associates ADB & COMPANY

Chartered Accountants Chartered Accountants

R-13, 3rd Floor, First Floor, Mahavir Gaushala Complex,
Rajouri Garden, K.K. Road, Moudhapara,

New Delhi- 110027 Raipur 492-001 (C.G.)

REVISED INDEPENDENT AUDITORS' REPORT ON THE CONSOLIDATED
FINANCIAL STATEMENT FOR YEAR ENDED 31ST MARCH 2026

(Revised based on the observations of the Comptroller and Auditor General of India)

To,

The Members

India Infrastructure Finance Company Limited.
New Delhi

Revised Report on the Audit of the Consolidated Financial Statements (Modification
has been marked as *)

OPINION

1. We have audited the accompanying consolidated financial statements of India
Infrastructure Finance Company Limited (“hereinafter referred to as “the Holding
Company”) and its subsidiaries (Holding Company and its subsidiaries together
referred to as “the Group”) which comprise the Consolidated Balance Sheet as at 31st
March, 2026, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended, and a summary of the
material accounting policies and other explanatory information for the year ended on
that date (hereinafter referred to as “the Consolidated Ind As Financial Statements”).
We had issued our Independent Auditors’ Report dated 29.05.2026 on the
consolidated financial statements of the Holding Company for the financial year
ended 31st March 2026, as approved by the Board of Directors of the Company. In
furtherance to the provisional observations of the Comptroller and Auditor General of
India, we are issuing this Revised Independent Auditor’s Report by amending the
“Report on Other Legal and Regulatory Requirements” section, namely the reporting
under clause 3(xxi) of the Companies (Auditor’s Report) Order, 2020 in respect of
qualifications/adverse remarks in the CARO reports of the components, the reporting
under Section 143(3)(c) of the Act relating to branch offices, and the reference to
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), of the
previous audit report. This report supersedes the previous audit report dated
29.05.2026.

In our opinion and to the best of our information and according to the explanations
given to us, and based on consideration of reports of the other auditors on separate
audited financial statements/financial information of three subsidiary referred to in the
Other Matters section below the aforesaid financial statements give the information
required by the Companies Act, 2013 (“the Act’) in the manner so required and gives
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a true and fair view in conformity with the Indian accounting standards(Ind AS) as
specified under section 133 of the Companies Act 2013(“the Act”), read with the
Companies (Indian Accounting Standards) Rule, 2015 and the relevant provisions of
the Banking Regulation Act, 1949, the circulars, guidelines and directions issued by
the Reserve Bank of India (RBI) from time to time (“RBI Guidelines”) and other
accounting principles generally accepted in India, of the of the state of affairs of the
Group and its Consolidated net profit and other financial information for the year
ended 31% March, 2026 and their consolidated net profit(financial performance
including other comprehensive income), their consolidated cash flows and their
consolidated changes in equity for the year ended on that date.

Basis for Opinion

2.

We conducted our audit of the consolidated financial statements in accordance with
the Standards on Auditing (“SAs”) specified under section 143 (10) of the Companies
Act, 2013. Our responsibilities under those Standards are further described in the
“Auditors’ responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Company and its Subsidiaries in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Companies Act, 2013
and the rules made thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us and other auditors in terms of their report referred to in
Other Matters section below below, is sufficient and appropriate to provide a basis for
our audit opinion on the Consolidated Financial Statements.

Key Audit Matters

3.

Key audit matters are those matters that in our professional judgement were of most
significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to
be the key audit matters to be communicated in our report.

Key Audit Matter | Auditor’s Response

Impairment of Loans and Advances (Expected Credit Loss)
Total Loans as at March 31, 2026: Rs 86,688.76 crores

ECL Provision as at March 31, 2026: Rs 2,447.13 crores
(Refer Note 5 to the Standalone financial statements)

The impairment of infrastructure loans is
calculated using the Expected Credit
Loss (ECL) model as mandated by Ind
AS 109: Financial Instruments. Because
infrastructure  projects have long
gestation periods and are susceptible to
regulatory delays and cost overruns,
estimating impairment requires
significant management judgment. The
complexity lies in determining Loan

Our audit procedures in respect of this area
included, but not limited to:

a. Obtained and read Company’s
approved policies on ECL and evaluated
the appropriateness of the Company’s
accounting policies for impairment of
financial instruments and ensuring
alignment with Reserve Bank of India
(RBI) guidelines and Ind AS 109 -
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Staging Criteria (identifying Significant
Increase in Credit Risk), calculating
Probability of Default (PD), Loss Given
Default (LGD), Exposure at Default
(EAD), and factoring in forward-looking
macroeconomic variables.

Financial Instruments (‘Ind AS 109°);

Performed a walkthrough of the impairment
loss allowance process, and assessed the
design and tested operating effectiveness of
the key controls over completeness and
accuracy of the key inputs (including loan
book as at March 31, 2026) and assumptions
considered for calculation, recording and
monitoring of the impairment loss
recognized. These controls, amongst others,
included controls over the staging of the
loan portfolio along with passing of journal
entries and preparing disclosures;

Obtained an understanding of the modelling
techniques adopted by the Company
including the key inputs and assumptions.
Since, modelling  assumptions  and
parameters were based on historical data, we
assessed whether historical experience was
representative of current circumstances and
was relevant in view of the recent
impairment losses incurred within the
portfolios;

. Assessed the critical assumptions & input

data used by the Company for estimating,
grouping and staging of loan portfolio into
various categories and default buckets and
their appropriateness for determining the
probability weighted default (PD) and loss-
given default (LGD) rates;

Performed sample testing of the input data
used for determining the PD (probability of
default) and LGD (loss given default) rates
and agreed the data with the underlying
books of accounts and records;

Tested the arithmetical accuracy of
computation of ECL (expected credit loss)
provision performed by the Company;

. Tested the completeness of loans included in

the ECL calculations as of March 31, 2026
by reconciling such data with the balances
as per loan book register;

. Assessed the appropriateness of the

disclosures made by the management as per
the requirements of Ind AS 109 -’Financial
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Instruments’ in the Standalone Financial
Statements and

Obtained written  representations from
management and those charged with
governance on Wwhether they believe
significant assumptions used in calculation
of expected credit losses are reasonable.

Valuation of Derivative Instruments and Hedge Accounting
Total Derivative Assets as at March 31, 2026: Rs 1,746.64 crores
Total Derivative Liabilities as at March 31, 2026: Rs NIL

Cash Flow Hedge Reserve as at March 31, 2026: Rs (79.15 crores)
(Refer Note .... to the Standalone Financial Statements)

The Company enters into derivative
financial instruments including cross
currency swaps, interest rate swaps and
forward exchange contracts to hedge
exposures arising from foreign currency
borrowings and interest rate risks.

The valuation of derivative financial
instruments and application of hedge
accounting under Ind AS 109 — Financial

Instruments involve significant
management  judgment,  estimation
uncertainty and use of specialized

valuation techniques. The determination
of fair value is dependent on various
market observable inputs such as foreign
exchange rates, interest rate yield curves,
discounting factors and counterparty
quotations and, in certain  cases,
assumptions relating to future market and
economic conditions.

Further, hedge accounting
formal  documentation of  hedge
relationships, ongoing assessment of
hedge effectiveness and complex
accounting  treatments relating to
recognition of gains and losses in the
Cash Flow Hedge Reserve and Statement
of Profit and Loss.

Considering:

the materiality of derivative exposures,
the complexity involved in valuation
methodologies,

the significant judgments and
assumptions applied by management,

the involvement of external counterparty
valuations, and

the potential impact on the standalone
financial statements

requires

Our audit procedures in relation to valuation
of derivative instruments and hedge
accounting included, but were not limited to,
the following:

a. Obtained an understanding of the
Company’s policies, processes and internal
controls relating to derivative transactions,
valuation ~ methodologies and  hedge
accounting and assessed whether these were
in  compliance  with  the applicable
requirements of Ind AS 109, Ind AS 21 and
relevant regulatory guidelines;

b. Evaluated the design and tested the

operating effectiveness of key internal
financial  controls over authorization,
recording,  valuation, monitoring  and

reporting of derivative contracts and hedge
relationships;

c. Obtained and inspected, on a sample basis,
derivative  agreements and  underlying
borrowing documents to assess whether
derivative transactions were appropriately
recorded and supported by contractual
documentation;

d. Assessed the appropriateness of
management’s valuation methodology and
evaluated the reasonableness of key inputs
and assumptions used in determining fair
values, including foreign exchange rates,
yield curves, discount rates and counterparty
quotations;

e. Evaluated whether hedge relationships
designated by management satisfied the
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qualifying criteria prescribed under Ind AS
109, including existence of formal hedge
documentation and assessment of hedge
effectiveness. Certificate taken from the
practitioner assigned by the organization.

f. Tested, on a sample basis, journal entries
and accounting treatments relating to
derivative valuation adjustments, hedge
reserve accounting and related gain/loss
recognition in the Statement of Profit and
Loss;

g. Assessed whether the disclosures relating
to derivative financial instruments, valuation
techniques, fair value hierarchy, hedge
accounting and related risk exposures were in
accordance with the applicable disclosure
requirements of Ind AS 107 and Ind AS 109;

h. Obtained written representations from
management and those charged with
governance regarding the appropriateness of
assumptions, valuation methodologies and
completeness of derivative exposures and
hedge relationships recognized in the
standalone financial statements;

Information Other than the Consolidated Financial Statements and Auditor’s Report
Thereon

4.

The Parent Company’s Board of Directors is responsible for the preparation of the
other information. The other information comprises the information included in
Management Discussion and Analysis, Board’s Report including Annexures to
Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s information, but does not include the consolidated financial statements
and Standalone Financial Statements and our auditor’s report thereon, . These reports
are expected to be made available to us after the date of this Auditor’s Report.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially
misstated.
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When we read such other information when made available to us and if we conclude
that there is a material misstatement therein we are required to communicate the
matter to those charged with governance.

Responsibilities of Management and those charged with governance for the
Consolidated Financial Statements

The Parent Company’s Board of Directors are responsible for the preparation of the
Consolidated Financial Statement that give a true and fair view of the consolidated
financial position, consolidated financial performance, consolidated total
comprehensive income, consolidated statement of change in equity and consolidated
cash flow statement of the Group and in accordance with the Ind AS specified under
section 133 of the Act, read with the Companies (Indian Accounting Standards) Rule,
2015, the relevant provisions of the Banking Regulation Act, 1949, and RBI
Guidelines and other accounting principles generally accepted in India. The respective
Board of Directors of the entities included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the
Act, for safeguarding of the assets of the Group for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimate that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Consolidated Financial
statements that give true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of
the Consolidated Financial Statement by the Directors of the Parent Company as
aforesaid.

In preparing the Consolidated Financial Statement, the respective Board of Directors
of the entities included in the Group, are responsible for assessing the ability of the
Group to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the respective
Board of Directors either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the entities included in the Group are responsible
for overseeing the financial reporting process of the Group.

Auditors’ Responsibilities for Audit of the Consolidated Financial statements

6.

Our objectives are to obtain reasonable assurance about whether the Consolidated
Financial Statement as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Consolidated Financial
Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors' use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the ability of the Group to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the consolidated financial statement
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the consolidated financial
statement/ financial information of the entities within the Group to express an
opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit of financial information of
such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out
by them. We remain solely responsible for our audit opinion. Our responsibilities
in this regard are further described in the section titled “Other Matters” in this
Audit report.

Materiality is the magnitude of the misstatements in the consolidated financial

statements that, individually or aggregate, makes it probable that the economic

decisions of a reasonably knowledgeable user of the consolidated financial statements

may be influenced. We consider quantitative materiality and qualitative factors in (i)

planning of the scope of our audit work and in evaluating the statements of our work;

and (ii) to evaluate the effect of any identified misstatement in the consolidated
financial statements.

We communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have

complied with relevant ethical requirements regarding independence, and to

communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Page 8 of 14



Other Matters

7.

IIFCL is the Holding Company with three subsidiaries, as detailed below:

S.No. Name of Subsidiary Country of
Incorporation

1. IIFCL Asset Management Company Limited India
2. IIFCL Projects Limited India
3. IHFCL UK Limited United Kingdom

We did not audit the separate financial statements of two Indian subsidiaries, whose
financial statements reflect total assets of X 6,263.83 lakhs as at 31 March, 2026, total
revenues of % 1,956.45 lakhs and net cash flows amounting to X 85.11 lakhs for the year
ended on that date, as considered in the consolidated financial statements. These
separate financial statements have been audited by other auditors whose reports have
been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of
these subsidiary and our report in terms of subsection (3) of Section 143 of the Act, in
so far as it relates to the aforesaid subsidiary is based solely on the reports of the other
auditors.

We did not audit the financial statements of 1 subsidiary, India Infrastructure Finance
Company (UK) Limited, whose financial statements reflect total assets of 8,26,104.56
lakhs as at 31 March 2026, total revenues of 352,219.86 lakh lakhs, total net
profit/(loss) of %9,050.61 lakhs, and net cash inflows/(outflows) of < 8,314.77 lakhs
for the year ended on that date, as considered in the consolidated financial statements.
These financial statements have been audited by other auditors under the accounting
principles generally accepted in their respective country and their audit report has been
furnished to us by the Management. The Holding Company's Management, with the
assistance of a compilation auditor, has converted the financial statements of such
subsidiary from the accounting principles generally accepted in their respective country
to the accounting principles generally accepted in India (Ind AS). We have audited
these conversion adjustments made by the Management. Our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary, and our report in terms of sub-sections (3) and
(11) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary, is based
on the report of the other auditors and the conversion adjustments prepared by the
Management and audited by us.

Our opinion on the consolidated financial statements, and our report on other legal and
regulatory requirements below, is not modified in respect of the above matters with
respect to our reliance on the unaudited financial statements certified by the
management.

Report on Other Legal and Regulatory Requirements

8.

With respect to the matters specified in paragraphs 3 and 4 of the Companies
(Auditor’s Report) Order, 2020 ( ‘CARO”’) issued by Central Government in terms of
Section 143(11) of the Act, to be included in Auditor’s report, according to the
information and explanations given to us, and based on the CARO reports issued by
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us for the Company and based on our consideration of CARO reports and Physical
Verification of Fixed Assets Report issued by respective auditors of the companies
included in consolidated financial statements, we report that the following
qualifications/adverse remarks have been made by the respective auditors in their
CARQO reports, along with the details of the companies and the paragraph numbers of
the CARO report containing such qualifications or adverse remarks: *(A) India
Infrastructure Finance Company Limited (Holding Company - Standalone) —
Annexure A: paragraph (i)(a)(i) — proper records maintained except for the situation
of Property, Plant and Equipment and capital work-in-progress; paragraph (i)(c) — title
deeds of immovable properties not held in the name of the Company; and paragraph
(vii)(b) — details of statutory dues not deposited on account of disputes; and (B) IIFCL
Projects Limited (Subsidiary) — Annexure A: paragraph (i)(a)(A) — proper records of
Property, Plant and Equipment and right-of-use assets not maintained; paragraph
(1)(b) — Property, Plant and Equipment not physically verified by the management
during the year; and paragraph (xiv)(a) — a control weakness noted in the internal
audit system relating to unreconciled balances of trade receivables. Save as aforesaid,
there are no other qualifications or adverse remarks in the CARO reports of the
companies included in the consolidated financial statements.

As required by Section 143 (3) of the Act based on our audit and on the consideration
of unaudited financial statements certified by the management of one foreign
subsidiary as referred in “Other Matters” paragraph, we report, to the extent
applicable, that:

(&) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the

aforesaid consolidated financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept by the company so
far as it appears from our examination of those books and management certified

financials.

(c) *The Holding Company and its subsidiaries do not have any branch office.
Accordingly, the requirement of reporting whether the report on the accounts of any
branch office of the company audited under sub-section (8) of Section 143 by a
person other than the company’s auditor has been sent to us, and the manner in
which we have dealt with it in preparing our report, does not arise and reporting
under Section 143(3)(c) of the Act is not applicable to the company and its

subsidiaries;

(d) The consolidated balance sheet, the consolidated statement of profit and loss
(including other comprehensive income), consolidated statement of changes in
equity and the consolidated cash flow statement dealt with by this report are in
agreement with the relevant books of account maintained for the purpose of

preparation of the consolidated financial statements;

(e) In our opinion, the aforesaid consolidated financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act read with the

Companies (Indian Accounting Standards) Rules, 2015, as amended,

(F) In terms Notification no. G.S.R. 463(E) dtd. 05-06-2015 issued by the Ministry of
Corporate Affairs, the provision of Section 164(2) of the Companies Act, 2013 in
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respect of disqualification of directors are not applicable to the Company and its
subsidiary’s;

(g) With respect to the adequacy of the internal financial controls with reference to
Consolidated financial statements of the company and its subsidiary’s incorporated
in India and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A”. Our report expresses an opinion on the adequacy and operating
effectiveness of the company’s internal financial controls over financial reporting.

(h) As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of
Corporate Affairs, Government of India, section 197 of the Act is not applicable to
the Government Companies. Accordingly, reporting in accordance with requirement
of provisions of section 197(16) of the Act is not applicable to the company and its
subsidiary’s.

(1) With respect to the other matters to be included in the Auditor’s Report in
accordance with *Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, as
amended vide the Companies (Audit and Auditors) Amendment Rules, 2021, to the
extent applicable, in our opinion and to the best of our information and according to
the explanations given to us and based on the consideration of the management
certified financial statements including the other financial information of subsidiary
entities, as noted in “Other Matters” paragraph:

i. The consolidated financial statements disclose the impact of pending litigations on the

consolidated financial position of the Company and its subsidiary’s— Refer Note 31
() to the notes to consolidated financial statements;

ii. Provision has been made in the consolidated financial statements, as required under
the applicable law or Indian accounting standards, for material foreseeable losses, if
any, on long-term contracts — Refer Note 5 & 18 to the consolidated financial
statements in respect of such items as it relates to the Company and its subsidiary’s
and

iii. There were no amounts which required to be transferred by the Company to the
Investor Education and Protection Fund.

iv) a) The respective Managements of the Company and its Subsidiary, whose financial
statements are unaudited, have represented to us that to the best of their knowledge and
belief, no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company or any such
subsidiary’s to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries

b) The respective Managements of the Company and its subsidiary’s, whose financial
statements are unaudited, have represented to us that to the best of their knowledge and
belief, no funds have been received by the Company or any of such subsidiary’s from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company or any of
subsidiary’s shall directly or indirectly, lend or invest in other persons or entities
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identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

c)Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

v The Group has not declared/paid dividend during the year and hence provisions of
section 123 of the Companies Act, 2013 are not applicable on the company.

vi Based on our examination carried out in accordance with the Implementation
Guidance on Reporting on Audit Trail under Rule 11(g) of the Companies (Audit and
Auditors) Rules,2014 (Revised 2024 Edition) issued by the Institute of Chartered
Accountants of India, which included test checks and that performed by the respective
auditors of the its subsidiary’s whose financial statements have been audited under the
Act, we report that the company and the above referred and its subsidiary’s have used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the software.

Further, during the course of our audit we did not come across any instance of audit trail
feature being tampered with and the audit trail has been preserved by the company as per
the statuary requirements for record retention.

For ABP & Associates
Chartered Accountants
FRN : 315104E

Sd/-

CA KAMAL KU CHANDUKA
PARTNER
M No : 058790

UDIN : 26058790GSWBEM3741

For ADB & COMPANY
Chartered Accountants
FRN : 005593C

Sd/-
CA AMIT TIWARI
PARTNER
M No : 408603

UDIN : 26408603LFCNVY5046

Place : New Delhi
Date :23/07/2026
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Annexure A to Independent Auditor’s Report

Refer to in Para 9 of the Independent Auditor’s Report of even date to the members of
India Infrastructure Finance Company Limited on the consolidated financial statement
for the year ending 31t March 2026.

We have audited the internal financial controls over financial reporting of INDIA
INFRASTRUCTURE FINANCE COMPANY LIMITED (“the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”),
as of March 31, 2026, in conjunction with our audit of the consolidated financial statements
of the Group for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Management of the Holding Company and its subsidiaries are responsible for
establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the respective entities, considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
.These responsibilities include the design, implementation and maintenance of adequate
Internal Financial Controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, the safeguarding of its assets, the prevention and detection of
fraud and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Internal Financial Controls over Financial
Reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of Internal Financial Controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate Internal Financial Controls over Financial
Reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
Internal Financial Controls system over Financial Reporting and their operating effectiveness.
Our audit of Internal Financial Controls over Financial Reporting included obtaining an
understanding of Internal Financial Controls over Financial Reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness
of Internal Controls based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s Internal Financial Controls system over Financial
Reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s Internal Financial Controls over Financial Reporting is a process designed to
provide reasonable assurance regarding the reliability of Financial Reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over Financial
Reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that such controls may become inadequate because of
changes in conditions, or that the degree of compliance with policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
subject to the comments made in the “Basis for Opinion” paragraph in the main audit report,
the Holding Company and its subsidiaries have, in all material respects, an adequate internal
financial controls system over financial reporting, and such internal financial controls over
financial reporting were operating effectively as at March 31, 2026, based on the internal
control over financial reporting criteria established by the respective entities considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For ABP & Associates
Chartered Accountants
FRN : 315104E

Sd/-
CA KAMAL KU CHANDUKA
PARTNER
M No : 058790

UDIN : 26058790GSWBEM3741

Place : New Delhi
Date :23/07/2026

For ADB & COMPANY
Chartered Accountants
FRN : 005593C

Sd/-
CA AMIT TIWARI
PARTNER
M No : 408603

UDIN : 26408603LFCNVY5046
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ABP & Associates ADB & COMPANY

Chartered Accountants Chartered Accountants
R-13, 3rd Floor, First Floor, Mahavir Gaushala Complex,
Rajouri Garden, K.K. Road, Moudhapara,
New Delhi- 110027 Raipur 492-001 (C.G.)
COMPLIANCE CERTIFICATE
To
The Board of Directors

India Infrastructure Finance Company Limited
5th Floor, Part A&B, Block B

East Kidwai Nagar,

New Delhi -110023

We, ABP & Associates and ADB & Company ("the Joint Auditors") have conducted the
audit of the Consolidated annual accounts of India Infrastructure Finance Company Limited
for the period ended 3st March 2026 in accordance with the directions /sub-directions issued
by the CAG of India Under section 143(5) of the companies Act 2013 and certify that we
have complied with all the directions /sub-directions issued.

We conducted our examination of the Statement in accordance with the Guidance Note on
Reports or Certificates for Special Purposes issued by the Institute of Chartered Accountants
of India. The guidance Note requires that we comply with the ethical requirements of the
Code of Ethics issued by the Institute of Chartered Accountants of India.

We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements.

For ABP & Associates For ADB & COMPANY
Chartered Accountants Chartered Accountants

FRN : 315104E FRN : 005593C

CA KAMAL KU CHANDUKA CA AMIT TIWAR1

PARTNER PARTNER

M No : 058790 M No : 408603

UDIN : 26058790HQVMST7229 UDIN : 26408603JLAWMGS8917

Place : New Delhi
Date : 29% May 2026
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1. Comments of Comptroller and Auditor General of India Under Section 143(6)(b)
read with section 129 (4) of the Companies Act, 2013 on the consolidated financial
statement of I1FCL for Year ended 31st March 2026.

Assets: ¥1,05,75,613.96 lakh
Non-Financial Assets: ¥ 60,705.11 lakh
Capital Works-in-Progress : 32,217 .96 lakh (Note 10A)

The Company had entered into a Memorandum of Understanding (MoU) with NBCC (India)
Limited for execution of interior and fit-out works at its office premises at World Trade Centre,
New Delhi. The total approved project cost was 32,149.72 lakh and payments aggregating
X1,666.19 lakh had been made to NBCC upto 20 March 2026. Further, NBCC had submitted (20
March 2026) a further demand letter/ RA Bill amounting to ¥311.55 lakh towards subsequent
milestones of the project, which had been examined and considered eligible for release by the
Company in terms of the MoU provisions. The said amount was subsequently paid on 2 April
2026.

However, while preparing the financial statements for the year 2025-26, the Company did not
recognise the demand of ¥311.55 lakh and booked only %1,666.19 lakh under Capital Work-in-
Progress (CWIP), which resulted in understatement of CWIP and corresponding understatement
of Liability to the extent of 3311.55 lakh.

Further, in respect of Project 'SUPER' (SAP Upgrade. Enhancement and Retrofit), invoices
amounting to X746.65 lakh had been raised by M/s Accenture against three milestones achieved
up to 31 March 2026. The amount of X149.33 lakh on achievement of the first milestone which
was invoiced during FY 2024-25, had been charged to revenue instead of being booked in
CWIP. Further, only ¥551.76 lakh (net of GST Input Tax Credit of ¥45.56 lakh) has been booked
in CWIP during FY 2025-26. Accordingly, the amount of %¥149.33 lakh relating to the first
milestone was required to be corrected during the current year in accordance with the
Accounting Policy 4.7.

Thus, the above have resulted in understatement of CWIP by 3460.88 lakh (X311.55 lakh +
X149.33 lakh), an understatement of liabilities by ¥311.55 lakh and understatement of Profit for
the year by 3149.33 lakh.

IIFCL Action Plan:

It is submitted that, pursuant to the observation of C&AG, necessary corrective accounting
adjustments have been carried out in the books of accounts.

In respect of the interior and fit-out works at IIFCL’s office premises at World Trade Centre,
New Delhi, an amount of 2311.55 lakh, pertaining to the amount payable to NBCC (India)



Limited, has been transferred to Capital Work-in-Progress (CWIP) in SAP vide Journal Voucher
dated 07.08.2026. The relevant voucher is enclosed for reference.

Further, in respect of Project SUPER (SAP Upgrade, Enhancement and Retrofit), an amount of
%126.55 lakh (excluding GST), has been transferred to Capital Work-in-Progress (CWIP) in SAP
vide Journal Voucher dated 13.08.2026. The GST component had already been expensed off
during FY 2024-25 and, accordingly, the aforesaid amount of 3126.55 lakh, excluding GST, has
been transferred to CWIP. The relevant voucher is enclosed for reference.

Thus, the necessary accounting adjustments have been made to appropriately reflect the
expenditure relating to the aforesaid projects under CWIP.



India Infrastructure Finance Company Limited

(A Government of India Enterprise)
CIN: U67190DL2006G 01144520

Regd. Office: 5 Floor, Block -2, Plate A & B, NBCC Tower,
East Kidwai Nagar, New Delhi-110023

Phone : +91-11- 24662777 ; Fax : +91-11-20815125
CIN: U67190DL2006G01144520

Email: info@jifcl.in ; Website : www.iifcl.in

ATTENDANCE SLIP

Name of the Attending Member
(In block letters)

Folio

Number of shares held

Name of proxy
(In block letters, to be filled if the proxy attends
instead of the members)

I, hereby record my presence at the 215t Annual General Meeting of the Company held on Monday, 28 September,
2026 at 12:30 P.M. at Conference Hall, Department of Financial Services, Ministry of Finance, Government of
India, Jeevan Deep Building, Sansad Marg, New Delhi-110001.

Membet's / Proxy's Signatute
Notes:
1. The attendance slip should be signed as per the specimen signature registered with the company.
Such duly completed and signed Attendance Slip(s) should be handed over to the Company
Secretary at the venue.
2. Members ate please requested to carry photo-1D card for identification/verification.

3. Shareholders present in person or through registered proxy only shall be entertained.

4. No gifts will be distributed at the Annual General Meeting.



mailto:info@iifcl.in
http://www.iifcl.in/

Form No. MGT 11
Proxy Form
[Pursuant to section 105(6) of the Companies Act 2013 and Rules 19(3) of the Companies
(Management and Administration) Rules, 2014)]
CIN: U67190DL2006G0O1144520

Name of the Company: India Infrastructure Finance Company Limited

Registered Office: 5% Floor, Block -2, Plate A & B, NBCC Tower, East Kidwai Nagar, New Delhi-110023

Name of the Membert(s):

Registered Address:

Email Id:

Folio No. / Client Id:

DP ID:

I/we being the member(s) of. shares of the above named company hereby

appoint
1. Name

Address

Email ID

Signature  : or failing him
2. Name

Address

Email ID

Signature  : or failing him
3. Name

Address

Email ID

Signature

As my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 215 Annual General Meeting
of the Company to be held on .............. a.m. at Conference Hall, Department of Financial Services, Ministry of
Finance, Government of India, Jeevan Deep Building, Sansad Marg, New Delhi-110001 and at any adjournment
thereof in respect of such resolutions as are indicated below:

Resolution No,

1.
2.
3.
Affix Revenue
Signed this day of 2026 Stamp ofX1

Signature of shareholder
Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company, not less than 48 hours before the commencement of the Meeting.
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