
 

Date: 30th September 2026 

To, 

The Manager – Listing Compliance, 

National Stock Exchange of India Limited 

Exchange Plaza, C-1, Block G, 

Bandra Kurla Complex, 

Bandra (E), Mumbai – 400 051. 

Sub.: Outcome of the Board Meeting – Approval of Audited Financial Statements for the Financial Year 

ended 31st March 2026 

Security Code: 930APMD30 

Ref.: The Andhra Pradesh Mineral Development Corporation Limited ("the Company") – ISINs: 

INE0TLC07036, INE0TLC07044, INE0TLC07028, INE0TLC07101, INE0TLC07093, INE0TLC07085, 

INE0TLC07051, INE0TLC07077 and INE0TLC07069 

Dear Sir / Madam, 

Pursuant to Regulations 51(2) and 52 read with Part B of Schedule III of the Securities and Exchange Board of 

India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, we wish to inform you 

that the Board of Directors of the Company at its 436th Meeting held today, i.e., 30th September 2026, has, inter 

alia, considered and approved the Audited Standalone and Consolidated Financial Statements of the Company for 

the financial year ended 31st March 2026, together with the Statutory Auditor’s Report thereon. 

The Board has also taken note that the Statutory Audit for the financial year 2025-26 has been completed by M/s. 

M.N. Rao & Associates LLP, Chartered Accountants, Statutory Auditors of the Company, and the Statutory 

Auditor’s Report has been received and placed before the Board. 

Further, being a Government Company, the Board noted that the Audited Financial Statements together with the 

Statutory Auditor’s Report are required to be submitted to the Comptroller and Auditor General of India (C&AG) 

for supplementary audit/review and comments or supplement to the Statutory Auditor’s Report in accordance with 

Section 143(6) of the Companies Act, 2013. 

The Board has approved the aforesaid Audited Standalone and Consolidated Financial Statements and the 

Statutory Auditor’s Report for placing before the Members at the 65th Annual General Meeting of the Company. 

The comments/supplement of the C&AG and the Management Replies thereto, upon receipt, shall also be placed 

before the Members in accordance with the applicable provisions of the Companies Act, 2013. 

 



 

 

Accordingly, the following documents are enclosed herewith: 

1. Audited Standalone Financial Statements for the financial year ended 31st March 2026; 

2. Audited Consolidated Financial Statements for the financial year ended 31st March 2026; 

3. Statutory Auditor’s Report on the Standalone and Consolidated Financial Statements; 

4. Disclosures as required under Regulation 52(4) of the SEBI Listing Regulations; 

5. Security Cover Certificate under the applicable provisions of the SEBI Listing Regulations; and 

6. Other applicable disclosures/documents, as required. 

The meeting of the Board of Directors commenced at 11:AM and concluded at  10: 10 PM. 

The above information is also being made available on the website of the Company at www.apmdc.ap.gov.in. 

We request you to kindly take the above information on record. 

Thanking you, 

Yours faithfully, 

For The Andhra Pradesh Mineral Development Corporation Limited 

 

 

Somu. Siva Rama Krishna 

Company Secretary & Compliance Officer 

ACS: 60677 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SOMU SIVA 
RAMA 
KRISHNA

Digitally signed by SOMU 
SIVA RAMA KRISHNA 
Date: 2026.09.30 22:23:37 
+05'30'



APMDC
The Andhra Pradesh Mineral Development Corporation Limited

(A Govt. of Andhra Pradesh Undertaking)

ADHRA PRADESH.

Item No:6:
fo-.o11"ia"r and approve the Financlal Statements (standalone and

Consolidationf fronol* April, 2O25 to 31"t March, 2026 - Reg'

The Managing Director placed before the Board the draft financials for the

year 2024-25 consists of Balance Sheet as at 31st March, 2025' Statement

of Profit and Loss for the year and Cash flow statement of the company on

Standalone as well as consolidated basis for the period from 01"1 Aprll' 2024

to 31"1 March ,2025 are placed below for consideration and approval'

After due discussion the following resolution was passed:

(REsoLvEDTHATpursuanttotheprovisionsofSectionsl29,|34ald

other applicable provisions of the Companies Act, 2013, read with the

applicableRulesmadethereunder,applicablelndianAccountingStandards

(lnd AS), Secretarial Standard on Meetings of the Board of Directors (SS-1)

issued by the Institute of company Secretaries of India, and other applicable

statutory requirements, the Audited Standalone Financial statements and

Audited Consolidated Financial Statements of the Company for the financial

yearended3lstMarch,2026,comprisingtheBalanceSheetasat3lst
March, 2O26, Statement of Profit and Loss, cash Flow statement, statement

of Changes in Equity, Significant Accounting Policies, Notes to Accounts and

other statements forming part thereof, together with the Statutory Auditor's

Report thereon, as placed before the Meeting, be and are hereby approved'"

#D.No. : 29411D, Tadigadapa to Enikepadu 100 Feet Road, Kanuru (V) Penamaluru (M)
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The A.P Mineral Development Corporation Ltd

(RESOLVED FURTHER THAT the Board hereby takes note that the

Statutory Audit of the Financial Statements of the Company for the financial

year 2025-26 has been completed by M/s. M.N. Rao & Associates LLP,

Chartered Accountants, Statutory Auditors of the Company, and that the

Statutory Auditor's Report on the said Financial Statements has been

received and placed before the Board."

'RESOLVED FURTHER THAT the Board hereby takes note that, being a

Government Company, the Audited Pinancial Statements and the Statutory

Auditor's Report are required to be submitted to the Comptroller and

Auditor General of India (C&AG) for supplementary audit/ review and for

comments or supplement to the Statutory Auditor's Report in accordance

with Section 143(6) of the Companies Act, 2013.'

"RESOLVED FURTHER THAT the Audited Standalone and Consolidated

Financial Statements of the Company for the financial year ended 3 lst
March, 2026, together with the Statutory Auditor's Report thereon, be and

are hereby approved for placing before the Members at the 65th Annuai

General Meeting of the Company, and the comments/ supplement of the

C&AG and Management Replies thereto, upon receipt, shal1 also be placed

before the Members in accordance with the provisions of the Companies Act,

2073."

'RESOLVED FURTHER THAT the 65th Annual General Meeting may take

note of the Audited Financial Statements and the Statutory Auditor's Report

and, since the comments/ supplement of the C&AG under Section 143(6) of

the Companies Act, 2013 are awaited, the matter relating to the final

consideration and adoption of the Financial Statements sha11 be dealt with

at the AGM/adjourned AGM, as applicable, after receipt and placement of

the C&AG comments/ supplement and the Management Replies thereon."
(RESOLVED FURTHER THAT Managing Director, Director, Chief Financial

Officer, and the Company Secretary of the Company, to the extent applicable

under Section 13a(1) of the Companies Act, 2013, be and are hereby

authorised to sign / authenticate the said Standalone and Consolidated

Financial Statements and the documents forming part thereof on behalf of

the Board."

Continuation Sheet_



The A.P Mineral Development Corporation Ltd.

'RESOLVED FURTHER THAT the Managing Director or Chief Financial

Officer be and is hereby authorised to submit the duly approved and signed

Audited Financial Statements, Statutory Auditor's Report and all other

requisite documents to the Comptroller and Auditor General of India for

supplementary audit/ review and comments in accordance with Section

143(6) of the Companies Act, 2013."

'RESOLVED FURTHER THAT the Managing Director, Chief Financial

Officer and Company Secretary of the Company be and are hereby

authorised severally to do all such acts, deeds, matters and things, execute

and submit all necessary documents, make such statutory filings and give

effect to the aforesaid resolutions, as may be necessary or incidental

thereto."

"Certified True Copy"

(Pravin Kumar, IAS)
Managing Director (FAC)

DIN NO: 071o64la

Continuation Sheet_



@.d M N RAO & ASSOCIATES LLP
CHARTERED ACCOUNTANTSINDIA

INDEPENOENT AUDITOR'S REPORT

To
The Members of
The Andhra Pradesh Mineral Development Corporation Limited

Report on the Audit of Standalone Financial Statements:

Qualified Opinion:

We have audited the accompanying Standalone Financial Statements of The Andhra Pradesh
Mineral Develooment CorDoration Limited (.the Compan/), which comprise the Balance Sheet
as at 31$ March 2026, the Statement of Profit and Loss (including Other Comprehensive lncome),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended and
notes to the financial statements, including a summary of signmcant accounting policies and other
explanatory information (hereinafter referred to as "Standalone Financial Statements").

ln our opinion and to the best of our information and according to the explanations given to us,
except for the effects and possible effects of the matters described in the Easls for Qualified Opinion
section of our Report, the aforesaid Standalone Financial Statements give the informaUon required
by the companies Act, 2013 ("the Act") in the manner so required and give a true and fair view in

conformity with the lndian Accounting Standards prescribed under section 133 of the Ac{ read with
Companies (lndian Accounting Standards) Rules 2015, as amended,("lnd AS") and other
accounting principles generally accepted in lndia, of the:

a) ln case of Balance Sheet, of state of affairs of the Company as at 31"t March 2026,
b) ln case of Statement of Profit and Loss (indudino Other Comorehensive lncome), of profit of the

Company for the year ended on that date,

c) ln case of Statement of Chanoes in Eouitv. and
d) ln case of Statement of Cash Flows. of cash flows for the year ended on that date.

Basis for Qualified Opinion:

1. Refer Note 48 of the acmmpanying Standalone Financial Statements, where the company has
passed entries for bifurcation as per AP Reorganisation Act, 2014 in the past years except with

respect to share capital based on recommendations of the Committee and as per GO issued by

Govt of Andhra Pradesh. We are informed that such an exception is based on agreement

between both the companies for which no written document was produced for our verification.

Consequent to bifurcation, the Company has transfened certain amounts to M/s Telangana

State Mineral Development Corporation Limited (TSMDC') account ledgers whicft are subject

to acceptance and confirmation by TSMDC.

The Company has passed entries pertaining to TSMDC which no supporting document was

produced. Further, during the years after bifurcation, lncome tax of the erstwhile entity was

recovered from APMDC lncome Tax Refund, but no entries were passed in the books, as the

complete recovery details are not available. ln the absence of information, we are not able to

ascertain the impact of the following amounts:

Head Office: 405/3-9, Vaishnavi Plaza (2d Floor),

Ne3r V.P. Siddhartha Public School, Mogalrajapuram,

Vijayawada - 52@10, Andhra Pradesh, lndia
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st.
No

Name of the ledger Note
no Classification Rs. in la khs

APMDC Telangana
Region Advance (Cr) 18

Other Financial
liability (Non-Cunent) 2,7 33.95 Cr

2 Vijayawada (bank) tr
Other Financial
Assets (Non-Current) 7 4.28 Dr

Dr/Cr

2. Loss Allowance for Expected Credit Losses / impairment as required under lnd AS 109

a) Corporation has stated in Note 10 of the accompanying Standalone Financial Statements
that a total amount of Rs.591.94 Cr is outstanding towards unsecured trade receivable
being considered good by the Management. ln our opinion, the assessment of expected
credit losses under lnd AS 109 requires consideration ofthe credit risk associated with the
respective receivables, including relevant historical, current and forward-looking information
and other available evadence. Ageing of receivables is one of the relevant factors in such
assessment and should not, by itself, be considered determinative of the requirement or
quantum of loss allowance. Based on the information available, certain receivables,
including those which are significantly overdue and/or disputed, indicate heightened credit
risk anci require an appropriate assessment for expected credit losses. The Corporation has
not adequately assessed and/or recognised the consequential loss allowance in respect of
such receivables, resulting in overstatement of trade receivables and profit.

b) Of the Rs. 591.94 Cr trade receivables disclosed in Note 10, Rs. 426 Cr is due from the
Survey Settlements & Land Records (SS&LR) Department, Government of Andhra
Pradesh, towards supply of survey stones by APMDC. These receivables are unsecured
and no guarantee has been provided by the Government. As per Sl. No. 4(d) of
G.O.Ms.No.33 dated 30-May-2023, payment was to be made through adjustment bill to
APlr/DC's PD account; however, no funds were received during FY 2022-23, Fy ZO23-24,
FY 2024-25 or FY 2025-26. Furlher, the survey stone operations were discontinued by
APIVIDC from FY 2023-24 onwards. Management has not recognised any loss allowance
for expected credit losses in respect of these receivables. ln our opinion, the credilrisk
indicators and other available evidence require an appropriate assessment of the
recoverability of these balances and the related ECL.

c) Further, out of the Rs. 591.94 Cr trade receivables disclosed in Note 10, Rs. 152.40 Cr is
due from the Department of Mines and Geology, Andhra Pradesh, towards sand operations
carried on by the Corporation as an agent up to FY 2022-23. These receivables are
unsecured and no guarantee has been provided by the Government. Management has not
recognised any loss allowance for expected credit losses in respect of these balances.
Further, the sand operations were discontinued by APMDC ftom FY 2022-23 onwards. ln
our opinion, the above circumstances require an appropriate assessment of recoverability
and expected credit losses in accordance with lnd AS 109.

d) Refer Note 39, wherein the Company has recognised an additional amount of Rs. 6'1.84 Cr
towards expected credit losses, representang 100% of receivables outstanding for more
than 12 months as at 31-Mar-2026. However, no loss allowance has been recognised
merely on the basis of ageing for receivables outstanding for less than 12 months. ln our
opinion, the determination of expected credit losses should be based on the credit-risk
characteristics and expected cash shortfalls of the respective receivables, together with
relevant historical, current and forward-looking information, rather than solely on an ageing
culoff of 12 months. Further, no ECL has been recognised in respect of the Survey Stones
and Sand Operations receivables referred to in paragraphs (b) and (c) above,
notwithstanding that these balances have remained outstanding for prolonged periods.

1
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e) Balance confirmations have not been obtained for the trade receivables disclosed in Note
10 of the accompanying Slandalone Financial Statements, and the balances remain
unreconciled. Further, the Corporation does not have a regular system for maintaining
ageing analysis of trade receivables. Considering the absence of confirmations and
reconciliation, and the limitataons in the ageing information available, we are unable to
determine the correctness and recoverability of the outstanding balances and the
consequential impact, if any, on the Standalone Financial Statements.

3. There exist long outstanding credit balances towards advances received from customers, trade
payables, security deposits payable, EMD Payable, Penalty Suspense, Statutory Dues Payable
and Other deposits payable which are disclosed in Note No.18, 20, 23, 24, and 25 of the
accompanying Standalone Financial Statements and remain unpaid and unreconciled. Party
wise Ledger has not been maintained. Further, confirmations from Parties are also not
available. Even though, Corporation has disclosed an accounting policy for de-recognition of
financial liabilities which were discharged, expired or cancelled in accordance with lnd AS 109
in Note 2(x), the same is not being followed / implemented. The precise effect of consequential
adjustments upon such conflrmations/ reconciliations, if any, on the accounts is not
ascertainable but considered to have significant impact on the profit.

4. There exist long outstanding advances given to Govt. Departments, Deposits with Collectors,
Security Deposits, amounts recoverable from vendors & customers, which are disclosed in Note
No. 6, 8, 10, 12 & 14 of the accompanying Standalone Financial Statements and remain
outstanding and unreconciled. Further, confirmataons / Utilization Certificate from Parties are
also not available. Even though the corporation has disclosed an accounting policy for de-
recognition of financial assets in accordance with lnd AS 109 in Note 2(x), & an accounting
policy for impairment as per lnd AS 36 in Note 2(i), the same is not being fottowed /
implemented. The precise effect of consequential adjustments upon such Utilization Certificate
/ confirmations/ reconciliations, if any, on the accounts is not ascertainable but considered to
have significant impact on the profit.

5. Refer Note 38, where the company has disclosed Classification of Financial lnstruments as per
lnd AS 109 at Amortized Cost & FWPL. However, Loans and advances given to staff at
concessional rate of interest, Upfront Premium Refundable from Govt. of AP - (Note 62), Other
Financial Assets & Other Financial Liabilities are not accounted at fair value / amortized cost
and required disclosures have not been made as per lnd AS '109.

6. The Company has been generally filing lncome Tax Returns based on Provisional Financials
without fully complying with the provisions of the lncome Tax Act. Note 8 (C) includes Corporate
Tax Receivable of Rs. 190.31 Cr which are pending on account of various disputes at different
forums & Refer Note 26, where the company has stated Provision for lncome Tax payable

amounting to Rs.191.89 Cr for previous years. The balances are subject to reconciliation and
consequential adjustments on outcomes, the impact of which is not ascertainable. Any
consequential effect on account of actual tax liability based on the audrted financial statements
of previous years on lncome Tax and Deferred Tax has not been provided for in the books, due
to which we are unable to ascertain the resultant impact on the standalone financial statements.

Further, APMDC has recognized Current Tax & Deferred Tax for the Fy: 2025-26 in the
statement of profit & Loss based on internal assessment. The estimate of Provision for Current
Tax & Deferred Tax is subject to change on completion of Tax Audit u/s 44AB of lncome Tax
Act. The precise effect of consequential adjustments upon such allowances / disallowances on
completion of Tax Audit, if any, on the Standalone Financial Statements is not ascertainable.
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7. lnterest amounting to Rs. 1 2.56 Cr u/s 124(3) of the Companies Act, 2013 for delay in
transferring unpaid dividend for the FY 2023-24 to separate bank account has neither been
paid nor been accounted for.

8. Refer Note 37 to the Standalone Financial Statements, the Company's disclosure of contingent
liabilities as at March 31,2026 is incomplete in material respects. Complete litigation files were
not made available to us for our verification, and the Note omits the current status of disputes,
management's estimate of outcome, accrued interest, and amounts involved. We further note
that legal fees and related expenses incurred during the year and preceding year indicate the
existence of additicnal disputes, including matters involving JP Power Ventures, Adani, Bauxite
Supply, Fisheries Workers Forum etc., which have not been included in Note 37. Supporting
documentation for these matters was also not provided to us. ln the absence of complete
information, we are unable to confirm whether the contingent liabilities disclosed in Note 37 are
complete and adequate in all material respects, or whether any of these matters meet the
recognition criteria for a provision under lnd AS 37.

Further. the disputed income tax demands as disclosed as at 3'l-Mar-2026 in Note 37 of the
accompanying Standalone Financial Statements is not matching with latest demand
outstanding notice for which reconciliation and current status of dispute is not provided. Certain
demands are found to be adjusted with income tax refund due, which are stated as receivable
under Note 8 (Others - Balance with Statutory Authorities).

9. The company has recognized closing stock of 1 ,68,290 MT of coal at Suliyari Coal Mine as at
31-Mar-2026. However, third party survey report evidencing the physical stock quantity of coal
as on 31-Mar-2026 was not made available. Consequently, we are unable to verify the
existence, completeness and accuracy of quantity of the inventory as at 31-Mar-2026.

10. Refer Note 2(l) & Note 53, where company has recognized closing stock for C+D+W Grade of
BaMes only for a quantity of 17.56 lakh MTs as against the actual quantities of 79.89 Lakh
MTs and considering no value for the remaining stock of 62.33 Lakh MTs, as management
expects this grade to not fetch any value in the market. However, 21.13 MT has been sold @
Rs. 1 ,7'10l- per MT during the year. Therefore, the estimate of the management that the C+D+W
grade material has no market value and not to apportion any cost to this grade is not appropriate
and not in line with lnd AS 2. The precise effect of consequential adjustments upon such
valuation, if any, on the financial statements is not ascertainable but considered to have
significant impact.

11. Refer Note 34, where company has disclosed Excavation of Coal & Overburden of Suliyari
Mine of Rs. 642.68 Or fcr the FY 2025-26 Adjustments to the Mining Fees on account of Short
/ Excess OB removal & Annual Reconciliations as per terms of the agreement are yet to be
carried out for FY: 2021-22, FY:2022-23, FY:2023-24, FY 2024-25 &1or FY 2025-26. Further,
APMDC has not recognized the Shortfall / excess Overburden removal of Coal from Suliyari
Mine as cornpared the Overburden Removal as per the Stripping Ratio of the trilining plan,
which is not in line with Para 10, 11 & 12 oi Ind AS I & Note 2(p) of the accounting policy.
Further, the payments for Excavation of Coal & Overburden Charges are being made based on
the effective Mining Fee applicable on date of sale to customers by APMDC instead of Mining
Fee applicable on the date of Production of Coal by MDO, which is not in line with the
agreement terms. The precise effect of these ad.iustments on the Excavation Charges disclosed
in Note 34 of the Financial Statements could not be ascerlained. in the absence of information.
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12. Refer Note 34, where the company expensed Rs.370.24 Cr towards overburden (OB) removal
in Barytes, achieving a stripping ratio of 2.65 against 1.77 as per the Mining Plan. Management
has explained that the increase relates lo OB removed in the adjacent Dolomite Mine, which is
excludeo from the stripping ratio in the BaMes Mining Plan. As per Note 2(aa) and Appendix-
B of lnd AS 16, OB removal in the Dolomite Mine should be treated as development expenditure
and capitalized. However. the Company has not apportioned the Rs.370.24 Cr between Barytes
and Dolomite, but expensed the full amount to revenue for FY 2025-26. Accordingly, the policy
adopted is not in line with Appendix-B of lnd AS 16. ln the absence of bifurcation, the impact
on Excavation Charges, lntangible Assets under Development, and profit cannot be
ascertained.

Further, even considering management's view of a combined stripping ratio of 3, the actual
ratio achieved (2.65) results in a shortfall. No provision has been made for this difference.

'13. Suliyari Coal project, Madhya Pradesh:
a) The company has outsourced the entire Mine Development & Operations of Suliyari Coal

Mine, Madhya Pradesh to "Adani Enterprises Limited" (l!,lDO) & arcund 72yo of coal
produced during the FY 2025-26 is sold to "Adani Power Limited" (APL) vide a coal supply
agreement. During the FY 2025-26, the average sale rate of coal to APL is significanfly
lower compared to the avg. sale rate to other parties, resulting in forgone potential revenue
of Rs. 261.43 Cr. The documentation along with .iustification of awarding the Mine
Production & Sale agreements to parties related to each other are not on record.

b) Further, Liquidated Damages / Compensation / Penalties for delay in commencement of
Coal production as per the terms of the MDO agreement are not levied on AEL by APMDC.

c) Additionaily, mutuai penalties for Short Delivery of Coal, Short Lifting of Coal & Short Oftake
of Coal ieviable on AEL, APL & APMDC as per the terms of MDO & Sale agreements for
the FY 2021-22, FY: 2022-23, FY: 2023-24, FY: 2024-25 & FY: 2025-26 have not been
levied. ln the absence of adequate supporting information and necessary assessment, the
consequential rmpact, if any, on the Financial Statements could not be ascertained.

ln the absence of complete information and any effective documented Risk Management
Policy by the company, we are unable to ascertain the corresponding effect on the
Standalone Financial Statements and operations of the Suliyari Mine, due to potential Risks
(if anv) involved in the aforesaid matters.

14. Corporation has not obtained confirmation of MSME classification from vendors and hence,
bifurcation of trade payables to MSME and others is not disclosed as required under Schedule
lll of Companres Act. Further, the ageing of Trade Payables, Trade Receivables & CapitalWork
in Progress (incl. lntangibles under Development) in respect of Cost & Time Overrun is not
disclosed as required under Schedule lll of Companies Act, 2013.

15. lnterest Free Loan to Andhra Pradesh State Fiber Net Limi ted (APSFL)
The Company has released an interest free unsecured loan of Rs. '100 Cr during the financial
year 2017-18 and 2018-19 to lvl/s Andhra Pradesh State Fiber Net Limited ("APSFL"). The toan
is repayable in 4 yearly instalments starting from FY: 20'18-19 and ending in FY: 2021-22.
APSFL has not repaid the instalments due in FY 2018-19, FY 2O1g-20,FY 2O2O-21 &FY 2021-
22 as per terms of the agreement till date. The said loan is unsecured and not backed up by
any government guarantee.
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The management has not provided for impairment on the loan amount as it is confident of the
recovery ofthe loan. ln the absence of Audited Financial Statements of APSFL from FY 2017-
18 and subsequent years and other supportive audit evidence substantiating the credit
worthiness/Repayment capability of APSFL, we are unable to comment upon its
impairmenUrecoverability and consequential impact on the Standalone Financial statements.
Further, the difference between fair value of the instrument and transaction price on initial
recognition ofthe instrument has not been recognized in the books as the loan agreement was
not clear on purpose of issuance of interest free unsecured loan.

16. Loan to Machilipatnam Urban Develo pment Authoritv (MUDA)
The Company has released unsecured loan of Rs. 200 Cr. to Mis Machilipatnam Urban
Development Authority ('MUDA) on 01-Nov-2018 bearing interest at 8o/o p{ annum and
repayable in 45 days. Despite multiple requests for repayment by APMDC, both the principal
and the outstanding interest remain unpaid as on date. The said loan is an unsecured loan and
is not backed by any government guarantee.

Additionally, APMDC received G.O.Ms. No. 32 dated 14-Mar-2024 to Waive off Rs.7.07 Cr of
principal amount and corresponding interest that is recognised in the books of account. The
Company has not written off / impaired the Loan. Further, in the absence of Audited Financial
Statements of MUDA from FY 2018-19 and subsequent years and other supportive audit
evidence substantiating the credit worthiness/Repayment capability of MUDA, we are unable
to comment upon its impairmenVrecoverability and consequential impact on the Standalone
Financial statements.

Further, the management has not provided for impairment on the ioan amount as it is confident
of the recovery of the loan, but on the other hand management has not recognized lnterest
lncome amounting to Rs. 1 16.69 Cr for the period of 2662 days from 16. '12.2018 to 31 .03.2026
(excl. penal interest leviable under Clause 4 of loan agreement), on the basis ofthe accounting
policy stating that lnterest lncome on irregular / overdue advances are recognized on realization
basis. Thus, the practice of the Company to defer the recognition of interest accrued on loan
referring to its accounting policy disclosed at 2(0(iv) to recognise interest income on irregular /
overdue advances on realisation basls is not justified and appropriate to that extent since
neither uncertainty in realisation of the said loan was justified nor carrying amount of loan was
impaired. As, inappropriate accounting policy cannot be rectified by drsclosure. Deviation from
accrual basis of accounting results in understatement of Other lncome and Loans by Rs. 1 16.69
Cr each with understatement of Profit by the same amount. Further, the difference between fair
value of the instrument and transaclion price on initial recognition of the instrument has not
been recognized in the books.

'17. lnter-Corporate DeDosits with Andhra Pradesh State Financial Services Corporation
APSFSCL

We draw attention to Note 13 to the accompanying Financial Statements, which includes
investment of Rs. 555 Cr made during FY 2021-22 in lnter-Corporate Deposits (lCDs) with
Andhra Pradesh State Financial Services Corporation (APSFSCL). The company has not
provided for any impairment on the basis that, interest payments on the deposits have been
received regularly and that it is confident of full recovery.

Further, we note that APMDC has issued bonds during May-2025 at an interest rate of 9.3%
p.a. which is significantly higher than the return on these lCDs. This raises concerns about the
liquidity of the lCDs, as the company opted to raise debt at a much higher interest rate rather
than utilizing the outstanding deposits with APSFSCL. ln the absence of sufficient appropriate
audit evidence to corroborate management's assessment, we are unable to comment on
whether any impairment provision is required in respect of these deposits, and consequenfly,
on the impact, if any, on the Standalone Financial Statements as at 31-Mar-2026.
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18. The company has not complied with the applicable Corporate governance requirements under
the SEBI LODR (Listing Obligations and Disclosures Requirements) Regulations, 2015
including Director Composition, Establishment of Vigil Mechanism / VVhistle blower Mechanism,
Related party Transactions and formation of mandatory committees (i.e., Audit Committee,
Nomination & Remuneration Committee, Stakeholders Relationship Committee, Risk
Management Committee), as applicable to High Value Debt Listed Entity (HVDLE). Further,
there were delays in the transfer of interest remaining unpaid/unclaimed for the prescribed
period to the designated escrow account within the stipulated timeline prescrabed under the
applicable provisions of the SEBI LODR Regulations.

19. As disclosed in Note 3.4.1 (lntangibles under Development) and Note 8 (Capital Advances) to
the financial statements, the Company has capitalised Rs.89 crore towards the Brahmadiha
Coal Project and has also carried an Advance Royalty of Rs.10.27 crore for over 3 years. The
project has not progressed to commercial development. The Company's internal assessment
and an independent geological study conducted by CMPDI indicate that the project is

economically non-viable, and the Company has communicated its intention to surrender the
mine in April-2026. These conditions indicate impairment under lnd AS 36, lmpairment of
Assels. However, the Company has not recognised any impairment loss in respect of these
balances. Consequently, the carrying amount of assets and the profit for the year are overstated
by Rs.99.27 crore.

20. The bond issue proceeds were transferred to the Government's Personal Deposit (PD) Account
in June-July 2025, whereas the demand notice for lease premium in respect of the 436 mines
was raised by the Government only on 27 -Mar-2026, with the corresponding debit from the PD
Account effected on the same date. Consequently, the funds aggregating Rs. 6,884 Crores
remained parked in the PD Account for approximately nine months, without earning any
interest, while the Company simultaneously serviced bond obligations at a coupon rate of 9.3%
p.a.. The resultant notional loss of interest income on account of this deployment of funds is

-Rs.260 Cr (Assuming 5% lnterest on Fixed Deposits).

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the lnstitute of Chartered Accountants of lndia together with the ethical requirements that
are relevant to our audit of the Standalone financial statements under the provisions of the
Companies Act, 2013 and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the lCAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.
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Emphasis of Matter Paragraph

Wthout qualifying our opinion, we draw attention to the following matters in the Standalone
Financial Statements:

Refer Note 62 to the financial statements regarding the upfront premium of Rs.6,884 Cr paid
for mining rights and the subsequent Government Memo dated 10-Sep2026 directing
refund of the premium paid and providing for payment of premium as and when mineral
reserves are extracted. As described in the said Note, the Company has considered the
subsequent Government action as an adjusting event under lnd AS 10 and accordingly
recognised the refund receivable as an Other Financial Asset. Our opinion is not modified
in respect of this matter.

2. Refer Note 70 to the financial statements regarding capitalisation of borrowing costs of
Rs.665.47 Cr in respect of the 436 mining projects and the subsequent Government Memo
dated 1GSep2026 directing refund of the upfront premium. As stated in the said Note, the
Company has capitalised such borrowing costs under lnd AS 23. Our opinion is not modified
in respect of this mafter.

3. Refer Note 69 to the financial statements, which describes the RAKIA arbitration
proceedings and related litigations initiated by ANRAK Aluminium Limited and the
Management's assessment thereof, including the basis for not recognising any provision or
disclosing any contingent liability in respect of these matters. Our opinion is not modified in
respect of this matter.

4. Refer to Note 27 to the accompanying Standalone Financial Statements read with Note 2(f1

of the Significant Accounting Policies, wherein the Company has disclosed its policy of
presenting statutory levies such as royalty, excluding GST, within Revenue from Operations.
The amount of such statutory levies included in Revenue from Operations for the year ended
31-Mar-2026 is Rs. 686.55 Cr, with corresponding amounts presented under Rates & Taxes
in Note 35. Management has represented that the presentation is consistent with the
prevailing industry practice. The matter has no impact on the profit for the year.

5 Refer Note 6/ to the accompanying financial statements, wherein the Management has
disclosed that the variable consideration recognised in the previous year in respect of sale
of baMes, based on Management's estimate and judgement that significant reversal was
not probable, has been finalised during the current year pursuant to completion of the tender
process. Accordingly, the differential amount of Rs.14.62 Cr has been recognised as
revenue in the current year. Our opinion is not modified in respect of this matter.

6. Refer Note 68 of the accompanying financial statements, where the management has
disclosed that, the accumulated GST ITC as on 31-Mar-2026 is due to inverted duty
structure & RCM applicable on royalty. Management expects to utilize this this ITC in future
for payment of Output GST by taking into consideration the GST rate revision on Coal from
Soh to 18o/o (effective from 22-Sep-2025\ & its diversification into new mines.
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Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Financial Statements of the current period. These matters were
addressed in the context of our audit of the Standalone Financial Statements as a whole, and in
tbrming our opinion thereon, and we do nol provide a separate opinion on these matters.

We have determined the following matters to be the Key audit matters to be communicated in our
report. The description of how our audit addressed the Key audit matter is provided in that context.
st.

Key Audit Matter
No.

lnventory Valuation
Refer Note 10 to the Standalone Financial
Statements, the Company had inventories
amounting to Rs.46,166 lakhs, comprising coal,
barytes and other inventories as at 31-Mar-
2026. lnventories are required to be measured
at the lower of cost and net realisable value in
accordance with lnd AS 2, lnventoies. The cost
of inventories is determined usang the weighted
average cost formula.

The determination of the net realisable value of
inventories involves signrficant judgement,
including consideration of the expected selling
pri.es, estimated costs to complete and sell the
rnventories and the prevailing market
conditions. The matter was signrficant to our
audit due to the magnitude of the inventory
Dalance and the judgement and estimation
involved in determining the net realisable value.

Accordingly, the valuation of inventories was
considered to be a Key Audit Matter.

2
Our audit procedures included, amongst others,
the following:
. Assessing the appropriateness of the

Company's revenue recognition
accounting policies in line with IND AS 115.
The matter is also described in the Para 4
& 5 of the Emphasis of Matter Section of
this report.

. Understanding and testing of design and
operating effectiveness of lnternal controls
in place relating to recognition and
measurement of revenue, royalty and sales
taxes payable

How the matter was addressed in our Audit

Our audit procedures included, amongst others,
the following:
. We evaluated the design and

implementation of relevant internal controls
over the physical verification, recording and
valuation of inventories.

. We tested, on a sample basis, the cost of
inventories with reference to underlying
records and supporting documents.

. We assessed the methodology adopted by
the Company for determination of the cost
and net realisable value of inventories with
reference to the requirements of lnd AS 2.

. We compared the estimated selling prices
with subsequent sales and other relevant
supporting information, where applicable.

. We considered the appropriateness of the
disclosures relating to inventories in the
Standalone Financial Statements.

. We also considered the adequacy of the
related disclosures made by the Company in
the Standalone Financial Statements.

Based on the audit procedures performed, we
considered the Company's accounting
treatment and the related disclosures in the
Standalone Financial Statements in forming our
opinion on the financial statements as a whole.
Refer to Para I & 10 of the Basis for Qualified

pinion section of our Reporto
Revenue from Operations
Revenue from Operations constitute revenue
from sale of coal and barytes. The recognition
of revenue is dependent upon determination of
transfer of control of goods to customers an

accordance with the terms and conditions of
underlying contracts, dispatch documentation,
weigh men records, quality parameters, grade-
wise pricrng, royalty adjustments and other
statutory !evies.
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Further, an respect of mining entities, revenue
transactions close to the year-end require
specific audit focus to ensure that revenue is
recognized in the correct accounting period.

Accordingly, considering the materiality of
revenue from operations, complexity anvolved in
determination of quantity, grade and timing of
revenue recognition, and the risk of
inappropriate recognition of revenue, the same
has been considered as a Key Audit Matter.

Testing of relevant information technology
general controls, automated controls, and
the related information used in recording
and disclosing revenue.
Performed Cut off procedures as on year
end with respect to revenue, royalty and
other sales taxes paid based on quantity
dispatched
Assessing and testing adequacy and
completeness of the company's
disclosures in Standalone Financial
Statements.

Based on the audit procedures performed, we
considered the Company's accounting
treatment and the related disclosures in the
Standalone Financial Statements in forming our
o nion on the financial statements as a whole

Evaluation of Oecommissioning Provision

The company provided for Decommissioning
costs at the Present Value of expected costs to
settle the obligation using estimated cash flows
and are recognized as part of the cost of PPE.
Progressive mine closure expenses are
accounted for as and when incurred.

The estimation of such provision is dependent
upon significant management .iudgement in
estimation relating to expected mine life,
estimated closure costs, etc.

Considering the materiality of the provision, and
signiflcant degree of judgement involved in
determining the underlying assumptions, the
matter was considered to be a Key Audit Matter.

Refer to Note 62 & 70 to the financial
statements. The Company has accounted for
the upfront premium of Rs. 6,884 Cr paid to the
Government in respecl of mining leases and the
related borrowing costs of Rs.665.47 Cr in
accordance with the accounting policies
described in the Standalone Financial
Statements. Su uent to the re rti date,

Our audit procedures included, amongst others,
the following:

Evaluated the recognition of. the
decommissioning / mine closure obligation
with reference to applicable statutory,
contractual and accounting requirements.
Assessed the valuation and measurement of
the provision by evaluating key assurnptions
relating to estimated restoration costs,
timing of cash outflows, inflation and
discount rates and verified the mathematical
accuracy of the computation, including
unwinding of discount, wherever applicable.
Examined supporting documents including
mine closure plans and technical reports
supporting the estimates used by
management.
Assessing and testing adequacy and
completeness of the company's disclosures
in Standalone Financial Statements.

Based on the audit procedures performed, we
considered the Company's accounting
treatment and the related disclosures in the
Standalone Financial Statements in forming our
o inion on the flnancial statements as a whole
Our audit procedures included, amongst others,
the following:

Obtaining and examining the relevant
agreements, Government orders,
memoranda and other supporting
documentation relating to the upfront
premium and the subsequent Government
communication;
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the Government issued a Memorandum dated
10-Sep2026 directing refund of the upfront
premium and providing for its payment as and
when the minerals are extracted. The Company
has considered the subsequent development
and its accounting implications under lnd AS 10
and has recognised the amount refundable as
an Other Financial Asset. The Company has
also contlnued to caprtalise borrowing costs in
accordance with lnd AS 23.

The matter required signiflcant auditor attention
due to the magnitude of the amounts involved,
the nature and timing of the subsequent
Government communication, and the significant
judgement involved in determining the
appropriate accounting treatment under the
applicable lnd AS requirements.

Evaluating the Company's assessment of
the subsequent evenl and the related
accounting treatment with reference to the
requirements of lnd AS 10 and other
applicable lnd AS requirementsi
Evaluating the recognition and
measurement of the amount refundable as
an Other Financial Asset;
Evaluating the Company's accounting
trealment for borrowing costs with reference
to the requirements of lnd AS 23i
Assessing the adequacy of the related
disclosures in the Standalone Financial
Statements; and
Considering the consistency of the
accounting treatment with the information
and explanations obtained from
management and the underlying supporting
records.

Based on the audit procedures performed, we
considered the Company's accounting
treatment and the related disclosures in the
Standalone Financial Statements in formang our
opinion on the financial statements as a whole.
This matter was also considered in the context
of the related disclosures in Note 62 and Note
70 and the Emphasis of Mafter paragraphs 1

and 2 of our report.
Accounting for
transaction costs

bonds and related

Refer to Note 60 to the financial statements,
During the year, the Company issued bonds
aggregating to approx. Rs.9,000 Cr. The
accounting for these financial liabilities involved
consideration of the applicable requirements of
lnd AS 109, including classification and
measurement, the effective interest rate method
and the accounting for directly attributable
transaction costs.

The matter required significant auditor attention
due to the materiality of the amounts involved,
the nature and terms of the financing
arrangements, and the accounting judgements
and calculations involved in determining the
carrying amount and finance cost of the bonds
in accordance with lnd AS 109.

Our audat procedures included, amongsl others,
the following:

obtaining and examining the relevant bond
documents, agreements and other
supporting records;

evaluatrng the classiflcation and
measurement of the bonds with reference to
the requirements of lnd AS 109;

evaluating the Company's determination of
the effective interest rate and independently
checking the related calculations,

testing the transaction costs associated with
the issue of the bonds and evaluating their
accounting treatment;

performing substantive procedures over the
proceeds received and the
utilisation/recording of the related
transactions;

evaluating the finance cosl recognised
durinq lhe year, and
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. assessing the adequacy and
appropriateness of the related disclosures in
the Standalone Financial Statements.

Based on the audit procedures performed, we
considered the Company's accounting for the
bonds and the related disclosures in the
Standalone Financial Statements in forming our
opinion on the financial statements as a whole.

lnformation Other than the Standalone Financial Statements and Auditor,s Report Thereon

The Company's Management and Board of Directors are responsible for the preparation of the
other information. The other information comprises the information included in the Annual Report
(collectively called as "Other lnformation"), but does not include the Standalone Financial
Statements and our auditor's report thereon. The Other information as above is expected to be
made available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

ln connection with our audit of the standalone financlal statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

When we read the Other lnformation, if we conclude that there is a material misstatement therein,
we are required to communicate the matter lo those charged with governance and take appropriate
action as applicable under the relevant laws and regulations, if required.

Management's Responsibility for the Standalone Financial Statements:

The Company's Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these
Standalone financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the lndian Accounting Standards (lND AS) prescribed under section
133 of the Act read with the Companies (lndian Accounting Standards) Rules, 2015, as amended,
and other accounting principles generally accepted in lndia.

4

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
cjetecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implernentation and maintenance of adequate internal financial controls, thal were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

ln preparing the Standalone flnancial statements, management is responsible for assessing the
Company's abrlity to continue as going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liqurdate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.
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Auditor's Responsibility for the Audit of Standalone Financial Statements:

Our ob.iectives are to obtarn reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatements, whether due to fraud or error, and to
issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Standalone financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional iudgment
and maintain professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtarn an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for expressing our opinion whether the Company has adequate
internal financial controls system with reference to Standalone Financial Statements in place
and the operatrng effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimate and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. lf we conclude that a material uncertainty exists, we are
required to draw attention rn our auditor's report to the related disclosures in the Standalone
financial statements or. if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However. future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the Standalone financial
statements, including the disclosures, and whether the Standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any signrficant
deficierrcies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those
mafters that were of most significance in the audit of the Standalone Financial Statements of
lhe current period and are therefore the key audit mafters.

We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matler should not be communicaled in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements:

'1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the
Central Government in terms of Section 143(1 'l) of the Companies Act 20'13, we gtve in
"Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the said order,
to the extent applicable.

As required under Section 143(5) of the Companies Act 2013, we give in "Annexure B" a
statement on the directions and suFdirections issued by the Comptroller and Auditor
General of lndia, action taken thereon and the impact on the accounts and Standalone
financial statements of the Company, on the basis of such checks of the books and records
of the company as we considered appropriate and according to the information and
explanations given to us.

3. As required by Section 143(3) of the Act, based on our audit, we report that:
a) We have sought, except for the effects/ possible effects of the matter described in the

Basis for Qualified Opinion paragraph and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purposes of our
audit.

b) ln our opinion, proper books of accounts as required by law have been kept by the
Company so far as lt appears from our examination of those books.

c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including
Other Comprehensive lncome), the Standalone Statement of Cash Flows and the
Standalone Statement of Changes in Equity dealt with by this Report are in agreement
with the books of accounts and other records maintained for the purpose of preparation
of the Standalone Financial Statements.

d) Except for the effects/ possible effects of the matter described in the Basis for Qualified
Opinion paragraph, in our opinion, the aforesaid Standalone financial statements
comply with the lndian Accounting Standards prescribed under section 133 of the Act
read with the Companies (lndian Accounting Standards) Rules, 2015, as amended, and
other accounting pflnciples generally accepted in lndia.

e) Being a Government Company, pursuanl to Notification No. GSR 463(E) dated 05-Jun-
2015 issued by Government of lndia, Provisions of clause (g) of sub-section (3) of
section 143 ofthe Companies Act 2013 are not applicable to the Company.
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f) The matters described in the Basis for Qualified Opinion paragraph above, in our
opinion, may have an adverse effect on functioning and cash flows of the Company.

S) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such conlrols, refer to our separate
Report in "Annexure C". Our report expresses disclaimer of opinion on the adequacy
and operating effectiveness of the Company's internal financial controls over financial
reporting.

h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
oplnion and to the best of our information and according to the explanations given to
US:

i. Due to qualification stated at Para No. 8 of the Basis of Qualified Opinion, we are
unable to comment on whether the Company has disclosed the impact of all the
pending litigations on its financial position in its Standalone financial statements.

ii. ln our opinion and as per the information and explanations provided to us, the
Company did not have any long-term contracts, requiring provisions under
applicable laws or accounting standards, for material foreseeable losses.

iii. There are no amounts which are required to be transferred to'lnvestor Education
and Protection Fund' by the company.

iv. (a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other source or kind of funds) by the company to or in any
other person or entities, including foreign entities ("lntermediaries"), with the
understanding, whether recorded in writing or otherwise, that the intermediary shall,
whether, directly or indirectly lend or invest in other person or entaties identified in
any manner whatsoever by or on behalf of the company ("Ultimate Beneficiaries")
or provided any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.
(b) The Management has represented, that, to the best of its knowledge and belief,
no funds have been received by the company from any person or entities, including
foreign entities ("Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee,
security or the like from or on behalf of the Ultimate Beneficiaries; and
(c) Based on such audit procedures as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe
that representations under sub clause [a] and [b] above, contain any material mis-
statement.

v. The company has not declared or paid any dividend for the FY: 2025-26 in
contravention of the provisions of section 123 of the Companies Act, 2013.
Reference is invited to Pa.a 7 of the Basis of Qualified Opinion section of this Audit
report; the company has not remitted the lnterest on delayed payment of dividend
declared for the FY: 2023-24 which is in contravention to Sec 124 of the Companies
Act, 2013
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vi. Based on our examination which included test checks, the company has used an
accounting sofhvare for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of
our audit we did not come across any instance of audit trail feature being tampered
with. With respect to reporting under Rule 11 (g) of the Companies (Audit and
Auditors) Rules, 2014, the audit trail has been preserved by the company as per the
statutory requirements for record retention.

4. With respect to the other matters to be included tn the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended: Being a Government
Company, pursuant to the Notification No. GSR 463(E) dated Sth June 2015 issued by
Ministry of Corporate Affairs, Government of lndia, provisions of Section 197 of the Act, are
not applicable to the company.

For M. N. Rao & Associates LLP
Chartered Accountants

Firm Reg. No: 0053865/

Place: Vijayawada
Date: 3o-Sep-2026
UDIN:
Encl.: Annexure A, B and C to the Audit Report

(D.S.S Srikanth)
Designated Partner

Membership No.: 250883
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@( M N RAO & ASSOCIATES LLP
CHARTERED ACCOUNTANTSINOIA

Annexure - A to the lndependent Auditors' Report

(Referred to in paragraph 1 under'Reports on Other Legal and Regulatory Requirements'
section of our report of even date to the members of The Andhra Pradesh Mineral Development
Corporation Limited on the financial statements for the year ended March 31 , 2026.)

We report that:

ln respect of Company's Property, Plant and Equipment, right-of-use (ROU) assets and
lntangible Assets:

a) i. According to the information and explanations given to us, the Company is maintaining
proper records showing full particulars, including quantitative details and situation of
Property, Plant and Equipment. However, such records have not been made available
for our verification.

ii. The Company has not maintained proper records showing full particulars of intangible
assets.

b) During the year, property, plant and equipment have been physically verified by the
Company. ln our opinion the periodicity of the physical verification is reasonable having
regard to the size of the company and the nature of Property, Plant and Equipment.
According to the information and explanations given to us, on such verification certain
items of property, plant and equipment were not identified and the same have been
impaired in the books of account.

c) According to the anformation and explanations given to us and on the basis of our
examination of the title deeds of all the immovable properties disclosed in the
Standalone Financial Statements, the same are held in the name of the Company as on
the Balance Sheet date except in the following cases where the title deeds are not
provided by the Company for our verification:

Description of
property

Held in
name of

Whether
promoter,
director
or their

relative or
employee

Period
held

Reason for
not being

held in
name

of company

Dwaraka Tirumala
(Acres 2.45)

1,877 Not
Available

Not
Available

Not
Available

Mangampet
branch (Acres 1.61
& Acres 9.12)

1,46,99,489 Not
Available

Not
Available

Not
Available

Chimakurthy
Branch
(Acres 268.68)

2,56,00,000 Not
Available

Not
Available

Not
Available

H.O.Unit
Shadnagar -
(Guntas 2.10)

19,329 Not
Available

Not
Available

Not
Available

't.31,79.373 Not
Available

Not
Available

Not
Available

Head Office 40-613-9, Vaishnavi Plaza (2"d Floor),

Near V.P. Siddhartha Public School, Mogalrajapuram,
Vijayawada - 520010, Andhra Pradesh, lndia

8 oase zaa oz or /248 03 ott2
\. +9199893 99010

I audit@mnraoca.in

@ www.mnraoca.inBranch Orfices: Tenali I Hvderabad I Narasaraopet

6oo,

Gross
Carrying

value
Rs.

The title
deeds were
not made
available for
our review.
Therefore,
we could not
ascertain
whether the
same are
held in the
name of the
company.

At Brahmadhiha
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d) The company has not revalued its property, plant and equipment or intangible assets or
both during the year. Therefore, the Clause 3(ixd) of the order is not applicable to the
company.

e) No proceedings have been initiated during the year or are pending against the company
as at 31-Mar-2026 for holding any benami property under the Benami Transaction
Prohibition Act 1988. Therefore, the Clause 3(i)(e) of the Order is nol applicable to the
Company.

2. ln respect of inventory

a) According to the information and explanations given to us, the physical verification of
inventory has been conducted at reasonable intervals by the management and, in our
opinion, the coverage and procedure of such verificatton are appropriate.

Reference is invited to Para g & 1 0 of the Basis for Qualified Opinion section of our Audit
Report in respect of Ouantity of Coal accounted and Excess Quantity of BaMes
available which is not accounted for in the books. The management has not adopted
any policy to adjust quantity differences in the books of account.

Reference is invrted to Para 15, 16 & 17 of the Basis for Qualified Opinion section of our
Audit Report.

4. As per l,,loti,'lcation GSR 463 (E) dated 5th June 2015 issued by the lJinistry of Corporate
Affairs, the provisions of Section 1 85 and 186 of the Companies Act, 20.13 are not
applicable as it as a Government Company and if such company obtains approval of the
Minastry or Department of the Central Government which is administratively in charge of the
company or as the case may be the State Government before making any loan or giving
any guarantee or providing any security under the section. As per our verification of the
records, the loans given by the company were in accordance with the GOs received from
the administrative department of the State Government and hence, the Company is
compliant with the provisions of section 185 and 186 of the Act.

5. According to the information and explanations given to us, ageing analysis of Security
Deposits Payable, EMD Payable and Advances received from customers are not available.
ln the absence of information, we are unable to determine whether the amounts qualify as
deposjts under Companies (Acceptance of Deposits) Rules, 20i4 and hence the
compliance with the directives issued by the Reserve Bank of lndia and the.provisions of
Sections 73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules,2014 could not be ascertained. Reference is inylted to Para
3 of the Basis for Qualified Opinion section of our Audit Repor.t.

e

b) ln our opinion and according to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has not been
sanctioned working capital limits in excess of iNR 5 Crores, in aggregate, from the bank
or financial institutions on the basis of security of current assets as per terms of sanction.
Hence, reporting under paragraph 3(ii)(b) of the order is not applicable.

3. According to the information and explanations given to us, the Company has not maintained
the register as prescribed under Section 189 of the Companies Act, 2013 and hence we are
unable to repcrt on the reporting requirements as specified in clause (iii) ofthe paragraph 3
of the Order.
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6. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Central Government has prescribed the
maintenance of cost records under section 148(1) of the Act, for the business activities
carried out by the Company. We are of the opinion that prima facie the Company is generally
maintaining these cost records. We have not, however, made detailed examination of the
records with a view to determine whether they are accurate and complete.

7. (a) According to the information and explanations gtven to us and based on our examination
of the records of the Company, the Company has generally been regular in depositing
undisputed statutory dues including Employees' Provident Fund, Employees' State
Insurance, lncome Tax, Goods and Services Tax, Customs Duty, Cess and other material
statutory dues, as applicable, with the appropriate authorities. However, certain statutory
dues collected / deducted are remitted with delay or not remitted as on 31-Mar-2026, the
details of which are tabulated below. Further, certain statutory dues such as District l\ilineral
Foundatron (DMF) & lnfrastructure Development Fund could not be remitted on account of
non-avarlability of the payment portal.

We also draw attention to Para 7 of the Basis for Qualified Opinion section of our Audit
Report, in respect of interest on delay/ non remittance of the declared dividend of FY 2023-
24.

Sl.no Name of
Statute

Natu re of
Dues

Period to
which

amount
relates

Amount in
Rupees

1 lncome Tax Act TDS Upto 25-26 1,50,570

13,71,60,9722

Mines and Minerals
(Development
Regulation Act)

Distract nrineral
foundation

2016-17 to
2015-20

3
lJines and Minerals
(Development
Regulation Act)

Cess

4
Mines and Minerals
(Development
Regulation Act)

Royalty from Sub
leaseholders 24,88,497

6

Companies
2013

Act,
lnterest on
Unpaid Dividend
124(4)

24-Feb-
2024 to 24-
Mar-2025

Mines and Minerals
(Development
Regulation Act)

lnfrastructure
Development
Fund

Upto FY
2024-25

2016-l,7 to
2025-26 41 , 13,84.897

12,55,73,770

2018-19 to
2023-24

16,63,69 892

t
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(b) According to the information and explanations given to us, the followin g Statutory dues
have not been d ited the com on account of dis utesn

The aforesaid details are
and could not be verified

provided based on the
by us due to absence of

information provided by the management
adequate information and records.

Sl. no
Name of
Statute Nature of Dues

Forum where
dispute is
pending

Period to which
amount relates

FY

Amount in
Rupees

1
Income Tax
Act Demand CIT Appeals

2
lncome Tax
Act Demand CIT Appeals 2019-20 83,64,54,414

3
lncome Tax
Act Demand CIT Appeals 5,08.47,380

3
lncome Tax
Act Demand CIT Appeals 2021-22 86,s7,91,978

lncome Tax
Act Demand CIT Appeals 2021-22 2,01,s5,65,002

VAT/Sales
Tax

100e-oo

1999-00
2000-01

2,87,647

3,36,253
5,08,165

6
VAT/Sales
Tax

Tax on Explosive-2nd
Sale-Penalty Tribunal 2007-08 3,92,913

7
VAT/Sales
Tax

Tax on Explosive-2nd
Sale and consideration
Penalty lnterest

Trrbunal
2008-09

2008-09
2008-09

1 .00.47 .014

33,49,005
6,02,821

8 Consideration Penalty Tribunal
2009-12

200s-12

2,32,95,681

83,61,030

o VAT/Sales
Tax

Consideration from
Joint Venture & Other
Receipts

Appellate
Tribunal
(Tirupati)

6,64,38,807

10
CST
APPELLATE
Authority

CST Appellate
Visakhapatnam 2022-23 3,74,39.288

't1 CESTAT Service tax
Seigniorage

on CESTAT
Hyderabad 2021-22

12
orageon Sei nt

Penalty on service tax CESTAT
Hyderabad 2021-22 7 ,77 ,63.051

We also draw attention to para 6, 7 & g of the Basis of our eualified Opinion

e

2017 -18 4.61 .24.150

2021-22

4

5
Tax on Explosive-2nd
Sale-Penalty Tribunal

VAT/Sales
Tax

2020-21

H-Form's

7,77,63,051

CESTAT



8. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the lncome
Tax Act, 1961 (43 of 1961). Hence, reporting under clause 3(viii) is not applicabte. We also
draw attention to Para I of the Basis of Qualified Opinion.

9. a. According to the information and explanations give to us and on the basis of our
examination of the records of the Company, there were no defaults in repayment of loans
or other borrowings or in the payment of interest thereon to the lenders, except:

Name of
lender

Whether
principal

or
interest

No. of
days delay
or unpaid

Remarks

Bondholders
/ Debenture
holders*

Rs.77 ,41 ,7181- lnterest l\,4ultiple The interest could not be remitted to
certain bondholders on the due date,
due to technical issues. However,
the same were subsequently
transferred' to the designated
unpaid interest account and/or paid
to the respective bondholders.

Secured. Rated,
Listed,
Redeemable
Non-Convertible
Debentures

.There were delays in the transfer of ittterest remaining unpaid/unclaimed to the
designated escrow account within the stipulated timeline prescibed under the
applicable provisions of the SEBI LODR Regulations.

b. According to the information and explanations give to us by the management, the
company is not declared wilful defaulter by any bank or financial institution or other
lender.

c. According to the information and explanations give to us by the management, in our
opinion, Non-Convertible Debentures raised by the Company were applied for the
purposes for which the loans were obtained. Reference is invited to para 1 of the
'Emphasis of Matter' Paragraph Section of our Audit Report and Note 62 to the
accompanying financial statements.

d. According to lhe rnformation and explanations given to us and on an overall examination
of the flnancial statements of the Company, funds raised on short{erm basis have,
prima facie, not been used during the year for long-term purposes.

e. The Company has not taken any funds from any entity or person on account of or to
meet the obligation of its subsidiaries, associates and .ioint ventures and hence reportang
under Clause 3(ix) (e) of the order is not applicable.

f. The Company has not raised any loans during the year on the pledge of securities held
in its subsidiaries, associates and joint ventures and hence reporting under clause 3(ix)
(f) of the order is not applicable.

L

Nature of
borrowing,

including debt
securities

Amount not
paid on due

date & O/s as
on 31-Mar-2026

Ai



a. The Company has raised moneys by way of initial public offer of Secured, Rated, Listed,
Redeemable Non-convertible Debentures during the year and the moneys raised were
applied for the purposes for which those are raised i.e., for repayment of existing term loan
and payment of upfront premium for 436 new minor mineral mines allofted by Govt. of Ap.
Reference is invited to Para 'l of the 'Emphasis of Matter' paragraph section of our Audit
Report and Note 62 to the accompanying financial statements, wherein the Govt. has
directed the DMG vide Memo dt i0-Sep-2026 to refund the upfront premium to APMDC
and deferred the liability.

b. During the year, the company has not made any preferentral allotment or private
placement of shares or convertible debentures (fully, partially optionally convertible)
during the year. Hence, reporting under Clause 3(x)(b) ofthe Order is noi applicabte.

a. To the best of our knowledge and according to the information and explanations
given to us, no material fraud by the Company or on the Company by its officers
or employees has been noticed or reported during the course of our audit.

b. No Audit Report in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 has been filed with central Government in terms of provisions of
sub section 12 of Section 143 ofthe Companies Act during the year under report.

c. According to the information and explanations given to us, no whisfle blower complaint
has been received by the company during the year.

'12. The company is not a I'lidhi company and hence reporting under clause 3 (xii) of the order
is not applicable.

13. According to the infornlation and explanations given to us and based on our examination of
the records, the company is in compliance with section 177 and 1gg cf the companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

14. a. ln our opinion. the company has an internal audit system which is adequate and
commensurate with the size and nature of tts business.

b. we have considered the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and exlent of
our audit procedures.

15. According to the information and explanations given to us and based on our examination of
the records of the company, the company has not entered into any non-cash transactions
with directors or persons connected with them during the year and hence reporting under
Clause(xv) of the Order is not applicable.

16. a ln our opinion, the company is not required to be registered under section 45-lA of
the Reserve Bank of lndia Act, 1934. Hence, reporting under clause 3(xvi)(a), (b)
and (c) of the Order is not applicable.

b ln our opinion, there is no core investment company within the Group (as defined in the
core lnvestment companies (Reserve Bank) Directions,20l6) and accordingry reporting
under clause 3(xvixd) of the Order is not applicable.

17. The company has not incurred cash losses during the financial year covered by our audit
and also in the immediately preceding financial year.

'10

11
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1 8. There has been no resignation of the statutory auditors of the Company during the year.

19. On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payments of financial liabilities, other information accompanying the financial
statements, our knowledge ofthe Board of Directors and management plans and based on
our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that the Company is not capable of meeting its liabilities existing at the
balance sheet date as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability ofthe
Company. We further state that our reporting is based on the facts up to the date ofthe audit
report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

20. a. There are no unspent amounts towards Corporate Social Responsibility (CSR) that are
required to be transferred to a fund specifled in Schedule Vll of the Companies Act (the
Act), in compliance with second proviso to sub section 5 of section 135 of the Act.
Accordingly, reporting under clause 3(xx)(a) of the order is not applicable for the year.

b. The company is not carrying on any CSR activities towards ongoing projects and hence
the reporting under clause (3)(xx)(b) of the order is not applicable for the year under
report.

21. Based on our review ofthe audit reports received by us in respect of four Joint Ventures and
according to the information and explanations given to us in respect of other subsidianes,
joint ventures and associates, included in the consolidated financial statements of the
Company, where reporting on matters specified in paragraph 3 and 4 of the Order is
applicable, and based on the identification of any qualifications or adverse remarks in their
Companies (Auditor's Report) Order, 2020 reports by the respective component auditors,
we report that no qualifications or adverse remarks have been reported by the auditors of
such companies in their CARO reports.

For M. N. Rao & Associates LLP
Chartered Accountants

Firm Reg. No: 0053863/5000195

Place: Vijayawada
Date: 30-Sep-2026
UDIN:ur6*G8 8 3?\ R qF € EC\G

(D.S.S Srikanth)
Designated Partner

Membership No.: 250883

Atu:-l-->
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M N RAO & ASSOCIATES LLP
CHARTERED ACCOUNTANTS

Annexure-B to the lndependent Auditors' Report

(Refened to in paragraph 2 under 'Reports on Other Legal and Regulatory Requirements' section of our
repoft of even date to the members of The Andhra Pradesh Minenl Development Corporation Limited
on the standalone financial statements for the year ended March 31 , 2026)

Report on Directions & Sub-Directions issued by the Comptroller and Auditor General of lndia
under section 1lli}(s) of the Companies Act, 2013

G(
INOIA

Sl.no Di rections/Sub-directions Observations/Findin
A. Directions

1 Assess the fair valuation of all the investments,
both quoted and unquoted, made directly by the
Company or through Trusts, for Post retirement
benefits of the employees. This includes verifying
valuation methodologies, ensuring consistenry
with lnd AS and reviewing supporting
documentation. The auditor shall provide a brief
note on the valuation approach, its reasonability,
and compliance with applicable regulations,
reporting any material deviations or
misstatements.

The Company measures all its investments,
whether quoted or unquoted, including those
made directly or through trusts for post-
retirement employee benefit schemes, at fair
value, with changes recognized through Other
Comprehensive lncome (OCl).

Actuarial Valuation Report in respect of post-
retirement benefrts under IND AS has been
obtained from an Actuary registered under
lnstitute of Actuaries of lndia and the same is
reasonable and in line with the applicable
regulations and the accounting policy adopted
by the company.

2 Whether the Company has a system in place to
process all the accounting transactions through lT
system? lf yes, whether review of this system and
controls that are significant to the Companies'
financial reporting process as well as cyber
security has been done by lnformation Security
Auditing Organisations empaneled by Cert-ln at a
minimum frequency of once in a year and material
discrepancies found, if any, have been suitably
reported? The implications of processing of
accounting transactions outside lT system on the
integrity of the accounts along with the financial
implications may also be reported.

The Company has system in place to process
all the accounting transactions through lT
System i.e., Microsofl Dynamics ERP.
However, many areas have not been covered
under the ERP such as Accounting of
lnventory, Payroll, Stores Consumption,
Depreciation etc. which are manually
maintained.

We draw attention to Annexure C of our Audit
Report, wherein we have disclaimed our
opinion in respect of intemal financial controls
over financial reporting of the company with
reference to these slandalone financial
slatements.

ln respect of Cyber Security, no audit has been
carried out during the year

Government or its agencies were properly
accounted for as per the applicable accounting
standards or norms and whether the receivei
funds were utilised as per its terms and conditions?
Whether accounting of interest earned on grants
received has been done as per termj and
conditions of the Grant. List the cases of deviation.

subsidyWhether nfu ds nts/ etcgra rece ved/
recer bta e for sche frommespecific entraC VStat

s have been received /
receivable for specific schemes from central /
state agencies.

No such Fund

Head Offlce: 40-6/3-9, Vaishnavi plaza (2nd Floor),
Near V.p. Siddhartha publi€ School, MoBalrajapuram,
Viiayawada - 52Oo1O, Andhra pradesh, lndia

Branch Orfices: Tenali I Hyderabad I Narasaraopet

\ +gt ggag: ggoto

I audit@mnraoca.in

@ www.mnraoca.in
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4 Vvhether the Company has identifled the key Risk
areas? lf yes, whether the Company has
formulated any Risk Management Policy to
mitigate these risks? lf yes, (a) whether the Risk
Management Policy has been formulated
considering global best practices? (b) whether the
Company has identified its data assets and
whether it has been valued appropriately?

We draw attention to Annexure C of our Audit
Report, wherein we have disclaimed our
opinion. As stated therein, the Company has
not identified Key Risk Areas and has also not
formulated a Risk Management Policy.

5 Whether the Company is complyang with the
Securities and Exchange Board of lndia (SEBI)
(Listing Obligation and Disclosure Requirements)
Regulations, 201 5, and other applicable rules and
regulations of SEBI, Department of Investment and
Public Asset Management, Ministry of Corporate
Affairs, Department of Public Enterprases, Reserve
Bank of lndia, Telecom Regulatory Authority of
lndia, CERT-IN, Ministry of Electronics and
lnformation Technology and National Payments
Corporation of lndia wherever applicable? lf not,
the cases of deviation may be highlighted.

We draw attention to Para 18 of the Basis of
Qualified Opinion Section of our Audit Report
in respect of non-compliance with Corporate
Governance requirements and delays in
transferred unpaid/unclaimed interest on
Bonds to the designated account under the
SEBI LODR Regulations 2015.

We draw attention to Para 7 of the Basis of
Qualified Opinion Section of our Audit Report
in respect of non-compliance with Sec 124
(lnterest on delayed payment of dividend) of
the Companies Act, 2013.

According to the information and explanations
given to us and on the basis of our examination
of the records of the company, except for the
effects of the matters specifled above, the
company is in compliance with all the
applicable regulations.

1 ln case of works executed with the funds of Central
or State government(s)/ other user department(s)
or their agencaes, whether there is conclusive
evidence that the assets created will be the assets
of the PSU? lf not, the accounting treatment of the
funds received, utilised, returned, assets created
upto and during the year (work-in-progressor
completed), assets handed over to the fund-giving
agency upto and during the year, assets impaired,
if any, and the revenue/ commission/ centage
realised on these works, with full quantitatlve
details may be detailed.

According to the information and explanations
given to us and on the basis of our examination
of the records of the company, there are no
works executed with the funds of Central or
State government(s)/ other user department(s)
or therr agencies.

2 Where Grants are received from Central or State
government(s)/ other user department(s) or their
agencies:
a) Where grants are laken as revenue for the year,

whether the concerned orders are clear that the
funds can be utilised for revenue expenditure;

b) Wrere guarantee commission is to be paid, the
quantitative details viz., amount guaranteed, rate of
guarantee commission, whether the commission
was paid or payable along with the details of the
purpose of raising the funds with guarantee and
whether the funds were utilised for the stated
purpose:

According to the information and explanations
given to us and on the basis of our examination
of the records of the company, there are no
grants received by the corporation from Central
or State government(s)/ other user
department(s) or their agencies.

B. Sub-Directions - General
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3 Where any long{erm liability is undertaken against
an asset of finite lifetime, whether there is a clear
accounting policy thereon (for instance, land
obtained on lease for a specific period (whether
renewable or non-renewable) but shares issued in
lieu of the land lease).

According to the information and explanations
given to us and on the basis of our examination
of the records of the company, there are no
long-term liabilities in respect of asset with
finite life time except for mines in respect of
which Provision for Decommissioning of Mine
has been provided in line with the provisions of
lnd AS.
Attention is also invited to Note 60 & 71 of the
accompanying financial statements where the
company has raised bonds to fund the upfront
premium of the new minor mineral mines.

Whether the corresponding expenditure on which
the taxes paid/ payable are accounted in the
financial statements is also included appropriately

According to the information and explanations
given to us and on the basis of our examination
of the records of the company, the Company
has accounted Taxes on Expenditure
appropriately, wherever applicable.

5 Vvhether there is a Personal Deposit account in the
name of the PSU? lf yes,

a) Funds debited from the PD account
erroneously/ lapsed by the treasury, but
claimed by the Company as receivable / its
own funds:

b) lf any funds grven by any Government or
agencies other than the State Government
were lapsed, the details of the same may be
detailed;

c) Details of the funds raised through loans (with
or without government guarantee) and
deposited in PD Account; Purpose of the loans
and whether the purpose is
initiatedicompleted;

The Company has been maintaining Personal
Deposit Account vide PD DDO Code:
27002403004

a) Based on our verification, we have not
found any such transactions during the
year covered under our audit.

b) No funds have been received by API\,{ DC
during the year.

c) During the year company has raised funds
of -Rs.9000 Cr. through issue of Non-
Convertible Redeemable Bonds backed by
Government Guarantee for development of
436 minor minerals and other corporate
purposes and deposited the funds (net of
DSRA & lssue proceeds) in PD tuc.
Technical feasibility and Statutory
approvals for these minor minerals are in
progress. (Refer Note 60 & 71 to the
Financial Statements). Attenlion is also
invited to Para 20 of the Basis of Qualified
Opinion Section & Para 1 of the Emphasis
of Matter Section our Audit Report.

Subsequent to the reporting date, the
Government, vide Memo dated 1o-Sep-
2026, directed the DMG to refund of the
upfront premium paid and to collect the
premium as and when the mineral reserves
are extracted. However, Refund Orders
from DMG and credit in the PD account
were not received up the date of Audit
R ort
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6

d) Whether suitable disclosure on the restrictions
or additional permissions required on
withdrawing the funds in PD Accounts is
included or not;

e) The quantitative details of the bills sent for
clearing against the PD account balances but
not cleared/ returned unpaid as on the
reporting date along with age wise analysis;

d) According to the information and
explanations given to us and on the basis
of our examination of the records of the
company, there are no restrictions or
additional permissions required for
withdrawing the funds from this account.

e) According to the information and
explanations given to us and on the basis
of our examination of the records of the
company, there are no returned/ unpaid
bills as on 31-Mar-2026

According to the Information and explanations
given to us and on the basis of our examination
of the records of the company, there are no
funds which have been raised by the company
for which payment of principal or interest or
both are met by the State Government or its
agencies, directly or indirectly.

As per the information and explanations
provided by the management, there are no
such instances taken place and reported
during the year.

Whether the inventory has been taken on the basis
of physical verificatron after adjustment of
shortage/ excess found and whether due
consideration has been given for deterioration/
obsolescence in the quality which may result into
overvaluation of stock?

Reference is rnvited to Para g & 10 of the Basis
of Qualified Opinion Section of the Audit
Report.

Whether the cost incurred on abandoned projects
has been written off?

The Company's internal assessment and an
independent geological study conducted by
CMPDI indicate that the Brahmadiha Coal
Project is economically non-viable, and the
Company has communicated its intention to
surrender the mine in April-2026. However, the
cumulative cost incurred till date of Rs.99.27 Cr
is not written off. Reference is lnvited to Para
'19 of the of the Basis of Qualified Opinion
Section of the Audit Report.

Except for the matters stated above, according
to the anformation and explanataons given to us
and on the basis of our examination of the
records of the company, the Company has not
incurred any cost on abandoned projects.

8

I

4.

Where funds are raised by the Company and the
payment of Principal or lnterest or both are met by
the State Government or its agencies, directly or
indirectly, the details and the purpose of these
loans may be stated along with the fact whether
the funds were utilised for the stated purpose.

7 lWhether the land owned by the Company is

lencroached, under litigation, not put to use or
I declared surplus. Details may be provided.

I
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10 Cases of wrong accounting of interest earned on
account of non-utilization of amounts received for
certain projects/schemes may be [eported.

According to the information and explanations
given to us and on the basis of our examination
of the records of the company, the company
has not received any amounts for
prolects/schemes

11 Whether the bifurcation plan (between Andhra
Pradesh & Telangana States), if any, for the
Company is finalised and approved; Vvhether the
accounting treatment as per the plan and the
suitable detailed disclosures are given. Deviations
may be stated.

We have Qualified our report for want of
information and records. Accordingly, on
account of the reasons as stated in Basis for
Qualified Opinion para 1, we are unable to
comment upon the same.

We also draw attention to Note 48 in the
accompanying fi nancial Statements.

C. Sub Directions - Mining Sector
12 Whether the company has taken adequate

measures to reduce the adverse effect on
environment as per established norms and taken
up adequate measures for the relief and
rehabilitation of displaced people.

According to the information and explanations
given to us by the management, the company
has taken adequate measures to reduce the
adverse effect on environment as per
established norms and taken up adequate
measures for the relief and rehabilitation of
displaced people.

13 According to the information and explanations
given to us and on the basis of our examination
of the records of the company, the Company
has obtained the requisite statutory
compliances that was required under mining
and environmental rules and regulations.

Whether overburden removal from mines and
backfilling of mines are commensurate with the
mining activity?

Reference is invited to Para 11 & 12 of the
Basis of Qualified Opinion section of the Audit
Report.

15

Whether the Company's financial statements had
properly accounted for the effect of Rehabilitation
Activity and Mine Closure Plan2

company

Place: Vijayawada
Oate: 30-Sep-2026
UDIN: SGa(ogsl pyPqFE Sctc

For M. N. Rao & Associates LLP
' 
Chirtered. Accountants

Firm Reg. No: 0053865/5000195

(D.S.S Srikanth)
Designated Partner

Membership No.: 250883

Vlhether the Company had obtained the requisite
statutory compliances that was required under
mining and environmental rules and regulations?

14.

Whether the Company has disbanded and
discontinued mines, if so, the payment of
corresponding dead rent there against may be
verified.

According to the information and explanatrons
given to us and on perusal of the mining plans
submitted to us, the company is regular in
payment of dead rent in respect of disbanded
or discontinued mines.

16. According to the information and explanations
given to us and on the basis of our examination
of the records of the company, the Company
has properly accounted for the effect of the
Rehabilitation Activity and Mine Closure Plan
in with the accounting policy adopted by the
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M N RAO & ASSOCIATES LLP
CHARTERED ACCOUNTANTS

Annexure - C to the lndependent Auditors, Report

(Refened to in paragraph 3(g) under'Repotts on other Legat and Regutatory Requirements'
section of our rewrt of even date to the members of rhe Andhn pradesh Minenl Devetopment
corporation Limited on the standalone financial statements for the year ended March 31, 2b26)

Report on the lnternal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 14il of the Gompanies Act, 2013 (.the Act')

We were engaged to audit the internal financial controls over financial reporting of The Andhra
Pradesh Mineral Development corporation Limited ("the company') as of March 31, 2026 in
conjunction with our audit ofthe standalone financial statements ofthe Company for the year ended
on that date.

K

Management's Responsibility for lnternal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining intemal financial
controls based on the intemal control with reference to Financial Statements based on the intemal
control over financial reporting criteria established by the Company, considering the essential
components of intemal control stated in the Guidance Note issued by the lnstitute of Chartered
Accountants of lndia('lcAl"). These responsibilities include the design, implementation and
maintenance of adequate intemal financial controls with reference to Financial Statements that
were operating effectively for ensuring the orderly and effcient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection oi
ftauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's lntemal Financial Controls over
financial .reporting with reference to these Standalone Finaniial Statements based on our audit.We conducted our audat in acrcordance with the Guidance Note on Audit of tntemal iinanciat
contr_ols. over Financiar R"pglilg. (the 'Guidance Note') and the standards on Auditing as
specified under section 143('t0) of the companies Act, 20i3, to the extent apfncauie io an auoltof lnternal Financial controls and, both issued by the lnstitute of chartereo nilunianti Jinoi".
pyr au!! invorves performing procedures to obtain audit evidence about the adequacy of theintemal financiar contrors system with reference to standarone ri"r""Lr- dirt"-.-J.'t.-l'no t"i,operating effectiveness. Our audit of intemal financial controls with reference m StanortoneFinancial Statements included. obtaining an understanding of intemal financial controls withreference to standalone Financial statem-ents, assessing trJrisk that a material weainess exlsts,and testing and eraluating the design and operating effe"ctiveness of intemal control based on theassessed risk. The procedures serected'depent on ihe auditgis judgment, incruding theassessment of the risks of material misstatement of the standalone rin"ri.iiisiat#enG,-Jremer
due lo fraud or enor.

Because of the matter described in the.disclaimer of opinion paragraph below, we were not abreto obtain sufficient appropriate audit evidence to prorioJa'Lasis tor"rn'"uoit opinion on]i"iit"."rfinancial 
"ontrors 

over financiar reporting 
"f thl' ;;;;;r;'wrth reference to these standalonefinancial statements.

Head Offlce: 40-613-9, Vaishnavi ptaza (2"d Floor),
Near V.p. Siddhartha public School, Mogalrajapuram,
Vijayawada - 520010, Andhra pradesh, tndia

Eranch Offic$: Tenali I Hyderabad I Narasaraopet

8 ogos z+s oz orlzaa or oi72l*sl or
\ *gt ggag: gsoro

B audit@mnraoca.in

@ www.mnraoca.in



Meaning of lnternal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability offinancial reporting and the preparation of Financial
Statements for external purposes in accordance with generally accepted accounting principles. A
company's internal linancial control over financial reporting includes those policies and procedures
that:

1 . Pertain to the maintenance of records, that in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone Financial Statements in accordance with generally accepted
accounting principles, and that receipts and expenditures ofthe company are being made only
in accordance with authorizations of management and directors ofthe company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
Financial Statements.

lnherent Limitations of lnternal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to Standalone
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Standalone
Financial Statements to future periods are subject to the risk that the internal financial control with
reference to Standalone Financial Statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion:

According to the information and explanations given to us, the Company has not established its
internal control over flnancial reporting on criteria based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance note on Audit of lnternal Financial controls over financial reporting
issued by the lnstitute of chartered Accountants of lndia. As a result, we are unable to obtain
sufficient and appropriate audit evidence to provide a basis for our opinion whether the company
had adequate internal control over financial reporting and whether such internal control was
operating effectively as on 31s' March, 2026.

We have considered the disclaimer reported above in determining the nature, timing and extent of
audit tests applied in our audit of Financial statements of the company, and the disclaimer does
not affect our opinion on the Financial Statements of the Company

For M. N, Rao & Associates LLp
Chartered Accountants

Firm Reg. No: 0053865/5000195

Place: Vuayawada
Date: 30-Sep-2026
uDlN: cr6r(o 88 3P\ R q€ e g b t 6

(D.S.S. Srikanth)
Designated Partner

Membership No.: 250883
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TheAndhr. Pradesh Mine r: I O€ve lopment Corpor.tion Limited
staodalone balance rh€etasat Mrrch 31,2026
Allamounts are in Rs. L.khs, unlessotherwise stated

Note
March 31,2025

ASSETS

1) Non-{urrert as.€t
(a)Property, plant and equipment
(b) Right of-use assets
(c) Capital work in progress

(d) lntanSible .ssets
(e) tntanSible a ssets under deve lopment

(i) lnvestments
(ii) Loans

lili) Other financia I assets
(8) other non-current assets

5

6

8

3

3.1

3.3

3.4

630

410

1,10,6r9
55,690

s00
44!

14,254

64,5r4
Total non-current arrels 4,04,009 2,57,9L
2) Current:sset

(b) Financialassets
(i) Trade receivables
(ii) Cash and cash equivalentr
(iiil Other bank balances
(iv) Loans

(v) Oth€r financia I assets
(c) Other currentassets

9

10

11
11

72

13

74

75,977
74,272

30,060

7,45,272

51,978

46,165

74,392
48,952
1,084

34,1'1,2

56,169

45,499

39,761

10,22,860 2,96,168
TOTAIAS5ETS 14,26,869 5,54,081

EOUITYAND LIABILITIES

1) Equity
(a) Equity share capital
(b)otherequity

15

16

631

4,30,551

631

3,56,332
4,31,191 3,55,953

Li.bilities
2l Non-current lia bilities
(a) Financial liabilities

(i) Borrowings
(ia) Lease Llability
(ii) Other financial lidbilitles

(c)Deferred tax liability (net)
(d) Other non-current liabilities

77

18

19

7

20

7,73,939
310

6,594

3,508

76,776
254

45,743

390

6,377

3,540

13,160

254
Total non-.urent liabililiet 8,01,321 58,855
3) Curr€nt liebilities
(a) Financial liabilities

(i) ShortTerm Borrowlngs
(ia) Lease Liability
(ii) Trade payables

(iii) orner financral liabrlities
(b) Other current liabilities
(c) Currenttax liabilities

27

22

23

24

25

26

14,999
724

8,705

31,216

60,123

19,189

10,800

118

25,479

10,068

77,335
14,453

Totalc! entliabilities 1,94,1t6 1,38,253

IOTAL EQUITY ANO LIABILITIES !4,26,469 5,54,081

Notes to financial statem€nts 1-72

e*

The accompanyinS notes are an lnte8ralpartofthese standalonefinancialstatements

OA

56

s s000,

For and on beh.lf of the Board of Directors

FE8PY

I

(-

M

ch

lcc

Ar perour repon ofeven date

ForM N RAO&ASSOCIATES LLP

e1

OIN:1133643C

Chief Financial Officer

.B,,**

M No: 450577
Oat€: September 30, 2026

s.Hanum.

+

March 31,2025

1,749

403

301

1,58,74L
75,467

!,62!
s06
519

L,76,707

8,851

LtPlt/r

250883 ,rk-
ManatintDirector
DIN:07106418



The Andhra Pradcsh Mineral Development Corporation Limited
Standalone statement of profit and loss for the year ended March 31, 2026
All amounts are in Rs. Lakhs, unless otherwise stated

Particular5
Note

No.

For the year ended
March 31, 2025

I Revenue from operations
ll Other income

27

28

3,22,s79
8,193

3,00,103
7,606

3,30,772 3,07,109
lV Expenses

Change in inventories of finished goods
Employee benefits expense

Finance costs

Depreciation and amortization expense
Power and fuel
Excavation and transport charges
Other ex en ses

29

30

31

32

33

34

35

(6,39s)

4,501
9,216

20,859
890

7,O7,657

90,679

{19,006)
4,927
6,388

20,450
820

L,27,246
74,892

Totalexpenses (lV) 2,27,462 2,09,770
V Profit before tax (l[-tv]
vl Taxexpense/(benefit)

Current tax
oeferred tax

36

36

1,03,310

25,558

3,556

97,999

23,784
7,740

Total tax ex n5 benefit) (vl) 29,274 24,924
Vll Profit for the ar from continulng o erations 7 4,096 73,O75
Vlll Other com rehensive income

(i) ltems that will not be reclassified to profit or loss
(Re-measurement of post-employment benefit
obligations)

(ii) lncome tax on above items

2 l42J

Total other comprehenslve income for the year {Vlll) 2 (42)
lX Total comprehensive lncome for the y€ar (Comprisin8

Profit and Other Comprehensive lncome for the
reporting period) (Vll+Vlll)

7 4,098

Earningr per equity share (EP5) (Face Value of Rs. 1000)
- Basic (Rs.)

- Diluted (Rs.)

Notes to financial statements

42
7,77 ,497 .69
7,77,497.69

The accompanying notes are an integral part of these standalone financial statements

For and on behalf of the Board of Directors

Y*-

E

s

to
7

As per our report of even date

shna

Pravin Kumar, IAS

Managing Director
DIN:07106418

D.S.S. Srlkanth
Partner
M.No.250883 V,V.V. Phani Kumar

Chief Financial Officer

Place:Vijayawada
Date: September 30, 2025

trnl ] 2L1{o8L3?YPqF E 8610

For M N RAO & ASSOCIATES LLP

Chartered Accountants
Firm Regn No: 0053865/5000195

ffi

<---)

B'h;,m,r;nF
Director
DIN:11336430

comp;ny secretary &
Compliance Office.

M No:A50577

*

For the year ended
March 31, 2026

lll Totalincome ( l+ll )

73,033

L-72

1,15,878.32
1,15,878.32

VIJAYAI{I'Ap^,\__-h*=-



The Andhra Pradesh Mlneral Development Corpor.tion Llmited
Standalone ca5h flow statementfor the year ended March 31,2026
Allamounts are in Rs. Lekhs, unless oth€rwise stated

Partlculals
For th! year endcd

March 31, 2026

Forth. y.ar.nd.d
March 31,2025

8,893
fi7

l7,74s1
20,859

r.,03,310

6,184
(379)

6,111

217
(6,630)

20,450
(220|

354
(14s)

97,999

1,32,O29 7,14,207

(16,494)

9

21,409

l'r7,2121
9,214

(6,406)

7,344
(7,8s,468)

6,O42
(6,4511

(12,181)

19,392
(281

(19,030)

(36,857)

17,220]0

(6,60,57s) 61,875

2r,169 13,184

/.6,a2,344) 18,091

(13,188)

83

7,745

(62,702)

10,149

(e3)

6,530
220

(3,160)

{68.051) 13,745

8,41,966
(s6,109)

(8,370i

{118J

(rs,s29)

(5,11r)
(r42)

(10,000)
'|,77,370 (31,782)

25,964
48,952

20,053
28,899

75,911 4a,952

1

15,916 48,951

cesh flow from opcratlng actlvlllcs
Profit befure tax from continuinB operations
Adiustmenti for
lnterest expense

Unwindingof discountin8on provisions
lnterest in(ome
Oepreciation and amortiration expen5e
0ividend income
Provhion for bad & doubtfuladvances
Liabilities no longer required written bac*

Ope.atlnS pmtli before worklnt crpltal changes
Adjuitlnentsfo.l
lncrease/ldecreare] intrade payables

lncrease/[decreasel in provisions

lncrease/[decreasel in other fr nancial liabilities
lncrease/ldecrease] in other liabilitie5
Decrease/lincreasel in trade receivables

Decrease/lincr€asel in inventories
Decrease/lincreasel in othea assets

Decrease/lincrea5el in otherflnanci.l assets

Cash tenerated rrom opeEtions
Direct tarer paid Inet of refundsl
Nel cash flowfrom/lus.d inl op.ratlnt .ctlvhies (Al
cash frow trom lnvaailng actlvlties
Purchase of property, plant and equipment, antan8ible assets,

includinB intanBible as5ets under development, CWIP and

capitaladvances
Movements in other bank balances

Loans to 5tatf
lnterest received

Divideod income
N.t cash rlow from/lus.d inl lnv.stln3 .cdvltl.s (81

Cash fiow from tln.ncln! adlvltlct
Proceeds from borrowingt
Repayment of BorrowinSs

lnterest paid

Paymen! of leare liability
Dividends paid including lnterim dividend
Net carh oowlrom/lus.d inl financln!.ctlvltles lcl
Net increase/ldecreasel in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beSinningotthe year/period

cash and.arh cqulv.lcntt et th..nd ofth. ye.. /period
Components of cash and cash equlvalcnts
cash on hand

Balanaes wlth rchaduled b.nk
With cu.rent a.counts
Totalcarh rnd <ish cquivelcnts (t{ot.11} 75,911 48,952

E*
AJ

a. Fi8ures in brackets indicates outflow
b. The cash flow statement has been prepared using the indirect method as letout in lnd Ar '7

forand on behalf ofthe Board ot olrectofi

+"^.^

UD 2b z{ott\P1P AF€ Scto

Perour rePort of even date

S.S. Srlkanth

V.V.V. PhaniXumar
lOffi€er

S.Hanum.ntha Rao

Director
OIN:11335430

'Mr
M No: A60677

ForM N RAO&ASSOCIAES LLP

Chartered Accountants
Firm ReBn No: 0053865/500019s

Date: September 30, 2026

M.No.250883

*
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P.avln xum.r, IAS

ManaginS Director
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R€aerves and rurplus Other comprehen5ive income

Particulars
Capital reserve bad and

doubtfrrldebts

Other reserves

(cener.l res€rve)
n€talned
eaminSs

tquity instrum€nts
through oth€r

Acturial
gains/losie3

Oefened tax
on OCI items

Belance as at March 31,2024 500 4,889 17,050 2,71,30s (s7) (3s8) (30) 2,9t,300
Profit for the year

Other comprehensive income forthe year
Total comprehpnsive lncome for th€ year
lnterim Divkiend {FY 2023-24)
Transfer to reserve for bad end doubtfuld€bts (615)

'13,O75

'13,O75

110,m0)
615

142)
(42)

73,07s

l42l
73,033

(10,0oo)

Balanc€.s et Mar.h 31,2025 500 4,274 17,050 3,34,995 (s7) (400) (301 3,S6,332
Profit for the year
Oth€r comprehen5ive income for the year
Total comp rehensive lncome for the year
free ride equity sharer in ioint Ventures
TIansferto reserue for bad and doubtfuldebts

130

882(

14,096

74,@6

882

2

2

74,@6
2

74,G4
130

Balance as at March 31, 2026 610 3,392 17,050 4,O9,974 (s7) (3e8) (301 4,30,S51

e+

The Andhra Prad€sh Mineral Development Corporetion Limited
entof.han8es in equity for the year ended March 31,2026

A. Equity share cepital

Rs.in Lakhs

&lance as at Aprll 1,2024
Changes rn equity share capitaldurinS 2024-25
Balanc€ as at April 1,2025
Ch.n8es rn equrtv share crpitalduring 2025-26
Ealance as.t March 31,2025

51,62

53,052

ar,oa,

531

53r

531

B. Otherequity

Rs.in l-akhj

As perour report ofeven dat€ Eor and on behalrofthc Soard ot Directors

For M t{ RAO & ASSOCIATES l-LP

Chanered Accountants

Farm Regn No: m5386S/S000195 Pravin Kumar, IAS

Direator
€*;mmn*a-e

Director
DlNr U336,430

u iss0c DIN:1 6430
O.S.S. Srikanth

M.No.25Oa83 =* \t
V.V.V. Phani Xumar
Chief FanancialOfficer Compa ecretary &

Dater September 30, 2026

Compliance Offker
M No: 460577

2621o 883 PY ctc

UPIN: ACN'a166
FRII:



Notes forming part of the Financial Statements

,' Corporate lnformation
The Andhra Pradesh Mineral Development Corporation Ltd., was incorporated on 24th Feb.,

1961 as a wholly owned undertaking of the Government of Andhra Pradesh for the
development of mineral resources and promotion of mineral-based industries in Andhra
Pradesh including exploration, exploitation, conservation, processing, beneficiation and
conversion into value added products. The administrative office of the company is situated at
294hO, 700 ft road, Kanuru Village, Penamaluru Mandal, Vijayawada, Andhra Pradesh-
521137 .

2. Significant Accounting Policies

a. Statement of compliance
The standalone financial statements have been prepared in accordance with lndian
Accounting Standards ("lnd AS") notified under the Companies (lndian Accounting
Standards) Rules,2015, and Companies (lndian Accounting Standards) Amendment
Rules, 2020 and relevant provisions of the Companies Act, 2013.

b. Basir of preparation
The standalone financial statements have been prepared on a historical cost
convention and on an accrual basis, except for the certain financial assets and
liabilities measured at fair value (refer accounting policy on financial instruments)
and defined benefit and other long term employee benefits that have been
measured at fair value as required by relevant lnd A5. Historical cost is generally
based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measu rement date.

}.ss0

&,

c. Functional and presentation currency
Items included in the financial statements of the Company are measured using the
currency of the primary economic environment in which these entities operate (i.e.

the "functional currency"). The standalone financial statements are presented in
lndian Rupee, the national currency of lndla, which is the functional currency of the
Company. All financial information presented in lndian rupees has been rounded to
the nearest lakhs, unless stated otherwise

d, Use ofjudgements, Estimates and Assumptions

The preparation of the financial statements in conformity with lnd AS requires

management to make estimates, judgements and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities,

the disclosure of contingent assets and liabilities at the date of financial statements

and the amount of revenue and expenses during the reported period.

66
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Application of accounting policies involving complex and subjective judgements and
the use of assumptions in these financial statements have been disclosed.
Accounting estimates could change from period to period.

Actual results could differ from those estimates. Estimates and underlying
assumptions are reviewed on an onBoing basis. Revisions to accountlng estimate are
recognised in the period in which the estimates are revised and, if material, their
effects are disclosed in the notes to the financial statements.

Judtements
ln the process of applying the Company's accounting policies, management has

made the following judgements, which have the most significant effect on the
amounts recognised in the financial statements:

Formulation of accountint Policies
Accounting policies are formulated in a manner that result in financial statements
containing relevant and reliable information about the transactions, other events
and conditions to which they apply. Those policies need not be applied when the
effect of applying them is immaterial. ln the absence of an lnd AS that specifically
applies to a transaction, other event or condition, management has used its

.judgement in developing and applying an accounting policy that results in

information that is:

a. relevant to the economic decision-making needs of users and
b. reliable in that financial statements:

r. represent faithfully the financial position, financial performance and cash flows of
the Company;

[. reflect the economic substance of transactions, other events and conditions, and
not merely the legal form;

u. are neutral, i.e., free from bias;
N. are prudent; and
v. are complete in all material respects on a consistent basis.

ln maklng the.iudgement, management considers the most recent pronouncements

of the lnstitute of Chartered Accountants of lndia and in absence thereof those of
the other standard-setting bodies that use a similar conceptual framework to
develop accounting standards, other accounting literature and accepted industry
practices, to the extent that these do not conflict with the sources in above

paragra ph.

The Company operates in the mining sector (a sector where the exploration,
evaluation, development production phases are based on the varied topographical
and geo mining terrain spread over the lease period running over decades and prone

to constant changes), the accounting policies whereof have evolved based on

specific industry practices supported by research committees and approved by the
various regulators owing to its consistent application over the last several decades.

t t
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A liability is classified as current, when it satisfies any ofthe following criteria:

it is expected to be settled in the Company's normal operating cycle

it is held primarily for the purpose of being traded;

it is expected to be settled within twelve months after the reporting date; or
there is no unconditional right to defer the settlement of the liability for at

least twelve months after the reporting date.

All other liabilities are classified as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The Company has deemed its operating cycle as twelve months for the purpose of
cu rrent/non-cu rrent classif ication.

f. Revenue recognition

Revenue from contracts with customers is recognized when control of goods or
services is transferred to the customer in an amount that reflects the consideration
to which the Company expects to be entitled in exchange for those goods or
services.

Revenue is measured at the price which company expects to be received in exchange
for those goods or service, which may include a fixed or variable component.

,/,-\

A

The key areas involving critical estimates or judBements are in respect of useful lives
of property, plant and equipment, valuation of deferred tax assets, provisions and
contingent liabilities etc.

e. Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on
current/non-cu rrent classification.

An asset is classified as current, when it satisfies any of the following criteria:

. lt is expected to be realized in or is intended for sale or consumption in the
Company's normal operating cycle;

o lt is held primarily for the purpose of being traded
. lt is expected to be realised within twelve months after the reporting date; or
. lt is cash or cash equivalent unless restricted from being exchanged or used to

settle a liability for at least 12 months after reporting date.

All other assets are classified as non-current.

i. Revenue from Sale of Goods
Revenue from the sale of goods is recognized at a point in time, when control of the
goods is transferred to the customer. This generally occurs upon delivery of goods as

per the terms of contract. The timing of transfer of control is assessed based on the
terms of each contract, which may vary from one contract to another.



lf the consideration in a contract includes a variable component, the company
estimate the amount using the most likely method, based on the historical
experience and contractual terms. Variable conslderation is recognised only to the
extent that it is highly probable that a significant reversal will not occur when the
uncertainty is resolved.

ii. Revenue from Raising-cum-sale contracts
Revenue from raising-cum-sale contracts is recognized over time, based on the terms
of the contract and in proportion to the performance completed to date. Recognition
is subject to the minimum consideration specified in the contract and is accounted
for only to the extent that it is highly probable that a significant reversal of revenue
will not occur in the future.

iii. Dividend
Dividend income is recognized in the statement of profit and loss only when the right
to receive dividend is established.

iv. lnterest lncome

lnterest lncome from debt instruments is accrued on a time basis, by reference to
the principal outstanding using the effective interest rate method. lnterest income
from loans and advances to employees has been recognised on realisation basis.

lnterest income on irregular/overdue advances has been recognised on realisation
basis.

Other claims (including interest on delayed realization from customers) are

accounted for, when there is certainty of realisation and can be measured reliably.

The effective interest rate is the rate that exactly discounts estimated future cash

receipts through the expected life ofthe financial asset to the gross carrying value of
a financial asset. While calculating the effective interest rate, the company estimates

the expected cash flows by considering all the contractual terms of the financial

instrument (for example, prepayment, extension, call and similar options), but does

not consider the expected credit losses.

g. Property, plant and equipment
Property, plant and equipment other than freehold land are stated at cost less

accumulated depreciation and impairment losses, if any. Cost includes expenditures
directly attributable to the acquisition of the asset until the Property, Plant and

Equipment are ready for use, as intended by the Management.

.:::,'*
\t

The sale value includes amounts related to Royalty, District Mineral Foundation
(DMF), MERIT, cess, and other statutory charges, but excludes Goods and Services
Tax (GST).



When parts of an item of property, plant and equipment have different useful lives,

they are accounted for as separate items (major components) of property, plant and

equipment. The present value of the expected cost for the decommissioning of an

asset after its use is included in the cost of the respective asset if the recognition

criteria for a provision are met.

Subsequent costs are included in the asset's carrying amount or recognized as a

separate asset, as appropriate, only when it is probable that future economic

benefits associated with the item will flow to the company and the cost of the item

can be measured reliably. The carrying amount of any component accounted for as

separate asset is de-recognized when replaced. All other repairs and maintenance

are charged to profit or loss during the reporting period in which they are incurred.

An item of property, plant and equipment is derecognised upon disposal or when no

future economic benefits are expected to arise from the continued use of the asset.

Any gain or loss arising on the disposal or retirement of an item of property, plant

and equipment is determined as the difference between the sale proceeds and

carrying amount of the property, plant and equipment and is recognised in the

statement of profit and loss.

Depreciation is provided for property, plant and equipment so as to expense the

cost over their estimated useful lives as prescribed in Schedule ll of the Companies

Act, 2013 on written down value basis. except for certain assets where the useful life

is determined by technical assessment / Company's past experiences. Assets

acquired under finance lease and leasehold improvements are depreciated over the

lower of estimated useful life and lease term. Fixed assets costinB five thousand or

less are fully depreciated in the year of purchase.

Decommissioning assets is depreciated on a unit of production method over the

expected useful life of the identified component of the ore body. The estimated

useful lives and residual values are reviewed at end of each reporting period, with

the effect of any change in estimate accounted for on a prospective basis.

Assets in the course of construction are capitalized in capital work in progress

account.

At the point when an asset is capable of operating in the manner intended by

management, the cost of construction is transferred to the appropriate category of

property, plant and equipment. Costs (net of income) associated with the

commissioning of an asset are capitalised until the period of commissioning has

been completed and the asset is ready for its intended use.

Mining properties and other assets in the course of development or construction

and freehold land are not depreciated.
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h. lntanBible assets
lntangible assets are measured on initial recognition at cost including all directly
attributable cost (net of recoverable taxes, if any). They are amortised on Written
Down Value method (WDV) based on the useful lives determined based on technical
evaluation done by the management except mining exploration and evaluation and
development assets, which are amortised using a unit-of-production method based
on the data available with the Company as regards extraction of the minerals as

compared to the technical estimation of gross geological mineral reserves as

mentioned in the mining plan su bmitted/approved to the mining authorities.
Capitalised mining assets are amortised once commercial production commences.
The intangible assets are assessed for impairment whenever there is an indication
that the item of intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at
each reporting date.

i. lmpairment
Assets are tested for impairment when carrying cost exceeds its recoverable value.
An impairment loss is recognized for the amount by which the asset's carrying
amount exceeds its recoverable amount. An impairment loss is charged to
Statement of Profit and Loss in the year in which an asset is identified as impaired.

j. Foreign currency transactions and balances

Transactions in foreign currency are translated to the functional currency of the
Company at the exchan8e rates prevailing at the dates of the transactions.

Foreign exchange gains and losses resulting from the settlement of such transactions

and from the translation at the exchange rates prevailinB at reporting date of
monetary assets and liabilities denominated in foreign currencies are recognized in

the statement of profit and loss and reported within foreign exchange gains /
(losses).

Foreign exchange differences regarded as an adjustment to borrowing costs are

presented in the statements of profit and loss. All other foreign exchange gains and

losses are presented in the statement of profit and loss on a net basis within other
income or other expenses.

Non-monetary assets and liabilities denominated in a foreign currency and measured

at historical cost are translated at the exchange rate prevalent at the date of
tra nsaction.

k. lnvestment in subsidiaries, associates and roint ventures
A subsidiary is an entity controlled by the Company. lnvestment in subsidiaries is

measured at cost less impairment. The cost comprises price paid to acquire

investment and directly attributable cost.

lnvestments in Subsidiary, Associates and Joint Ventures are measured at cost as per

4
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l. lnventories

lnventories are valued at the lower of cost and net realisable value. Cost of
inventories is determined on the 'weighted average' basis and comprises
expenditure incurred in the normal course of business for bringing such inventories
to their present location and condition and includes, wherever applicable,
appropriate overheads. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

For Barytes of grades C, D, and W, a closing stock of 18.75 lakh MTs has been
considered for the production during the current financial year. The remaining
quantity of 62.33 lakh MTs has not been assigned any value, as it has remained
unvalued since inception. While the current market demand exceeds the production
of the year, valuation has been restricted in accordance with historical practice.
Specifically, valuation has been applied only to the opening stock of 15.00 lakh MTs
and the current yea/s production of 18.52 lakh MTs, after deducting dispatches, to
arrive at the closing stock recognized for valuation purposes.

m. Employee benefits
Short term employee benefit obligations
Liabilities for wages, salaries, including non-monetary benefits that are expected to
be settled wholly within 12 months after the end of the period in which the
employees render the related service are recognized in respect of employees'
services up to the end of the reporting period and are measured at the amounts

expected to be paid when the liabilities are settled.

The liabilities are presented as current employee benefit obligations in the balance

sheet.

Other lont-term employee benefit obligations
The liabilities for earned leave are not expected to be settled wholly within 12

months after the end of the period in which the employees render the related

service. They are therefore measured as the present value of the expected future
payments to be made in respect of services provided by employee up to the end of
reporting period using the proiected unit credit method.

The benefits are discounted using the market yields at the end of the reporting
period that have terms approximating to the terms of the related obligation. Re-

measurements as a result of experience ad.iustments and changes in actuarial

assumptions are recognized in other comprehensive income.

The obliBations are presented as current liabilities in the balance sheet if the entity
does not have an unconditional right to defer settlement for at least twelve months

after the reporting period, reBardless of when the actual settlement is expected to
occu r
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Post-employment obligation

The Company operates the following post-employment schemes:

. Defined benefit plans such as gratuity for its eligible employees,

. Defined contribution plans such as provident fund

Defined Benefit Plan

The liability or asset recognized in the balance sheet in respect of defined benefit
plan is the present value of the defined benefit obligation at the end of the reporting
period less the fair value of plan assets. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the
reporting period on the Government bonds that have terms approximating to the
terms of the related obligation. The net interest cost is calculated by applying the
discount rate to the net balance of the defined benefit obligation and the fair value
of plan assets. This cost is included in employee benefit expense in the statement of
profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes
in actuarialassumptions are recognized in the period in which they occur, directly in
other comprehensive income (net-off deferred tax).

They are included in retained earnings in the statement of changes in equity and in
the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan

amendments or curtailments are recognized immediately in profit or loss as past

service cost.

Defined contribution plan
Employee benefits in the form of provident fund, pension fund, superannuation fund
and employees state insurance are defined contribution plans. The Company

recognises contribution payable to a defined contribution plan as an expense, when
an employee renders the related service.

n. Taxes on income

lncome Tax expense comprises of current tax and deferred tax.

The current income tax is the amount of income taxes payable in respect of the
taxable income for a period, determined in accordance with the provisions of the
lncome Tax Act, 1961.

Deferred income tax is provided in full on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the standalone
financial statements.

ASso
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Deferred tax assets and liabilities are offset when there is a legally enforceable right

to offset current tax assets and liabilities and when the deferred tax balances relate
to the same taxation authority.

Current tax assets and tax liabilities are offset where the entity has a legally

enforceable right to offset and intends either to settle on a net basis, or to realize

the asset and settle the liability simultaneously.

Current and deferred tax is recognized in profit or loss, except to the extent that it
relates to items recognized in other comprehensive income or directly in equity. ln

this case, the tax is also recognized in other comprehensive income or directly in
equity, respectively.

o. Government grants

Grants from the government are recognized at their fair value where there is a

reasonable assurance that the grant will be received and the Company will comply
with all attached conditions.

Government grants relating to the purchase of property, plant and equipment are

included in non-financial liabilities as deferred income and are recognised in

Statement of Profit and Loss on a straight-line basis over the expected lives of the
related assets and presented with in other income.

Government grants that are receivable as compensation for expenses or losses

already incurred or for the purpose of giving immediate financial support to the

company with no future related costs are recognized in statement of Profit and Loss

in the period in which they become receivable.

p. Provisions, contingent liabilities and contintent assets

Provisions
Provisions are recognized when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic

benefits will be required to settle the obligation, and a reliable estimate can be made

of the amount of the obligation.

lf the effect of the time value of money is material, provisions are determined by

discounting the expected future cash flows to net present value using an appropriate
pre-tax discount rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the liability. Unwinding of the

discount is recognized in profit or loss as a finance cost. Provisions are reviewed at

each reporting date and are adjusted to reflect the current best estimate.
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Deferred income tax is determined using tax rates (and laws) that have been enacted
or substantially enacted by the end of the reporting period and are expected to
apply when the related deferred income tax asset is realized or the deferred income
tax liability is settled. Deferred tax assets are recognized only if it is probable that
future taxable amounts will be available to utili2e those temporary differences and

losses.



Decommissioning costs are provided at the present value of expected costs to settle
the obligation using estimated cash flows and are recognised as part of the cost of
PPE. Progressive mine closure expenses are accounted for as and when incurred.

ln accordance with the Mine Closure Guidelines issued by the Department of Mines
and Geology, Government of Andhra Pradesh, dated 27th February 2017, the
Corporation provides for annual mine closure costs for the BaMes project. The
provision is recognized at Rs. 3 lakh per hectare for Category A mines and Rs. 2 lakh
per hectare for Category B mines, reflecting the estimated expenditures required for
land reclamation, environmental restoration, and other closure activities.

ln respect of coal operations, mine closure costs attributable to the Corporation's
share, as per the approved mining plan, are recognized as a provision. These costs
represent the estimated expenditures required for land reclamation, environmental
restoration, and dismantling of infrastructure upon cessation of mlning activities.

The provisions are measured in accordance with lnd AS 37 - Provisions, Contingent
Liabilities and Contingent Assets and are reviewed periodically to reflect changes in

estimates, regulatory requirements, or mining plans.

These annual costs are required to be modified with reference to WPI as mentioned
and considered in the mine closure plan submitted / approved for the respective
mines. The mine closure provisions are required to be provided in line with the
approved / submitted / prepared mine closure plans. ln case the mine closure plan

has not been submitted / approved / prepared, the annual cost is estimated based

on the above referred guidelines.

The company has to maintain stripping ratio as per the mining plan every year.

Accordingly, provision has to be made for the shortfall in the quantity of overburden
not removed as per the ratio of the mining plan.

ln the case of Barytes, mining plans are generally prepared every 5 years or such

shorter intervals as prescribed by mining authorities and the stripping ratio estimate
keeps changing based on the situation as on the date of preparation of the plan. The
provision for shortfall in the quantity of overburden is restated in line with the
updated mining plan and the previous provision, if any shall be reversed. Excess

quantity of overburden removed over and above the stripping ratio as per mining
plan is adjusted to the extent of provision available in the books. Any further excess

quantity which is in the nature of an asset is not recognised in the books.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the entity or a present
obligation that arises from past events but is not recognized because:-
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. it is not probable that an outflow of resources embodying economic benefits will
be required to settle the obligation; or

. the amount ofthe obligation cannot be measured with sufficient reliability.

Contingent assets
Contingent assets are not recognised in the financial statements. However, the
same is disclosed, where an inflow of economic benefit is probable.

q. Setment reportint
Operating segments are defined as components of our entity for which discrete
financial information is available that is evaluated regularly by the chief operating
decision maker, in deciding how to allocate resources and assessing performance.

Accordingly, the board of directors of the Company is CODM for the purpose of
segment reporting. Refer note no. 43 for segment information presented.

Leases

The company lease assets consist of lease for buildings. The company assesses
whether a contract is or contain a lease, at inception of the contract. A contract is,

or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess

whether a contract conveys the riBht to control the use of an identified asset, the
company assess whether:

r

.

t

The contract involves the use of identified asset.
The company has substantially all of the economic benefits from use of the
asset through the period of lease and
The company has right to direct the use of the asset.

At the date of commencement of the lease, the company recognised a right-of-use
asset ("ROU") and a corresponding lease liability for all lease arrangements in which
it is a lessee, except for leases with a term of twelve months or less (short-term
lease) and leases of low value assets up to one lakh per month.

The right-of-use assets are initially recognised at cost, which comprises the initial
amount of lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated depreciation
and impairment losses, if any. Right-of-use assets are depreciated from the
commencement date on straight line basis over the shorter of the lease term and
useful life of the asset.

The lease liability is initially measured at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the
lease or, if not readily determinable, using incremental borrowing rates. The lease

liability is subsequently remeasured by increasing the carrying amount to reflect
interest on the lease liability, reducing the carrying amount to reflect the lease
payments made.

,4 N
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A lease liability is remeasured upon the occurrence of certain events such as change
in lease term or change in an index or rate used to determine lease payments. The
remeasurement normally also adjust the leased assets.

s. Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and short-term
money market deposits with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

For the purpose of presentation in the statement of cash flows, cash and cash

equivalents include cash on hand, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

t. Cash flow statement

Cash flows are reported using the indirect method, whereby the profit before tax for
the period is adjusted for the effects of transactions of non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item
of income or expenses associated with investing or financing cash flows. The cash

flows from operating, investing and financing activities of the company are
segregated.

u. Borrowing costs

Borrowing costs attributable to acquisition, construction or production of qualifying

assets are capitalized as part of cost of the assets until such time as the assets are

substantially ready for their intended use or sale. A qualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use or sale.

Borrowing cost also includes foreign exchange differences to the extent regarded as

an adjustment to the borrowing costs.

All other borrowing costs are recognised as an expense in the period in which they
are incurred.

v. Earnings per share (EPSI

Basic EPS is calculated by dividing profit or loss attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period.
The Company does not have any dilutive securities in any of the years presented.

w. Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a

liability in an orderly transaction between market participants at the measurement

date, regardless of whether that price is directly observable or estimated using

another valuation technique.
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ln measuring fair value of an asset or liability, the Company takes into account those
characteristics of the assets or liability that market participants would take into
account when pricing the asset or liability at the measurement date.

ln addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unad,iusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date;
Level 2 inputs are inputs, other than quoted prices included within Level 1, that
are observable for the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

x, Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

Financial assets and liabilities are recognised in the balance sheet when the
Company becomes party to the contractual provisions of the instrument. Financial

assets and financial liabilities are initially measured at fair value. Transaction costs

that are d;rectly attributable to the acquisition or issue of financial assets and

financial liabilities (other than financial assets and financial liabilities at fair value

through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.

Financial assets - subsequent measurement
All recognized financial assets are subsequently measured in their entirety at either
a mortized cost or fair value, depending on the classification of the financial assets.

i. Financial assets measured at amortised cost
Financialassets are measured at amortised cost when asset is held within a business

model, whose objective is to hold assets for collecting contractual cash flows and

contractual terms of the asset give rise, on specified dates, to cash flows that are

solely payments of principal and interest. Such financial assets are subsequently
measured at amortised cost using the effective interest rate (ElR) method.

The losses arising from impairment are recognised in the statement of Profit and

Loss. This category generally applies to trade and other receivables.

ii. Financial assets measured at fair value through other compaehensive income
(Fvrocrl

A financial asset is measured at fair value through other comprehensive income if
the financial asset is held within a business model whose objective is achieved by

both collecting the contractualcash flows and selling financial assets and the as

contractual cash flows represents solely payments of principal and interest

b
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The company has made an irrevocable election to present in other comprehensive
income subsequent changes in the fair value of equity instruments not held for
trading. lf the Company decides to classify an equity instrument as at FVOC|, then all
fair value changes on the instrument, excluding dividends, are recognized in the
other comprehensive income (OCl). On sale of investments, cumulative gain or loss is

recognised in OCI and the amount is not reclassified to profit or loss.

iii. Financial assets at fair value throuth profit or loss {FVTPL}
A financial asset is measured at fair value through profit or loss unless it is measured
at amortised cost or at fair value through other comprehensive income. ln addition,
the Company may elect to designate a financial asset, which otherwise meets

amortized cost or FWOCI criteria, as at FWPL. However, such election is allowed
only if doing so reduces or eliminates a measurement or recognition inconsistency
debt instruments that do not meet the amortized cost criteria are measured at
FWPL,

iv. De-recognition of financial assets
The Company de-recognizes a financial asset when the contractual rights to the cash

flows from the asset expire, or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to another party.

Financial liabilities - subsequent measurement
All financial liabilities are subsequently measured at amortized cost using the
effective interest method except for financial liabilities at FWPL.

i, Financial liabilities at FVTPI
Financial liabilities are classified as at FWPL when it is held for trading or it is

designated as at FVTPL upon initial recognition.

A financial liability is classified as held for trading if

it has been incurred principally for the purpose of repurchasing it in the near

term; or
on initial recognition it is part of a portfolio of identified financial instruments

that the Company manages together and has a recent actual pattern of short-

term profit-taking; or
it is a derivative that is not designated and effective as a hedging instrument.

ii. Financial liabilities measured at amortised cost
Financial liabilities that are not held-for-trading and are not designated as at FVTPL

are measured at amortized cost at the end of subsequent accounting periods. The

carrying amounts of financial liabilities that are subsequently measured at amortized
cost are determined based on the effective interest method
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iii. De-recognition of financial liabilities
The Company de-recognizes financial liabilities when and only when, the Company's
obligations are discharged, cancelled or have expired. The difference between the
carrying amount of the financial liability that has been extinguished or transferred
and the consideration paid and payable is recognized in statement of profit and loss

as other income or finance costs.

y. Reserve for bad and doubtful debts
Reserve for bad and doubtful debts is maintained @ 5.73% of net trade receivables

Exceptional items
Certain occasions, the size, type or incidence of an item of income or expense,
pertaining to the ordinary activities of the Company is such that its disclosure

improves the understanding of the performance of the Company, such income or
expense is classified as an exceptional item and accordingly, disclosed in the notes

accompanying to the financial statements.

aa. Exploration and evaluation

Exploration and evaluation expenditure comprises costs that are directly
attributable to:

. Researching and analysing existing exploration data;

. Conducting geological studies, exploratory drilling and sampling;
o Examining and testing extraction and treatment methods; and/or
. compiling pre-feasibility and feasibility studies.

Exploration expenditure relates to the initial search for deposits with economic

potential. Evaluation expenditure relates to a detailed assessment of deposits or

other projects that have been identified as having economic potential. All evaluation

and exploration expenses till high degree of confidence is achieved are expensed.

Evaluation expenditures are capitalised as lntangible assets when there is a high

degree of confidence that the Company will determine that a project is commercially

viable, that is the project will provide a satisfactory return relative to its perceived

risks, and therefore it is considered probable that future economic benefits will flow
to the Company.

The carrying values of capitalized evaluation expenditure are reviewed for
impairment every year by management. Amortization of exploration intangible

assets commences in the year when commercial operations begin. The amortization

expense is then calculated using the unit of production method, which allocates the

cost of the exploration intangible assets based on the ratio of the current period's

production to the total estimated reserves as per the approved mining plan.

{



ab. Restatement of earliest prior period financials on material error/omissions

The value of error and omissions is construed to be material for restating the
opening balance of assets and liabilities and equity for the earliest prior period
presented if the amount in each case of earlier period income/expense exceeds
2.00% of the previous year tu rnover of the company.

ac. Events occurring after the Balance Sheet Date

Adjusting events (that provides evidence of condition that existed at the Balance
Sheet date) occurring after the Balance Sheet date are recognised in the
Standalone Financial Statements. Material non adjusting events (that are inductive
of conditions that arose subsequent to the Balance Sheet date) occurring after the
Balance Sheet date that represent material change and commitments affecting the
financial position are disclosed in the Board's Report. Material non adjusting
events (that are inductive of conditions that arose subsequent to the Balance Sheet
date) occurring after the Balance Sheet date that represent material change and
commitments affecting the financial position are disclosed in the Board's Report.
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Corpor.tio. ha3 incur.ed .. .oount of Rr.1,73,952 l.kh3 till th! end of p,€viour lin.nci.l y..r on ils Suliy.n co.l mine proj.ct..d 5.6. has

be.. carmlased undlr minln! l.f..nr!.ture d5!u Additio..lly, !turi.!8 th€ cu(.nt rePonrnt p€riod.. .rnount of F5.2,391 l.lhs ha be€.
..pir.l6.d .nd .monie.d b.nd 06 th. u.ir ofp,odudlon B.lhod.

l.bl

6
g\\

A..-

I



o.Mini.E lnln3tru.tur.. R&R.Mp.t

M...h3!,2025
Grois .ari.! .hount .r b.gi.nint
Add: Addil,ons duriht the ye..
Le!s: Di5por.l5l adjustments/t.ansf er
Closlltt Grots c.rylnt valu!
AccuruLd Amnir.ibn & hp.lrnEnl
Belanc. rh. bqinni.! of lh. y.i.
Add:Addltlons durl.t !h. ye.,
l.ss: Delelione / Ad,!rtmentt
closilfA.ormllrhd hp.i'rn .tAllorn<.

53,363
l1

52,'r{'1
962

51,174 53,363

31,270

10,16,

4t,417

21,109
10,162

Br,270
11,937 77,497

3.4 rnt.fl ibl..33.ls und.r d.u.loonr.nt

lnt.nEibl. Asi.te und!, d.velopmfit - B.ahmedhih. C@l M in.
lntanribl. Asrels onder develoom€nl - N.w M ine le.s.5

I,A7a
66,594

3,851

75,467 8,851

l.4.1lnt.nribl. Aiatt e.d.r d.v.loo@nt - 06hhadhiha Co.l Mi..

M.Eh!1,2025 M.ch 31,1025
Grors c.rriB am@nt .r begi.ni.8
Add: Addlrron. dunn6 the y€ar

L.s: Adjunm..c^r..d.r
Cb.ttt 6ros Crqint v.lo.
A..uhuLtld Armnb.tion l lmp.lrn nt
B.linc. at rh€ bclinnln8 ofth. year
Add: Addition3 dunn! the y..r
L.isi D.l.tion5 / Adjennenls
Cbdfi A.cumul !d lmD.km.nt Allow.m.

8,851

27

8,906

a42
8,873 3,451

8,471 a,851

lntanribl..rsetrund.rdeveloDmntB.ahm.dhih.CoalMin.Ax€inrrcheduh.r.l31.03.2026
Amount fo.. period of

7t 233 2,590 s913 4,473
P.oiec$r.moo. ilvsuto€nded

3,473

lnta mibh .rsets ! nd!, dev.toprunt Ar. hm!dhih. Co.l MIne aeei.g 3.h.dul€ .r .t !1.03.20!s
Amount lor a p€rrodol

288 2,590 1,942 4 031 8,851

Pro)ect5 remporarilv euepend.d
8,351

Th€ corpor.lion ha5 i.cured .nd capitarr.d an .mou^t ol R5 8.873i.khs toward3 the developlmi ol srahmadiha C@l Min. tilllhe end

t.4.1lnt. lbL.33.tsund.rd.v.logment-ilewMin.te.r.!

M.rch31,2026
Gro$ c.rrint .mounl ar betrn.rna
Add: Additiotu du.ina th. y...
Le$: Adj6tme.ti^ransfer
Ch6lngcot C.41nt v.tu.
A..unrrLt d Amo.dr.tb. e lm!.l'mrt
B.l.n.. rr rhe b.6innan6 ofih. y..r
Adil: Addlllonr dunnB the yE..
Letti O.l.oo.i / Adjunnent!
clorirr A@dl.t d lnp.hrnt Allowrr..

65,594

65,594

56,594

lnt.nribL.$.tJ und.r d.v.lopmnt N.e Mi6. L.!r.! at.int r.h.doL $ rt!1.04.2025

66,594 66,t94

Proie.$ r€mooranlv susoended
Tot lrnt n3lbl. $t.tr lnd.rd.v.lop nr 56,594

nis includ.s 665.rt7 cr boriow 
^8 

co5t cap r.lired dun.ath€ ye.. - R.fer ote70

.4

t



Mln...l O.wlopm..t Corpor.tlon Li
Not.t to tt nd.lom llnrn.hl itltlmcnt! tor th. y.'r.nd.d M.rch 31,2026
Allamo!nt5.rc r. is. Llh unl.t! otheMise slal.d

Non<ur.nt lnvenmentt
2026

Umuot .l.quiw hn.ur!.nB - lnBtm.nrj d..r!r.d .t cort
l.v.rtm.nt ln 3lbrldl.ry .ofip.nbt
i. MA.APMOC - SCCL iuliy.ricoal com!.nv llmn.d

5, rC'o .qury 3nar.3 (M.rch 31, 2o2 5: 5,1@) o, Rs.10/- !.ch

Lets: P.ovision m.de for dminution rn th. valu€ of rha,.!
I 1

(1) (1)

li. M/r Nuaaaon coal coft Dany limitcd
3,000 .quty rn.r.s (March 31,2025:3,000) ofRs.1@/-.ach

Ler!:Provaron m.de for dimanution hthc value of lhares
60

(50)
50

(60)

iii. M/'A.dhr. phosphal€ (P)Ltd.

Llr0 equi, thar€5 (March 3r, 2025: 1,100) o, Rs.1,000/-

L.sr: Provision m.d.lor dihinurion ln th. value olsharee
11

(11)
11

(11)

iv. M/r.On8oh a.on ore mininEcompany privar.limh.d
56,100 equity rh.rer (M.rch 31, 2025: 56,100) tu- l0l- e.ch

L.$rProvision mad. fordiminotion in the valu. or 3h.r.r
l.Y.tt,Ent In A.tod.t.!

v. M/e- As*a.r mi..ral developm€nt privatelmited.
65,000.qurty rhar.s {M ch 31,2025|65,000)ofis 10/-.ach

L.rtiProvisr@ made fo, drminution i.lhe vilu. ofthartt

6 6

(6t (6)

(,J llt

vi. MA.sRAP mlnlral pdvate lhtted
3,25,000 lqutyiha.cs {March 31, 2025: 3,25,m} ol i!.10/-.acn

Letr: Provirion madefor dlminution ln lhe value otshlres
33

(3}
33

(33)

vir. M/e Arh.m in.r.l .rponr priv.t. [mn.d
1,!0,@0 .quiiy rh.rB (M.rch 3t, 2025: ,.,30,000) of R3.10/- ..ch

t tr: P.ovirion m.d. fordiminution in th. v.loe ol rh.r.s
13

(13)

13

(13'

vlii. M/r,lr.a minaral exponr privara lmned

1,30,000 .quity rha..! lMarch 31, 2025 | 1,30,@0) or &.10/- ..ch

LA3: Proviraon mad. for dhinutioh inth. v.lu. of rh.ret {1ll
13

{13)

ix. M/t, Marya3r.e Srdnlllt prlvat. lhited
1,30,000 equhy5hares {M.rch 31, 2025: 1,30,@0) of tu.10/. e.<h

L6i: ProvBion m.d. lor diminulion in th. valu. ol rha..i
1:l

(13)
l3

(1ll

x. MA, Ontol. mr..r.l .xponr pnv.t. limit.d

3,25,000equiry3har.3 (M.,.h 31, 2025: 3,25,000) of Rt.l0l-.ach

L!st: Provirion m.d. fo, di6inutron r. th. valu. ofthar.s
33

{331

33

{3t}

xi. wr. iLP B6nh. prrx! lrm(€d
3.2 S,(Do .quity rhar.t (Mrrch 31, 2025: 3,25,m0) ot Rr.10/- .ach

L€ss: kovlslon made fordiminullo. in thc value of siar€s

33
(33)

33
(33)

xir. M/!,A.P.coanel rand9 & meralr priv.te limit€d.,
13,mo equity shares {March !1,2025:13,000} of 8!.10/- eadr

L.se: Prorelon mad. br dimi.ulion in th. value ofshar.t (1t (1)

siii. M/3.Andhra Pr.d.ih trib.l ninint priv.t. limited
2E,600 !q lrity rhares (M.rch 31, 2025: 28,600) ol R5.10/-.a.h

L.ss: P.@irion mad.lor dimlrution in th. v.lue ofshar.s
l 3

0sIAuI e

D
'+

cl

\ +

a

I M.rotr,2ozs



0
(0)

L

(r)

I
(1)

130

130

130

130

110

110
(110)

110
(110)

85
(85)

45
(4s)

7L
(71)

0
(0)

r10

(

45
(

I
(1)

l
(1)

1!0

l30

r30

110

110)

IIO
Ir0t

85
(85)

17
(7r)

xiv. Samwhha Grrnh€ Priv.te timh.d
l3,oO,CjG, .qulty !har6 (March 31, 2025: !),@,0@) ot tu.10/,

n. Nt..dhr Gr.nn€r lndra Pruat.limtd.
13,00,000 €qlity shar.r lMarch 31, 2025: 13,00,000) of Ri.1Ol-

ryi Shambhavi ston.! AP Privat€ limited.
8,0O,0OO.qulty eh.,6 (M.r.h 31, 2025: 13,00,0@) of 8!.r0/-

rli. AP midean t.bry Pivat! timiicd.
13,00,000 .quity rharcr (Dcc.mb{ 12, 2025r 8,@,000) of Rs. r0l

ltu rtmchr in iontt v.ntur.t
niaa. M/s.A.P.tllnn.r (midwlst) prv.re timn.d

1100,000 equity sharer (Ma.ch 31, 2025: 11,00,000l of Rs.10/-

nt. M/r.Alli.... A. r.blac( tal.xy ganit.r pivai. limir€d
11,@,000.quity ih.rur (Mard 31, 2025: 11,00,@0) ol Rr.10/-

|. rr: Provlraon mad. for diminutlo. i. rh. vrlu. olriiar.t

xx. M/3,Pallavared trsnite p.ivate limrted
11,00,0@ .quity rh...i (M..d' 31, 202s: U,00,@0l ol Rr.10O/,

L.3s: Provision m.de for dlm'nution in th.value ol shares

xxir. M/5.A.dhr. b.ryte corpor.tion private hmited
E,52,500 .quiry rhar6 (March 31, 2025: 8,52,500) of Rs.10/-

t.!s: Provision hade fo. diminotion in the val!e ofsh.res

xxir. M/s.A.dhra Pradeehrron ore company linited
5,850 eq uity tha.s (M.rch 31,2025:6,850)ofRr.10/-

L.ss: Provition mad. fo. diminuiion nih.valu. orshar.s

riv. M/s.lrh.r b.m€ pnvat€ limlt.d
4,50,0@ .quny 3h.r.s lM..ch 31, 2025: 4,50,000) of Rs.10/,

Lcst: Provislon made for diminutlon in th. valu€ of3h.rct

uv M/r.V V. mrn.rali privat. lamited

l,l00eqoltytharca(rv1arch31,2025i 1,100)of Rr.100/-..cn

Lett: Provirion m.de tor diminutio. in the value ol rharet

lN6tmnB m.$r.d .t .nroilt d con
lnv.nm.nt lit Gov.mm.nt S.drrhLr {unquot.d)
Less: ProvisDn made lor doubtful anvettmenr

630 500

&tr.!at. amolnl ol quot.d lnv6tft€nt5 - Martd vilu.
&trct.tc.moud of quot.d lnv€rtmc.ts. Boot val!.
4&.&te amoum ot unquoied inv€nments
a€tr.tat. 6mou.t of rmpairm.ni
Atgretat€ Provlrlon made for doubtful hvetment

530

576

7l

5@

576

77

xxl. MA.GImper AP baMer bentcialon priv.te limlted
1,320 .qurty rharci (M.rch 31, 2025: 1,320) of tu. r0/- .ach

Llss: Provlslon mad€ for diminutlon in th. v.lu€ ofrharet



M..ch 3r, 2026 M.rch 31.2025
Lo. ns .nd .dv. nc.t to.mploye€i
Uns.cUr.d, contid..cd tood
uns.orred, consid..ed doubttuI
LGts: Alloa?nce fo. bad.nd doubdold€bte

410
9

{9)

9
(e)

Olher fi n..ci.l.$.l! (No.-currcntl

410

M.rdtl,2026 Ma..h !1, 2025

salanc€ an cuour accoon$ (Freered)
tir.d o.porti lor Aenk gu.rn.r..t
ocpost in B.nk under Mine Closure pran .
Frcd O.po3ns forund.r DSRA r
Uni@r.d, connd...d doubttuI
Balanc€ in posr olflce ravin$ a[count
Le$: Pr@15on lordoubttul

u.r.cured, @nrid.rld tood
Uns.curcd, @nsid.r.d doubttuI
L.3sr Pr@ision fo. doubttuI debts

303

93

l93l
30:t

15,693

2,724
91,824

141

2@
93

le}
260

209
11,152

2,533

1,10,519 t4,294

M.rd:lt, 2025 Mrrch!1,2025

Prop.rty, Planr & Equrpmeni
Provrsion for dlcom6isroning co5te
Provision for lease li.bilily/ asret5
Provisionforbad&doubttuldeb6,invcrtments&.dv.nc.t
Iot l dc{.n.d r .scr

395

868

8

5,041

5,112

313

873

1

3,529
4,71'

Mining lnfrarlruciur..rrct
Minint lnfrait,ucru,! As5ers - R&R.Mpet

ht.n8ibl. aiidt o.d.r d.v.lopmlnt
Iot l.l.Lr.d t r lhbllty

12

14,139

3,004

3,789

2,024
,i,on t7,475

72

t2,244
5,550

N.t def ered t.r (.ise0/Liabilitt

Othe..o.-cure.t.rtel5

L5,1t6

Mar.h!1,2026

13,160

M...h 31, 2025

U.5E!red, conrd..!d tood
Un!.cur.d, consd.r.d DoubttuI
Lesr Prcvisio. for doubtlul advanc.t

10,19!
2,654

(2,6s4)

23,666

2,654
(2,654)

10,199 23,656
AlAdv.n .rto contr..torl.d oth.r Gov.rnrcnt d.p.rtmnrs

Un3.rur.d, conrd.r.d good

unse&red, conrdered Doubtfirl
L.rs: Provition fo. doubtful adv.nc.3

74,947

5,397

{5,:t97)

t4u74
s,574

(5,574)

t4,9E7 14,8ra
C) 8.hn.G wth lbrutory Authoni.t

Unr.cur.d, co.3id.r.d tood
Unrltur.d, conrid.r.d DoubttuI
L.is: Proviron lo. doubtful rdvancet

30,483

L8a2
{1,882)

25,550

1,882

(1,882)

30,483 25,t50
423

55,690 64,!14

5

6

'Followl.a th. Juld.lhlr lrDm Mlnlnry ol c€r,6o*hfr.nr ol lndl.ld pap.nrl@ ol MiE oo,un Pt n..^ Elctu A.@unt h.s b{n or.n.d rnd d.posit!.E

r Follouna lh.:a@h.nt with d.b.ntuE t.urt .low.dr .!!. ol d6.ntuo! du.n, th. y... @mp.y tr Equ r.d lo Nr.r.i. D.bt s.oi.. R.i.ry. A..ounr
(D5RA) r ih. tull Ep.yrr..t or th. d.b.nt!Dt.

8

t

\
4

O.ferEd Lx ll.billty (ll.t]

2\



M.rch 31, 2026 M.Eh 31, 2025
Flnlrh.d toodr (ici.r nor..53,

Co.l
43,704

2,296
163

2E,r37

70,E72

152

Tr.d. Eeiv.blcr (c!r.ntl

46,156

March31,2026

19,76r

Marcht1,2OZ5
Uns€cur.d, consdered tood
Uniecs,ed, conrdered credit amg.ired
Lerer rmpanm.nt a llowa nce for doubtful debt!

59,194

9,601
(9,501)

74,597

3,4t1

{3,417)

C.rh..d e3h.quiv.l..ir

59,194

M.rch 11, ,026

74,592

M.rdr ll, 2025

75,91,6 48,951

15,977

77

13,11,1

1,1it4

74,772

la,952

!,084
1,084

C.rh rnd a5h .qliv.Lntt

l..ur.rn at.ount3 and rEep.<ounts

(A)

E merk.d brr.n.a wnh baak
unpaid int.r..i attounr
o.po3itr ehh banti. Bo.di S..vidns Acroont (BSA)'

D.por,Bin blnls with maturry>3monthr dnd<12 monthr
(8)

$,189 50,0:,7

M.rcn!1,lO25 March!1,2025

1l

30 0@

39

2l

84

30,000

unr.orr.d, contld.r.d tood
Loan ro aP lt!r.fib.rn.r Limhed & Machilipat.am urban
oev.lopm€ Authorty- A.lerNote:49 & 50

Lo.nr.d !dvi.c.r to .rBploy..r
Uns.cured, con3ider.d rood

!0,112

M.rdr 31, 20:5Oth.r tin. n.i.l .$.ts (cu(.nt)

:!0,060

M.rd31,2025
55,500

6,88,400

1,616

12441

55,500

913
/'1441

D.porile wth APSFSCL (Uns.curcd)

Amount Receiv.ble lrom 0MG
lnt.r..t .c..u.d on d.po.ht
t-hs!or.d, cons id.r.d Sood
Less: Provirion fo. the doubtfol portio.

7,49,277

M.rch 31, 2025 Ma..h 3!,2025

5!,rq1

274
271

50,794
804

107

51,705

242

742

44,r94
1@

153

45,251

Uff .orr.d, conrrrrrud rood
B.l.nc. N,'ith rtarutory authori!er

A) Adv.n6 lt{oErob|.
Uns.csred, co.sidered good

51,978 45,!ll-

M.rh.d or v.ru.doi: ....r nor. M. zlr) or tnift:.r .@un!r'l. polrd.!

lo

1l

' Purru.nt to th. t.rm3 olrh. f.rnoit .tran*m..b for Non-Co.v..rrble Dcb..tur.r, rh. comp..y i5 ..quir.d to p.nodi.lEy t.anrt r rplofi.d
anou.ts into deeisnated Bond s€rvacins Accounts (BSA) lo. seNlcing of interest and/or princigaloblit.lions to thi debt hold.rr. Ac€ordin8ly, balances

lyint in rh. BSA as atth! rcponin8 dare repr.r€nt amounrs ea.mart€d erclu5t€ly for debr s.iviclnt obligatio.r du€ in rh. rubr.qu.nt period andar.
ther.for. eub).ct to contractlal r.nrictione on then uie for any oth.r purpor€ Plndint ulili..tron iow.rdr P.ym.nt to dlbl holde6, rhe tu.plut
balance in the BsA ii temporarlly d.ployed h fxed d.posirs wlth oa.ks in accodanc€ \{ith the t€rlnc ol rhc finandnS doclments. suci b.lanc€r,
in.ludi.t r.l.t.d tx.d d.rotiB, 

'r. 
..p.y.b1./utihGd du,int th. subs.qo.nt fini.ci.ly.a. rowardt r.ri.in8 oithc r.l.t.d d.br obnSaiions

12

1l

14

(

7 I

5ecur.d, con!id.r.d tood

9



M.r.h!r,2025 M.rch 31.2025

1,000 1,0@

r,000 1,000

631 631

A!tho.l..d th.r...plt l:
1,00,000 equity ihar.! ol tu.1,000/- e.ch
lM.rch 11 2026 -1,00,000 .quity th..?r of Rt.1,000/, cad,l

l'3ucd, rub$rlb.d.nd lully p.ld up rh.r. C.ph.l:
63,062 equiy sh6r.i of R5.1,000/,.rch lulty paid up
(March 31,2025 - 63,062 equityrha.et orRe.1,oo0/,€ach)

631 6lr

M.rch 31,2026 M.rch:11,2025
5hare5 outstandint.t the beginninS olthe yea. 63,052 I,462

sh.r.r outstandrnt.t rh..nd ofthe y..r 5t,062 63,062

Name ofthe 5hrre holder
M.r.h tl.2025 M.r.h 11,1025

63,059 199.995%)

M..ch !1, 2lrl5

Gov€rnor oa th€ Andhra Pr.desh- repres€nted by 6ilnant tec.etary to Government lMines) l^dusrriet

Name o,theiha.e holder

63,059 199.995ra)

M.r.h!1,2026
Gov.rnor of th! Andhra ,radesh-,.pr.t.nted by.lsietant eecret.ry ro Gov€rnmenr (Mine, tndunrilt (99.995%)63,059 63,059 (99,9959.)

M..ch 31,2025

15

i.@nclli.rbn of Nmb., ol

15.4 iltht3, pr.nn.cti.nd r.'tr ictio.t r .tt..h.d ro.quttr rhrr..
Thr comP.ny has one clar3 of equity sharet havinS a parvalue of tu.1,000/' p.r share. Each equny shareholder i5 entitled to one vot. p.r share. h ti.
.v.nt of th. liqoidelion ollhe companv,lh. holden ol.qlity thar€ willb!..ttl.d to rlceiv! r.m.i.inaassltr olth. codpany, aft.r distribotio. of
ail lreferentialamolntr, Th€ dirvibdion wrllbe in p.oronion ro number ol eau.ty rhares ietd bv rhe lharehotder!.

!5.3 Thedet ib otrh.r€t in the Com

16

(7)

(13)

33
(33)

13

(13t

13
(13)

33

133)

ar.. nd..quity ih...r fo.(onrid.r.rion orh.rthan c6h allott.d by

r. MA, AiEni min.6l d.velopm.nr pravate liBit.d.
55,000 eqL,lty th.r.t {M.rch 3r, 20251 65,000} ol er.10/, e.ch

L.re: Provision n.d. fordiminotion i. th. v.lu. ofrh.r.t

tr M/3.SRAP mrn.ral pnval. [mil.d
3,25,000 .qoily lha.ei (M.rch 31, 2015, 3,25,000 oi tu.10/-.ach

leis: Prov[ron mad. for dimrnution r. th. value of!h.r.s

rrl. Arham mln..al.4o.ts privat. timh.d
1j0,m0 .quty eh.r.r lM.rcn lL 2025: r,3o,@o)or Rs t0/-.ach

L.$iP.ovirion m.dc for drminution in th€ value of thar.!

iv, 13.. Din€r.l expone privale limit.d
1,!0,000 equtyrharls {Marct 31,2025: 1,30,000) Rr.10/- €a.h

L6i: P,ovrsion m.d. for diminutaon in the value ofsh.r!!

v. Martarre€ 6ranir.5 private ilmited
1,30,000 equily 3harB (M.,ch 31, 2025: 1,30,000) ol Rs.10/- €ach

L.er: P,ovBion d.d.lor dimanutio. in th. Eluc ofeh.r.t

vr. ontole min.r.l .xpons prNar.limn.d
3,2s,000 cquily rh.r.s (M.r.h 31, 2025: 3,2s,000) ol R!. 10/, each

L.ss: Provision m.defor dimrnulon rn th. value ofrhar.r

7
(7)

33
(33)

13

113)

13
(13t

13
(131

33
(t3t

\Y

A

13



vn. RtP trante prr.te limted
3,2 5,000 eqlty sh.ret {M.rch 3 r, 2025: 3,25,@0) oi tu. 10/- each

L.rt: Provision m.de for dLminution rn the v.lu. olshar.s

vii,. M/r.A.P.trlnil.r (Midwln) privat€ limit.d
11m,0@ .quq rhar.e (M.,ch 31, 2025: u,00,m) ol ir.10/-

ir. lwr.Alliance A.P.blacktalaxy ranltes prrvat. lrmlted
11,m,00o .quty eharcs {M.,ch 31, 2025: U,00,@01 ol Rr.10/. .ach

L.ss: Provislon m.defor dhlnutlon inti. valu. ol shar.t

x. M/r, Palliv.,. d gr.n ites p v.te limited
1,10,@O .quhy rhares {M.lch 31, Z0Z5r r,10,m0) of rr. m/. lad

L.rr Proviiio. ma.le for diminulon in ti.valu. ofrharls

xi. M/5.A.P.roait.lsands&m.takprivat.limt.d,
13,000.quhyrh.r.r(M.rch 31,2025, 13,000)of Ri.10/-..ch

l€rtiProvBron made for drmlnutDn i. th. valo. ofrhar.s

xll. M/r.OnBole ironorc minint.ompanyp v8t. limned
55,1@.quitr th..!r (Mnrh 31, 2025: 55,100) of tu.10/-..ch fully

L€rr:Provirion mad€ for diminurion in the vilue ofrhar.3

xiii. M/e.Gimp.r A, hrytes b.nfi ci.tion privat. limited
l,320.qultyrh.r.!(M..ch31,2025:1,320)of nj.ry .ach

L.rr: Provision mad€ for diminulion in the v.lu. ofsh.ree

xiv M/r.A.dhr. b.ryte coryo,.llon piivat. limited
E,52,500 .quhy iha.6 (Mnch 31, 2025: 8,52,500) Ri.10/- .edr

L.sr: Provirion m.d. for diminution in th! value of sh6r.t

e M/r.Andnra Pradllh iron ore .omFny limncd
5,850.qunyrhar.r(Marchl1,2025:6,850)of R5.10/'..ch

Les!: Provirlon madE for dimlnution in th. value olshaf.s

xvi. M/r.Trimex b.rie private limned
4,50,000 .quity 5har.! (Mar.h 31, 2025: 4.50,000) ol is. l0/- ead'

LB5: Provision made for diminution in th. value of shares

n r M/s.V.v. min.rab pnvar.limied
1.100 eqlnyrhares {March 31, 2025: 1,100) ol Rs-100/. each

t.rsiProvision made for dioinutio. in th. value of ehar.s

xviri. 5a6y!trh. Gran'te Privat€ limited
13,00,000 equity s ha.6 (March 31, 2025 | 13,00,000) of Rs- 10/

rir.l..ndhiG..nn c lndi P.iv.t. [mn.d.
13,00,000 lql)ty rh 6 (M.rch 31 2025: 13,(p,ml of is-10/-

u. sh.mbh.vi iton6 AP Piv.t.llmt.d.
13,m,CO0 €quity sharer lMard 3 r, 2025: 8,m,0001 ot &.10/-

,d. AP mldw.n tabry Pnvat llmited.
13,00,000 lqulty sharls (Dlclmber 12,2025i 8,m,000) of tu.10/-

oth.r lompr.h.n3lv. lncom.

Oihe, @mpreh..rive incom. for lhe yearlp.riod
,ddl{Less}: Tnnd.rr.d ftom/ho) raain€d...nint5

R.rat. lor b.d .nd dosbttuld.!tt

,ddl{Le5r}: rr.n!l€red from/ ro proft and lorr.ccou^r

33
(33)

110

110
(u0)

110

1110)

1

(1)

6

(61

0
(0)

85
(85)

1

l1)

45

{451

1

(1)

130

130

1:}0

rx)

33

133)

110

110

{110)

110
(rm)

I
(1)

6

t5t

0
(0)

85
(85)

1

(1)

45

145)

t
(11

130

t!o

IN

630 500

{487)
7

{485)

4,214
1882

(445)

(42)

{447)

4,849

1615

1,192

14

,/
\



17,019 17,019

17,019

1,35,026

74,096
a,@,rxt

(882)

IEEz}

1r,019

7,17,116

7),415

(615)

10,000

9,385

Rererv. for bad.nd dolblfuldebts

Clo!llr b.l.n.r

Add/(1.3r): Prcft fortt. y.arlpe.iod

4,10,004 3,15,026
4,!0,561 3,$,r42

M.rch 31,2025

9.3 X No. Conv.rlible O.b..turer
Lers: Curr..t M.turiti$ oflong-term bonds

To!.1 llon-sr.r.nt gorrorln3r
R!p.. t.m lo.n l.om g.nrr .s..ur.d
trom srate Bank oi rndla

8,4€,938

\74,9991
7,74,939

45,141

1,1t,939 45,14:l

March !r,2026 M.rch 31, 2025

190ll0Ldr. Li.bility lR.f.r .ol. no 57)
390

M.rch3l,2025M.r.h tl,2025

3r0

1,664

113

4,54L

1,E39

173

4,582

Erp!ff.r pay.bl..t.inst l.fr.nrlctur€ d€vllopn€nt

6,s94 6,171

l{atuF .nd purpoa. ot r.rad6

6en.r.l r.s.rv€ ir cr.at.rl Dy the comparry by.ppropn.tlngth. b.lanc. ol Ret.inEd E.rnin8i, h is a fre.,.r.rye wtkh..n b. usld fo. n.aint ldur.
contint.nci.!, c.c.ling worki.t c.pit.lfo. busrncs! op...lons, str..tthenintthe finrn.r.lpoeilio^ ofth. comp.ny.
R... . tor b.d .|ld doubttul d.bt
n€i.rv. for bad.nd doubrfuldebr5 ir creat.d by appropdaliryrh. lalanc. of re$in.d eamrn$. lt ie. fr!. res.o. which c.n b€ l6ed to mea the
contina.nci!r r.l.t.d to d.btorr,

ierained .amiu .re th€ profrB th.t rhe compary has earned till dat€, l.sr any firnrters to t.ne.al r.r.tue, r.i!N. for lad .nd doubtful dcbtt,
dNid..de o. oti.r dirtribulione paidto sh.r.fiold.rs.

11

s.q,rd Un.d t{on{onv..tbb o.b.itur6
Durjn3tlr. y€ar,rh. Company ha! isru.d Se.ur.d, Rated, u5t€d, nede.mable Non-conv.nible D.benlur€i ('NCD5') .lareSitht to 85. 8,99,991 l.kh3

on pnv.tc pl.c.m.nt barir. fte NCD' ar.llrt.d on th! Wiolesal. ocbt Msrlet Setment ofthe NationalStock Erch.nt. ofrnda! Limitld rNSE").

fte NCor ar. bac*.d by an un@ndnionalrnd irrcvoc.bl. tu.r.,n.G cxlGndld by th. Gov.rnm.nr ot A^dhra P..d.sh for *rvrcing of int.rer..d
repaynent of prin.ip.lin.ccord..€. with the ierms ofihe rerpectivc tra.$ction documenG and Gd€rnm.nt 6pProv.lt-

Ih. NCDi... r.cur.d Oy w.y ot.n crcluriv. char8e on cu.r.nt *r.ts ol th. Comp..y and thc rninang nths p€naini.6 to 416 Binct/qotrit3 alott.d
byGOAPon nomin.tion b.srs a5 plr G. O. M5.No.69, Indusrri€s & Commerc. (M.lll) Department, dated 24.04.2025, tog"ther with esffow ol OlbenturE

S.M.. R.s€.v. Account IOSiA) .nd ilch orh.r tecurny r.t.r.ns as nipul.tcd rn th. O.b.ntur. Trln D..d.nd..l.l.d nr.ncinl docum.nlt

e€culld by th. Compa.y

$! p.incip.lamount olth. NCOe lr r.p.Fbl. in 36.qu.lquaft.4 inst.lfl..l, comm..cint lrom 07 Au&n 2026 tot.lhlr with .PPlic.ble int.r.st.
lntereet onthe NCD' ie payableon q!.nerlyban! tomthe date of 6ue/.lbtme.t.

ourintrhe ye.r, the Comp.ny ha5 folly repaid th€ ouBr.ndirytem lo.n.v.iled frcm Stale B.nk of lnda. ("5Br), includins.cdued inlerest lhe.eo.,
our of$e proc..dr.€r.tv.d ftom tn..ior.r.id d.b.ntur. is3lJ.. Cofi.qu.dly, no amount remalnr odiandlnt u.d.r th. taid tetm loan $ rl3
Ma.ch 2026.

Ihe boro*rn8 ha! been cr.enned into cu(..r .nd non-curent podio.t baled on th. cont.acloa r.payhcnt tch.d!lc .nd hai be.n ...otnr!.d at

amon6.d coll u!i.Bthe Efle.tive l.t.rest Btt€ l"ElR")method rn ac.orda.c. wth lnd AS 109 - Financial l.ttrunentt.

Ihere ha5 been no default in repayme ofDrncip.lorr.teresti.respectollheaforeraidNCD3atattherepoftnSd.t€

t8

\

A-

Olh.r fi n.Bi.l li.bililicr (Nd<ur.nt)



Prcrtion3 (lion<u(€.t)
M.rch3l,2026 March 3!,2025

P@kbn lor dploy.. b...flt

P.ourion for d.cohorissioninr cost.

58

1,450

7l

Other.on-c!renl li.bilities

3,504

M..ch11,2026 Ma.ch 31,2025

l,s4q

154 2tA
254

M..ch !1,2025

254

M.rch3r,20zt

74,999

10,800

Cutrenl Malurilies ol long.terd bonds

iup.. t.nn lo.n fYom 8rnlt. s.or.d
F.om Stat. Bank Dl lndia

Clrant m.t0nt6l.rm loan
10,8{x)

Mrr.h !1, 2025M.rch 31,2026

74,999

12,1 1181..e. Li.biliw{R.t r.ot. no !7)
\24 118

March31,2025lr.d. p.y.blcs (Cu .nt)

8,705 25,479

Tr.d! p.y.bl.. (8.r.r t{ol..5a)
D!.t ol mrcro .nt.rprir.t and em.ll .nt.rpri!.e
Dler of s.ditors othertha. mi(o enrerpriset and sm.llenterprises

8,705 8,419

March 31, 2025M.rch3t,2026
a) P.incipal amou a.danterest du€$ereon
b) l.t.rest paid in t.rmr oftldion 16 ot MSMaD Act

c)lnter€st d!. and payable tor the period of d.ley excludrng interen tp€cified !nd.r MSMED Acl

dl lnt.r.n6.cr!.d and..m.inng unpard atth..nd orlh.y.ar
.)runh., int.r.3t duc.nd p.vable in t.rmr ol !.dion 23ofMSMEDAct,2@6

Mrr.h:11, 2!,25 M6rch!1, Z0Z5oth.r nnancr.l ll.bllrler l(urr.nt)
153

5,964

3,941

199

3,406
27,67t

S.larier & othe, b.ncf(e p.yable

Earncn mon.v..d e.curty deposit5 f rom c!nomert
oth.r Fina..lal liabllirl.s

M.rch 11,2025

rq068:t1,216

M.rcn 31, 2026
Other cur.nt Iiabllitiet

63,791

14,139

42,883

11,240
Advance froo cullomeB

:lt5

M.rd 11, IO25

50,123

M.rch !1,2026
19,189 14,453Provi5ion lorincome tar
r9,189 14,453

19

2(

2l

Mrcro and rh.ll cnt.rpris.s ond.r th. micro and en.ll .nt.rpns.r d.v.lopm.nt 4ct,2005 (MsMED Act), hEv€ b..n d.tarmin.d b.s!d on th.
information availabl€ with tie company ..d the requked datclo5or.t are given below.

Dl)es tothe micro and rmall .nre.pnser haveb€cn daerminedtoth! ene such parties hav. been ide.tified on the ba3it ol inforhation coll

25

26

fl.

22



Andhra Pradesh Mineral Dev ment Corporation Limited
Notet to standalone financlal itatements for the yeer ended Ma.ch 31, 2026
Allamounts are in Rs. Lakhs, unless otherwrse stated

For the year ended For the yeer ended
Revenue from operations

March 3 2026 March 3 2025
Sale ol p.oducts
Barytes'
coal
sale of rervlcei
Consideration

88,862
2,29,696

92.230
2,03,957

4,O21 3,920

Total 79 103

Other income
For the year ended For the year ended

Marah 3 2026 March 3 2025

lnterest incollie
Bank deposits
Loan5

Others

lncome rrom lnvestments
oividend f.om M/S AP Granites{Mid westiP Ltd

Other non oparatlng lncome
Rent recelpts
Forfeiture oI security deposit
Other receipts
Sale of tender documents
lnterest on delay in payment of minimum consideration
Liabilities no lon8er required written back

Other miscellaneous lncome

7 104

10

98

5,143
1

\97

220

6

s32
L7

7

570
507

6
117

145

29
379

2).

Total 8,193 7

29 For the year ended For the year ended

March 3 2026 Mar.h 31 2025

a) Opening stock of finished Soods 20,503

20

blClosing stock offinished good5 46,004 39 9

46.004

Chan in inventoraes of finished ods 395 19

30 For the year en ed For the year ended
Employee beneflt expenses

March 31 2026 March 31 2025

5a aries and wages

contribution to provident fund and other funds
3,366

799
335

3,796
804

321Staffwelfare ex e5

Total 4 1

31
Finance cost5

March 3 2025 March 3

lnterest expense on financial liabilities at amortised cost

UnwindinS of discount on provision

lnterest on lease liability
Other lnterests

72,694
334
49

2,749
(56,s94)

5,629
277

10

Less: Ca italisation of finance co5t/borrowin cost (refer Note 70 412

Total 9 276 5,388

*
\

A

z7

28

changes ln Inventorles offlnlshed goods

t 3r,60,
t 3r,'60,

39,609



Oepreciation and Amortizalion expense
For the yea. ended

March 31, 2026

For the year ended
March 31,2025

319
19,19t

133
746

Depreaiation oI Property, Plant and Equipment
Amortization of intangible assets
Depreciation on right ofuse assets
lmpairment expenset

20,459

For th€year ended
March 31,2025

20,4S0

For the year end€d
March 31, 2025

Total

820Power and fuel
890

For the year ended
March 31, 2026

820

For the year ended
Mar.h 31,2025

Total

Excavation and transport charges

6,129

39,877
75,239

5,359

37,O24

u,268

Excavation & transport cha rges for run of mine

Excavation & lransport charges for overburden
Ercavation ofcoal & OB removal

1,07,6S1

For the year ended
Mar.h 31, 2026

r,21,246

--Fd tFe year enaad
Ma.ch 31, 2025

Total

Other expenses

364
284

7,027

500

36

z1

156

26,256

3,986

525

459

19,469

6,953

3,201

317

297

519

337

36

2,343
22

20
49

7,702
5,549

6

15

132
6

29]4
4,377

736
54t

2L,829
7,796
3,727

!,447

3L2
439
368

898

2,225
13

46

34

1.198

5,245
5,184

124
3,530

Rents

Repaias & maintenance
lnsurance

Rates and taxes
Royalty

DMF

NMEI
Cess

Reserve price

MPGSVA Exp

Forest tax coal exp

Other rates and taxes

Admlnlstr.tlv. rrd Scllin! Expens.r
Operating expen ses

Taansport and wagon loading charges

Selling expenses

Prospertlng & Mining Lease expenses

Office & General expenses

Payment to aoditors (refer note no 35.1)

Audit fee for other auditors
PrlntinS & stationery

Corporate Social Responsibility Expenses ( Reler Note No.47)

Remunelation to outsourced services

Provision for doubtful debts
Assets written off
Provision for doubtful advancess

Data processingcharges

Rehablltatron expenses
Donations

Miacellaneous ex enditure
74,892Total

31

34

h-

564
20,192

103

690

- 

,0"6?,l



Payment to Auditors
Fo, the year ended

March 31,2026
For the year ended

March 31, 2025

13

0

12

10

Statutory audit Fee

Limited review or spe€ial audit
Total 13

Fo. the year ended
March 31, 2025

Particulars
For the year ended

March 31,2026

23,78425,5s8

25,658 21,784

3,555 1,140

1,1403.556
ln respect of current year origination and reversal of temporary differences

Tot.l (Bl

Total(A)
0efered Tax Expenrer:

Current Tax Expenses r

Current income tax charEe

29,274 24,924Total { A+Sl

For the yea. ended
March 31, 2026

For the yea. end€d
M..ch 31,2025

Items that will not be reclassified to P&L

(19)

(23)
13

(11)

Remeasu.ement of de0ned benerlt plan loss/taln
Gratuity
Leave encashment

2

For the year ended
March 31,2026

(421

For the year ended
March 31, 2025

Total

Particulars

301

723

248

(46)

(e70)

(2,26s)

1,556

109

3,S56

1,03,310

25.16A%

26,001

112

1,140

97,999

277

(1,269)

0

25.168

24,664

Proftt/(loss) betore tax as per statement of proflt and loss

Applicable tax rate as enacted by the relevent finance Act

computed tax expense

Tax effecl of :

i) Deferred tax related adjustment (including impact on deferred tax forthe
year due chan8e in applicable tax rate)

ii) lncrease/Decrease in tax expense on account of

a)CSR expenditure

b)Change in depreciation & Amortisation

c) Finance cost as per lnd As

d) Provision for doubtfr,rl item5

e) lnterest capitalised under lnd AS

0 lssue expenses ofdebts

0 Expeded Credit Loss a5 per lnd As

8)Other items
24,92429,214Totalincome tax expenie forthe year

35.1

36 lncome Tax
The nents of lhaome tax e se for the ended March 3 2026 and March 2025 are:

Oth€r rehensive lncome

The income tax for the ar can be reconciled to the accounti as follows:

@
=

?x_
sry

t



37. Contin8ent liabilities and commitments
(To the extent not provided for)
Allthe amounts are in Rs. lakhs, unless otherwise stated

Particulars As at
31.03.2025

As at
31.o3.2025

A Claims against the company not
acknowledged as debts consistint of:

I Against the cases pending with money suits
and arbitration.

75,937 10,802

Demand raised by lncome tax authorities
which has been disputed and pending
before appellate authorities.

38,148 34,924

t Capital commitment towards Chimakurthy
black galaxy granite project- land towards
consideration of landed measuring to 266.86
acres for patta land at Chimakurthy
belonging to animal husbandry department,
Govt. of Andhra Pradesh, for which final
value has not yet been determined, pending
at appropriate authorities.

622 622

Dispute towards reimbursement of Service
Tax, Collected from Barytes Buyers of
Mangam pet during the year 2007-08 & 2008-
09 towards payment to excavation
contractor on submission of proof of
payment of service tax.

600 600

As per the Assessment order issued by the
Sales tax / VAT authorities for the years

1998-99 to 2022-23, the total demand
raised, deposits made and remining un paid

a mou nt.
(Details given below)'

2,262 2,262

* Details of Assessment orders issued by the Sales tax / Vat authorities for the years 1998
1999 to 2025-2026, the total demand raised, deposits made and remaining unpaid are as

follows.

Assessment
year

Particu la rs Demand as per the
assessment order

Oeposit
made

Unpaid
amount

Explosives 4 2 2

1999-00 4 4

2000-01 Explosives 7
I

2 5

Explosives I 4

2004-05 Explosives 3

1998-99

4-

5l.no

Explosives

2002-03



2005-06 Explosives 45 45
2006-07 Explosives 50 50
2007-08 Explosives 31 5l

2007-08 Penalty 4 4

Explosives &

Consideration.

207 100 101

2008-09 Penalty 1,7 33

2008-09 lnterest 6 6

2009-L2 Consideration I 669 436 233
2009-12 Penalty t67 84
Total - A r,247 780 472

(311)

Share of APMDC 469

Deposits made after 31.03.2016

168 85 83

42 2t 27

2020-27 66 466
2020-27 133 17 116

374 94 280

778 720

Total - B 2,O27 341 1,685

Grand total 3,274 810 2,262

Less: Share of TSMDC

202r-22

| 2023-24

38. Classification of financial instrument

Financial assets and financial liabilities are classified in accordance with the accounting
policies.

As at 31st March, 2026

Car amou nt

Particulars
Financial
assets -

FVTOCT

Financial
assets-

amortised
cost

Total

lnvestments 630 630
Loans 30,470 30,470
Trade receivables 59,L94 59,L94
Cash and Cash

equivalents
7 5,91,7 75,977

Other bank bala nces 14,272 L4,272
Other financial assets 8,55,891 8,55,891

A

8

2008-09

50

84

2014- r.5

2014-15- Pena lty

532

58

Financial
assets -

FVTPL

Financial
liabilities-
amortised

cost
Financial Assets:



Total 10,35,374 L0,36,37 4

Financial liabilities:
Borrowings 8,48,938

Lease Liability 434 434

Trade payables 8,70s 8,705

Other financial
liabilities

37,810 37,810

Total 8,95,887 8,95,487

carrying amount

Total
Financial
assets -

FVTPL

Financial

aSsets-

amortised
cost

Financial
Liabilities-
amortised

cost

Particulars
Financial
assets -

FVTOCI

Financial Assets:

500 500lnvestments
30,553Loans

7 4,5927 4,592Trade receivables

48,95248,952Cash and Cash

equivalents
1,084Other Bank balances

70,42370,423Other Financialassets
226,tO4226,t04Total

Financial [iabilities:
55,943 55,943Borrowings

508 508Lease Liability
25,479 25,479

16,445 t5,445

98,376 98,376Total

As at 31st Marc 2025

During the year, the Company paid Rs.6,884 crore to the Department of Mines & Geology

(DM&G) towards advance premium and seigniorage fee, initially recognised under lntangible

Assets under Development.

Subsequently, vide Memo No. 3346686/M.lll/2025 dated 10 September 2026, the
Government of Andhra Pradesh permitted refund of the advance amount, subiect to
necessary adjustments. Accordingly, considering the requirements of lnd AS 10, the amount
has been treated as an adjusting event and reclassified as Other Financial Assets - Current

A

8,48,938

30,553

1,084

Trade payables

Other financial
lia bilities

66



Considering the expected short-term realisation, the impact of discounting is not material and
hence the same is measured and recognized at Face Value and not at amortized cost. The
refund is pending receipt as at the date of approval of the financial statements.

Refer Note No 60, wherein the during the Financial Year the company has raised bonds for a n

amount of Rs.8,99,991 lakhs. The same are measured at amortized cost under Effective
lnterest Rate Method (ElR) as per lnd AS 109 taking into account the costs forthe issuance of
bonds.

39. Financial Risk Manatement

A. Manatement of Credit Risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial
instrument or customer contract, leading to financial loss. The credit risk arises principally
from its operating activities (primary trade receivables) and from its investing activities,
including deposits with banks and other financial instruments. credit risk is controlled by

analysing credit limits and c red itworthiness of customers on a continuous basis to whom
credit has been granted after obtaining necessary approvals for credit. The collection from
the trade receivables is monitored on a continuous basis by the receivables team.

credit risk arising from trade receivables is managed in accordance with the Company's
established policy, procedures and control relating to customer credit risk management.
Credit quality of a customer is assessed based on a detailed study of credit worthiness and

accordingly individual credit limits are defined / modified.

Expected credit loss for trade receivables under simplified approach is as under.

Particulars zoz'-26 2024-25
Ageing >12 Months >12 Months

Gross carrying amou nt 67 ,440 6L,256

Gross Carrying Amount other than Survey stones and

Sand operations
9,601

Expected loss rate on receivables other than Survey
stones and Sand operations

100.00% 100.00%

Expected credit loss (loss allowance provision) 9,601 3,417

Carrying amount of trade receivables (net of impairment) 57,83 9 57,83 9

2025-25 2024-2s

Ateing <12 Months <12 lvlo nths

Gross carrying amount 1,355 t6,7 53

Expected loss rate 0.00%

Expected credit loss (loss allowance provision)

Carrying amount of trade receivables (net of impairment) 1,355 L6,753

l\/-\

3,4r7

Particu la rs

0.00%



B. Management of market risk
The above risks may affect income and expenses, or the value of its financial instruments of
the Compa ny. The objective of the management of the Com pany for market risk is to maintain
this risk within acceptable parameters, while optimising returns. The Company exposure to,
and the management of these risks is explained below:

i, Commercial risk
a. Sale price risk

Particulars
lmpact on profit

2025-26 2024-25
SellinS price increase by 5%
Ba rytes

Coal

Selling price decrease by 5%

BaMes
Coal

4,443
11,485

'4,443)
(11,485)

4,6L2
10,198

(4,6t21
(10,198)

b. Excavation & Trans ort Cha s risk

40. Management of liquidity risk
Liquidity risk is the risk that the company will not be able to meet its obligations associated

with its financial liabilities that are settled by delivering cash or another financial asset as they
fall due. The Company is expected to this risk from its operating activities and financial

activities. The Company's approach to managing liability is to ensure as far as possible that it
will have sufficient liquidity to meet its liabilities when they become due, under both normal

and stressed conditions, without incurring unacceptable losses or risking damage to the

Company's reputation. Liquidity requirements are maintained within the credit facilities

established and are available to the Company to meet its obligations. The table now provides

details regarding the contractual maturities of significant financial liabilities as of
reporting date

lmpact on profit
2025-26 2024-25

lncrease
by 5%

Decrease
by 5%

lncrease
by 5%

Decrease
by s%

Particulars

307
Name of the expense:
Excavation & transport charges
for run of mine

(318) 318 (307)

1,851 L,994Excavation & transport charges
for overburden

(1,8s1)

3,162Excavation of Coal & OB

Removal

(3,213) 3,2t3 13,762],

A

(1,994)



Contractual cash flows
Total Less than

12 months
More than
l2 months

Non-derivative financial liabilities:
Trade payables 8,705 8,70s 8,705
Non-current financial liabilities 780,843 780,843 780,843

1,05,339 1,06,339 1,06,339
8,9s,887 8,95,887 1,15,o44 7,80,843

As at 31st March 2025

41. Employee Benefits

A. Defined Contribution Plan

As at
31-03-2026

As at
31-03-2025

Employers' contribution to provident fund 198 787

Employers' contribution to pension fund 75 72

B. Defined benefit plans

The following table set out the funded status of the gratuity plans (funded), leave

Encashment and the amounts recognized in the Company's financial statements as at
31st March, 2025 and 31'tMarch 2025

A.

Particulars Carrying
Amount

Total Less than
12 months

More than
12 months

Trade payables 25,479 25,479 25,479
51,911 51,911 51,911

20,986 20,986 20,986

Total 98,376 98,376 45,465 51,911

Gratuity Leave encashment

Particulars As at

31-03-2026

As at
31-03-2025

As at

31-03-2026

As at

31-03-2025

686 581at theBenefit obligations

beginning

673 684

Er4Service cost 22 19

4Llnterest expenses 43 46 42

As at 31st March 2025

Particulars

Particulars Carrying
Amount

Current financial liabilities
Total

Contractual cash flows

Non-derivative fi nancial liabilities:

Non-current financial liabilities
Current financial liabilities

Change in present value of benefit oblitations

^)
*



Transfer of obligation (net)

Benefits paid (78) (134) (es)

Remeasurements

(gains)/losses

actua rial (13) 15 11 20

Benefit obligations at the end 647 573 669 686

ii. Amount recotnized in the Ealance sheet

iii. Amount recognized in the statement of Profit and Loss under employee benefit

expenseS

4

Partic ula rs

Gratuity Leave encashment
As at

31-03-2025

As at

31-03-2025

As at

31-03-2026

As at

31{3-2025
Change in fair value of plan Assets

602 619 815 845

lnterest income 39 43 52 58

Employer contributions 26 36 15

Benefit payments from plan assets {7 8) (e 1) (13 s) (e s)

Actuarial gain / (loss) on plan assets (1) (4) (0) (3)

Benefit obligations at the end 588 602 747

Particulars

Gratuity Leave encashment

As at

31-03-2025

As at

31{3-2025

647 673 686

Fair value of plan assets at the end of
the year

588 602 747 815

Liability (+) / Asset (-) recognised in the

bala nce sheet

59 77 (78) (12e)

Leave encashment

For the year ended

31-03-2025 31-03-2026 31-03-2025

Pa rticula rs

31-03-2025

19 6422

(10) (12)lnterest expenses 4 3

54 2LNet expense recognised 26 22

Curtailment (gains)/losses

(s 1)

Fair value of plan assets at the
beginning

9

815

As at

31-03-2025

As at

31-03-2025

PV of obligations at the end of the year 669

Gratuity

For the year ended

Service cost



iv. Amount for the year ended March 31, 2026 and March 31, 2025 recognized in the
statement of other com rehensive income:

v. Summary of demographic assumptions

vi. Maturity profile of defined benefit obligations:

4

Gratuity Leave encashment

For the year ended For the year ended
Particulars

31-03-2025 31-03-2025 31-03-2026 31-03-2025

onActuarial (Bain)/losses

obligations for the period

(13) 15 11 20

Actuarial (gain)/losses on plan

assets for the period

1 4 0 3

Net expense recognised (12) 11 23

Assumptions

Gratuity Leave encashment

For the year ended For the year ended

31-03-2026 31-03-2025 31-03-2025 31-03-202s

Rate of discounting 7 .sLoA 6.84% 7 .5L% 6.840/0

Rate of salary increase 7 .OO% 7 .OO% 7 .OOo/o 7.OO%

Gratuity Leave encashment

As at

31-03-2025

As at
31-03-2025

As at

31-03-2026

As at

31-03-2025

Mortality rate 100.00% 100.00% 100.00% 100.00%

Disability rate 0.00% 0.00%

Withdrawal rate 7.0% to 3.0% 7.Oo/o to 3.0% l.O% to 3.O% L.O% lo 3.O%

Normal retirement age 60 Years 60 Years 60 Years 60 Years

Adj. average future service L6.36%

10.00o/o

Leave availment rate 2.00%

Particulars
Gratuity Leave encashment

As at

31-03-2025

As at

31-03-2025

As at

31-03-2025

As at

31-03-2025
Expected cash flow in year 1 76 68 144 145
Expected cash flow in year 2 82 73 723 127
Expected cash flow in year 3 95 80 t28
Expected cash flow in year 4 36 92 59 108

Expected cash flow in year 5 t57 34 110 59

Expected cash flow in year 6 752 61 97

Expected cash flow in year 7 9 68 30 52

19

Pa rticu la rs

0.00% 0.00"/"

t5.70%

Leave encashment rate t0.00%

2.OO%

701

70



Expected cash flow in year 8 8 59 25
Expected cash flow in year 9 43 84 31 60
Expected cash flow in year L0 8 42 18 23
Expected cash flow in year 1L+ s38 495 143 131

vii. Signifi cant estimates: Sensitivity analysis
Discount rate, salary escalation rate and withdrawal rate are slgnificant actuarial
assumptions. The change in Present value of defined benefit obligation for a change of 100
basis points from the assumed assumption is given below:

Effect on tratuity valuation

viii. Effect on leave encashment valuation

4

Particulars

Defined benefit obli8ation
(Rs.in.takhs)

(% of change)

As at

3t-03-2025

As at
31-O3-2025

As at
31-03-2026

U nder base scenario 673 0.00% 0.00%

Salary escalation - up by 1% 664 691 2.72% 2.670/o

Salary escalation - down by 1% 629 6s4 -2.79%

580 L.LI% 0.98%

Withdrawal rates - down by 1% 639 665 -7.26% -7.70%

Discount rates - up by 1% 610 632 -5.67%

689 720 6.46% 6.97o/o

Mortality rates- up by 10% 674 0.060/o 0.06%

Mortality rates- down by 10% 646 673 -o.06% -o.060/0

Particulars

Defined benefit obligation
(Rs.in.Lakhs)

As at

31-03-2025

As at

31-O3-2026

As at

31-03-2025

Under base scenario 559 686 0.00% 0.00o/o

Salary escalation - up by 1% 698 71,6 4.30%

Salary escalation - down by 1% b4t 658 -4.000/0 -4.70%

Attrition rates - up by 17o 569 686 0.00% 0.000/o

559 687 -0.L0o/o O.000/o

Discount rates - up by l% 647 662 -3.40% -3.50%

Discount rates - down by 1% 694 772 3.70% 3.80"A

Mortality rates- up by 10% 669 686 o.oo% o.00%

Mortality rates- down by 10% 669 686 0.oo% o.00%

86

As at

3t-03-2025

647

-2.900/0

Withdrawal rates - up by 1% 654

-6.05%

Discount rates - down by 1%

647

(% of change)

As at

31-03-2025

4.400/0

Attrition rates - down by 1%

A(N,4J66



ix. Risk exposure

Provision of a defined benefit scheme poses certain risks, some of which are detailed
hereunder, as company take on uncertain long-term obligations to make future benefit
payments.

x. Liability risks

a. Discount rate risk

Variations in the discount rate used to compute the present value of the liabilities may seem
small, but in practice can have a significant impact on the defined benefit liabilities.

b. Future salary escalation and inflation risk

Since price inflation and salary growth are linked economically, they are combined for
disclosure purposes. Rising salaries willoften result in higherfuture defined benefit payments
resulting in a higher present value of liabilities especially unexpected salary increases
provided at management's discretion may lead to uncertainties in estimating this increasing
risk.

42. Earnings per share (EPS)

Particulars As at

31-03-2025

As at

31-03-2025

Profit after tax before exceptional items 7 4,096 73,075

Add: exceptional items

Profit after tax after exceptional items 7 4,096 73,07 5

Profit available for equity shareholders 7 4,096 73,075

Weighted number of equity shares outstanding 63,062 63,062

Nominal Value of equity share in Rs 1,000

Basic and diluted earnings per share (ln Rupees) -
before exceptional item

t,t7 ,497.69 115,878.32

Basic and diluted earnings per share (ln Rupees) - after
exceptional item

t,tl ,497.69 115,878.32

43. Segment lnformation

i. Oescription of segment and principal activities
The chief operational decision maker (CODM) monitors the operating results of its business
segments separately for the purpose of making decisions about resource allocation and
performance assessment, and accordingly, the Company has identified two reportable
operating segments viz. mining and sand operations. Operating segments have been
identified and reported in a manner consistent with the internal reporting provided to t
CODM

&

1,000



iii. Segment assets and liabilities
Segment assets and segment liabilities represent assets and liabilities in respective segments.
lnvestments, tax related assets and other assets and liabilities that cannot be allocated to a

segment on a reasonable basis have been disclosed as unallocable.

iv. Secondary segment reporting
The Company does not have geographical distribution of revenue as the operations of the
Company are carried out within the country and hence secondary segmental reporting
based on geographical locations of its customers is not applicable to the Company.

v. lnformation about maior customels
Revenue from Barytes & Minor Minerals (which exceeds 10% of total segment revenue)

amounting to Rs.81,432 Lakhs is derived from three customers (P.Y 49,939 Lakhs from three
customers).
Revenue from coal segment (which exceeds 10% of total segment revenue) amounting to
Rs.98,486 Lakhs is derived from three customers (P.Y 1,02,393 Lakhs from four customers).

vi. lnformation about product and services
The company revenue from external customers for each product is same as that disclosed
below under "segment revenue".

a. Segment reportint for the financial year2025-25

Particulars

For the year ended 2025-26

BaMes &
Minor Minerals

Coal-
Proiects

Sand
operations

Unallocated Total

Setment revenue

External revenue * 92,883 2,29,696 3,22,579

Total setment
revenue 92,883 2,29,595 3,22,579

* Segment Revenue includes other income which is directly attributable to each segment.

A

Particulars

For the year ended 2025-25

Ba rytes
& Minor
Minerals

Coal-
Projects

Sand

operations
Unallocated Total

Setment Results

Profit/(Loss) 15,451 82,480 97,930

Una llocated other
rncome 6,578 6,578

ii. Segment revenue and expense
Revenue and expenses have been identified to a segment on the basis of relationship to
operating of the segment. Revenue and expenses which relate to enterprise as a whole and
are not allocable to a segment on a reasonable basis have been disclosed as un allocable.



U na llocated expense
and finance cost (1,198) (1,198)

Profit before
exceptional items and
tax L5,45L 82,480 s,380 1,03,310

Exceptional items

Profit before tax 15,451 82,480 5,380 1,03,310

lncome tax-current 2 5,6s8 25,558

3,555 3,555
Profit after tax 15,451 82,480 (23,8341 74,O97

Particulars

For the year ended 2025-26
Barytes
& Minor
Minerals

Coal-
Proiects

Sand

operations Unallocated Total

Other lnformation
Segment Assets** 8,66,222 1,68,675s L5,247 3,76,724 L4,26,858
Segment Liabilities** 9,06,300 29,7 62 3,623 55,992 9,95,678
Capital work in
progress 301 301
Depreciation and
amortisation t0,244 t0,345 270 20,859

Non-Cash expense
other than
depreciation and
amortisation 7,47t 49 7 ,700

*+ Segment assets and liabilities are measured in the same way as in the financial
Statements. They are allocated based on the operations of the segment.

Note: Segment assets and liabilities are subject to reconciliation

a. Se ent re o rti for the Financial Yeat 2024-25

* Segment revenue includes other income which is directly attributable to each
s€gment.

A

For the year ende d 2024-25

Pa rticulars Barytes &
Minor

Minerals

Coal -

Projects
Sand

operation
Unallocated Total

Segment revenue

Externalrevenue * 96,150 2,O3,952 3,00,103
Total segment
revenue 95,150 2o3,952 3,00,103

v

Deferred tax

180

0



For the year ended ZO24-25

Barytes
& Minor
Minerals

Coal-
Projects Sand

operations

Total

Segment Results

Profit/(Loss) 34,532 92,7lL

U nallocated other
income 5,890 6,890

U nallocated expense
and finance cost (1,602) (1,602)

Profit before
exceptional items
and tax 34,532 58,178 5,288 97 ,999

Exceptional items
Profit before tax 34,s32 58,178 5,288 97 ,999

lncome tax-current 123,7 84) 123,784],

Deferred tax (1,140) (1,140)

Profit after tax 14,532 58,178 (19,636) 73,O75

Particulars

For the year ended 2024-25
BaMes
& Minor
Minerals

Coal-
Projects

Sand
operations

Unallocated Total

Other lnformation
Segment Assets** 9L,904 2,22,sL7 J 1s,265 2,34,394 5,54,081

Segment Liabilities** 38,964 t27 ,980 3,6s6 3 6,518 207 ,t18
Ca pital work in
proSreSs 519 519

Depreciation and
a mortisation 10,510 9,533 307 20,450
N on-Cash expense
other than
depreciation and
a mortisation 277 277

* * Segment assets and liabilities are measured in the same way as in the financial

Statements. They are allocated based on the operations of the segment.

ivote: Segment assets and liabilities are subject to reconciliation.

A

Particulars
Unallocated

58,L78



Name of the related party As at
31-03-2026

As at
31-03-202s

Subsidia ries

Ongole iron ore mining company private limited 5t.oo% sl.00%
Andhra phosphate private limited 50.00% 50.00%

APMDC - SCCL Suliyari coal company limited 51.00% 5r.o0%

Nuagon coal company limited 50.oo% 50.oook

.roint ventures

Andhra baMe corporation private limited rr.00%
Andhra Pradesh iron ore company limited u.o0% LL.OOo/o

Gimpex AP barytes beneficiation private limited 1,1,.000/a 1,L.00%

Trimex baryte private limited 77.00% 7t.ooo/.

Andhra Pradesh granite (Midwest) private limited Lt.00% rL.00%

Pallavaredgranite private limited lt.oo% 1,7.OO%

V.V minerals private limited 1,2.36% D.364

Alliance Andhra Pradesh black granites private limited 1,1,.00% t7.00%

Associates:

Aswani mineral development private limited 26.00% 26.OO%

Arham minerals exports private limited 26.00o/o 26.O0o/o

26.OO% 26.OOoA

26.OO% 26.OO%

Ongole minerals exports private limited 26.00%

RLP granites private limited 26.00% 26.00%

26.00% ?6.00%

AP coastal sand &metals private limited 76.00"/"

Andhra Pradesh tribal mining private limited 26.OO% 26.OO%

Sa myuktha Granite private limited 26.OOo/o 26.00%

Naandhi Granites lndia Private limited 26.00% 26.00%

Shambhavi Stones AP Private Limited
AP midwest galaxy Private limited 26.00o/o

44. Related party transactions

A, List of related rties

Mana ment Personal:

(% of holdi

L
wv

Name of the related party Relation
Sri Pravin Kumar, IAS (24-06-2024 onwards) Ma naging Director
V.V.V. Pha n i Kumat \21-12-2021 onwards) Chief Financial Officer
S. Siva Rama Krishna (26-04-2025 onwards) Com pliance Officer

tt.00%

lsra minerals exports private limited

Margasree granites private lim ited

26.00%

SRAP minerals private limited

26.000k

26.00% 26.00%



Name of the related party Relation
AP state Fibernet limlted - APSFL

Machilipatnam urban development authority
Rayalaseema steel corporation Limited
AP high grade steel limited
Andhra Pradesh State Financial Service Corporation
Limited- APSFSCL

The Commissioner SS&LR Department

Fellow Government
company / Authority

Others

B. Related party transactions
i. Amounts of revenue from the related parties

Name of the related party Amount
Andhra Pradesh granite (Midwest) private limited 3,688

Naandhi Granites lndia Private limited 232
Shambhavi Stones Ap Private Limited 73

ii. Amount due to from related rties

iii. Provisions for doubtful debts due to related parties at the balance sheet date and

accounts written off or written back of debts due from related Parties:

Name of the related party As at
31-03-2026

SRAP minerals private limited 45 45

Machilipatnam u rban development authority L91 197

iv, Balance during the ar with related a rties

A

As at
31-03-2025

Name of the related party As at
31-03-2026

703 832Andhra Pradesh granlte (Midwest) private limited
Naandhi Granites lndia Private limited 28

45 45SRAP minerals private limited
1,97Machilipatnam urban development authority

53,44t53,44tThe Commissioner SS&LR Department
9 9Sa myuktha Granite private limited

43Shambhavi Stones Ap Private Limited

As at
31-03-2025

As at
31-03-2025

5Ongole iron ore mining company private limited

11 11Andhra phosphate private limited

1 T

335

t97

As at
31-03-202s

lnvestment in subsidiaries

5

APMDC- SCCL Suliyari coalcompany limited



Nuagon coal com pany limited 60

77 77

lnvestment derated/provision 77 77

lnvestment in ioint ventures As at
31-03-2025

As at
31-03-2025

Andhra baryte corporation private limited 85 85

Andhra Pradesh iron ore company limited 1 1

Gimpex AP barytes beneficiation private limited 0 0

Trimex barite private limited 45 45

Andhra Pradesh granite (Midwest) private limited 110 110

Pallava red granite private limited 110 110

V.V minerals private limited L 1

Alliance Andhra Pradesh black granites private limited 11.0 110

Total 462 462

lnvestment derated/provision ?q, 352

lnvestment in associates
As at

31-03-2025
As at

31-03-2025

Aswani mineral development private limited 7 7

Arham minerals exports private limited 13 13

lsra minerals exports private limited 13

Margasree granites private lim ited 13 13

Ongole minerals exports private limited 33 33

RLP granites private limited J5 33

SRAP minerals private limited

AP coastalsand &metals private limited 1 1

Andhra Pradesh tribal mining private limited 3 3

Samyuktha G ranite private limited 130 130

Naandhi Granites lndia Private limited 130 130

Shambhavi Stones AP Private Limited 130 130

AP midwest galaxy Private limited 130

Total 569 539

lnvestment derated/provision 1,49 L49

N
7

60

Total

33

*UP



Name of the key manatement personal As at
31-03-2026

As at
31-03-2025

Sri VG.Venkata Reddy

Medical Expenses to VC & MD 2

Sri Pravin Kumar, IAS (24-06-2024 onwards)
V.V.V.Phani Kumar (21-12-2021 onwards) 27 25

S. Siva Rama Krish (26-04-2025 onwards) 10

mana ment rsonal

vi. Loan/De osit to related rties

vii. Advance to related arties

*Provision for the doubtfuladvance is created on the above advances given to the related
pa rties.

45. Note on sand operations

a The Government of Andhra Pradesh had appointed the corporation as an agent vide

G.O.Ms.No.70 dated 04.09.2019 and directed the company to carry out the following
initial activities.

Put in place an online system for registration of end consumers and transporters,
receipt of orders directly from the end consumers, collection of payments and

remittance to the treasury account of the State Government online and

maintenance of stockyards, disposal of sand from the stockyards and real time
tracking of Sand carrying vehicles.

Allot the work of sand extraction, loading and transportation of sand to stockyard,
ramp maintenance, loading of sand into dispatch vehicles at the stockyard through
a competitive reverse tendering process.

iii. lnstall weighbridges at the stockyards and CCTV cameras at Sand reaches and

Stockyards to monitor sand operations and vehicular movement.

b. Accordingly, underthe overall authorization provided undertheabove 60, company
had executed the sand policy and had allotted various work orders for excavation,
loading, and ramp maintenance at various locations across the state and performed

4

Name of the related party As at
31-03-2026

As at
31{3-2025

10,000 10,000AP state Fibernet limited
Machilipatnam urban development authority 20,000 20,000

55,500 55,500AP State Financial Services Corporation Limited

Name of the related party As at
31-03-2025

Rayalaseema steel corporation limited '
t,200 L,200AP High Grade Steel Limited*

10,833The Commissioner 55&LR Department 10,833

v. Remuneration & Others to

As at
31-03-2025



c

the necessary activities. Additionally, the company has appointed severa I tra nsporte rs

for internal transport and sand door delivery across the state for the period from 05-
09-2019 to L4-05-2021.

Further government vide its G.O.MS.No.78 dated 12-11-2020 upgrading the sand
policy and issuance of standard operating procedu res for transition of sand operations
from the corporation to the new agency appointed by the Government, the
corporation has completed the following activities.

L

ii.

iii.
iv.

xy

Finalised the cut-off date for transition of sand operations to new agency
Cancelled all pending orders and refunded the amount of cancelled bookings.
Handed over sand reaches
Transferred balance sand stocks in depots
Sold its assets / infrastructure created for the sand operations

Additionally, to arrive at the physical sand quantities available at the stock yards at
reaches/patta la nds/de-siltatio n points and sand depots joint inspections were conducted
at all stock yards at reaches/pattalands/de-siltation points and sand depots by
representatives of corporation and along with the representatives of new agency. After
completion of joint inspections,14.33 lakhs MT's of sand was available at various stock
yards at reaches / pattalands/de-siltation points and sand depots as on the cut-off date
and same has been handed over to new agency during the previous year. Further, as per

Government orders various assets were also transferred to the new agency as per the
prescribed procedures laid down in the Government Order.

46. Deferred tax asset / liabil

( XI

As at
31-03-202s

Particulars As at
31-03-2026

Tax effect of items constituting deferred tax assets
313Property, plant and equipment 395

858 873Provision for decom missioning asset
1Provision for lease liability 8

Other provisions for bad & doubtful debts,
investments & advances

5,O47 3,529

4,715Total deferred tax asset 6,312

Tax effect of items constituting deferred tax liabilities
Property, plant and equipment
lnvestments 72 71,

LZ,244Mining lnfrastructure Assets L4,739
Bon ds 3,189

5,550Mining lnfrastructure Assets - R&R -M'pet 3,004
lntangible assets u nder development 2,O24

23,O27 L7 ,875Total deferred tax liability
Deferred tax asset /(liability) - net L6,7L6 13,160

*
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47.CSR Expenditure

a. Gross amount required to be spent by the company during the year is Rs.2,154 Lakhs
(Previous Year Rs.1,779 Lakhs).

b. Amount spent during the year

Particulars Year ended
31{3-2025

Year ended
31-O3-2025

Construction/ acquisition of any assets

Purpose other than above 1,198 7,702

c. Provision for unspent CSR

d. Total of previous year shortfall

e. Reason for shortfall

: Nil

:Nil

: Not applica ble

f. Nature of CSR activities: The corporation undertakes impactful social projects which are

in alignment with the areas specified under Schedule Vll of the companies Act 2013 of the

company takes up CSR pro.iects largely in the projects related to Education, Health &

HyBiene, Nutrition, Drinking water, Rural development, Skill Development and lncome

Generation, Promotion of Sports, Protection of Cultural and Heritage, Flood Relief and

Natu ral Calamities, Environment & Others.

g. Details of related party transaction: Contribution to a trust controlled by the company in

relation to CSR expenditure amounting to Rs. 1,198 lakhs (PY Rs. 1,102 lakhs)

h. Where a provision is made with respect to a liability incurred by entering a contractual

obligation, the movement in the provision during the year should be shown separately:

Nil.

i. As per the provisions of Section 135 of the Companies Act, 2013 (as amended by the

Companies (Amendment) Acts, 2019 and 2020) read with Rule 7(3) ofthe Companies (CSR

Policy) Rules, 2014 (as amended in 2021), the Corporation was required to spend Rs.2,154

lakhs towards Corporate Social Responsibility (CSR) activities during the current financial

year. Against the said requirement, the Corporation has incurred CSR expenditure of

Rs.1,198 lakhs during the year, resulting in a shortfall of Rs.957 lakhs.

The aforesaid shortfall has been adjusted against the excess CSR expenditure available for
set-off from the financial yearc 2022-23 and 2023-24, in accordance with the applicable
provisions of the Companies Act, 2013 and the CSR Rules framed thereunder.
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48. Treatment of demerter plan in the Books of accounts

The AP Re-organization Act 2014 has bifurcated the combined Andhra Pradesh state
into Andhra Pradesh & Telangana.

b. Section 53 of the AP Re-organization Act 2014 provides the basis and procedure for
distribution of Assets & Liabilities between both the states in respect of head office
and location basis for other projects.

ln line with the provisions of the Act, the demerger plan for bifurcation of assets &
liabilities of APMDC as on 01.05.2014 between APMDC and TSMDC was prepared.

d. The then Principal Secretary (lnd & Comm.), and Chairman, APMDC (Combined State)
addressed letters on 24.fO.20L4 to all the bank instructing them to freeze the
accounts of APMDC as on 01.05.2014 and directed them not to permit any
tra nsactions.

e The demerger plan was discussed by the boards of APM DC and TSMDC. After detailed
deliberations, consensus was arrived between APMDC and TSMDC and the formula
for bifu rcation was approved.

f. The demerger plan was subsequently presented before the expert appraisal

committee (EAC) constituted for this purpose. The EAC also approved the demerger
plan and sent its recommendations to the respective Governments.

The approvalofthe Telangana State Government is still pending. VC&MD, APMDC has

addressed TSMDC vide Lr. No. APM DC/F&A/DemerBer/2019-20/1959 dated

06.11.2019 to take up the issue with the Telangana State Government and complete
the pending formalities.

Distribution of the assets &liabilities of common pool as on 01.06.2014 are given
below:

Equity &liabilities Common pool AP TS

Ratio 58.320k

Shareholde/s Funds

Share capital 631 263

Reserve &surplus 104,281 60,817 43,464

Deferred Govt. grants

41.68%

a

c

k

g. As per the demerger pla n, the assets &liabilities of APMDC (head office) areto besplit
between APMDC and TSMDC in the following ratio.

> APMDC -58.32%
> TSMDC -41.68%

h. APMDC has sent demerger plan to the Andhra Pradesh state government and the
same has been approved by GOAP vide G.O.Ms.No 19 dated29.01.2019.
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Board decision matter has been communicated to the secretary to Government (Mines),
lndustries & Commerce department and also on 08-02-2017duly requesting to take further
action on the matter.

ln responses to the above correspondence, a letter reference Lr. No. Fin-21022/6 /20f7 -AS,ll

- Finance dated 28-03-2017 has been received and directed to rem it the amount of Rs.1OO.OO

crores transferable to the consolidated fund of the state and they have also confirmed that,
this amount would be refunded in the next financial year and same has been refunded on 29-

06-2017.

Further, a letter reference APSFL/APMDC Loan/22612Of7 dated 04-07-2017 received form
the CFO, APSFL requesting to sanction Rs.100.00 crores loan and also shared draft loan

agreement to be entered. Accordingly, loan agreement between the corporation and APSFL

has been executed and corporation has remitted the funds as per terms of the loan

agreement entered.

Wherein the company has sanctioned an interest free loan to M/s Andhra Pradesh State

Fibernet limited amounting to Rs.100.00 crores and disbursed an amount of Rs.60.00 crore

during the financial year 2017-18 and the balance amount of Rs.40.00 crores has been

released in the financial year 2018-19, However the difference between fair value of the
instrument and transaction price on initial recognition of the instrument has not been

recognised in the books as the loan agreement was silent on purpose of issuance of interest

free loan.

Further, the disbursement schedule and repayment schedule has specified in the loan

agreement dated 22"d July, 2017 has not been followed and no revised loan agreement was

agreed upon with the party.

Out of the sanctioned amount of Rs.100.00 crores, an amount of Rs.50.00 crores have been

released during the financial year 2017-18 and the balance amount of Rs.40.00 crores has

been released in the financial year 2018-19 to be repayable in the period of 5 years as under:

Rs.in Crores

obtained and management is confident of recovery
advance as good.

3

S.no Year Proposed repayment
20t7 -20t8

2018-2019 20.00

20t9-2020 25.00

4

202t-2022 30.00

Total

R

of this advance and considered this

APSFL has not repaid the due instalments as per terms of the agreement. However,
continuous follow ups are being made for repayment and confirmation of balance has been

1 Nil

2

2020-202! 25.00

5

100.00



Deferred tax lia bility 24 74 9

Trade payables 23,380 13,635 9,745

Other current liabilities 3,889 2,779

Provis ions t,072 625 447

Total 135,056 79,348 56,708

Assets Common Pool AP TS

Non-Current Assets

Property, Plant and Equipment 344 201, 143

Non-Current lnvestment 499 29r 208

Loans & Advances 36,600 27,345 15,255

Current Assets

lnventories 1,4 8 6

Trade receivables 166 97 69

Cash &bank balances 4 ) 2

Fixed deposits - BG 8,005 5,722

Other fixed deposits 47 ,602
Other current assets 4,255 2,48L 7,773

Total L37 ,231 80,033 57,198

lnterim division of funds in current accounts, fixed deposits, sweep accounts

During the financial yeat 2023-24 a Memorandu m of U nderstanding (MOU) has been signed

by both the corporations i.e. APM DcL and TsM DCL on 29th January ,2024 and as per terms of

the MOU, both APMDCL and TSMDCL have decided to de freeze current accounts, fixed

deposits and sweep accounts and distribute funds in the population ratio.

49. Loan to Andhra Pradesh State Fiber Net limited (APSFI).

Corporation has received a Government order (GO) from Energy. lnfrastructure & lnvestment
(Airports) Department vide G.O.RT.No.161 dated 22-11-2016 to give an interest free loan of
Rs.100.00 crores to AP State Fibernet Limited (APSFL) which is repayable within 5 years

towards the margin money for the proposed procurement of 10 Lakh sets of CPE boxes.
The board discussed the proposal in detailand accorded its approval to grant a inter corporate

loan of Rs.100.00 crores to APSFL at an interest rate ol 7.00% p.a. ln compliance with the

E

Current/ non-current liabilitles

6,668

8,728
8L,62t 34,020

Accordingly, they have arrived balances in current accounts, fixed deposits and sweep
accounts totalling to Rs.1,393.43 crores and same has been distributed in the population ratio
i.e. APMDCL @58.32% and TSMDCL @ 41.68%. As per MOU Rs.842.65 crores and Rs.550.78
crores was distributed to APMDCL and TSMDCL respectively, vide Memo
No.435alM.l(1)/2018 dated 30-OL-2024 issued by the lndustries and commerce (Mines.l)
Department, Government of Tela ngana.
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50. Loan to Machilipatnam Urban oevelopment Authority (MUDA)

Company has received a Government order (GO) MS.No.127 dated 31-10-2018 to give loan

of Rs.200.00 crores to Machilipatnam Urban Development Authority at an interest of 7.00%
per annum and same shall be repaid within 45 days. Accordingly, Board of Directors in its
396th meeting held on 01-11-2018 approved the loan amount with interest of 8% and
necessary loan agreement has been executed.

The company disbursed the loan amount of Rs.200.00 crores on 15t November 2018. As per

terms of the Loan agreement in case of failure to repay by MUDA along with interest on due

dates, penal interest at a rate charged by national banks will be paid. The stipulated time of
45 days was completed on 15th December, 2018, but the repayment has not been made by

the MUDA. However, continuous follow ups are being made for repayment. Confirmation of
balance has been obtained and management is confident of recovery of thls advance and

considered this advance as good.

The Government of Andhra Pradesh, through G.o. Ms. No.32 dated 14.03.2024, has

communicated waiver of a loan amounting to Rs.9.91 crore out of the disbursed amount of
Rs.2OO.OO crores. The said waiver is, however, subject to the approval of the Board of
Directors. As the approval of the Board has not yet been obtained, the waiver has not been

recognized in the books of account. Consequently, the outstanding loan liability of Rs.200.00

crores continues to be reflected under borrowings in the financial statements as at the

reporting date.

51. Advance to Rayalaseema Steel Corporation limited

Company has paid an amount of Rs.3.27 crores to Rayalaseema Steel Corporation limited

(RSCI) to meet the essential expenses relating to day-to-day operations of the company on

reimbursement basis pu rsua nt to G.O. MS No.131, 132 and 133 with the a pprova I of the board

of directors of the company. However, RSCL intimated that, Government of Andhra Pradesh

has not infused any equity into the company and the company met the running expenses

from the proceeds of loan sanctioned by the APM DC.

It is further informed that company doesn't have any assets or shareholder funds to repay

the loan to APMDC and all transactions of the company were closed. ln view of the
uncertainty in realising the advanced amount, an amount of Rs.3.27 crores has been provided

towards provision for doubtful advance in the financial year 2019-20.

52. Advance to AP High Grade Steel Limited

As per the endorsement of special chief secretary, lndustries & Commerce department,
Company has paid Rs.3.O0 crores (Rs.2.00 crores to AP High Grade Steels Limited and Rs.1.00

crore to district collector, YSR Kadapa district) towards expenses incurred for laying of
foundation and inaugural function for the integrated steel plant till 31't March, 2020 and same

t
o
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has been ratified by the board of directors in their 4O4thmeeting held on 17 -O7 -2020.



53, Non valuation of inventory

a. C+D+W Grade of barytes

Based on the past experience, sales statistics and considering slow moving nature of C+O+W
Grade of Barytes, closing stock is recognised for a quantity of slakhs MTs from financial year
2013-14 onwards.

Subsequently, considering increased demand in domestic and international markets, the
recognized closing stock quantity was revised to 8lakh MTs from FY 2018-19 onwards.
Further, based on growth in demand and confirmed customer orders on hand, the recognized
closing stock quantity was increased to 12 lakh MTs during tY 2022-23 and to 15 lakh MTs

during FY 2023-24.

Further, based on the current orders in hand, a closing stock of 17.55 lakh MTs has been
considered for the stock produced during the current financial year. The remaining quantity
of 62.33 lakh MTs has not been assigned any value, as it has not been valued since inception.
Although the present market demand exceeds the current yea/s production, the valuation
has been restricted in line with past practices. Specifically, valuation has been applied only to
Opening stock considered for valuation and current year production with dispatches
deducted from the production to arrive at the closing stock considered for valuation for the
current year.

b. lnventory of Ball clay at Dwaraka Tirumala

The company has awarded a contract for mining of ball clay at Dwaraka Tirumala on Raising-

cu m-sale basis to M/s. CNR Tiles & Sanitary (RCS contractor) on February 02, 2017 for a period
of 5 years with a consideration of Rs.72 per MT of quantity sold by the contractor with a

minimum consideration of 24,000 MT's every year.

As per the terms and conditions of the agreement with RCS contractor, the contractor shall
lift the stock available within three months from the expiration of the contract, failing which,
stock available shall be the sole property ofthe company. During the financialyear 2019-20,
the company terminated the contract with the RCS contractor for violation of the mining
rules, and the company has entered fresh aEreement with M/s. Raghuram Hume Pipes Private
Limited vide agreement dated 4th May, 2020 and The Closing stock as on 31.03.2026 is 1.55
lakh MT's which the company has not valued

h_

Further, loan agreement has been executed between the company and AP High Grade Steels
Limited as on 15th September, 2020. During the year 2020-21 an additional amount of Rs.9.OO

crores has been paid totalling to Rs.12.00 crores till 31-03-2021. However, management has
uncertainty in realising the amount advanced to AP High Grade Steel Limited and district
collector, YSR Kadapa district, hence, an amount totalling to Rs.12.OO crores have been
provided towards provision for doubtful advance till 31-03-2021.

It
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The company has been allotted followlng lands on lease hold basis and has rights of
conducting mining operations as per the respective lease rights granted by the government
authorities. Fair value of these mining rights has not been incorporated in the value of plant,
property and equipment.

S.no Proiect Area in Hectors

Mangampet 443.67

2 Chima ku rthy 3 3.60

3 Dwaraka Tirumala t3.29
Visa kapatnam 45.31

Srikakula m 8.04

6 5u liyari

Brahmadiha

Total

1

4

1,298.00

105.15

1,948.06

The Company has been regularly receiving interest on the aforesaid deposits up to 31.03.2026
and no withdrawals were made during the curreat year. Balance confirmations in respect of
the deposits have also been obtained from APSFSCL.

Based on the nature of the instrument and considering that APSFSCL is a Non-Banking
Financial Company (NBFC) and the receipts issued are in the nature of lnter-Corporate
Deposits, the balances, which were previously classified under "Other gank Balances", have
been reclassified during the current year under "Other Financial Assets - Deposits" in the
financial statements

7

h_
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c. lnventory of survey stones

Production of survey stones at Ballikurava unit has been stopped during the year and O&M
contract has not been renewed due to uncertainty on continuity of operations. Closing stock
of survey stones of 9,458 are available as on 31.03.2026. However, in view of uncertainty in
continuing future operations, management has decided to impair the plant and machinery.
Further, there is no realisable value to the stock. Hence, no value has been considered for the
closing stock of 9,458 stones as on 31-03-2026.

54.Leasehold Lands

5

55. Deposit with Andhra Pradesh State Financial Services Corporation timited (APSFSCL)

The Company had received communications from Andhra Pradesh State Financial Services
Corporation Limited (APSFSCL) requesting placement of excess and/or unutilised funds in the
form of lnter-Corporate Deposits (lCDs), carrying interest at a minimum rate of 5% per a nnum
payable monthly and withdrawable upon giving 21 days' prior notice to the Vice Chairman
and Managing Director of APSFSCL. Accordingly, the Company had placed deposits
aggregating to Rs. 555.00 crores with APSFSCL up to 31.03.2023, for which deposit certificates
were obtained.



56. Note on Survey Stones

Pursuant to Government Memo No. tNC01-MG/f0l2022-M- t dated OZ.O9.ZOZZ and
G.O.Ms.No.33 dated 30.05.2023 issued by the Government of Andhra pradesh, the
Corporation was entrusted with the responsibility of procurement, supply and transportation
of su rvey stones for implementation of the prestigious programme "ySR Jagananna Shaswata

Bhu Hakku Mariyu Bhu Raksha Pathakam" forthe 55&LR Department.

During the previous years, the Corporation had undertaken procurement, supply and

transportation activities in accordance with the Government orders and had recognized

revenue including the prescribed service charge. No operational activity relating to the
project was carried out during the current year.

As at the reporting date, an amount of Rs. 108.33 crores advanced to the SS&LR Department

towards operational expenses for plantation of stones and an amount of Rs. 426.08 crores
receivable from the SS&LR Department towards supply and transportation of survey stones

continue to remain outstanding. Management is confident of recovery of the aforesaid

amounts in due course.

57.Leases (lnd AS 116)

The following is the carrying amounts of Company's right of use assets and the movement in

lease liabilities during the year ended March 3L,2026:

(i) Refer No.3.1for carrying amounts of Compa ny's right of use assets and the movement

during the year ended March 31, 2026.

(ii) Movement in Lease liability with Current/Non-Current break-up

As at
31-03-2026

As at
31-03-2025

Balance at the beginning ofthe year 508 t34
Additions during the year 514
Deletions during the year (8)

Finance cost accrued during the period 44 10

Payment of lease liabilities 118 142
Balance at the closing of the year 434 508

Amounts re nised in profit or loss

Particula rs

As at
31-03-2025

As at
31-03-2025

lnterest expenses

Depreciation charge for right-of-use assets 103 133

A

Particulars

44 10



Pa rticula rs
As at

31-O3-2025
As at

31-03-2025
Less than one year t24 tt8

Contractual maturity analysis of undiscounted lease liabilities is given below:
Matu Anal of lease liabilities (undiscounted

58. Note on provision for decommissionin

During the year 2025-26, the Company reassessed the Mine Closure Plan provision in respect
of its coal mines based on the latest available estimates. Consequent to this reassessment,
there has been an overall decrease in the Mine Closure Provision by Rs.312 lakhs.

ln accordance with lnd AS 15 Property, Plant and Equipment and lnd AS 37 Provisions,
Contingent liabilities and Contingent Assets, the impact of this change in estimate has been
adjusted against the corresponding decommissioning (mine closure) asset in the books of
account,

59. Analytical Ratios

The following are analytical ratios for the year ended 31'! March, 2026

Name of the project As at
31{3-2025

Provision
made during

the year

Provision
reversed during

the year
Manga m pet-Barytes 78 20 792
Ballclay 34 3 4 J5
Mangampet - Dolamite 637 74 77t 694
Su liyari - Coal 2,064 r.,931

3,469 320 353 3,450

5. no Particulars Numerators Denominators 31-03-25 31-03-25 Variance
(ln %)

1 Current Ratio
(.1)

Current
Assets

Current
Liabilities

5.26 2.t4 L45.670/0

2 Debt -Equity Ratio (.2) Total Debt Shareholders'
funds

7756.26%

3 Debt service
coverage ratlo

('3) Earnings
available for
debt service

Debt services
t.57 9.25 (83.03%)

4 Return on equity Profit after
tax

Average
shareholders
fund

18.aoo/" (7 .42%)

lnventory
turnover ratio

Average
lnventory

7 .5t 9.97 (24.61%)

A

As at
31{3-2026

734

180 312
Tota I

7.97 0.16

20.47%

5 Cost of
goods sold
or sales

I

N.{166



6 Trade receivables
turnover ratio

Net credit
sales

Average
accounts
receivables

4.82 79.90%

1 Net Capital Turnover
Ratio('4)

Net Sales Working
capital

0.39 1.90 Q9.sr%l

8 Net profit ratio Net profit Net sales 22.97% 24.35% 15.67yol
9 Return on

employed (.s)

capital Earnings

before
interest and
taxes

Capital
employed

9.L3% 162.7 4%l

10 lnterest servlce
Coverage Ratio (.6)

EBIT and
exceptional
Items

lnterest
Expenses

7.72 16.34 (8s.47%l

11 Long term debt to
working capital ratio
f7)

Non-current
borrowings

Working
capital

1.02 0.3 3 209.O20/.

12 Current liability ratio
('7)

Total
Current
Lia bilities

0.20 0.67

Total Debts to Total
Assets {.8)

Total Debt Total Assets 0.70 90.050/0

t4 Operating
Ratio

Margin EBIT Less

othe r
income

Revenue 32.36% 32.25% 0.35%

f L,2,3,4,5,6,7,81 Oue to raising of debentures and servicing/payment of interest thereon
during the current year and amount receivable from DM&G as mentioned at note no 62.

60. lssuance of Non-convertible debentures

Du ring the year, the Company, for the first time, raised funds through private placement from
certain identified investor(s) by issuing senior, secured, rated, listed, redeemable, taxable,
non-convertible bonds in the nature of debentures under the scheme titled "APMDC Bonds
2025-25". The issue comprised nine sub-series l" A" to "l"J with sequential tenures ranging
from 2 (two) years to 10 (ten) years and carrying a face value of INR 1,OO,OOO (lndian Rupees
One Lakh only) each. Under Series-!, the Company raised an aggregate amount of Rs.3,474
Crores at an interest rate of 9.30% per annum.

The bonds issued during the year are senior, secured, rated, listed, redeemable, taxable, and
non-convertible in nature, and are backed by an unconditional and irrevocable guarantee of
the Government of Andhra Pradesh as a continuing obligation. The bonds a re further secured
by a charge over specified assets of the Company, in accordance with the terms and
conditions stipulated in the respective financing agreements and the Trust Deed.

( h

4.O2

24.5L%

Total
Liabilities

1170.76%)

13 0.37

LL:
l,l



The details of Bonds outstanding as at the reporting date are as follows:

Further, the Company has also raised funds through the issuance of Series-ll Bonds

aggregating to Rs. 5,526 Crores, carrying an interest rate of 9.30% per annum. The said bonds

are senior, secured, rated, listed, redeemable, taxable, and non-convertible in nature, and are

backed by an unconditional and irrevocable guarantee of the Government of Andhra Pradesh

as a continuing obligation. The bonds are further secured by a charge over specified assets of
the Company, in accordance with the terms and conditions set out in the respective financing

agreements and the Trust Deed executed in connection therewith.

The details of Bonds outstanding as at the reporting date are as follows:

lSlN Details lssue Date Maturity
date

lssued Amount
(Rs. in lakhs)

Outstandint as

on 3fr march

2026
tNE0TLC07085 27 -O6-202s 07 -os-2027 6L,402 6L,402

27 -06-2025 09-05-2028 6t,402 6L,402

tNE0TLC07069 27 -06-2025 08-0s-2029 6L,402 6t,402
rNE0TLC07077 27-06-2025 07-05-2030 6t,402
rNE0TLC07051 27 -06-2025 09-05-2031 6t,402 6t,402
tN E0T1C07101 27 -06-2025 07-05-2032 6t,402 6L,402

rN E0T1C07028 27 -06-2025 09-05-2033 67,402 6L,402

tNE0TLC07044 27 -06-2025 09-05 -20 34 67,402

lN E0T1C07036 27 -06-202s 08-05 -203 5 6L,402 6L,402

The above lslNs (Series 1& Series 2) are repayable in quarterly instalments of Rs. 250 Crores
each started from 07-08-2026 in accordance with the repayment schedule specified in the
respective lnformation Memorandum and Trust Deed executed by the Company.

h.

lSlN Details lssue Date Maturity
date

lssued Amount
(Rs. in lakhsI

Outstanding as

on 31!t march

20?6 (Rs. ln

lakhs)

tNE0TLC07085 09-05-2025 07 -0s-2027 38,597 38,597

rNE0TLC07093 09-05-2025 09-05-2028 3 8, s97 38,597

INE0T-1C07069 09-05-2025 08-0s-2029 38,597 38,597

tN E0T1C07077 09-0s-202s

tN E0T1C07051 09-05-202s 09-05-2031 3 8,5 97 38,s97
tN E0T1C07101 09-05-2025 07 -05-2032 3 8,5 97 38,s97

tN E0T1C07028 09-05-2025 09-05-2033 3 8,5 97

tNE0TLC07044 09-05-2025 09-05-2034 38,597

rN E0T1C07036 09-05-2025 08-0s-203s 3 8,5 97

07-05-2030 3 8,5 97 38,s97

38,597

38,s97

38,s97

tNE0TLC07093

6t,402

67,402



Security charge created on company

The Company has created a charge/security interest over its movable properties, including
book debts and all other movable assets. The charge extends to all rights, title, interest,
benefits, claims and demands in the Company's current assets, including cash in hand,
investments, other current assets, book debts and stock-in-trade. The security further covers
all rights, title, interest, benefits, claims and demands in respect of the Bond Servicing
Account, the Contingency Reserve Account, the Debt Service Reserve Account, the Demat
Account and the Revenue Collection Account. ln addition, the charge includes all rights, title,
intdrest, benefits, claims, demands and entitlements, together with all cash flows pertaining

to the ldentified Mines, including quarry lease rights, mining rights relating to the ldentified
Mines, and all rights underthe ldentified Mine Documents and the ldentified Mine Contracts.

61. Mine Closure Costs - Sub-leased Mines

The Corporation holds certain mines that have been sub-leased to third parties. ln accordance
with the terms of the respective sub-lease agreements, the obligation for mine closure and
restoration costs vests with the sub-lessees. Consequently, no provision for mine closure
costs has been recognized in the financial statements, as there is no contingent or actual
liability on the part of the Corporation as at the reporting date.

62. Adjusting Events after reporting period.

During the year ended 31 March 2026, the Company paid an upfront premium of Rs. 5,884
crore in respect of mining rights allotted by the Government as per G.O.Ms.No.69, lndustries
& Commerce (M.lll) Department, dated 24.04.2025. Prior to 31 March 2026, the Company
had represented to the Government seeking refund ofthe upfront premium, considering the
significant tax and financial burden associated with the upfront payment, and requested that
the premium be made payable as and when the mineral reserves are extracted.
Subsequent to the reporting date, the Government, vide Memo dated 10 September 2026,
directed the Department of Mines and Geology to refund the upfront premium paid and
provided for the premium to be payable as and when the mineral reserves are extracted.
Based on the Company's assessment ofthe circumstances and communications existing as at
3l March 2026, the subsequent Government Memo has been considered to provide further
evidence regarding conditions existing at the reporting date and has accordingly been treated
as an adjusting event in accordance with lnd AS 10. Consequently, the amount recognised as

an Other Financial Asset representing the refund receivable from the Government. The
accounting treatment involves management judgement in determining whether the
subsequent Government action provides evidence of conditions existing at the reporting
date.

The Security Cover Ratio disclosed along with the limited-reviewed financial results for the
financial year ended 31 March 2025 was calculated based on the financial information
available as on the said date

A



Subsequently, pursuant to the subsequent event referred to above, the financial statements
were finalised after incorporating the necessary ad.iustments. Accordingly, based on the
revised financial figures, the Security Cover Ratio has been revised from 1.52 times to 2.27
times.

63. Disclosure of ageing of Trade Receivables and Payables

Pursuant to the amendments to Schedule lll ofthe Companies Act, 2013, notified vide G.S.R.
207(E) dated 24th March, 202L, the Company is required to disclose ageing of trade
receivables and trade payables, separately identifying dues to Micro, Small, and Medium
Enterprises (MSMEs) and others.

The Corporation's ERP system is currently not fully configured to capture the detailed
information required for such disclosures. Consequently, the ageing of trade receivables and
trade payables, including amounts due to MSMEs, has not been provided in these financial
statements. The Corporation is in the process of upgrading its ERP system and implementing
necessary measures to enable preparation and disclosure of the required ageing information
in future financial statements.

54. Note on Andhra Pradesh Sand Corporation Limited (APSCLI

The Government of Andhra Pradesh, vide G.O.dated 17.O8.202O, incorporated Andhra
Pradesh Sand Corporation Limited (APSCL) (ClN: U 14100AP20205GC115366) to undertake
sand operations in the State with a paid-up capital of Rs. 2.00 crores. The Corporation has
neither contributed to the capltal nor advanced any funds to APSC[ in any form. As there have
been no transactions between the Corporation and APSCL, no investment has been recorded
in the books of account as at the reporting date. At present, the Corporation has no
obligations, commitments, or contingent liabilities in relation to APSCL.

65. Additional information

a. Particulars of consumption of stores & spares

(Rs.in. takhs)

Pa rticu la rs Figures as at the end
of March 31, 2025

Figures as at the end of
Mar€h 31, 2025

Stores & spa res Value Percentage Va lue Percentage

lndigenous 332 166 100.00

Total 100.00 166 100.00

lm po rted

b. Value of imports calculated on CIF basis and expenditure in foreitn currency
(Rs.in. Lakhs

N

Pa rticu lars 31-03-2026 31-03-2025
Components &spares

Expenditure in foreign currency

Total

100.00

332

t
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66. Additional Retulatory Disclosures.

a. There are no proceedings have been initiated or are pending against the corporation
under the Benami Transactions (Prohibition) Act, 1988 (45 of L988) orthe rules framed
thereunder. The Corporation does not hold any benami property and accordingly, no
related disclosures or provisions are required in the financial statements.

b. There are no charges created or satisfied which are pending registration with the
Registrar of Companies (ROC) beyond the statutory period. All charges and
satisfactions, as applicable, have been duly registered and updated with the ROC in
accordance with the provisions of the Companies Act, 2013.

The Corporation has not been declared a willful defaulter by any bank or financial
institution. Corporation has complied with all terms of its borrowings and there are
no defaults or related disclosures required in the financial statements.

d. The Company has not advanced or loaned or invested funds to any other person(s) or
entity(ies), including foreign entities (lntermediaries) with the understanding that the
lntermediary shall :

i. Oirectly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries)
or

ii. provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

e. The Company has not received any fund from any person(s) or entity(ies), including
foreign entities (Funding Party) with the understanding (whether recorded in writing
or otherwise) that the Company shall :

c

[.

Directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party(Ultimate
Beneficiaries) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

f. During the current and previous financial years, no income has been surrendered or
disclosed in any tax assessments under the lncome Tax Act, 1961 that has not been

recorded in the books of accounts. The Corporation maintains its accounting records

in accordance with applicable accounting standards and statutory requirements. All

amounts reported as income in the tax assessments have been duly recognized in the
financial statements and there are no unrecorded or undisclosed income items that
would require ad.lustments or disclosure in these financial statements.

g. The Corporation has not availed any borrowings, loans, or credit facilities from banks

or financial institutions against the security of its current assets. Accordingly, there are

A.
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no obligations or transactions that require the submission of stock statements or any
other reporting in relation to secured borrowings.

h. The Corporation maintains its books of account using a dedicated accounting
software, which includes an in-built audit trail (edit log) functionality. This feature
captures all modifications, additions and deletions made to the fina ncia I tra nsactions
recorded in the system, thereby ensuring traceability and accountability of all
accounting entries. The audit trail facility has been operational throughout the
financial year and has been applied to all relevant transactions recorded in the
accountinB software.

i. The Corporation has not traded, invested, or engaged in any transactions involving
crypto currency or virtual currency during the financial year. Consequently, no related
disclosures, gains, losses, or contingent liabilities arise in the financialstatements.

57. Revenue Recotnition - Sale of Barytes

During the previous year IFY 2024-25],, pursuant to Government directives, the Corporation
continued sales of barytes at prevailing prices pending finalization of revised prices through a
transparent tender process. ln accordance with lnd AS 115 - Revenue from Contracts with
Customers, revenue of Rs. 42.33 crores, being the portion of Price Security Oeposit and
advances collected from customers considered highly probable of not reversing, was
recognized during FY 2024-25, while the balance was carried as a liability pending finalization
of tender prices.

Durin8 the current year, the tender process was completed and the final selling prices were
determined. Accordingly, invoices amounting to Rs. 56.95 crores relating to FY 2024-25 werc
raised based on the finalized prices. After adjusting the revenue of Rs. 42.33 crores recognized
in the previous year, the differential amount of Rs. 14.62 crores has been recognized as
revenue in the Statement of Profit and Loss for the current year.

68. GST lnput Tax

lnput Tax Credit (lTC) on GST paid for input materials and services related to coal and barytes,
particularly on royalty under the Reverse Charge Mechanism at 18%, continues to accumulate
as recovery is restricted to 5%, creating an inverted tax structure. The 56th GST Council
recommended withdrawal of the Compensation Cess on coal and an increase in GST to 18%,
which is expected to facilitate utilization of accumulated ITC in Madhya Pradesh and release
blocked liquidity.

Further, with the Corporation planning 436 new mine leases in Andhra Pradesh and
expanding into the heavy beach sand mineral sector, certain projects may be executed on a
service contract basis, allowing accumulated ITC to be set off against output GST, further
releasing liquidity. Furthermore, the accumulated ITC may also be available for future
revisions in the tax structure and potential increases in sales, as there is no time limit for its
utilization.

e-
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69. RAKIA Arbitration Proceedings

With respect to the RAKIA arbitration proceedings and litigations initiated by ANRAK
Aluminium Limited, the Management has assessed the legal and factual position as at 31
March 2026 and concluded that there was no present obligation or probable outflow of
economic resources for the Company. The RAKIA arbitration is against the Republic of tndia
and not against APMDC, and APMDC is neither a party to the relevant Bilateral lnvestment
Treaty nor a respondent to the arbitration. The related domestic litigations are also pending
before the competent judicial fora and no liability has been crystallised against ApMDC.

Based on internal legalteam and Management's assessment, the possibility of any outflow of
resources was considered remote as at the reporting date. Accordingly, in terms of lnd AS 37
- Provisions, Contingent Liabilities and Contingent Assets, no provision or contingent liability
disclosure was considered necessary in the Financial statements for Fy 2025-26.

The matters continue to be monitored by the Management and will be appropriately
accounted for and/or disclosed in subsequent periods, if the circumstances and assessment
of the likelihood of outflow change.

70. Capitalisation of Borrowing Costs

During the year, the Company raised bonds for the purpose of meeting the upfront premium
payable in respect of the mining proiects allotted by the Government of And hra pradesh and
for repayment of existing term loan. After meeting bond lssuance expenses and repayment
of term loan, the balance borrowing proceeds were utilised for the respective 436 mining
pro.iects which are allotted by the GOAP as per G.O.Ms.No.59, lndustries & Commerce (M.lll)
Department, dated 24.04.2025.

The underlying mining projects necessarily require a substantial period of time to be brought
to the condition necessary for their intended use, involving exploration and evaluation
activlties, obtaining Environmental Clearance and other statutory approvals and undertaking
other activities necessary for commencement of commercial extraction. Accordingly,
borrowing costs directly attributable to such qualifying mining projects have been capitalised
in accordance with lnd AS 23 - Borrowing Costs, from the date on which the conditions for
capitalisation were satisfied.

Subsequent to the reporting date, pursuant to the Company's representation made to the
Government prior to 31 March 2026, the Government, vide Memo dated 10 September 2026,
directed refund of the upfront premium paid and provided that the premium would be
payable as and when the mineral reserves are extracted. The Company has assessed the
subsequent Government action in accordance with lnd AS 10 - Events after the Reporting

A

Borrowing costs of Rs.665.47 crores have been capitalised during the year ended 31 March
2026. ln determining the amount eligible for capitalisation, the Company has considered the
borrowing costs incurred on specific borrowings and the lnterest income earned, in
accordance with lnd AS 23.

Period and has considered the same while finalising the financial statements.



The subsequent refund ofthe upfront premium does not, in the Company's assessment, alter
the purpose for which the specific borrowings were raised or the conditions existing during
the year under which the borrowing costs satisfied the capitalisation criteria prescribed under
lnd AS 23. Accordingly, the borrowing costs capitalised u p to 31 March 2025 continue to form
part of the cost of the respective qualifying mining projects.

71. Status of Minint Projects Allotted by the Government of Andhra Pradesh

During the financial year, the Corporation was allotted mining pro.lects by the Government of
Andhra Pradesh pursuant to G.O.Ms.No.69, lndustries & Commerce (M.ltt) Department,
dated 24 April 2025. The allocation of these mining projects forms part of the Corporation's
strategic initiatives to undertake and develop mining activities in the State of Andhra Pradesh.
Pursuant to the said Government Order, the Corporation has received the feasibility reports,
mining plans and other relevant technical and project-related documents majority of the
mines allotted to it.

The Corporation is also in the process of identifying and finalising suitable lease holders for
the aforesaid mines, in accordance with the applicable statutory requirements, Government
guidelines and the terms and conditions governing the allotment.

The development and commencement of mining operations in respect of the allotted mines
will be undertaken progressively, subject to completion ofthe requisite statutory, regulatory
and administrative formalities, execution of necessary agreements, obtaining applicable
approvals and clearances, and fulfilment of other conditions prescribed by the Government
and the concerned authorities.

Further, as the aforesaid mines are proposed to be operated through lease arrangements, the
Corporation does not have a present obligation towards restoration or closure of the mines
at this stage. Accordingly, no provision towards decommissioning, restoration or
reha bilitation liability has been recognised in the financial statements as at the reporting date.

Accordingly, as at the end of the financial year, the allotted mining projects are at varlous
stages of evaluation, planning and preparatory activities, and the Corporation is taking
necessary steps towards their phased implementation and commencement of mining
operations.

72. General

a. Some of the balances appearing under trade receivables, trade payables, advances,
security deposits, unknown receipts, other payables and deposits with various
Government Authorities are subject to confirmations, subsequent reconciliations and
consequential adjustment required if any.

b. Amounts incurred towards power, fuel charges and excavation and transportation
charges for run of mine and overburden have been reported separately in respectlve
note no's 33 and 34 for better presentation purposes.

A.-
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c. Figures of the previous year have been regrouped/rearranged wherever considered
necessary, so as to confirm to the classification of the current year.

d. All amounts have been reported in Rs. ln lakhs unless otherwise stated/mentioned,
except for the share data and earnings per share (EPS). Further, Rs. (O) mentioned in
the financial statements represents value less than Rs.0.50 lakhs.
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Statement of lmpact of Audit eualifications (for audit report with modified opinion)
submitted alongwith AnnualAudited Financial Results-Standalonel

Statement of lmpact of Audit euarifications for the Financiar year ended 31 March 2026

Rupees in Lakhs

Particu la rsS. No
Audited figures (as
reported betore
adiusting qualification)

Ad.iusted figures (audited
figures after adjusting for
qualifications)

1 3,30,772 3,30,772
2 Total Ex nditure 2,27,462 2,3A,645
3 Net Profit / (Loss)

7 4,096

r,Ll,497.69
65,472

4 Earnings Per Share in Rs to3,726.27
5 TotalAssets 14,26,869 74,16,942
6 Total Liabilities 9,95,678 9,94,636
7 Net Worth 4,37,797 4,22,507

Any Other Financial ltems (as felt
appro ria te by the Management) Nil Nil

1 a

Statements, where the company has passed entries for
bifurcation as per AP Reorganisation Act, 2014 in the past years
except with respect to share capital based on recommendations
of the Committee and as per GO issued by Govt of Andhra
Pradesh. We are informed that such an exception is based on
agreement between both the companies fo. which no written
document was produced for our verificafion. Consequent to
bifurcation, the Company has transferred certain amounts to M/s
Telangana State Mineral Development Corporation Limited
{"TSMDC") account ledgers which are subject to acceptance and
confirmation by TSMDC.

The Company has passed entries pertaining to TSMDC which no
supportin8 document was produced. Furthet during the years
after bifurcation, lncome tax of the erstwhile entity was
recovered from APMDC lncome Tax Refund, but no entries were
passed in the books, as the complete recovery details are not
available. ln the absence of information, we are not able to
ascertain the impact of the following amounts:

S. No
Name of

the ledger
Note
no

class!fication Rs. in
lakhs

Dc(

1

APMDC

Telanga n a

Region

Advance
(cd

18

Other
Financial
liability
(Non-

Gqffent)

2,133.9s Cr

2
Vijayawada
(ban k)

6

Other
Fina ncia I

Assets (Non-

Current)

208.70 Dr

AuditDetails of
Qualification

Refer Note 48 of the accompanying Standalone Financial

ft

Turnover/ Total lncome

8

\

,1



b AuditType of
Qualification: Qualified Opinion

Frequency of
Qualifica6on:

Repettive

d For Audit
Qualification(s) where
the impact is
quantified by the
auditor, Management's
Views:

Not Quantjfied by auditor

e ud Qua tificati h)on(s I mpa ts ntifie by the ditordFor it e htre e ct otn au ua
l. Management's
estimation on the
impact of audit
qualification:

Not quantified by management

ll. lf management is

unable to estimate
the impact, reasons
for the same:

The balances relating to TSMDC as recorded in books have arisen
pursuant to the demerger plan. Since the said demerger plan has
not y€t been implemented by TSMDC, confi.mations of these
balances have not been received from their end. The balances
reflected in books are, however, duly supported by accounting
records, underlying transactions and relevant documentation
available with the Company. Management believes that the
balances are fairly stated to the best of their knowledge and

confirmation and reconciliation from TSMDCud ent, end in

2

a) Corporatjon has stated in Note 10 ofthe accompanying
Standalone Financial Statements that a total amount of
Rs.591.94 Cr is outstanding towards unsecured trade
receivable being considered good by the Management.
ln our opinion, the assessment of expected credit losses

under lnd AS 109 requires consideration of the credit risk
associated with the respective receivables, including
relevant historical, current and forward-looking
information and other available evidence. Ageing of
receivables is one of the relevant factors in such

assessment and should not, by itself, be considered
determinative of the requirement or quantum of loss

allowance. Based on the iniormation available, certain
receivables, including those which are significantly
overdue and/or disputed, indicate heightened credit risk
and require an appropriate assessment for expected
credit losses. The Corporation has not adequately
assessed and/or recognised the consequential loss

allowance in respect of such receivables, resulting in

overstatement of trade receivables and profit.

b) Of the Rs. 591.94 Cr trad€ receivables disclosed in Note
10. Rs. 426 Cr is due from the Survey Settlements & Land

Records (SS&LR) Department, Government of

N.A

/ impairment as

on above:i or

required under lnd AS 109:

lll. Auditors' Comments

Details of Audit
Qualification

ff
\

L

c.

a. !.oss Allowance for Expected Credit Losses

LL

/z



Pradesh, towards supply of survey stones by ApMDC.
These receivables are unsecured and no guarantee has
been provided by the Government. As per Sl. No. 4(d) of
G.O.Ms.No.33 dated 30-May-2023, payment was to be
made through adjustment bill to ApMDC,s pD account;
however, no funds were received during Fy 2022-22, Fy
2023-24, FY 2024-25 or FY 2025-26. Further, the survey
stone operations were discontinued by ApMDC from Fy

2023-24 onwards. Management has not recognised any
loss allowance for expected credit losses in respect of
these receivables. ln our opinion, the credit-risk
indicators and other available evidence require an
appropriate assessment of the recoverability of these
balances and the related ECL.

c) Further, out of the Rs. 591.94 Cr trade receivables
disclosed in Note 10, Rs. 152.40 Cr is due from the
Department of Mines and Geology, Andhra pradesh,

towards sand operations carried on by the Corporation
as an agent up to F\ 2022-23. These receivables are
unsecured and no guarantee has been provided by the
Government. Management has not recognised any Ioss
allowance for expected credit losses in respect of these
balances. Furthet the sand operations were
discontinued by APMDC from Fy 2022-23 onwards. ln
our opinion, the above circumstances require an
appropriate assessment of recoverability and expected
credit losses in accordance with lnd AS 109.

d) Refer Note 39, wherein the Company has recognised an

additional amount of Rs.61.84 Cr towards expected
credit losses, representing 700% of receivables

outstanding for more than L2 months as at 31-Mar-2026.
Howevet no loss allowance has been recognised merely
on the basis ofageing for receivables outstanding for less

than 12 months. ln our opinion, the determination of
expected credit Iosses should be based on the credit-risk
characterisics and expected cash shortfalls of the
respective receivables, together with relevant historical,
current and forward-looking information, rather than
solely on an ageing cut-off of 12 months. Further, no ECL

has been recognised in respect of the Survey Stones and
Sand Operations receivables referred to in paragraphs (b)

and (c) above, notwithstanding that these balances have

remained outstanding for prolonged periods.

e) Balance confirmations have not been obtained for the
trade receivables disclosed in Note 10 of the
accompanying Standalone Financial Statements, and the

4 ;t



balances remain unreconciled. Further, the Corpgration
does not have a regular system for maintaining ageing
analysis of trade receivables, Considering the absence of
confirmations and reconcilia6on, and the limitations in
the ageing information available, we are unable to
determine the correctness and recoverability of the
outstanding balances and the consequential impact, if
any, on the Standalone Financial Statements.

Au ditb Type of
Qualification: Qualified Opanion

c. ofFrequency

Qualification: Repetitive
d For Audit

Qualification(s) where
the impact is quantified
by the auditor,

ment's Views:Man

Not Quantfied by auditor

For Audit qualification whe,e the im uantified by the auditor:act is nots

lification:

Management's
estimation on the
impact of audit

Not Quantified by management

It is submitted that the outstanding trade receivables amounting
to Rs.591.94 Crores pertaio primarily to amounts recoverable
from the SSLR Department and Department of Mines Geology.

These receivables are considered realizable, as continuous
follow-ups are being made at various levels with the concerned
department for recovery Considering the fact that the
counterparty is a Government Department, the likelihood of
default is assessed as remote. Accordingly, these receivables are
not subjected to significant increase in credit risk or credit
impairment under lnd AS 109.

FurtheI as per the Corporationl assessment of the recoverability
and based on the past experaence of realizations from
Government departments, no Expected Credit Loss (ECL)

orovision has been recognized on rec€ivables from Government
departments.

With reference to the audit observation 2 (d) on Note No. 39, the
Corporahon has recognised an additjonal provision of Rs.61.94
crore towards Expected Credit Loss (ECL), representing 1OO% of
the trade receivables outstanding for more than 12 months as at
31 March 2026.
ln respect of trade receivables outstanding for less than 12
months, the Corporation has carried out an assessment of their
recoverability, taking into consideration the available
information, past payment patterns and other relevant factors.
Bas€d on such assessment, no material ECL provision has been
considered necessary as the estimated credit losses in respect of
these receivables are not considered material.

ll. lf management i5

unable to estimate
the impad, reasons
for the same:

tr
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\
<,\t

,)

,il



i) aboveor
lll. Auditors' Comments N,A

3 Details of
Qualification

Audit ng outstanding credit balances towards advances
received from customers, trade payables, security deposits
payable, EMD Payable, Penalty Suspense, Statutory Dues payable
and Other deposits payable which are djsclosed in Note No.1g,
20, 23,24, and 25 of the accompanying Standalone Financial
Statements and remain unpaid and unreconciled. party wise
Ledger has not been maintained. Further, confirmations from
Parties are also not available. Even though, Corporation has
disclosed an accounting policy for de-recognition of financial
liabilities which were discharged, expired or cancelled in
accordance with lnd AS 109 in Note 2(x), the same is not being
followed / implemented. The precise effect of consequential
adjustments upon such confirmatons/ reconciliatons, if any, on
the accounts is not ascertainable but considered to have

There exists Io

5l rofitnificant im act on the
AuditType of

Qualification: Qualified Opinion

c ofFrequency

Qualification:
d For Audit

Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Repetihve

Not Quantified by auditor

e by)(IFo dAu it Iqual ficatio n s ,Arheae eth mi nots ua tinpact fied ht aeq Iud tto
i. Management's

estimation on the
impact of audit
qualification:

Not Quantified by management

ii. lf management is

unable to estimate
the impact, reasons
for the same:

ong outstanding balances under advances from
customers/ trade payables, security deposits, EMD payable,
penalty suspense, statutory dues and other deposits. Due to ERp
limitations, complete party,wise ledgers and confirmations were
not available. The Corporation has initiated the process of
obtaining confirmations from concerned parties and responses
are awaited. Simultaneously, the ERp system is being upgraded
to capture detailed party-wise information and ageing in line
with lnd AS 109. Reconciliations and necessary adjustments will

There are I

be made on recei of confirmations.

of ii) above:

iii. Auditors'
Comments on (i)

I'l.A

4. a ere exist long outstanding advances given to Govt
Departments, Deposits with Collectors, Security Deposits,
amounts recoverable from vendors & customers, which are
disclosed in Note No. 6, 8, 10, 12 & 14 of the accompanying
Standalone Financral Statements and remain outstanding and
unreconciled. Further, confirmations / Utilization Certificate from
Parties are also not available. Even though the corporation has
disclosed an accounting policy for de-recognition of financial
assets in accordance with tnd AS 109 in Note 2(x), & an

Audit Th

lnd AS 36 in Note 2(i),accoun6n erpolicy for im rrment a5

Details of
Qualification

4t

\\

on
a.

b.

I
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the same is not being followed / implemented, The precise effect
of consequential adjustments upon such Utlization Certificate /
confirmaions/ reconciliations, if any, on the accounts is not
ascertainable but considered to have significant impact on the
profit.

b. Type of
Qualification:

Audit
Qualified Opinion

c. ofFrequency

Qualification: Repetitive
d For Audit

Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

e For Audit Qualification(s) where the impact is not quantified by the auditor:
i. Management's

estimation on
impact of

Not Quantified by management

ualification:

the
audit

ii. lf management is

unable to estimate
the impact, reasons
for the same:

The Corporation has inifiated the process of obtaining balance
confirmations from the respective parties, with formal requests
sent and follow-ups in progress. Confirmations are currently
awaited and will be reconciled with the books upon receipt, with
any necessary adjustments made to ensure accuracy and
completeness of the financial statements.

iii. Auditors' Comments
on (i) or (ii) above:

Details of
Qualification

Audit Refer Note 38, where the company has disclosed Classification of
Financial lnstruments as per lnd AS 109 at Amortized Cost &
FWPL. However, Loans and advances given to staff at
concessional rate of interest, Upfront Premium Refundable from
Govt. of AP - (Note 62), Other Financial Assets & Other Financial
Liabilities are not accounted at fair value / amortized cost and

b Type of
Qualification:

Audit
Qualified Opinion

a of
Re etihve

d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantfied by auditor

e the auditor:where the impact is not quantifiedtor Audit qualification s

i, Management's
estimation on the
impact of audit
qualification:

ii. lf management is

unable to estimate
the impact, reasons
for the same;

With regard to staff loans provided at concessional interest rates,
as per the Company accounting policy lnterest income from loans
and advances to employees has been recognised on realisation
basis.

ffi A

N,A

5. a.

required disclosures have not been made as per lnd AS 109.

Frequency

Qualification:

Not Quantified by management

t-//
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For short-term financial assets and liabilities, these are
recognized at their transadion valu€ without discounting, as any
fair value adjustment is considered immaterial.

iii. Auditors' Comments
on (i) or (ii) above:

N,A

6 a. The Company has been generally filing lncome Tax Returns based
on Provisional Financials without fully complying with the
provisions of the lncome Tax Act. Note 8 (C) includes Corporate
Tax Receivable of Rs. 190.31 Cr which are pending on account of
various disputes at different forums & Refer Note 26, where the
company has stated Provision for lncome Tax Payable amounting
to Rs.191.89 Cr for previous years, The balances are subject to
reconciliation and consequential adjustments on outcomes, the
impact of which is not ascertainable. Any consequential effect on
account of actual tax liability based on the audited financial
statements of previous years on lncome Tax and Deferred Tax has
not been provided for in the books, due to which we are unable
to ascertain the resultant impact on the standalone financial
statements.
Furthet APMDC has recognized Current Tax & Deferred Tax for
the FY: 2025-26 in the statement of profit & Loss based on internal
assessment. The estimate of Provision for Current Tax & Deferred
Tax is subject to change on completion of Tax Audit u/s 44AB of
lncome Tax Act. The precise effect of consequential adjustments
upon such allowances / disallowances on completion ofTax Audit,
if any, on the Standalone Financial Statements is not
ascertainable.

Details of
qualification

Audit

b Type of
qualification:

Audit
Qualified Opinion

€ Frequency

Qualification:
of

Re ttive
d For Audit

Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

e For Audit Qualification(s) where the i ct is not quantified the auditor:
i, Management's

estimation on the
impad of audit
qualification:

Not Quantified by management

The Company has filed lncome Tax Returns based on provisional
financials and may not have fully complied with all provisions of
the lncome Tax Act, 1961. As per Note 8, Corporate Tax
Receivable of Rs. 190.31 Cr is pending due to various disputes
and Note 26 records a provision of Rs. 191.89 Cr for prior years'
lncome Tax. These balances a.e subject to reconciliation, and the
impact of any consequential adjustments cannot be determined
at this stage, Accordingly, any effect on lncome Tax and Deferred
Tax arising from prior years' audited financials has not been
recognized and the resultant impact on the Standalone Financial
Statements is presently unascertainable.

ii. lf management is

unable to estimate
the impad, reasons
for the same:

\\
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It is clarified that the estimates of Current Tax and Deferred Tax
are provisional and may be subject to adjustment upon
completion of the Tax Audit under Section 44AB of the tncome
Tax Act. Accordingly, the precise impact of any consequential
allowances or disallowances arising from the Tax Audit on the
Standalone Financial Statements cannot be determined at this

e

iii. Auditors'comments
on (i) or (ii) above:

N.A

7 a Aud itDetails of
Qualification

lnterest amounting to Rs. 12.56 Cr u/s f2413) of the Companies
Act, 2013 for delay in transferring unpaid dividend for the Fy
2023-24 lo separate bank account has neither been paid nor
been accounted for.

AuditType oI
Qualification: Qualified Opinion

c. ofFrequency
qualification: Second Year

d For Audit
Qualification(s) where
the impact is quan6fied
by the auditor,
Management's Views:

Delay in transler of dividend amounting to Rs.1OO Croresandthe
applicability of interest thereon, the following is submitted for
kind consideration.
APMDC is a wholly Government-owned Company and the
Government of Andhra Pradesh is the sole shareholder. The
entire dividend declared by the Company is payable exclusively
to the State Government and there are no minority or public
shareholders involved.
The dividend amount of Rs.100 Crores pertains to amounts
payable to the Government of Andhra Pradesh, and at the time
of original dividend payment, substantial balances exceeding
Rs.100 Crores were already lying in the Government PD Account.
Accordingly, the funds representing the dividend amount were at
all times available within the Government financial system and
were not utilized for operational or any other purposes of the
Company. The amount remained identifiable and effectively
segretated and was not deployed in the business activities of the
Company.

The Government of Andhra Pradesh, being the sole shareholder
as well as the administratve authority, was fully aware of the
status of the dividend amount, The transacfion represents an
intra-governmental arrangement and not a case of withholding
payment from any external or public stakeholder

The intent and objective of Section 124 of the Companies Act,
2013 is to safeguard the interests of shareholders by ensuring
that unpaid dividend amounts are kept in a separate account and
are not utilized by the Company. ln the present case, the
substantive objecbve of the provision stood fulfilled, as the
amount was effectively safeguarded within the Government
financial system and no diversion or misutilization has occurred.

While Section 124(3) provides for payment of interest in case of
delay in transfer to the Unpaid Dividend Account, it is respectfully
submitted that the beneficiary of such interest would be the
Government itsell which has neither raised any claim nor issued
any darection for ment of interest. The delay occurred

R-
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administrative and procedural reasons without any mala fide
intention, and no re Ud ice has been caused to any stakeholder.

e For Audit Qualification where the im act is uantified by the auditor5

Management's
estimation on the
impact of audit
qualification:

Understatement of Expenses & Overstatement of profit by 12.56

ii. lf management is

unable to estimate
the impact, reasons
for the same:

iii. Auditors'comments
on (i) or (ii) above:

N.A

8 a Details of
Qualification

Audit Refer Note 37 to the Standalone Financial Statements, the
Company's disclosure of conbngent liabilities as at March 31,
2026 is incomplete in material respects. Complete litigation files
were not made available to us for our verification, and the Note
omits the current status of disputes, management's eshmate of
outcome. accrued interest, and amounts involved. We further
note that legal fees and related expenses incurred during the
year and preceding year indicate the existence of additonal
disputes, including matters involving JP Power Ventures, Adani,
Bauxite Supply, Fisheries Workers Forum etc., which have not
been included in Note 37.supporting documentation for these
matters was also not provided to us. ln the absence of complete
information, we are unable to confirm whether the contngent
liabilities disclosed in Note 37 are complete and adequate in all
material respects. or whether any of these matters meet the
recognition criteria for a provision under lnd AS 37.

Further, the disputed income tax demands as disclosed as at
31-Mar-2026 in Note 37 of the accompanying Standalone
Financial Statements is not matching with latest d€mand
outstanding notice for which reconciliation and current
status of dispute is not provided. Certain demands are found
to be adjusted with income tax refund due, which are stated
as receivable under Note 8 (Others - Balance with Statutory
Authorities

b Type of
Qualification:

Audit
Qualified Opinion

c. Frequency
qualification:

of Re petitive

d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

e For Audit Qualification(s) where the i ct is not uantified by the auditor:
i. Management's

estimation on the
impact of audlt
qualification:

Not Quantified by management

ii. lf management is The Corporation has reviewed the matters referred to by the
unable to €stimate Auditors and has undertaken reconciliation of the pending

4

t.

N.A,

\
LI

*

,'/
\



the impact, reasons
for the same:

litigations, including income-tax matters, based on the
information and records available with the concerned
departments and legal counsel.
ln respect of the litigations referred to in Note 37, the
Corpora6on has considered the nature and status of the
respective matters, the legal opinions and the probability of
outflow and has accounted for provisions, wh€rever the
recognition criteria under lnd AS 37 - Provisions, Contingent
Liabilities and Contingent Assets are met. Matters for which an
outflow of economic resources is not considered probable have
been disclosed as contingent liabilities, to the extent
determinable.
It is respectfully submitted that the arbitration proceedings
initiated by Ras Al Khaimah lnvestment Authority (RAKIA) are
against the Republic of lndia under the Bilateral lnvestment
Treaty (8lT) and APMDC is not a dired party to the said
arbitration proceedings.
Furthet the writ petitions filed by ANRAK Aluminium Limited
pertain to challenges against Government Orders and r€lated
matters concerning termina6on of the Eauxite Supply
Agreement. The matters are presently sub judice before the
appropriate forums and no liability has been determined or
crystallis€d against APMDC as at the reporting date.

Based on the legal position and facts presently available,
management is of the considered view that there is no present
obligation requiring recognition or disclosure under lnd AS 37 in
the Standalone Financial Statements.
With regard to disputed income-tax demands, the amounts
disclosed in Note 37 have been reconciled with the latest
information availabl€ on the lncome-tax Department's portal.
Differences between the amounts disclosed and the latest
outstanding demand posiion primarily relate to subsequent
adjustments of demands against refunds, rectifications, app€als
and other movements in the demand records. The Corporation is

in the process of completing the reconciliadon of such
differences and updating the current status of the respective
disputes.
Amounts adjusted by the lncome-tax Department against
refunds due to the Corporation have been considered in
determining the balance receivable from statutory authorities
under Note 8, as applicable. The Corporation will ensure
appropriate disclosure in the financial statements based on the
reconciled position,
Accordingly, the relevant disclosures will be suitably updated,
wherever required, based on the final reconciliaion and the
assessment of the maters in accordance with lnd AS 37 and
other applicable lnd AS requirements.

iii. Auditors'Comments
on (i) or (ii) above:

N,A

9 a AuditDetails of
Qualification

The company has recognized closing stock of 1,68,290 MT of coal

at Suliyari Coal Mine as at 31-Mar-2026. Howevet third party

survey report evidencing the physical stock quantity of coal as on
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31-Mar2026 was not made available. Consequently, we are
unable to verify the existence, completeness and accuracy of
quantity of the inventory as at 31-Mar-2026,

b AuditType of
Qualification:

Qualified Opinion

c of First TimeFrequency

Qualifi.ation:
d. For Audit

qualification(s)

where the impact is
quantified by the
auditor,
Management's
Views:

Not Quantified by auditor

For Audit qualifi cation(s where the impact is not uantified by the auditor:
Management's
estimation on the
impact of audit
qualification:

Not Quantified by management

lf management is

unable to estimate
the impad, reasons
for the same:

Details of
Qualification

Audit

The closing stock quantjty of coal at Suliyari Coal Mine as at 31
March 2026 has been accounted for based on internal records,
production/dispatch data and management verification controls
maintained by APMDC. The third-party survey report confirming
the physical stock quantity is awaited and could not be made
available due to time constraints associated with finalisation and
submission of the financial statements within the prescribed
timelines.

ln the circumstances, it is requested to kindly consider and rely
upon the stock data/workings made available by APMDC for the
purpose of finalisation of accounts and reconsider the proposed
observation in this regard.
Refer Note 2(l) & Note 53, where company has recognized closing

stock for C+D+W Grade of Barytes only for a quantity of 17.56

lakh MTs as against the actual quantities of 79.89 Lakh MTs and

considering no value for the r€maining stock of 62.33 Lakh MTs,

as management expects this grade to not fetch any value in the
market. However,21.13 MT has been sold @ Rs. 1,710/- per MT

during the year. Therefore, the estimate of the management that
the C+D+W grade material has no market value and not to
apportion any cost to this grade is not appropriate and not in line

with lnd AS 2. The precise effect of consequential adjustments

upon such valuation, if any, on the financial statements is not
ascertainable but considered to have significant impact.

10. a

Type oI
Qualification: Qualified Opinion

Aud t

c. Frequency
qualification:

of
Repetitive

d tor Audit
qualification(s) where Not Quantfied bv auditor

the impact is quantified

\

e.

b.
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by the auditor,
Management's Views:

e. For Audit qualification(s) where the impact is not quantified by the auditon
Management's
estimation on
impact of
qualification:

the
audit

ii. lf management is
unable to estimate
the impact, reasons
for the same:

A closing stock of 17.56 lakh MTs of barltes has been considered
for the stock produced during the current financial year. The
remaining quantity of 62.33 lakh MTs has not been assigned any
value, as it has not been valued since inception due non
marketability in the past. Although the present market demand
exceeds the current year's production, the valuation has been
restricted in line with past practices.

iii, Auditors'Comments
on (i) or (ii) above:

N.A

AuditDetails oI
Qualification

Refer Note 34, where company has disclosed Excavation of Coal
& Cverburden of Suliyari Mine of Rs. 642.68 Cr for the Fy 2025-
26. Adjustments to the Mining Fees on account of Short / Excess
OB removal & Annual Reconciliations as per terms of the
agreement are yet to be carried out for FYt 2021-22, FYt 2022-23,
F\:2023-24, Fy 2024-25 & for FY 2025-26. Further, APMDC has
not recognized the Shortfall/ excess Overburden removal of Coal
from Suliyari Mine as compared the Overburden Removal as per
the Stripping Ratio of the Mining Plan, which is not in line with
Para 10, 11 & 12 of lnd AS 8 & Note 2{p) of the accounting policy.
Further, the payments for Excavation of Coal & Overburden
Charges are being made based on the effective Mining Fee
applicable on date of sale to customers by APMDC instead of
Mining Fee applicable on the date of Production of Coal by MDO,
which is not in line with the agreement terms. The precise effect
ofthese adjustments on the Excavation Charges disclosed in Note
34 of the Financial Statements could not be ascertained. in the
absence of information.

b Type of
Qualification:

Audit
Qualified Opinion

c. Frequency

Qualification:
of

Repetitive
d For Audit

Qualification(s) where
the impact is quantified
by the auditor,
Ma ent's Views:
For Audit Qualification(s) where the im

Not Quantified by auditor

ct is not uantified by the auditor:
Management's
estimation on the
impact of audit
qualification:

Not Quantified by management

A.

Not Quantified by management

Specifically, valuation has been applied only to Opening stock
15.00 lakh MTs and current year production of 18.62 lakhs Mts
with dispatches deducted from the production to arrive at the
closing stock considered for valuation.

11. a.

e.



ii. lf management is

unable to estimate
the impact, reasons
for the same:

Reconciliations are in proBress and necessary adjustments will be
made post completion of reconciliation.

ii. Auditors' Comments
on (i) or (ii) above:

N.A

72. r Note 34, where the company expensed Rs.370.24 Cr

towards overburden (OB) removal in Barytes, achieving a

stripping ratio of 2.65 against t.77 as per the Minin8 plan.

Management has explained that the increase relates to Og
removed in the adjacent Dolomite Mine, which is excluded from
the stripping ratio in the Barytes Mining plan. As per Note 2(aa)
and Appendix-B of lnd AS 16, OB removal in the Dolomite Mine
should be treated as development expenditure and capitalized.
However, the Company has not apportioned the Rs.370.24 Cr

between 8arytes and Dolomite, but expensed the full amount to
revenue for FY 2025-26. Accordjngly, the policy adopted is not in
line with Appendix-B of lnd AS 16. ln the absence of bifurcation,
the impact on Excavafion Charges, lntangible Assets under
Development, and profit cannot be ascertained.

Further, even considering management's view of a combined
stripping rato of 3, the actual ratio achieved (2.65) results in a
shortfall. No provision has been made for this differen

Audit Refe

ce

Details of
Qualification

b AuditType ot
Qualification:

ofFrequency

Qualification:

Qualified Opinion

titveRe

d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

e

ualificatior:

Management's
estimation on the
impact of audit

the auditor:pact is not quantifiedFor Audit Qualification (s) where the im

uring operations, the operational team observed that the
original bench design had become steep and unstable over time,
requiring adjustment to extract 1OO% of barytes reserves.
Considering ground conditions, rock strength, ore body geometry
and existing slope design and adhering to statutory safety
guidelines, APMDC nrined deeper into the barytes leads to
ensure safe and efficient extraction in line with DGMs
reSulation5.

To facilitate this, certain overburden (OB) from the adjacent
dolomite lease had to be removed to access the high-value
barytes mineral. Since both leases are operated as an integrated
project and the OB removal is necessary for barytes extraction.

D

A 0)

*
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*

a.

c.

Not Quantified by management

\

ii. lf management is

unable to estimate
the impad, reasons
for the same:
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The company is in the process of adoption of an accounting policy
in respect of accounting for Overburden (OB) Removal for
lntegrated Projects. Pending the policy adoption, the associated
costs are treated as operating ex penses for barytes mining

iii. Auditors' Comments
on (i) or (ii) above:

N,A

13 a Details of
Qualification

Audit

a) The company outsourced the entire Mine
Development & Operations of Suliyari Coal Mine,
Madhya Pradesh to'Adani Enterprises Limited" (MDO)

& around 7 2/o ol coa I prod u ce d d u ring the FY 2025-26
is sold to'Adani Power Limited" (APL) vide a coal

supply agreement. During the FY 2025,26, the average

sale rate of coal to APL is significantly lower compared
to the avg. sale rate to other partjes, resulting in

forgone potential revenue of Rs. 261.43 Cr. The

documentation along with justjficatjon of awarding the
Mine Production & Sale agreements to parties related

to each other are not on record.

b) Furthec Liquidated Damages / Compensation /
Penalties for delay in commencement of Coal

production as per the terms of the MDO agreement
are not levied on AEL by APMDC.

c) Additionally, mutual penalties for Short Delivery of
Coal, Short Lifting of Coal & Short Offtake of Coal

leviable on AEL, APL & APMDC as per the terms of
MDO & Sale agreements for the FY: 2021-22, FYt 2022-
23, FYt 2023-24, FYt 2024-25 & FY: 2025-26 have not
been levied. ln the absence of adequate supporting
information and necessary assessment, the
consequential impact, if any, on the Financial

Statements could not be ascertained.

ln the absence of complete information and any

effective documented Risk Management Policy by the
company, w€ are unable to ascertain the
corresponding effect on the Standalone Financial

Statements and operations of the Suliyari Mine, due to
potential Risks (if any) involved in the aforesaid
matters.

b Type of
Qualification:

Audit
Qualified Opinion

Frequency

Qualification:
ot

Repetihve
d Fot Audit

Qualification(s) where
the impact is quantified

Not Quantified by auditor

A

Sulivari Coal proiect, Madhya Pradesh:

c.



by the auditor,
Management's Views:

e For Audit qualification(s) where the impact is not quantified by the auditor:
i. Management's

estimation on the
impact of audit
qualification:

Not Quantified by manaBement

ii. lf management is

unable to estimate
the impact, reasons
for the same:

a Both the entities are distinct and contracts are
awarded through open tender process.

b. Due to local agitations, court cases on land acquisition,
delays in power supply and other hindrances beyond
the control of both APMDC and the MDO, minin8
operations could not commence as scheduled. These
issues were consistently communicated by the MDO
through letters and monthly progress reports and
reviewed in regular project meetings. Accordingly, no
liquidated damages were imposed on the M0O.

c As discussions are ongoing for possible waiver of
mutual penalties, given operational challenges in the
initial mining phase, including rehabilitation activlties
and short excavation/lifting of coal, the penalty
already levied was reversed due to uncertainty.

iii. Auditors'Comments
on (i) or (ii) above:

N.A

74. a Details of
qualification

Audit Corporation has not obtained confirmation of MSME
classification from vendors and hence, bifurcation of trade
payables to MSME and others is not disclosed as required
under Schedule lll of Companies Act. Furthet the ageing of
Trade Payables, Trade Receivables & Capital Work in progress

(incl. lntangibles under Development) in respect of Cost &
Time Overrun is not disclosed as required under Schedule lll of
Com nies Act, 2013

b Type of
qualification:

Audit
Qualified Opinion

c

d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

e

i. Management's
estimation on the
impact of audit
qualification:

ii. lf management is
unable to estimate
the impact, reasons
for the same:

Pur5uant to the amendments to Schedule lll of the Companies
Act, 2013, notified vide G.S.R. 207(E) dated 24th Ma.ch,2027,
the Company is required to disclose ageing oftrade receivables
and trade payables, separately identifying dues to Micro, Small
and Medium Enterprises (MSMES) and others.

For Audit Qualification 5 where the im ct is not quantified the auditor:

Not Quantified by management

A o

* *

Frequency of
Qualification: Repetitive



The Corporationl ERP system is currently not fully configured
to capture the detailed information required for such
disclosures. Consequently, the ageing of trade receivables and
trade payables, including amounts due to MSMES, has not
been provided in these financial statements. The Corporatjon
is in the process of upgrading its ERP system and implementing
necessary measures to enable preparation and disclosure of
the required ageing information in future financia I statements.

iii. Auditors' Comments
on (i) or (ii) above:

N.A

15.

The Company has rel€ased an interest free unsecured loan of
Rs. 100 Cr during the financial year 2017-18 and 2018-1.9 to
M/s Andhra Pradesh State Fiber Net Limited ('APSFL"). The
loan is repayable in 4 yearly instalments starting from FY: 2018-
19 and ending in FY: 2O2L-22. APSFL has not repaid the
instalments due in FY 2018-19, FY 2Ol9-20, FY 2020-21 & FY

2027-22 as per terms of the agreement till date. The said loan
is unsecured and not backed up by any government guarantee.

The management has not provided for impairment on the loan
amount as it is confident of the recovery of the loan. ln the
absence of Audited Financial Statements of APSFL from Fy

2017-18 and subsequent years and other supportive audit
evidence substantiating the credit worthiness/Repayment
capability of APSFL, we are unable to comment upon its
impairment/recoverability and consequential impact on the
Standalone Financial statements. Further, the difference
between fair value of the instrument and transaction price on
initial recognihon of the instrument has not been recognized
in the books as the loan agreement was not clear on purpose
of issuance of interest free unsecured loan.

Audit er Net LimitedFlnterest Loan to Andhra Pradesh state FiDetails ol
qualification (APSFL)

b AuditType of
Qualification: Qualified Opinion

c, Frequency

Qualification:
of

titivepeRe

d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

e For Audit Qualification(s) where the impact is not quantified by the auditor
Management's
estimation on the
impact of audit
qualification:

Not Quanified by management

ii. lf management i5

unable to estimate
the impact, reasons
for the same:

APSFL has not repaid the due instalments as per terms of the
agreement. Howevet continuous follow ups are being made
for repayment and confirmation of balance has been obtained
and management ij confident of recovery of this advance and
considered this advance as good.

A

a.

-,/..



Furthec the difference between fair value of the instrument
and transaction price on initial recognifion of the instrument
has not been recognised in the books as the loan agreement
was not clearon purpose ofissuance of interestfree uns€cured
loan.

iii, Auditors'Comments
on (i) or (ii) abovel

N.A

16. Details of
qualification

Audit Loan to MachiliOatnam Urban DeveloDment AuthoriW
(MUDA)

The Company has released unsecured loan of Rs. 200 Cr. to M/s
lvlachilipatnam Urban Development Authority ("MUDA') on
01-Nov-2018 bearing interest at 8% per annum and repayable
in 45 days. Despite multiple requests for repayment by
APMDC, both the principal and the outstanding interest
remain unpaid as on date. The said loan is an unsecured loan
and is not back€d by any government guarantee.

Additionally, APMDC received G.O.Ms. No. 32 dated 14-Mar-
2024 to Waive off Rs.7.07 Cr of principal amount and
corresponding interest that is recognised in the books of
account. The Company has not written off/ impaired the Loan.
Further, in the absence of Audited Financial Statements of
MUDA from FY 2018-19 and subsequent years and other
supportive audit evidence substantiating the credit
worthiness/Repayment capability of MUDA, we are unable to
comment upon its impairment/recoverability and
consequential impact on the Standalone Financial statements.

Furthet the mana8ement has not provided for impairment on
the loan amount as it is confident of the recovery of the loan,
but on the other hand management has not recoBnized
lnterest lncorne amounting to Rs. 116.69 Cr for the period of
2662 days from 16.12.2018 to 31.03.2026 (excl. penal interest
leviable under Clause 4 of loan agreement), on the basis of the
accoundng policy statint that lnterest lncome on irregular /
overdue advances are recognized on realizadon basis. Thus,
the practice of the Company to defer the recognition of
interest accrued on loan referring to its accounting policy
disclosed at 2(fXiv) to recognise interest income on irregular /
overdue advances on realisation basis is not justified and
appropriate to that extent since neither uncertainty in
realisation of the said loan was justified nor carrying amount
of loan was impaired. As, inappropriate accounting policy
cannot be rectified by disclosure. Deviation from accrual basis
of accounting results in understatement of Other lncome and
Loans by Rs. 116.69 Cr each with understatement of Profit by
the same amount. Further, the difference between fairvalue of
the instrument and transaction price on initial recognition of
the instrument has not been recognized in th€ books.
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b Type ot
Qualification:

Audit
Qualified Opinion

trequency
Qualification:

of
Repettive

d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

e sFor Audit Qualificati where the impact is not uantified by the auditor:
i. Management's

estimation on the
impact of audit
qualification:

Not Quantified by management

ii. lf management is
unable to estimate
the impad, reasons
for the same:

Continuous follow-ups are being made for repayment. and
management is confident of recovery since the advance was
made based on a GO issued by the Government of Andhra
Pradesh. Ealance confirmation has been obtained from MUDA.
Further, interest on overdue advances and loans are
recoBnised on realisation basis as per the company accounting
policy.

Considering the backing of the Government Order and the
confirmation received, no impairment has been considered
necessary, Revenue has been recognized as per the

oration's accounti oli
iii. Auditors' Comments

on (i) or (ii) above:
N.A

Au dit lnte
.L7 

. Details of
Qualification

Deoosits with Andhra Prade State Financial

Services Corooration (APSFSCL)

We draw attenhon to Note 13 to the accompanying Financial
Statements, which includes investment of Rs. 555 Cr made
during FY 202!-22 in lnter-Corporate Deposits (tCDs) with
Andhra Pradesh State Financial Services Corporation
(APSFSCL). The company has not provided for any impairment
on the basis that, interest payments on the deposits have been
received regularly and that it is confident of full recovery.

Furthet we note that APMDC has issued bonds during May-
2025 at an interest rate of 9.3% p.a. which is significantly
higher than the return on these lCDs. This raises concerns
about the liquidity of the lCDs, as the company opted to raise
debt at a much higher interest rate rather than utjlizing the
outstanding deposits with APSFSCL. ln the absence of sufficient
appropriate audit evidence to corroborate management's
assessment, we are unable to comment on whether any

' impairment provision is required in respect of these deposits,
and consequently, on the impact, if any, on the Standalone

i Financial Statements as at 31-Mar-2026.
b. Type of

qualification
Audit

Qualified Opinion

Frequency

Qualification:
of

Repetitive

R

c.

a.

C.
I

$



d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

For Audit qualification(s) where the im ct is not quantified the auditor:
i, Management's

estimation on the
impact of audit
qualification:

Not Quantified by management

iii. Auditors' Comments
on (i) or (ii) above:

Though redemption has been delayed, interest payments are
being received regularly, and management is in continuous
follow-up with APSFSCL for realization. Based on such regular
servicing of interest and the expectation that the principal will
be realized within a reasonable period, no impairment has
been considered necessary and the present classification is

viewed as appropriate.
Furthet it is submitted that both APMDC and APSFCL are
Government undertakings, and the deposits placed with
APSFCL were made with the approval of the shareholder of
APMDC, i.e., the Government of Andhra Pradesh.

ii. lf management is
unable to estimate
the impad, reasons
for the same:

18. a The company has not complied with the applicable Corporate
governance requirements under the SEBI LODR (Listng
Obligations and Disclosures Requirements) Regulations, 2015
including Director Composition, Establishment of Vigil
Mechanism / Whistle blower Mechanism, Related party
Transactions and formation of mandatory committees (i.e.,
Audit Committee, Nomination & Remuneration Commjttee,
Stakeholders Relationship Committee, Risk Management
Committee), as applicable to High Value Debt Listed Entjty
(HVDLE). Furthec there were delays in the transfer of interest
remaining unpaid/unclaimed for the prescribed period to the
designated escrow account within the stipulated timeline
prescribed under the applicable provisions of the SEBt LODR

Audit

R u lations

Details ol
qualification

b AuditType of
Qualifi€ation: Qualified Opinion

c Frequency

Qualification:
ol

First tme
d For Audit

Qualification(s) where
the impact is quantified
by the auditor,
Manatement's Views:

Not Quan6fied by auditor

e For Audit Qualification(s) where the impact is not quantified
i. Management's

estimation on the
impact of audit
qualification:

Not Quantified by manaEement

bv!!9iuditor:

o4
i

i va.fl

t.

e.

N.A
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ii. lf management is

unable to estimate
the impad, reasons
for the same:

The Company, bein8 a High Value Debt tisted Entjty {HVDLE),
is required to comply with the applicable provisions of the SEBI
(Listing Obligations and Disclosure Requirements) Regulatons,
2015, including the corporate governance requirements
relating ta Board composition, constitution of mandatory
committees, Vigil Mechanism/Whistle Blower Mechanism,
Related Party Transactions, Risk Management and other
applicable governance requirements, subject to the
exemptions/relaxations, if any, available to Government
Companies under the applicable regulatory framework.
ln this regard, the Company has initiated necessary steps to
ensure compliance with the applicable HVDLE corporate
governance requirements. The requisite agenda items relatng
to appointment/proposal of lndependent Oirectors,
constitution/reconstitution of the mandatory Board
Committees, including the Audit Committee, Nomination and
Remuneration Committee, Stakeholders Relationship
Committee and Risk Management Committee, and
adoption/approval of the applicable policies and governance
frameworks are being placed before the Board for
consideration and necessary action.
The Company is also reviewing and strengthening the existing
governing policies and mechanisms relating to Vi8il
Mechanism/Whistle Blower Mechanism, Related party

Transactions, Risk Management, Code of Conduct,
preservation of documents and other applicable requirements
under SEBI LODR.

The Company continues to comply with the applicable debt-
listed entity disclosure, reporting and other operational
requirements under SEBl LODR and is taking necessary
measures to achieve compliance with the applicabl€ HVDLE
corporate governance framework.

Further, the applicability of specific exemptions/relaxations
available to Government Companies under the applicable
provisions of SEBI LODR and other relevant regulatory
framework is also being examined and shall be duly considered
while implementing the applicable requirements.
The Company is committed to completing the requisite
measures and ensuring compliance with the applicable

u lato requirements within the rescribed framework
ii. Auditors'Comments

on (i) or (ii) above:
N,A

19 a Details ot
Qualification

Audit As disclosed in Note 3.4.1 (lntangibles under Development)
and Note 8 (CapitalAdvances) to the financial statements, the
Company has capitalised Rs.89 crore towards the Brahmadiha
Coal Project and has also carried an Advance Royalty of
Rs.10.27 crcre for ov--.3 years. The project has not progressed

to commercial development. The Company's internal
assessment and an independent geological study conducted by
CMPDI indicate that the project is economically non-viable,
and the Company has communicated its intention to surrender
the mine in April-2026. These conditions indicate impairment
under lnd AS 36, /mpoirment of Assets. However, the Company

q)

'a va$t
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has not recognised any impairment loss jn respect of these
balances. Consequently, the carrying amount of assets and the
profit for the year are overstated by Rs.99.27 cror€.

b AuditType ot
Qualification: Qualified Opinion

a of
First time

d.
The project is presently under evaluation with regard to the
future course of action and the matter has not attained finality
as at the reporting date. The expenditure incurred under
lntangible Assets under Development and Advance Royalty
represents costs incurred towards acquisiion/development
rights and related project activities undertaken based on
approvals and technical assessments available at the relevant
point of 6me,

Mana8ement has assessed the project status, regulatory
position and recoverability indicators as at the reporting date.
Further, management is of the considered view that the
technicaUgeological assessments indlcating economic
challenges may not, by themselves, conclusively establish the
requirement for full impairment recognition as at 31 March
2026, particularly when the future course of action and
consequentia I fina ncia I implications are yet to attain finality.

Accordingly, pending further evaluatjon and determination of
the ultimate recoverable amount based on the information
presently available, no impairment provision has been
considered necessary as at the reporting date. The asset
condnues to be monitored and appropriate accounting
treatment/action, wherever considered necessary shall be
undertaken based on future developments and evaluation of
recoverabili indicators

tor Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

e For Audit qualification(s) where the impad is quantified by the auditor:
i. Management's

estimation on the
impact of audit
qualification:

ii. lf management is
unable to estimate
the impad, reasons
for the same:

iii. Auditors' Comments
on (i) or (ii) above:

N.A

20. a. The bond issue proceeds were transferred to the
Government's Personal Deposit (PD) Account in june-July

2025, whereas the demar'd nohce for lease premium in

respect of the 436 mines was raised by the Government only

on 27-Mar2O26, with the corresponding debit from the PD

Account effected on the same date. Conseq,rently, the funds

aggregating Rs. 6,884 Crores remained parked in the PD

Account for approximately nine months, without earning any

interest, while the Company simultaneously serviced bond

Details of
Qualification

Audit

A o

*
'av

aw

*

Frequency

Qualification:

Understatement of Expenses {lmpairment Provision) &
overstatement of Profit by Rs.99,27 Cr.

N-A,

\

,.i 
/)
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obligaions at a coupon rate of 9.3% p.a.. The resultant notional

loss of interest income on account of this deployment of funds

is -Rs.260 Cr (Assuming 5% lnterest on Fixed Deposits).

b Type of
Qualification:

Audit
Qualified Opinion

c. Frequency

Qualification: First time
d For Audit

Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quanhfied by auditor

For Audit Qualification(s) where the impact is nol quantified by the auditor:
Management's
estimation on
impact ot
qualification:

the
audit

Not Quanhfied by manaBement

lf management is

unable to estimate the
impad, reasons for the
samei

The bond proceeds were transferred to the Government's PD

Account in June-July 2025 in accordance with Government
directions for payment of lease premium in respect of the 436
mines. However, the demand was raised only on 27.03.2026,
and the corresponding debit was effected on the same date.
The intervening period was attributable to the Government's
administrative and procedural delay, which was beyond the
Corporation's control Further this is notional loss and not an
actual loss.

iv. Auditors'Comments
on (i) or (ii) above:

N.A
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G( M N RAO & ASSOCIATES LLP
CHARTERED ACCOUNTANTSINDIA

Report on the Audit of Consolidated Financial Statements:

Qualified Opinion:

We have audited the accompanying Consolidated Financial Statements of The Andhra Pradesh
M ineral loDment C n Limited (hereinafter refened to as 'the Holding Company"),
and its subsidiaries (the Holding Company and its subsidiaries together referred to as the Group"),
its associates and jointly controlled entities, which comprise the Consolidated Balance Sheet as at
3lsrMarch 2026,ihe Consolidated Statement of Profit and Loss (including Other Comprehensive
lncome), Consolidated Statement of Changes in Equity, the Consolidated Cash Flow Statement,
for the year then ended, and notes to the Consolidated financial statements, including a summary
of significant accounting policies and other explanatory information (hereinafter refened to as "the
Consolidated Financial Statements').

ln our opinion and to the best of our information and according to the explanations given to us,
except for the effects and possible effects of the matters described in the B asis for Quatified Opinion
section of our Report, the aforesaid Consolidated Financial Statements give the information
required by the companies Ac't, 2013 fthe Act) in the manner so required and give a true and fair
view in conformity with the lndian Accounting Standards prescribed under section 133 of the A6t
read with companies (lndian Accrunting standards) Rules 2015, as amended,('lnd AS") and other
accounting principles generally accepted in lndia.

a) lncaseof accompanying Consolidated Balance Sheet, of state of affairs of the Group as at 31"t
March2026,

b) ln case of accompanying Consoli Statement of and Loss (inclu no Other
Comorehensive lncome) , of profit ofthe Group for the year ended on that date,

c) ln case of accompanying Consolidated Stateme of Chanqes in Eouiw. and
d) ln case of accompanying consolidated statement of cash Flows. of cash flows for the year

ended on that date

Basis for Qualified Opinion:

1. We draw attention to Note No 46 of the Consolidated Financial Statements where in the Group
has stated the reasons for not consolidaling the Subsidiaries, Associates and joint ventures as
tabulated below. ln the absence of Audited Financial Statements and management certified
accounts for the year ended March 31 , 2026 and further reasons as detailed in Note No 46, the
transactions of subsidiaries and share in profiUlosses of ioint ventures and associates of the
below mentioned entities are not incorporated in these consolidated financial statements. The
Iist of such entities are as tabulated below:

A

Head Office: 40-613-9, Vaishnavi Plaza (2'd Floor),
Near V.P. Siddhartha Public School, Mogalrajapuram,
Vijayawada - 520010, Andhra Pradesh, lndia
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Name of the Company Nature of Holding
Holdi

1 pvt ltdOngole iron ore mining compan Subsid iary 5L.OO%
2 rivate limitedAndhra phosphate

S u bsid ia 50.o0%
pany ltdAPMDC SCCL Su liyari coal com Subsidia 5t.oo%

Nuagon coal com any ltd Su bsid iary so.o0%
5 nA hd ra aB t Ce ro ora It nop Joint Venture L7.00%

nA hd ra P a d Se h on ro e Co m na L dtp Joint Venture t1.000/"

7
Gimpex AP
Limited

Barytes Beneficiation private Joint Venture 1-7.OOo/o

8 Trimex Baryte Private Limited Joint Venture
9 V.V Minerals Private Limited Joint Venture L2.36%

10 A na ec nA hd ar (P da se Bh a kc rG na t se LtdPvt Joint Venture LL.OOo/"
11 Pa a a R Ged ar n et P ta Le m t de .Joint Ventu re L1,.00%
t2 As na M n (e a D e e o em n t P ta Le dt Associate 26.00%
13 Arham Minerals Exports (P) Ltd Associate 26.00%
L4 lsra Minerals Exports (P) Ltd Associate 26.00%
15 Margasree Gra n ites (P) Ltd Associate

Ongole Minerals Exports (P) Ltd Associate 26.00%
RLP G ra n ites (p) Ltd Associate 26.00%

18 SRAP M inera ls private Limited Associate 26.000/"
19 A.P.CoastalSand & Metals pVt Ltd Associate 26.00%
20 Andhra Pradesh Tribal Minin (P) Ltd Associate 26,00%
27 Samyuktha Granite private Limited Associate 26.00%

17

2

h the absence of information, we are unabre to quantify the impact on the Group,s financiars.Further, in respect of afl the. above entities, the carrying varue of the invesiment tneiorampairmenu provision) in Holding Company's books is NiL.

We draw attention to the Holding Company,s Basis for eualified Opinion (As stated inthe lndependent Audit Report on the standarone Financiar statements oitt" HotaingCompany):

Refer Note 4g of the accompanying consoridated Financiar statements, where the companyhas passed entries for bifurcation as per Ap Reorganisation Acr, 2014 in the past years exceptwith respect to share capitar based on recommendations of the committee ,ni 
", 

p",. coissued by Govt of Andhra pradesh. We are informed that such an exception is based onagreement between both the companies for which no written document was produced for ourverification. consequent to bifurcation, the company has transferred certain amounrs to M/sTelangana state Minerar Deveropment corporation [irit"o 1,,rsuoc,,) account t"ag"r, *i,i.r,are subject to acceptance and confirmation by TSMDC.

The company has passed entries pertainrng to TSMDC which no supporting document wasproduced' Further, during the years after bifurcation, rncome tax of the erstwhire entity wasrecovered from ApMDC rncome Tax Refund, but no entries were passed in the books, as thecomplete recovery detairs are not avairabre. rn the absence of information, we are not abre toascertain the impact of the following amounts:

&

Sl.no %ol

4

Private Limited
6

7r.oo%

26.00%
16
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sr.
No Name of the ledger Note

no Classification Rs. in lakhs DrlCr

Re ion Advance UT

APMDC Telangana
18

liabil Non-Current
Other Financiai

2,733.95 Cr

2 Vijayawada (bank) 6
Assets Non-Current
Other Flnancial

74.28 Dr

3. Loss Allow nce for Expected Cred it Losses / impairment as required under lnd AS 109
a

b)

corporation has stated in Note 1o ofthe accompanying consordated Financiar statementsthat a totar amount of Rs.5g1.g4 cr is outstanding t-owards unsecured trade receivabrebeing considered good by the Management. tn ouioprnion, the assessment ot 
"rp""t"Jcredil losses under lnd AS 109 requires consideration of the credit risk associated with therespective receivabres, incruding rerevant historicar, current and forward-rooking intormrtionand other avairabre evidence. Ageing of receivabres is one of the rerevant factors in suchassessment and shourd not, by itserf, be considered determinative of t|.re requiremeni o,.quantum of ross arowance. Based on the informarion avairabre, certain iecervaoteslncluding those which are significanfly overdue and/or dispuied, indicate heightened creditrisk and require an appropriate assessment for expected ciedit rosses. rn" clrporrlt, nu"not adequatery assessed and/or recognised the consequentiar ross alowancu in .""p""t oisuch receivables, resulting in overstatement of trade receivables and profit.

b) of the Rs. 591 94 Cr trade receivabres discrosed in Note 10, Rs. 426 cr is due from thesurvey setflements & Land Records (ss&LR) Department, Government of AndhraPradesh, towards suppry of survey stones by A'MDC. These receivabres are unsecuredand no guarantee has been provided by the Government. As per Sl. No. 4(d) of
9^9:Y1.N"_13 dated 30-May-2023, payment was to be raO" tnrorgn adjustment biil toAPMDC's PD account; however, no funds were received during Fy 2022-23, Fy 2023-24.FY 2024-25 0t Fy 2025-26 Further,.the survey stone operatons were discontinued byAPMDC from Fy 2023-24 0nwards. Management has not recognised any ross arowancefor expected credit rosses in respect of these receivabres. rn our opinion, the credit-riskindicators and other avairabre evidence require an afpropriate assessment of therecoverability of these balances and the related ECL.

Further, out of the Rs. 5g1.94 cr trade receivabres discrosed in Note 10, Rs. 152.40 cr isdue from the Department of Mines and Georogy, Andhra pradesh, towards sand operationscarried on by the corporation as an agent up to Fy 2022-23. These receivabres areunsecured and no guarantee has_ been provided by the Government. Management has notrecognised any ross alowance for expected credit rosses in respect of these barances.Further, the sand operations were discontinued by ApMDC fro m Fy 2022-23 onwards. lnour opinion, the above circumstances require an ippropriate assessment of recoverabirityand expected credit losses in accordance with lnd A'S 1b9.

Refer Note 39, wherein the company has recognised an additionar amount of Rs. 61.g4 crtowards expected credit rosses, representing 10oro or receivabres outstanding tor roi"than 12 months as at 31-Mar_2026. Howev-er, no lo"s ,llo*an"e has been recognisedm:r:ly ol the basis of ageing for receivables outstanding for less than 12 months. ln ouropinion, the determination of expected credit rosses shiurd be based on the credFriskcharacteristics and expected cash shortfars of th" r";;;;ir" receivabres, together withrelevant historical, current and forw_ard-looking informaffi ;ner tnan sotety Ln";; ;g;;;;cut-off of 12 months. Further. no ECL has bee-n r".og;ir;i in ,"rpect of the survey stonesand Sand Operations receivables referred to in prragr"pn" (b) and (c) above,notwithstanding that these barances have remained outstaning for proronged periods.

c)

d)

A

1
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4.

e) Ealance confirmations have not been obtained for the trade receivables disclosed in Note
10 of the accompanying consolidated Financial statements, and the balances remain
unreconciled. Further, the corporation does not have a regular system for maintaining
ageing analysis of trade receivables. considering lhe absence of conflrmations and
reconciliation, and the limitations in the ageing information available, we are unable to
determine the correctness and recoverability of the outstanding balances and the
consequential impact, if any, on the Consolidated Financial Statements.

There exist long outstanding credit balances towards advances received from customers, trade
payables, security deposits payable, EMD payable, penalty suspense, statutory Dues payabre
and Other deposits payable which are disclosed in Note No.lg, 20, 23, 24, anO ZS ot tne
accompanying consolidated Financial statements and remain unpaid and unreconciled. party
wise Ledger has not been maintained. Further, confirmations from parties are also not
available. Even though, corporation has disclosed an accounting policy for de-recognition of
financial liabilities which were discharged, expired or cancelled in accordance with lnd AS 109
in Note 2(x), the same is not being followed / implemented. The precise effect of consequentiat
adjustments upon such confirmations/ reconciliations, if any, on the accounts is not
ascertainable but considered to have significant impact on the profit.

There exist long outstanding advances given to Govt. Departments, Deposits with collectors,
security Deposits, amounts recoverable from vendors & customers, which are drsclosed in Note
No. 6, 8, 10, 12 & 14 of the accompanying consolidated Financial statements and remain
outstanding and unreconciled. Further, confirmations / Utilization Certificate from partres are
also not available. Even though the corporation has disclosed an accounting policy for de-
recognition of financial assets in accordance with lnd AS 1og in Note 2(x), & an accounting
policy for impairment as per lnd AS 36 in Note 2(i), the same is not being followed /
implemented. The precise effect of consequential adjustments upon such Utilization Certiflcate
/ conflrmations/ reconciliations, if any, on the accounts is not ascertainable but considered to
have significant impact on the profit.

5

6

7

Refer Note 38, where the company has disclosed Classification of Financial lnstruments as per
Ind AS 109 at Amortized cost & FVTPL. However, Loans and advances given to staff at
concessional rate of interest, upfront premium Refundable from Govt. of Ap - (Note 63), other
Financial Assets & Other Financial Liabilities are not accounted at fair value / amortized cost
and required disclosures have not been made as per lnd AS j0g.

The Company has been generally filing lncome Tax Returns based on Provisional Financials
without fully complying with the provisions of the lncome Tax Act. Note g (c) includes corporate
Tax Receivable of Rs. 190.31 Cr which are pending on account of various disputes at diiferent
forums & Refer Note 26, where the company has stated provision for lncome Tax payable
amounting to Rs.191.89 Cr for previous years. The balances are subject to reconciliation and
consequential adjustments on outcomes, the impact of which is not ascertainable. Any
consequential effect on account of actual tax liability based on the audited financial statements
of previous years on lncome Tax and Deferred rax has not been provided for in the books, due
to which we are unable to ascertain the resultant impact on the consolidated financial
statements.

Further, APMDC has recognized current rax & Deferred rax for the Fy: 2025-26 in the
statement of profit & Loss based on internal assessment. The estimate of provision for Current
Tax & Deferred rax is subject to change on completion of rax Audit u/s 44AB of lncome Tax
Act. The precise effect of consequential adjustments upon such allowances / disallowances on
completion of Tax Audit, if any, on the Consolidated Financial Statements is not ascertainable.

4=



8' rnterest amounting to Rs. 12.56 cr u/s 124(3) of the companies Act, 2013 for deray intransferring unpaid dividend for the Fy 2023-24 to separate bank account has neither beenpaid nor been accounted for.

9. Refer Note 37 to the consoridated Financiar statements, the company,s discrosure ofcontingent liabilities as at March 31 ,2026 is incomplete in material respects. complete litigationfiles were not made available to us for our verificaiion, and the Note omits the current status ofdisputes, management's estimate of outcome, accrued interest, and amounts invorved. wefurther note that regar fees and rerated expenses incurred during the year 
"no 

pr"""aing v"",.indicate the existence of additionar dispuies, incruding matters invorving Jp power ventures,Adani, Bauxite Suppry, Fisheries workers Forum etc.l which have not been incruded in Note37. supporting documentation for these matters was arso not provided to us. rn the absence ofcomplete information, we are unable to confirm whether the contingent liabilities aiJo"uo inNote 37 are comprete and adequate in aI materiar respects, or wh;ther any of these mattersmeet the recognition criteria for a provision under lnd AS 37.

Further, the disputed income tax demands as discrosed as at 31-Mar-2026 in Note 37 of theaccompanying consoridated Financiar statements is not matching with ratest demand
outstanding notice for which reconciliation and current status of dispute is not provided. Certain
demands are found to be adjusted with income tax refund due, which are stated as receivable
under Note I (Others - Balance with Statutory Authorities).

10' The company has recognized closing stock of 1,68,290 MT of coal at suliyari coal Mine as at31-Mar-2026. However, third party survey reporl evidencing the physicar siock quantity of coaras on 31-Mar-2026 was not made avairabre. consequenry, we are unabre to verify tneexistence, compreteness and accuracy of quantity ofthe inventory 
". "t 

sr-rrrrr"zozo- 
'

'11. Refer Note 2(r) & Note 54, where company has recognized crosing stock for c+D+w Grade ofBarytes only for a quantity of 'r7.56 rakh MTs as against the actuar quantities of 79.g9 Lakh
MTs and considering no varue for the remaining stock of 62.33 Lakh MTs, as management
expects this grade to not fetch any varue in the market. However, 21.13 MT has been sord @Rs. 1,710/- per MT during the year. Therefore, the estimate of the management that the c+D+wgrade materiar has no market varue and not to apportion any cost to this grade is not appropriate
and not in rine with rnd AS 2. The precise effect of consequentiar adjustments upon suchvaluation, if any, on the financiar statements is not ascertainabre but considered to have
significant impact.

12' Refer Note 34, where company has discrosed Excavation of coar & overburden of suriyariMineof Rs 642.68 Crforthe Fy 2025-26 Adjustments to the Mining Fees on account ofshort/ Excess oB removar & Annuar Reconciriations as per terms of thl agreement are yet L becarried out for Fy: 2021-22, Fy: 2022-23, Fy: 2023-i4, Fy 2024-25 & for Fy 2025_26. Further,APMDC has not recognized the shortfal / excess overburden removar of coar from suriyariMine as compared the overburden Removar as per the stripping natio oitne [ri"i"g pr",
which is not in rine with para 10, 11 & 12 of rnd AS 8 a r.rote ztpl ot tne accountinj-poticyFudher, the payments for Excavation of coar & overburden chaiges are being ,roi [r."0on the effective Mining Fee appricabre on date of sare to customers by ApMDC instead ofMining Fee appricabre on the date of production of coat by MDo, which is not in rine with theagreement terms. The precise effect ofthese adjustments on the Excavation cnrrge, dir"il""oin Note 34 0fthe Financiar statements courd noi b" 

".a"rt"in"d, 
in the absence of information.

4*



13. Refer Note 34, where the company expensed Rs.370.24 cr towards overburden (oB) removar
in BaMes, achieving a stripping ratio of 2.65 against 1.77 as perthe Mining pran. Management
has explained that the increase relates to oB removed in the adjacent Dolomite Mine, rihicn is
excruded from the stripping ratio in the Barytes Mining pran. As per Note 2(aa) and Appendix_
B of lnd AS 16, oB removal in the Dolomite Mine should be treated as developmenl expenditure
and capitarized. However, the company has not apportioned the Rs.370.24 cr between Barytes
and Dolomite, but expensed the fu[ amount to revenue for Fy 2o2s-26. Accordingry, the poricy
adopted is not in rine with Appendix-B of rnd AS 16. ln the absence of bifurcation, the impacton Excavation charges, rntangibre Assets under Deveropment, and profit cannot be
ascertained.

Further, even considering management's view of a combined stripping ratio of 3, the actuar
ratio achieved (2.65) results in a shortfall. No provision has been made for this shortfall.

14. Suliyari Coal project, Madhya pradesh:
a) The company has outsourced_ the entire Mine Deveropment & operations of suriyari coar

Mine, Madhya Pradesh to "Adani Enterprises Limited" (MDo) & around r2oi of coarproduced during the Fy 2o2s-26 is sord to "Adani power Limited;,(ApL) vide a coar suppry
agreement. During the Fy 2025-26, the average sare rate of coar to ApL is signiflcanfly
lower compared to the avg. sare rate to other parties, resurting in forgone potentij revenueof Rs. 261.43 Cr. The documentation arong with lustiflcition Jf awarding ttre naine
Production & Sare agreements to parties rerated to each other are not on recor-d.

b) Further, Liquidated Damages / compensation / penarties for deray in commencement of
coal production as per the terms of the MDo agreement are not revied on AEL by APMDC.

c) Additionally, mutual penalties for short Delivery of coal, short Lifting of coal & short offiake
of coar reviabre on AEL, ApL & APMDC as per the lerms of uoo a sate agreements foi
lhe FY:2021-22, Fy: 2022-23, Fy:202124, Fy: 2024-25 & Fy:202s-26 h-ave not been
levied. rn the absence of adequate supporting information and necessary ,.r"""r"nt, tn"
consequential impact, if any, on the Financial statements could not be ascertained.

ln the absence of comprete information and any effective documented Risk Management
Policy by the company, we are unable to ascertain the corresponding etrect in tne
consolidated Financiar statements and operarions of the suriyari Mine, iue to potentiar
Risks (if any) involved in the aforesaid matters.

15. corporation has not obtained confirmation of MSME crassification from vendors and hence,
bifurcation of trade payables to MSME and others is not disclosed as required under Schedute
lll of companies Act. Further, the ageing of rrade payabres, Trade Receivabres & capitar work
in Progress (incr. rntangibres under Deveropment) in respect of cost & Time overrun is noi
disclosed as required under Schedule lll of Companies Act, 2013.

15' 
'TheCompanyhaSreleasedaninteresffiuringthefinancjal

year 2017-18 and 2018-'t9 to M/s Andhra pradesh state Fiber Net Lirnitecl (,,Apsit_,,). 1-he loanis repayable in 4 yearly instalments starting from Fy: 201g-19 and ending n Fy: 2021_22.
APSFL has not repaid the instatments due in Fy 2018-19, Fy 2019_20, Fy 2o2o_21 &Fy 2021_
22 as per terms of the agreement ti date. The said roan is unsecured and not backed up byany government guarantee.
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The management has not provided for impairment on the loan amount as it is confident of therecovery ofthe roan. rn the absence of Audited Financiar statements ofApsFL from Fy 2017_18 and subsequent years and other supportive audit evidence substantiating the creditworthiness/Repayment capability of ApsFL, we are unable to commeni ,pon it"impairmenurecoverability and consequential impact on the consolidated Financial statemenls.
Further, the difference between fair value of the instrument and transaction price on initiarrecognition ofthe instrument has not been recognized in the books as the roan agreement wasnot clear on purpose of issuance of interest free unsecured loan.

'17 oan t achili tn rba n elo hor MUent
The Company has released unsecu red loan of Rs. 200 Cr. to M/s Machilipatnam UrbanDevelopment Auth ority ("MUDA") on 01-Nov-2018 bearing interest at 8% per annum andrepayable in 45 days. Despite multiple requests for repayment by ApMDC, both the principal
and the outstanding interest remain unp aid as on date. The said loan is an unsecured loan andis not backed by any government guarante e

18. ln r-Cor ate ith A dhra rad tnan lSe tces

Additionafly, ApMDC received G.o.Ms. No. 32 dated 14-Mar2024 to waive off Rs.7.07 cr ofprincipal amount and corresponding interest that is recognised in the books of account. Thecompany has not written off / impaired the Loan. Further:in the absence of Audited Financiarstatements of MUDA from Fy 2o1g-19 and subsequent years and other supportive auditevidence substantiating the credit worthiness/Repayment capabirity of MUDA, we are unabreto comment upon its impairmenurecoverabirity and tonsequentiar impact on the consorioatloFinancial statements.

Further, the management has not provided for impairment on the loan amount as it is confldent
of the recovery of the roan, but on the other hand management has not recognized rnterestlncome amounting to Rs. 1 16.69 cr for the period of 2662 

"days 
from 16.12.2018 lo 31 .03.2026(excl penal interest reviabre under crause 4 of roan agreement), on the basis of the accountingpolicy stating that lnterest lncome on rrregular/ overdJe advances are recognized on realization

basis. Thus, the practice of the company to defer the recognition of inter6st ,.cru"d on tornreferring to its accounting poricy discrosed at 2(f)(iv) to recojnise interest income on ,r"grl. roverdue advances on rearisation basis is not justified anJ appropriate to that extent sinceneither uncertainty in rearisation of the said roanwas justified nor carrying amount of roan wasimpaired. As, inappropriate accounting policy cannot te rectified by disclosure. Deviation fromaccrual basis ofaccounring resurts in understatement ofother rncome and Loans by Rs. 1 16.6gcr each with understatement of profit by the same amount. Further, the difference between fairvalue of the instrument and transaction price on initiar recognition of the instrument nas notbeen recognized in the books.

o on(APSFSCL)

we draw attention to Note 13 to the accompanying consoridated Financial statements, whichincludes investment of Rs. 555 cr made during Fy 2021-22in rnter-corporate oeposits ltcos;with Andhra Pradesh state Financiar services corporation (APSFSCL). tne company nas notprovided for any impairment on the basis that, interest payments on the deposits have beenreceived regularly and that it is confident of full recovery.

Further, we note that ApMDC has issued bonds during May-2025 at an interest rate of g.3%
p'a. which is significanfly higher than the return on these rc6s. This raises concerns about theliquidity of the lcDs. as the company opted to raise debt at a much higher interest rate ratherthan utirizing the outstanding deposits with ApsFSCL. rn the absence of sufficient ,pproprirLaudit evidence to corroborate management,s assessment, we are unabre to comment onwhether any impairment provision is required in respect of these deposits, and consequenfly,on the impact, if any, on the Consolidated Financial Statements as at 31_Mar_2026.
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19. The company has not complied with the applicable Corporate governance requiremenls under
the sEBl LoDR (Listing obrigations and Disclosures Requirements) Regulations, 201s
including Director Composition, Establishment of Vigil Mechanism /Whis e blower Mechanrsm,
Related party Transactions and formation of mandatory committees (i.e., Audit committee,
Nomination & Remuneration committee, stakeholders Relationship committee, Risk
Management committee), as applicable to High value Debt Listed Entity (HVDLE). Further,
there were delays in the transfer of interest remaining unpaid/unclaimed for the prescribed
period to the designated escrow account within the stipulated timeline prescribed under the
applicable provisions of the SEBI LODR Regulations.

20. As disclosed in Note 3.4.1 (lntangibles under Development) and Note g (capital Advances) to
the financial statements, the company has capitalised Rs.gg crore towards the Brahmadiha
coal Project and has also carried an Advance Royalty of Rs.10.27 crore for over 3 years. The
pro.iect has not progressed to commercial development. The company,s internal assessment
and an independent geological study conducted by cMpDl indicate that the project is
economically non-viable, and the Company has communicated its intention to surrender the
mine in April-2026. These conditions indicate impairment under lnd AS 36, lmpaiment of
Assets. However, the company has not recognised any impairment loss in respect of these
balances. Consequently, the carrying amount of assets and the profit for the year are overstated
by Rs.99.27 crore.

21. The bond issue proceeds were transferred to the Government's Personal Deposit (pD) Account
in June-July 2025, whereas the demand notice for lease premium in respect of the 436 mrnes
was raised by the Government only on 27 -Mar-2026, with the corresponding debit from the pD
Account effected on the same date. consequenfly, the funds aggregating Rs. 6,gg4 crores
remained parked in the pD Account for approximately nine months, without earning any
interest, while the company simultaneously serviced bond obligations at a coupon rate oig.3%
p.a The resultant notional loss of interest income on account of this deployment of funds is
-Rs.260 Cr (Assuming 5% lnterest on Fixed Deposits).

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. we are independent of the Holding company in accordance with the code of
Ethics issued by the lnstitute of Chartered Accountants of lndia together with the ethical
requirements that are relevant to our audit of the Consolidated financial statements under the
provisions of the Companies Act, 2013 and we have fulfllled our other ethical responsibilities in
accordance with these requirements and the lcAl's code of Ethics. we believe that the audit
evidence we have obtained and audit evidence obtained by the other auditors in terms of their
reports referred to in para 1 of 'Other Matters' section below, is sufficient and appropriate to provide
a basis for our qualified opinion on the Consolidated Financial Statements.

{ffiR66 \r-
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Emphasis of matter Paragraph:

without qualifiing our opinion, we draw attention to the following matters in the Consolidated
Financial Statements:

2

3

4

Refer Note 63 to the financrar statements regarding the upfront premium of Rs.6,gg4 cr paid
for mining rights and the subsequent Government Memo dated 10-sep-2026 directing
refund of the premium paid and providing for payment of premium as and when minerar
reserves are extracted. As described in the said Note, the company has considered the
subsequent Government action as an adjusting event under rnd AS 10 and accordingry
recognised the refund receivabre as an other Financiar Asset. our opinion is not modifi-ed
in respect of this matter.

Refer Note 72 to the Financiar statements regarding capitarisation of borrowing costs of
Rs.665.47 cr in respect ofthe 436 mining projects and the subsequent Government Memo
dated 10-sep-2026 directing refund ofthe upfront premium. As stated in the said Note, the
company has capitalised such borrowing costs under lnd AS 23. our opinion is not mod;fied
in respect of this matter.

Refer Note 71 to the Financiar statements, which describes the RAK|A arbrtration
proceedings and related litigations initiated by ANRAK Aluminium Limited and the
Management's assessment thereof, including the basis for not recognising any piovision or
disclosing any contingent riabirity in respect of these matters. our opinion is not modified in
respect of this matter.

Refer to Note 27 to the accompanying consoridated Financiar statements read with Note
2(0 of the significant Accounting poricies, wherein the company has discrosed its poricy of
presenting statutory revies such as royarty, excruding GST, within Revenue from operations.
The amount of such statutory revies incruded in Revenue from operations for the year ended
31-Mar-2026 is Rs. 686.55 cr, wrth corresponding amounts presented under Rales & Taxes
in Note 35. Management has represented that the presentation is consistent with the
prevaifing rndustry practice. The matter has no impact on the profit for the year.

Refer Note 69 to the accompanying consoridated financiar statements, wherein the
Management has discrosed that the variabre consideration recognised in the previous year
in respect of sare of barytes, based on Management's estimate and judgement ihat
significant reversar was not probabre, has been finarised during the current yeai pursuant to
completion of the tender process. Accordingly, the differential amount of Rs.14.62 cr has
been recognised as revenue in the current year. our opinion is not modified in respect of
this matter.

Refer Note 70 of the accompanying consolidated financial statements, where the
management has discrosed that, the accumurated GST rrc as on 31-Mar-2026 is due to
inverted duty structure & RCM appricabre on royarty. Manage.nent expects to utirize this thislrc in future for payment of output GST by taking into consideration the GST rate revision
on coal from 5o/o to l\yo (effectrve from 22-sey2a2g & its diversification into new mines

5
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7. Refer Note 68, which states that the unaudited financial statements of Naandhi Granites
lndia Private Limited, an associate Company, have been prepared in accordance with lndian
GAAP and the applicable Accounting standards, as prescribed under section 133 of the
companies Act, 2013. The management has assessed the differences between lndian
GAAP and lnd AS and concluded that the impact of such differences is not material to the
consolidated financial statements. Accordingly, the consolidated financial statements
include the company's share of loss of Rs. 32.79 lakhs in respect of the said associale.

Our opinion is not modified in respect of this matter(s).

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Consolidated Financial Statements of the current period. These matters were
addressed in the context of our audit of the Consolidated Ftnancial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined the following matters to be the Key audit matters to be communicated in our
report. The description of how our audit addressed the Key audit matter is provided in that context.

our audit procedures included, amongst others,lnventory Valuation
Refer Note 10 to the Consolidated Financial
Statements, the Company had inventories
amounting to Rs.46,166 lakhs, comprising coal,
barytes and other inventories as at 31-Mar-
2026. lnventories are required to be measured
at the lower of cost and net realisable value in
accordance with lnd AS 2, lnvenlories. The cost
of inventories is determined using the weighted
average cost formula.

The determination of the net realisable value of
inventories involves signiflcant judgement,
including consideration of the expected selling
prices, estimated costs to complete and sell the
inventories and the prevailing market
conditions. The matter was significant to our
audit due to the magnitude of the inventory
balance and the judgement and estimation
involved in determining the net realisable value.

Accordingly, the valuation of inventories was
considered to be a Key Audit Matter.

the following:
. We evaluated the design and

implementation of relevant internal controls
over the physlcal verification, recording and
valuation of inventories.

. We tested, on a sample basis, the cost of
inventories with reference to underlying
records and supporting docurnents.

o We assessed the methodology adopted by
the Company for determ;nation of the cost
and net realisable value of inventot.res with
reference to the requirements of lnd AS 2.

. We compared the estimated selling prices
with subsequent sales and other relevant
supporting information, where aoplicable.

. We considered the appropriateness of the
disclosures relating to inventories in the
Consolidated Financial Statements.

. We also considered the adequacy of the
related disclosures made by the Company in
the Financial Statements.

Based on the audit procedures performed, we
considered the Company,s accounting
treatment and the relaled disclosures in the
Consohdated Financtal Statements in forming
our opinion on the financial statements as a
whole. Refer tc Para 10 & 11 of the Basis for
Qu3lifiecl Opinion seclion of ollr Report.

4
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) Revenue from Operations
Revenue from Operations constitute revenue
from sale of coal and barytes. The recognition
of revenue is dependent upon determinalion of
transfer of control of goods to customers in
accordance with the terms and conditions of
underlying contracts, dispatch documentation.
weigh men records. quality parameters. grade_
wrse pflcrng, royalty adjustments and other
statutory levies.

Further, in respect of mining entities, revenue
transactions close to the year-end require
specific audit focus to ensure that revenue is
recognized in the correct accounting period.

Accordingly, considering the materiality of
revenue from operations. complexity involved in
determination of quantity, grade and timing of
revenue recognition, and the risk of
inappropriate recognition of revenue, the same
has been considered as a Key Audit Matter.

ures included, amongst others,

o Assessing the appropriateness of theCompany's revenue recognition
accounting policies in line with IND AS 1 15.
The matter is also described in the para 4
& 5 of the Emphasis of Matter Section of
this report.

. Understanding and testing of design and
operating effectiveness of lnternal cbntrolsin place relating to recognition and
measurement of revenue, royalty and sales
taxes payable

. Testing of relevant information technology
general controls, automated controls, and
the related information used in recording
and disclosing revenue.

o Performed Cut off procedures as on year
end with respect to revenue, royalty and
other sales taxes paid based on quanttty
dispatched

Based on the audit procedures performed, we
considered the Company,s accounting
treatment and the related disclosures in the
Consolidated Financial Statements in forming
our opinion on the financial statements as;
whole.

Our audit proced
the following:

testing adequacy and
of the company's
Consolidated Financial

Assessing and
completeness
disclosures in
Statements.

3 Evaluation of Decommissioning provision

The company provided for Decommissioning
costs at the Present Value of expected costs to
settle the obligation using estimated cash flows
and are recognized as part of the cost of ppE.
Progressive mine closure expenses are
accounted for as and when incurred.

Evaluated the recognition of the
decommjssioning / mine closure obligation
with reference to applicable statutory,
contractual and accounting requirements.

Assessed the valuation and measurement of
the provision by evaluating key assumptions
retattng to estinrated restoration costs,
timing of cash outflows, inflation and
discount rates and verified the mathematical
accura_cy of the computation, including
unwinding of discount, wherever applicablei

Examined supporting documents including
mine closure plans and technical report;
supporting the estimates used by
management.

Our audit proced
the following:

ures included, amongst others,

The estimation of such provision is dependent
upon significant management judgement in
estimation relating to expected mine life,
estimated closure costs, etc.

Considering the materiality of the provision, and
significant degree of ludgement involved in
determining the underlying assumptions, the
matter was considered to be a Key Audit Matter.

A ssc
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4

Assessing and
completeness
disclosures in
Statements.

testing adequacy and
of the company's
Consolidated Financial

Based on the audit procedures performed, we
considered the Company,s accounting
treatment and the related disclosures in th6
Consolidated Financial Statements in formlng
our opinion on the financial statements as i
whole.

um paid to Government and

The matter required significant auditor attention
due to the magnitude of the amounts involved,
the nature and timing of the subsequent
Government communication, and the significant
judgement involved in determining the
appropriate accounting treatment under the
applicable lnd AS requirements

Upfront Premi Our audit proced
the following:

ures included, amongsl others,

Obtaining and examining the relevant
agreements, Government orders,
memoranda and other supporting
documentation relating to the upfront
premium and the subsequent Government
communication;

Evaluating the Company's assessment of
the subsequent evenl and the related
accounting treatment with reference to the
requirements of lnd AS 1O and other
applicable lnd AS requirements;
Evaluating the recognition and
measurement of the amount refundable as
an Other Financial Asset;
Evaluating the Company,s accounting
treatment for borrowing costs with reference
to the requirements of lnd AS 23;
Assessing the adequacy of the related
disclosures in the Consolidated Financial
Statementsi and
Considering the consistency of the
accounting treatment with the information
and explanations obtained from
management and the underlying supporting
records.

Based on the audit procedures performed, we
considered the Company,s accounflng
treatment and the related disclosures in th6
Consolidated Financial Statements in forming
our oprnion on the financial statements as j
whole. This matter was also considered in the
context of the related disclosures in Note 63 and
Note 7-3 and the Emphasis of [Iatter paragraphs
'l and 2 of our report.

a

Related Borrowing Costs

Refer to Note 63 & 73 to the financial
statements. The Company has accounted for
the upfront premium of Rs. 6,884 Cr paid to the
Government in respect of mining leases and the
related borrowing costs of Rs.665.47 Cr in
accordance with the accounflng policies
described in the Consolidated Financial
Statements. Subsequent to the reporting date,
the Government issued a Memorandum dated
10-Sep2026 directing refund of the upfront
premium and providing for its payment as and
when the minerals are extracted. The Company
has considered the subsequent developmeni
and its accounting implications under lnd AS 1O
and has recognised the amount refundable as
an Other Financlal Asset. The Company has
also continued to capitalise borrowing costs in
accordance with lnd AS 23.
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5 Accounting for
transaction costs

bonds and related Our audil procedures included, amongst others,
the following

Refer to Note 61 to the financial statements, to
the financial statements, During the year, the
90mpany issued bonds aggregating to approx.
Rs.9,000 Cr. The accounting for these financial
liabilities involved consideralion of the
applicable requirements of lnd AS .109,

including classification and measurement, the
effective interest rate method and the
accounting for direcfly attributable transaction
costs.

obtaining and examining the relevant bond
documents, agreemenls and other
supporting records;
evaluating the classification and
measurement of the bonds with reference to
the requirements of lnd AS 109;
evaluating the Company,s determination of
the effective interest rate and independenfly
checking the related calculations;
testing the transaction costs associated with
the issue of the bonds and evaluating their
accounting treatment;
performing substantive procedures over the
proceeds received and the
utilisationhecording of the related
transactions;

evaluating the finance cost recognised
during the year; and
assessing the adequacy and
appropriateness of the related disclosures in
the Consolidated Financlal Statements.

Based on the audit procedures pe.formed, we
considered the Company,s accounting for the
bonds and the related disclosurei in the
Consolidated Financial Statements in forming
our opinion on the financial statements as i
whole.

lnformation other than the Consolidated Financial Statements and Auditor's Report Thereon

The Holding company's Management and Board of Directors are responsibre for the preparation
of the other information. The other information comprises the information included in the Annual
Report (collectively called as "Other lnformation"), but does not include the Consolidated Financjal
statements and our auditor's report thereon. The other information as above is expected to be
made available to us after the date of this auditor's report.

our opinion on the Consolidated Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon

In connection with our audit of the consolidated Financial Statements, our responsibilil/ is to read
the other infornlation identified above when it becomes avarrabre and, in doing so, consijer whether
the other information is materially inconsistent with the Consolidated Finaniial Statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstate,J.

When we read the other lnformation, if we conclude that there is a material misstatement therein.
we are required to communicate the matter to those charged with governance and take appropriate
action as applicable under lhe relevant laws and regulati-ns, if required.

4

The matter required significant auditor attention
due to the materiality of the amounts rnvolved,
the nature and terms of the financing
arrangements, and the accounting judgements
and calculations involved in determining the
carrying amount and finance cost of the btnds
in accordance with lnd AS 109.

t,\



Responsibilities of Management and Those Charged with Governance tor the ConsolidatedFinancial Statements:

The Holding Company's Board of Directors are responsible for the matters stated in Section 134(5)
of the companies Act, 2013 ("the Act") with respect to the preparation and presentation of these
Consolidated financial statements that give a true and fair view of the Consolidated flnancialposition, consolidated financial performance including other comprehensive income, Consolidated
cash flows and consolidated changes in equity of the Group in accordance with the rndian
Accounting Standards (lnd AS) prescribed under section 133 of the Act read with the Companres
(lndian Accounting standards) Rures, 2015, as amended, and other accounting principres generafly
accepted in lndia. The respective Board of Directors of the companies included in the Gioup andof its associates and jointly controlled entities are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Consolidated financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error, which
have been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Holding Company, as aforesaid.

ln preparing the Consolidated Financial Statements, the respective Board of Directors of the
companies included in the Group and of its associates and jointly controlled entities are responsible
for assessing the ability of the Group and of its associates and joinfly controlled entities to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group Jr to cease
operations, or has no realistic alternative but to do so

The respective Board of Directors of the companies included in the Group and of its associares and
Jointly controlled entities are responsible for overseeing the financial reporting process of the Group
and of its associates and joinfly controlled entities.

Auditor's Responsibility for the Audit of consolidated Financiar statements:

our cbjectives are to obtain reasonable assurance about whether the Consolidated financial
statements as a whole are free from material misstatements, whether due to fraud or error, and to
issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Standards on Auditing will always detect a material misstatement when it exists.

Ivllsstatements can arise from fraud or error and are considered material if, individually or in the
aggregate' they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Consolidated financial statements.

As part of an audit in accordance with standards on Auditing, we exercise professiona! judgment
and maintain professional skepticism throughout the audit. Wi also:

' ldentify and assess the risks of material misstatement of the Consolidated fiqancialstatements, whether due to fraud or error, design and perform audit proa"Jriu" ,o.poi"""to those risks, and obtain audit evidence that is-sufficient and appropriate to proriJ"-, t"ri,for our opinion. The risk.of not detecting a materiar misstat"iri"ni,.,srrirni iro*-tlr,r i,' higher than for one resurtrng from error, is fraud may invorve coflusion, i".si,v, irt"ntionrromissions, misrepresentations, or the override of internal control.
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obtain an understanding of internar contror rerevant to the audit in ordei to design auditprocedures that are appropriate in the circumstances. Under section 143(3) (i) otine ect,
we are arso responsibre for expraining our opinion on whether the Hording company has
adequate internar financiar contrors system in prace and the operating 

"r""ir"n"."1i"r"icontrols.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimate and related disclosures made by management.

conclude on the appropriateness of management of the Hording company's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a materia-i
uncertainty exists rerated to events or conditions that may cast significant doubt on the
Holding company's ability to continue as a going 

"on""rn. 
lf we conclude that a material

uncertainty exists, we are required to draw attention in our auditor,s reporl to the related
disclosures in the consoridated financiar statements or, if such discrosures are inadequate,
to modify our opinion. our concrusions are based on the audit evidence obtained up io the
date of our auditor's report. However, future events or conditions may cause the Hording
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated flnancial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

' Obtain sufiicient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group and its joint venture to express an opinion on the
consolidated financial statements. we are responsible for the direction, supervision and
performance of the audit of the financiar statements of such entities incruded in the
consolidated financial statements of which we are the independent auditors. For the other
entities incruded in the consoridated flnancial statements, which have been audited by other
auditors, such other auditors remain responsibre for the direction, supervision and
performance of the audits carried out by them. we remain sorery responsibre for our audit
opinion.

we communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and signiflcant audii findings, incruding any significant
deficiencies in internal control that we identify during our audit.

we also provide those charged with governance with a statement that we have compried with
relevant ethical requirements regarding independence, and to communicate with them a
relatronships and other matters that may reasonabry be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters

we did not audit the financiar statements of one Joint venture and three Assocratecompanies incruded in the consoridateo Financiar- si"t"r"nt" of the Group. Theconsolidated Financiar statements inorude the ororp;r rn"r" or totar net profit after tax of
[s I t-O_ C19r9s and totat comprehensive income of'Rs. IOOZ; Cror". f"l tn" V".i""lJMarch 31. 2026, in respect of these entities.
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The financial statemenls and other financial information of Andhra pradesh Granite
(Midwest) Private Limited (Joint venture) and Ap Midwest Galaxy private Limited
(Associate) have been audited by other auditors, whose reports have been furnished to us
by the management, and our opinion, in so far as it relates to the amounts and disclosures
included in respect of these entities, is based solely on the reports of such other auditors
and the procedures performed by us as stated above, in accordance with the requirements
of sA 600, using the work of Another Auditor, including consideration of materiaiity.

ln respect of Shambhavi Stones AP Private Llmited and Naandhi Granites lndia private
Limited (Associates), unaudited financial statements and other financial information have
been furnished to us by the management and have been considered in the preparation ofthe Consolidated Financial Statements. The financial statements and other financlal
information of these entities have not been audited, and accordingly, we have not
independently verified the financial information relating to these entities.

our opinion on the consolidated Financial statements and our report on other Legal and
Regulatory Requirements is not modafled in respect of the above matters with respect to ourieliance
on the work of the other auditors and the financial statements and other financial anformation
furnished by the Management.

Report on Other Legal and Regulatory Requirements:

As required under section 143(5) of the compdnies Act 2013, we give in ,,Annexure A,, a
statement on the direclions and sub-directions issued by the comptroller and Auditor
General of lndia, action taken thereon and the impact on the accounts and consolidated
financial statements of the Holding company, on the basis of such checks of the books and
records of the Holding company as we considered appropriate and according to the
information and explanations given to us.

2. As required by section 143(3) of the Act, based on our audit and on the consideration of
report of the other auditors on separate financial statements and the other flnancial
information of subsidiaries, associates and jointly controlled entities, as noted in the ,other

matter' paragraph, we report, to the extent applicable, that:

a) We have sought, except for the effects/ possible effects of the matter described in the
Basis for Qualified Opinion paragraph and obtained all the information and explanations
which to the best of our knowredge and belief were necessary for the purposes of our
audit of the aforesaid consolidated financial statements.

b) ln our opinion, proper books of accounts as required by raw rerating to preparation of
the aforesaid consolidated Financial statements have been kept so far by the Holding
company as it appears from our examination of those books and the reports of othei
auditors.

c) The consolidated Barance sheet, the consolidated statement of profit and Loss
(including other comprehensive lncome), the consolidated statement of cash Flows
and the consoridated statement of changes in Equity deart with by this Report are in
agreement with the relevant books of account maintained for the purpose of preparation
of Consolidated financial statements.

d) Except for the effects/ possible effects of the matter described in the Basis for eualified
opinion paragraph, in our opinion, the aforesaid consoridated Financiar statements
comply with the lndian Accounting standards prescribed under section 133 of the Act
read with the companies (rndian Accounting standards) Rures,20.r5, as amended, and
other accounting principles generally accepted in lndia.
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e) Being a Government Company, pursuantto Notification No. GSR 463(E) dated 05-Jun-
2015 issued by Government of India, Provisions of clause (g) of sub-section (3) of
section 143 of the Companies Act 2013 are not applicable to the Company.

f) The matters described in the Basis for Qualified Opinion paragraph above, in our
opinion, may have an adverse effect on the functioning and cash flows of the Group.

S) \Mth respect to the adequacy of the internal financial controls over financial reporting of
the Holding Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B". Our report expresses disclaimer of opinion on the
adequacy and operating effectiveness of the Holding Company's internal financial
controls over financial reporting.

h) With respect to the other matters to be included in the Auditofs Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 20 j4, as amended, in our
opinion and to the best of our information and according to the explanations given to
US:

i. Due to qualification stated at para- No.9 of the Basis of Qualified Opinion, we are
unable to comment on whether the Holding Company has disclosed the impact of
pending litigations on its financial position in its Consolidated financial statements.

ii. ln our opinion and as per lhe information and explanations provided to us, the
Holding Company did not have any long-term contracts, requiring provisions uncier
applicable laws or accounting standards, for material foreseeable losses.

iii. There has been no amounts, required to be transferred, to the lnvestor Educataon
and Protection Fund by the Holding Company and its subsidiary companies.
associate companies and jointly controlled companies incorporated in lndia.

iv. (a) The management ofthe Holding company has represented that, to the best of
its knowledge and belief, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other source or kind of funds)
by the Holding company to or in any other person or entities, including foreign
entities ("lntermediaries"), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirecfly lend or invest
in other person or entities identified in any manner whatseever by or on behalf of
the Holding company ("Ultimate Beneficiaries") or provided any guarantee, security
or the like to or on behalf of the Ultimate Beneficiaries.
(b) The Management ofthe Holding company has represented, that. to the best of
its knowledge and belief, no funds have beerr received by the Holding compeny
from any person or entities, including foreign entities ("Funding parties"), with the
understanding, whether recorded in writing or otherwise. that the Holding company
shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like from or on behalf of
the Ultimate Beneficiaries; and

(c) Based on such audit procedures as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe
that representations under sub clause [a] and [b] above, contain any material m;s-
statement.

v. The Holding company has not declared or paid any dividend during the year in
contravention ofthe provisions of section 123 ofthe Companies Act, 2013.
Reference is invited to Para 8 of the Basis of Qualified Opinion section of this Audat
report; the Holding company has not remitted the lnteresl on delayed payment oI
dividend declared for the FY: 2023-24 which is in contravention to sec 1?4 ot the
Companies Act, 2013

+ ?



Based on our examination, which incruded test checks, and based on the audit
reports Submitted by us, the Holding Company used accounting software for
maintaining its books of account for the financial year ended March il, 2026 which
has a feature of recording audit trair (edit rog) facirity and the same has been in
operation throughout the year for all relevant transactions recorded. Further, during
the course of our audit we did not come across any instance of audit trair featurJ
being tampered with.

Further, as per reports submitted by the independent statutory auditors of the one
Joint venture and one Associate companies namery Andhra pradesh Granite
(Midwest) Private Limited & Ap Midwest Garaxy privaie Limited, the componenti
have used an accounting software for maintaining its books of account has feature
of recording audit trail except that this feature wis not enabled in the accounting
software throughout the year. ln respect of other two Associate companies whici
are incorporated in the Financial statements, the statutory auditor's reports were not
made available to us and as such we are not able to comment on the same.

With respect to reporting under Rule 1l (g) of the Companies (Audit and Auditors)
Rules, 2014, the audit trail has been preserved by the Holding company as per the
statutory requirements for record retentlon.

3 ln our cpinion and according to the information and expranations given to us, the
qualifications or adverse remarks, if any, made by the respective auditors in their reports on
the matters specified in paragraphs 3 and 4 of the companies (Auditors' Report) order,
2020, issued by the central Government of lndia in terms of sub-sectioq (11) of section 143
of the Companies Act, 20'13, to the extent applicable (,,the Order,'), in respect of the
companies included in the consolidated Financial statements, are reported below as
required under Clause 3(xxi) of the Order:

sr.
No.

Clause number of
the CARO report
which is qualified

or adverse

3(vii)(b)

3(xvii)

ln respect of the other two Associate companies, namely shambhavi stones Ap private Limited
and Naandhi Granites lndia Private Limited. which are included in the Consolidated Financial
statements, the respective statutory auditors' reports, incruding the cARo reports, wherever
appiicable, have not been made available to us by the Management. Accor(,ingly, we are unable
to determine whether there are any qualifications or adverse remarks in respect of the matters
specified in paragraphs 3 and 4 of the Order in the CARO reports of these entities, v/htireve!.
applicable.

fr

Holding
Com pany/

Subsid iary/
Step down
subsidiary

1
u 1 3209TG'1 961 SGC00087.1 Holding

Compa ny

3(iixa), 3(iii), 3(v),
3(vii)(a),3(vii)(b)
3(viii),3(ix)(c) &
3(x)(a)

2
Andhra Pradesh
Granite (Midwest)
Private Limited

u 1 41 02T G2007PTC054390 Joint Venture

J u 1 4299 AP 2022PTC 1 2 3536 Associate

Name
Corporate ldentification

N um ber
(crN)

The Andhra
Pradesh Mineral
Development
Corporation Limited

AP Midwest Galaxy
Private Limited

t (0c019!
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st.
No Corporate ldentification Number (ClN)

1 APMDC - SCCL Suliyari coal company limited u1 0300TG201 3SGC088684
2 Nuagaon Coal Company Limited u101 000R201 1 scco1 3609
3 u 1 42124P 1 97 4PrC001 81 9
4 Ongole lron Ore Mining Compan y Private Limited u1 31 0oTG2009SGC063631
5 Aswani Mineral Development Private Limited u141 02TG2001 PTC036434
6 Srap Mineral Private Limited u 1 0200TG2001 PTC036234
7 Arham Mineral Exports Private Limited u081 09cT2025PTC01 7368
I lsra Mineral Exports Private Limited u'141 09TG2001 PTC036677
I Margasri Granites Private Limited u1 4'l 02AP2001 PTC036698
10 Ongole Mineral Exports Private Limited u14102rG20UPrC037947
11 R L P Granite Private Limited u1 41 02TG2001 PTC037946
12 A.PCoastal Sands & Metals Private Limited u 1 4200TG2007PTC055391
13 Andhra Pradesh Tribal Mining Private Limited u 1 429gTG2001 PTC036789
14 u 1 4 1 02TN2007PTC063962
'15 u05001 AP 1 983PTC00431 2

16 Gimpex AP Barytes Benflciation Private Limited u1421 sTN2008PTC069736
17 Andhra Baryte Corporation Private Limited u1 421 5AP2008PTC059892
'18 Andhra Pradesh lron Ore Company Private Limited
19

VV Minerals Private Limited
u 1 31 0oTN2008PTQ0687 47

20 u1 3209TN2001 PTC046645
21 Samyuktha Granite Private Limited u 1 4290 AP202 I PT C 1 1 9423

ln respect of the following entities the CARO reports relating to them has not been made available
for our verification by the management:

with respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 1 97(16) of the Act, as amended: Being a Government Company,
pursuant to the Notification No. GSR 463(E) dated 5th June 2015 issued by Ministry of
Corporate Affairs, Government of lndia, provisions of Section 197 of the Act, are not
applicable to the Holding company.

For M. N. Rao & Associates LLP
Chartered Accountants

Firm Reg. No: 0053865/5000195
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Place: Vijayawada
Date: 30-Sep-2026
UDIN: G1GlG gg3 Fl rJ 3 el c qd(qt

(D.S.S. Srikanth)
Designated Partner

Membership No.:250883

Enclosed: Annexure A and B to the Audit Report

Name

Andhra Phosphate (P)Ltd.

Alliance A.P Black galaxy granrtes private limited
Pallavared Granite Private Limited

ul 31 0oTN2005PTC057689
Trimex Barite Private Limited
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M N RAO & ASSOCIATES LLP
CHARTERED ACCOUNTANTS

RePort on Directions & Sub-Directions issued by the Comptroller and Auditor General of lndia
under section 143(S) of the Companies Act, 2013

G(
INDIA

Annexure-A to the lndependent Auditors' Report

(Referred to in paragraph 1 under 'Repofts on Other Legal and Regutatory Requirements' section of our
report of even date to the members of The Andhra Pradesh Mineral Development Corporation Limited
(The Holding CompanyJ on the consolidated financial statements for the ye,ar ended iarch 31, 2026)

Sl.no Directions/Subdi rections Observations/Findi
A. Directions

1 Assess the fair valuation of all the investments,
both quoted and unquoted, made directly by the
Company or through Trusts, for Post retirement
benefts of the employees. This includes verifying
valuation methodologies, ensuring consistency
with lnd AS and reviewing supporting
documentation. The auditor shall provide a brief
note on the valuation approach, its reasonability,
and compliance with applicable regulations,
reporting any material deviations or
misstatements.

The Holding Company measures all its
investments, whether quoted or unquoted,
including those made directly or through trusts
for post-retirement employee benefit schemes,
at fair value, with changes recognized through
Other Comprehensive lncome (OCl).

Actuarial Valuation Report in respect of post-
relirement benefits under IND AS has been
obtained from an Actuary registered under
lnstitute of Actuaries of lndia and the same is
reasonable and in line with the applicable
regulations and the accounting policy adopted

the hold com
the Company has a system in place to

process all the accounting transactions through lT
system? lf yes, whether review of this system and
controls that are significant to the Companies'
financial reporting process as well as cyber
security has been done by lnformation Security
Auditing Organisations empaneled by Cert-ln at a
minimum frequency of once in a year and material
discrepancies found, if any, have been suitably
reported? The implications of processing of
accounting transactions outside lT system on the
integrity of the accounts along with the financial
implications may also be reported.

Whether

We draw attention to Annexure B of our Audit
Report, wherein we have disclaimed our
opinion in respect of internal financial controls
over financial reporting of the company with
reference to these Consolidated financial
slatements.

ln respect of Cyber Security, no audit has been
canied out during the year

olding Company has system in place toThe H

nds (grants/ subsidy etc.) received/
receivable for specific schemes from Central/State
Govemment or its agencies were properly
accounted for as per the applicable accounting
standards or norms and whether the receivei
funds were utilised as per its terms and conditions?
Whether accounting of interest eamed on grants
received has been done as per termJ and
conditions of the Grant. List the cases of deviation.

Whether fu unds have been received /
receivable for specific schemes from central /
state agencies.

No such F

Head Otflce: 40-6/3-9, Vaishnavi plaza (2d Floor),
Near V.p. Siddhartha public School, Mogalrajapuram,
Vijayawada - 520O10, Andhra pradesh, lodia

Branch Offlces: Tenali I Hyderabad I Narasaraopet

I oase 248 02 0U248 03

\ +91 99893 99010

E audit@mnraoca.in

@ www.mnraoca.in
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2.

process all the accounting transactions
through lT System i.e., Microsoft Dynamics
ERP. However, many areas have not been
covered under the ERP such as Accounting of
lnventory, Payroll, Stores Consumption,
Depreciation etc. which are manually
maintained.

3.



4

5 Whether the Company is complying with the
Securities and Exchange Board of lndia (SEBI)
(Listing Obligation and Disclosure Requirements)
Regulations, 2015, and other applicable rules and
regulations of SEBI, Department of lnvestment and
Public Asset Management, Ministry of Corporate
Affairs, Department of Public Enterprises, Reserve
Bank of lndia, Telecom Regulatory Authority of
India, CERT-IN, Ministry of Etectronics and
lnformation Technology and National payments
Corporation of India wherever applicable? lf not,
the cases of deviation may be highlighted.

Wed raw attention to Para 19 of the Basis of

a licable u lations

Accord ing to the information and explanations

B. Sub-Directions

given to us and on the basis of our examination
of the records of the holding company, there
are no grants received by the corporation from
Central or State government(s)/ other user
department(s) or their agencles.

2

areas? lf yes, whether the Company has
formulated any Risk lvlanagement policy to
mitigate these risks? lf yes, (a) whether the Risk
Management Policy has been formulated
considering global best practices? (b) whether the
Company has identified its data assets and

We draw attention to Annexure B of our Audit
Report, wherein we have disclaimed our
opinion. As stated therein, the Holdlng
Company has not identified Key Risk Areai
and has also not formulated a Risk
Management Policy.

ether the Company has identified the key Risk

2atewhether it has been valued a ro

works executed with the funds of Central
or State government(s)/ other user department(s)
or their agencies, whether there is conclusive
evidence that the assets created will be the assets
of the PSU? lf not, the accounting treatment of the
funds received, utilized, returned, assets created
up to and during the year (work-in-progress or
completed), assets handed over to the fund-grving

In case of

n U o na dd nU n th ea aage cy p ssetS m a reds v p
a n naif d eh nreve elU o mm Sv S no ntace o

rea tz d o n the fuwith u ntitaaq
etac mS a deta ed

ing to the informatton and explanations
given to us and on the basis cf our examination
of the records of the holding company, there
are no works executed with the funds of
Central or State government(s)/ other user
department(s) or their agencies.

Accord

rants are received from Central or State
government(s)/ other user department(s) or their
agencies:
a) Where grants are taken as revenue for the

year, whether the concerned orders are clear
that the funds can be utilised for revenue
expendlture;

b) Where guarantee commission is to be paid, the
quantitative details viz., amount guaranteed,
rate cf gualantee commission, whether the
commission was paid or payable atong with the
details of the purpose of raising the funds with
guarantee and whether the funds were utilised

Where G

ose;for the stated u

Qualified Opinion Section of our Audit Report
in respect of non-compliance with Corporate
Governance requirements and delays in
transferred unpaid/unclaimed interest on
Bonds to the designated account under the
SEBI LODR Regulations 2015.

We draw attention to Para 8 of the Basis of
Qualified Opinion Section of our Audit Report
in respect of non-compliance with Sec 124
(lnterest on delayed payment of dividend) of
the Companies Act, 2013.

According to the information and explanations
given to us and on the basis of our examination
of the records of the company, except for the
effects of the matters specified above, the
company is in compliance wrth all the

works,
be

Pz

t
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ng{erm liability is undertaken against
nite lifetime, whether there is a clear

accounting policy thereon (for instance, land
obtained on lease for a specific period (whether
renewable or non-renewable) but shares issued in
lieu of the land lease).

3 Where any lo
an asset of fi

ing to the information and explanations
given to us and on the basis of our examination
of the records of the company, there are no
long-term liabilities in respect of asset wtth
finite life time except for mines in respect of
which Provision for Decommissioning of Mine
has been provided in line with the provisions of
lnd AS.
Attention is also invited to l.{ote 61 & 73 of the
accompanying financial statements where the

Accord

ah taS S bed don tos UI dn the U npfro
m mU of new m en a m n Se

e information and explanations
given to us and on the basis of our examination
of the records of the holding company. the
holding Company has accounted Taxes on
Expenditure appropriately, wherever

According to th

icable

4 Whether the corresponding expenditure on which
the taxes paid/ payable are accounted in the
financial statements is also included appropriately

5 \/Vhether there is a Personal Deposit account in the
name of the PSU? lf yes,

The holding C
Personal Depo
27002403004

ompany has been maintaining
sit Account vide PD DDO Code:

b)

a) Funds debited from the pD account
erroneously/ lapsed by the treasury, but
claimed by the Company as receivabie / its
own funds;

a) Based on our veriflcatton, we have not
found any such transaclions during the
year covered under our audit.

b) No funds have been received by the
holding company durrng the year.

c) During the year company has raised funds
of -Rs.9000 Cr. through issue of Non_
Convertible Redeemable Bonds backed by
Government Guarantee for development of
436 minor minerals and other corporate
purposes and deposited the funds (ne, of
DSRA & lssue proceeds) in pD tuc.
Technicat feasibility and Statutory
approvals for these minor minerals are in
progress. (Refer Note 61 & 73 to the
Financial Statements). Attention is also
invited to Para 21 of the Basis of eualified
Opinion Section & para 1 of the Emphasis
of Matter Section our Audit Report.

Subsequent to the reporting date, the
Government, vide Memo dated 1O_Sep_
2026, directed the DMG to refund of the
upfront premiurir paid and to collect the
premium as and when the mineral reserves
are extracted. However, Refund Orders
from DMG and credit in the pD account

lf any funds given by any Government or
agencies other than the State Government
were lapsed, the details of the same may be
detailed;

c Details of the funds raised through loans (with
or without government guarantee) and
deposited in PD Account; purpose ofthe loansand whether the purpose is
initiated/completed;

were not received up t

:'*::":::]

4.

Report

company
the minor

:l
ts)
Y\



d) Whether suitable disclosure on the restrictionsor additional permissions required on
withdrawing the funds in pD Accounts is
included or not;

e) The quantitative details of the bills sent for
clearing against the PD account balances but
not cleared/ returned unpaid as on the
reporting date along with age-wise analysis,

b

8

o Whether the
has been wri

cost incurred on abandoned projects
tten off?

ft

d) According to the information and
explanations given to us and on the basis
of our examination of the records of the
company, there are no restrictions or
additional permissions required for
withdrawing the funds from this account.

e) According to the information and
explanations given to us and on the basis
of our examination of the records of the
company, there are no returned/ unpaid
bills as on 31-Mar-2026

the funds were utilised for the stated purpose
fa

reWhe nfu Sd rea tsera d th oL m and hepa ny
em n Priof cn o t tenpay orest bI othpa are by

he State oveG rn m ne ts cln ES d rectl orage v
n d rectl eth deta IS na d hv e u fo thesep rpose
o Sn eb S ated on thwith e ct hets he

e information and explanations
given to us and on the basis of our examinalion
of the records of the holding company, there
are no funds which have been raised by the
holding company for which payment of
principal or interest or both are met by the
state Government or its agencies. direcily or
indirectly.

According to th

e erth eth nla d o ned h e oC m nby pa Y
n ccroa h d nU erd ti onati n o Ut to us op

de acl red Deta s am be idedv pro

s per the information and
provided by the management,
such instances taken place
during the year.

explanations
there are no
and reported

of physical verification after adjustment of
shortage/ excess found and whether due
consideration has been given for deterioration/
obsolescence in the quality which may result into
overvaluation of stock?

as been taken on the basisWhether the inventory h Reference is invited to p
Basis of Oualified Opinion Section of the Audit
Report.

ara 10 & 11 of the

s internal assessment and an
nder_endenl geological study conducted by
CMPDI indicate that the Biahmadiha Coat
Pro.iect is economically non-viable, and the
Company has communlcated its intention to
surrender the mine in April-2026. However, the
cumulative cost incurred till date of Rs.99.27 Cr
is not written off. Reference is lnvited to para
20 of the of the Basis of eualified Opinion
section of the Audit Report.

Except for the mafters stated above, according
to the information and explanations given to uI
and on the basis of our examination of the
records.of the company, the Company has not
incurred any cost on abandoned projects.

The Company'

7
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11

13

14

'15

wrong accounling of interest earned on
account of non-utilization of amounts received for
certain projects/schemes may be reported.

10 Cases of ording to the rnformation and explanations
given to us and on the basis of our examination
of the records of the holding company, the
holding company has not received any
amounts for projects/schemes.

Acc

Pradesh & Telangana States), if any, for the
Company is finalized and approved; Whether the
accounting treatment as per the plan and the
suitable detailed disclosures are given. Deviations
may be stated.

bifurcation plan (between AndhraWhether the ave Qualified our reporl for want of

We also draw attention to Note 49 in the
accompanying consolidated financial
Statements.

information and records. Accordingly on
account of the reasons as stated in Basis for
Qualified Opinion para 2, we are unable to
comment upon the same.

Weh

C. Sub Directions - Mining sector

measures to reduce the adverse effect on
environment as per established norms and taken
up adequate measures for the relief and
rehabilitation of displaced people.

company has taken adequateWhether the ing to the information and explanations
given to us by the management the holding
company has taken adequate measures to
reduce the adverse effect on environment as
per established norms and taken up adequate
measures for the relief and rehabilitation of
displaced people.

Accord

statutory compliances that was required under
mining and environmental rules and regulations?

mpany had obtained the requisiteWhether the Co
given to us and on the basis of our examination
of the records of the holding company, the
holding Company has obtained the requisite
statutory compliances that was required under
mining and environmental rules and
regulations.

ccording to the information and explanations

backfilling of mines are commensurate with the
mining activity?

er overburden removal from mines andWheth

Basis of Qualifled Opinion in the Audit Report
rence is invited to Para 12 & 13 of theRefe

discontinued mines, if so, the payment of
corresponding dead rent there against may be
verified.

Whether the Company has disbanded and According to the information and explanations
given to us and on perusal of the mining plans
submitteC to us, the holding company is regular
in payment of dead rent in respect of
disbanded or discontinued mines.

4
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16.
properly accounted for the effect of Rehabilitation
Activity and Mine Closure plan?

Whether the Compa ny's financial statements had According to the information and explanations
given lo us and on the basis of our examination
of the records of the company , the Company
has properly accounted for the effect of the
Rehabilitation Activity and Mine Closure plan
in with the accounting policy adopted by the
com an

For M. N. Rao & Associates LLp
Chartered Accountants

Firm Reg. No: 0053865/5000
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Designated Partner

Membership No.: 2
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G M N RAO & ASSOCIATES LLP
CHARTERED ACCOUNTANTSINDIA

Annexure - B to the lndependent Auditors' Report

(Refened to in paragraph 2(g) under'Repofts on Other Legal and Regulatory Requirements'
section of our repoft of even date to the members of The Andhra Pradesh Mineral Development
Corporation Limited ('The Holding Company") on the Consolidated Financial Statements for the
year ended March 31 , 2026)

Report on the lnternal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 1rt:} of the Gompanies Act, 2013 (,the Act')

We were engaged to audit the internal financial controls over financial reportang of The Andhra
Pradesh Mineral Development Corporation Limited ("the Holding Compan/) and its subsidiaries
(the Holding company and its subsidiaries refened to as "The Group'), its associates and joinfly
controlled entities as of March 31, 2026 in conjunction with our audit of the Consolidated financial
statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls

The respective Board of Directors of the companies included in the group are responsible for
establishing and maintaining internal financial controls with reference to financial statements based
on the internal control over financial reporting criteria established by the Holding Company,
considering the essential components of intemal control stated in the Guidance Note issued by the
lnstitute of Chartered Accountants of lndia("lCAl"). These responsibilities include the design,
implementation and maintenance of adequate intemal financial controls with reference to financial
statements that were operating effectively for ensuring the ordedy and efficient conduct of its
business, including adherence to Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and enors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Companys lntemal Financial Controls over
financial reporting with reference to these Consolidated Financial Statements based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of lnternal Financial
Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing as
specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of lntemal Financial Controls and, both issued by the lnstitute of Chartered Accountants of lndia.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
intemal financial controls system with reference to Consolidated Financial Statements and their
operating effectiveness. Our audit of intemal Iinancial controls with reference to Consolidated
Financial Statements included obtaining an understanding of intemal financial controls with
reference to Consolidated Financial Statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating efiectiveness of intemal control based
on the assessed risk. The procedures selected depend on the auditods judgment, including the
assessment of the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or enor.

Because of the matter described in the disclaimer of opinion paragraph below, we were not able
to obtain suffcient appropriate audit evidence to provide a basis for an audit opinion on the intemal
financial controls over financial reporting of the company with reference to these Consolidated
financial statements.

4
Head Office: 40-6/3-9, Vaishnavi Plaza (2nd Floor),

Near V.P. Siddhartha Public School, Mogalrajapuram,

Viiayawada - 520010, Andhra Pradesh, lndia

Branch offices: Tenali I Hyderabad I Narasaraopet
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Meaning of lnternal Financial Controls over Financial Reporting

A company's internal financial control.over financial reporting is a process designed to provide
reasonable assurance regarding the reliability offinancial repoiting 

"nd 
th" pr"p"rition oiti'n"n"irlstatements for external purposes in accordance.with generafly aicepted accounting principies. Acompanv's internal flnancial control over financial repoiting inciudes tirose poiil[. 

"ijpi".!ajrr""that:

1 Pertain to the maintenance of records, that in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
nce with generally accepted
company are being made only
of the company; and

For M. N. Rao & Associates LLp
Chartered Accountants

Firm Reg. No: 0053865/5000195

preparation of consolidated financial statements in accorda
accounting principles, and that receipts and expenditures of the
in accordance with authorizations of management and directors

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could' have a material effect on theflnancial statements.

lnherent Limitations of lnternal Financial controls with reference to consolidated FinancialStatements

Because of the inherent limitations of internal financial controls with reference to ConsolidatedFinancral statements, incruding the possibirity of coflusion or improper ,rn"gur"ni ;rlii,d" oicontrols, materiar misstatements due. to error or fraud may occur and not be detected. Arso,projections of any evaluation of the internal financial contiols with reference to 
-con"oiii"teo

Financial statements to future periods are subject to the risk that the internal finan;iai.ontro] *,tnreference to consoridated Financiar statemenis may become inadequate o"arr"" or an"ng". ,nconditions, or that the degree of compriance with theporicies or procedures may oeterroraiei

Disclaimer of Opinion:

According to the information and expranations given to us, the Hording company has notestablished its internal control over financial reporting on criteria based on the internal control overfinancial reporting criteria established oy ti.re H6toing company considering the essentaalcomponents of internal control stated in the Guidance noie on Audiiof lnternal Fi-nancial controlsover financial reporting issued by the lnstitute of Chartered Accountants of lndia. As a result, weare unable to obtain sufficient and appropriate audit evidence to provide a oasis ror oui ofinion
whether the company had adequate internal control over financial reporting and whetheisuch
internal control was operating effectively as on 31.rMarch. 2026.

We have considered the disclaimer reported above in determining the nature, timing and extent ofaudit tests applied in our audit of consoridated Financiar statements of tne comiany, and tnedisclaimer does not affect our opinion on the consolidated Financial statements or [n" 6o,.,,p"nv

(D.S.S. Srikanth)
Designated Partner

Membership No.: 250883

Place: Vijayawada
Date: 30-Sep-2026
UDIN: cdrfo tt3^lkrf, E (qr( ql

Ai.--:r-.-, -/ LLPIN: lCN.riir \r-\l

@.\



Th. Andhr. Pr.dcrh Mln€r.l D.velopmEnt Corpor.tion Limited
conrolld.ted balance shcet es at March 31,2026
Allamounts are in Rr. Lakhr, unless otherwke rtated

M.r.h ll,2026 M.nh 31,2025

7,527

s06
519

t,76,707
8,851

1,525
447

14,254
u,514

5

6

8

1,749

403

301

\54,741
75,457

1,964

410

1,10,619

55,690

A5SETs

1) Non<unant a$ets
(a) Prop€rw, plantand equipment
(b)Ri8htof-use assett
(c) Capital work in progrest
(d) lntansible assets
(e)lntanBible asreti under developmen t
(fl Financialassets

(ii) Loans

(iii) Other financial essels

Other non-current assets
2,59.0394,05,343Total non-current assett

74,592
48,952

1,084

30,112

55,169

45,499

39,761,9

10

11
11

1.2

13

14

59,194

75,917
74,272

30,060

7,45,272
51,978

46,166
2) Currant a3sats

{b}tinancial esselt
(i) Trade receivables
(ii) Cash and cash equival€nts
(iii) Other bank b.lances
(iv) Loans
(vI Other fin3ncial astets

2,96,15810,22,850

s,55,20774,2a,203TOTALASSEIS

631

4,31,894

631

3,S7,458
15

16

EQUITY AND IlABIIITIES

1) Equlty
(a) Equityshare c.piral

Other
3,58,0684,t2,525

45,143

390

5,377

3,540

13,160

254

71

l7a
18

19

7

20

7,13,919
310

6,594

3,508

15,716
254

LLbllithr
2) xon<urrcnt ll.bllftlct
{a} Financial liabllities

(i) Borrowin$
(ia) tease Uebility
(ii) Other ffnancial liabilities

(c) Defered tax llability (net)

Other non-curenl liabilities

Total non-curr€nt li.biliti.t 68,86s8,01,:tz1

10,8&)
118

25,479
10,068

77,335
74,453

27

22

24

25

26

14,*9
124

8,705

1t,2t6
50,123

19,189

3) cuncnilhbllltlG
(al Finencial liabilitres

(i) ShortTermBo(owintr
(ia) Leas€ Uability
(ii) Trade payables

(iiil Other frna ncial liebilities
(b) Oth€r current liabilities

{c) Currenttax liabilities
1,38,2531.94,356Total curent liabilitiet
5,65,207t4,24,2O1ANO LIASILITIESIOTAL

t-74Notes to financial itat€meots

ei

ror and on b€hall of the Board ol Dir€ctort

{t, d c

E

:'/ *

ftre accornpanviru notes are an intetralPart ofthese consolidated Unan

Per our r€port of even date

o

Managint Di.ector
OIN:07105418

D.s.s, snk.nth

M.No.2t0883

Chief Financi.l Offi€er

ForM NnAO&A5sOCIAIE5UP
charte.ed Accountants
rirm Retn No: 0053865/5000195

:#r-.:::r;
M No: Am577

olN:11335430

Dare: September 30, 2026.

q,

3

3.1

3.2

3.3

1.4

LPlfli,tCt-t166
rnN: -fu*



he Andhra Pradesh Mineral Development Corporation Limited
Consolidated statement of profit and losr for the year ended March 31, 2025
All amounts are in Rs. Lakhs, unless otherwise stated

For the year ended
March 31, 2026

For the year€nded
March 31,2025Particulars

Note
No.

27

28

3,22,579
8,193

3,00,103
7,386

3,07,449o,772

(19,006)

4,92r
6,388

20,450
820

1,27,246
74 2

29

30

31

33

34

(6,39s)

4,501

9,275
20,859

890

1,07,651

90,679

lV Expenses

Change in inventories of finished goods

Employee benefits expense

Finance costs

0epreciation and amortization expense

Power and fuel
Excavation and transport charges

Other ex nseS

2,27,462 2,09,770
97,7791,03,310v Profit before tax (lll-lv

4332LOVl Share of P Losses) of olnt ventures and associates

23,184
1,740

35

35

25,658

3,5s5

vll Taxexpense/(benefit)
Current tax
Deferred tax

Totaltax nse/ benefit) (Vll)
73,24974,106rations (v+vl-vllvlll Profit for the year from continuin

lX Other com rehensive income

l42l

(1)(2)

(i) ltems that will not be reclassified to profit or loss

(Re-measurement of post-employment benefit

obligations)
(ii) ltemsthat will not be reclassified to profit or loss ofJV
(iii lncome tax on above items

{43)0

71,2467 4,305
x Total comprehensive income for the year (Comprising

Profit and Other comprehensive lncome for the
riod Vlll+lX)re

1,15,215.66
L,16,2L5.66

7-74

42
1,17,830.25

1,17,830.25

Earnings per equity share (EPs) (Face Value of Rs. 10001

- Basic (Rs.)

- Diluted (Rs.)

Notes to financial statements

e*

a Rao

ql

DIN:07 06418

bA

The accompanying notes are an integral part of these consoli dated financial statements

s3Flk 5Ec{6 n(o

As per our report oI ev€n dat€

D.S.s. Srikanth
Partner

M.No.250883

Y.
s. siva dafa Krishna
Cornpany Secretary &

Comoliance Officer
M No:A60677

v.v,V. Phani Kumar

Chief Financial Officer

ForM N RAO &AssoclATES LLP

Chartered Accountants
Firm Regn No: 0053865/5000195

Director
DIN:11336430

Pravin l(umar, IAS

Managing Director

Place: Vijayawada

Date: September 30, 2026

*

I Revenue from operations
ll Other income
lll Total income ( l+ll )

Totalexpenses (lv)

24,92429,2L4

2

Total other comprehensive income for the year (lx)

For and on behalf of the Board of oirectors



Andhra Pradesh Mlneral Development Corporation Limited
Consolidated cash frow statementlor the yearended March 31,2026

I amounts are in Rs. Lakhs, unlesr otherwise Stated

Padiculars
forthe year ended

March 31, 2026

For the year ended

March 31,2025

8,893
907

11,7 4s)
20,859

6,184

1,03,520

379

6,111
271

(6,530)

20,450
364

98,212

145
640239

6,042
(64s1)

(12,181)

19,392
(28)

(19,030)
(37,070)

1 2

(16,494)

9

21,409

.17,2121
9,2L4
(6,406)

2,344
4

09s

23 7442 769
11134

6 630

{3,160)

10,149
(e3)

1 145

62,7O21

{13,188)
83

513

8,41,966
(56,109)

(8,370)

(118)
10

(15,529)

(6,111)
(142)

28 899
20,05126,964

48,9s2
75 917 48,952

1I

75 916
t71

C.sh fiow Irgm oper.tlng .cllvltler
Profit before tax from continuing operationr
AdiustmenB for
lnterest expenSe

UnwindinS of discountlng on provisions

lntere!t income
Depreaiation and amortiration expense

Provision for bad & doubtful advances
Liabilities no longer required written back

Operatlng proft beiore wo*ln8 cepltel changes

lncrease/[decrease] in trade payables

lncrease/[decreasel in provisions

lncrease/[decreasel in other financial liabilitie5

lncrease/tdecreasel in other liabilities
Decrease/lincreasel in trade receivables

Decrease/[incrcasel in inventories
Decreare/tincreasel in other assets

Decrease/[increasel in otherfinancial assets

Carh Sener.ted from operalions
Direct taxe5 paid Inet of refundsl
Net cash ltow ftom/tused inl operrllnS activitles (A)

C.ih fiow tron lnvertlng actlvitles
Purchase of property, plant and equipment, intantible assets,

including intanSible assets under development, CWIP and

capitaladvance5
Mov.ments in other bank balances

I [o"nr,o r,"ff
lntereSt received

Nei cash llowtrom/[uied inl lnvestln8 activitles (B)

Cash tlow ftom financing .ctlvltles
Proceedt from boarowinSs

Repayment of gorrowinSs

tnterest paid

Payment of lease liability
Dividends paid including lnterim dividend
Net.ash fow ftom/lused in] fin.nclng actlvltles [Cl
Net increase/ldecreasel in cash and cash equivalents (A+B+C)

Cash and ca5h equivalents at the beginninS ofthe year/period

Cash and cash equlvalents .t the end otthe year/perlod

componenti of Eash and caJh equivalenta
Cash on hand

Balanc.s wlth scheduled banki
with current accounts

otalcash and cash uivalents Note 11

nts for:

e*

a. Figures in brackets indicates outflow
b. The cash flow statement has been prepared usingthe indirect method a5 setout in lnd as _7

Forand on behalfofthe Board oI Directors

d rr.{ IhfLJ T (

I ss 0;)

t

Ai per our report ofeven date

I dgACo

Pravin Kunar, l,AS

ManaSing Oirector

DIN:07106418

\/n ,,
,.d'fr,J(*nnn
co-plnv secrera.y &

Compliance Officer

M No: A60677

V,V.V. Phanl Xumar

Chiel Fanancial Ofllcer

For M N RAO&ASSOCIATES U,P

Chartered Accountants

Firm ReBn Nor 0053865/5000195 &nxar*r-e

D.S.S. Srikanlh

M.No.250883

Place : viiayawada

oate: september 30, 2026

*

16.60.365)

{58,061)

(31,782)7,77,170

48,951
48,952

-th*'
okector
olN:11336430



Other co mprehensiv€ incom€Reselv€s and rurplus

Total

1Z

Oelerred tar
on OCI items

Actu al
g.inr/1063€s

Equity instruments
th.ou8h oth€r
compreh€nsire

2,77,045

Retained

earnings

17,7164,889

Res€.ve for
bed.nd

doubtful d€bts
CapitalrEs€rve

500Ealan(e as at March 31,2024

73

n,249
(42)

73,246

Ir0,0oo)

(42)

142l

5

73,2a9

1,3s,944

73,249
(10,m0)

615

11,215
(61s)

500

Profit for th€ y€ar

Other comprehe nsive income lor the year

Tota I comprehensive lncome for the year

lnterim Dividend {FY 2023'24}

Tranrferto reservefor bad and doubtfuldebts

Balance as at March 7025

4,31,894

74,tO6
2

74,307
130

2

2

74,306

14,306

aa2(882)
130

Profit for the year

Other comprehe nsive ancome for the Year

Tota I comprehensive lncome forthe year

tree ride equityshares in lointVentores
to reserve for bad and doubtfuldebts (30)1392)(s7)4,Ll,13717,2163,392630Bilance as at March :11, 2025

e+

No of Shares
531

631

"i,

53,0G2

63,6:

64,o52

Balanc. rt .t APril 1, 2024

ChanSes in equitY share cap ital du rinS 2024 25

B.Lnca .3.t aptil 1, 2025

Chantes io equityshare capitaldurint 2025_26

Balan.e as at March 2025

Th€ Andhra Pradeth Mineral Development Corpor

Statem€nl of changes in equitY forthe Y€arended Matth 31,2025

Equity shar€ capital
in Lakh

B. Other cquitY Rs.in ta

per our report ot even dale Forend on beblf of th€ aoard of Dkecto6

TMNRAO&ASSOCIATESLt? &.^.^.^-^--r--e
--.H.nuhenth. iaoL AssO

Firm Resn No: 0053865/5000195
Director
DIN:11336430

.s.5. srlkenti

M.No.250883
v.v.V. Phani Kum.r
Chief Financial Office I Company Secretary &

compliance omcer

M No: 460677

Oate: September 30, 2026

2u orc
a,

Other reserves

(Gen.r.l .eservel

l3ol(ls2)(571

VIJAYAWTCA

Paavin Xumar,lAS
Oirector
DIN:11336430

_-+--?'l+""'
t"tPrN. acN.al66

l/
N/,M'5.Siva







































































































































b. Amounts incurred towards power, fuel charges and excavation and transportation
charges for run of mine and overburden have been reported separately in respective
note no's 33 and 34 for better presentation purposes.

c, Figures of the previous year have been regrouped/rearranged wherever considered
necessary, so as to confirm to the classification of the current year.

d. All amounts have been reported in Rs. ln lakhs unless otherwise stated/mentioned,
except for the share data and earnings per share (EPS). Further, Rs. (0) mentioned in

the financial statements represents value less than Rs.0.50 lakhs.

for and on behalf of the board of directorsFor M N RAO & ASSOCIATES LtP
Chartered Accountants
Firm Regn No.0053865/5000195

D.S.5. srikanth
Pa rtner

Mem No.250883

*
L[Pi i l(N.1,66 Kumar, IAS

inB Director
106418

v.V.V. Phani Kumar
Chief Financial Officer

.H anilfr:fif"Y-<
D irecto r

DIN:11335430

s. si shna

Company Secretary &
Complia nce Officer
M No: 460577

FR[:
51E65/9me

A

Place: Vijayawada
Date : September 30,2025

ub[J d6roc$a^lof, qceP'q I

A,t^-_/.__r



Statement of lmpact of Audit Qualifications (for audit report with modified opinion)
submitted along with Annual Audited Financial Results-Consolidated)

Statement ot lmpact of Audit qualifications for the Financial year ended 31 March 2026

Ru ees in Lakhs

Particulars
Audited figures (as

reported before
adjusting qualifi cation)

Adiusted Iigures (audited
figures after adjusting for
qualifications)

1 Tu.nover/ Total lncome 3,30,772 3,30,172
2 Total Expenditure 2,27,462 2,38,64s
3 Net Profit / (Loss) 14,306 63,723
4 Earnings Per Share in Rs. 1,17,830.26 7,04,058.77
5 Total Assets t4,28,203 14,78,27 6
6 Total Liabilities 9,95,678 9,94,436
7 Net Worth 4,32,525 4,23,840

Any Other Financial ltems (as felt
appropriate by the Management) Nit N

Sl.no Name of the Company
Nature of
Ho ld in

%ol
Holdin

1
Ongole iron ore mining
com t ltd

Subsidiary

5t.o0%

2
rivate limited

Andhra phosphate Subsidiary

50.oo%

3
coal compan

Suliyari
Itd

APMDC SCCL Subsidiary

57.O0%

4
Nuagon coal company
Itd

Subsidiary

50.00%

5

Andhra
Corporation
Limited

Baryte
Private

Joint Venture u.o0%

6
Ore Com an ttd
Andhra Pradesh lron Joint Venture 7!.O0%

1

Gimpex AP

Beneficiation
tim ited

Barytes

Private
loint Venture 7L.00%

1 Details ot
Qualification

Audit

8
Baryte PrivateTrimex

Limited
.lo int Venture 11.o0%

We draw attention to Note No 46 of the Consolidated Financial
Statements where in the Group has stated the reasons for not
consolidating the Subsidiaries, Associates and joint ventures as
tabulated below. ln the absence of Audited Financial Statements
and management certified accounts for the year ended March
31, 2026 and further reasons as detailed in Note No 46, the
transactions of subsidiaries and share in profit/losses of joint
ventures and associates of the below mentioned entities are not
incorporated in these consolidated financial statements. The list
of such entities are as tabulated below:

//

&

S. No

a.

' ,,/



ln the absence of informafion, we are unable to quantify the
impact on the Group's financials. Further, in respect of all the
above enti6es, the carrying value of the investment (net of

Joint Venture t2.36%

Joint Venture 77.OO%

loint Venture 17.00%
11

Associate 25.O0%

72

Associate 26.00%
13

Associate 26.OO"/.
74

26.00/.
15

Associate 26.00%

Associate 26.O0%
19

Associate

Associate 26.OO%2!

9

10

20

Ex rts (P) Ltd

Ex rts (P) Ltd

Minin (P) Ltd

m s books is NILirment/ provision) in Holdi Com an

Ltd

MineralsOngole

RLP Granites (P) Ltd

Andhra Pradesh Tribal

76

18

1,7

Associate

26.00a/.

26.00%

Arham M inera ls

VV Minerals Private
Limited

Samyuktha Granite
Private Limited

Alliance Andh.a
Pradesh Black Granites
Pvt Ltd

Pallava Red Granite
Private Limited
Aswani Mineral
Development Private
ttd

lsra Minerals Exports

N4argasree Granites (P)

Ltd

SRAP Minerals Private
Limited
A.Pcoastal Sand &
Metals Pvt Ltd

b Type of
Qualification:

Audit Qualified Opinion

c. Frequency

Qualification:
Repetjtiveot

d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

e, For Audit Qualification(s) where the impact is not quantifie d by the auditor:

l. Management's
estimation on the
impact of audit
qualification;

Not quantified by management

ll. lf management is

unable to estimate the
impact, reasons for the
same

All associates, and joint ventures referred to in Note No. 46 don't
have any active operations. Hence the carrying value of such
investments in the books of the Holding Company has already
been impaired. Therefore, non-consolidation of these entjties
does not have any financial impact on the Group's Consolidated
Financial Statements.

A

Associate

Associate

26.00%

a.

I



Further, reasons for not consolidation of subsidiaries, associates

and joint ventures detailed in note no 46. For better

understandinE.

lll, Auditors' Com ments
on (i) or (ii) above:

N,A

2 a Details of
Qualification

Audit Refer Note 49 of the accompanying consolidated Financial

Statements, where the company has passed entries for

bifurcation as per AP Reorganisation Act, 2014 in the past years

except with respect to share capital based on recommendations

of the Committee and as p€r GO issued by Govt of Andhra

Pradesh. we are informed that such an exception is based on

agreement between both the companies for which no writlen

document was produced for our verificabon. Consequent to

bifurcation, the Company has transferred certain amounts to M/s

Telangana State Mineral Development Corporation Limited

("TSMDC") account ledgers which are subject to acceptance and

confirmation by TSMDC.

The Company has passed entries pertaining to TSMDC which no

supporting document was produced. Furthet during the years

after bifurcafion, lncome tax of the erstwhile entity was

recovered from APMDC lncome Tax Refund, but no entries were
passed in the books, as the complete recovery details are not
available. ln the absence of information, we are not able to
ascertain the impact of the following amounts:

5

No
Name of

the ledger
Note

no
Classifi€ation

Rs, in
lakhs

Drlct

7

APMDC

Telanga n a

Region

Advance
(cr)

18

Other
Financial

liability
(Non-

Current)

2,733.95 Cr

2
Vijayawada
(ba n k)

6

Other
Financial

Assets (Non-

Current)

208.70

b. AuditType of
Qualification: Qualified Opinion

c Frequency of
Qualification:

Repetitive

For Audit
Qualification(s) where
the impact is

quantified by the
auditor, Management's
views:

Not Quantfied by auditor

e For Audit qualification(s) whe re the impact is not quantified by the auditor:
L Management's
estimation on the Not quantified by management -a

A

Dr

d.

I r\



audit
ualification

impad of

ances relatjng to TSMDC as recorded jn books have arisen
pursuant to the demerger plan. Since the said demerger plan has
not yet been implemented by TSMDC, confirmations of these
balances have not been received from their end. The balances
reflected in books are, however, duly supported by accounting
records, underlying transactions and relevant documentation
available with the Company. Management believes that the
balances are fairly stated to the best of their knowledge and

confirmation and reconciliation from TSMDC

The bal

ent, pendinU

or (ii) abovei
lll. Auditors' Comments N.A

3 a. Loss Allowance for Ex ected Credit I irnoairment as

reouired under lnd AS 109:

a) Corporation has stated in Note 10 of the accompanying
Consolidated Financial Statements that a total amount of
Rs.591,94 Cr is outstanding towards unsecured trade
receivable being considered good by the Management.
ln our opinion, the assessment of expected credit losses
under lnd AS 109 requires consideration of the credit risk
associated with the respecdve receivables, including
relevant historical, current and forward-looking
informaton and other available evidence. Ageing of
receivables is one of the relevant factors in such
assessment and should not, by itselt be considered
determinative of the requirement or quantum of loss
allowance. Based on the informaton available, certain
receivables, including those which are significantly
overdue and/or disputed, indicate heightened credjt rjsk
and require an appropriate assessment for expected
credit losses. The Corporation has not adequately
assessed and/or recognised the consequental loss
allowance in respect of such receivables, resulting in
overstatement of trade receivables and profit.

b) Of the Rs.591.94 Cr trade receivables disclosed in Note
10, Rs. 426 Cr is due from the Survey Settl€ments & Land
Records (SS&LR) Department, Government of Andhra
Pradesh, towards supply of survey stones by ApMDC.
These receivables are unsecured and no guarantee has
been provided by the Government. As per Sl. No. 4(d) of
G.O.Ms.No.33 dated 30-May-2023, payment was to be
made through adjustment bill to ApMDC,s pD account;
however, no funds were received during Fy 2OZ2_23, Fy
2023-24, FY 2024-25 or Fy 2O25-26. Further, the survey
stone operations were discontjnued by ApMDC from Fy
2023-24 onwads. Management has not recognised any
loss allowance fo. expected credit losses in respect
these receivables. ln our opjnion, the cre

oetails of
Qualification

Audit

A

ll, lf manatement is

unable to estimate
the impact, reasons
for the same:

on

./



c) Further, out of the Rs. 591.94 Cr trade receivables

disclosed in Note 10, Rs. 752.40 Cr is due from the
Department of Mines and Geology, Andhra Pradesh,

towards sand operations carri€d on by the Corporation

as an agent up to F\ 2022-23. These receivables are

unsecured and no guarantee has been provided by the

Government. Management has not recognised any Ioss

allowance for expected credit losses in respect of these

balances. Further, the sand operations were

discontinued by APMDC frcm FY 2022-23 onwards. ln

our opinion, the above circumstances require an

appropriate assessment of recoverability and expected

credit losses in accordance with lnd AS 109.

€) Balance confirmations have not been obtained for the

trade receivables disclosed in Note 10 of the
accompanying Consolidated Financial Statements, and

the balances remain unreconciled. Further, the
Corporation does not have a regular system for
maintaining ageing analysis of trade receivables.

Considering the absence of confirmahons and

reconciliation, and the limitations in the ageing

information available, we are unable to determine the
correctness and recoverability of the outstanding
balances and the consequ€ntial impact, if any, on the
Consolidated Financial Statements.

AuditType of
Qualification:

qualified Opinion

4

b.

indicators and other available evidence require an

appropriate assessment of the recoverability of these

balances and the related ECL.

d) Refer Note 39, wherein the Company has recognised an

additional amount of Rs.61.84 Cr towards expected

credit losses, representing !OO% of receivables

outstanding for more than 12 months as at 31-Mar-2026.

Howevet no loss allowance has been recognised merely

on the basis of ageing for receivables outstanding for less

than 12 months. ln our opinion, the determination of

expected credit losses should be based on the credit-risk

characteristjcs and expected cash shortfalls of the

respective receivables, together with relevant historical,

current and forward-looking information, rather than

solely on an ageing cut-off of 12 months. Further, no ECL

has been recognised in resp€ct of the Survey Stones and

Sand Opera6ons receivables referred to in paragraphs (b)

and (c) above, notwithstanding that these balances have

remained outstanding for prolonged periods.

\
\=--



ofFrequency
Qualification: Repetitive

d For Audit
qualification(s) where
the impact is quantified
by the auditor,
ManaSement's Views:

Not Quantified by auditor

For Audit Qualification(s) where the impact is not quantified by the auditor:
l. Management's

estimation on the
impact of audit
qualification:

Not Quantified by management

It is submitted that the outstanding trade receivables amounting
to Rs.591,94 Crores pertain primarily to amounts recoverable
from the SSLR Department and Department of Mines Geology.

These receivables are considered realizable, as continuous
follow-ups are being made at various levels with the concerned
department for recovery. Considering the fact that the
counterpany is a Government Department, the likelihood of
default is assessed as remote. Accordingly, these receivables are
not subjected to significant increase in credit risk or credit
impairment under lnd AS 109.

Furthet as per the Corporatonl assessment of the recoverability
and based on the past experience of realizations from
Government departments, no Expected Credit Loss (ECL)

provision has been recognized on receivables from Government
departments.

With reference to the audit observahon 2 (d) on Note No. 39, the
Corporation has recognised an additional provision of Rs.61.84
crore towards Expected Credit Loss (ECL), representing 100% of
the trade receivables outstanding for more than 12 months as at
31 March 2026.
ln respect of trade receivables outstanding for less than 12

months, the Corporation has carried out an assessment of their
recoverability, taking into consideration the available
informa6on, past payment patterns and other relevant factors.
Based on such assessment, no material ECL provision has been
considered necessary, as the estimated credit losses in respect of
these receivables are not considered material.

ll. lf management is

unable to estimate
the impact, reasons
for the same:

lll, Auditors' Comments
on (i) or (ii) above:

N.A

4. a Details of
Qualification

Audit There exist long outstanding credit balances towards advances
received from customers, trade payables, security deposits
payable, EMD Payable, Penalty Suspense, Statutory Dues Payable
and Other deposits payable which are disclosed in Note No.18,
20,23, 24, and 25 of the accompanying Consolidated Financiat
Statements and remain unpaid and unreconciled. Party wise
Ledger has not been maintained. Further, confirmations from
Parties are also not available. Even though, Corporation has
disclosed an accounhng policy for de-recognition of financial
liabilities which were discharged, expireJ or cancel!ffi

4

c.

e.

\



accordance with lnd AS 109 in Note 2(x), the same is not being
followed / implemented. The precise effect of consequential

adjustments upon such confirma6ons/ reconciliations, if any, on

the accounts is not ascertainable but considered to have

significant im ct on the rofit.

Qualified Opinion
b AuditType ol

qualification:

Repetitive

( olFrequency

Qualification:

Not Quanti6ed by auditor
d tor Audit

Qualification(s) where
the impact is quantified
by the auditor,
Management's views:

e the auditor:For Audlt qualification where the im act is not quantified

i. Management's
estimation on the
impact of audit
qualification:

Not Quantified by management

There are long outstanding balances under advances from
customers, trade payables, security deposits, EMD payable,

penalty suspense, statutory dues and other deposits. Due to ERP

limitatons, complete party-wise ledgers and confirmatlons were

not available. The Corporation has initiated the process of
obtaining confirmaions from concerned parties and responses

are awaited. Simultaneously, the ERP system is being upgraded

to capture detailed party-wise information and ageing in line

with lnd AS 109. Reconciliations and necessary adiustments will
be made on receipt of confirmations.

ii. It management is
unable to estimate
the impact, reasons
for the same:

iii. Auditors'
Comments on (i)
or (ii) above:

N.A

a. Details oI
Qualification

Audit There exist long outstanding advances given to Govt,

Departments, Deposits with Collectors, Security Deposits,

amounts recoverable from yendors & customers, which are

disclosed in Note No. 6, 8, 10, 12 & 14 of the accompanying

Consolidated Financial Statements and remain outstandint and

unreconciled. Furthet confirmatjons / Utilization Certificate from

Parties are also not available. Even though the corporation has

disclosed an accounting policy for de-recognition of 6nancial
assets in accordance with lnd AS 109 in Note 2(x), & an

accounting policy for impairment as per lnd AS 36 in Note 2(i),

the same is not being followed / implemented. The precise effect
of consequential adjustments upon such Utilization Certificate /
confirmafons/ reconciliations, if any, on the accounts is not
ascertainable but considered to have significant impact on the
profit.

5

b AuditType of
Qualification: Qualified Opinion

c. o,Frequency

Qualification: Repetitive

d For Audit
Qualification(5) where
the impad is quantified

Not Quantified by auditor

4
ffi



by the auditor,
Management's viewsi

e For Audit qualification(s) whe,e the impact is not quantified by the auditor:
i. Management's

estimation on the
impact of audit
qualification:

Not Quantified by management

lf management is

unable to estimate
the impact, reasons

for the same:

The Corporation has initiated the p.ocess of obtaining balance
confirmations from the respectve parties, with formal requests
sent and follow-ups in progress. Confirmations are currently
awaited and will be reconciled with the books upon receipt, with
any necessary adjustments made to ensure accuracy and
completeness of the financial statements.

lt.

iii. Auditors' Comments
on (i) or (ii) above:

N,A

6 a Details of
Qualification

Audit Refer Note 38, where the company has disclosed Classificatjon of
Financial lnstruments as per lnd AS 109 at Amortized Cost &
FWPL. However, Loans and advances Biven to staff at
concessional rate of interest, Upfront Premium Refundable from
Govt. of AP - (Note 63), Other Financial Assets & Other Financial
Liabilities are not accounted at fair value / amortized cost and
required disclosures have not been made as per lnd AS 109.

b AuditType of
Qualification: Qualified Opinion

c ofFrequency

Qualifi€ation: Repetjtive
d

e

For Audit

Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

uantified by the auditor:For Audit Qualification(s) where the im ct is not

Not Quantfied by auditor

i, Management's
estimation on the
impact of audit
qualification:

Not Quantified by management

lf management is

unable to estimate
the impad, reasons
tor the same:

With regard to staff loans provided at concessional interest rates,
as per the Company accounting policy lnterest income from loans
and advances:o employees has been recognised on realisation
basis.

For short-term financial assets and liabilities, these are
recognized at their transaction value without discounting, as any
fair value adjustment is considered immaterial.

I I

iii. Auditors'Comments
on (i) or (ii) above:

N.A

7 The Company has been generally filing lncome Tax Returns based
on Provisional Financials without fully complying with the
provisions of the lncome Tax Act. Note 8 (C) includes Corporate
Tax Receivable of Rs. 190.31 Cr which are pending on account of
various disputes at different forums & Refer Note 26, where the
company has stated Provision for lncome Tax Payable amounting
to Rs.191.89 Cr for previous years. The balances are subject to
reconciliation and consequential adjustments on outcomes, the
impact of which is not ascertainable. Any consequential effect of

AuditDetails of
qualification

8t

a.



of actual tax liability based on the audited financial
statements of previous years on lncome Tax and Deferred Tax has
not been provided for in the books, due to which we are unable
to ascertain the resultant impact on the Consolidated financial
statements.
Further, APMDC has recognized Current Tax & Deferred Tax for
the FY: 2025-26 in the statement of profit & Loss based on
internal assessment. The estimate of Provision for Current Tax &
Deferred Tax is subject to change on completion of Tax Audit u/s
44AB of lncome Tax Act. The precise effect of consequential
adjustments upon such allowances / disallowances on
completion of Tax Audit, if any, on the Consolidated Financial
Statements is not ascertainable.

account

b AuditType of
Qualification Qualified Opinion

c, ofFrequency
qualification: Re titive
For Audit
quallfication(s) where
the impact is quantified
by the auditor,
Management's Views:

d

e

8 a

The Company has filed lncome Tax Returns based on provisional
financials and may not have fully complied with allprovisions of
the lncome Tax Act, 1961. As per Note 8, Corporate Tax
Receivable of Rs. 1-90.31 Cr is pending due to various disputes
and Note 26 records a provision of Rs. 191.89 Cr for prior years,
lncome Tax. These balances are subject to reconciliation, and the
impact of any consequential adjustments cannot be determined
at this stage. Accordingly, any effect on lncome Tax and Deferred
Tax arising from prior years' audited financials has not been
recognized and the resultant impact on the consolidated
Financial Statements is presently u nascertaina ble.

It is clarified that the estimates of Current Tax and Deferred Tax
are provisional and may be sub.iect to adjustment upon
completion of the Tax Audit under Section 44AB of the lncome
Tax Act. Accordingly, the precise impact of any consequentjal
allowances or disallowances arising from the Tax Audit on the
Consolidated Financial Statements cannot be determined at this
stage.

lnterest amounting to Rs. 12,56 Cr u/s l24l3l of the Companies
Act,2013 for detay in transferring unpaid dividend for the Fy
2023-24 to separate bank account has neither been paid nor
been accounted fo r.

on (i) or lt above:

uantified by the auditoriFor Audit Qualification(s) where the impact is not

ii. Auditors' Comments N.A

Not quantified by management

ualification:

Details of Audit
qualification

i. Management's
estimation on the
impact of audit

ii. lf management is
unable to estimate
the impact, reasons
for the same:

b AuditType of
Qualification: Qualified Opinion I

4

Not Quantified by auditor

\



c. ofFrequency

Qualificationi Second Year
For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Del ay in transfer o, dividend amounhng to Rs.10O Croresandthe
applicability of interest thereon, the following is submitted for
kind consideration.
APMDC is a wholly Government-owned Company and the
Government of Andhra Pradesh is the sole shareholder The
entire dividend declared by the Company is payable exclusively
to the State Government and there are no minority or public
shareholders involved.
The dividend amount of R5.1OO Crores pertains to amounts
payable to the Government of Andhra pradesh, and at the time
of original dividend payment, substantial balances exceeding
Rs.100 Crores were already lying in the Government pD Account.
Accordingly, the funds representing the dividend amount were at
all times available within the Government financial system and
were not utilized for operational or any other purposes of the
Company. The amount remained identifiable and effectively
segregated and was not deployed in the business actjvities of the
Company.

The Government of Andhra pradesh, being the sole shareholder
as well as the administrative authority, was fully aware of the
status of the dividend amount. The transaction represents an
intra-governmental arranEement and not a case of withholding
payment from any external or public stakeholder.

The intent and obiective of Section 124 of the Companies Act,
2013 is to safeguard the interests of shareholders by ensuring
that unpaid dividend amounts are kept in a separate account and
are not utilized by the Company. ln the present case, the
substantive objestive of the provision stood fulfilled, as the
amount was effectively safeguarded within the Government
financial system and no diversion or misutilization has occurred.

While Section 124(3) provides for payment of interest in case of
delay in transfer to the Unpaid Dividend Account, it is respectfully
submitted that the beneficiary of such interest would be the
Government itself, whlch has neither raised any claim nor issued
any directjon for payment of interest. The delay occurred due to
administrative and procedural reasons without any mala fide
intenion, and no pre udice has been caused to any stakeholder.

e qu (s the by) f.For Aud t Ia fiI cati on rehe I is au entifi d eth uda Impa q to
i. Management's

estimation on the
impact of audit
qualification:

ii. lf management is

unable to estimate
the impact, reasons
for the same:

N.A
on (i or (ii) above:

il. Auditors' Comments

4

d.

Understatement of Expenses & Overstatement of profit by 12,56

N.A,

\

:
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Refer Note 37 to the Consolidated Financial Statements, the
Company's disclosure of contingent liabilities as at March 31,
2025 is incomplete in material respects. Complete litigation files
were not made available to us for our verification, and the Note
omits the current status of disputes, managementrs estimate of
outcome, accrued interest, and amounts involved. We furthe.
note that legal fees and related expenses incurred during the
year and preceding year indicate the existence of additional
disputes, including matters involving JP Power Ventures, Adani,
Bauxite Supply, Fisheries Workers Forum etc., which have not
been included in Note 37. Supporting documentation for these
matters was also not provided to us. ln the absence of complete
information, we are unable to confirm whether the contingent
liabilities disclosed in Note 37 are complete and adequate in all
material respects. or whether any of these matters meet the
recognition criteria for a provision under lnd AS 37.

Further, the disputed income tax demands as disclosed as at 31,
Mar-2026 in Note 37 of the accompanying Consolidated Financial
Statements is not matching with latest demand outstanding
notice for which reconciliation and current status of dispute is

not provided. Certain demands are found to be adjusted with
income tax refund due, which are stated as receivable under

Audit

Note 8 Others - Balance with Statutory Authorities)

Details of
qualification

b AuditType of
Qualification:

c. ofFrequency

Qualification:
Repetitive

d For Audit
Qualification(s) where
the impact is quantified
by the auditot
Management's Views:
For Audit Qualification(s) where the impact is not quantified by the auditor:
i. Management's

estimation on thp
impact of audit
qualification:

Not Quantified by management

The Corporation has reviewed the matters referred to by the
Auditors and has undertaken reconciliation of the pendinB
litigations, including income-tax matters, based on the
information and records available with the concerned
departments and legal counsel.
ln respect of the litigations referred to in Note 37, the
Corporation has considered the nature and status of the
respectiye matters, the legal opinions and the probability of
outflow and has accounted for provisions, wherever the
recognition criteria under lnd AS 37 - Provisions, Contingent
Liabilities and Contingent Assets are met. Matters tor which an

outflow of economic resources is not considered probable have

been disclosed as contngent liabiliies, to the extent
determinable.
It is respectfully submitted that the arbitration proceedings

initiated by Ras Al Khaimah lnvestment Authority (RAKIA) arq

ii. lf management is
unable to estimate
the impact,.easons
for the same:

4

9. a.

Qualified Opinion

Not Quanbfied by auditor

e.

,ar^\



against the Republic of lndia under the Bilateral lnvestment
Treaty (BlT) and APMDC is not a direct party to the said
arbitration proceedings.
Further, the writ petitons filed by ANRAK Aluminium Limited
pertain to challenges against Government Orders and related
matters concerning termination of the Bauxite Supply
Agreement. The matters are presently sub judice before the
appropriate forums and no liability has been determined or
crystallised against APMDC as at the reporting date.

Based on the legal position and facts presently available,
management is of the considered view that there is no present
obligation requiring recognition or disclosure under lnd AS 37 in
the consolidated Financial Statements.
With regard to disputed income-tax demands, the amounts
disclosed in Note 37 have been reconciled with the latest
information available on the lncome-tax Department's portal.
Differences between the amounts disclosed and the latest
outstanding demand position primarily relate to subsequent
adjustments of demands again5t refunds, rectificaions, appeals
and other movements in the demand records. The Corporation is

in the process of completing the reconciliatjon of such
differences and updatint the current status of the respective
disputes.
Amounts adjusted by the lncome-tax Department against
refunds due to the Corporation have been considered in
determining the balance receivable from statutory authorities
under Note 8, as applicable. The Corporation will ensure
appropriate disclosure in the financial statements based on the
reconciled position.
Accordin8ly, the relevant disclosures will be suitably updated,
wherever required, based on the final reconciliation and the
assessment of the matters in accordance with lnd AS 37 and
other a licable lnd AS requirements

10 a

iii. Auditors' Comments
on (i) or (ii) above:

N,A

Details of
Qualification

Audit The company has recognized closing stock of 1,6g,290 MT of coal
at Suliyari Coal Mine as at 31-Mar-2026. However, third party
survey report evidencing the physical stock quantity of coal as on
31-Mar-2026 was not made available. Consequently, we are
unable to verify the existence, completeness and accuracy of
quan of the invento as at 31-Mar-2026

Type of
Qualification:

Audit Qualified Opinion

c. ofFrequency

Qualification:
First Time

For Audit
Qualification(sl
where the impact is
quantified by the
auditor,
Management's
Views:

d Not Quantified by auditor

e For Audit qualification(s)where the impact is not quantified by the auditor .l

{

b.



Management's
estimation on the
impad of audit
qualification:

Not Quantified by manaBement

lf management is

unable to estimate
the impact, reasons
for the same:

quantity of coal at Suliyari Coal Mine as at 31
March 2026 has been accounted for based on internal records,
production/dispatch data and management verifi cation controls
maintained by APMDC. The third-party survey report confirming
the physical stock quantity is awaited and could not be mad;
available due to time constraints associated with finalisation and
submission of the financial statements within the prescribed
timelines.
ln the circumstances, it is requested to kindly consider and rely
upon the stock data/workings made available by ApMDC for the

of accounts and reconsider the proposed
ard.

Ihe closing stock

purpose of finalisa
observation in this

tio n

stock for C+D+W Grade of Barytes only for a quantjty of 17.56
lakh MTs as against the actual quantites of 79.g9 Lakh MTs and
considering no value for the remaining stock of 62.33 Lakh MTs,
as management expects this grade to not fetch any value in the
market. However,21.13 MT has been sold @ Rs. !,1!O/- pet MT
during the year. Therefore, the estimate of the management that
the C+D+W grade material has no market value and not to
apportion any cost to thjs grade is not appropriate and not in line
with lnd AS 2. The precise effect of consequential adjustments
upon such valuahon, if any, on the financial statements is not
ascertainable but considered to have significant impact.

11 Audita Refer Note 2(l) & Note 54, where company has recognized closing
Details of
Qualification

b. AuditType of
Qualification: Qualified Opinion

c ofFrequency
qualification; Re eitive

d For Audit
Qualification(s) where
the impact is quantified
by the auditor,
Management's Views:

Not Quantified by auditor

For Audit Qualification where the impact is not quantified by the auditor:

for the stock produced during the current financial year. The
remaining quantity of 62.33 lakh MTs has not been assigned any
value, as it has not been valued since inception due non
marketability in the past, Although the present market demand
exceeds the current year's production, the valuahon has been
rest.icted in line with past practces.

Not Quanhfied by management

A closing stock of 17.56 lakh MTs of barytes has been considered

ualification:

i. Management's
estimation on the
impad of audit

ii. lf management is

unable to estimate
the impad, reasons
for the same:

{

S.
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Specifically, valuation has been

15.00 lakh MTs and current Year

applied only to Opening stock
production of 18.62 lakhs Mts

with dispatches deducted from the production to arrive at the

closin stock considered for valuation

N,A

on or (ii) above:
i. Auditors' Comments

a
& Overburden of Suliyari Mine of Rs 642 68 Cr for the FY 2025-

26 Adjustments to the Mining Fees on account of Short / Excess

OB removal & Annual Reconciliations as per terms of the

agreement are yet to be carried out for FY:2021-22, FYt 2022-23 '
Fvt 2023-24, F\ 2024-25 & for FY 2025-26. Furthet APMDC has

not recognized the Shortfall / excess Overburden removal of Coal

from Suliyari Mine as compared the Overburden Removal as per

the stripping Ratio of the Mining Plan, which is not in line with

Para 10, 11 & 12 of lnd AS 8 & Note 2(p) of the accounting policy'

Furthec the payments for Excavation of Coal & Overburden

Charges are being made based on the effective Mining Fee

appliiable on date of sale to customers by APMDC instead of

Mining Fee applicable on the date of Production of Coal by MDO,

which is not in line with the agreement terms. The precise effect

of these adjustments on the Excavation Charges disclosed in Note

34 of the Financial Statements could not be ascertained, in the

absence of information.

Audit Refer Note 34,where company has disclosed Excavation of CoalDetails of
Qualification

12.

Qualified OPinion
b Au ditType of

Qualification:

Re titive
c. Frequency

Qualification:

Not Quantified bY auditord For Audit

Qualificadon(s) where

the impact is quantified

by the auditor,
M ent's Views:

For Audit Qualifi cation(s) the auditor:is not uantifiedwhere the im

Not Quantified bY managementi. Management's
estimafon on the
impact ol audit

ification:
Reconciliations are in progress and necessary a

made post compl€tion of reconciliation.

djustments will beii. lf management is
unable to estimate
the impact, reasons

for the same:
N,A

on (i) or above:
ii. Auditors' Comments

a Refer Note 34, where the company expens

towards overburden (OB) removal in Barytes, achieving a

stripping ra6o of 2.65 against 1.77 as per the Mining Plan'

Management has explained that the increase relates to OB

removed in the adjacent Dolomite Mine, which is excluded from

the stripping ratio in the Barytes Mining Plan As per Note 2(aa)

and Appendix-B of lnd AS 16, OB removal in the Dolomite Mine

should be treated as development expenditure and capitaliz

Audit ed Rs.370.24 CrDetails of
qualification

13
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of
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However, the Company has not apportione

between Barytes and Oolomite, but expensed the full amount to

revenue for FY 2025-26 Accordingly, the policY adopted is not in

line with Appendix-B of lnd AS 16 ln the absence of bifurcation'

the impact on Excavation Charges. lntangible Assets under

Development, and profit cannot be ascertained'

Further, even considering management's view of a combined

stripping ratio of 3, the actual ratio achieved (2 65) results in a

d the Rs.370.24 Cr

shortfall. No rovision has been made for this shortfall.

Qualified Opinion
AuditType oI

Qualification:

tiveRe

ofFrequency

Qualification:

Not Quantified bY auditorFor Audit

Qualification(s) where

the impact is quantified

by the auditor,
ent's views:

d

lification(s) where the i the auditot:ct is not uantifiedtor Audit quae

Not Quantified by management

ualification:

Management's
estimation on the
impact of audit

During operations, the operational team o

original bench design had become steep and unstable over time'

requiring adjustment to extract 100% of barytes reserves'

ConsiderinB ground conditions, rock strength, ore body geometry

and existing stope design and adhering to statutory safety

guidelines, APMDC mined deeper into the barytes leads to

ensure safe and efficient extraction in line with DGMS

regulations.

To facilitate this, certain overburden {OB) from the adiacent

dolomite lease had to be removed to access the high-value

barytes mineral. Since both leases are operated as an integrated

project and the oB removal is necessary for barytes extractjon'

The company is in the process of adoption of an accounting policy

in respect of accounting for Overburden (OB) Removal for

lntegrated Projects. Pending the policy adoption, the associated

s mininses for baratincosts are treated as o ex

bserved that theii. lf management is

unable to estimate
the impact, reasons

for the same:

N.A

on (i) or above:
ii. Auditors' Comments

a

a) The company has outsourced the entire Mine

Development & Operations of Suliyari Coal Mine,

Madhya Pradesh to'Adani Enterprises Limited" (MDO)

& around 72% of coal produced during theFv 2025 26

is sold to'Adani Power Limited" (APL) vide a coal

supply agreement. Durlng the FY 2025-26, the average

sale rate of coal to APL is significantlY lower compa

Audit SuliYari coal oroi h:. MadhvaDetails ot
Qualification

14.

4

b.

c.

4
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to the avg. sale rate to other parties, res

forgone potential revenue of Rs.261.43 Cr' The

documentation along with justification of awarding the

Mine Production & Sale agreements to parties related

to each other are not on record.

b) Further, Liquidated Damages / Compensation /
Penalties for delay in commencement of Coal

production as per the terms of the MDO agreement

are not levied on AEL bY APMDC.

c) Additionally, , mutual penalties for Short Delivery of

Coal, Short Lifting of Coal & Shon Offtake of Coal

leviable on AEL, APL & APMDC as per the terms of

MDO & Sale agreements for the FY: 2021-22, FY:2022-

23, F\t 2023-24, FY 2Q24'25 & FY: 2025-26 have not

been levied. in the absence of adequate supporting

information and necessary assessment, the

consequential impact, if any, on the Financial

Statements could not be ascertained.

ln the absence of complete information and any

effective documented Risk Management Policy by the

company, we are unable to ascertain the

corresponding effect on the Consolidated Financial

Statements and operations of the Suliyari Mine, due to

potential Risks (if any) involved in the aforesaid

matters.

ultng in

Qualified Opinion
b. AuditType ot

Qualification:

tiveRe
c. Frequency

Qualification:

Not Quantified bY auditord. For Audit

Qualification(s) where
the impact is quantified

by the auditor,
Mana ent's Views:

For Audit Qualificati the auditor:ct is not uantifiedwhere the ie

Not Quantified bY management

ualification:

i. Management's
estimation on the
impact of audit

Both the entities are distinct and contracts are

awarded through open tender process.

b. Due to local agitations, court cases on land acquisition,

delays in power supply and other hindrances beyond

the control of both APMDC and the MDO, mining

operations could not commence as scheduled These

issues were consistently communicated by the MDO

a

through lette rs and monthly Prog ress reports and

't

of

ii, lf management is
unable to estimate
the impact, reasons

for the samei

ffir
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reviewed in regular project meetings. Acco

liquidated damages were imposed on the MDO'

As discussions are ongoing ior possible waiver of

mutual penal6es, given operational challenges in the

initial mining phase, including rehabilitation activities

and short excavation/lifting of coal, the penalty

already levied was reversed due to uncertainty.

c

rdingly, no

N.A

on or (ii) above:
ii. Auditors' Comments

obtained confirmation of MSME

classification from vendors and hence, bifurcation of trade

payables to MSME and others is not disclosed as required

under Schedule lll of Companies Act. Further, the ageing of

Trade Payables, Trade Receivables & Capital Work in Pro8ress

(incl. lntangibles under Development) in respect of Cost &

Time Overrun is not disclosed as required under Schedule lll of

Companies Act, 2013

Corporation has not15 a Details of
Qualification

Audit

qualified opinion
AuditType ot

Qualification
b

Re etitive
c oftrequency

Qualification:

Not quantified by auditorFol Audit

Qualification(s) where
the impact is quantified

by the auditor,
ment's views:Man

e ( ) by roht aude itnot nua fiedtieth mI act 5In s re qwheitd a II ficatio poF Au quf

Not Quantified bY managementi. Management's
estimation on the
impact of audit
qualification:

Act, 2013, notified vide G.S.R.207(E) dated 24th March, 2021,

the Company is required to disclose ageing of trade receivables

and trade payables, separately identifying dues to Micro, Small

and Medium Enterprises (MSMEs) and others'

The Corporation's ERP system is currently not fully configured

to capture the detailed information required for such

disclosures. Consequently, the ageing of trade receivables and

trade payables, including amounts due to MSME5, has not

been provided in these financial statements. The Corporation

is in the process of upgrading its ERP system and implementing

necessary measures to enable preparation and disclosure of

the required ageing information in future financialstatements'

Pursuant to the amendments to Schedule lll of the Companiesii. lf management is
unable to estimate
the imPact, reasons

for the same:

N.A

on or (ii) above:
ii. Auditors' Comments

(APSFL)

lnterest Free Loan to Andhra Prades h state Fiber N€t Limited

The Company has released a n interest free unsecured loan of

Rs. 1OO Cr during the financial Year 2017-18 and 201

Details of
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Audit16.

,

{

d.

a.



M/s Andhra Pradesh State Faber Net Limited (

loan is repayable in 4 yearly instalments starting from FY: 2018-

19 and ending in FY 2O27-22. APSFL has not repaid the

instalments due in FY 2018-19, FY 2O79-2O, FY 2020-21 & FY

2021-22 as per terms of the agreement till date. The said loan

is unsecured and not backed up by any government guarantee'

The management has not provided for impairment on the loan

amount as it is confident of the recovery of the loan. ln the

absence of Audited Financial Statements of APSFL from FY

2017-18 and subsequent years and other supportive audit

evidence substantiating the credit worthiness/Repayment

capability of APSFL, we are unable to comment upon its

impairment/recoverability and consequential impact on the

Consolidated Financial statements. Further, the difference

between fair value of the instrument and transaction price on

initial recognition of the instrument has not been recognized

in the books as the loan agreement was not clear on purpose

of issuance of interest free unsecured loan

'APSFf',). The

Qualified Opinion
AuditType of

qualification:

Repetitive
c ofFrequency

qualification:

Not Quantified by auditorFor Audit

Qualification(s) whe{e
the impact is quantified
by the auditor,
M ent's Views:

For Audit qualificati uantified the auditor:ct is notwhere the im

Not Quantified by managementi. Management's
estimation on

impact of
qualification:

the
audit

APSFL has not repaid the due instalments as per terms o

agreement. However, continuous follow ups are beiog made

for repayment and confirmation of balance has been obtained

and management is confident of recovery of this advance and

considered this advance as good.

Furthet the difference between fair value of the instrument

and transaction price on initial recognition of the instrument

has not been recognised in the books as the loan agreement

was not clear on purpose of issuance of interest free unsecured

f the

loan

ii. lf management is
unable to estimate
the impact, reasons

for the same:

N.A

on (i or I above:
i, Auditols' comments

(MUDA);

ihe Company has released unsecured loan of Rs. 200 Cr' to M/s

Machilipatnam Urban Development Authority ("MUDA') on

01-Nov-2018 bearing interest at 8% per annum and repayable

in 45 days. Despite multiple requests for repayment by

LoanAudit ritvDeve mentmUto Machili

APMDC, both the n nct I and the outstandi inte

Details of
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d.
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remain unpaid as on date. The said loan is an unsecu

and is not backed by anY government Euarantee

Additjonally, APMDC received G.O.Ms. No.32 dated 14-Mar-

2024 to Waive off Rs.7.O7 Cr of principal amount and

corresponding interest that is recognised in the books of

account. The Company has not written off / impaired the Loan'

Further, in the absence of Audited Financial Statements of

MUDA from FY 2018-19 and subsequent years and other

supportive audit evidence substantiating the credit

worthiness/Repayment capability of MUDA, we are unable to

comm€nt upon its impairment/recoverability and

consequential impact on the Consolidated Financial

statements.

Further. the management has not provided for impairment on

the loan amount as it is confident of the recovery of the loan,

but on the other hand management has not recognized

lnterest lncome amounting to Rs. 116 69 Cr for the period of

2662 days from 16.12.2018 to 31.03.2026 (excl penal interest

leviable under Clause 4 of loan agreement), on the basis of the

accounfing policy stating that lnterest lncome on irregular /
overdue advances are recognized on realization basis. Thus,

the practice of the Company to defer the recognition of

interest accrued on loan referring to its accounting policy

disclosed at 2(fxiv)to recognise interest income on irregulat /
overdue advances on realisation basis is not justified and

appropriate to that extent since neither uncertainty in

realisation of the said loan was justified nor carrying amount

of loan was impaired. As, inappropriate accounting policy

cannot be rectified by disclosure. Deviation from accrual basis

of accounting results in unde6tatement of Other lncome and

Loans by Rs. 116.69 Cr each with understatement of Profit bY

the same amount. Furthec the differ€nce between iairvalue of

the instrument and transaction price on initial recognition of

the instrument has not been reco

red loan

ized in the books
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made based on a GO issued by the Government

Pradesh. Balance confirmation has been obtained from MUDA'

Further, interest on overdue advances and loans are

recognised on realisation basis as per the companY accounting

policY.

Considering th€ backing of the Government Order and the

confirmation received, no impairment has been considered

necessary. Revenue has been recognized as per the

of Andhra

Cor ration's accountin licy

the impact, reasons
for the same:

N,A

on or (ii) above:
ii. Auditors' Comments

We draw attention to Note 13 to the accompanying

Consolidated Financial Statements, which includes investment

of Rs. 555 Cr made during F\ 2027'22 in lnter-Corporate

Deposits {lCDs) with Andhra Pradesh State Financial Services

Corporation (APSFSCL). The company has not provided for any

impairment on the basis that, interest payments on the

deposits have been received regularly and that it is confident

of full recovery.

Furthei we note that APMDC has issued bonds during May-

2025 at an interest rate of 9.3% p.a. which is significantly

higher than the return on these lCDs. This raises concerns

about the liquidity of the lCDs, as the company opted to raise

debt at a much higher interest rate rather than utjlizing the

outstanding deposits with APSFSCL. ln the absence of sufficient

appropriate audit evidence to corroborate management's

assessment, we are unable to comment on whether any

impairment provision is required in respect of these deposits,

and consequently, on the impact, if any, on the Consolidated

Financial Statements as at 31-Mar-2026.

Audita lnter-Corp orate Deoosits with Andhra Pradesh State FinancialDetails oI
Qualification Services Corporation (APSf SCL)
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ii. lf management is
unable to estimate
the impact, reasons

for the same:

Though redemption has been delayed, interest payments are

being received regularly, and management is in conhnuous

follow-up with APSFsCL for reatization. Based on such regular

servicing of interest and the expectation that the principal v'/ill

be realized within a reasonable period, no impairment has

been considered necessary and the present classification is

viewed as pro riate

a

d.

N
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Further, it is submitted that both APMDC and APSFCL are

Government undertakings, and the deposits placed with

APSFCL were made with the approval of the shareholder of

the Government of Andhra PradeshAPMDC, i.e.,

N,A

on (i above:or
i. Auditors' Comments

The company has not complied with the applicable Corporate

governance requirements under the SEBI LOOR (Listing

Obligations and Disclosures Requirements) Regulations, 2015

including Director Composition, Establishment of Vigil

Mechanism / whistle blower Mechanism, Related party

Transactions and iormation of mandatory committees (i.e.,

Audit Committee, Nomination & Remuneration Committee,

Stakeholders Relationship Committee, Risk Management

Committee), as applicable to High Value Debt Listed Entity

(HVDLE). Further, there were delays in the transfer of interest

remaining unpaid/unclaimed for the prescribed period to the

designated escrow account within the stipulated timeline

prescribed under the applicable provisions of the SEBI LODR

Regulations.
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Not Quantified by management

The Company, being a High Value Debt Listed Entity

is required to comply with the applicable provisions of the SEBI

(Listing Obligations and Disclosure Requlrements) Regulations,

2015, including the corporate governanc€ requirements

relating to Board composition, constitution of mandatory

committees, Vigil Mechanism/Whistle Blower Mechanism,

Related Party Transactions, Risk Management and other

applicable governance requirements, subiect to the

exemptions/relaxations, if any, available to Government

Companies under the applicable regulatory frame\r'lork

ln this regard, the Company has initiated necessary steps to

ensure compliance with the applicable HVDLE corporate

governance requirements. The requisite agenda items relating

to appointment/proposal of lndependent Directors,

constitution/reconstitution of the mandatory Board

Committees, including the Audit Committee

Remuneration Committee, Stakeholde

(HVDLEi,

, Nomination a

rs Relatio

A

of

d.

e. where the

ii. lf management is

unable to estimate
the imPact, reasons

for the same:

-*

s



adoption/approval of the applicable policies and Eovernance

frameworks are being placed before the

consideration and necessary action.

The Company is also reviewing and strengthening the existing

governing policies and mechanisms rela$ng to Vigil

Mechanism/Whistle Blower Mechanism, Related Party

Transactions, Risk Management, Code of Conduct,

preservation of documents and other applicable requirements

under SEBI LODR.

The Company contnues to comply with the applicable debt-

listed entity disclosure, reporting and other operational

requirements under SEBI LODR and is taking necessary

measures to achieve compliance with the applicable HVDLE

corPorate governance f ramework.

Further, the applicability of specific exemptions/relaxations

available to Government Companies under the applicable

provisions of SEBI LODR and other relevant regulatory

framework is also being examined and shall be duly considered

while implementingthe applicable requirements.

The Company is committed to completing the requisite

measures and ensuring compliance with the applicable

Committee and Risk Management Committee, and

reBUlato uirements within the p rescribed framework

Board for

N,Ai. Auditors' Comments
on (i) or (i above:

As disclosed in Note 3.4 1 (lntangibles under Developmen

and Note 8 (Capital Advances) to the financial statements, the

Company has capitalised Rs.89 crore towards the Brahmadiha

Coal Project and has also carried an Advance Royalty of

Rs.10.27 crore for over 3 years. The project has not progressed

to commercial development. The Company's internal

assessment and an independent geological study conducted

by CMPDI indicate that the project is economically non-viable,

and the Company has communicated its intention to surrender

the mine in April-2026. These conditjons indicate impairment

under lnd AS 36, lmpairment of Assets. Howevet the Company

has not recognised any impairment loss in respect of these

balances. Consequently, the carrying amount of assets and the

profit for the year are overstated by Rs.99.27 ctore,

t)Details of
Qualification

Audit20 a

Qualified Opinion
AuditType of

Qualification:
c ofFrequency

Qualification
For Audit

Qualification(s) where

the impact is quantified

by the auditor,
Management's views:

The project is presently under evaluation with regard to the

future course of action and the matter has not attained finality

as at the reporting date. The expenditure incurred under

lntangible Assets under Development and Advance Royalty

represents costs incurred towards acquisition/development

rights and related project activities undertaken based on

nd technical assessments available at the relevant

oint of time
approvals a

d

A
ffi

b.

First time



Management has assessed the project status, regu

position and recoverability indicators as at the reporting date'

Furthe4 management is of the considered view that the

technical/geological assessments indicatinB economic

challen8es may not, by themselves, conclusively establish the

requirement for full impairment recognition as at 31 March

2026, particularly when the future course of action and

consequential financial implications are yet to attain finality.

Accordingly, pending further evaluation and determination of

the ultimate recoverable amount based on the information

presently available, no impairment provision has been

considered necessary as at the reporting date. The asset

continues to be monitored and appropriate accounting

treatment/action, wherever considered necessary shall be

undertaken based on future developments and evaluation of

latory

recoverabili indicators.

For Audit Qualification(s) where the im ct is uantified by the auditor:e
Understatement of Expenses (lmpairment Provision) &

overstatement o, Profit by Rs.99.27 Cr.

ification;

i. Management's
estimation on the
impact of audit

N,A,ii. lf management is
unable to estimate
the impact, reasons

for the same:
N,A

on or (ii) above:
i. Auditors'Comments

The bond issue proceeds were transferred to the

Government's Personal Deposit (PD) Account in JuneJuly

2025, whereas the demand notice for lease premium in

resped of the 436 mines was raised by the Government only

on 27-Mar-2O26, with the corresponding debit from the PD

Account effected on the same date. Consequently, the funds

aggregafng R5.6,884 Crores remained parked in the PD

Account for approximately nine months, without earning any

interest, while the Company simultaneously serviced bond

obligations at a coupon rate of 9.3% p.a.. The resultant notional

loss of interest income on account of this deployment of funds

is Rs.26O Cr (Assuming 5% lnterest on Fixed Deposits).

AuditDetails of
Qualification

27. a

Qualified Opinion
b AuditType ot

Qualification:

First time
c. oftrequency

qualification:
For Audit

Qualification(s) where
the impact is quantified

by the auditor,
Man ent's views:

Not quantified by auditor
d

e the auditot:For Audit Qualifi cation(s where the im act is not quantified

Not Quantified by mana8ement
Management's
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t



audit
lification:

impact of

The bond proceeds were transferre

Account in.lune and luly 2025 in accordance with Government

directions for payment of lease premium in respect of the 436

mines. However, the demand was raised only on 27 03 2026,

and the corresponding debit was effected on the same date'

The intervening period was attributable to the Government's

administradve and procedural delay, which was beyond the

Corporation's control Further this is notional loss and not an

actual loss

d to the Government's PDlf management is

unable to estimate the
impact, reasons for the

same:

N.A

on above:or ll
v. Auditors' Comments
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