Annexure |
Disclosures to be provided along with the application for listing

1. Issuer details:

1.1 Details of the issuer:

1.2 Detail_s 0

(i) Name, Address, CIN and PAN
Name — Tata Power Delhi Distribution Limited
Address —NDPL House, Hudson Lines, Kingsway Camp, Delhi-110009
CIN —U40109DL2001PLC111526
PAN — AABCN6808R
(ii) Line of business — Power distribution in North & North-West Delhi

(iii) Chief Executive (Managing Director / President/ CEO / CFO)
CEO — Mr. Ganesh Srinivasan

CFO = Mr. Suranjit Mishra

(iv) Group affiliation (if any) — The Tata Power Company Limited (Parent Company)

f the directors:

IN

Dr. Amar Jit
Chopra

00043355

Independent
Director

70

11, Empire Estate
MG Road,
Sultanpur, New
Delhi 110030

23/03/2017

Rico Auto Industries
Limited

Roop Automotives
Limited

Tata Power Trading
Company Limited

Rico Investments Limited
ICAl Accounting Research
Foundation

G S A & Associates LLP-
Designated Partner

SBI Mutual Fund Trustee
Company Private limited
Maithon Power Limited

Mr. Naveen
ND Gupta

00271748

Non-
Executive
Director

50

B-4, Block B,
Gulmaohar Park,
New Delhi 110049

20/01/2020

SMC Global Securities
Limited

Four Plus Security
Services Private Limited
BSES Rajdhani Power
Limited

BSES Yamuna Power
Limited

Dr. Praveer
Sinha

01785164

Chairman

60

Flat No. 3803,
Tower C, Raheja
Vivavrea, Dr. A.L.
Nair Marg, Jacob,
Circle, Mumbai
400011

04/05/2018

The Tata Power Company
Limited

Tata Power Renewable
Energy Limited

Tata Power Solar Systems
Limited

TP Central Odisha
Distribution Limited




T Dateof | List of other directorships
Appointment |
5. TP Southern Odisha
Distribution Limited
6. TP Western Odisha
Distribution Limited
7. TP Northern Odisha
Distribution Limited
Flat No 202, Tower 1. Cogent E-Services Limited
34, Near
. Akshardham
M. Alay 01800443 | 'Mdependent | . | o mple, 23/03/2017
Shankar Director
Commonwealth
Games Village,
Delhi 110092
1. TP Central Odisha
Distribution Limited
2. TP Southern Odisha
Noh- 39 Protapaiitya Distribution Li;'nited
Mr. Arup : Road, Kolkata 3. TP Western Qdisha
Ghosh BRFRInN Egﬁ_(::::f bz 700026 West SR Distribution Limited
Bengal 4. TP Northern Odisha
Distribution Limited
5. Tata Power Jamshedpur
Distribution limited
C-30 Third Floor C NIL
Block Near Sunder
Nursery
. N Nizamuddin  East,
Ms. Rashil | Gevegsss | Execitive |63 | VIE . HEEE | o mess
Krishnan " Nizamuddin
PO Hazrat
Nizamuddin District
South Delhi
Delhi-110013
1. TP Central Odisha
Distribution Limited
2. TP Southern Odisha
Distribution Limited
3. TP Western Odisha
C-211, Plot No. E- . TD;S;Tb”:D" L(;rgitid
Mr. Sanjay Nonj 11, Praveex Fedars, | Distri?oitltii:‘l.im::eg
Bt g 07785948 Executive 55 Sector-61, Gautam | 20/01/2020 B TalsBowi Tradi
Director Buddha Nagar i s &
Noida 201301 Company Limited
6. Tata Projects Limited
7. South East U. P. Power
Transmission ~ company
Limited
NRSS XXXVI Transmission
Limited




Designation | Age | Dateof | List of other directorships
Non- EB-83, SFS Flats, 1. TP Northern Qdisha
Ms. S8 | 0170497 | Evecutive |67 | ove Enclave, Hanl | s Distribution tnited
Gupta Director Nagar, Delhi 2. TP Central Odisha
110064 Distribution Limited
1. BSES Yamuna Power
House No.115, Limited
Mr.  Jasmine oty Ansari Road 2. BSES Rajdhani Power
08621290 Executive 41 . " | 20/01/2020 o
Shah Siveckia Daryaganj,  Delhi Limited
110002 3. Indraprastha Medical
Corporation Limited
A-802, Delhi State, Nil
Mr. Ajit Kumar Nont NEF CGHS, Plot No-
Singh 08628370 Executive 68 1; Sector 19, 20/01/2020
Director Dwarka, New Delhi
110075
1. KIMS Health Care
Management Limited
2. KIMS Al Shifa Healthcare
Private Limited
Flat No.2H, GIE 3. The Tata Power Company
Homes,  Majestic, Limited
Near NISH, Aakkulam 4. Tata Advanced Systems
Boat Club Road, Limited
Eﬂhré: d’:gsekhar 06466854 l"%“;f;'::‘:”t 74 | Kuzhivila, 24/03/2020 | 5. Coastal Gujarat Power Ltd
Sreekariyam P.O., 6. TP Central Odisha
Thiruvananthapuram Distribution Limited
695 017 7. TP Southern Odisha
Distribution Limited
8. TP Western QOdisha
Distribution Limited
9. TP Northern QOdisha
Distribution Limited
1. Mandakini Coal Company
Limited
2. Dugar Hydro Power
Limited
A-1/ 140, Safdarjung 3. Powerlinks Transmission
: Non- Enclave, S.0, Limited
Mr. Ajay y , .
—— 00466631 Ex?cutlve 58 | Safdarjung Enclave, | 21/01/2022 4. Tata Power Trading
Director South West Delhi, Company Limited
Delhi 110029 5. Solace Land Holding

Limited
6. TP Renewable Microgrid
Limited




1.3 Details of change in directors in last three financial years including any change in the current

year:
Mr. Minesh Shrikrishna : ; :
. 07604493 Director 2019 Resignation
Mr. Sanjay Kumar Banga 07785948 Director 20" January 2020
Mr. Jasmine Shah 08621290 Director 20" January 2020
Mr. Ajit Kumar Singh 08628370 Director 20" January 2020
Ms. Rashmi Krishnan 06796552 Director 20t January 2020
Mr. Ajay Shankar 01800443 | Imdependent | ..y ch2020 Second term
director
Mr. Amar Jit Chopra 00043355 | 'mdependent | o rch2020 Second term
director
Mr. KM Chandrasekhar 06466854 Indgpendent 24% March 2020
director
Mr. Naveen ND Gupta 00271748 Director 20" January 2020
thdepargant Resigned as an
Mr. Nawshir H. Mirza 00044816 dilroector 23" March 2020 Independent Director on
expiry of second term.
. Non-Executive Change in designation
Mr. Sanjay Kumar Banga 07785948 Director on 17t July 2020
. Non-Executive Change in designation
Mr. Jasmine Shah 08621290 Bt on 17 July 2020
& : Non-Executive Change in designation
Mr. Ajit Kumar Singh 08628370 Director on 17" July 2020
s Non-Executive Change in designation
Ms. Rashmi Krishnan 06796552 Director on 179 July 2020
Non-Executive Change in designation
Mr. Naveen ND Gupta 00271748 Director on 178 July 2020
Miri Ramesh Non-Executive
Narayanswamy 02421481 : 20/01/2022 Resignation
Director
Subramanyam
. Non-Executive " Change in designation
Mr. Ajay Kapoor 00466631 Director 21% January 2022 on 04 July 2022

1.4 List of top 10 holders of equity shares of the company as on date or the latest quarter end:

uity Shares

1| The fata Power Company Limited - 536.,_5.1.,99,940
Delhi Power Company Limited 51,54,79,996 515,47,99,960 49
3 The Tata Power Co. Ltd. & 1 s

Mr. Puneet Munjal

The Tata Power Co. Ltd. &
Mr. Ganesh Srinivasan
The Tata Power Co. Ltd. &

Mr. Hemant Goyal




6 The Tata Power Co. Ltd. & 1 10
Mr. Suranjit Mishra
The Tata Power Co. Ltd. &
¢ Dr. Praveer Sinha 3 =
The Tata Power Co. Ltd. &
8
Mr. Ajay Kapoor k 10
9 | Chief Secretary, GoeNCTD 1 10
Principal Secretary (Finance),
10 GoNCTD 1 10
11 | Secretary (Power), GoNCTD 1 10
Principal Secretary (Home),
12 GoNCTD 1 10
TOTAL 105,20,00,000 1052,00,00,000 100

1.5 Details of the statutory auditor:

ate of appointment
M/s TR Chadda & Co LLP Appointment for term of 5
p— years i.e. 01/04/2021 to
L or eé:’)‘nnaught ——— 21% June 2021 31/03/2026 since term of
- w : : :
: ! earlier Auditor had expired
Delhi - 110001 (date of AGM) ier Auditor pi

1.6 Details of the change in statutory auditors in last three financial years including any change in
the current year:

, @

M/s Walker Chandiok & Co LLP 15t June 2016 Appointment in

Address: First term 1%t April causal vacancy in

L-41, Connaught Circus, New Delhi- | 2016 to 31t March place of V. Sankar

110001 2019 Aiyar & Co

M/s Walker Chandiok & Co LLP Appointment for

Address: . second term of 2

L-41, Connaught Circus, New Delhi - TEsh Aprl2019 years i.e. 01/04/2019

110001 to 31/03/2021
Appointment for term

M/s T R Chadda & Co LLP of 5 years i.e.

Address: 215 June 2021 01/04/2021 to

B-30, Connaught Place, New Delhi - (date of AGM) 31/03/2026 since

110001 term of earlier
Auditor had expired




1.7 List of top 10 debt securities holders (as on 30t September’22): NIL

1.8 List of top 10 CP holders (as on 30" September’22): NIL

2. Material Information:

2.1. Details of all default/s and/or delay in payments of interest and principal of CPs, (including
technical delay), debt securities, term loans, external commercial borrowings and other financial
indebtedness including corporate guarantee issued in the past 5 financial years including in the
current financial year. No default in payment

2.2. Ongoing and/or outstanding material litigation and regulatory structures, if any. Enclosed as

2.3.

Appendix A

Any material event/ development having implications on the financials/credit quality | N.A.
including any material regulatory proceedings against the Issuer/promoters, tax
litigations resulting in material liabilities, corporate restructuring event which may affect
the issue or the investor’s decision to invest / continue to invest in the CP.

3. Details of borrowings of the company, as on the latest quarter end:

3.1 Details of debt securities and CPs:

CP Holder Amount Date of Issue Date of Maturity
ICICI Prudential 200 21.04.2022 20.07.2022
Yes Bank Ltd. 100 08.07.2022 28.09.2022
Kotak Mahindra Bank Ltd. 100 08.07.2022 28.09.2022
Yes Bank Ltd. 50 18.08.2022 26.09.2022
ICICI Prudential 50 18.08.2022 26.09.2022

3.2 Details of secured/ unsecured loan facilities/ bank fund based facilities/ rest of the borrowing, if
any, including hybrid debt like foreign currency convertible bonds (FCCB), optionally convertible
debentures / preference shares from banks or financial institutions or financial creditors, as on

30 September’22:

(InCr.) (InCr.) (InCr.)
State Bank of 9% duarietlyinsialimety, 1:;32 g:saslT N:h:t:_:an
. Term Loan 200.00 187.50 | repayment commenced from 15 & g Standard
India present and future under

May, 2022

process




Principal |
nction

nent date/ schedule

36 quarterly installment,

immovable assets

ICRAJAA
Canara Bank Term Loan 100.00 8.33 repayment commenced from 15 including stores & [ ] Standard
(Stable)
July, 2014 spares
32 quarterly installment, 3rd pari passu [ICRAJAA
Canara Bank Term Loan 200.00 43.75 repayment commenced from 1 charge on (Stable) Standard
July, 2016 receivables
32 quarterly installment, [ICRAJAA
Canara Bank Term Loan 100.00 53.13 repayment commenced from 1 Standard
(Stable)
January, 2019
32 quarterly installment, [ICRAJAA
HDFC Bank Term Loan 100.00 75.00 repayment to commence from 15 (stable) Standard
October, 2020
32 quarterly installment, [ICRAJAA
HDFC Bank Term Loan 100.00 78.13 repayment to commence from 15 Standard
(Stable)
January, 2021
24 quarterly installment, [ICRAJAA
HDFC Bank Term Loan 50.00 22.92 repayment to commence from 15 Standard
(Stable)
Sept, 2019
New
32 quarterly installment, Loans
HDFC Bank Term Loan 200.00 | 100.00 | repayment to commence from 15 Rating Standard
June, 2024 under
process
32 quarterly installment, [ICRAJAA
HDFC Bank Term Loan 200.00 | 175.00 | repaymentcommenced from 15 Standard
(Stable)
Nov, 2021
32 quarterly instaliment, [ICRAJAA
Indian Bank Term Loan 100.00 56.25 repayment to commence from 15 Standard
E (Stable)
April, 2019
: 32 quarterly installment,
Punljab Term Loan 200.00 | 156.25 | repayment commenced from 15 HERATEN Standard
National Bank (Stable)
lanuary, 2021
. , 32 quarterly installment,
R
Hinsh Susing Term Loan 100.00 43.75 repayment commenced from 15 [FAlAZ Standard
Bank " (Stable)
April, 2018
32 quarterly installment,
StaFE Bank of Term Loan 200.00 43.75 repayment commenced from 15 [ sAAA Standard
India (Stable)
August, 2016
32 quarterly installment,
Sta’.ce Hapket Term Loan 200.00 175.00 repayment commenced from 15 i i Standard
India (Stable)
Nov, 2021
32 quarterly installment,
StaFe Rankal Term Loan 200.00 | 200.00 | repaymentcommenced from 15 [IERATAA Standard
India - (Stable)
April, 2023
32 quarterly installment, (ICRAJAA
Allahabad Bank | Term Loan 250.00 repayment commenced from 15 : Standard
4th pari-passu (Stable)
39.06 January, 2016
24 quarterly installment charge on
; i ICRAJAA
Allahabad Bank | Term Loan 100.00 repayment commenced from 15 receivaales [{Stab}ie) Standard
58.33 May, 2020




18 quarterly installment,

Axis Bank Term Loan 275.00 repayment commenced from 15 [Egrapt;]IQ? Standard
15.41 August, 2018
14 quarterly installment, [ICRAJAA
Axis Bank Term Loan 100.00 repayment commenced from 15 (Stable Standard
78.57 March, 2022
24 quarterly installment, [ICRAJAA
Canara Bank Term Loan 200.00 Repayment to commence from 1 (stable) Standard
108.33 | January, 2020
24 quarterly installment, [ICRAJAA
Bank of Baroda | Term Loan 100.00 Repayment to commence from 15 (Stable) Standard
58.33 April, 2020
18 quarterly installment, [ICRAJAA
HDFC Bank Term Loan 100.00 repayment to commence from 15 (stable) Standard
27.78 July 2019
20 quarterly installment, [ICRAJAA
HDFC Bank Term Loan 200.00 repayment to commence from 15 (Stable) Standard
70.00 July 2019
. 23 quarterly installment, [ICRA]JAA
HDFC Bank Term Loan 47.92 repayment to commence from 15 (Stable) Standard
22.92 Dec, 2019
20 quarterly installment, [ICRAJAA
HDFC Bank Term Loan 125.00 repayment to commence from 30 (stable) Standard
75.00 Dec, 2020
8 guarterly installment, N:\.:t:.:an
Deutsche Bank | Term Loan 150.00 repayment to commence from 30 unde? Standard
150.00 SEy, 023 process
24 quarterly installment, [ICRAJAA
Indian Bank Term Loan 100.00 repayment to commence from 15 (table) Standard
41.67 April, 2019
; g 32 quarterly installment,
;::Lab & Sind Term Loan 300.00 repayment commenced from 15 [;E;Ab]lﬁ Standard
18.75 April, 2015
. . 24 quarterly installment,
;::’:b L Term Loan 150.00 repayment commenced from 15 [;ggz]lif“ Standard
18.75 July, 2017
i ’ 24 quarterly installment,
;;zrr::(ab & 5ind Term Loan 150.00 repayment commenced from 15 [;ggpt;];:? Standard
37.50 April, 2018
’ . 24 quarterly installment,
;;r::(ab & Sind Term Loan 100.00 repayment commenced from 15 [;(5::::)]]2? Standard
87.49 Feb, 2022
HDFC Bank Ltd. | WCDL 100.00 90.00 Unsecured [:22?12? Standard
State Bank of WC - Cash 1st pari passu [ICRAJAA
India Credit — S chaprge ::n all (Stable) Sariadre
Punjab WC - Cash present and future | [ICRAJAA
National Bank | Credit =Ed e movable and (Stable) Standard
WC - Cash immovable assets ICRAJAA
HBECRANR Credit 4300 S including stores & [(Stab}le} SERDICHTR




| Nature of e
facility/ | security, if
instrumen. | applicable
WC - Cash spares, 3rd pari- [ICRAJAA
Yes Bank Cradlit 21.75 16.00 S G R (stable) Standard
receivables New Loan
Standard WC - Cash Rating
Chartered Bank | Credit 12580 D00 under Stendard
process
Deutsche Bank | STL 200.00 0.00 [ICRAJAL1+ | Standard
Axis Bank WC-Q0D 300.00 79.06 Unsecured LCRALAR, Standard
(Stable)
Canara Bank wC-0D 150.00 0.00 Unsecured [ICRAIAA Standard
(Stable)
gzrnrl:ataka STL 200.00 | 200.00 Unsecured NA Standard
IDFC First Bank | WC-OD 2.00 0.00 Unsecured (USi::I]:;A Standard

Note: Allahabad Bank has now been merged with Indian Bank

3.3 The amount of corporate guarantee or letter of comfort issued by the issuer along with name of
the counterparty (like name of the subsidiary, JV entity, group company, etc) on behalf of whom
it has been issued, contingent liability including debt service reserve account (DSRA) guarantees/
any put option etc. NIL

4. lIssue Information:

4.1 “Details of current tranche including ISIN, amount, date of issue, maturity, all credit ratings
including unaccepted ratings, date of rating, name of credit rating agency, its validity period,
declaration that the rating is valid as at the date of Issuance and listing, details of issuing and
paying agent and other conditions, if any.”

Issue Reference

Commercial Paper

CP (Maturity Value)

100 Cr. (Rupees One Hundred Crore Only)

Date of Issue

11-January-2023

Maturity Date

10-February-2023

ISIN Code

INE493F 14417

Credit Rating

CRA-1 : ICRA Limited A1+

CRA-2 : CRISIL A1+

Date of Rating

04-January-2023

02-January-2023

Validity for issuance 3 Months 30 Days

Validity period for rating | 04-April-2023 01-February-2022

For Amount Rs. 500 Cr. Rs. 500 Cr.

Declaration It is hereby confirmed that the credit rating(s) are valid as on

the date of issuance and listing of Commercial paper.

Issuing & Paying Agent

HDFC Bank Limited

Delhi- 110 001

1st Floor, Kailash Building, 26, Kasturba Gandhi Marg, New




4.2 CP borrowing limit, supporting board resolution for CP borrowing, details of CP issued during the
last 15 months...

CP borrowing limit Rs. 500 Cr.
Board resolution for CP borrowing 14-July-2022

i B Y
Ll " Snnee s
INE493F14383 | 21-Apr-2022 200 | 20-July-2022 NIL
INEA93F14391 | 08-Jul-2022 200 | 28-Sep-2022 NIL
INE493F14409 | 18-Aug-2022 100 | 26-Sep-2022 NIL

4.3 End-use of funds — Meet working capital and short term cash flow mismatches.

4.4 Credit Support/enhancement (if any): NIL
(i) Details of instrument, amount, guarantor company - NA
(ii) Copy of the executed guarantee - NA
(iii) Net worth of the guarantor company - NA
(iv) Names of companies to which guarantor has issued similar guarantee - NA
(v) Extent of the guarantee offered by the guarantor company - NA
(vi) Conditions under which the guarantee will be invoked - NA

Financial Information:

5.1 Audited / Limited review half yearly consolidated (wherever available) and standalone financial
information (Profit & Loss statement, Balance Sheet and Cash Flow statement) along with auditor
qualifications, if any, for last three years along with latest available financial results.

In case an issuer is required to prepare financial results for the purpose of consolidated financial
results in terms of Regulation 33 of SEBI LODR Regulations, latest available quarterly financial
results shall be filed.

Consolidated Financials for FY 2019-20 Enclosed as Appendix B
Consolidated Financials for FY 2020-21 Enclosed as Appendix C
Consolidated Financials for FY 2021-22 Enclosed as Appendix D
Standalone financials as on 30t September 2022 | Enclosed as Appendix E

5.2 Latest audited financials should not be older than six month from the date of application for listing.

Provided that listed issuers (who have already listed their specified securities and/or ‘Non-
convertible Debt Securities’ (NCDs) and/or ‘Non-Convertible Redeemable Preference Shares’
(NCRPS)) who are in compliance with SEBI (Listing obligations and disclosure requirements)
Regulations 2015 (hereinafter “SEBI LODR Regulations”), and/or issuers (who have outstanding
listed Commercial Paper (CPs)) who are in compliance v\r/ijch—;ﬁn-ng{ure Il of CP Circular may file

-\ Bl D/a

A I i
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unaudited financials with limited review for the stub period in the current financial year, subject
to making necessary disclosures in this regard including risk factors.

Standalone financials as on 30 September 2022 - Enclosed as Appendix E
6. Asset Liability Management (ALM) Disclosures:

6.1 NBFCs seeking to list their CPs shall make disclosures as specified for NBFCs in SEBI Circular nos.
CIR/IMD/DF/ 12 /2014, dated June 17, 2014 and CIR/IMD/DF/ 6 /2015, dated September 15, 2015,
as revised from time to time. Further, “Total assets under management”, under para 1.a. of
Annexure | of CIR/IMD/DF/ 6 /2015, dated September 15, 2015 shall also include details of off
balance sheet assets. NOT APPLICABLE

6.2 HFCs shall make disclosures as specified for NBFCs in SEBI Circular no. CIR/IMD/DF/ 6 /2015, dated
September 15, 2015, as revised from time to time with appropriate modifications viz. retail
housing loan, loan against property, wholesale loan - developer and others. NOT APPLICABLE

Note: The latest audited financials shared pertain to 30" September'22. Also, all the data given in point 1.4, 1.7,
1.8, 2.2, 2.3, and point 3 above pertain to 30t September'22.

For Tata Power Delhi Distribution Limited For Tata Power Delhi Distribution Limited
@1) w,\a/ o O

Ritu Gupta Yamini Gogia

Financial Controller A Corp. Finance & Budgeting

Date: 09" January,2023
Place: Delhi



Appendix A

Ongoing and/or outstanding material litigation and regulatory strictures
Income Tax

The Company has ongoing disputes with income tax authorities relating to tax treatment of certain items.
These mainly include disallowance of expenses, tax treatment of certain expenses claimed by the
Company as deduction and the computation of or eligibility of the Company's use of certain tax incentives
or allowances. Most of these disputes and/or disallowances, being repetitive in nature, have been raised
by the income tax authorities consistently in most of the years.

As at September 30, 2022, there are matters and/or disputes pending in appeals amounting to Rs. 23.43
Cr. (March 31, 2022: Rs. 23.37 Cr.). The details of demands for more than Rs. 2 Cr. is as below:

(a) For AY 2006-07, the demand in dispute is of Rs.19.51 Cr. This mainly include disallowance on
account of incentive which has been passed on to consumer as per DERC guidelines. The appeal
was in Income Tax Appellate Tribunal and has been referred to the Assessing Officer for
verification and final disposal.

The above does not include any amount where the Income Tax department has preferred an appeal
against issues already decided in favour of the Company.

In respect of above demands, the Company has deposited an amount of Rs 20.14 Cr. (March 31, 2022: Rs.
20.14 Cr.) under protest. The Company expects to sustain its position on ultimate resolution of the said
appeals.

Sales Tax, VAT, Service Tax and GST

The total Indirect tax demands to which company has exposure amounted to Rs. 0.73 Cr. as at September
30, 2022 (March 31, 2022: Rs. 0.73 Cr.). The details of demands for more than Rs. 2 Cr. is nil in the case
of applicable indirect taxes

Other dues and claims

Other amounts for which the Company may contingently be liable aggregate to Rs. 334.98 Cr. (March 31,
2022: Rs. 335.58 Cr.) The details of demands for more than Rs. 10 Cr. are as below:

(a) Claims arising out of service matters, damages/compensation on account of electrocution, fatal
accidents, loss of property, way leave charges etc. amounting to Rs. 60.90 Cr. The Company has not
acknowledged these claims which are pending under litigation before Courts, consumer forums, labor
courts, arbitration etc.

(b) Claims of power suppliers, not acknowledged as expense and credits amount to Rs. 255.91 Cr. Out of
this appeal filed in Appellate Tribunal For Electricity (APTEL)/petition with CERC for Rs. 64.83 Cr.,
petition filed with Supreme Court for claims amounting to Rs. 51.08 Cr. and petition filed with DERC
for claims amount to Rs. 140.00 Cr.

(c) Pursuant tothe Supreme Court order dated 28 February, 2019 pertaining to additional provident fund
contribution (including interest and damages), claim of Rs. 17.18 Cr. may be made on the company in
case the amendment is applied retrospectively w.e.f. April, 2014,

~
i




Other Litigations/ disputes

(a) DERC has issued Tariff Order dated 11 November, 2019 for Rithala Power Plant for truing up of
Fixed Cost for Rithala Power Plant from the date of COD till 31.3.2018 and allowed depreciation
for 6 years only. Aggrieved by the said order of lower allowance of depreciation, the Company has
challenged the order before APTEL for balance depreciation along with other associated claims
i.e. interest on debt, return on equity (RoE) etc.

(b) The liability stated in the opening Balance Sheet of the Company as per the Transfer Scheme as
on 1 July, 2002 in respect of consumers’ security deposit was X 1,000 lakhs. The Company had
engaged an independent agency to validate the sample data in digitized form of consumer security
deposit received by the erstwhile DVB from its consumers. As per the validation report submitted
by this agency the amount of security deposit received from consumers aggregated to X 6,670.51
lakhs. The Company has been advised that as per the Transfer Scheme, the liability in excess of X
1,000 lakhs towards refund of the opening consumer deposits and interest thereon is not to the
account of the Company. Since the GNCTD was of the view that the aforesaid liability is that of the
Company, the matter was referred to Delhi Electricity Regulatory Commission (DERC). During the
year 2007-08, DERC vide its letter dated 23 April, 2007 conveyed its decision to the GNCTD
upholding the Company’s view. As GNCTD has refused to accept the DERC decision as binding on
it, the Company has filed a writ petition in the Hon’ble Delhi High Court and the matter was made
regular on 24 October, 2011. No stay has been granted by the High Court in the matter for refund
of consumer security deposits and payment of interest thereon.




Walker Chandiok & Co LLP

Walker Chandlok & Co LLP
2181 Floor, DLF Square
Jacaranda Marg, DLF Phase 1|

. Gurugram - 122 002
Independent Auditor’s Report indla

T . T +91 124 462 8099
To the Members of Tata Power Delhi Disttibution Limited F +91 124 482 8001

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Tata Power Delhi Distribution
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘Act) in the manner so tequired and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under
section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 Magch 2020,
and its profit (financial performance including other comptehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Out responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAT’)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical tresponsibilities in
accordance with these requitements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information othet than the Financial Statements and Auditor’s Repott theteon

The Company’s Board of Directors is responsible for the other information. Other information does not
include the financial statements and our auditot’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our tesponsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appeats to be materially
misstated.

Vi
C Walker Chandiok & Co LLP s regi d
. . : with llmltad liability wilh idenlification
Offices in B luru, Chandigarh, Chennal, Gurug Hyderabad, Koch, Kelkala, Mumbal, Mew Daihl, Nolda and Pune numbar AKG-2065 and ils registered oflice
N DA &l L-49 Coanaughl Circus, Wew Delhl,
) ‘ 110004, India

Charlarad Accountanis




Walker Chandiok &Co LLP

Tf, based on the work we have performed on the other information obtained priot to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
tequired to report that fact. Repotting under this section is not applicable as no other information is
obtained at the date of this auditot’s report.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

5. The Company’s Board of Ditectors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
state of affairs (financial position), profit ot loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Ind AS specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other itregularities; selection and application of appropriate accounting pelicies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were opetating effectively for ensuring the accutacy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
staternents that give a true and fair view and are free from matetial misstatement, whether due to fraud or
eLror.

6. In prepating the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, mattets related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

7. Those Boatd of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from matetial missiatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is 2 high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
whe it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the agggegate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedutes tesponsive to those tisks, and cbtain audit
evidence that is sufficient and approptiate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢  Obtain an understanding of internal control relevant to the audit in otder to design audit procedures
that are approptiate in the circumstances. Undet section 143(3)(i) of the Act, we are also responsible
for explaining our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. :
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10.

11.

12.

13,

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the andit evidence obtained, whether a material uncertainty exists related to events or
conditions that may.cast significant doubt on the Company’s ability to continue as going concern,
If we conclude that a matetial uncertainty exists, we are required to draw attention in our auditor’s
repott to the telated disclosures in the financial statements oz, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of cur
auditor’s report. However, future events ot conditions may cause the Company to cease to continue
as a golng concern,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those chatged with governance tegarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we idendfy during our audit.

Report on Other Legal and Regulatory Requirements

The Company has not paid or provided for any managerial remuneration during the year. Accordingly,
repotting under section 197(16) of the Act is not applicable.

As tequired by the Companies (Auditor’s Report) Otder, 2016 (‘the Otdet’) i1ssued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Fusther to our comments in Annexure A, as requited by section 143(3) of the Act, we repozt that:

2)

b)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion, propet books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

the standalone financial statements dealt with by this report are in agteement with the books of
account,

in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the ditectors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2020 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date and our repott dated 29 April 2020 as per Annexure
B expressed unmodified opinion;
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g) with respect to the other matters to be included in the Auditor’s Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in out opinion and to the best of
out information and accotding to the explanations given to us:

i the Company, as detailed in note 31 and 33.2 to the standalone financial statements, has
disclosed the impact of pending litigations on its financial position as at 31 March 2020;

ii.  Company did not have any long-term contracts including detivative contracts for which there
were any matetial foreseeable losses as at 31 March 2020,

i, there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company duting the year ended 31 March 2020;

iv.  the disclosute requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant
to these standalone financial staternents. Hence, reporting under this clause is not applicable.

For Wallcer Chandiok & Co LLP
Chartered Accountants

Firm’s RegistratioyNo.: 001076N/N500013

Neeraj Goel
Partner
Membership No.: 99514

UDIN - 20099514AAAACB3118

Place: Guiugram
Date: 29 April 2020
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Annexure A to the Independent Auditor’s Report of even date to the Members of Tata Power
Delhi Distribution Limited, on the standalone financial statements for the year ended
31 March 2020

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we repott that:

i {a) The Company has maintained proper records showing full patticulars, includin
patyy _ prop g P g
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets under which
fixed assets are verified in a phased manner over a period of three years, which, in our
opinion, is reasonable having regard to the size of the Company and the natute of its
assets, In accordance with this program, certain fixed assets were verified duting the year
and no material discrepancies wete noticed on such verification.

(¢) The Company does not hold any land in its name. As regard the buildings, the Company
retains the operational right over the buildings used for the purpose of cartying out
distribution business under a license granted by Delhi Electricity Regulatory Commission
(‘DERC’). Thus, verification of title deeds is not applicable on buildings.

(11) In out opinion, the management has conducted physical verification of inventory at
reasonable intervals dutring the year and no material discrepancies between physicai
inventory and book records wete noticed on physical verification.

(iif) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(ii)(a), 3(iii)(b) and 3(jif)(c)
of the Oxder are not applicable.

(iv) In out opinion, the Company has complied with the provisions of Section 186 in respect
of investment. Further, in our opinion, the Company has not entered into any transaction
covered under Section 185 and Section 186 of the Act in respect of loans, guarantees and
security.

{v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits} Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Otder are not applicable.

{vi} We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under
sub-section (1) of Section 148 of the Act in respect of Company’s ptoducts/setvices and
are of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. However, we have not made a detailed examination of the cost recotrds
with a view to determine whether they are accurate or complete.

(vii){a) The Company is regular in depositing undisputed statutory dues including provident fund,
employee state insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise,
value added tax, cess and other material statutory dues, as applicable, to the appropriate
authorities. Fugther, no undisputed amounts payable in respect thereof were outstanding
at the year-end for a petiod of more than six moaths from the date they become payable.

Chartered Actounlanta - m
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Annexure A to the Independent Auditor’s Report of even date to the members of Tata Power
Delhi Distribution Limited, on the standalone financial statements for the year ended
31 March 2020 (Continued)

(b)

The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty

of excise and value added tax on account of any dispute, are as follow:

Name of the Mature of dues Amount Amount Period to | Forum wheze
sfatute (X in lacs) paid which the | dispute is
under amount | pending
Protest relates
Rin lacs) (FY)
Income Tax Act, | Demand on account of 1,951.56 1,951.56 | 2005-06 Assessing
1961 disallowance of certain Officer
expenses
Income Tax Act, | Demand on account of 0.12 - 1 2009-10 Commissioner
1961 disallowance of certain of Income Tax
expenses (Appeals)
Income Tax Act, | Demand on account of 78.39 39.20 | 2010-11 Ithcome Tax
1961 disallowance of certain Appellate
expenses and  short Tribunal
allowance of TDS and
interest thereon
Income Tax Act, | Demand on account of 46.15 23.08 | 2011-12 Income Tax
1961 disallowance of certain Appellate
expenses Tribunal
Income Tax Act, | Demand on shott 19.59 - 2012-13 Income Tax
1961 allowance of TDS and Appellate
excess interest charged Tribunal
(vii) The Company has not defaulted in repayment of loans or bosrowings to any bank or

()

)

(xiv)

Cherlered Accatinianls

financial institution ot government during the year. The Company did not have any
outstanding debentures during the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the term loans were applied for the purposes for
which the loans were obtained.

No fraud by the Company ot on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xif) of
the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 177 and
188 of the Act, whete applicable, and the requisite details have been disclosed in the financial
statements etc., as tequited by the applicable Ind AS.

Duting the yeat, the Company did not make any preferential allotment ox private placement of
shares ot fully or pattly convertible debentures.
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Annexure A to the Independent Auditor’s Report of even date to the members of Tata Power

Delhi Distribution Limited, on the standalone financial statements for the year ended
31 March 2020 (Continued)

(xv)  In our opinion, the Company has not enteted into any non-cash transactions with the directors
or pessons connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-IA of the Resetve Bank of india
Act, 1934,

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registratii)iﬁo.: 001076N/N500013

~
Mcze/%@/,
Neeraj Goel

Pastner
Membetship No.: 99514

UDIN - 20099514AAAACB3118

Place: Gurugram
Date: 29 April 2020
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Annexure B to the Independent Auditor’s Repott of even date to the Members of Tata Power
Delhi Disteibution Limited, on the standalone financial statements for the year ended
31 Mazch 2020

Annexute B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

1. In conjunction with out audit of the financial statements of Tata Power Delhi Distribution Limited (“the
Company”) as of and for the year ended 31 March 2020, we have audited the internal financial controls
over financial repotting (IFCoFR) of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial repotting criteria established by the Company
considering the essential components of internal control stated in the Guidance note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the Company’s
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
pteparation of reliable financial information, as required under the Act.

Auditors® Responsibility for the Audit of the Internal Financial Controls

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants
of India (ICAI) prescribed under section 143(10} of the Act, to the extent applicable to an audit of
IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and petform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal contiol based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the tisks of material misstatement of the financial
statements, whether due to fraud or ertot.

5. We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for
out audit opinion on the Company’s [IFCoFR.

Meaning of Internal Financial Conttols over Financial Repotting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the prepatation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's IFCoFR includes those policies and proceduges
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit prepatation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authotisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, ot
disposition of the Company's assets that could have a material effect on the financial statements. :
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Annexure B to the Independent Auditor’s Report of even date to the Members of Tata Power
Delhi Distribution Limited, on the standalone financial statements for the year ended
31 March 2020

Inherent Limitations of Internal Financial Controls over Financial Repotting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or tmproper
management override of controls, matetial misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, of that the degree of compliance with
the policies or procedures may detetiorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2020, based on the internal control over financial reporting ctiteria established by the
Company considering the essential components of internal control stated in the Guidance note on Audit

of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For Walker Chandick & Co LLP
Chartered Accountants
Firm’s Registtation,No.: 0010761N/N500013

A\
N o4 L
Neeraj Goel
Partner
Membership No.: 99514
UDIN - 20099514AAAACB3113

Place: Gurugram
Date: 29 April 2020

Chartered Accountanls



TATA POWER DELHI DESTRIBUTION LIMITED

STANDALONE BALANCE SHEET AS AT 31 MARCH, 2020

Notes. As at As at
31.03.2020 31.03.2019
T/Lakhs T/ Lalths
I. ASSETS
{1) Non-current assets
{a} Property, plant and equipment 4 3,91,374.42 3,68,643.34
(b} Capital work-in-progress 4 27,339.37 34,720.12
(c} Right-of-use assets 5 2,B850.99 -
{d) Intangible assets 4 6,084.8% 7.405.96
(e} Financlal assets
(i} Investments & S.00 5.00
{li} Loans 7 134,78 196.20
(iiiy Other financial assets 8 54.86 89.68
(F} Income tax assets (net) 9 2,735.55 2,263.48
(g} Other non-current assets io 3,229.13 2,875.98
Total non-current assets 4,40,808.99 4,16,195.76
{2} Current assets
{a} Inventeries 11 - 1,316.95 1,306.99
(bY Financial assets
() Investments 12 8,500,19 -
{ii) Trade receivables 13 31,604.97 25,447.20
{iliy Cash and cash equivalents 14 3,853.24 2,425.12
(iv) Bank balances other than (iit) above 14 10,134.29 3,580.97
(vy Loans 15 . 31131 235.05
{vi} Cther financial assets 16 ' 32,618.10 34,654.39
(¢y Other current assets 17 20,717.03 26,934.18
Takal current gssats 1,00,056.08 94,587.20
Assats classified as held for sale 37.6.¢ 2,004,00 2,004.00
Total assets before repulatory deferval account balance 5,51,869.07 5,12,701.66
{3) Regulatory doferral account debit balances 37 5,22,185.11 4,75,913.86
Total assets 10,74,054.18 . 0.88,70552
£, EQUITY AND LIABILITIES
EQUITY :
(a) Equity share capital 18 55, 200.00 - 55,200.00
(b} Other equity 19 2,92,112.45 2,63,063.84
Total equity 3,47,312.45 3,18,263.84
LIAGILITIES
{1) Non-current liabilitles
{a) Financial Habilities
(i} tong-term borrowings 20 2,63,382.77 2,22,188.07
(i} Lease liabllities 5 7.878.44 -
(Hiy Other financial Habilities 21 68,168.83 62,856.47
{1 Provisions 22 5,661.04 4,569.98
{c) Deferred tax liabilities {net} 42 30,259.85 15,044.60
(d) Capital grants 23 506.66 © 581.49
{e) Contributions for capital works and service line charges 24 B4,578.30 86,464.61
() Other non-current flabilities 25 34,279.56 22.580.72
Total nen-current liabltities 4,24,665.45 4,17,285.94
(2} Current liabillties
{a) Financial liabilities
{1} Short-term beorrowings 26 - 34,326.29 35,090.67
{il) Trade payabies 27 .
- total outstanding dues of micro enterprises 1,208.26 134.79
and small enterprises
- total cutstanding dues of creditors cther than 1,09,509.68 1,24,021.80
micro enterprises and small enterprises
{if) Other financial liabilities 28 | 58,618.57 67,660.11
{b) Provistons 29 , 1,646.61 1,070.50
{c) Other current liabitities 30 26,366.87 25,177.87
Total current liabllities 2,32,076.28 2,53,155,74
Total equity and liabilities o i0,74,054.08 9,88,705,52

See accompanying notes forming part of standalone financial statements (1-47)

In terms of pur report attached of even date

For Wallcer Chandiol & Co LLP
Chartered Accountants
-Firm's Registration No.: 0

) N
Ndf” & (ft-w.l,_f /s

Neeraj Goel
Partner
Membership No.: 99514

76HN/N500013

Gurugram
29 April, 2020

For and on behalf of the Board of Diractors

Satya Guphta
Directar
DIN: QRL7Z2427

Sanjay Kumar Banga
Director
DIM; 07785548

Ajay Kalsie Hemant Goyal

Company Secretary

New Delhi
29 April, 2020

Chief Financial Officer

Ganesh Srinfvasan
Chief Executive Officer



TATA POWER DELHI BPISTRIBUTION LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2020

Notes Year ended Year ended
31,03.2020 31.03.2019
¥/ Lalihs 7/ Laldhs
1 Revenue from operations 32 7,88,795.48 7,50,006.70
11 Other income 32 . 10,531.57 10,802.04
I Total income 7,99,327.05 7,70,608.74
IV Expenses
Cost of power purchased {net) {excludes own generation) a3 6,29,953.08 5,80,686.12
Employee benefits expense (net) 34 50,489.50 . 46,9569.84
Finance costs 35 34,490.06 34,887.85
Deprectation and amartisation expense. 4,5 33,316.06 30,964,17
Cther expenses 36 32,732.5% 211,863.683
Total expenses 7,80,891.69 7,34,401.81
v Profit/{Loss) before movement in regulatory deferral account balance, ) 18,335.36 36,406,93
exceptional items and tax
Movement In regulatary deferral account balance {nat) i7 48,271.25 24,976.74
yI Profit/{Loss} before exceptional ltems and tax G4,606.61 61,383.67
Addf{Less): Exceptional Items
Impairment of property, plant and equipment 4,37.6 - {1,807.88}
Impairment loss on assets classified as held for sale 37.6 . - (8,832.34)
I Profit/{Loss) bafore tax 64,606.61 - 50,743.45
VIII Tax expense
(i} Current tax 42 10,872.82 10,056.28
(1) Deferred tax 42 12,319.32 7,100.95
1% Proflt/{Loss) for the year 41,414.47 33,506.22
¥ Other comprehensive income/ {expense)
{1} Items that will not be reclassified to profit or loss
Remeasurement gain/(loss) of defined benefit plans 22,6 {595.62) {61.26)
{ii) Incorne tax credit/(charge) relating to items that will
not be reclassified to profit or loss '
{a) Current tax 42 104,07 13.20
{b) Deferred tax 42 104,07 8.21
Other comprehansive Income/(expense) for the year {387.48) {39.65)
XI Total comprehensive income for the year 41,026.99 33,546.37
Earnings per equity share (face value ¥ 10/~ eath) 39
{iy Basic and Dituted earnings per equity share ) : 2.05 _ 3.14
before net movement in regulatory deferral account balanca ()
(i) Basic and Diluted earnings per equity share 7.50 &6.08

after net movement in regulatory deferral account balance (%)

See accompanying notes forming part of standalone financial statements (1-47}

In terms of our report attached of even date

For Waiker Chandiok & Co LLP
Chartered Accountants
Firm's Registration Mo.: R01076N/N500013

* .
}\Jzi’(v@j é;,xsu»‘

Neeraj Goel
Partner
Membership No.: 99514

Gurugram
29 April, 2020

For and on bahalf of the Board of Dlrectors

- A R

K P AR
Sanjay Kuimar Banga  Satya Gupts Ganésh Srinlvasan.
Director .. Director Chief Executive Officer
DIN: 07785948 DIN: 08172427

/i

-

‘Ajdy Kalsle Hemant Goyal
Company Secretary Chief Financial Officer
New Delhi

29 Agpril, 2020



TATA POWER DELHI DISTRIBUTION LIMETED
STANDALONE STATEMCGNT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2020

4. Equity chare capltal

Amount
Particulars (¢/Lakhs)
{§) Balance as at 1 April, 2018 ) 55,200,00
(I} Changes In equity share capital during the vear -
{iil) Balance as at 31 March, 2019 55,200.00
{§) ©alance as at 1 April, 2019 55,200.00
{liy Changes in equity share capital during the year -
{ill) Balance ag at 31 March, 2020 55,200.00

B. Oiher equity

(1)

Proflt for the year

33,586.22

%/ Lakhs
Reserves and Surplus
Particulars Capital General Retained Total
Re.fj emp:ion Raserve Earnings
{i} Balance as at 1 Aprll, 2018 - 9,150,00 2,31,014,92 2,40,164.92

33,586.22

(i) Other camprehensive income/(expense) for the year {net of tax) - - {39.85) (39.85)

{lv} Total comprehensiva income {{I1}+{iil)} - - 33,546.37 33,546,37
(v) Dividend paid (including tax on dividend} - - {10,647.45) {10,647.45)

{vi) Transfer to capital redemption reserve on redemption of non-convertible 50,000.00 - {50,000.00) -
cumulative redeemable preference share capital

{vii) Galance as at 31 March, 2009 {{}+{v)+{v)+{vi)} 50,000.00 9,1450,00 | 2,03,913.84 | 2,63,0063,84
(i) Balance as at L April, 2019 50,600,00 9,150.00 | 2,03,913.84 | 2,63,063.84
{{) Profit for the year - - 41,414.47 41,414.47
(iil) Other comprehensive income/{expense) for the year (net of tax} - - (387.48) (3087.48)
(v) Total comprehensive income {{ii}+(kl)} - - 41,026,99 41,026.99
{v) Dividend paid (including tax on dividend} - - {11,978.38) (11,978.38)
[vl) Balance as at 31 March, 2020 {(I}+(iv)}+(v)} 50,000.00 9,150.00 | 2,32,962.45 | 2,02,112.45

See accompanying notes fbrmlng part of standalone financial statements (1-47}

In terms of our report attached of even date

For Wallker Chandiok & Co LLP
Chartered Accountants
Firm's Reglstration N, :, 001076N/NE00013

Wifm_

Neeraj Goel . Sanjay ltumar Banga  Satya Gupta
Partner N Directer .- Director
Membership No.: 99514 DIN: 07785948 DIN: 08172427

For and on behalf of the Board of Directors

Ganesh srinlvasan
Chief Executive Officer

Ajay Kalsle
Company Secretary

Hemant Goyal
Chief Financial Officer

Gurugram New Defhl
29 April, 2020 29 April, 2020



TATA POWER DELHE DISTRIDUTION LTIGETED

STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR [NDED 31 MARCH, 2020

Year ended Year ended
31.03,2020 31.03.2019
T/Lalhs %fLakhs
A, Cash flow from operating activities
Profit for the year 41,414.47 33,586.22
Adjustments to reconcile profit for the year to net cash flows: ’
Income tax recognised as expense in Statement of Profit and Loss 23,192,14 17,157.23
Depreciation and amortisation expense 33,316.06 30,564.17
Impairment of praperty, plant and equipment’ - 1,807.88
Impalrment loss on assets classified as held for sale - 8,832.34
finance costs (net of capitalisation) 34,490.06 34, 887.85
Interest income (274.11) (527.54)
Gain on saleffair value of mutual fund investrment measured at FVTPL (21.02) {647.11)
Loss on disposal of property, plant and equipment 1,909.09 2,790.41
Armortisaiion of capital grants {74.83) (74.25)
Amortisation of contribution for capital works and service line charges (8,023.57) (7,510.83}
Cbsoleta inventory written off/allowance for obsolete inventory 2.97 {34.10)
Bad debks writtan aff/ (written back) 400.01 195.18
Allowance for doubtful debts 1,218.44 40.02
Operating profit before working capital changes 1,27,549.71 1,21,367.47
Working capital adjustments:
Adjustments for {increase)/decrease in operating assets:
Inventories {12.93) (72.99)
Trade receivables (8,569.8%) (3,896.24}
Loans - currant (72.26) (44.41)
Loans - pon current 61.42 {59.79)
Other Anancial assets - current 2,067.59 {2,524.25)
Other financial assets - non current 34.82 31.82
Other non-current assets [13.0%) 615,12
Other current assets 4,893,23 22,153.68
Regulatery deferral account debit balances {46,271.25) {24,976.74)
Adjustments for increase/{decrease) In operating liabilities:
Trade payables (13,038.65) 1,654.76
Other financial liabilities - current (2,495.84) (1,587.47}
Other financial llabilities - non current 397.28 659.68
Other current liabilities 1,189.00 3,852.05
Other non-current Rabilities 11,648.84 {1,2689.89)
Provision for employee baneflts - current (19.51) (97.40)
Provisicn for employee benefits - non current 1,091.06 309.17
Lash generated from operations 78,439.53 1,15,504.57
Taxes pald {including tax deducied at source} {11,240.82) {9,999.54)
Net cash from/{used in} operating activities (AY G7,190.71 1,05,505.03
B. Cash flow from investing actlvities ’

c.

Purchase of property, plant and equipment {including capital advances)
Proceeds from sale of properiy, plant and equipment

Proceeds frem bank deposits {net}

Interest recelved

Purchase of current investments

Proceeds from sale of current investments

Net cash fram/{used in) investing activitles

Cash flow from financinp actlvities

Redemption of non-convertible cumulative redeemable preference share capital

Finance cost paid

Payment of lease liabilities

Proceeds from short-term borrowings and working capital demand loans
Repayment of short-term borrowings and working capital demand leans
Net (repayment)/proceeds fram cash credit and other credit facilities
Proceeds from long-term borrowings

Repayment of long-term borrowings

Praceeds from contribution for capital works

Proceeds from service line charges

Net (repayment)/proceeds from consumers' security deposits

Dividend paid to preference shareholders (including dividend distribution tax}

Dividend paid te equity shareholders (including dividend distribution tax)
Net cash from/ [used in) financing actlvities

Net increasa/{decrease) In cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year {refer note 14)

{48,647.27}

(61,832.24)

928.30 042.06

{6,553.32) 6.91

242.81 514,84
{74,500,00) (3,81,201.00)

66,020.83 3,61,848.11
{B} {62,500.65) (50,721.32}
- {50,000.00}
{35,126,99) {28,905.48)

{955.92}) -

5,21,042.35 72,900.00
{4,96,372.35) {65,700.00)
{25,434,38) (3,191.65}

1,12,791.65 86,000.00
(78,247.03) {55,793.09)

3,243.29 5,024.52

2,893,597 3,048.43

4,881.65 7,521.75
- (13,812.67}
{11,978.38) {10,647.45)
(o) (3,261.94) (53,555.64}
{A+B+C) 1,428.12 (7,771.93)

2,4325.12 10,197.05

3,853.24 2,425.12

See accompanying notes forming part of standalene financlal statements (1-47)
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TATA POWER DELHX DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALOME FINANCIAL STATEMENTS

Note 1
Ganeral Information

Tata Power Delhi Distribution Limited {Tata Power-DDL) or (the Company) is a public limited company incorporated and domiciled in India and is
primarily engaged in the business of distribution of electricity in North and North-West Delhi. The Company was set up In terms of Delhi
Electricity Reforms (Transfer Scheme) Rules 2001, The undertaking of the erstwhile Delhi Vidyut Board {DVB) engaged in distribution and retall
supply of eleciricity in the Morth & North-West districts in the National Capita! Territory of Delhi slong with the personnel employed therein were
transferred to the Company with effect from L July, 2002 which alse marked the commencement of commercial operations for the Company.

The address of Its regtstered office and principal place of business is NDPL House, Hudson Lines, Kingsway Camp, Delhi- 110009, The Company
has been granted a license under Section 20 of the Delhi Electricity Reform Act, 2000 {Act No. 2 of 2001) by the Delhi Electricity Regutatory
Commissian (DERC) on 11 March, 2004. The license is valld for a period of twenty-five years. During the period from 1 July, 2002 te the date of
grant of license, Tata Power-DDL was a deerned licensee.

The Company is subsidiary of Tata Power Company Limited (TPCL) which holds 51% equity shares and controlling stake and 45% equity shares
is held by Delhi Power Company Limited.

Hota 2
2.1 Statement of compliance

The financial statements have been prepared in accordance with Indlan Accounting Standards (Ind AS}) as notifled under the Companies
{Indian Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 ("the Act") and other
relevant provisions of the Act. As the Company Is governed by Electricity Act, 2003 and the saved provisions of Electricity {Supply) Act,
1948, the provisions of the sald Acts prevall wherever these are Inconsistent with the provisions of the Companies Act, 2013.

2.2 Basls of preparation and presentation

The financial statements have been prepared on accrual basis and on historical cost convention except for certain financial Instruments
that are measured at fair values at the end of each reporting period, as explained tn the accounting pollcies below.

Historical cost is generally based on the Fair value of the consideration given in exchange for goods and services.

Falr value Is the price that would be received to sell an asset or paid to transfer a lability in an orderly transaction betweaen tnarket
participants at the measurement date, regardiess of whether that price Is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or 2 Habllity, the Company takes Into account the characteristles of the asset or
liability if market participants would take those characterIstics into account when pricing the asset or liability at the measurement date.
Fair value far measurement and/or disclosure purposes In these standalone financial statements is detaermined an such basis, except for
leasing transactions that are within the scope of Ind AS 136/Ind AS 17 {(as applicable), and measurements that have some similarities te
fair value but are not fair value, such as net realisable value In Ind AS 2 or value In use in Ind AS 36,

In addition, for financial reporting purposes, falr value measurements are categorised inte Level 1, 2, or 3 based on the degree to which
the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in Its
entirety, which are described as follows:

{() Level 1 inputs are guoted prices (unadjusted) in active markets for identical assets or fiabilities that the entity can access at the
measurement date;

{il) Level 2 inputs are Inputs, other than quoted prices included within Level 1, that are observable for the asset or Hability, either
. directly or indirectly; and

{iii) Leve! 3 inputs are not based on observable market data (unobservable inputs), Falr values are determined in whole or in part using
a valuation maodel based on assumptions that are neither supported by prices from observable current market transactions in tha
same instrument nor are they based on avallabte market data.

Mote 3
Other significant accounting pollcles

Accounting policies are set out along with respective explamatory notes where it specifically relates to such transactions or balances. Other
significant accounting pollcies are set out below: ’

3.1 Foreign currencles

These financial statements ara presented in Indian rupees, which is the functional currency of the Company. The functional currency
represents the currency of the prisnary economic environment in which the Company operates.

Income and expenses in foreign currencies are racorded at exchange rates prevalling on the date of the transaction. Forelgn currency
denominatad menetary assets and liabilities are translated at the exchange rate prevailing on the Balance Sheet date and exchange
gains and losses artsing bn settlement and restatement are recognised In the Statement of Profit and Lass, .

Non-monetary assets and liabllities that are measured in terms of historlcal cost in forelgn currencies are not retranslated.

Exchange differences on monetary items are recagnised In the Statement of Profit and Loss in the period in which they arise except for
exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are included
in the cost of those assets when they are regarded as an adjustment to interest costs on those foreign currency borrowings.

3,2 Current versus non-current classification

The Company has determined its operating cycle as 12 manths for the purpose of classification of its assets and liabilities as current and
non-current,

Deferred tax assets and liabllities are classified as non-current assets and liabllities.

3.3 Flnancial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instruments.

Except for trade recelvables, financial assets and financlal liabilities are initially measured at fair value. Trade receivables are measured
at the transaction price. Transaction costs that are directly attributabie to the acquisition or issue of financial assets and Ffinancial
llabilities (other than financial assets at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or finandial liabilities, as appropriate, on Initial recognitlon. Transaction costs directly attributable 1o the acquisition of financial
assets at fair vafue through profit or loss are recognised Immaediately in the Statement of Prafit and Loss,

I
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3.4.4

3.5
3.5.1

5.2

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amertised cost or fair value, depending on the
classification of the financlal assets.

Awmortised cost _
A financial asset shall be measured at amortised cost using effective interest rates if both of the following conditions are met:

(i} financial asset is held within a business model whose objective is to hold financlal assets in order to collect contractual cash
flows; and .

{11} contractual terms of the financial asset glve rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount cutstanding.

The effective interest method Is a method of calculating the amortised cost of a financial asset and of allacating interest Income over the
relevant period. The effective interest rate s the rate that exactly discounts estimated future cash receipts {including all fees paid or
received that form an integral part of the effective interest rate, transaction casts and other premiums or discounts) through the
expected jife of the financial asset, or, whera appropriate, a shorter period, to the net carrying amount on inltial recognition.

Flnancial assats at fair valte through profit or loss (FYTPL)

Financial assets at FYTPL Include financial assets that either do not meet the criterla for amortised cost classificatlon or are equity
instruments hald for irading or that meet certaln conditions and are designated at FVTPL upon initial recognition. All derivative financlal
instruments also Fall into this category, except for those designated and effective as hedging instruments, for which the hedge
accounting requirements may apply. Assets in this category are measured at fair value with galns or losses recognized In the Statement
of Profit and Loss. The fair values of financial assets In this category are determined by reference to active market transactions or using
a valuatlon technique where no active market exists,

Financial assets at falr value through other comprehensive Income (FYTOCI)

On initial recoanition, the Company can make an krrevocable election {on an instrument-by-instrument basis) to present the subsequent
changes in fair value In other comprehensive income pertaining to investments.in equity instruments, This election is not permitted if
the equity Investment is held for trading. These elected investments are initlally measured at fair value plus transaction costs.
Subsequently, they are measured at fair valuz with galns and {osses arising from changes.in fair value recognised In other
comprehensive income and accumulated in the *Reserve for equity instruments through other comprehensive income’. The cumulative
galn or loss |3 not reclassified to the Statement of Profit and Loss on disposal of the investments.

A financtal asset is held for trading if;

{1y it has been acquired principally for the purpose of selling it In the near term; or

{ii) on Initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a
recent actual pattern of short-term profit-taking; or

{iil} it is & derivative that is not designated and effective as a hedging instrument ar a financial guarantee.

Dividends on these nvestments in equity instruments are recognised in the Statement of Profit and Loss when the Company’s right to
receive the dividends is established, it is prabable that the economic benefits associated with the dividend wilt flow to the entity, the
dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be measured reliably,
Dividends recognised in the Staternent of Profit and Loss are included In the *Cther income” line itern.

Impaitiment of financial asset

The Company applies the expected credit loss model for recognising impairment loss on financiai assets measured at amortised cost,
trade recelvables and other contractuat rights to receive cash or other financial asset not designated as at FWTPL.

For trade receivables or any contractual right to receive cash or another financial asset that resuli from transactlons that are within the
scope of Ind AS 115 "Revenue from Contracts with Customers®, the Company always measures the loss allowance at an amount equal
te lifetime expected credit losses using the simplified approach permitted under Ind AS 109 "Financial Instruments”.

Expected credit losses are the welghted average of credit losses with the respective risks of default occurring as the weights. Credit loss
is the difference batween all contractual cash fows that are due to the Company in accordance with the contract and all the cash flows
that the Company expects to receive (l.e. all cash shortfalls), discounted at the original effective Interest rate {ar cradit-adjusted
effective Interest rate for purchased or orlginated credit-Impaired financial assets). The Company estimates cash flows by considering all
contractual teyms of the financial instrument {for example, prepayment, extension, call and similar options) through the expected life of
that financial instrutnent.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical
expedient as permiited under Ind AS 109, This expected credit loss allowance Is computed based on a proviston matelx which takes into
account historical credit loss experience and adjusted for forward-looking information,

Derecogaition of financtat asset

The Company derecognises a financial asset when the contractual rights o the cash flows from the asset expire, or when |t transfers the
financlal asset and substantially all the risks and rewards of ownership of the asset to another party. .

Financial licbilitles and equity instruments

Classificatlon as dabt or equity

" Debt and equlty Instruments issued by the Company are classified as elther financial liabifities or as equity in accordance with the

substance of the contractual arrangements and the definitions of a financlal lability and an equity instrument.

Equity instroments

An equlty Instrument Is any contract that evidences a resldual interest in the assets of an entity after deducting ali of its liabilities.
Incremental costs directly attributable to the issuance of new ordinary shares and share options are recognized as a deduction from
equity, net of any tax effects, '
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3.7.11

Financial liability
All financial llabilities are subsequently measured at amortised cost using the effective Interest methed.

Flnancial labilitles subsequently measured at amortised cost

Finandal liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of
subsegquent reperting periads. The carrying amounts of financial abilitles that are subsequently measured at amortised cost are
determined hased on the effective interest. method.

Tha effective interest methed Is a method of calcutating the amortised cost of a financial iabllity and of allocating Interest expense over
tha relevant reporting perlod, The effective interest rate Is the rate that exactly discounts estimated future cash payments (including all
fees pald or received that form an Integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected ¥ife of the financial llability, or {where appropriate) a shorter period, to the net carrying amount on initiai recognition.

Darecoginltion of financial liabilitles

The Company derecegnlses financial llabilities when, and only when, the Company’s obligations are discharged, cancelled or have
expired. An exchange with a lender of debt instruments with substantially different terms Is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability, The difference between the carrying amount of the financial
hability derecognised and the consideration paid and payable Is recognised In the Staternent of Profit and Loss,

Dividend

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as 2
liability on the date of declaration by the Company's Board of Directors,

Changes In accounting policies and dlsclosures

Al the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian Accounting Standards) Rules, 2015
{as amanded) till the financial statements are authorised have been considered in preparing these financial statemenis,

New and amended standards and interpretations

The Company applied for the first ime certain new standards/amendments to the standards, which are effective for annual periods
beginning on or after 1 April, 2019, The nature and the impact of each amendment Is described belaw:

Ind AS 116 - Leases

Ind AS 116 Leases was notifled in March 2019 and It replaces Ind AS 17 Leases. Ind AS 116 is effective for annual periods beginning on
or after 1 April, 2019, The Company has applied Ind AS 116 "Leases” {Ind AS 116) with a date of Initial application of 1 April, 201%
using modified retrospective approach, under which the cumulative effect of initlal application is recognised as at 1 April, 2019,

tassor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. As a lessee, the Company previously classified leases as
aperating or {inance lease based on its assessment of whether the lease transferred significantly all of the risk and rewards incidental to
the ownership of the underlying asset of tha Company. Under Ind AS 116, the Company recognises the right-of-use assets and lease
llabilitias as stated in the note 5. ~

On adoption of Ind AS 116, the Company has recognised ‘right-of-use’ assets amounting to T 10,945.54 lakhs (adjusted by the prepaid

Jease payments amounting to ¥ 1,323.92 lakhs}) and 'lease Nabllitles' amounting to 2 9,621.62 lakhs as-at 1 April, 2019, There is no

impact on retained earnings as at 1 April, 2019,

Whan measuring lease iiabilities, the Company discounted lease payments using the Incremental rate of borrowing as at 1 April, 2019,
Further, the comparative information has not been restated and continues to be reported under Ind AS 17 “Leases”.
Transition to Ind AS 116 '

The Company has applied Ind AS 116 only to the contracts that were previously identified as feases. As a practical expedient, contracts
previously identified as lease under Ind AS 17 has not reassessed as to whether a contract Is, or contains, a lease under Ind AS 116.

The Company has used the following practical expaedients when applying Ind AS 116 to leases:

- Applied a single discount rate te a portfolio of leases with similar characterlstics.
- Relied on its assessment of whether leases are onerous immediately before the date of initial application,

- Applied the exemption not to recognlse right-of-use asset and liabilities for leases with remaining lease term of 12 months or
less, ) ’

~ Excluded initial direct costs from measuring the rlgt{t-of—use asset at the date of application,
- Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

The lease liabilities as at 1 April, 2019 can be reconciled ta the operating lease commitments as of 31 March, 2019 as follows:

Particulars Amount
) (T/Lakhs)
{a) Operating Jease commitments relating to leasehold land as at 31 March, 2019 14,298,34
{undiscounted minimum expected payments)
{b) Welghted average incremental borrowing rate as at 1 April, 2019 8.60%
()} Discounting impact of minimum expected payments referred in (3} above 4,676.72
Lease liabilities as at 1 April , 2019 (a-¢) 9,621.62

The Company is not required to make any adjustments on transition to Ind AS 116for leases where it acts as a lessor,

Accounting Policy for Leases tili 31 March, 2019

Leases are classifled as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases,

Company as a lessee .

Rental expense from operating leases s generally recognlsed on a straight-line basis over the term of the refevant lease. Where the
rentals are structured solely to increase in line with expected general Inflation to compensate for the lessor's expected InfAatlonary ¢ost
increases, such increases are recognised in that reporting period in which such benefits accrue.
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712 Deferred tax recoverable/payable

3.8

3.9

In the regulated operations of the Company where tariff recovered from consumers is determined on cost plus return on equity, the
Incorna tax cost is pass through cost and accordingly the Company recognises Deferred tax recoverable/payable against any Deferred
tax expense/ income. Untll previous year, the same was presented under "Tax Expenses' In the Standalone Ind AS Financial Statements.
During the current year, pursuant to an opinion by the Expert Advisory Committee of The Institute of Chartered Accountants of India,
the same has now been included in "Movement in regulatory deferral account balance {net)". There is no Impact in the Other Equity and -
Profit/{Loss) on account of such change in presentation. Impact of this restaternent in the comparative period is disclosed in note 38
"Restatement of financlal statement®.

Critical accounting estimates and judgements

In the application of the Company's accounting policies, management of the Company s required to make judgements, estimates-and
assumptions about the carrylng amounis of assets and lsbilities that are not readlly apparent from other sources, The estimates and
associated assumptions are based on historical experience and other factors that are censidered to be relevant, Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the
perlod [n which the estimate is revised if the revision affects only that period, or In the period of the revision and future periods if the
revislon affects both current and future pericds, Detalled Information about each of these estimates and judgements Is included in
relevant notes together with information abeut the basis of caleulation for each affected fine item in the financial statements.

The areas involving critical estimates or judgements are:

Estimates used for impairment of property, plant and eguipment of certain cash generating units {CGU) - Note 4
Estimated Falr value of unquoted securities and impairment of investments - Note 6 and Mote 12

Estimation of defined benefit abligation' - Note 22,29 and 34 )

Estimation of current tax and deferred tax expense {including Minimum Alternate Tax credit) - Note 42
Estimation of regulatory deferral account balances - Note 37 :

Estimation of provision and contingent lability - Note 22,29 and 31

Estimation of impairment of financial assets - Note 13

Estimation of unbilled revenue - Note 16{b) and 17{a)

Estimates and judgement are continually evaluated. They are based on historical experience and other factors, including expectations of
future events that may have a financla! impact on the Company and that are believed to be reascnable under the circumstances.

@Hoi ke

Impact of COVID-19

Consequent to spread of Coronavirus disease (COVID 2019), the Government of India has announced nation wide lock down from 25
March, 2020, The Company is engaged in provision of essentlal services and therefare continues to operate, there has not been a
significant Impact In this pandemic situation. The Company has seen reductlen in demand of electricity In its distribution area and delays
in collection from consumers and accordingly immediately represented the situation to CERC/DERC/Delhi Government and power
suppliers. To help and address the sitvation post lockdown, the CERC and DERC have extended immediate rellef in the form of extended
credit period from power suppliers and rebate scheme to retait consumers, Apart from relief provided by CERC/DERC, to manage the
expected liquidity risk, the Company has avalled debt moratorium for some term loans under the relief package issued by the Reserve
Bank of India (RBI) and would re-prioritize discretionary capital expenditure in immediate future and has increased the review frequency
of cash planning. The Company has considered internat and external information up to the date of approval of these standalone financial

_statements including directives/communique jssued by DERC and other government agencies, In determining the impact of global

pandemic on carrying values of assets and llabilities as of 31 March, 2020, While the Impact has not been of any significance as of now,
the Company is closely monitoring developments, its operations, llquidity and capital resources and is actively working te minimize the
imbact of this unorecedented situatlon.
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Mote 4
property, plant and equipment and intangible assets

Accounting policy

4.1 Propesty, plant and equipment
Property, plant and equipment are stated at.cost less accumulated depreciation and impairment, If any. The initial cost of an asset

comprises its purchase price or construction cost and any cosis directly attributable in bringing the assets to thelr working condition far
their intended use. :

Asset transferred from erstwhile DVB are stated at the transaction value notified by the Government of Mational Capital Territory of Delhl
{GNCTD) under the Transfer Scheme. Values are assigned to different heads of indlvidual property, plant and equipment as on the date
of the transfer I.e. 1 July, 2002 as per an independent technical valuer's estimation.

With effect from 1 April, 2014, Schedule 11 of the Companies Act, 2013 has been notified and in accordance with Part B of Schedute II,
the rate or useful fife and residual value given in DERC regulations are applied for computing depreclation on assets, However, in case of
assets where no useful life is prescribed in DERC reguiatlons, tha useful life and residual value as oiven in Part € of Schedule 11 of the
Companies Act , 2013 is followed. Further, in case of any class of asset where useful life as estimated by management and/or certified
by independent valuer is lower than DERC or Part C of Schedule 11 of the Companies Act, 2013 then such lower useful life Is followed for
computing depreciation on such asset,

As per the new regulaticns notified on 31 January, 2017 for 3rd Multi Year Contral pertod (MYT) apphicable from financlal year (FY) 2017
18 onwards, DERC has ¢hanged rate of depreciation @ 5.83% up to 12 years of useful fife on plant and equipment (comprising of
transformers Including fixed apparatus, switch gears, lighting arresters, overhead/underground cables) and balance WDV up to 90%
over remalning period of useful life of assets instead of equal rate of depreciation applicable in previous regulations. The new regulations
have also changed useful life of other class of property, plant and equipment , Accordingly w.e.f. 1 April, 2017 the Company has started
charging the depreciation @ 5.83% p.&. on plant and equipment whose useful life has not yet been over up to 12 years, changed useful
life of other class of property plant and equipment as per new regulations,

Depreciation for the reporting period in respect of property, plant and equipment has been provided on the straight line method so as to
write off the cost of the assets over the useful lives as per DERC regulations/Schedule 1I of the Companies Act 2013, as applicable.

Residual value is taken at the rate of 10% for assets where rate or useful life is prescribed In DERC regulations and 5% where usefui life
as per Part C of Schedule II of the Companies Act, 2013 Is considered.

Assets (other than project assets) costing less than ¥ 5,000 where useful life is consideted as per Part C of schedule 11 to the Companies
Act, 2013 are depreciated fully in the year of first use.

Depreciation for the reporting period in respect of proparty, plant and-equipment used for electricity generation has bean provided on
straight line method as per rates/ useful life prescribed in new regulations notifled by DERC en 31 January, 2017, In case of second hand
assets, where DERC is yet to determins the life of such assets, depreciation has been provided based on the life determined by an
independent valuer which is average 15 years. The depreciation has been calculated in a manner which has the effect of depreciating
Aoy of the capitalized cost of each such depreciable asset,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when'lt is probable
that future ecanomic benefits associated with the item wlll flow to the Company and the cost of the jtem can be measured rellably. The
carrying amount of the replaced part is derecognised. Similarly, when a major Inspection is performed, its cost is recognised In the
carrying amount of the plant and equipment as a replacement, if the recognition criteria are satisfied.

All other repairs and maintenance are charged te the Statement of Profit and Loss durlng the financial perlod in which they are incurred,

Depreciation on subsequent expenditure on property, plant and equipment arising on account of capital improvement or other factors is
provided for prospectively aver the remaining useful life.

Depreciation on refurbished/revamped assets which are capitalized separately is provided for over the reassessed useful Yfe, which Is
not more than the Ie specified in DERC regulations/Schedule 11 te the Companies Act, 2013, as applicable.

Based on the above, the useful fife used far various class of assals are!

pascripiion/Class of Assets Useful life
) {vears)
Office buildings, housing colonles 50
Temporary structures . 0
Metars 10
General plant & machinery, SCADA (sxcluding IT software/hardware), street lightening 15
SCADA IT software/hardware 5]
Office farniture & related equipments (excluding communication eguipment) i 10
Cormunication Equipment 15
Batteries 5
1T equipment including software &
Overhead lines, salar PV 25
Electrical plant & machlnery (not covered In abave cl ) 25
Undergraund cables 35
Mator vehicles 10

Projects under which tangible property, plant and equipment are not vet ready for their intended use are carried at cost, comprising
direct costs, other directly attributable costs of construction and attributable interest.




TATA POWER DELHI DISTRIBUTION LIMITED
MOTES FORMING PART OF THE STANDALONE FENANCIAL STATEMENTS -

4.2

4.3

An item of property, plant and equipment Is derecognised upon disposal or when no future aconomic benefits are expected to arise from

- the continued use of the asset. Any gain or joss arising on the disposal or retirement of an item of property, piant and equipment Is

determined as the difference between the sales proceeds and the carrying amount of the asset and is recagnised in the Statement of
Profit and Loss,

Intangible assets .

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a stralght-line basis over thelr estimated usefu) lives, The estimated useful life and
amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on
a prospective basls. .

Impairment of tangible and Intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intanglble assets of a “Cash
Generating Unit” {CGU) to determine whether there is any indication that those assets have suffered an impairment toss. Individual
assets are grouped for Impairment assessment purposes at the lowest level at which there are identifiable cash flows that are largely
Independent of the cash flows of other groups of assets. If any such Indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the Impalrment loss {if any). When It Is not possible to estimate the recoverable amount of an
individual assat, the Company estimstes the recoverable amount of the cash-generating unit to which the asset belongs, When a
reasgnable and consistent basis of allocation can be identified, corporate asseis are also allocated to Individual cash-generating units, or
otherwise they are aliocated to the smallest group of cash-generating units for which a reasonable and cons|stent allocation basis can be
identifed. ’

Recoverable amount Is the higher of falr value less costs of disposal and value In use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrylng ameount, the carrying amount of
the asset {or cash-generating unit) Is reduced fo its recoverable amount. Animpairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit} is increased te the revised
estimate of its recoverable amount. The increased carrying amount does not exceed the carrying amount that would have been
determined had no impalrment loss been recognised for the asset (or cash-generating unit} in prior years. A reversal of an impairment
loss is recognised immediately In the Statement of Profit and Loss,
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE SYTANDALONE FINANCIAL STATEMENTS

Note 5
Leasas

Accounting Polley from 1 April, 2019

At inception of contract, the Company assesses whether the contract Is, or contains, a tease, A contract s, or contains, a lzase If the contract conveys the right to
control the use of an Identified asset for a perlod of fime in exchange for consideration. To assess whether a contract conveys the right to contre! the use of an
\dentified asset, the Company assessed whether:

- the contract involves the use of identified asset;

- the Company has the right to obtaln substantially all of the ecanomic benefits from use of the asset throughout the peried of use; and

- the Company has the right to direct the use of the asset,

At inceptlon ar on reassessment of a contract that contalns 3 Jease component, the Company allocates conslderation in the contract to each lease component on
the basls of their relative stand alone price. ~

As a lesses

{i} Right-of-use assets : )
The Company recognises right-of-use assets at the cemmencement date of the lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and Impalrment losses, and adjusted for any remeasurement of lease llabllitles. The cost of Hght-of-use assets includes the amount of lease ltabllities
recognised, initial direct costs Incurred, lease payments made at oF Defore the commencement date less any lease Incentives received and estimate of costs to
dismantle, Right-of-use assets are depreciated on a stralght-line basls over the shorter of the lease term and the estimated useful lives of the assets, as follows:

Description/Class of Assats Leasa karm
{yenrs)
Land 10 [Pertod of license)

The Company has disclosed right-to-use assets that do not meet the definition of Investment property separately in the Balance Sheet.

{11} Lease Hahilltias X

At the commencement date of the lease, the Company recognises lease lisbllities measured at the present value of lease payments to be made over the lease
tamm. In calculating the present value of lease payments, the Company generally uses Its Incremental borrowing rate at the lease commencement date If the,
discount rate kmplicit in the lease Is not readlly determinable. . .

After the commencement date, the amount of lease llabillties 1s Increased to reflect the accretion of interest and reduced for the lease payments made. The
carrylng amount Is remeasired when there Is a change in future lease payments arlsing from a change in index or rate. [n additlon, the carrylng amount of lease
liabilitles 1s remeasured If there Is a madification, a change In the lease term, a change In the lease payments or 2 change In the assessment of an optlon to
purchase the underlying asset.

The Company has disclosed lease llabllities separately under the head *Financial llabllities’ In the Balance Sheet,

{iii) Short term leases and leases of low value of asgets .

Tha Company applles the short-term lease recognltion exemptlon to its short-term leases. It also applles the lease of low-value assets recognition exemption that
are considerad to be low value, Lease payments on short-term teases and leases of low value assets are recognised as expense on a stralght-line basls over the
lease bamm. .

{iv) Disclosures under Ind AS 116

The Company has lease contracts for land used In jts operations. Leases of land has been considered for a lease term of 10 years as at 1 April, 2019 however the
Company's future lease paymients in respect of land Jeases are dependant upon extenslon of its distribuilon licence. The Company may asslgn and sub-lease the
leased assets. '

Particulars Amount
(2/Lakhs)

MNakure of asset : Land (tease term: 10 vears)

{a) Right-cf-use pssets

Cost )

Balance as on 1 Aprll, 2019 due to adoption of Ind AS 116 (Refer note 3.7.1.1) 10,945.54

Add: Additions during the year -

Balance as at 31 Warch, 2020 10,945.54

A lated depraclation and impairment .

Balance as on 1 April, 2019 due to adoption of Ind AS 116 -

Depraciation for the year {refer note (i) belaw} . 1,094.55

Balance as st 31 March, 2020 1,094.55

Net carrylng amount '

As ak 31 March, 2020 9,850.99

{b) Lease trabilities {refer note (i) belov}

Balance as on 1 Aprll, 2019 due to adoption of Ind AS 116 9,621.62

Add: Interest expense accrued on lease lisbilitles {refer note {il} below and note 353 B44.61

Less: Lease Yiabllities pald 1,800.53

Closing balance as at 31 March, 2020 {including current maturlties of T 787.26 lakhs) 8,665,70

{c} Amount recognised in Statement of Profit or Loss

{1) Depreclation of Right-of-use assets {classliied under Depreclation and amortisstion expense} 799.56

{il) Interest on lease labllities (classified under Finance costs) 617.29

{Ii) Expenses related to short term leases {classiiled under Other expenses) 156.30

{d) A t recegnigad in Stat t of Cash Flows .

Tolal cash outflow of leases 1,944.12

{1) The tetal amortisation expense on right-of-use asset for the year ended 31 March, 2020 Is T 1,094.55 lakhs, Of the total charge,
¥ 294,50 |akhs has been transferred to capltal work-In-progress,

(1) The lncremental vate of borrowing as at 1 April, 2019 has been considered at 8.60% p.a.

(I} Refer note 43,3.3 for maturity analysls of lease lizbllities,

Ag alessor .
Leases are classified as finance lease whenever the terms of the lease transfer substantally all the risks and rewards Incldental to cwnership to the lessee, All
other leases are classified as operating lease, The Company recognises Jease payments recelved under operating leases as Income on a stralght-line basis over the
lease term as part of other income.

When the Company Is an intermedlate lessor,.It accounts far Its Interests In the head lease and the sublease separately, The sublease is classifled as a finance or
operating lease by reference to the right-of-use asset arising from the head lease.

The Company has entered Into aperating sub-fease arrangement far Its certain land, These typically have lease terms of between 1 to 3 years, The Company has
recognlsed an amount of § 65.67 takhs as rental income for operating lease during the year ended March 31, 2020,

Future minimum rentals receivable under cperating leases as at March 31, 2020 are as follows:

%/Lakhs
Parklcutars As ak
: 31,03.2020 |
{1} Upic 1 year . . 70.09
{Ii} 1 to 2 years 4 6.28




TATA POWER DELHX DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMERTS

Note &
Investments - non current

Accounting policy

6.1 Investments [n subsidiary
A subsidiary is an entiiy that Is controlled by the Company. Control is achieved when the Company:
- has power over the investee;
- Is exposed, or has rights, te variable returns from its Involvement with the investee; and
- has the ability to use its power to aifect its returns,

The Company records the investments In subsidiary at cost less jmpairmaent, if any.

After inltial recognition, the Company determines whether there Is any ohjective avidence of mpalrment as 2 result of one or more events
that occurred after the Initial recognition of the investrment in a subsidlary and that event {or events) has an impact on the estimated future
cash flows from the Investment that can be reliably estimated, If there exists such an objective evidence of impairment, then It is necessary

to recognise Impairment loss with respect to the Company’s Investment in & subsidiary,

When necessary, the cost of the investment Is tested for impairment in accordance with Ind AS 36, Impairment of Assets, as a single asset by
comparing its recoverable amount (higher of vaiue In use or fair value less costs of disposal) with its carrying amount, any impairment loss
recognised Is adjusted from the cast of the Investment, Any veversal of that Impairment loss is recognised in accordance with Ind AS 36 to tha

extent that the recoverable amount of the Investment subsequently Increases.,

Upen disposal of investment in a subsidiary, a gain or loss is recognised in the Statement of Profit and Loss and is calculated as the difference
between (a) the aggregate of the fair value of consideration received and (b} the previous carrying amount of the Investment in subsidiary.

As at As at
31.03.2020 31.03.2019
. T/Lakhs 2/ Lakhs
* 6.2 Investments in equity instruments
6.2.1 Investment in subsidiaries - at cost less accurnulated impalrment, if any
{a) Unguoted
Investments in fully patd-up equity shares of whoily owned subsidiary company
MNDPL nfra Limited ' 5,00 5.00
{0.50 lakhs {as at 31 March, 2019 0.50 lakhs} equity shares of ¥ 10 each, fully
pald up}
6.3 Aggregate carrying valus of unguoted investments . ) 5.00 5.00
6.4 Aggregate amount of Impairment in value of investments i “ -
Note 7
toans - non current
{At amortised cost}
Security deposits
(a) Considered good - unsecured 134.78 196,20
Mota B
Other financial assets - non current
{Unsecured and considered good, at amortised cost)
Recoverable from SVYRS Trust (refer note 31.12) 54.86 39.68
Note 9
Income tax assets (net)
Income tax _2,735.55 2,263.48
{net of provision for income tax of T 1,01,103.44 lakhs (as at 31 March, 2019 net of :
provision of income tax T 90,334.69 lakhs))
Note 10
Qther non-current assats
{Unsecured and censidered good)
(a) Capital advances 788.45 448.29
{b) Income tax paid under protest against demand 2,321.84 2,321.84
{c) Prepaid expenses 39,38 56,81
(d) Cthers ) 79.46 48,94
3,229.13 2,875.98




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Mote 13
Inventories

Accounting policy

11.1 Inventories of stores and spares and loose tools are valued at lower of cost net of provision for diminution in value or net realisable value.
Costs of Inventories are determined on *Weighted Average’ basis.

Components and spares Inventory include items which could be Issued for projects to be capitalised.
Net realisable value is the estimated selling price in the ordinary course of business less any applicable selling expenses.

Asat - As at
31.03.2020 31.03.2019
2/Lakhs T/ Lakhs
{a) Stores and spares 1,542.68 1,523,323
(b} Loose tools 32,93 38.19
1,5675.61 1,561.52
{¢) Less: Allowance for non-moving inventories 258.66 254,53
1,316.95 1,206.99
11,2 Inventorias are hypothecated as security for borrowings {refer note 20,1(), 26.1, 28{b)(i}}.
Note 12 .
Investments - current
(At fair value through profit or loss)
"Investrents in mutual funds (unquoted)
(a} HDFC Overnight Fund - Direct Plan - Growth Option
(1.68 lakhs units (as at 31 March, 2019 Nil units) at face value of ¥ 1,000 each} 5,000.12 -
(b)  ICIiCI Prudential Overnlght Fund Direct Plan Growth
(32,48 lakhs units (as at 31 March, 2019 Nil units) at face value of T 100 gach) 3,500,07 -
8,500.19 -
12.1 Aggregate purchase price of unquoted investments 8,500.00 -
12,2 Aggregate carrylng value of unquated investments 8,500.19 -
Mote 13
Trade receivables
(At amortlsed cost}
{a) Debtors for sale of power in licensed area (refer note 13.1 below)
{i} Considered good - secured 11,00%.37 7,435,40
(ily Considered good - unsecured 11,402.24 7,023.36
(iii} Credit impaired 13,667.59 12,603.79
36,079.20 27,062.55
Less: Allowance for doubtiul trade receivables : 13,667.59 12,603.79
. 22,411.61 14,458.76
{b) Debtors for sale of power other than Tata Power-DDL licensed area
{iy Considered good - unsecurad 2,394.12 2,328.23
{¢) Othet debtors
{i} Considered good - unsecured : 6,799.24 ' 8,660.21
{ii} Credi impaired 977.18 45,22
7,776,42 8,705.43
Less: Allowance for doubtiul trade receivables 977.18 45.22
6,799.24 8,660.21
31,604.97 25,447.20
13,3 Government subsidy included in note 13{a} 10,45 0.22

13.2 The Company tonsiders nan-payment of trade recelvables within credit peried as increase in credit risk. Further, some part of these
recelvables Is secured by security deposits made by the customers. The status of agelng of trade receivable is aiven in note 13.4.1.

13.3 The average credit period for the trade receivable in note 13(a) for distribution of power in license area s 15 clear days. However, DERC vide
its Ocder dated 7 April, 2020 has extended the credit period for payment of electricity bills raised during the peried from 24 March, 2020 till
30 June, 2020 by further two weeks.

Late payment surcharge (LPSC) Is charged at 1.5% per moenth on principal component for number of days of delay in receiving payment as
per DERC regulations, However, DERC vide its Order dated 7 April, 2020 has restrictad the LPSC charged from consumers at lower of working
capital laan or 12% per annum for the bills raised during the period from 24 March, 2020 till 30 June, 2020,

;



TATA POWER DELHI DISTRIDUTLON LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCEAL STATEMENTS

13.4 The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision
matrix, The provision matrix takes into account historical credit loss experience and adjusted for forward Jooking information. The expected
credit loss allowance is based on the ageing of the days the recetvables {exciuding government receivables) are due and the rates as given in

the provision matrix, The provislon matrix at the end of the reporting period is as follows:

13,41 Agelng of receivables

Expected credit loss provision matrix

(I} Debtors for sale of power in Iicansed area

Extpacted Credit loss (%)

Pacticulars s at As at
31.03.2020 31.03.2019
(a) Within the ¢redit perlod 0.57% 0.56%
(b} 1-90 days past due 1.40% 1.66%
{c) 91-182 days past due 5.11% 5.26%
(dy 183 days-1 year past due 12.33% 11.07%
(e} 1-2 year past due 23.68% 21.59%
(f} 2-3 year past due 34.82% 32.73%
{g) >3 years past due 100.00%| - 100.00%

(ii) Other debtors

Expacted Credit loss (%}

Particulars As at As at
. 31.03.2020 31.03.2019
(a) Within the credit peried 0.00% 0.00%
{b) 1-50 days past due 0.00% 1.57%
{c) 91-182 days past due 0.00% 15.85%
{d) 183 days-1 year past due 0.00% 20.57%
(e) 1-2 year past due 23.12% 23.12%
{f) 2-3 year past due 18.72% 29.72%
{a) =3 years past due 100.00% 100,00%
aAge of receivables
T/ Lakhs
As at As at
Particulars 31,03,2020 | 31.03.2019
{a) Within the credit period 4,007.58 8,926.62
(b) 1-9C days-past due 17,194.81 7,947.32
(c)y 91-182 days past due 2,650,49. 2,275.14
{d) 1B3 days-1 year past due 4,069.76 4,476.15
{e) 1-2 year past due 5,054.53 2,851.29
(F} 2-3 year past due 2,581.48 2,022.37
{g) >3 years past due 10,691.09 9,593.32
13.4.2 Movement in the allowance for doubtful trade racelvables based on expected cradit loss:
T/ Lalhs
Particulars 1000020 | 31632019
Balance at beginning of the year 12,649.01 11,6812.63
Additlons/(reversal) In expected credit loss allowance on trade receivables calculated at 576.53 {124.04)
lifetime expected credit losses for the year
Specific allowance on trade receivables for the year 1,419.23 960.42
Balance at end of the year (refer note 13.4.3) 14,644.77 12,649.01

13.4.3 As at 31 March, 2020, T 8,678.46 iakhs (as at 31 March, 2019 ¥ 7,259.24 lakhs) is due from customers whose dues

pending for resclution and/ar are under fitigation. This amount has been fully provided for,

are under dispute

13.5 The concentration of credit risk is limited due to the fact that the customer base Is large and unrelated. There is no consumer who represents

mate than 5% of the total balance of trade receivables other than mentioned below:

% /Lakhs
As at As at
particulars 31.03.2020 | 31.03.2019
Delhi Metro Rall Corporation (DMRC} 5,498.60 4,764,290
North Delhi Municipal Corporation (NDMC) 2,715.75 2,222.86
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Hote 14
Cash and bank balances

Accounting policy

14.1 Cash and cash equivalents comprise cash at banks and on hand ang short-term deposlts with an original maturity of three months or less,

which afe subject to an Insignificant risk of changes in value. Cash and cash equivalents include ba

for withdrawal and vsage,

lances with banks which are unrestricted

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term deposits, a3 defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company's cash management.

As at

As at
31.03.2020 31.03.2019
Z/Lalhs T/ Lalhs
14.2 Cash and cash equivalents
(a) Balances with banks - in current accounts 3,460.45 1,284.16
{b) Cheques, drafts on hand 392.7% 1,044.30
{c) Cash on hand - 96.66
3,854.24 2,425,12
14.2.1 Reconckliation of llabllitles froin financing activities:
. 2/Lakhs
Particulars Dpaning Cash flows Non-cash Closing
Balance transactions j Balance as at
Proceads Repayment | Amortisatlon | 31.03.2020
(a) Long-term berrowings 2,76,193.45 1,12,791.65 {(78,247.03) - 3,10,738.07
(including current maturities)
{b) Lease liabilities 9,621.62 - (955,92} - 8,665.70
(including currant maturities)
{c) Short-term borrewings and 7,200.00 5,21,042,35 (4,96,372.35) - 31,870.00
working capltal demand loans
(d) Cash credit and other credit 27,890.67 - {25,434.38} - 2,456.29
facilities{net}
{e} Consumer contribution for:
- capltal works 67,573.68 3,243.29 - {4,743.47) 66,073.50
- sarvice line 18,890,93 2,893,97 - {3,280.10) 18,504.80
{f) Consumer security deposits {net) 66,923.06 4,881.85 - - 71,804.9%
Total 4,74,293.41 6,44,853.11 {6,01,009.68) (8,023.57)| 5,10,113.27
As at As at
31.02.2020 31,03.2019
T/Lalhs gftalkhs
14.3 Other batances with banks : :
{a) Deposits with banks with original maturity more than 3 meonths upto 12 months 70.68 66, 54
{b} Restricted bank deposits 10,063.61 3,514.43
(Earmarked pursuant to court order or contractual obligatians)
10,134,29 3,580.97
Note 15
Loans - current
(At amortised cost)
Securlty deposits
{a) Considered good - unsecured 311.31 239.05
Hota 16 _
oOther financlal assets - current -
{Unsecured and considered good, unless othenwise stated, at amertised cost)
{a) Accruals '
Interest accrued on fixed deposits 157.89 126,59
(k) Unbilled revenue 32,245.22 34,492.39
(c) Others
(I} Recoverable from SVRS Trust (refer note 31.12) 33.09 13,37
(i} Other receivables (including recoverable against street light) 361,27 20141
Lass: Allowance for doubtful assets against street light 179.37 179.37
181.90 22.04
32,618.10 34,654.39
MNote 17
Other current assets
Unsecured and censidered good
{a) Unbllled revenue [contract asset) 2,320.07 1,115.17
{b) Prepaid insurance 2,551.61 390,03
{c) Prepaid expenses 1,038.49 1,985.40
(d) Power banking 3,665.60 17,093.61
{e) Advance to vendors 7.102.42 4,503.35
{f} Cthers 3,638.84 1,846.62
} 20,717.03 26,924.18
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As at As at
31.03.2020 . 31.03.2019
T/Lakhs ¥/Lakhs
Note 18
Shara capltal
Authorlsed
7,500 lakhs (as at 31 March, 2019 7,500 lakhs) equity shares of ¥ 10/- each
with woting rights, 75,000.00 75,000,00
500 lakhs (as at 31 March, 2019 500 lakhs) 12% cumulative redeemable
preference shares of 2 100/~ each without voting rights, 50,000.00 50,000.00
1,25,000.00 1,25,000.00

B L e ]

- Issued, subscribed and pald up

5,520 lakhs (s at 31 March, 2019 5,520 lakhs} equity shares of ¥ 10/- each
fully paid up with voting rights, $5,200.00 55,200.00

Of the above!

181

18.2

2,815.20 takhs (as at 31 March, 2019 2,815.20 lakhs) i.e. 51% (s at 31 March, 2019 51%) equity shares of ¥ 10/- each with voting rights, are
feld by Tata Power Company Limited, the holding company.

2,704.80 lakhs {as at 31 March, 2019 2,704.80 fakhs) i.e. 49% (as at 31 March, 2019 49%) equity shares of T 10/- each with voting rights, are
held by Delhi Power Company Limited, . :

The equity shares of the Company have a par value of T 10/- each, Each shareholder is eligible for one vote per share held, In the event of

18.3
liquidation of the Company, the holders of equity shares will be entitled to receive any of the remalning assets of the Company in proportion {o
the number of equity shares held by the shareholders, after distribution of all preferential amounts.

18.4 Reconciliation of the number of shares and amount cutstanding at the beglnning and at the end of the reporting periad:

Particulars As at 31.03,2020 As at 31.03,2019
No. of Shares| Amount |No. of Shares| Amount
Lalihs 2/Lalihs Lalchs Z/Lakhs
At the beginning of the year 5,520.00| 55,200.00 '5,520.00 55,200.00
Fresh issue during the year - - - . -
Quistanding at the end of the year 5,520.00 | 55,200.00 5,520.00 55,200.00

18,5 During the current year, the Campany has paid final dividend of 2 1.80 per share on fully paid equity shares for the financial year .2018-19
aggregating to T 11,978.38 lakhs {Including dividend distribution tax thereon amounting to T 2,042.38 lakhs) upon approval of sharcholders in
Annual General Meeting dated 17 May, 2013,

Duriag the previous year ended 31 March, 2019, the Company had pald final dividend of ¥ 1,60 per share on fully pald equity shares for the
financlal year 2017-1B aggrepating to T 10,647.45 lakhs (including dividend distribution tax thereon amounting to T 1,815.45 lakhs).

18.6 In respect of the year ended 31 March, 2020, the Board of Directors at its meeting held on 29 April, 2020 have proposed a final dividend of ¥ 2,40
per share to be paid on fully pald equity shares, The equity dividend is subject to approval by shareholders at the Annual General Meeting and has
not been disclosed as a liability in these financial statements. The proposed aquity dividend is payable to ahl holders of fully paid equity shares.
The total estimated equity dividend to be paid 1s T 13,248.00 {akhs.

As at As at
31.03.2020 31.03.2019
T/Lalths ?/Lalths
Note 19
Other enquity
19.1 cCapital redemptlion resarve
(a) Opening balance 50,000.00 -
{b} Add : Amount transferred from retalned earnings (net) ' - . 50,000.00
(c) Closing balance 50,000.00 50,000.00
19.2 General reserve
{a) Opening balance 9,1506.00 9,150.00
{b) Add : Amount transferred from retained earnings {net) ; - -
{c) Clasing balance 9,150.00 9,150.00

15.3 Retained earnings

{a} Opening balance 2,03,913.84 2,31,014,92

{b) Add : Additions during the year 41,026.99 33,546.37

{c) Less : Transfer to capital redamption reserve - 50,000.00

{d) Less : Payment of dividend on equity share capital {refer note 18.5) 9,936.00 8,632.00

(e} Less : Dividend distribution tax on dividend paid on equity shares 2,042.38 1,815.45
({refer note 18.5) '

{f) Closing balance ' 2,32,562.45 2,03,913.84

2,92,112.45 2,63,063.84

Nature and purpose of reserves:

Capltal redemption reserve :

Capltal redemption reserve represents amounts set aside on redemption of preference shares,

General reserve

General reserve is used from time to time io transfer profits from retained earnings for appropriation purposes. As the general reserve Is created
by a transfer fram one component of equity to another and is not an item of other comprehensive income, items included in the general reserve
will not be reclassified subsequently Yo Staterment of Profit and Loss.

Retained earnings :
Retained earnings are the profits of the Company earned till date net of appropriations.
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As at As at
31.03.2020 31.03.2019
¥/ Lakhs %/Lakhs
Note 20 )
Long-term borrowings
20.1 Secured - at amortised cost
(1) Term loans fram banks
{a) Allahabad Bank 33,125,00 13,802,08
{b) Axls Bank 17,230.00 16,811.00
() Bank of Baroda* . . 8,750,00 10,000.00
(d) Canara Bank 33,819.44 43,402.77
{e) HDFC Bank : ) 78,062.50 34,283,23
(fy IDFC First Bank - 17,500.00
(9) Indian Bank ) 14,895.83 17,083,33
{h) Punjab National Bank : 19,375.00 20,000.00
{l) Punjab & Sind Bank 29,375.00 38,125.00
{j) State Bank of India i 28,750.00 10,625.00
(k) Union Bank of India - 555.56
Total long-term borrowlings : 2,63,382.77 2,22,188.07

* Dena Bank amalgamated with Bank of Baroda w.e.f. 1 April, 2019,

20,2 Current matuiities of long-term borrowings

For the current maturities of long-term borrowings, refer note 28(b), Other financial liabilities-currant, Current’ maturities of long term
borrowlngs includes repayment to be made before due data of 12 months, due date being a holiday.

The Company has availed moratorium under the COVID-19 relief package lssued by the Reseve Bank of India (RBI notification no. RBI/2019-
207186 dated March 27, 2020} on the debt facilittes of ¥ 2,10,738.07 lakhs outstanding as at 31 March, 2020, In line with the terms of the

relief package, the Company have availed moratorium on principal and interest payments on the afaresaid facilities falling due between 2 April,
2020 to 31 May, 2020. .

20.3 Terms of repayment
20.3.1 Secured - at amortised cost

) 2/ Lalkhs
S, No. Mame of Bank Refer As at FY FY S F¥ FY FY 2025-26
note for | 31.03.2020 | 2020-21 2021-22 2022-23 2023-24 2024-25 to
security FY 2029-30
- Term lobns from banks

{a){ i1 |Allahabad Bank 206 17,083,33| 2,083.33 - 1,875.00| 1,875.00 1,875.00 9,375,00
li |Allshabad Bank 20.7 21,718.75| 3,593.751 4,791.67| 4,791.67] 4,791.67 1,666.66 2,083.33
(by| 1 lAxis Bank 20.7 16,811.00 4,581.00 6,108,00 6,122.00 - - -
it |Axls Bank 20.7 8,750.00| 2,750.00 | 5,000.00 . - - -
(ey]| | [Bank of Bareda 20.7 10,000.00| 1,250.00 1,666.67 | 1,666.67| 1,666.67 1,666.66 2,083.33
{d}| 1 |Canara Bank - 20,6 21,736.11| 4,583.33| 4,861.11] 4861.11] 4,305.56 1,250.00 1,875.00
i |Canara Bank 20,7 21,666.66| sS00000| So00.00( 3,333.33| 3,333.33 3,333.33 1,666.67
{e)} § |HDFC Bank 20.6 44,375.00 1,770.83 4,583.23 5,833,323 5,833,233 5,833.34 20,520.84
I |HDFC Bank 20,7 42,7208.33| 6,750.00| 9,555.56| $,555.561 9,565.55 5,333.33 1,458.33
{Fy | 1 lIndian Bank 20.6 8,750.00 537.50 1,250.00| 1,250.00] 1,250.00 1,250.00 2,612.50
ji |Indian Pank 20.7 ©8,333.33] 1,250.00 1,666.67 | 1,666.67| 1,6568.67 1,666.66 416.66
{g)} | |Punjab Natlonal Bank | 20.6 20,000.00 625.00| 2,500.00| 2,500.00]| 2,500.00 2,500.00 9,375.00
thy| 1 |Punjab & Sind Bank 20.6 7,500.00 937,50 | 1,250.00) 1,250.00) 1,250.00 1,250.00 1,562.50
il jPunjab & Sind Bank 20,7 30,625.00| 7,812.50| 8,750.00( 6,750.00| 4,687.50 625,00 -
(| & |State Bank of Indla 20.6 30,625.00| 1,875.00| 3,750.00| 5,000.00| 5,000.00 3,750.00 11,250.00
() 1 [YUnion Bank of India 20.6 555.56 555.56" - - - - -
Total 3,10,738.07| 47,355,30 | 60,733.01] 58,455.34 | 47,715.28 31,999.98 64,479.16

20,4 Installments for all the term loans are on quarierly basis.

20.5 The rate of interest for term leans from banks ranges from 8.15% to 8.80%. The rate of interest for term loans from banks are subject to reset
annually except the term loan fram Axis Bank referred in b(il) of Note 20.3.1 for which the reset accurs half-yearly.

20,6 Secured agalnst first pari-passu charge on all present and future property, plant and equipment and intangible assets (movable and
jmmaovable) Including stores & spares and third pari-passu charge on all present and future receivables,

20.7 Secured against fourth pari-passu charge on all present and future receivables including regulatery deferral account balancas.

20.8 For secured loans outstanding from banks amoun'ting to Z Nil (as at 31 March, 2019 ¥ 13,750.00 ‘akhs) , The Tata Power Company Limited (the
folding company) has given undertaking to retain managesment control and majority representation on the Board of Directors of the Cornpany.

!., /
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As at Ag at '
31.03.2020 31.03.2018
2/Lalkhs ¥/Lakhs
Note 21
other financlal labilities - non current
{At amortised cost)
{a) Security deposits
(1) Cansumers' security deposit ) 67,452.65 62,537.57
(i) Cthers 415.35 318.90
{b) Retention money payable 300.83 -

68,168.83 62,B56.47

Hote 22
Provisions - non currant

Accounting policy

A provision Is recognised If, as a result of 3 past event, the Company has a present legal or constructive obligation that can be estimated reliably, and
it is probable that an outflow of economic benefits will be required to settie the obligation.

‘The amount, recognised as a provision Is the best estimate of the consideration required to settle the present obligation at the end of the raporting
period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time vaiue of money is material},

When some or ail of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recagnised as
an asset If it Is virtually certaln that reimbursement will be recelved and the amount of the receivable can be measured reltably.

As at As at
31.03.2020 31,03.2019
?fLakhs Z/lalths
Provision for employee benefits .
(a} Compensated absences 5,504.08 4,367.72
(b} Other employee benefits 156.96 202.26
5,661.04 4,559,908

22.1 Other employee benefits include pension liabllity to V55 employees,

22.2 Defined contribution plan

(i) Provident fund plan and employess state insurance scheme . )
The Company makes contribution towards Provident Fund which is a defined contribution retirement benefit plan for qualifying employees,
The Company’s centributlon to the Employees Provident Fund is deposited by the Company under the Employees Provident Fund and
Miscellaneous Provisions Act, 1952 which Is recognised by the Income Tax authorities. The provident fund plan is operated by the
Regional Provident Fund Commissioner. Under the scheme, the Company Is required te contrlbute a specified percentage of payroll cest
to the retirement benefit scheme to fund the benefits, The Company has no obligation, other than the contribution payable to the
respective fund. The contributions payable to these plans by the Company are at rates specified in the rufes of the schemes,

The Company makes centribution towards Employee State Insurance Scheme (ESIS) which s a defined contribution benefit plan for

qualifying employees. The Company’s contribution to the ESIS is deposlted by the Company under the Employees State Insuranca Act,
1548,

{il) Penston and leave salary contribution
The Company makes contributions: towards pension and leave salary to a defined contribution retirement plan for erstwhile DVB
employees. The Company’s contribution is deposited into the DVB Employees Terminal benefit Fund 2002 (‘the Trust’) as per the transfer
scheme on the basis of the Fundamental Rules and Service Rules (FRSR Rules). :

On account of Defined Contribution Flans, a sum of T 3,467.91 lakhs {for the year ended 31 March, 2019 ¥ 3,376.98 lakhs) has been charged
to the Staternent of Profit and Loss during the year. .

22.3 Deflned benefit plan {Gratuity plan)

The gratulty liabllity arises on retirement, withdrawal, resignation and death of an employee, The aforesaid liability |s calculated on the basis of
fifteen days salary {l.e. last drawn basic salary) for each completed year of service subject to completion of twa years service.

22.4 Policy for recognising actuarial pains and losses

Actuarial gains and losses of defined beneflt plan arising from experlence adjustments and effects of changes In actuarial assumptions are
immediately recognised in other comprehensive income.

H./. .
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22.5 Risks assoclated with the plan provisions are actuarial risks. These risks are fnvestment risk, interest rate risk, demeographic risk and
salary escatation rlsk.

(a} Investment risk: .
The probability or lkellhood of occurrence of losses relative to the expected return on any particular Investment.

{b) Interest vate risl: ) .
The plan exposes the Company to the risk of fall in interest rates, A Ffall In interest rates will result in an increase in the ultimate cost of
providing the above benefit and will thus result In an increase in the value of tha liabllity (as shown in financial statements).

{¢} Demographilc risk:
The Company has used certain mortality and attrition assumptions in valvation of the liability. The Company is exposed te the risk of
actual experience turning out to be worse comparad Yo the assumption.

{d) Salary eccalatlon risk: .

present value of the defined benefit plan s calculated with the assuraption of salary increase rate of plan participants in future.

Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present
value of obligation wilt have a bearing on the plan's liability.

The

22.6 The following tables set out the funded status of the gratulty plan and amounts recognised In the Company's financial statements as at 31
March, 2020, The valuation has been carrled out using the Project Unit Credit Method as per Ind AS 19 "Employee Benefits® to determine
the present value of defined benefit cbligations and the related current service cost and, where applicable, past service cost,

¥/Lalkhs

Gratuity (Funded)
Particulars As at As at
31.03.2020 31.03.20195
(i Wet lfability arising from defined benefit obligation 564.47 2.40
{ii) Change in benefit obligations:
{a) Present value of obligations as at 1 April 3,455.11 3,048.03
{b) Current sarvice cost 391.26 310,67
(¢)- interest expense or cost 268.655 247.50
{d) Remeasurement (gains)/losses: Actuarial (gains)/tosses 506,06 54.07
(2) Benefits Paid 343.85 205.16
Present value of defined benefit obllgation as at 31 March (a+b+ct+d-a) 4,357.23 3.455.11
{til) change In plan assets
{a) Fair Value of Plan Assets as at 1 Aprll 3,445.71 2,804.07
{b) Investiment income 250.46 219.07
{c} Employer's Contribution 450.00 634,91
(d} Remeasurement {gains)/losses:
- Return on plan assets {excluding amounts included in net interest expense) {9.56) {7.19)
(e} Benefits Paid 343.85 205.15
Falr value of plan asset as at 31 March_(a+b+c+d-e) 3,792.76 3,445.71
(iv) Expanses fecognised in the Statament of Profit and Loss
¥/ Lakhs
Gratulty {Funded)
Particulars Year ended Year ended
31.03.2020 31.03.2019
{a) Current service cost 391.26 310.67
{b) Met interest expense/{Incoms) 18.18 2B.42
{cy Other adjustments (14.94) (43.16)
Defined benefit cost recaghised in the Statement of Profit and Loss {a+b+c¢) 394.50 205.93
(v) Amount recognised in other comprehansive income (remeasurements)
T/Lakhs
Gratuity {Fundad)
Particulars Year ended Year ended
31.03.2020 31.03.201%8
(a) Actuarial (galns)flosses arising from:
- changes In demographic assumptions 5.27 -
- ¢changes In financial assumptians 466,98 2.42
- experience adjustments 113.81 51.65
{b) Return on plan assets (excluding amounts included in net interest expense) 9,56 7.19
Com| s of defined benefit costs recognised kn other comprehensive income {a+h) 505.62 651.26
{vi) Principal actuarlal assumpticns:
Particulars Notes Year ended Year anded
_ _ 31.03.2020 31,03.2019
Flnancial assumptions:
{a) Discount Rate {per annum} 1. 6.25% 7.60%
{b) Salary growlh rate {par annum} 2, B8.00% 8.00%
Notes: .
1.

piscount Rate: The discount rate indicated above reflects the estimated timing and currency of benefit payments. It Is based on the

yields/rates available on government bonds as on the current valuation date.

Salary growth rate: The salary growth rate indicated above is the Company's best ‘estimate of an increase in salary of the
employees in future years, determined considering the general trend In inflation, semority, promotions, past experience and other

relevant factors such as demand and supply in employment market, etc.

.
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{uliy

(i)

(bx)

(b} Mortality rate 100% of Indian Assured
Lives Mortality

(2012-2014)

{c) Withdrawal rate

8% per anhum

Particulars Year ended 31.03.2020 Year ended 31.03.2019
pemoegraphic assumptlons:
{a) Normal retirement age 60 years 60 vears

published rates under

Indian Assured Lives

Mortality {2006-2008)
ujtimate table
8% per anhum

Major categories of plan assets s a percentage of total plan assets:

As at As at
Particulars - 31.03.2020 | 31.03.2019
Government of India Securities 74.84% 66,76%
pebt Instruments 19.01% 25.89%
Equity and preference shares 5.95% 6.94%
Cther deposits 0,20% C.41%
100.600% 100.00%

‘The Company's Hability on account of gratulty is ascertained by actuarial valuer and planned assets of the Company are managed by
Life Insurance Corporation of India In terms of an insurance policy taken to fund obligations of the Company with respect {o its
gratuity plan, The difference between the Hability ascertained on account of gratuity by Life Insurance Corporation of India and
actuarial vaiuer Is provided for in the financial statements of the Company.

The categories of plan assets as a percentage of total plan assets is based on Information pravided by Life Insurance Corporation of
Indfa with respect to its investment pattern for group gratuity fund for investments managed in total for several other cormpanles.

Sensitivity Analysls
Significant actuarial assumptions for the determination of the defined benefit obligatian are discount rate, expected salary increase
and mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions

occureing at the end of the reporting period, while holding all other assumptions constant,

Changes in defined benefit obligation due to 1% increase/decease In discount rate, if all other assumptions remain constant:

T/Lakhs
As at As at
Pactlculars 31,03.2020 | 31,03.2018
{a) Decrease in defined benefit obligation due te 1% increase in discount rate 362.01 252,11
{b} Increase in defined benefit obllgstion due to 1% decrease in discount rate 419.01 289.22

Changes in defined benefit obligation due to 1% increase/decease in expected salary growth rate, if all other assumptions remain

constant:
T/ Lakhs
As at As at
Particulars 31,03.2020 | 31.03.2019
{2) Decrease In defined benefit obllgation due to 1% decrease in expected salary growth rate 358.65 253,43
(b} Increase In defined benefit obligation due to 1% Increase in expected salary growth rate 407.64 2@5.24

Changes In defined benefit obligation due to 1% increose/decease in mortality rate, if all other assumptions remain constant is

insignificant.

The sensitivity analysls presented above may not be representative of the actual change In the defined benefit obligation as It Is
unliicely that the change in assumptions would sccur in iselation of one another as some of the assumptions may be correfated.

There Is ne change in the method of the valuatlon for the prier period. For change in assumptions please refer to table in (vl) above,

where assumptlons for priar perlod, if applicable, are given,

Effect of plan on Company's future cash flows
{a) Funding arrangements and funding Pollcy

The Company has purchased an Insurance policy to provide payment of gratuity to the employees, Every year, the insurance
company carries out a funding valuation based on the latest employee data provided by the Company, Any deficit in the assets

arlsing as a result of such valuation s funded by the Company.
{b) Maturity profile of defined benefit obligation

As at As at

Particulars 31.03.2020 31.03.2019

{3) Welghted average duration of the defined benefit obligation 9 years 13 years

Amount Amaunt
(it} Duration of defined benefit obligation (T/Lakhs) (2/Lakhs)
i year 3I78.52 335.12
2 year 339.37 265,82
3 year 284,84 277.38
4 year 290.87 220,65
5 year 300.78 232,44
Moare than S years 2,762.85 2,103.70
Total 4,357.23 3,455.11

A Amount Amount
{il{} Duration of defined benefit payments (2/Lakhs) (2/Lakhs}
1 year 378,52 347.62
2 year 383.12 319.02
3 year [ 341.66 333.12
4 year Al 370.69 285.14
5 year 407.28 323.20
Mare than 5 years 6,654.76 5,737.62
Total - B,536.03 7,345.72

{c) The contribution expected te be made by the Company during the financial year 2020-21 is ¥ 949.84 lakhs:
{d) The actual return on plan assets is ¥ 240.90 lakhs (for the year ended 31 March, 2019 T 211.88 lakhs).
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22.7 Principal actuarial assumptlons fov long-term compensated absences

{i) Flnanclal assumptions:

] Year ended | Year ended
Particulars Notes 31.03.2020 | 31.03.2019
{a) DIscount rate (per annum} 1. 6.25% 7.60%
{b) Salary growth rate (per annum) 2. 8.00% 3.00%
Notes:

1. Discount rate: The discount rate indlcated above reflects the estimated timing and currency of beneflt payments, It is based on the
ylelds / ratas availabie on applicable bonds as on the current valuation date. .

2. Salary growth rate: The salary growth rate Indicated above is the Company’s best estimate of an Increase in salary of the
employees In future years, determined considering the general trend in inflation, senority, promotions, past experience and other
relevant factors such as demand and supply in employment market, etc.

(ily Demographlc assumptions:

Particulars Year ended 31.03.2020 Year ended 31.03.2019
{a) Normal retirement age © 60 years 60 years
{b) Mortality rate 100% of Indian Assured Published rates under
' : Lives Martality ' Indian Assured Lives
{2012-2014) Mortality {2005-2008)
ultimate table,
{c) Withdrawal rate {per annum) 8% 8%
{d} Rate of leave availment {per annum) . 4% 5%
{e} Rate of leave encashment during employment (per annum) 4% 5%

fote 23
Capital grants

Accounting policy

Government grants are recagnised if there is reasonable assurance that the assistance will be received and the condltions attached to assistance
will be complied, Where the grant relates to a specified asset, it is recognised as deferred Incame, and amortised cver the expected useful life of
the asset. Other grants relating to revenue are recognised in the Staternent of Profit and Loss,

Where the Company receives non-monetary grants, the asset and the grant are recorded gross at fair value and released te the Statement of
Profit and Loss over the expected useful life and pattern of consumption of the benefit of the underlying asset.

As at ‘As at
_31.03.2020 _31.03,2019
T/Lakhs 2/Lalths
{1} Opening balance ) ) 581.49 655.74
(i) Add : Additions during the year - -
(ill) Less: Amortisation during the year 74.83 74,25
{iv) Closing balance : 506.66 581.49
Note 24
Contributions for capital works and service line charges
Accounting policy _
Refer note 32.2 for accounting policy on contrbutions for capital works and service line charges,
Deferred revanue
(a} Caphtal works
(i) Opening balance 67,573.68 67,i18.11
{H) Add : Additlons during the year i 3,243.29 5,024.52
{ili) Less: Amortisation during the year . : 4,743.47 4,568.95
(iv) Closing balance - 66,073.50 67,973.68
{b} Service line charges
{i} - Opening balance : 18,8%0.93 18,784.38
(I) Add : Additions during the year 2,893.97 3,048.43
{ill) Less: Amortisatian during the year 3,280.10 2,941.88
{iv) Closing halance 18,504.80 18,890.93
Total contribution for capital worls and service line charges 84,578.30 86,464.61
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As at As at
31.03.2020 331.03.2019
Z/Lalkhs 2/ Lakhs
Note 25
Other non current liabllitles
Consurers' deposits for werks and service line charges 34,229.56 22,580.72

Note 26
. Short-term borrow(ngs

26.1 Securad - at amortised cost

From Banks :
{a) Cash credit 144.85 3,450.00
(b)Y Working capita! demand loan
(1) HOFC Bank . 870.00 -
{ii) State Bank of India - 7,200.00
870.00 7,200.00
1,018.85 10,690.00
26.2 Unsecured - at amortised cost
From Banks
(a8} Unsecured credit facifities
{i) Axis Bank 2,295.99 17,300.11
(i) Canara Bank 11.45 7,100.56
2,307.44 24,400,67
{b} Short term loan
{1) Axis Bank 10,000.00 -
{c) Working capital demand loan
{i) Axis Bank 12,000.00 -
{li) Canara Bank . : §,000.00 -
21,000.00 -
33,307.44 24,400.67
Total short-term borrowlings 34,326.29 355090.6?

26.3 Secured credit facillties

The Company has availed secured cash credit limits of T 14,500 lakhs from four banks e, State Bank of India, Punjab Naticnal Bank, Yes Bank
and MDFC Bank, presently at an interest rate ranging from 7.85% ta 9.85% per annum. 60% of the sanctioned cash credit limit of banks
{except Punjab National Bank) has to be first utilised as working capital demand lean in order to avall cash credit facility. These facilities are
secured against first parl-passu charge on all present and future property, plant and equipment and intangible assets (movable and immovable)}
including stores and spares and third pari-passu charge on all present and future receivables.

26.4 Ynsecured credit facilltles

The Company has unsecured fund based credit facllities of ¥ 20,000 lakhs from Axis Bank and ¥ 15,000 lakhs from Canara Bank, presently at an
interest rate of 8,20% and 8.35% per annum respectively, 60% of the sanctioned limit of banks has to be first utilised as working capital
demand loan in order to avail such faciity.

26,5 Unsecured - Term loans ~ from other parties

{a) Commarcial paper .
During the current year, the Company has issued and repald commerclal paper as foliows:

FY 2019-20
Particulars Units i 7 3. 4. 3 - 5
(i) |Date of issue 05.04,2019 | 10.05.2019 | 13.05.2019 | 15.07.2019 | 08.08.2019 06.09.2019
(ily |Repayment date 26.06.2019 | 08.08,2019 | 26.07.2019 | 29.08.2019 | 06.09.201% 04,10.2019
(iliy |Discount rate % p.a 7.27 © 8,05 B.05 7.90 7.38 7.00
(v) |Amount ZfLakhs | 24,59B.25 9,805.37 9,639.42 7,427.66 14,912,57 9,946.58
{v) |Face value ZfLakhs § 25,000.00 | 10,000.00 | _10,000.00 7,500.00 15,000.00 10,000.00

(b} Short term loan :
Durlng the curcent year, the Company has availed and/or repaid shart term loan as follows:

FY 201%9-20
Particulars Units 1. 7 3, 2. 5
(i) |Mame of the bank Axis Bank | State Bank | Axis Bank* HOFC Bank Axls Bank
of India

(ily |Dishursement taken on 02.05.2019 | 04.05.2019 | 26.06.201% | 26.06.201% 11,03.2020
{iN) |Repaymeant date 20.05.2019 | 03.06,2019 | 22,10.2019 24.09.2019 10.06.2020
(Iv) |Interest Rate % p.a 8.75 8.30 8.45 B.50 8.05

{v) |Amount ¥/ Lakhs 5,000,00 4,000.00 10,000.00 3,000.00 10,000.00

* Intérest rate of 8.60% paer annum for the period 26 June, 2019 to 22 August, 2019,

Mote 27 +
Trade payables (at amortised cost) 1,11,117.94 1,24,156,59

27.1 The average credit period on purchases from long-term power purchase arrangement ranges from 30 days to 60 days. Thereafter, interest is
charged which generally ranges from 1,25% p.m. fo 1.5% p.m on the unpaid amount. Rebate is generally available @ 1.5% if payment is
made within 5 days from the presentation of bill as per CERC Regutation and @ 2% if payment Is made within 2 days from the presentation of
bill as per DERC Regulation or @ 1% If payment {s made within 30 days from date of presentation. In some cases day-wise rabate is also

- available. In case of short-term power purchase arrangement, credit pericd ranges from @ day to 30 days.

However as per CERC Order dated 3 Aprii, 2020 and DERC Order dated 7 April, 2020 if any defayed payment by the distribution companies to
‘the generating companies and transmisslon licensees beyond 45 days in case of Central Sector Generating Station(CSGSY and (Intar State
Transmisslon Utility (1STS) and 60 days in case of State Generating Statlon (SGS} and State Transmissian Utility (STU) from the date of the
presentation of the bills falls between 24 April, 2020 and 30 June, 2020, late payment surchage has been reduced to 12% per anhum which
translates inte 1% per month.
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27.2 Micro and small enterprises under the Micra, Small and Medium Enterprises Development Act, 2006 have been determined based on the
informatien available with the Company and the required disclosures are glven below: .
2/ Lalchs

- Asat As at
Particulats 31.03.2020 | 31.03.2019

{a} Principal amount remaining unpaid as at 31 March ' 1,208.26 134.79

{b) Interest due thereon as at 31 March - -

{c} The amount of interest paid in terms of section 16 of the Micro, Small and Medium - -
Enterprises Develapment Act, 2006 {27 of 2006), along with the amounts of the
payment made to the suppller beyond the appointed day during each accounting
year

{d) The amount of interest due and payable for the period of delay in making payment - -
{which has been paid but beyand the appointed day during the year} but without
adding the interest specified under the Micro, Small and Medlum Eniarprises
Developreant Act, 2006

(e} The amount of interest accrued and remaining unpaid as at 31 March - -

(fy The amount of further interest due and pavable even in the succeeding years, until - -
such date when the interest dues as above are aciually paid to the smalt enterprise

as at As at
31.03.2020 31.03.2019
7/Lalhs T/Lakhs
Mote 28
Other flnancial liabilitles - current
(At amortised cost)
(a) Security deposits
(1} Consumers' security deposit 4,352.26 4,385.49
(ily Others 755.02 1,032.00
. 5,107.28 5,417.4%
{b) Current maturities of long-term borrowings (refer note 20}
Secured - at amortised cost
{I) Term loans from banks .
{a) Allahabad Bank 5677.08 . 590278
{by Axis Bank : §,331.00 6,108.00
{c) Bank of Baroda 1,250.00 ) -
(d)} Canara Bank . ) 9,583.33 9,131.95
{e) HDFL Bank 8,520.83 2,716.67
{fy IDFC First Bank o - . &,250.00
{9} Indian Bank 2,187.50 2,916.67
{h} Puniab National Bank 625.00 -
(i) Punjab & Sind Bank 8,750.00 15,789.36
(3} State Bank of India 1,875.00 2,500.00
(k} Union Bank of India . 555.56 2,689,95
Total current maturities of long-term barrowings 47,355.30 54,005.38
{c) Interest accrued but not due on borrowings 934.87 576.79
{d) Current maturities of lease liabllities {refer note 5) 787.26 -
(e) Retention money payable : 3,628.08 6,259.47
{f) Payables on purchase of property, plant and equipment : 148.46 362,52
{o} Earnest money deposits 100,07 325.10
{h) Others : 557.25 713.36
58,618.57 67,660.11
Note 29
Provisions - curvent
Provislon for employee honafits
(a) Compensated absences {refer note 22) : 1,052.43 1,005.53
(b) Defined benefit plans {Gratuity) {refer note 22) 564.47 5.40
{c) Other employee benefits (refer note 29.1} 29.71 55.57
1,646.61 1,070.50
29.1 Other employee benefits include pension liability to VSS smployees.
29,2 Refer note 22 for accounting policy on provisiens.
Note 30
Other current liablilties
{a) Income recelved In advance - 1,273.93 534,49
{b) Statutory dues ) ) 7,503.04 §,549.17
{c) Advance from consumers 7,893.43 6,243.11
{d) Advance government subsidy (to be adjusted upon billing) : 7,914.36 7,948.48
(e) Payable for Pensien Trust Surcharge {including unbilied) ' 1,627.20 1,510.75
(f) Others. ‘ 154,01 391.87

[ ] 26,366.87 25,177.87
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Note 31
Contingent llabilities and commltments
{to the extent not provided for)

Accounting pollcy

A possible obligation that arises from past evenis and the existence of which will be confirmed only by the occurrence or noh-accurrence of
" gne or more uncertain future events not wholly within the control of the enterprise are disclosed as contingent Rability and not provided for,
Such liabhity is not disclosed if the possibllity of outflow of resources is remote.

A contingent asset Is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
ocourrence of one or more unceriain future events not wholly within the control of the entity. Contingent assels ara not recognised but
disclosed only when an Inflow of economic benefits is probable.

T/Lalchs
As at As at
31.03.2020 | 31.03.2019

Particulars

Contlngent Habilities*
31.1 Claims agalnst the Company not acknowledged as debts:

{() Legal cases filed by consumers, employees and others under litigation 3,583.26 3,547 .45
(i) water charges demand raised by Delhi Jal Board {DJB) 63.17 63.17
31,2 Liabllities arlsing out of litigation etc. due to provisions of Transfer Scheme purguant to 100.00 100.00

Delhi Electricity Reforms Act, 2002

31,3 Direct taxation matters for which tiability, relating to lssues of deductibility and taxability,
Is disputed by the Company and provision |s not made (computed on the basis of
assessments which have been re-opened and assessments remaining to be completed):

(i) Matters on which decisions with the CIT{A) and varlous appellate authorities are 1,397.64 1,397.61
pending

(i#) Interest demanded (as per demand order and appea$ effect order} ’ 91%.18 908,84

(il Total dernand (i+1i) 2,316.79 2,306.45

{iv} Qut of the above demand, amount paid under protest/adjusted by Income Tax 2,013.84 2,013.84
authorities

The above does not include any amount where the Income Tax depariment has preferred
an appeal against issues already decided In favour of the Company.

31.4 Indirect toxation matters relating to sales tax, service tax, GST where demand is under 529,84 511.91
contest before judicial/appeliate authoritles :

31.5 Claims of power suppliers, not acknowledged as expense and credits 16,133.09 19,922.85

31.6 Demand for interest on delayed payment of land Hcense fee raised by Department of 450.20 -
Power (Govt. of NCT Delhi) challenged by the Company before the High Court .

31,7 Environmental compensation notice issued by Delhl Pollution Control Committee (DPCC) 50.00 -

31.8 Additional provident fund contribution {including Interest and damages) payable by the 1,210.71 -

Company pursuant to the Supreme Cou:t order dated 28 February, 2019 In case the
amendment is applied retrospectively w.e.f. April, 2014

*No provision |s considered necessary sinca the Company expects favourable decislons.

Commltmeants

91,9 Estimated amount of contracts remalning to be executed on capital account (net of 34,209.33 35,508.51
advances) and not provided for

31.10 As detailed In note 37.6 on Rithala Power Generation Plant, the Company has challenged the DERC Order dated 11 November, 2019
before APTEL for allowance of balance depreclation along with other associated claims L.e, interest on debt, return on equity (RoE)
etc. While the APTEL judgement s yet to come, management based on internal analysis supported by legal opinion believe favorable
order from APTEL. ) .

31.11 Due to COVID 2019 and lock down imposed from 25 March 2020, there has been decrease in demand and delay in collection towards
the end of March, 2020 which has impacted the expected billing and collection efficiency for the year. Consequently, it has impact on
incentive/disincentive on overachievement funderachievement of AT&C targets as per tariff regulations. Upon drop in demand and
collection, the DERG has clarified to Discoms regarding treatrnent of this unprecedented calamity as “force majeure’ condition under
the provision of DERC {Supply Code and Performance Standards) Regulations, 2017 and has stated that the standard of performance
shall remaln suspended during lockdown period. The Commission has assured that targets of bitling and collection efficiency for FY
2019-20 will be re-considered at the time of true-up of ARR for FY 2019-20 subject to prudence check.

Considering the above referred communication of DERC and keeping the true up of billing and collectlon efficiency targets in
abeyance, actual incentive/disincentive of AT&C targets will be accounted for at the time of true up.

31.12 The Company had introduced a Voluntary Separation Scheme (VSS) for its employees in Decernber 2003, in response to which
inittally 1,798 employees were separated. The early retirement of these employees led to a dispute between the Company and the
DVE Employees Termina) Benefit Fund, 2002 (‘the Trust') with respect to payout of retirement benefits that these employees were
eligible for. The Trust is of the view that s liability to pay retiral benefits arises only on the employee attaining the age of
superannuation or an death, whichever Is earlier.

The Company filed a write petition with the Hon'ble Delhi High Court which pronounced its judgement on 2 July, 2007 on this [ssue
and provided two options to the Discoms for paying retiral benefits to the Trust, The Company chose the option whereby the Discoms
.were required to pay to the Trust an 'Additionat Contribution” on account of premature payout by the Trust which shall be computed
by an Arbltral Tribunal of Actuaries to be appointed within a stipulated period. The matter was further challenged by the Trust before
Hon'ble Supreme Court, however, no interim relief has been granted by the Hon'ble Supreme Court. Till data ne Arbitral Tribunal of
Actuaries has been appelnted and therefore, no liabitity has baen recorded based on aptien chosen by the Company.

S
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While the above referred wirit petition was pending, the Company had alrzady advanced ¥ 7,774.35 lakhs to the Special Voluntary
Retirement Scheme Retirees Terminal Benefit Fund, 2004 Trust (SVRS Trust) for payment of retiral dues to separated employees. In
addition to the payment of retiral benefits/residual pension to the SYRS Trust, in pursuant to the order of the Hon'ble Delhi High
Court dated 2 July, 2007 the Company also paid interest @ 8% per annum, ¥ 801,27 lakhs in the financial year 2008-09 thereby
increasing the total contribution to the SVRS Trust fo ¥ 8,575.62 lakhs recorded as recoverable frem SYRS Trust, As the Company
was entitled to get reimbursement against advanced retirai benefit amount on superannuation age, the Company had
recovered/adjusted T 8,487.66 lakhs as at 31 March, 2020 (as at 31 March, 2019 T 8,472.56 lakhs), leaving a balance recoverable ¥
87.95 Iakhs as at 31 March, 2020 {as at 31 March, 2019 ¥ 103,05 lakhs} from the SVRS Trust which Includes current portion of ¥
33.09 lakhs {as at 31 March, 2019 T 13.37 lakhs).

31.13 The liability stated in the opening Balance Sheet of the Company as per the Transfer Scheme as on 1 July, 2002 in respect of
consumers’ security deposit was T 1,000 lakhs. The Company had engaged an independent agency to validate the sample data in
digitized form of consumer security deposit recelved by the erstwhile DVB from its consumers, As per the validation report submitted
by this agency the amount of security deposlt received from consumers aggrepated t6 ¥ 6,670.51 lakhs, The Company has been
advised that as per the Transfer Scheme, the liability in excess of 2 1,000 fakhs towards refund of the opening consumer deposits and
interest thereon Is not to the account of the Company, Since the GNCTD was of the view that the aforesaid liability Is that of the
Cornpany, the matter was referred to Delhi Electricity Regulatory Commission (DERC). During the year 2007-08, DERC vide Its letter
dated 23 April, 2007 conveyed its declsion to the GNCTD upholding the Company's view. As GNCTD has refused bo accept the DERC
declsion as binding on it, the Company has filed a writ petition in the Hon'ble Delhl High Court and the matter was made regular on
24 QOctober, 2011, No stay has been granted by the High Court in the matter for refund of consumer security deposlts and payment of
Interest thereon.
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Note 32
Ravenue recognition

Accounting policy

Revenue from contracts with customers s recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideratlon to which the Company expects to be entitled in exchange for those geods or services.

Revenue ls measured based on the consideratlon specified In a contract with a customer and excludes amounts collected on bebalf of third parties. There
Is no significant judgement Involved while evaluating the timing as to when customers obtain contrel of promised goods and services.

321

322

2.z

32.4

32.4.1
(a)

(b)

32.4.2
{2)
)
(©

(D
{e}
U]
{q)

Sala of powear

Revenue from the supply of power Is recoonlsed net of any trade discounts, cash rebates, etc, when the power Is supplled and unlts of electriclty
are delivered as it best deplcts the value to the customer and complete satisfaction of performance obilgation,

Revenue from power supply Is accounted for on the basis of billings to consumers and Includes unbilled revenues accrued up to the end of the
reporting perlod. Revenue from power supply is recognised net of the applicable taxes which the Company collects from the customer on behalf of

the gevernmentfstate authorities. Revenue from such contracts Is recognised over time for each unit of electricity dellvered at the pre-determined
rate.

The Company, as per the prevalent Delhl Electricity Regulatory Commission (Terms and Conditions for Determination of Wheeling Tariff and Retall
Supply Tarlffy Regulations (referred as ‘Tarlff Regulations”) for distributlon business, is required to recover lts Annual Revenue Requirement (ARR}
comprising of expenditure an account of power purchase costs, operations & malntenance expenses, financlng cost, as per the sald regulations
and an assured return on DERC approved equity with additional Incentive on over achievement of distribution loss and collection efficlency
targets. As per the sald Tariff Regulations, the Company determines the ARR and any excess/shortfall in recovery of ARR during the year |3
accounted for In "Requlatory Deferral Account Balance” ’

In respect of power generatlon, the Company s entitled to recover fuel cost, operations and maintenance expenses and other cost along with
return on equlty as stated In Delii Electricity Regulatory Commission (Terms and Conditlons for Determination of Generatlon Tarifty Regulations
subject to the avallabilliy factor. .

Revenue in respect of the following is recognised as and when recovered because its ultimate collection is uncertaln:
(a) Late Payment Surcharge (LFSC) on electriclty billed

{b) Bills ralsed for dishonest abstraction of power

{c) Interest on Unscheduled Interchange (U1},

Contribution for eaplital works & service line charges
Consumers contribution towards cost of capitat assets and service line charges Is treated as capital receipt and credited in llabilifies unkil
transferred to a separate account on commissloning of the assets and instaflation of connection respectively. An amount equlvalent to the

depreclation charge for the year on such assets Is appropriated from thls account as Inceme to the Statement of Profit and Loss cver the useful
life of the assets.

Rendering of Services
Revenue from a contract to provide consultancy services Is recognised based on:

Input method : The extent of progress towards completion Is measured based on the ratio of costs incurred to date to the total estimated costs at
completion of perfarmance obllgation, Revenue, including estimated fees or profits, are recorded proportionally based on measure of progress,

Output method : Direct measurements of value to the customer based on the survey of perfarmance completed to date.

Yaar encded Year ended
31.03.2020 31,03,20190

T/Lakhs F/Lakhs

Revenue from operations
Ravenue from sale of power and open access
Sale of power L . 8,05,916.53 7,74,896,84
Less: rebate on no. of biils - {873.93)
Less: energy tax 30,996.15 - 28,651.15

7,74,920,38 7.47,119.62
Income from open access charges . 1,258.60 1,009.94

7,76,178.968 7.,48,129.56

Other operating revenue :
Late payment surcharge . 1,938.07 1,869.11
Amortisation of sarvice line charges ' 3,280.10 2,941.88
Commission on )
- DVB arrears collection ' © 391 1.85
- Energy tax cotlection 900.56 843.94
Malntenance charges {refer note 32.4.2(1)} 1,268,728 1,202.87
Amortlsation of capltal grants ' 7483 74,25
aAmortisatlon of consumer contribution for capltal works 4,743.47 4,568.95
Miscellaneous operating inceme 407.28 374.29
12,616.50 11,877.14

7,88,755.48 7,60,006.70

32.4.2{1) Includes incentive on street light maintenance of 2 110,98 lakhs pertalning to financial year 2019-20 {(for the year ended 31 March, 2019

% 82.02 lakhs).

)/ /



TATA POWER PELHE DISTRIBUTION LIMITED
WOTES FORMING PART OF THE STANPALONE FINANCIAL STATEMENTS

32.5 Other incomea

Accounting Policy
- Intarest Incomea
Interest Income from a financial asset is recognised when it Is probable that the economic benafits will flow to the Company and the amount of
income can be measured reliably. Interest Income is accried on & time basls, by reference to the princlpal outstanding and at the effective
interest rate applicable, which Is the rate that exactly discounts estimated future cash receipis through the expected life of the financlal asset to

Year ended Year ended
31.03.2020 31.03,2019
% fLalths t/Lalhs
{a) Interest Income ] 274,11 627.54
{b) Galn on saie/fair value of mutual fund Investment measured at FVTPL 21,02 647.11
{c) Forelgn exchange fluctuation galn {net) 7.24 -
(dy Income other than energy business 9,570.08 9,280.04
{e} Other non-operating income 659,12 247.35
10,531.57 10,802.04
32,6 Disapggregation of ravanue .
Revenue recogntsed from contracts with customers ralnly comprises of sale of power from distribution and retall supply of electricity In the North
& North-west Delid wherein nature, amount, timing and uncertainty of revenue is In accordance with prevailing GERC regulations and tarlff order,
Set out below Is the disaggregation of the Company’s revenue from contracts with customers:
£/Lalths
Year ended Year ended
Particulars 31.03.2020 | 31.03.2019
{A} Revenue froin contracts with customers
- Basad an natura of goods/services
(I} bistributlon of powar
) Year ended  Year ended
31.03.2020 31.03.2019
(a) Sale of power 7,74,92038 7,46,245.6%
Less: Rebate on no. of bills - {673.93) 7,74,920,28 7,47,119.62
{b) Income from open access charges 1,258.60 1,009.94
{c) Late payment surcharge 1,938.07 1,869.11
(d) Amnortisation of service line charges 3,280.10 2,941.88
(e} Commissien on
- DVE arrears coellection in 1.85
~ Enargy tax collection 900.56 843,94
{f) Malntenance charges 1,268.28 1,202.87
{g) Amortisation of consumer contribution for capltal works 4,743.47 4,568.95
(h) Miscellanecus Income 467.81 397.96
(i) Business Development {Project management and other consultancy services) ©,504.41 9,234.92
7,98,285.59 7,69,191.04
{5) Gther revenue :
{h Distribution/generatlon of power
(a) Amortisation of capital grants 74.83 74.25
(b} interest Incormne 274,11 353.90
{c} Others 598,59 223.68
(i) Bustnass Development (Project management and other consultancy services) 65,67 45,12
(I} Others :
{a) Interest ncome : - 27364
(b} Gain on saleffalr value of mutual fund Investment measured at FVTPL 21.02 647,11
(c) Foreign exchange fluctuation galn {net) 7.24 -
! 1,041,446 1,617.70
Total revenue 7,99,327.05 7,70,608.74
32.7 Contract Balances :
The followling table provides Information about receivables, contract assets and contract llablities from contract with customers:
Y/ Lalhs
Particulars 31 :: ::'. 20 | :5 at
Contrack assets .
Unbilled revenue other than passage of me {refer note 17{a)) 2,320.07 1,115.17
Total contract assets - 2,320.07 1,115.17
Contract liabilities
Income received In advance {refer note 30(a)} 1,273,93 534,4%
Advance from consurers (refer note 30{c)) 7,893,143 6,243.11
Deferred revenue from consumers - ’
Consumers' deposlts for werks and service line charges {refer note 25) 34,229.56 22,580.72
Total contract liabillties 43,396.92 29,358.32
Receivables
Trade recelvables (gress) (refer note 13) 46,249.74 38,096.21
Unbilled revenue for passage of time {refer note 16(b}) 32,245.22 34,492.39
Less * Allowances for doubtful debts (refer note 13) 14,644,77 12,649.01
Net receivables 63,850.19 59,939.590

that asset's net carrying amount on Initlal recognition,
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32.7.1 Contract assets and contract llabilltles

Contract asset is the right to consideratlon in exchange for goods or services transferred to the customer,

A contract liability is the cobligation to transfer gocds or services to a customer for which the Company has recelved consideration {er an amount
of conslderation is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a
contract Nabllity Is recognised when the payment |s made or the payment is due (whichever is earller), Contract liablliiles are recognised as
revenue when the Company performs under the contract Including advance received from customer,

Contract assets are transferred to recelvables when the rights become unconditional and contract llabilities are recognised as and when the
performance obligation Is satished.

Slgniflcant changes in the contract assets and the contract liabilitles balances durlng the year are as follows:

%fLalths
Conkract Assets
Partlculars As at As at

31.03,2020 31.,03,2019

~ Unbliled revenue othaer than passage of time

Dpening balance as at 1 April 1,115.17 748.55
Add: Revenue recognised during the year apart from above . 6,555.29 3,454.39
Less: Transfer from contrack assets to receivables (5,250.39) {3,087.77)
Closing Balance 2,320,07 1,115.17
/Lakhs
Contract Liabilitles
. As at 31,03.2020 As at 31.03,.2019
Particulars Tncome Advance Defarred Income Advance peferred
recelved in from Revenue | recelved In from Ravenua
advance | consumers advance consumaers i
Cpenlng balance as at 1 April 534,49 6,243.11 22,580.72 145.68 3,544.43 23,870,61
Revenue recognised durlng the year from balance at .
the beglnning of the year (224.05)1 (3,992.10) - {105.49) {2,260.21)
‘::V":n";: received during the year not recognised as 963.49 | 564342 | 17,786.10 404,10 | - 4,958.89 6,783.06
Transfer from contract liabllities upon satisfactlon of )
performance obllgation " " (6,137.26) N " (8,072.95)
Closing Bal e 1,273.93 7,893.43 34,229.56 534.49 6,243.11 22,5800.72
Trangaction price - 1 ning perfor ce obHgation

Tha remalning performance obligation reprasents disclosure of aggregate amount of the transaction price yet te be recognised as at the end of the
reporting perlod and an explianation as to when the Company expects to recognise these amounts In revenue. Remalning perfarmance gbllgatlon
estimates are subject to change and are affected by several factors, including terminations, changes In the scope of contracts, periodic
revalidatlons and adjustment for revenue that has net matertalised. .

The aggregate value of performance cbligations for project management and other consultancy projects that are unsatisfled or partially satisfied
as at 31 March, 2020 Is T 21,258.06 takhs {es at 31 March, 2019 Is € 21,675.90 lakhs). Out of this, the Company expects to recognise revenue of
around 35.20% {as at 31 March, 2019 37.31%} within next one year and the remaining thereafter on contract-by-contract basls based on extent
of progress of the projects. S

Mota 33
Power purchase cost

331

The Company has entered Into power purchase agreements based on profected demand of power to be supplied to the consumers. Durlng certaln
time slots, the power arranged may be {n excess of the actual demand and in some time slots, the demand may exceed priar arrangements. In
the event power procured exceeds demand, since the same cannot be stored, 15 elther sold through bllateral arrangements or allowed to be drawn
by other utllities frem the Grid at an Unscheduled Interchange (UL} charge, During the current year, the Company has soldfunder-drawn 504.06
milllon units {for the year ended 31 March, 2019 2,088,28 milllon unhs) of power to/In favour of other utilities. The power putchase cost of T
6,29,963.08 lakhs (for the year ended 31 March, 2019 % 5,89,686,12 lakhs) Is net of sale of power/UI receivables T 14,546.92 lakhs {for the year
ended 31 March, 2019 € 77,781.12 lakhs), rebate on power purchase ¥ 6,573,02 lakhs (for the year ended 31 March, 2019 ¥ 5,988.95 lakhs) and
axcludes in-house power generatlon cost,

Pawer generation companles such as NTPC have been raising power purchase bills from thelr coal based generating statlon to beneficiarles based
on the coal price as charged by coal companies, however, Gross Calorlfic Value (GCV) of coal on recelved basis used for calculation of Energy
Charge Rate (ECR) was not In accordance with the price pald for the coal with a grade slippage to the tune of 5-8 bands. In varlous judgments by
Central Electrlcity Regulatory Commission (CERC) l.e. In petition no. 33/MP/2014 and 283/GT/2014 on thls issue, CERC had ordered that there
cannot be slgnificant variation In GCV of coal at the loading point and unloading palnt at site. The matter of excess charges refund by Gencos had
been further taken up by the Company through a separate petition 331/MPf2015 at CERC which Is currently under adjudication,

In the GCY matter, NTPC has admitted 5 grade slippage In the Gress Calorific Value {GCV} of coal recelved from Cil used for calculation of Energy
Charge Rate (ECR). Also, In compliance with the CERC directives in petitien no. 311/MP/2015, NTPC furnished the involces for ceal and
transportation which also substantiated the fact that there was grade slippage to the tune of 4-7 grades. Hence, the Company has computed the
differance of estimated excess bill charged by NTPC coal based power generating stations Including Aravall Jhajjar {NTPC comprises of around
50% of the total coal station allocation to the Company} for the period Aprll, 2014 to August, 2017 (In fine with CERC Regulations 14-19)
amounting to ¥ 1,48,350 lakhs approx. (unaudited} and the same has been submitted in CERC under affldavit on 24 Novemnber, 2017, The Grade
slippage matter In Petitlon No. 311/MP/2015 was Hsted on 11 April, 2019 which was adjourned and next date of hearing is yet to be notified.

Bilateral Power Purchase Agreement

The Company has made bllateral arrangements with other power utilitles to bank power or vice versa and take back or return the same over the
agreed perlod. Power banking transactiens both ways were recorded at the rate of 2 4 per unit til 15 November, 2018 which was revised with
effect from 16 November, 2018 as per DERC Order wherein it has directed to treat the normative cost of power banking transactlon at welghted
average varlable cost of &ll long term sources of power purchase of relevant year, Detalls af power banked during the year ended 31 March, 2020
are as follows:

Year endad Year ended

Particulars 31.03.2020 31.03.2019
Receijvable Receivable

. MU's MU's

{a) Opening balance as at 1 Aprl 547,49 769,23
{b) Power banked (Outflow) 19B8.37 701.29
{c) Power due agalnst banked 204,50 730,90
{d} Power recelpt against opening 647.49 769,23
{e) Power receipt against current year transactlons ’ / /] 75.57 83,41
{f) Balance recelvable {{a)+(c}-(d}-(e}} 128.93 647,49

l.-'l




TATA POWER DELHE PISTRIBUTION LIMITED
NOTES FORMING PART OF THE STARDALONE FIRANCIAL STATEMENTS

Note 34
Employee benefits expense (nat)

fAccountlng policy
Employee benefits include salaries and wages, provident fund, gratulty, compensated absences and other terminal benefits.

34.1

34.1.1

34.1.2

4.2
34,21

Deaflned contrlibution plans

The Cempany's contribuilon to provident fund, ete. Is considered as defined centributlon plan and is charged as an expense based on the amount
of contribution required to be made when services are rendered by the employees. The Company has categorised defined contribution pian for
different employees inte two categories:

Erstwhile BVE Employaes: :

The Company's centributlons Into the DVB Employees Terminal benefit Fund 2002 ("the Trust) for the erstwhile DVB Employees as per the
Transfer Scheme are defined contribution plans, Frovislons for contributions towards all terminal/retirement beneflts Including gratulty, penslen
and leave encashment on separatlon of erstwhlle DVE employees are made on the basls of the Fundamental Rules and Service Rules (FRSR Rules)

as determined by the trustees of the Trust, Payments to defined contribution retirement beneflt schemes are charged as an expense as they fal
due,

Employees othar than from Erstwhlle DVE: _ X

The Company makes cenfribution fowards provident fund to a defined centrlbution retirement benefit plan for qualifying employees. The
Company's contribution te the Employees Provident fund Is deposited by the Company under the Employees Provident Fund and Miscellaneous
Provisions Act, 1952 which is recognised Dy the Income Tax authorities. The provident fund plan Is operated by the Reglonal Provident Fund
Commissloner. Under the scheme, the Company Is reguired to contribute & specified percentage of payrolt cost to the retlrement benefit schemea
to fund the benefits.

The Company makes contribution towards Employee State Insurance Scheme (ESIS), a defined contributlon benefit plan for qualifylng employees.
The Company’s contribution to the ESTS is deposited by the Company under the Employees State Insurance Act, 1848,

Pafined benctlt plans

Employees other than from Crstwhile BVB: . .

The Company’s gratuity plan Is & defined benefit plan. Tha present valug of the obllgation under such defined beneflt ptan Is determinad based on
actuarial valuation using the prajected unit credit method, which recognises each reporting period of service as giving rise to additlonal unit of
employee benefit entitiement and measures each unit separately to bulld up the final obligation. The obligation is measured at the present value
of the estimated future cash tows. The discount rate used for determining the present value of the obligation under defined beneflt plans, Is based
on the prevalling market ylelds on government securlties as at the Balance Sheet date.

Remeasurement, comprising actuarlal galns and losses, the effect of the changes to the asset ceiling (if applicable} and the return on plan assets
{excluding nat Interest), Is reflected Immediately In the Balance Sheet with a charge or credit recognised in Cther Comprehensive Income In the
reporting perlod In which they occur, Remeasurement recognised In Other Comprebensive Income 1s reflecied Immediately in retalned earnings

. and is not reclassified to the Statement of Profit and Loss. Past service cost Is recognised in the Statement of Profit and Loss In the period of a

34.3

34.4

34.4.1

34.4,2

(@
)
()
{d)

(e)

plan amendment. Net interest Is calculated by applying the discount rate at the beginning of the reporting perlod to the net defined benefit
liabllity or asset. Defined benefit costs are categorised as follows:

(a} Service cost (Including current service cost, past service cost, as well as gains and losses on curtailments and settlements);’

{b) Nat interest expense or incame; and

{c) Remeasurament

The Company presents the first two components of defined beneflt costs in the Statement of Profit and Loss in the line item ‘Employee benefits
expense’, Curtailment galns and losses are accounted for as past service costs.

The Company has taken the group policy with Life Insurance Carporation of India (LIC) to meet Its obligation towards gratulty.

The Company contributes all ascertained llabllitles to a gratulty fund administered through a separate trust which Is governed by board of -
trustees. The board of trustee comprises of the officers of the Company,

The retirement banefit obligation recognised in the Balance Sheet represents the actual deficlt or surptus In the Company's defined benefit plans,
Any surplus resulting from this calculstion Is limited to the present value'of any econamic benefits avallable In the form of refunds from the plans
or reductions In future contributions to the plans,

Short-tarm employee benefits
Short term employee benefits are recognised as an expense at the undiscounted amount in the Statement of Profit and Loss of the reporting

perlod In which the related service Is rendered. These benefit includes performance incentive, salarles and wages, bonus and leave travel
allowance,

Other long-term employee benefits

Employaes other than from Erstwhlle BYB employeast

Benefits comprising cempensated absences as per the Company policy constitute other long term employee benefits, The liabllity for compensated
absences Is provided on the basls of an actuarlal valuaticn done by an independent actuary &t the reporting perlod end. Actuarial gains and losses
are recognised Immediately In the Staternent of Profit and Loss. '

Erstwhila DVB Employeas:
The llabllity for retirement penslon payable to the VSS optees tlj thelr respective dates of normal retirement or death {whichever Is eariler) is

provided on the basis of an actuarlal vaiuation dene by an independent actuary at the year-end. Actuarlal gains and losses are recognised
immediately In the Statement of Profit and Loss.

Year anded Year ended
31.03.2020 31.03.2019

T/Lalkhs %fLakhs
Salarles, allowances and Incentives ' 46,138,804 42,934.83
Contributlon to provident and other funds (refer note 22 and note 29) §,735.51 4,681.43
Staff welfare axpensas 2,636.98 2,623.93
Other personnel cost 1,632.54 1,678.31
56,143.87 51,%18.50
Less: Transferred to capital work-In-pregress 5,652.41 4,973.64
) 50,491,46 46,944.86
Penslon and other payment to ¥SS and other retirees (refer note 31.12) (1.56) 24.58

50,489,90 46,969.64




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINRANCIAL STATEMENTS

NOTE 35
Finance casts

Accounting policy

Borrowing Costs .

Borrowing costs Incurred for qualifying assets are capitalised up to the date the asset Is ready for Intended use, based on borrowings Incurred
spedcifically for financing the asset or the weighted average rate of all other borrowings if no specific borrowings have been Incurred for the asset.

All ather borrowing costs are recognised in the Statement of Prefit and Loss in the reporting perled in which they accrue.

(a)

(v
{c)
{d)

(e}
(f

35.1

35.2

35.3

Year ended Year ended
31.03.2020 31.03.2019
%/ Lalths T/ Lalkhs

On barrowings - carried at amortised Cost .

(i} Interest on term loan (gross) : ’ 24,425.99 21,759.68
Less: Capltalised {refer note 35,1} 767.69 975,72
Interest on term loans (net) . 23,658,30 20,8332.96

(i) Interest on cash credit accounts/short-term borrowings 4,038,958 2,105.72

Interest on lease Habillty (gross) 844,61 ) -

Less: Capiialised 237,32 -

Interest on lease liability {net} ) 617.29 -

Interest on consumer security deposits '5,985.87 5,244.56

Dividend on non-convertible cumulative redeemable preference shares ta related parties - 6,579,35

{refer note 35,3} '

Other borrowing costs 166,27 16.15

Cther interest ) 23.35 108.11

34,490.06 34.887.85

The weighted sverage capitalisation rate used to determine the amount of borrowing costs elfgible for capitalisation is 8.63% per annum
{for the year ended 31 March, 2019 8.50% per annum). ’

Interest on consumer security depasits

As per the provisions of Section 47(4) of the Electricity Supply Act, 2003 interest on consumer security deposits is payable at the bank
rate as per the notification by DERC. During the year 2007, DERC had issued Delhi Electric Supply Code and Performance Standards
Regulations, which came into force from 18 April, 2007 through notiflcation in the Officlal Gazette, As per Clause 16{vi} of the
Regulations, interest at the rate of 6% per annum is payable on consumer security deposlts which has been revised from 1 September
2017 vide DERC (Supply Code and Performance Standards) Regulations, 2017 at Marginal Cost of Fund based Lending Rate (MCLR) as
notified by State Bank of India prevalling an the 1 April of that financial year. )

In view of the fact that the matter of liability on account of opening consurner security deposits in excess of ¥ 1,000 lakhs {as at 31
March, 2019 ¥ 1,000 jakhs) transferred to the Company as per the Transfer Scheme is sub-judice and no stay has been granted on
payment of interest on and/or refund of opening consumer security deposits in excess of T 1,000 takhs {as at 31 March, 2019 T 1,000
lakhs), the Company has provided interest expense aggregating to ¥ 5,985.87 lakhs (for the year ended 31 March, 2019 T 5,244.56
Jakhs) during the year on the auistanding consumer security deposits received by the Company sinca takeover of business in July, 2002
and also on the estimated total consumear security deposits recelved by the erstwhile OVE as per the Company’s records. Qut of the
above Interest expenditure, an amount of T 238.65 lakhs (for the year ended 31 March, 2019 246,98 lakhs) would be recaverable from
DPCL if the Company's contention is upheld by the Hon’ble High Court that the Company's liability far Interest payment/refund on
account of opening consumer securlty deposits is only to the extent of T 1,000 lakhs lability transferred to it as per the statutory transfer
schema,

During the year ended 31 March, 2019 the Company had redeemed 500 lakhs 12% non-convertible cumulative redeemable preference
shares of T 100 each (255 lakhs .. 51% held by Tata Power Company Limited, the helding company and 245 lakhs i.e. 49% held by

- Delhi Power Company Limited) on 27 February, 2019. The dividend of ¥ 12 per share was paid to all holders of fully pald preference
shares upto the date of redemption. The total dividend pafd was ¥ 5,457.34 {akhs and the dividend distrlbution tax thereen amounted to
R 1,121.81 lakhs, ; .



TATA POWER DELHI PISTRIBUTION LIMITED
NOTES FORMING PART OF THE STARDALOKE FINANCIAL STATEMENTS

Mota 36

Other expenses

{a)
{&)

(3]

(a)
(b}
(c)
{d)
{e)
{n
(o}
(h
()
)]
(k)
n
{m)
(n}
{o)
M
(a)
{r)

361

Year ended Year ended
31.03.2020 321.03.2019

.2/Lalhs 2/ Lakhs

Operating and maintenance expenses
Stores and spares consurned (net of recoveries) 3,625.69 2,723.25
Repairs and maintenance:
(i} Bullding 522.33 451,95
{ii} Plant and equipment - 8,224.81 7,842.13
{iii} Others ) 5,706.52 6,125.23
Lass on disposal of property, plant and equipment , 1,909.09 2,790.41
' 19,988.44 19,932.97
Administrative and general expenses
Communicatlon expenses 239,20 257.65
Printing and stationery 327.49 321.52
Legal and professional charges (refer note 36.1) 2,114.38 2,197.68
Travelling and conveyance 819,92 204.03
Insurance 620,96 513.62
Advertisement, publicity and business promotion 238.53 301.00
Corporate soclal responsibility expenses (excluding 5% administrative expenses) {refer note 36.2) #11.20 787.42
Rent and hire charges ' 128.75 255.73
Rates and taxes 1,236.00 2,007.51
Fraight, handling and packing expenses $3.33 61.63
Bifl collection and distribution expenses 1,121.83 1,143.24
Pastage and courier charges 38.74 32.45
EDP expensas 1,240.98 §86.74
Housekeeping expenses 982,54 920.45
Foreign exchange fluctuation loss (net) - 7.75
Bad debts written off/{written back} 400.01 195.18
Allowance for doubtful debts 1,218.44 40,02
Miscellaneous expenses 1,141.05 1,125.24
12,744.15 11,960.686
Total other expensas 32,732,59 31,893.83
Auditors remuneration®
Legal and professional charges include auditor's remuneration as follows:

- %/ Lalhs
Year ended Year anded
Particulars 21.03.2020 | _ 31.03.2019
{2} For statutory audit 62.70 57.00
(b) For taxatlon matters B.93 8.92

(€) For company law matters 1.00 -
(d) For gther services 9,40 8.10
{e) For reimbursement of expenses 3.38 3.54
Total £5.41 77.56

36.2

36.3

* Exclusive of Goods & Services Tax.

Corporate soclal responsibility

As per Section 135 of the Companies Act, 2013, a company, meeting the eligibility criteria, needs to spend at least 2% of its average net
profit for the immedtately preceding three financial years on corporate soclal responsibility {CSR} activities. Tata Pawer-DDL's CSR.
programs/projects fotuses on sectors and Issues as mentioned In Schedule VIT read with Section 135 of Companles Act, 2013, A CSR

cemmittee has been formed by the Company as per the Act.

{a) Gross amount required to be spent by the Company during the year is ¥ 778.03 lakhs,
(b} Amount spent during the year on CSR (excluding 5% administrativa expenses):

T/Lalkhs
Yet to be paid
rarilculars ) I!‘I Cash in cash Total
(1) Constructionfacquisition of any asset 71.77 - 71.77
{ii) On purposes other than (i) above 739,53 - 739.53

Dicclosure under Clause 87 of DERC (Terms and Condltions for Determination of Tarlff } Regulations, 2017 of statutory

levias and taxes

As per the DERC (Terms and Conditions for Determination of Tariff} Regulations, 2017 , Clause no, 87 has defined the requirement for
the disclosure of water charges, statutory levies and taxes separately. Management conslders applicability of the following expenses as

covered under Clause B7

T/ Lakchs
Particulars Year ended
31,03.2020
{a) Statutory taxes -

(1) Impact of GST (unaudited) 372311
(b) Water charges 179,36
(c) Statutory levies -

{i) Impact of minimum wages (unaudited) 2,313.13

{il) Impact of 7th Pay Commission {interim relief) 3,756,330

{il} Provisional Impact of 7th Pay Commission {Leave salary contribution/Penslon contributlon) 1,393.73

{iv) Comman effluent treatment plant charges | 654,07

(v} Property tax 198.44

(vi} Licensee fees 371.54

{vii) Land license fees A 1,141.76

]
/]

e
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Note 37
Regulatory deferral account balances

Accaunting pollcy

The Company’s operations of power disiribution are a rate regulated actlvity as defined in Ind AS 114 “Regulatory Deferral Accounts” read with the
Guidance Mote on Rate Regulated Activities issued by ICAT and based on the principles laid down under the relevant Tariff Reputations/Tariff Orders
notified by the DERC. Accordingly, the Company recognises regulatory deferral account balance in respect of difference between allowable
controllable/ uncontrollable expenses and revenue actually collected from regulated: activities, Debit balance In the regulatory deferral account
valance represents cumulative shortfall in recovery which is allowable to the Company through tariff revision in future perlods whereas credit balance
in regulatory deferral account balance represents cumulative excess recovery which Is refundable through future tariff reducttons. The Company
records regulatory deferral account balance as at the reporting date based on prevailing regulatory guidelines, various judgments glven by judicial
autherities, past practices and opinion of legal experts. Any change in the regulatory deferral account balance in respect of past periods due to
changes In requlatory guidelines and thelr Interpretation consequent to orders/ judgements of regulator, judicial authorities, et¢. are recorded in the
period of such change.

37.1, As per Ind AS 114 "Regulatory Deferral Accounts®, the business of electricity distribution Is a rate regulated actlvity where the Delhi Electriclty
Regulatory Commisslon (DERC) determines Retail Supply Tariff (RST) to be charged from consumers based on prevailing regulations in place.

37.2 In the latest Tariff Order dated 31 July, 2019 the DERC has trued up regulatory deferral account balance up to 31 March, 2018 at ¥ 2,25,450
lakhs as against T 4,39,985.2¢ lakhs as per financial books of accounts, The difference in regulatory deferral account Is largely due to
provisional truing up of capitalisation, disallowance of de-capitalised property, plant and equipment, its corresponding impact on return on
capital employed (ROCE), income tax and catrying cost. The difference in regulatery deferral account also includes impact of power purchase
cost of Rithala Power Plaat allowed by the DERC vide order dated 11 November, 2019 and other previous review/APTEL appeal orders. The
disallowances not as per prevailing law, facts and figures have been challenged in Review Pelition or at APTEL. For truing up of capitalisation,
the DERC has Initiated the exercise of physical verification of property, plant and equipment which is at advance stage of cornpletion.

37.3 The DERC has notified Business Plan Regulations, 2019 for the next control period applicable for FY 2020-21 te FY 2022-23.

37.4 The Company on 2 regular basls evaluates the changes In the DERC regulations and othar factors which may trigger the impairment of the
regulatory deferral account balances.

37.5 The movemnent in requlatory deferral account balance as at 31 March, 2020 is as follows:

T/Lakhs

Year ended Year ended

Particulars 31.03.2020 31.03,2019
{A) Opening repulatory defarral account debit balance 4,75,913.86 4,50,937.12

(B} Net movement durlng the year '

(i) Power purchase cost 6,35,770.00 5,21,016.00
{ii) All other prudent O&M cost including ROCE, carrying cost etc. 1,88,799.00 1,86,978.00
{iii} Collection avallable for Annual Revenue Requirement (ARR) as per MYT order 7,90,513.00 7,60,110.00
{lv) Net movament bafore recovery of deferred tax L) =0+ (0)-il ) 34,056.00 17,884.00
{v) Deferred tax recoverable in future tariff 12,215.25 7,092.74
(C} Net movement shown In the Statement of Profit and Loss {{iv)+{v)} 46,271.25 24,976.74
(b} Closing regulatory deterral account dobit balance f(AY+(CY] 5,22,185.11 4,75,213.86

37.6 Rithala Power Generation Plant

On 31 August, 2017 the DERC issued the Order fixing the operational norms as specified in the DERC MYT Regulations, 2007 and allowed
capitet cost of the plant at € 19,770 lakhs against ¥ 30,239 lakhs as per financial books of accounts. Further, the DERC has recognised tariff of
the plant for & years (project life) from the date of commerclal operation {COD) In combined cycte mode upto 31 March, 2018 as agalast 15
years, being the lite of the plant. In accardance with the Order, the Company had stopped the billing of Rithala Power Plant from 1 April, 2018,
adjusted a sum of £ 46,986 Iakhs towards Rithaia billing {including carrying costs} and recorded an knpairment loss of ¥ 5,564.93 lakhs till 31
March, 20195. . .

Further, DERC has Issued Tariff Order dated 11 November, 2019 for Rithala Power Plant and allowed depreciation for & years only. Aggrieved by
the said Order of lower allowance of depreciation, the Company has challenged the Order befare APTEL for balance depreclation along with
other associated clalms i.e. Interest on debt, return on equity (RoE) ete.

As required by Ind AS 105 "Non-current Assets Held for Sale and Discontinued Operations” the asset has been ¢lassified under the head "Assets
Held for Sale” and the remaining unclaimed appraved plant cost of ¥ 19,770 lakhs less fair value has been shown as receverable from future
tariff on the basls of management evaluatlon supported by legal opinion with the condition that the net sale/scrap proceeds for Rithala Power
Piant after recovering the 10% salvage value shah be offered in ARR, However, the Company is yet to claim this amount in its true up petition
cansidering its petition with respect to allowance of depraciation is pending before APTEL.

y
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37.6.1 Assets classified as held for sale
Accounting pollcy

Mon-current assets or disposal group are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use, This condition Is regarded as met only when the asset or disposal group is available for
immediate sale in its present condition subject only to terms that are ustial and customary for sale of such asset or disposal group and its sale is
highly probable. Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale within one
year from the date of classification. As at each Balance Sheet date, the management reviews the appropriateness of such classification.

Nan-current assets or disposal group classified as held for sale are measured at the lowet of their carrylng amount and fair value less costs ta
sell, ’

The Company treats sale/distribution of the asset or disposal group to be highly probable when:
{a) the appropriate level of management is committed to a plan to sell the asset (or disposal group),
{(b) an acilve programme to locate a buyer and complete the plan has been Initiated {if applicable),
{c) the asset {or disposal group) is being actively marketed for sale at a price that Is reasonable in relation to jts current fair value,
{d) the sale Is expected to gualify for recognition as a completed sale within one year from the date of classification, and

(e) actions required to complete the plan indicate that It is unlikely that significant changes to the plan will be made or that the plan will be
withdrawn.

Property, plant and equipment and Intangible assets once classified as held for sale/distribution ko owners are not depreciated or amortised,

During the previous year ended 21 March, 2019 the property, plant and equipment relating to Rithala Power Generation Plant was classified as
"Assets Held for Sale” pursuant to derecognition of Rithala plant as source of power with effect from 1 April, 2018 and management's intention
to sell the plant. The management remains committed to the plan to dispose off the plant and therefore, continues to classify it as "Asset Held
for Sale”.

The assets classified as held for sale have been accounted at lower of carrying amount and falr value less costs to sell. The fair value of
property, plant and equipment classified as assets held for sale as at 31 March, 2020 and 31 March, 2015 has been determined based on a
valuation repart given by an expert who has used Level 3 valuation techniques.

The carrying value and falr value less costs to sell of Rithala Power Generation Plant classified as assets held for sale is detailed below:

%/Lakhs
As ot 31.03.2020 "~ As at 31.03.2019 i
Pavticilars - Carrying | ¥rapalrmant | Fair value legs| Carrying Impairment | Fair value lass
valua Loss. costs to sell value Loss costs to sell
(A) m (C)=(A)-(B} (D) (€ (F)={)-(E}
Property, plant and equipment 2,004.00 - 2,004.00 10,836.34 8,832.34 2,004.00

The sipnificant unobservable Input used in the non-recurring fair value measurement categorised within Level 3 of the fair value hierarchy as at
31 March, 2020 and as at 31 March, 2019 are as shown below:

Particulars #*Lavel in Valuation bBaie of Significant unobservable
fatr value techniques valuation inputs
hicrarchy
Assets classified as held for sale 3 valuation at 31,03,2020 | Salvage value discounted by the
salvage value and estimated cost of remevable
31.03.2019 assets,

* Refer Note 2.2 for fair value hierarchy based on Inputs to vaiuation techniques that are used to measure fair vajue, that are either ohservable or
unobservable and censists of three levels.

“The disposal group does not constitute a separate major line of business of the Company and therefore, has not heen classified as discontinued
operations.




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALOME FIRANCIAL STATEMENTS

Note 38
estatement of financial statement

During the current year, based on an opinion pronounced by the Expert Advisory Committee (EAC) of The Institute of Chartered Accountants of India
(ICAT}, the Company has recognised deferred asset for deferred {ax liability as a regulatory deferral account debit/cradit balance. Accordingly, the
comparative financial information included in these financial staternents, have been restated on account of classification of deferred assets for deferred
tax liabilities. As an effect of restatement of financial statements, Balance Sheet as at 31 March, 2019 and Staterment of Profit and Loss for the year
ended 31 March, 2019 has been restated. The impact of restatement has been given below:- .

{a} Impact on Statement of Profit and Loss for the year ended 31 March, 2019

T/ Lalkhs
Partlculars Year ended Year ended
31.03.2019 31.03.2019
{Restated) (Orlginal)
{iy |Movement in regulatory deferral account balance {net) 24,976.74 17,884.00
{1l |Profit before tax 50,743.45 43,650.71
(lil) | Tax expense 17,157.23 . 10,056.28
{iv} | Profit for the year 33,586.22 33,594.43
{v) Yincome tax credit/{charge} relating to other comprehensive income 2141 13,20
(vl) |Other comprehensive income/{expense) for the year : {39.85) (48.06)
{vii) |Basic and Diluted earnings per equity share before net movement in regulatory deferral 3.14 3.54
account ba'ance [7)
{viil}| Basic and Diluted earnings per equity share after net movernent in requiatory deferral &.08 .09
account balance () E
{b) Impact on Balance Sheet as at 31 March, 2019
R/Lalhs
Partlculars As at As at
31.03.2015 31.03.2019
(Restated) {Orlginal)
{l} Regulatory deferral account balances 4,75,913.86 4,57,869.26
{ii) Deferred tax liabilitles (net) 18,044.60 -

The above reclassification In the previous year have been made to confirm to the current year's classificationfdisclosure, This does not have any impact
on the profit of the Company of previous year. . ’

There {s no impact on the retained earnings balance as at opening date of the comparative period Le. 1 April, 2018 therefore, opening date balances
have not been restated or presented.

Note 39
Earnings per equity share (EPS)

Accounting policy

Basic earnings per equity share has been computed by dividing the profit/{loss) for the reporting period atiributable to equity shareholders by the
weighted average number of equity shares outstanding during the reporting period In accordance with Ind AS 33, "Earpings Per Share". Diluted earnings
per share is computed by dividing the profit/{loss) for the reporting perled attributable to equity shareholders as adjusted for dividend, interest and
other charges to expense or income (net of any attributabla taxes) relating to the dllutive potential equity shares by the welghted average number of
equity shares outstanding during the reporting period as adjusied to the effects of all dilutive potential equity shares, except where results are anti-
dilutive, :

The Company also presents Basic earnings per equity share in accordance with Ind AS 114, "Regulatory Deferral Accounts” which is computed by
dividing the profit/(loss) for the reporting perlod before and after net movement in regulatory deferral account balance attributable to equity
stiareholders by the welghted average number of equity shares outstanding during the reporting period, Diluted earnings per share is computed by
dividing the the profit/{loss} for the reporting period before and after net movement in regulatory deferral account balance attributable bo equity
shareholders as adjusted for dividend, interest and other charges to expense or income {net of any attributable taxes) relating to the dilutive potential
equity shares by the weighted average number of equity shares outstanding during the reporting period as adjusted to the effects of all dilutive potential

aquity shares, except where resuits are anti-dilutive.

39.1 EPS - Gontinuing operatioﬁs {excluding repulatory income/exponse}
Year ended Year ended
Particulars Units 31.03.2020 | 31.03,2019
Profit for the year from continulng operations Z/lakhs 41,414.47 33,586.22
Met movernent in regulatory deferral account balance 46,271.25 24,976.74
Incorne-tax attributable to regulatory expenses {16,169.03) {8,727.87)
Net movement in regulatory deferral account balance (net of tax) ¥/takhs 30,102.22 16,248.87
Profit for the year from continuing operations attributable to equity ¥/Lakhs 11,312.25 17,337.35
shareholders before net movement in regulatory deferral account balance
Welghted average number of equity shares Nos./Lakhs 5,520.00 5,520.00
Basic apd diluted earnings per equity share of ¥ 10 each 4 2.05 3.14
Face value of equity.shares g 10.00 10.00
39,2 EPS - Continuing operations {Including ragulatory income/expense)
Year ended Year ended
Particutars Units 31.03.2020 | 31.03.2019
Profit for the year from continuing operations after net mowvement in T/Lakhs 41,414.47 33,586,22
requlatery deferral account balance attributable to equity shareholders
Weighted average number of equity shares Nos./Lakhs 5,520.00 5,520.00
Basic and diluted earnings per equity share of T 10 each T 7.50 6.08
Face value of equity shares k4 10.00 10,00
39,3 The Company does not have any potential dllutive equity shares. }




TATA POWER DELHI DISTRIBUTION LIMITVED

KOTES FORMING PART OF THE STARDALONE FINANCIAL STATEMENTS

Mote 40
Disclosure pursuant to DERC directive 6,10(i) speciflad in Tariff Order, 2019,

Category-wise bitling, collection & subsldy information

40,1 Bllling
Z/Lakhs
Yaar ended 31,03.2020
$.MNo. | category Revenue Deficit revenue PPAC Electricity duty | Pension TOD TOD rehata
recovery trust surcharge
surcharge surcharge
1 |Domestic 2,62,968.79 16,935.80 16,021.73 10,292.48 8,044.95 0.24 (0.22)
2 |Mon-Domestic 2,11,222,29 13,654.53 12,633.01 7,309,39 5,485.56 2,353.03 (1,498.33)
3 |Industrial 2,96,198.64 i9,14%.57 17,215.92 11,173.41 9,095.41 4,329.68 (3,082,98)
4 | Agriculture 842,28 55.08 51.02 13.25 26,13 . 0.09 {0.06)
5 1Public Utllistes 52,097.08 3,388.96 3,147.71 1,765.49 1,609.51 611,25 {561.47)
6 |Advertisement & Hoardings 5716 372 3.32 1.69 1.77 0.0z {0.01}
7 |Temporary Supply 65,175.91 306.41 266.73 238.40 188.14 43,70 {33.42)
8 |Staff 565.80 36.48 35.27 20,72 17,33 - -
9 |E-Rickshaw/E-Vehicle 1,104.28 70.89 62.62 50.87 33.67 10.66 (9.02)
10 |Misuse 727.39 47.53 33.10 25.64 23.33 6.4% (4.23)
ii |Enforcement 1,641.23 109.66 57.78 57.71 46,16 - -
12 |Other Adjustments 59,01 - - 2,91 - - -
Grand Total B,33,669.86 53,0848.63 49,628.21 30,951.96 | 25,571.96 7,355.16 | (5,209.74)
40.2 Collection
: /Lalhs
Year ended 31.03.2020
© Revenue Beficit revenue PPAC - Electricit Pension
§.No. | Categary recovery duty Y trust
surcharge surcharge
1 |Domestlc 2,66,997.76 17,371.44 16,039.65 10,499.16 8,246.04
2  |MNon-Domestlc 2,13,042,10 13,761.03 12,671.87 7,393.77 6,533.97
3 |Industrial 2,89,530.96 18,694.49 16,890.82 10,921,98 8,875.81
4 |Agriculture GR3.66 63.11 55.94 14.56 29.80
5 Public Utilities 50,351.78 3,349,98 3,132.68 1,028.84 - 1,590.88
6 |Advertisement & Hoardings 82.86 5.43 4,83 2.52 2.57
7 |Staff 571.68 36.91 35.45 20077 | 17.52
& |E-Rickshaw/E-Vehicle 1,068.02 68.12 60.64 48,85 32.36
9 |Enforcement 1,641,23 109.66 57.78 57.70 46:16
10 |Other Adjustments 59.01 - - - -
Grand Total 8,24,339.06 53,460.17 | 43,949.66 | 29,288.15 | 25,375.11
40,3 Subsidy Disbursed (including amnesty schama) Year ended
31.03.2020
T/Lalhs
S.Na. Catepory
1 Agriculture : 750.57
2 Domestic (including solar generation based incentlve) 66,025,865
3 Mon-Damestic (Lawyer Chambers) 202.12
Grand Totat 66,978.34
40.4 Collectlon agalnst temporary cannection & Misuze Is included in respective tariff category.
40,5 The abave figures exclude open access bllling & collection,
40.6 Revenue billed & collected include energy charges, fixed charges, Etax, surcharge, PPAC, TOD surcharge, peasion trust surcharge, TOD rebate
etc.
40,7 Revenue collected includes deemed collection on account of subsidy, CD interest etc,
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 41
Segmant reporting

The Company Is engaged In the business of distribution and generation of power in North and North-west of Delhi and other ancillary activities, Chief
Operating Decision Maker {CODM) reviews the financial information of the Company as a whole for decision making and accordingly the Company has
single reporiable segment in terms of Ind AS 108 "Operating Segments®. However, as per the directives jssued by the Delhi Electricity Regulatory
Commission {DERC}, the Company is required to disclose separate information about its distribution, generation and business development aciivities.

41,1 Set out below Is the disclosura pursuant to Clause 4 of Delhj Electricity Regulatory Commission {Treatment of Income from Other Business of
Transmission Licensee and Distribution Licensee) Regulations, 2005 and DERC directive 6.10{1)(ix) specified in Tariff Grder, 2019

Based on the regulations of the DERC, the Company has identified following 3 segments/divisions:

Distributien

{al .
Comprises of sale of power to retall customears through distribution network and related ancillary services,

{bY Generation
Comprises of generation of powar from Rithala Power Generation Plant owned by the Company and generation of power from renewable energy

sources i.e, solar,

{c) Business Develonment )
Comprises of project management consultancy, project management agency, project implementation contracts, IT and SCADA implementation

contracts, managemeant and other technlcal services assistance,

Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which are not divectly identifiable
to each raporting segment have been allocated on the basis of associated revenue of the segment and manpower effarts.

Asseis and labilitles that are directly attributable or allocable to segments are disclosed under each reportable segment, All other assets and

liabilities are disciosed as unallocable. .

41,2 Segment revenue, segment rasults, segment assets and liabilities are detailed below:
. T/ Lak
. As at 31.03.2020
S.No.|Particulars bistribution | Generatlon Business Inter Total
Development | Seprment
{} |Sepment revenue
Revenue from gperations {refer note 41.3) 7,88,769.51 {740.62) - 766.59 7,B8,755.48
Cther income 925.55 7.68 9,570.08 - 10,503.31
Mavement in regulatory deferral account balance (net) 46,271.25 - - - - 46,271.25
(a) |Total seament revenue 8,35,966.31 (732.94) 9,570.08 766,59 8,45,570.04
Less: Segment expenses (refer note 41.5)
Cost of power purchased (net) £,29,195.49 - - 766.59 6,29,963.08
Emplovee banefits expensa {net} 46,588.13 105,27 3,796.50 - . 50,489.50
Finance costs 33,971.43 518.63 - - 34,490.06
Depreclation and amoriisation expense 33,166.87 149.19 - - 33,316.06
Cther expenses 29,115.91 377.12 3,229,56 - 32,732.59
(b) |Total segment expenses C7,72,038.83 1,150.21 7,036.06 766,59 7,80,981.69
(i} |Total segment results (a-b) 63,927.48 | (1,883.15) 2,534.02 - G4,578.35
Addf(Less): Unallocabte income/(expense)
({c) |Gain on sale/ffair value of mutual fund investment measured 21.02
at FVTPL
{d} |Foreign exchange fluctuation gain (net) 7.24
(e} |Profit before tax {il+e+d) G4,606.61
{f) |Less: Tax expense 23,192.14
Profit after tax (e-f) 41,414.47
(i) [Segment assets (refer note 41.4)
{a) |Property, plant and equipment 3,90,146.84 1,227.58 - - 3,91,374.42
{b) |Capital work-in-progress 27,190.80 148.57 - - 27,339.37
(c) |Right-of-use assets 9,850.99 - - - 5,850.99
{d) |Intangible assets €,084.89 - - - 6,084.89
(2} |Non-current financial assets 194.64 - - - 194,64
{f) |Cther non-current asseis 200.81 6,48 - - 507.29
{a) |Inventaries 1,254.07 22.88 - - 1,216.,95
{h) |Current financlal assets
- Trade receivables 25,050.30 - 6,554.67 - 31,604.97
- Unbilted revenue 32,074.6% - 170.57 - 32,245.22
- Others 23,171.91 - - - 23,171.91
{i) |Other current assets
- Unbilled revenue (contract asset} - - 2,320.07 - 2,320.07
- Others 17,149.78 1,247.18 - - 18,396.96
{j} |Assets classified as held for sale - 2,004.00 - - 2,004.00
{k} |Regulatory deferral account debit balances 512,567,111 9,618.00 - - 5,22,185.11
Total segment assets 10,45,676.79 | 14,274.69 9,045.31 - 10,68,096.79
{l) |Unallocable assets
- Incorne tax assets (net} 2,735.55
- Income tax pald under protest against demand 2,321.84
Total assets in,74,054.18

2




TATA POWER DELRI DISTRIBUTION LEMEVED
NOTES FORKMING PART OF THE STANDALOMNE FINANCIAL STATEMENTS

Z/Lalhs
- As at 31.03.2020
&.MNo.| Particutars Disktribution | Generation Business Inter Total
Pevelopment | Segment
{lv) |Segment liabilliles {refer note 41.4)
{a) |Mon-current financial liabilities 3,37,789.41 1,640.63 - - 3,39,430.04
(b) |Capital grants 295.49 211,17 - - 506.66
{c) |Contributions for capital works and service line charges B4,578.30 - - - 84,578.30
(d) |Other nan-current Habilities 34,229,56 - - - 249,229.56
{e) |Current financial Habilities . 2,03,042.51 1,020.29 - - 2,04,062.80
(f) |Other current liabllitles
- Income received in advance - - 1,273.93 - 1,273.93
- Others ’ 25,085.81 713 - - 25,052.94
Total segment liabilities 6,85,021.08 2,879.22 1,273.93 - 6,89,174.23
(g) |Unallocable liabilities :
- Provisions - non current 5,661.04
- Deferred tax liabllities (net) 30,259.85
- Provisions - current 1,646.61
Total liablllties 7,26,741.73
T/Laths
As at 31.03.2019
S.Ro.| Particulars biskribution | Generation Businass Inter Total
Devalopment | Segment -
(D |Sepment ravanus
Revenue from cperations 7.59,980.73 4,985,14 - (4.959.17} 7.60,006.70
Other Income 601,16 0.09 9,280.04 - 9,881.29
Movernent in reaulatory deferral aceount balance (net) 15,358,749 - - 9,518.00 24,976.74
(2} |Total sepment revenue 7.75,940.63 4,985.23 9,.280.04 4,658,.83 7.94,864.73
Less: Segment expenses (refar note 41.5)
Cost of power purchased {net} 5.85,027.28 - - 4,656.83 5,89,686.12
Employee benefiis expense (net}) 43,071.24 149.27 3.749.33 - 46,969.84
Flnance costs 34,200,949 675.78 11,13 - 34,887.85
Depreciation and amortisation expense 24,508,72 1,455.45 - - 30,964.17
Other expenses . 29.298.78 372.3¢9 2,222.66 - 31,893.83
Impairment of properiy, plant and equipment - 1,807.88 - - 1,807.88
Irpairment loss on assets classified as held far sale - 8,832.34° - - B,B832.34
(b} |Total segment expenses 7,21,106.97 | 13,293.11 5,983.12 4,658.83 7.45,042.03
(i) |Total segment results {a-b) 54,833.66 | (8,307.88) 3,296.92 - 49,822.70
Add/{Less): Unallocable income/{expense} o
{1 jInterest Income 273.64
{d) |Gain on saleffair value of mutual fund investment measured 6547.11
at FVYTPL
{e) |Profit before tax (li+c+d} 50,743.45
() _|iess: Tay expense 17,157.23
Profit after tax {e-f} 33,586.22
{liy |Sepment asscts (refer note 41.4)
{a) |Property, plant and equipment 3,67.268.65 1,374.69 - - 3,68,643.04
{b) |Capital werk-in-progress 34,571.55 148.57 - - 34,720.12
{c) |Intanglble assets 7.405.96 - - - 7,405,956
{d} |Nan-current financial assets 250.88 - - - 290.88
(e} |Other non-current assets 547.64 .50 - - 554.14
{f} {Inveniories 1,2084,11 22.88 - - 1,3206.9%
(g) |Current financial assets
- Trade recejvables 16,964.10 - §,483.10 - 25,447.20
- Unbilled revenue 34,433.78 - 58,61 - 34,492,329
- Others 6.407.14 - - - 6,407.14
{h} |Other current assets ‘
- Unbilled ravenue (contract asset) - - 1,115.17 - i,115.17
- Others 24,497.03 1,321.58 - - 25,819.01
{1} |Assets classified as held for sale - 2,004,00 - - 2,004.00
1) |regulatory deferral account debit balances 4,66,295.86 9.616.00 - - 4,75,913.86
Tatal segment assets 9,59,9656.70 14,49G.62 9,656.88 - &.54,120.20
(k) |Unallocable assets .
- Income tax assets {net) . 2,263,498
- Income tax pald under protest against demand 2,321.84
Total assels 0,88,705.52
{iv) |Segrnent Habilities (refer note 41.4)
{a) |Non-current financial liabllities 2.82.635.69 2.408.85 - - 2,85,044.54
{b) |Capital prants 344,35 237.14 - - 581.49
{c) |Contributions for capitai works and service lIne charges 86,464.61 - - - 86,464.61
{d} |Other non-current llabilities 22,580.72 - - - 22,580.72
(e} iCurrent financial llabilities 2.25.484.99 1.422.38 - - 2.26,907.37
() |other current liabilties - - - -
- Income recelved In advance - - 534,49 - 534,49
- Others 24,627.18 16.20 - - 24.643.38
Total segmant liabilities 6,42,137.54 4,084.57 534497 ¢ - 6,46, 756.60
{g) |Unallocable fiabilities
- Pravislons - non current 4,569,98
- Deferred tax llabilities {net) 18,044.60
- Provisions - current 1,070.50
Tatal liabilities G6,70,441.68
41.3 Includes revenue reversal of T 789.35 lakhs en account of APTEL judgment pronounced on 16 April, 2019 against batch Appeals of 4 solar plants
and ¥ 216,37 lakhs on account of Rithala Tarlff Order dated 11 November, 2019,
41.4 Distribution segment also includes assets and llabllities of Business Development (except trade receivables, unbilled revenue and income received
in advance) since It constitutes only inslgnificant portion of the closing balance and are not readily identifiable.
41,5 Total expenses of Business Development segment of ¥ 7,036.06 lakhs (for the year ended 31 March, 2019 £ 5,983.12 lakhs) includes allocated

expenses of T 1,671.21 lakhs {for the year ended 31 March, 2019 2 1,676.62 lakhs). Balance expenses of ¢ 5,364.85 lakhs (for the year ended 31
March, 2019 T 4,306.50 lakhs} are directly Identifiable to this reporting segment.

/i




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Mote 42
Income tax

Accounting pollcy
Income tax expense represents the sum of the tax currently payable and deferrad tax.

42.1

42.2

42.3

42,4

Current tax

The current tax payable Is based on taxable profit for the reparting period. Current income tax assets and liabilities are measured af the
amount expected to be recovered from or paid to the taxation autherities,

Taxable profit differs from *profit before tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are

treated differently according to Income Tax Act, 1961, The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Management periodicalty evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Current tax is recognised in the Statement of Profit and Loss, except when it relates to items that are recognised In other comprehenslve

income or directly in equlity, in which case, the current tax Is also recognised In Other Comprehensive Income or directly in Equity
respectively.

Income tax expense recognised in the Statement of Profit and Loss consists of;

Year endad Year ended
31.03.2020 31.03.2019
%/Lalkhs T/Lalths
Income tax expense recognised in the Statement of Profit and Loss &
{a) Current tax ,
Current tax expense {refer nota 42.4) 19,155.81 18,726.16
Less: MAT credit adjusted during the year 8,323.99 8,679.88
Current tax expense {net) 10,872.82 10,056.28
(k) Deferred tax expense {net) {refer note 42.4) 12,319.32 7,100.95
Tokal 23,192,14 17,157.23
Income tax expensa recognised in other comprehensive Income :
Income tax relating to items that will not be reclassified to profit or loss:
{c] Current tax .
Remeasurement of dafined benefit obligation (refer note 42.4} (104.07) {13.20)
(d} Deferred tax
Remeasurement of defined benefit obligation {refer note 42.4) (104.07) (8.21)
Total (208.14) {21.41)
Total income tax expense recopgnised during the year (a+b+c4d) 22,984.00 17,135.82
The income tax expense for the year can be reconciled te the accounting profit as follows:
: 2/Lakhs
Particulars Year ended Year ended
' 31.03.2020 | 31.03.2019
Profit befare tax ' &£4,606,61 50,743.45
Less: Recognition of deferred tax liability as recoverable in regulatory deferral - 700274
account debit balance (refer note 38)
Adjusted profit befare tax . 64,606,611 43,650.71
Enacted income tax rate In India 34,.94% 34.94%
Computed expected tax expense | 22,576.13 15,253.30
Add/({Less): Tax effect on account of:
Expenses not considered in determining taxable profit 287.08 2,5687.30
Reversal during tax holiday pertod . 45,78 42.6%
Deduction under chapter VI-A {B.16} {554.59)
Adjustrment for MAT credit 42588 {242.99)
Others {134.57) 71,52
Income tax expense recognised in the Statement of Profit and Loss 23,192.14 17,157.23

The Company has made provision for income tax at the rate of 34.94% In accordance with normal provisions of Income Tax Act, 1961 far
the year ended 31 March, 2020 and for the year ended 31 March, 2019.

The Company has to pay taxes based on the higher of Income-tax profit of the Company or minimum alternate tax {MAT) at 17,47% (FY
2018-19 21.55%) of book profit for the financial year 2019-20 and 2018-19,

The provislon for deferred tax has been worked upon at the rate of 34.94% (substantlally enacted tax rate at Balance Sheet date) for the
year ended 31 March, 2020 and 31 March, 2019, S ’
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42.5

42.6

42.7

42.8

42.9

42.10

Deferred tax

Accounting policy

Deferred tax is recognised on temporary differences batween the carrying amounts of asseis and liabilitles in the financial statements and
the corresponding tax bases used in the computation of taxable profit.

Defarred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it Is probable that taxable profits will be avallable against which these deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised If the temporary difference arises from the
initial recognition of assets and Habilities in a transactlon that affects neither the taxable profit nor the accounting profit.

Minimurn alternative tax (MAT) paid In accordance with the tax laws, which gives rise to future economic benefiis in the form of adjustment
of future income tax Jability, is considered as an asset If there Is convincing evidence that the Company will pay normal income tax after the
tax hollday period. Accordingly, MAT Is recognised as an asset in the Balance Sheet when It is probable that the future economic henefit
assoctated with It will low to the Company and the asset can be measured reliably.

“The carrying amount of deferred tax assets Is reviewed at the end of each regorting periad and reduced to the extent that it Is no longer

probable that sufficient taxable profits will be avaitable to allow all or part of the asset to be recovered. Deferred tax liabilities and assets are
measured at the tax rates that ara expected ta apply In the reporting period in which the liability Is settled or the asset realised, based on
tax rates as per the Income Tax Act, 1961 that have been enacted or substantively enacted by the end of the reperiing pertod.

In the situations where one or more units of the Cermpany are entitled to a tax holiday under the tax law, no deferred tax {asset or lability)
Is recognised In respect of temporary differences which reverse during the tax holiday period, to the extent the concerned unit's gross total
income Is subject te the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the
tax holiday perlod is recognised In the year in which the temporary differences originate, However, the Company restricts recognition of
deferred tax asseis to the extent it is probable that sufficient future taxabie income will be available against which such deferred tax assets
can be realised. For recognition of deferred taxes, the temporary differances which originate first are cansidered to reverse Arst.

The measurement of defarred tax liabllities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and lizbilities,

Deferred tax is recognised in the Statement of Profit and Loss, except when it relates to iems that are recognized in Other comprehensive
Income or directly In equity, In which case, deferred tax is also recognised in Other Comprehensive Income or directly in equity respectively.

Deferred tax liabilities/assets (net) as at 31 March, 2020, as detailed below reflect the quantum of tax liabilitles/(asset) accrued up to 31
March, 2020. ) !

¥/ Lakhs

Parttculars {2019-2D) Opening Recognised in | Recognised in Closing

Balance the Statement Othar Balance

: of Profit and | Comprehensive
Lnss Income

Defavred tax liability/{assets) on account of 1
Property plant and equipment (refer note 42.8) 61,593.26 4,571.37 - 66,164.63
Provision far doubtful debts (2,696.85) {425.77) - (3,122.62)
Pravislon for employee banefits (1,571.01) (478.51} {104.07) (2,553.59)
MAT credit (38,729.18) 8,749.88 - {29,979.30)
Others . {151.62) {97.65) - {249.27
Deferred tax liabilities/ (assat) [nat) 18,044.60 12,319.32 {104.07) 30,259.85

Deferred tax Ilabilities!assets {net) as at 31 March, 2019, as detailed below reflect the quantumn of tax liabilities/(asset) accrued up to 31
March, 2018, *

) 2 /Lalkhs
Particulars (2018-19) Opaning Recognised in | Recognised in Closing

Balance tha Statement Other Halance

of Profit and | Comprehansive
Loss Income

Deferred tax liabillty / {(assets) on account of ¢ I
Property plant and equipment 62,831.24 {1,237.98) - 61,593.26
Provision for doubtful debis (2,675.30} {21.55) - {2,696.85}
Provision for employee benefits (1,875.60) . {87.20) (B.21) (1,971,01)
MAT credit (47,166.07) 8,435.89 - (38,729.18)
Dthers (162.41) 10.79 - (151,62
Deferred tox liablllties/{asset) [net] 10,951.86 7,100.95 {8.21) 18,044.60

As per MYT regulations for determination of tariff, tax expense shall be considered In tariff determination as and when and te the extent of
income tax actually paid. Accordingly, the Company has made provision enly for the amount of income tax that is actually payable and the
deferred tax liability {net} as at 31 March, 2020 of € 30,259.85 lakhs {as at 31 March, 20159 % 18,044.60 lakhs) and deferred tax charge of ¥
12,215.25 lakhs far the year ended 31 March, 2020 (for the year ended 31 March, 2019 T 7,092,74 lakhs} has been shown as recoverable in
regulatory deferral account balances, :

As at 31 March, 2020 deferred tax liabillty of T 66,164.63 lakhs (as at 31 March, 2019  61,593.26 lakbs) on account of property, plant and
equipmaent is net of deferred tax asset of ¥ 1,683.52 lakhs (as at 31 March, 2019 T 2,060.47 lakhs) arising on assets classified as held for
sale. '

During the current year, the managemenit has reassessed the recoverabllity of unavailed MAT credit and accordingly recognised MAT credit
arnounting to ¥ 29,979,30 Jakhs as at 31 March, 2020 (as at 31 March, 2019 ¥ 28,729.18 lakhs).

The carrying amount of deferred tax assets is reviewed at the end of each reparting period and reduced to the extent that it is no langer
probable that sufficient taxable profits will be available to allow all or part of the asset 1o be recovered. Deferred tax liabilities and assets are
measured al the tax rates thet are expected to apply in the reporting period in which the liability is settled or the asset realised, based on
tax rates as per the Income Tax Act, 1961 that have been enacted or substantively enacted by the end of the reporting perlod. The Taxatlon
Laws {Amendment) Ordinance, 2019 (2019 Tax Ordinance) provides the Company with an optien to move to a lower tax rate of 25.17%
accompanied with immediate explry of carry forward balance of Minimum Alternative Tax {MAT} credit and certain other concessional tax
rate benefits enjoved by the Company presently. The Company has reviewed the implications of 2019 Tax Ordinance on its tax liability for
the year and has chosen to continue to apply tax rate of 34,94% which allows the Company to set off carry forward balance of MAT credit
and avail other tax concessions, .

The Company also evaluated impact of 2019 Tax ordinance for Future period and is of the view that current tex rate of 34.94% will continue
to remaln favourable for foreseeable future. Therefore, the Company contlnues to measure deferred tax labllity {net) at current applicable
income tax rake,



TATA POWER DELHI DISTRIZUTION LIMITED
NOTES FORMING PART OF THE STAMDALONE FINANCIAL STATEMENTS

Note 43

Financial Instruments

43.1 Capital management and gearlng ratio
For the purpose of the Company's capltal management, capital Includes Issued equity capital and all other equlty reserves attributable to the
equlty holders of the Company. The Company's objectives for managing capital comprise safeguarding the business as a golng concern, creating
value for siakelolders and supparting the development of the Company. In particular, the Company seeks to malntain an adequate capltallsation
that enables It te achieve a satisfactory return for shareholders and ensure access to external sources of financing, I part by maintalning an
adequate rating.
The Company manages its capltal structure and makes adjustments in light of changes In economic cenditions and reguirements of the financial
covenants. From time ta time, the Company revlews Its policy related to dividend payment to shareholders, return of caphal to shareholders or
fresh issue of shares, The Company monltors capltal using gearing ratio, which Is net debt divided by tofal capltal plus net debt. As part of this
review, the management considers the cost of capital and risks associated with each class of capltal requirements and maintenance of adequate
liquidity buffer.
The Company’s capltal structure consists of net debt and total equity. The Company Includes within net debt, interest bearing borrowlngs, less
cash and bank balances as detailed below. The position on reporting date Is summarised In the Following table:
T/ Lakths
Particulars As at As at
31.03.2020 31.03.2019
Long-term borcowings 2,63,382.77 2,22,188.07
Currant maturities of long-term barrowings 47,355.30 54,005,38
Shoert-terrn borrowings . 34,326.29 35,090.67
Total debt {(a) 3,45,064.36 3,11,234.12
Less: Cash and bank balances {b) 13,987.53 6,006.09
Net debt {(c)=(a-b)} 3,31,076.83 3,05,27C.03
Total equlty {d) 3,47,312.45 3,18,263.84
Total equity and net debt {{e}={c+d}} 6,78,309.28 6,23,541.87
Net debt to total equity plus net delt ratlo (%) {(f)=(c)/{e)}} 46.80% 48,96%
In order to achleve this overall objective, the Companys capital management, amongst other things, aims to ensure that It meets financial
covenants attached to the Interest-bearing borrowings that define caplital structure requirements, Sreaches in meeting the financlal covenants
would permit the bank to Immedlately call loans and borrowings. There have been no breaches In the financlal covenants of any Interest-bearing
barrowling In the current reperting perlod,
No changes were made In the cbjectives, policies or processes for managlng capltal during the year ended 21 March, 2020 and 31 March, 2018,
43.2  cCateporles of financial instruments
T/Lalhs
Particulars As at As at
31.03.2020 31.03,2019
Financlal assets
{iy Measured at falr value through profit or less {(FYTPL)
(a) Investment In mutual fund {unquoted) 3,500.19 -
{li) Measuired at cost
{a} Investmants In equity Instruments of wholly owned subsidlary company {unquoted) 5.00 5.00
(Lii) Mazsured at amortised cost
{a) Trade receivables . 31,604.97 25,447.20
(b) Cash and cash equlvalents 3,853.24 2,425.12
(c) Bank balances other than cash and cash equivalent above 10,134,29 3,580.97
(d) Loans:! Security deposits 446,09 435.25
(e) Unbilled revenue 32,245.22 34,492.39
{F) Others 427.74 251,68
Total 87,216.74 66,637.61
Finaneial liabilltles
{i} Measured at amortised cast
(a) Borrawings (Including current maturities} 3,45,064.36 3,11,284,12
(b) Interest accrued but not due on borrowings 934.87 S76.79
(c) Lease liabllitles (including current matarlties) 8,665.70 -
{d} Trade and other payables 1,11,117.94 1,24,156.59
{e) Consumers' security deposit 71,804.91 £6,923.06
{f) Retentlon money payable 3,928.91 6,259.47
(g) Cthers 1,976.15 2,751.88
Total 5,43,492.84 5,11,951.91
43.2.1 Fair values of financial assats and flnancial liabilities
(ay The management assessed that the carrying value of cash and cash equivalents, other balances with bank, trade recelvables, loans, urbilled
revenue, borrowings and interest accrued therean, consumers' securlty depesit, retentlon money payable, trade payables, other financlat assets
and ilabllities approximate their falr value largely due to the shart term maturlties of these Instruments/ buylng subject fo foating-rate. Falr
value measurement of lease llabllities is not required.
{b) Investments in subsidiarles accounted at cost in accordance with Ind AS 27 "Separate Financial Statements",
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(e}

43.3

43,31

The management assessed that the carrylng value of investments In mutual funds {unquoted) approximate their falr value, Falr value of the
Nguid mutual fund units are based on the price quotations on the reporting date. The followlng table gives information on determinatlon of its
falr value, the valuatlon technlgue and Inputs used.

Partlculars As at As ot Fair value Valuation Date of
31.03.2020 31.03.2019 hlevarchy technique snd valuation
%/Lalhs ¥/Lakhs hay inputs
Investments in mutual funds measured at falr value 8,500.19 - Level 1 Met asset value 31.03.2020
through profit or loss (FVTPL) {NAV) of mutual
funds

Refer Note 2.2 for Fair value hlerarchy based on Inputs te valuation techniques that are used to measure falr value, that are either observable or
unobservable and consists of three levels.

.

Flnancial Hslk management objectives and policles .

The Company’s principal financlal liabilitles comprise borrowings, consumers’ security deposli, lease llabilities, irade and other payables and
other financial liabllities, The maln purpose of these financlat liabilities is %o finance the Company’s operatlons. The Company’s principal financlal
assels Include Investments, loans, trade and other recelvables, cash and cash equivalents, other balances with banks , unbllled revenue and
other financlal assets that are derlved directly from its operations.

The Company Is exposed to market risk, credit risk and (lquidity tisk, The Company’s Corporate Level Risk Management Committee {CLRMC)
oversees the management of these risks and appropriate risk governance framework for the Company, The Company’s CLRMC is supported by a
Finance Risk Management Sub-Committee that reviews the financial risks. The Ccampany’s Ananclal risk activities are governad by appropriate
policles and procedures {in accordance with 1SO 31000:2009 guidelines) and that financlal risks are ldentifled, measured and managed n
accordance with the Company’s pollcles and risk objectives, The risk management policy is approved by the Board of Directors, .

The Company's focus.|s to ensure liquidity which Is sufficient ta meet Company's operational requirements, the management also monltors and
manages key financlal risks so as to minimize potential adverse effects on is financial performance. The management reviews and manages
these risks, which are summarised below:

tarket risk .

Market risk is the risk that changes in market prices will affect the Company's income or value of It's holding of financial (nstruments. The
objective of market risk management is (o manage and control market risk exposures within acceptable parameters, while optirmising the returh,
Financial instruments affected by market risk primarily comprises of term borrowings and current investments.

Market risk comprises of three types of risk: currency risk, interest rate risk and price risk,

{A) Forelgn currency exchange risk manag t

Forelgn currency exchange risk is the risk that the fair value or future cash flows of a financlal Instrument will Auctuate because of changes In
exchange rates. The Company does not have significant ferelgn currency denominated transactions, hence the Company Is not expoged to
slgnificant foreign currency exchange risk. '

{B} Interest rate risk management

Interest rate risk Is the risk that the fair value or future cash flows of a financlal Instrument will fluctuate because of changes In market Interest
rates,

The Company’s exposure to the risk of changes In market interest rates relates primarily to the Company's long-term debt ebligations with
floating Interest rates, : :

Interesk rate risl sensitivity analysis

The sensitivity analysls below have been deterrnined based on the exposure (e tnterest rates for long term berrowings at the end of the reporting
period. The analysls |s prepared assuming the amount of the borrowing outstanding at the end of the reporting pevlod was outstanding for the
whole year. A 50 basls point increase or decrease Is used for analysls which represents management's assessment of the reasonably possible
change in Interest rates,

The sensltivity analysls In the following section relates to the position as at 31 March, 2020 and 31 March, 2019, If the Interest rates had been

50 basis points higher or lower and all the other variables were held gonstant, the effect on Interest expense for the respective financial years
and consequent effect on Company's profit In that financlal year would have been as below: :

7/Lakhs
Particulars As at 31.03.2020 As at 31.03.2019
50 bps - 50 bps S0 bps 50 bps
Incrapse decreass Increase decrepso
Interest expense on term borrawings 1,553.69 (1,553.69) 1,3280.97 {1,380.97)
Effect on profit before tax {1,553.69} 1,553.69 {1,380.97) 1,380.57

{C) Price rlsk
Price risk Is the risk that the fair value or future cash flows of a financlat Instrument will fluctuate because of changes In net asset value (NAY) of
the financlal instruments held. The Company's price risk Is malnly generated with fair value In respact of the investments held (n mutual funds.
Investments primartlly Include Investment In liquid debt based mutual fund units with high credit-ratings assigned by credit-rating agencies and
managed by asset managament companles,
The carrying amount of the Company's current Investmenis measured at Falr value through profit or loss at the end of the reporting perlod are as
follows:

¥/Lalths

As at As at
la
Particulars 21.03.2020 .| 31.03.2019

Investments in mutual funds - B,500.1% -

Price rlsk sensitivity analysis

The sensitivity analysls In the fellowlng sectlon relates to the position as at 31 March, 2020 and 31 March, 2019. If the NAV of investments had
been higher or lower by 2 0.50 and all the other variables were held constant, the effect on gain/{loss) on falr value of current Investments for
the respactlve financlal years and consequent affect on Company's proflt In that financlal year would have been as below:

2/ Lakhs
As at 31.03.2020 As at 31.03.2019
Particulars NAV appreciate | NAV depreciate | NAV appreciate | NAV depreciate
by %0.50 by T0.50 by T0.50 by ¥0.50
Gain on investments in liquid mutual funds 17.08 (17.08) - -
Effect on profit before tax 17.08 {17.08) - ' -

In Company's opinlon, the sensitlvity analysls is unrepresentative of the inherent Interest rate risk and price risk because the exposure at the
end of the reporting peried does not reflect the exposure during the year,

ay
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43.3.2

43.3.3

43.3.3a

43,3.4

Credit rvisk

Credit risk refars to the risk that a counterparty will default on Its contractual obligations resulting In financlal loss to the Company. The
Company is exposed to credit risk frem Its cperating activities (primarlly trade recelvables and unbilled revenue} and oiher financlal

Instruments,
. T/Lakhs
Particulars As at As at
31.03,2020 31.03.2019

(a) Trade receivables 31,604.97 25,447.20
{b) Unbilled revenue 32,245.22 34,492,3%
{c) Loans 446,09 435.25
{d} Other financlal assets 427.74 1251.68
Total 64,724.02 60,626.52

Refer note 12 for credit risk and other Information In respect of trade recelvables, Other receivables as stated above are due from the partles
under normal course of the business and as such the Company belleves exposure to credlt risk ko be minimal,

Bank balances are held with reputed and creditworthy banking institutions,

As per Its investment policy, the Company deploy its shert term surplus funds in debt based mutual funds andfor liquid funds with ne exposure
to equitles or fixed term deposits with scheduied banks or In inter-corporate depaslts with such companies of the Tata Group as may be
approved. Investments are normally made in debt/llquid/meney market mutcal funds of approved fund houses whase quarterly Assets Under
Management (AUM) are In excess of ? 500,000 lakhs and ranks In the first three of CRISIL's latest available Composite Performance Ranking
{CPR) at the time of Investment. As per policy, the aggregate armounts Invested In debt based mutual funds andfor liquid funds with no exposure
to equltles and In inter-corporate deposits being In nature of investments shall not exceed ¥ 75,000 lakhs at any polnt of time. However, with
effect from 28 February, 2019, the said limit has been revised to ¥ 35,000 lakhs. Further, the Corpany will restrict the extent of exposure te any
agset management company to 20% of its investible corpus {anly for Investment above ¥ 20,000 lakhs).

Llquidity risk

Liquidity rlsk Is the risk that the Company will encounter difficulty In meeting obligatians assoclated with financlal liabilities that are settled by
dellvering cash or another flnanclai asset. The Company manages liquidity risk by malntaining adequate reserves, banking facilitles and reserve
borrowing facillties, by continuously monlioring forecast and actual cash flows, and by matching the maturlty profliles of financlal assets and
liabilitles, The Company has access to a sufficlent varlety of sources of funding.

The following table detalls the Company's remaining ¢contractual maturity for Its Ananclal liablilties with agreed repayment perlods, lgnering the
call and refinancing options avallable with the Company. The tables have been drawn up based on the undiscounted cash flows of financlal
llabllities based on the eariiest date on which the Company can be required to pay. The tables include both interest and principal cash flows. The
amounts Included below for variable Interest rate instruments for non-derivative liabllities is subject to ¢change IF changes in varlable Interest
rates differ to those estlmates of interest rates determined at the end of the reporting perlod.

Expected contractual maturity for financial liabllities:

%/Lakhs
Parllculars Upto 1 year 1 to B years 5+ years Total
As at 31 March, 2020
(a} Trade payables 1,i1,117.94 - - 1,11,117.94
(b} Short term borrowinas 34,326.29 - - 34,326.29
(<) Long term borrowlings {including current maturities) 47,355.30 1,58,903.61 64,479.16 3,10,738.07
{d) Interest accrued but not due on borrowings 934,87 - - 934.87
{e) Future Interest on above long term borrowlings 24,806.49 51,692.77 9,955,99 £6,460.25
{f) Consumers' security deposit {see note 43.3.32) 4,352.26 - 67,452.65 71,804.91
{0) Future interest on consumers' security depesit (refer note 43.3.3a) 5,227.58 20,910.32 26,137,990 52,275.80
(h) Lease llabilltles (including current maturities) 787.26 3,919.32 3,959.12 8,665.70
(I} Future Interest on above lease llabilliies 774.97 2,329.59 727,58 3,832.11
(J) Retentlon money payable 3,628.08 66.69 234.14 3,928.91
{k) Other financlal liabititles 1,560.80 327.29 08.06 1,976.15
2,34,671.84 2,78,154,59 1,73,034.57 6,86,061.00
As at 31 March, 2019
(a} Trade payables 1,24,156,59 - - 1,24,156.59
(b} Short term borrewlngs 35,090.67 - - 35,090.67
(¢} Long term borrowings {Including current maturities) 54,005.38 1,76,317.24 45,870,83 2,78,193.45
{d) Interest accrued but not due on above borrowings 576.79 - - 576.79
(e} Future interest cn above long term botrowlings 21,823.55 43,896.81 6, 762,85 72,483.21
{f) Consumers' securlty deposlt {see note 43,3,3a) 4,385.49 - 62,537.57 66,923.06
{@} Future Interest on consumers' securlty deposit {refer note 43.3.3a) 5,346.96 21,387.85 26,734.81 53,469.62
{h} Retention money payable 5,250.47 - - 6,259.47
(1} Other financlal NabllRies 2,432.98 281.53 37.37 2,751.88
: ) 2,54,077.88 2,41,883.43 1,41,943.43 6,37,904.74

Consumers' securlty deposit classified under more than 5 years maturlty pertains to permanent connection which are refundable only after

surrender of connection subject to clearange of outstanding dues.

Future Interest on consumers’ security deposit has been considered at 7.75% per annum (as at 31 March, 201% 8.55% per annum) which is the
prevalling SBI 1 year MCLR rate as at 1 April, 2020. For the purpese of computation of Interest, the tenure of censumer security deposit has

been taken as 10 years.

The Company has access to financing facllities as described In note 43.2.4 below. The Company expects to meet its obligatlons frem operating

cash flows and proceeds of maturing financial assets.

Flnancing facilities (short term )

T/Lalhs

1 As at As at
Particulars 31.03.2020 : 31,03.2016
Unsecured credlt facllities, reviewed annually and payable at call
Amount used and outstanding 23,307.44 24, 400,67
Amount unused 11,692.56 10,599.33
Secured bank loan facilities with varlous maturity dates through to
31 March, 2021 and which may be extended by mutual agreement
Amount used and outstanding . 1,018.85 10,650.00
Amount unused 13,481.15 3,810.00
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Mote 44
Related party disclosures

44,1 List of related partles aﬁd description of ralatlonship

A, Holding company
Tata Power Company Limlited (TPCL)

B. Promoters holding together with its Subsidlary more than 20% In Holding Company
Tata Sons Private Limited (Tata Sons) ’

C. Company exercising signlficant influance
Delhl Power Company Limited (DPCL) (Government refated entity)

p. Subsldiarles (wholly-owned}
NDPL Infra Limited (NOPLIL)

E. Fellow Subsldiarles {with whom the Company has transaciions)
{(} Tata Power Trading Company Limited {TPTCL)
. {ify Tata Power Solar Systems Limited {TPSSL)
(lii} Tata Power International Pte. Limited (TFIPL)
{iv) TP Ajmer Distribution Limited (TPADL}
{v} TP Renewable Micregrid Limited (TPRML)

E. Joint Ventures {with whom the Company has transactions)
- Prayagraj Power Generation Co, Ltd, (PPGCL)

G. Associates of holding company {with whom the Company has transactions)
{i} Tata Cemmunicatians Limited (TCL) (ceased w.e.f. 28 May, 2018}
(i) Tata Projects Limited (TPL)

H. Subcidlaries and Jointly Controtled Entitles of Promoters of Holding Company - Promoter Group
{with whom the Company has transactions}

{iy Infiniti Retail Limlted ($RL)

{ii) Tata AIG General Insurance Company Limited (Tata AlG)

{iii} Tata Advanced Systems Limited (TASL)

{iv) Tata Asset Management Limited (TAML}

{v} Tata Capital Financial Services Ltd. (TCFSL)

{vi) Tata Communications Limited (ceased to be an assoclate and became a subsidiary w.e.f. 28 May, 2018) (TCL)
(vii} Tata Consulting Engineers Ltd. (TCES)
{vill) Tata Industries Limited {ceased to be subsidiary and became a joint venture w.e.f. 27 March, 2019) (TIL)
{ix} Tata Teleservices Limited (TTS1) .

{x} Tata Sky Broadband Private Limited {TSBPL)

¥. Post retiramant employee benefit trust
{I) Morth Delhi Power Limited Employees Group Gratuity Assurance Scheme (Gratuity Fund)
{ii} Special Voluntary Retirement Scheme Retirees Terminal Benefit Fund, 2004 (SVRS RTBF - 2004)

J. Key management personnel
Chief Executive Offlcer and Managing Director (CEQ & MD)
Mr. Praveer Sinhe (ceased w.e.f. 30 April, 2018)

Chlcf Executive Officer (CEQ)
{6} Mr. Sanjay Kumar Banga (appointed w.e.f. 1 May, 2018 and ceased w.e.f. 30 November, 2019 )
(i) Mz, Ganesh Srinivasan (appointed w.2.f. 1 December, 2019 )

Non-executive directors

(1) Mr. Praveer Sinha (appointed as chalrman & director w.e.f. 4 May, 2018)

{1} Mr, Anil Sardana (ceased w.e.f. 30 April, 2018}

(it} Mr. Nawshir H. Mirza (ceased w.e.f. 23 March, 2020)

(iv) Mr. Arup Ghosh -

(v) Mr. Amar Jit Chopra

{vi) Mr. Ajay Shankar .
{vii) Mr. Ramesh N, Subramanyam (appolnted w.¢.f. 16 June, 2018}
(vii§) Ms. Shalini Yogendranath Singh {ceased w.e.f. 15 June, 2018}

{ix) Mr. Minesh Shrikrishna Dave {appointed w.e.f 16 June, 2018 and ceased w.e.f. 30 November, 2019)
{(x) Ms. Satya Gupta {appeinted w.e.f. 18 July, 2018}

{x1) Mr. Kesava Menon Chandrasekhar, (Independent director appointed w.e.f, 24 March, 2020)
{xil) Mr, Senjay Kumar Banga (appointed w.e.f. 20 January, 2020)
{xlil) Mr. Jasmine Shabh (appointed w.e.f. 20 January, 2020)
{xiv} Mr, Ajit Kumar Singh (appointed w.e.f, 20 January, 2020}

(xv) Ms, Rashmi Krishnan (appointed w.e.f, 20 January, 2020}
{xvl} Mr, Naveen ND Gupta (appointed w.e.f. 20 January, 2020)

44,2 .Transactions with related parties .
¥/Lakhs

Name of refated party Nature of transactions Year ended Yaar ended
31.032.2020 23.03.2019
A, Purchase of goods .
() TPTCL _ Purchase of power 1,25,233.85 1,12,205.47
Rebate on power purchase 2,113.32 1,664.55
(Iiy TPSSL Purchase of spares 6.17 -
(iiiy IRL Purchase of consumables 0.76 1.15
B. Sale of goods
{) TPTCL Sale of power - 1,531.87
Rebate on sale of power - 30.64
C. Purchase of propeity, plant and equipment )
() TASL Purchase of integrated security solutions J 932.54 1,346.41
{ii) IRL Purchase of office equipmeant - 0.96
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Transactions with related parties contd.

] T/Lalths
Name of related party Nature of transackions Year eanded Year ended
31.03.2020 31.03.2019
D. Sale of property, plant and equipment
(il TPCL Sale of vehicles 35.86 -
(i} TPTCL Sale of vehlcles 4,83 -
(1i1} TPADL Sale of energy meters 2.70 -
{iv) TCFSL Sale of vehicles - 4,50
£, Rendering of services
(iy TRrCL Management contract for deputation of employees 17.71 2341
Management cantract for consultancy services 182,61 103.86
Revenue from training - 0.66
(i} Tata Sons Revenue from training 0.40 -
(i} PPCL Commission earned 3.91 1.85
{lv) NOPLIL Management contract for consultancy services 199,59 319
{v) TPIPL Management contract for consultancy services 201.49 208.52
(wi} TPADL Management contract for consultancy services 2.74 38.17
(vi) TPRML Revenue from Training 1.68 -
{wviii} PPGCL Management ¢ontract for deputation of employees 14.65 -
{ix) TPL Revenua from training 7.50 -
{x) TAML Other income - 0.07
(xi) TCFSL Other income 0.10 .07
(xily TCES Management contract for consultancy services 32.76 58.58
{xili) TSBPL Revenue from use of assets 40,15 2.57
F. Recelving of services
{iy TPCL Management contract for deputation of key management personnel (KMP) 212.21 198.57
Management contract for deputation of employees 114.54 - 98,87
Tralning 26,22 -
{i) Tata Sons Training 3.34 5.10
Professional Charges 172 -
Fees and subscription 531 3.54
Repair & Maintenance - 7.67
pdvertisernent, publicity and business promation - 3.36
(i} TPSSL Annual maintenance contract of selar plants 5.88 15.34
(v} TPL Corperate social responsibllity expenses 2,56 -
(v) TCL Comenunication expenses 29,26 32,74
{wi) Tata AIG Insurance 171.66 183.06
{wil) TTSL Automnatic meter raading expenses, call center charges etc. 238.85 271.24
Communication expenses ) 7.75 7.87
{vlif) TCFSL Other borrowing costs (financing charges) - 0.41
{ix) TCES Consultancy services 15.80 -
{x) TIL Cerporate social responsibility expenses 20,93 -
G. Reimbur 1t of exp {pald)/received [netl]
{iy TPCL Travelling and conveyance ete, 75.92 58,18
{iiy Tata Sons Travelling and conveyance etc. 0.61 0.18
{iiiy NDPLIL Travelling and conveyance, Insurance etc. 33.61 65.89
{iv) TFTCL Miscellangous expenses ete, (8.51) -
{v} TPIPL Travelling and conveyance, Insurance etc. 9.86 9.12
(wi) TPADL Travelling and conveyance etc, 0.31 3.66
(vliy TCES Travelling and conveyance 74 -
H. Repaywent of long term borrowings
{ TPCL Redemption of preference sharé capital - 25,500.00
(i} DPCL Redemption of preference share capital - 24,500.00
I. Finance cost
{1} TPCL Dividend on preference shares - 2,783.24
{il) DPCL Dividend on preference shares - 2,674.19
1. Equity dividend paid )
{1y TRFCL Dividend on equity shares 5,067.36 4,504,32
{iy DPCL Dividend on equity shares 4.868.64 4,327.68
K. Transaction wikth Trust )
{l) Gratuity Fund Caontribution to trust 450,00 634.91
(i} SVRS ETEBF - 2004 Contribution to trust 46.51 61,70
44,3 Compensation of key managerial personnel
7/ Lalkhs
MName of related party Nature of transaction Year eanded Year ended
31.03,2020 31.03.2019
A, CEO & MD Deputation pay and gther bensfits . - 139.96
a. Mr. Praveer Sinha (till 30 April, 2018)
B. CFO Deputatlon pay and other benefits
@, Mr. Sanjay ¥umar Banga 134.41 89.53
{w.e.f. 1 May, 2018 and upto 30 Navember, 2019)
b, Mr. Ganesh Srinlvasan (w.e.f. 1 December, 2019) 43,53 -
C. MNon-executive directors  {I) Sitting fees® 3278 20.60
{ii) Consultancy fees -
a. Mt. Arup Ghosh {upto 31 May, 2019) 11,99 &50.88
b. Ms. Satya Gupta f ﬂ 8.26 38,22
(w.e.f. 18 July, 2018 and upto 12 July, 2019}
e

. * Exclusive of Gogds B, Services Tax,
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44.4 Balance outstanding with related parties

. 2/Lelkhs
Name of related party Mature of balances As at As at
- 31.03.2020 31.03,2019

A, Investmant ln equity shares

{i) NDPLIL 5.00 5.00
B, Receivables

(i) TPCL Trade receivables net of payables 187.58 61.41
{I} NDPLIL Trade receivables ) - 8.74
{iii) TPIPL Trade receivables 31.17 65.88
(iv} TPADL Trade receivables - 1.12
(v) TPRML Trade receivables 1.98 -
{vi) PPGCL Trade recejvables 17.29 -
{vli) TCFSL Trade receivables - 4,75
(wiil) TSBPL Trade receivables 2.34 3.03
(ix) SVRS RTBF-2004 Other financial assets 87.95 103.05
C. Payables

() Tata Sons Trade payables net of recelvables including adyances 0.04 6.44
(i} DPCL Trade payables 346.45 488.07
{iity TPTCL ) Trade payables net of receivables 7,569.35 21,298.37
{iv) TPSSL Trade payables including retention money and earnest money deposit 24.62 27.89
{v) TASL Trade payables including retention money 407.75 474,83
[vl) TCES Security deposit net of advances and recelvables 9.78 14.64
(vil) TCL ‘Trade payables Including security deposit, earnest money deposit net of 5.60 8.53

advances

{viii) TTSL Trade payables including retention money and security deposit :Xers 27.44

D. Unbilled revenues

{i} TPCL Management contract for consultancy services/Reimbursement of expenses by 34.74
(i1 NOPLIL Management contract for consultancy services 7.66 95.77

E. Accrued expenses

(i) TPCL Tralning 24,00 -
{li} Tata Sons Tralning - 3.89
(it} TCES Consultancy services 367 26,36
{iv) TCL Communication expenses 23.61 18.18
(v) TTSL Communication expenses . . 3326 10.74

F. Prepaid expoenses

{iy TPTCL Charges for letter of credit : 4,25 -
(i} Tata AIG Prepaid insurance 38.95 85.96
(i) TTSL Repalr and maintenance ' 12,67 29.54

G. Advance to suppllers )

(i} IRL Capita! advances : - 0,76
(iiy Tata AIG | Advance to vendors 19.83 2212

H. Commitments made

() TCL Cormmunication expenses ' . 3.36 -
{ii}y TCES Consultancy services 224.41 263,59
{ili) TASL Capltal commitment:Implementation of integrated securlty solution 105.30 494.34
(iv) TTSL Call center charges 1.23 -

1. Conunitments made with TETCL
Significant commitments of the Company includes commitment for trading margin with TPTCL.
The Company has entered into a long term power purchase agreement with TPTCL on 10 September, 2009 te draw power froin Malthon
Power Ltd, (MPL) for 30 years from the date of commissioning {COD} and on 20 January, 2009 to draw power from Jhajjar Power Led. {IPL}
for 25 years from COD. A trading margin of 4 paise per kWh for the energy scheduled by MPL Is payable by Tata Power-DDL to TPTCL. A
trading margin of 2% of power purchase bifl {capacity and energy charges) of JPL is payable by Tata Power-DDL to TPTCL.

Mote 45 .
Signlficant events after the reporting period

There were no significant adjusting events that occurred subsequent to the reporting perlod other than the events disclosed in the relevant notes,

Note 46
Transfer pricing

As per the Transfer Pricing Rules of the Income Tax Act, 1961 the Company is required to get a transfer pricing study conducted to determine whether
the transactions with related parties were undertaken at an arm’s length basls for each financial year end. Transfer pricing study for the transactions
during the year ended 31 March, 2020 Is currently in progress and hence adjustments, If any, which may arise there from will be considered in the
financial statements for the year ended 31 March, 2021, However, in the opinion of the Company's management, adjustments, if any, are not expected
to be material.
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Mote 47
Approval of financial statements

These financial statements were approved for issue by the board of directors on 29 April, 2020,

In terms of our report attached of even date
For Walker Chandliol & Co LLP For and on behalf of the Board of Directors

Chartered Accountants
Firm's Registratlon No ~001076N/WN500013

N o i cwt

Meeraj Goel . N San]a'v Kumar Ffénga Satya Gupta Ganesh Srinlvasan
Partner - Director Director Chief Executive Officer

Membership No.: 99514 ) _' DIN: 07785948 DIN: 08172427
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A]a',' Kalsie Hemant @byal
Company Secrefary Chlef Financial Officer
Gurugram New Delhi

29 April, 2020 . 29 April, 2020
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Wailker Chandiok & Co LLP
21st Floor, DLF Square
Jacaranda Marg, DLF Phase Il
Gurugram - 122 002

India

. _ T +91 124 462 8099
Independent Auditor’s Report _ F +91 124 462 8001

To the Members of Tata Power Delhi Distribution Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Tata Power Delhi Distribution
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of
Profit and Loss (including OQther Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies and
ather explanatory information.

In our cpinion and to the best of our information and according to the explanations given fo us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in confarmity with the accounting principles
generally accepted in India including Indian Accounting Standards ('Ind AS’) specified under section
133 of the Act, of the state of affairs of the Company as at 31 March 2021, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of cur repert. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ('ICAI'} together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur opinion.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is respensible for the other information. The other information
comprises the information included in the Annual Report, but does not include the standalone financial
statements and our auditor's report thergon.

Qur opinion on the standalone financial statements does not cover the other information and we do nat
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our dge obtained in the audit or otherwise appears to be
materially misstated. o

i
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The Annual Report is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

5. The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company’'s Beard of Directeors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalane financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementatian and mainfenance of adequate
internal financial controls, that were cperating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclesing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has noe realistic alternative but to do so.

7. Those Board of Directors is alsc responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are fo obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or errer, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. Ve also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible far expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidenc ained, whether a material uncertainty exists related to events
WNDIOG
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or conditions that may cast significant doubt on the Company’s ability to continue as a geing
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, fulure events or conditions may cause the Company
to cease to continue as a going concern;

+ Evaluate the cverall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal cantral that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the Cempany has not paid or provided for any managerial
remuneration during the year. Accordingly, reperting under section 167{16} of the Act is not applicable.

As required by the Companies (Auditor's Report) Order, 2016 {‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to cur comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have scught and obtained all the information and explanations which to. the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) in ocur cpinicn, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books,

¢) the standalone financial statements dealt with by this report are in agreement with the books of
account;

d} in our cpinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act:

e} on the basis of the written representations received from the directors and taken on recerd by the
Board of Directors, none of the directors is disqualified as on 31 March 2021 from being appeinted
as a director in terms of section 164(2) of the Act,

f)y we have alsc audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2021 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date and our report dated 23 April 2021 as per Annexure
B expressed unmodified opinion; and

g} with respect to the cther matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 {as amended), in our opinicn and to the best
of our information and according to the explanations given to us:

i. the Company, as detailed in note 31 and 33.2 to the standalone financial statements, has
disclosed the impact of pending litigations on its financial position as at 31 March 2021,

ii. Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2021;
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there were no amounts which were required to be {ransferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021; and

the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 fo 30 December 2016, which are not
relevant to these standalone financial statements. Hence, reporting under this clause Ts not
applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

[\'7 = / :
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Neeraj Goel be
(V)

Partner

Membership No.: 99533@;*\_/'@?
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Place; Gurugram
Date: 23 April 2021
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Annexure A to the Independent Auditor's Report of even date to the Members of Tata Power
Delhi Distribution Limited, on the standalone financial statements for the year ended
31 March 2021 '

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of cur knowledge and belief, we report that:

(i} {a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b} The Caompany has a regular program of physical verification of its fixed assets under
which fixed assets are verified in a phased manner over a period of three years, which,
in our opinion, is reasonable having regard to the size of the Company and the nature
of ifs assets. In accordance with this program, certain fixed assets were verified during
the year and no material discrepancies were noticed on such verification.

(c) The Company does not hold any land in its name. As regard the buildings, the
Company retains the operational right over the buildings used for the purpose of
carrying out distribution business under a license granted by Delhi Electricity Regulatory
Commission {'DERC’). Thus, verification of title deeds is not applicable on buildings.

(ii) In our opinicn, the management has conducted physical verification of inveniory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(iii) The Company has not granted any loan, secured or unsecured t¢ companies, firms,
Limited Liability Partnerships (LLPs) or cther parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iin(b)
and 3(iii)(c) of the Order are not applicable.

{iv) In our opinion, the Company has complied with the provisions of Section 188 in respect
of investment. Further, in our opinion, the Company has not entered into any
transaction covered under Section 185 and Section 1868 of the Act in respect of loans,
guarantees and security.

{v) [n our opinion, the Coempany has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended}. Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

{vi) We have broadly reviewed the books of account maintained by the Company pursuant
to the Rules made by the Central Government for the maintenance of cost records
under sub-section (1} of Section 148 of the Act in respect of Company's
products/services and are of the opinian that, prima facie, the prescribed accounts and
records have been made and maintained. However, we have not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.

(vii)(a) The Company is regular in depositing undisputed statutory dues inciuding provident
fund, employee state insurance, income-tax, goods and service tax, duty of custom,
duty of excise, value added tax, cess and other material statutory dues, as applicable,
tc the appropriate authorities. Further, no undisputed amounts payable in respect
thereof were cutstanding at the year-end for a period of more than six months from the
date they become payable.

0
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Annexure A to the Independent Auditor's Report of even date to the members of Tata Power
Delhi Distribution Limited, on the standalone financial statements for the year ended
31 March 2021 {continued)

(b) The dues ouistanding in respect of income-tax, goods and service tax, duty of customs,
duty of excise and value added tax on account of any dispute, are as follow:
Name of the Nature of dues Amount Amaount Period o | Forum where
statute (¥ in lacs) paid which the | dispute is
under amount | pending
Frotest relates
(Zin lacs) (FY)
Income Tax Act, | Demand on account of 1,951.56 1,951.56 | 2005-06 Assessing
1961 disallowance of certain Officer
expenses
Income Tax Act, | Pemand on account of 0.12 - | 2008-10 Commissioner
1861 disallowance of certain of Income Tax
expenses (Appeals)
tncome Tax Act, | Demand on account of 78.38 39.20 | 2010-11 Income Tax
1961 disallowance of certain Appellate
axpenses and short Tribunal
allowance of TDS and
interest thereon S
Income Tax Act, | Demand on account of 45.15 23.08 | 201112 Income Tax
: 1961 disallowance of certain Appellate
exXpenses Tribunal
Income Tax Act, | Demand on short 19.59 - | 2012-13 Income Tax
1961 allowance of TDS and Appellate
excess interest Tribunal
charged

(viif)

(ix)

(x}

(xi)

{xii)

(xiii)

(xiv)

(xv)

. Cherterad Accouniants

The Company has not defaulied in repayment of loans or borrowings to any bank during
the year. The Company has no loans or borrowings payable to any financial institution
or government and no dues payable to debenture-holders during the year.

The Company did not raise moneys by way of initial public offer or further public offer
{including debt instruments). In our opinion, the term loans were applied for the purposes for
which the loans were obtained.

Ne fraud by the Company or on the Company by its officers or employees has been noticed
or reperted during the period covered by cur audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 177 and
188 of the Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable ind AS.

During the year, the Company did not make any preferential aliotment or private placement of
shares or fully or partly convertible debentures.

In cur opinion, the Company has not entered into any nen-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.
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Annexure A to the Independent Auditor's Report of even date to the members of Tata Power
Delhi Distribution Limited, on the standalone financial statements for the year ended
31 March 2021 {continued) '

{xvi} The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 0Q1076N/N500013

N &
H )
Neeraj Goel ‘\,‘:\ 5
Partner NS

Membership No.: 9957424
UDIN: 21099514AAAACL2112

Place: Gurugram
Date: 23 April 2021

Chartarsd Accountanis
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Annexure B to the Independent Auditors Report of even date to the Members of
Tata Power Delhi Distribution Limited, on the standalone financial statements for the year
ended 31 March 2021

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause {i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

1. In coniunction with our audit of the standalone financial statements of Tata Power Delhi Distribution
Limited (“the Company"} as of and for the year ended 31 March 2021, we have audited the internal
financial controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based cn the internal controls with reference to financial statements criteria established by
the Company considering the essential compenents of internal controi stated in the Guidance note on
Audit of Internal Financial Ceontrols over Financial Reporting issued by the institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operaling effectively for ensuring the orderly and
efficient conduct of the Company's business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completenass of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Our responsibility is to express an opinion an the Company's internal financial controls with reference
to financial statements based on our audit. Ve conducted our audit in accerdance with the Standards
on Auditing, issued by the Institute of Chartered Accountants of India (ICAl) prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the ICAL. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to abtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing precedures to obtain audit evidence about the adeguacy of the internal
financial controls with reference to financial statements and their aperating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding
of such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls with reference to financial
statements.

Meaning of Internal Financiai Controls with Reference to Financial Statements

B. A Company's internal financial controls with reference to financial statements is a process designed fo
provide reasonable assurance regarding the reliability of financial reperting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2}

Ghartared Accounianta
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Annexure B to the Independent Auditor’s Report of even date to the Members of
Tata Power Delhi Distribution Limited, on the standalone financial statements for the year
ended 31 March 2021

provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally acgepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorisations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Alsc, projections of any
evaluation of the internal financial controls with reference to financial statements te future periods are
subject to the risk that internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2021,
based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control sated in the Guidance note on
Audit of Infernal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registratior; No.: C01076N/N500013

Mool (52

Neeraj Goel
Partner W
Membership No.: 99514 s

UDIN: 21088514AAAACL2112

Place: Gurugram
Date: 23 April 2021

Chertered Accountants



TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE BALANCE SHEET AS AT 21 MARCH, 2021

Notes As at As at
31.03.2021 . 31.03.2020
¥ /Lakhs 2 /Lakhs
I. ASSETS
(1) Non-current assets .
{a) Property, plant and equipment 4 4,03,696.35 3,91,274,42
(b} Capital work-in-progress 4 19,711.18 27,339.37
{¢] Rlght-pF-uise assets 5 8,756.43 3,850.99
(d) Intangible assets 4 7,801.13 £,084.89.
{e} Financial assels
{i} Investments 6 5.00 5.00
{ii] Loans 7 59.78 ’ 134,78
{ili} Other financial assets 8 25.78 54.86
{f) Income tax asseks (net) a 3,247.48 2,735.55
{g) Other non-current assets 10 2,957.41 3,228.13
Total non-current assets . . 4,46,350.54 4,40,808.99
[{2) Current assets .
{a] Inventories 11 ) 1,682.76 1,316,585
(b} Financial assets
(I Investments : 12 - 8,500,192
{il} Trade receivables 13 ) 27,443.16 31,604.97
{lii} Cash and cash equivalents . 14 4,612,64 3,853.24
(iv) Bank balances other than {ili} above : 14 ©,879.99 10,134.29
{v) Loans 15 597.71 311.31
{vly Other flnancial assets 16" 36,709,16 32,618.10
{c) Other current assats . 17 15,287.36 2(,717.03
Total current assets : 96,212.78 1,09,056.08
Assets classified as held for sale . 3771 2,004.00 2,004.00
Total assets before regulatory deferral account balance 5,44,567.32 5,51,869.07
{3} Regulatory deferral account debit balances ’ 37 5,51,170.50 5,22,185.11
Total assets : 10,95,737.82 10,74,054,
II, EQUITY AND LIABILITIES
EQUITY .
(a) Equity share cap|ta! : 18 1,05,200.00 55,200,00
{b) Other equity : 19 2,71,808.78 2,92,112.45
Total equity : : 3,77,009.76 3,47,312.45
LTABILITIES
{1} Non-current liabilities
{a) Financial liabilities
{i} Long-termn borrowings 20 . 2,30,820.70 2,63,382,77
{ii} Lease llabilities 5 7.020.74 ) 7,878.44
(iii) Other financial liabllities 21 70,280.09 68,168.83
(b} Provislons . ' 22 5,741,27 5,661.04
{C) Deferred tax liabilities {net) 42 35,001.24 30,259.85
(d} Capital grants 23 433.68 506,66
{e} Contributions for capital works and service line charges 24 80,324.66 84,578.30
{f) Gther non~current liabilities ’ 25 32,838.06 34,229.56
Total non-current liabilities ) 4,62,461.44 4,94,665.45
{2) Current liabilities
{a) Financlal liabilities .
{i} Short-term barrowings 26 329,336.28 34,326.29
{ily Trade payables ' 27
- fotaf cutstanding dues of micro enterprises : 2,511.a6 1,208.26
and small enterprises
- total cutstanding dues of creditors other than . 1,15,820.96 1,09,809.68
micro enterprises and small enterprises ' _ :
{iii} Other financlal liabllities 28 77,740.16 58,518.57
(b) Provisions 29 1,008.681 1,646.61
(c) Other current habilities ) 30 19,849,13 26,366,87
Total current liabilities 2,56,266.60 2,32,076.28
Total equity and liabilities 10,95,757.82 10,74,054.18
See accompanying notes forming part of standalone finanglat statements (1-47)
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TATA POWER DELHI DISTRIBUTEON LIMITED

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2021

Notes Year ended Year ended
31.03.2021 .31.03.2020
Z/Lakhs ¥/Lakhs
I  Revenue from operations 32 7,00,703.05 7,86,857.41
II  Other income 32 11,602.08 12,469.64
III Total income 7,12,305.13 7,99,327,05
IV Expenses
Cost of power purchased {net} {excludes own generation) ’ 33 5,30,625.73 £€,28,963.08
Employee benefits expanse (net) 34 §5,712,40 50,489.80
Finance costs 35 34,390.98 34,450,086
Depreciation and amartisation expense 4,5 35,381.68 33,316.06
-Other expenses 36 29,426.95 32,732.59
Total expenses 6,B5,537.83 7,80,991.69
V¥  Profit/{Loss}) before t in r latary deferral account 26,767.30 18,335.36
balance and tax
Movement in regulatory deferral account balance {net) 37 | 28,985.3% 46,271.25
vl Profit/[Loss) before tax 55,752.69 64,.506.6!.
VII Tax expense
(i) Current tax 42
- For the year 9,160.51 10,872.82
- Adjustments for prier periods (refer note 42.5) - (932.03) -
(ii} Deferred tax 42 4,706.98 12,319.32
VIII Profit/(Loss) for the year 42,817.23 41,414.47
IX other comprehensive Income/{expense)
(1) Tterns that will ngt be reclassified to profit or loss
Remeasurement gain/{ioss) of definad benefit plans 22.6 1596.92 (595,62}
(Ii) Income tax credit/{charge) relating to [tems that will
not be reclassified to profit or loss
(a) Current tax ’ 42 (34.41) 104.07
{b) Deferred tax .42 {34.41) 104,07
Other comprehensive income/ {expense)} for the yeor 128.10 (387.48)
¥  Total comprehensive Income for the year 42,945.33 41,026.99
Earnings per equity share (face value ¥ 10/- each} .39
(i) Basic and Diluted earmings per equity share before net movement In 2.28 1.08
regulatery deferral account balance {¥) :
(H) Baslc and Diluted samings per eguity share after net movement In 4.07 3.94

regulatory deferral acceunt balance (3)

See gccompanylpg notes forming part of standalene financlal statements (1-47)
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TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2021

A. Equlty share capital

: . Amount

Particulars (¢ /Lakhs)
(i} Balance as at 1 Aprll, 2019 55,200.00
{1} Chanaes in equity share capital during the year =
(iil) Bal & as at 31 March, 2020 55,200.00
(i) Balance as at 1 Apell, 2020 55,200.00
(i} Add: Bonus equity shares ssued durlng the vear 50,000.00
{iii} Balance as at 31 March, 2021 1,05,200.00

B. Other equity

¥/Lakhs
Resarves and Surplus
Capital
Particulars Redel?nption Genaral Reserva ';:::::Z: Total
Reserve
{i} Balance as at 1 April, 2019 50,000.00 4,150.00 2,43,913.84 © 2,63,063.84
{n) Profit for the year - - 41,414.47 41,414.47
(1} Orher comprahensive income/{expense) for the year (net of fax) - - (387.48} (387.48)
(iv} Total comprahensive income {(fH (i)} - - 41,026.99 41,026.95
{v] Dividend paid (including tax on dividend} - - (11,976.28} {11,578.38}
{vi} Balance as at 3% March, 2020 {{i)+(IV)+{w)} %0,000,00 9,150.00 2,32,962.45 2,92,112.45
{i) Balance as at 1 April, 2020 50,000.00 9,150.00 2,32,962,45 2,82,112.45
{ii) Profit far the year . - - 47,817.23 42,817.23
| (I} Other comprehensive Income/(expénse) for the year (net of tax) - - 128.10 128.10
(iv) Total comprehensive income {{iiH+{iii)} - - 42,945.33 42,945.32
(v} Dividend paid - - {13,245.00}) {13,2438.00}
{vi} Bonus equity sharas issued during the year out of capital redemption resenve (50,000.00) - - {50,000,00)
{refer note 18,7}
(vii) Balance as at 31 March, 2021 {{i}+{iv)+{w)+{wi)} - 9,150.00 2,52,6659.78 2,71,809.78

See accompanying notes farming part of standalone financlal statements {1-47}
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TATA POWER DELHI DISTRIEUTION LIMITED
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH, 2021

A, Cash flow from operating actlvities

Profit for the year

Adjustrments to reconclie profit for the year to net cash Aows:
Income tax recognised as expense in Statement of Profit and Loss
Dapreciation and amortisation expense
Finance costs {net of capitalisation)
Interast incomne
Gain on saleffair value of mutual fund investment measured at FYTPL
Loss on disposal of property, plant and equipment
Armortisation of capital grants
Amortisation of contribution for capital works and service line charges
Obsalete Inventory written ofifaliowance for obsolete inventory
Bad dehts written offf(writken back)
Late payment surcharge
Allowance for doubtful debts
Net unrealised foreign exchange {gain} / loss

- Operating profit before working capital changes

Working capital adjustments.

Adjustrments for [:ncrease)/decrease n operating assets:
Inventories
Trade receivables
Loans - current
Loans - non current
Other Anancial assets - current
Other Ananclat assets - non current
Other mon-current assets
Other current assets

Regulatory deferral account debit baIances

Adjustments for Increase/{decrease) in operating liabllikies:
Trade payables
Other financial liabilities - current
Other financlal liabilities - non current
Other currert liabilities '
Cther non-current liabillkies
Provision for employee benefits - current
Provision for emplovee benefits - non current

Cash generated from operations
Taxes pald {Induding tax deducted at source)

Net cash from/ {used in) operating activities

B. Cash flow from investing activities
Purchase of property, plant and equipment {including capltal advances)
Proceeds from sale of property, plant and equipment
Proceeds from bank daposits (net)
Interest received
Late payment surcharge received
Purchase of current Investments
Proceeds from sale of curtent investrments
Het cash from/ (usad in) Investing activities

€. Cash flow from financing activities
Finance cost paid
Payment of lease liabilities |
Froceeds from short-term borrowings and working capltal -demand loans
Repayment of short-term borrewings and working capital demand leans
Net (repayment}/proceeds from cash credit and other credit facillties
Proceeds from tong-term borrowings
Repayment of long-term borrowings )
Met {refund)/proceeds from contribution for capital works
Proceeds fram servipe ling charges
Net {repayment)/proceeds from consurners’ security deposits
Dividend paid to equity shareholders (including dividend distribution tax)
Net cash from/ {used in) financing activities

MNet increase/{decrease) In cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (refer note 14)

{848.71) (12.93)
3,27L.07 {8,543.48)
{286.40) (72,26)
75.00 51.42
{4,143,17) 2,067,59
28.08 34.82
{3.52) (13.09)
5,429.67 4,893.23
(28,585.39) {46,271,25) -
7,214.48 (13,038,565}
908.43 {2,455.84)
{5.45} 397,28
(6,517.74} 1,189.00
{1,350.50} 11,64R.84
(638,00} {19.51}
277.15 1,091.06
90,451.51 76,501.46
{8,774.82) {11,240.8)
{A} 81,676.69 65,260.64
(39,788.61) (48,647.27)
1,209.35 928.30
254.30 (6,553.32)
650,27 242,81
2,480.43 1,938.07
{232,400.00) {74,500.00)
31,905,569 66,020,83
{B) {26,688.57) {60,570.58}
{34,460.29} {35,126.99)
- {955.92}
4,36,900.23 5,21,042.35
{4,37,984.43) {4,96,372.35)
6,094.19 {25,434.38}
40,000.00 1,12,791.65
(57,434.37) {78,247.03)
740.03 3,243.29
2,602.21 2,893.97
2,561,71 4,831,85
{13.248.00) {11 978.38)
[{w) (54,228.72) {3,261.94)
{A+B+C) 759.40 1,428.12
3,853.24 3,425,123
4,612.64 3,853.24

See accompany_rnng notas forming part of standalane financlal statements (1-47)

Year ended Year ended
© 31.03.2021 31.03.2020
% /Lakhs £/Lakhs
42,817.23 41,414.47
12,935.46 23,192.14
35,381.68 33,316.08
34,390.98 34,490.06
(228.84) (274.11)
(5.50) (21.02)
220.56 1,509.09
(72.98) (74.83)
(7,965,24) (8,023,57)
482.50 2.57
1,505,24 400.01
(2,480.43) (1,938.07)
(938.77) 1,218.44
24,18 (26,41)

1,16,066.51

1,25,585.23
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 1
Genaral Information

Tata Power Delhi DIstribution Limited (Tata Power-DDL} or (the Company) s a public fimited company incerporated and domiciled In india and is primarily engaged
In the business of distribution of electricity in North and North-West Dethi, The Company was s&t up in terms of Delhi Electricity Reforms (Transfer Scheme) Rules
2001, The undertaking of the erstwhile Delhi Vidyut Board (DVYB) engaged in distribution and retail supply of electricity in the North & North-West districts in the
Hational Capital Territory of Delhi along with the personnel employed thersin were transferred to the Company with effect from 1 July, 2002 which also marked the
commencameant of commercial operations for the Company. ’

The address of its registered office and principal place of business is NOPL House, Hudson Lines, Kingsway Camp, Delhi- 110003, The Cormpany has been granted a
license under Section 20 of the Delhl Elactiricity Reform Act, 2000 (Act Mo. 2 of 2001) by the Delhi Electrichty Reguiatory Commission {BERC) on 11 March, 2004,
The license is valid for a pericd of bventy-five years. During the pericd from 1 July, 2002 to the date of grant of license, Tata Power-DDL was 2 deemed licensee.

The Company is subsldiary of Tate Power Company Limited {TPCL} which holds 51% equity shares and controlling stake and 49% equity shares Is held by Delhi
Power Company Limited, .

Note 2
‘2,1 St t of compliance

The finandal statements have been prepared in accordance with Indien Accounting Standards (Ind AS) as notifisd under the Companies (Indlan
Accaunting Standards) Rules, 2015 {as amended) read with Section 133 of the Companies Act, 2013 {"the Act"} and other relevant provisions of the Act.
As the Company ' Is governed by Electricity &ct, 2003 and the saved provisions of Electriclty (Supply) Act, 1948, the provisions of the said Acts prevail
wherever thase are Incons|stent, with the provisions of the Companies Act, 2013,

2.2 Baslsof preparatlon and presentation
The financial statemants have been prepared on accrual basis and on historical cost convention except for cer'tam financial instruments that are measured
at falr values at the end of each reporting peried, as explained in the accounting policies below,

Historical cost is generally based on the fair value of the cansidaration ghven in exchange for goods and services,

Fair value is the price that would be racelved to seli an asset or paxd to transfer a hability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation tachrique. In estimating the fatr value of
an asset or 3 lahillty, the Company takes into account the characteristics of the asset or lizbility if market participants would kake those characteristics o
account when pricing the asset or liability 2t the measurement date, Falr value for measurement and/or disclosure purpases In these standalone financial
statements |s determined on such basis, except for leasing transactions that are within the scope of Ind AS 116/Ind A5 17 (35 applicable), and
measurements that have some slmllarities to fair value but are not fair value, soch as net reallsable value In Ind AS 2 or value in use in Ind AS 36.

In addinon, for financial reporting purposés, fair value measurements are categorised Into Level 1, 2, or 3 based on the dearee to which the Inputs to the
fal value measuraments are observable and the significance of the inputs to the fair value measurement in its entirety, which are describedt as follows:

(i} Level 1inputs are quoted pric'es {unadjusted’ in active markets for [dentical assets or llablitles that the entity can access at the measuremant dabe;

{iiy Level 2 inputs are inputs, other than quoted pnces included within Level 1, that are observabie for the asset or Habllity, elther directly or mdlrecﬂv;
and

{lii} Leval 2 inputs are not based on ohservable market data {unchservable Inputs). Falr values are determined in whaole or in part using a valuation model
based on assumptions that are neither supported by prices from observable current market transactions in the same instrument nor are they based
an a\r_ailable market data,

Note 3
Other significant pccounting poficias

Accounting policies are set aut along with respective explanatery notes where it specifically relates ko such transactions er balances. Other significant accounting
policles are set out below:
3.1 Forelgn currenclas

These Rnancial statements are present2g in Indlan rupees, which is the functonal curmency of the Company, The functional currency represents the
currency of the primary econamic eavirenment in which the Company operates.

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction, Forgign currency denorninated
. menetary assets and llabllities are translzted at the exchange rate prevalling on the Balance Sheet date and exchange gains and losses arising on
sattlemant and restatement are recogrised in the Statement of Profit and Loss. -

Non-moneiary assets and liabilites that are measured in terms of historical cast in forelan currencies are not retranslated.

Exchange differances on monetary items arz recognised in the Statement of Profit and Loss in the period in which they arige except for exchange
differences on foreign currency borrowings relating to assets under construction for future productive use, which are mcluded in the cost of those assets
when they are regarded as an adjustiment to interest costs on those forgdgn currency borrowings,

3.2 Current versus non-current classification )
The Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabllities as current and non-current.

Deferred tax assets and Jiabilities are classifled as non-current assets and liabllities,

3,3 Financial instruments - .
Financlal asseis and financial ltabillties are recognised when the Company becomes a party to the cantractual provisions of the instruments.

Except for trade receivables, inancizl assets and financial liabilities are initially measured at fair value. Trade receivables are measured at the trensaction

price. Transaction costs that are directly atiributable to the acquisition or issue of financial assets and financlal |labiliiies (other than financlal assets at falr

value thraugh profit or loss) are added to or deducted from the fair value of the financlal assets or financial liabilities, as appropriate, on initial racognition.,

Transachoen costs directly attributable voe the acquisitian of financial assets at Ffair value through pmﬁt or foss are recognised immediately in the Statement
- of Profit and Loss.




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

331

3.4

3.4.1

34,2

3.4.3

3.4.4

3.5

3.5.1

3.5.2

3.5.3

Offsetting of financial instruments

Financtal assets and financial liabilities are offset and the net amount I$ reported in the balance sheet if there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on a net basic, to reallse the asset and settle the labilitles simultanecusly.

FInancial assats

All recognized financlal assets are subsequently measured in their ertirety at either amortised cost or fair value, depending on the classification of the
financial assets, '

Amaortised cost
& financial assat shall be measured at amortised cost using effective interest rates if both of the following conditions are met:

{13 financtal asset is held within a business model whese ebjactive Is to hold financial assets in order ko collect contractual cash flows; and
{ii} contractual terms of the financlal asset give rise an specified dates to cash flows that are solely payments of principat and interast on the princlipal
amount outstanding.

The effective intarest methad is a method of calculating the amortised cost of a financial asset and of allocating Interest Income over the relevant period.
Tha effective interest rate is the rate that exactly discounts estimated future cash receipts {Including all Fees paid or received that form an integral part of
the effactive interest rate, transaction costs and other premiums or discounis) through the expected life of the financial asset, or, where appropriate, -a
shorter period, to the net carTying amount on initial recognition,

Financial assets ot fair value through pmft or loss (FYTPL)

Financial assets at FYTPL include financial assets that eicher do not meet the criteria for amortised cost classification or are squity Instrurnenls held for
trading or that meet certaln condltions and are designated at FVTPL upon iniial recognition. All derivative financial instruments alse fail into this category,
except for those designated and effective as hedging instruments, for which the hedge accounting requirements may apply. 4ssets In this category are
measured at falr value with gains or losses recognized In the Statement of Profit and Loss. The fair values of financial assets in this category are
determined by referance ko achive market transactions or using & valuation technique where no active market axists.

Financial assets at fair value through other compret iva i {FVTOCI)

On initial recogniton, the Company can make an imevocable election (on an strument-by-Instrument basis) to present the subsequent chianges in falr
valug In other comprehensive incomea pertaining to investments in equity Instrurments, This election is not permitted IF the equlty investment is held for
trading. These elected investments are initially measured at Falr value plus transaction costs. Subseguently, they are measured at falr value with galns and
losses arising from changes In falr value recognised in other comprebensive incame and accumulated | the *Reserve for equity instruments through other

comprehgnsive income’. The cumulative gain or loss is not reclassified to the Statemant of Profit and Loss on dispasal of the Investrments.

A financial asset is held for trading If:

{i} it has been acquired principally for the purpose of selling it in the pear term; or

{iiy on infiial recognition It 5 part of a portfolio of identiflad financial instruments that the Company manages tagether and has a recent actual pattern of
short-term profit-t2king; or

{iif) it is a derivative that is not designated and effactive as a hedglng instrument or a financial guarantee.

Dividends on these investments [n eguity instruments are recognised in the Staterment of Profit and Loss when the Company’s right to receive the
dividends is established, ‘it is probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the invastment and the amoeunt of dividend can be measured rellably. Dividends recognised in the Statement of Profit and Loss
are induded in the 'Other income’ line ftem.

1 irtment of fi ial asset

The Company apples the expected credit loss model-for recognising impairment loss on financlal assets measured at amartised cost, trade recelvables and
other contractual rights to receive cash or other financlal asset not designated as at FVTPL.

For trade receivables or any contractual tght to recelve cash or another financlal asset that result frorp transactions that are within the scope of Ind AS
115 "Revenue from Confracts with Customers”, the Company always measures the loss allowance at an amount egual to lifetime expected credit losses
using the simplified appraach permitted under Ind AS 109 "Financial Instruments™, :

'Expeéted credit Insses are the weighted average of credit losses with the respective risks of default cccurting as the wéights. Credit loss is the difference

between all contractual cash Aows that are due to the Company in accordance with the contract and all the cash flows that the Company expects Lo receive
{L.e, alf cash shortfalls), discourted at the orlgingl effective Interest rate (or credit-adjusted effective interest rate for purchased or originated crecdit-
impaired financial assets), The Company estimates cash flows by considering all contractual terms of the financial instrument (for example, prepayment,
exfenslon, call and similar options) through the expected life of that financial instrument.

Further, for the purpose of measuring lifetime expected credit foss allowance for trade receivables, the Company has used a practical expedient as
permitted under Ind AS 109. This expected credit lass allowance is computed based on a provlsion matrix which takes into account historical cradit loss
exparience and adjusted for forward-looking information.

Deraecognition of financial asset

The Company derecoghises a finandal asset when the contractual rights te the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of owmership of the asset to angther party.

Financlal liablities and equity Instruments

Classification as debt or aquity

Bebt and equity instruments issued by the Company are classified as either financial liabiliies or as equity in accordance with the substance of the
cantrattual arangements and the definltiens of a financial liability and an eguity instrument,

Equity instruments

AN aquity instrument Is any contract that evidences & restdual Interest in the assets of an entity after deducting all of its liabllities. Incremental costs
directly attributable to the issuance of new ordinary shares and share apttons are recognized as a deduction from equity, net of any tax effects.

Financial liability
All financial liabilities are subsequently measurad at amortised cost using the effective Interest method,



TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.5.2.1

3.5.3.2

3.6

3.7

3.8

3.9

3.10

Financial liabilities subsequently measured at amortised cost

Financlal liabilities that are not held-for-trading and are not deslgnated as at FYTPL are measured at amortised cost at the end of subsequent reporting
perigds, The carrying amounts of financial liabilities that are subsequenily rmeasured at amortised cost are determined based on the effective interest
methed.

The effective interast method is @ methed of calculating the amoettsed cost of a financial liability and of allacating interest expense over the refevant
raporting perlod, The effective interest rate is the rate that exactly discounts estimated future cash payments {including all fees pald or received that form
an Integral part of the effective interest rate, transachon costs and other premiums or discounts) through the expected life of the fnancial liability, or
{where appropriate} a shorter peried, to the net Carmying ameount on inltial recognition.

Darecoginition of financial liabilities

The Company derecognises financial liabilltles when, and only when, the Company’s obllgations are discharged, cancelled or have expired. An exchange
with a lender of debt instruments with substantially different terms s accounted for as an extinguishment of the eriginal financial liability and the
recognition of & new financlal liability. The difference between the carrying amount of the financlal liablity derecognisad and the consideration paid and
payable 15 recognised In the Statement of Proflt and Loss.

Dividend

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recordad asa Iiabllity' on the
date of declaration by the Company's Board of Glrectors.

Changes in accounting policles and disclosures

all the Ind AS issued and notifled by the Ministry of Corporate Affairs under the Companles {Indlan Accounting Standards) Rules, 2015 (as an’lended) till
the financizl statements are authorised have been conslderad in praparing these finencial statemeris.

Daferred tax recoverable fpayable

In the regulated operations of the Company where tariff recovered from consurmers is determmed on cost plus return on equity, the Income tax cost is
pass through cost and accordingly the Company recognises Deferred tax recoverable/ payable agalnst any Deferred tax expense/ Income, As per the
opinlon prandunced by the Expert Advisory Commitiee of The Institute of Chartered Accountants of Tndla, the Company has recognised Deferred tax
recoverable/ payable under regulatory deferral account debit/ credit balance. .
Crltical accounting estimates and judgements

In the applicatian of the Company's accounting pelicies, management of the Company is required to make judgements, estimates and assumptions about
the carrving amounts of assets and liabilitles that are not readily apparent from other sources. The estimates and associated assumnptions are based on
histarical experlence and other facfors that are congidered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongotng basis. Revisions to accounting estimates are recognised In the perod In which the
astimate is revised (f the revision affects only that peried, or in the periad of the revislon and future periods if the revision affects both currant and future
parods. Detaited Informakion about sach of thase estimates and judgements is inciuded In relevant notes fogether with information about the basis of
calculatlon for each affected Mne item in the financial statements.

The areas invalving critical estimates or judgements are:
Estimates used for impalment of property, plant and equment of certain cash generating units {CGUY - Note 4
Estimated fair value of unquated sacurities and impairment of investments - Rote & and 12
Estimation of defined berefit abhgation - Note 22, 29 and 34
" Estimation of current tax and deferred tax expense (including Minimum Alternate Tax credit) - Note 42
Estimation of regulatory defarral account balances - Note 37
Estimation of pravislon and contingant kability - Note 22, 29 and 31
Estimation of impairment of financial sssets - Note 13
Estimation of unbilled revenue - Note 16{b) and 17(a}

Estimalas and judgement are continually evaluated, They are based on historical experience and other factors, induding expectations of future events that
may have a financial impact on the Company and that are believed to be reasonable under the circumstances.

NP M P WNE

Impact of COVID-19

Spread of Coronavins disease (COVID-19) led to nationwide lockdown from 25 March, 2020 which was gradually litted during the course of the year in the
country. During the. initial pericd economic activity in general was significantly impacted and rernained much below normal level. Accordingly upon noticing
the reduction In demand of electricity in its distribution area and delays in collection from consumers, the Company Immediately represented the situation
to CERC/DERC/Delhi Gevernment and power suppliers. To help and address the situation post iockdown, the CERC and DERC have extended immediate
relief In the form of extended credit period fram powsr suppllers and rebate scheme to retail consumers, Apart from relief providged by CERC/DERC, to
manage the expacted hquidity risk, the Company has taken various measures including availment of seller’s side bill discounting for & major portion of
pewer purchase and transmission supphes Involces from genersting and transmission companies, reprioritized capltal expenditure in immediate future and
extended credit period from vendors, Gradually the demand of electricity and eollectlon is returning back to normal level, however the Company continues
to closely monitor the cash flow situation and is acthvely working o minirmize the impact of this unprecedented situation.




TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 4
Property, plant and equrpment and intangible assets

Accounting policy

4.1

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and Impairment, if any. The initial cost of an asset comprises its
purchase price or constriction cast and any costs directly attributzable in bringing the assets to their working condition for thelr intended use.

Asset transferred from erstwhile DVB are stated at the transaction value notified by the Government of National Capital Territory of Delhi (GNCTD}

.~ under the Transfer Scheme, Values are assigned to different heads of Indlvidual property, plank and equipment as on the date of the transfer i.e. 1

July, 2002 as per an independent technlcal valuer's estimatign.

With effect from 1 April, 2014, Schedule IT of the Companies Act, 2013 has been notified and In accordance with Part B of Schedule II, the rate or
useful life and residual value glven In DERC regulations are applied for computing depreciation on assets. However, in case of assets where no
useful life is prescribed in DERC regulations, the useful life and resldual value as glven in Part © of Schedule I of the Companies Act , 2013 |s
followed. Further, in case of any class of asset where useful life as estimated by management and/or certified by independent valuer |s lower than
DERC or Part C of Schedule IT of the Companies Act, 2013 then such lower uzeful life is followed for computing depreciation on such asset.

As per DERC (Terms & Ceonditlons for Determination of Tarlff) Regulations, 2017 notified on 31 January, 2017 applicable from financlal year (FY)
2017-18 onwards, DERC has chanped rate of deprecigtion @ 5.83% up to 12 years of useful fife on plant and equipment {comprising of
transformers including fixed apparatus, switch gears, lighting arresters, overhead/underground cables) and balance WDV up to 90% over remaining
period of useful life of assels instead of egual rate of depreciation applicable in previous regulations; The new regulations have also changed useful
lIfe of other class of property, plant and equipment. Accordingly w.e.f. 1 April, 2017 the Company has started charging the depreciation @ 5.83%
p.a. on plant and equipment whose useful life has not yet been over up to 12 years, changed useful life of cther class of property plant and
equipment as per new regulatipns.

Depreclation for the reporting perled tn respect of property, plant and equipment has been provided on the straight line method 50 a3 to write off
the cost of the assets aver the useful lives as per DERC regulations/Schedule I1 of the Companies Act 2013, as applicable. -

Residual value is taken at the rate of 10% for assets where rate or usefu! life is prescribed in DERC regulations and 5% where useful life as per Part
C of Schedule II of the Companies Act 2013 is considered.

Assets (other than project assets) costing less than ¥ 5,000 where useful life ts consldered as per Part € of schedule IT to the Companies Act, 2013
are depreciated fully in the year of first use.

Depreciation for the reparting period in respect of property, plant and equipment used for electricity generation has been provided on straight line -
method as per rates/ useful life grescribed in new regulations notified by DERC on 31 January, 2017, The depreciation has been calculated tn a
manner which has the effect of depreciating 90% of the capitalized cost of each such depreciable asset.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asdet, a5 appropriate, only when It is probable that future
economic benefits associated with the itern will flow to the Company and the cost of the item can be measured reliably. The carrying arnount of the
replaced part is derecognised. Similarly, when a majer inspection is performed, its cost is recognised in the carrying amount of the plant and

equipment as a replacement, if the recognition criteria are satisfled.,

All other repairs and maintenance are charged to the Statement of Praﬁt and {oss during the financial period in which they are incurred.

Deprel:latlon on subsequent expenditure on pmpertv, plant and equipment arising on account of capital |mpruvement or other factors is provided for
prospectively over the remaining useful life.

Depreciation on refurbished/revamped assets which are capitalized saparately s provided for over the reassessed useful life, which is not more than
the life specified in DERC regulatlons/Schedule II to the Companies Act, 2013, as applicable.

Based on the above, the useful life used for various class of assets are:

Description fClass of Assets . . Useful life
! - (years}
Office buildings, housing colonies . ’ 50
[ Temporary structures Q
Meters {including smart meters) | 10
General plant & machinery, SCADA (exctuding IT software/hardware), street lightening 15
SCADA IT software/hardware ]
Office furnlture & related equipments (exr.‘.luding communlcation equlpment} 10
Comrnunication Equipmeant . - 15
Batteries 5
IT equipment including software C &
Cverhead lnes, selar PV . 25
Electrical plant & machinery (not covered tn above classes) - 25
Underyround cables . 35
Mator vehicles 10

Projects under which tangible property, plant and equipment are not vet ready for thelr intended use are carrled at cost, r.ompr!smg direct costs,
ather directly attributable costs of consfruction and attributable lnterest.

An item of property, plant and equipment s derecognised upen dispesal or when no future econsmic benefits are expected to arise from the
continuad use of the asset. Any gain or loss aristng on the disposal or retirement of an (tem of property, plant and eguipment |s determined as the
difference between the sales proceads and the carrying amount of the asset and is recognised In the Statement of Profit and Loss.




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

4.2

4.3

Intangible assets

Intangible assets with finite useful lives that are acguired separately are carried at cost less accurmudated armaortisation and accumulated impairment
losses, Amortisation is recognised on a straight-line basis over their estimated usefut lives. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on 3 prospective basis.

Impairment of tangible and intangible assets

At the end of gach reporting perigd, the Company revlaws the carrying amounts of Its tangible and intangible assets of a “Cash Generating Unit”
{CGU) to determine whether there is any indication that those assets have suffered an impairmant loss. Individual assets are grouped for
impairment assessment purposes at the fowest tevel at which there are |dentiflable cash flgws that are largely independent of the cash flows of
other groups af assets. If any such indication exlsts, the recoverable amount of the asset s estimated in order to datermine the extent of the
impairment loss {if any), When it is not pessible to estimate the recoverable amount of an individual asset, the Company estimates the recovershle
amount of the cash-generating unit to which the asset belongs. When & reasonable and consistent basis of allecatlon ¢an be identified, corporate
assets are also allocated to individual cash-generating units, or otherwlise they are allocated to the smallest group of cash-generating units for which
a reasenable and consistent allocation basis can be identifled.

Recoverable amount is the higher of fair value ltess costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrying amount, the carrying amount of the asset
{or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an Impairment loss subsequently reverses, the carmying amount of the asset {or a cash-generating unlt} |s Increased to the revised estimate
of its recoverabte amount. The increased carrying amount does not excesd the :arrylng amount that would have been determined had ne
Impairment loss been recognisad for the asset {or cash-generating unlt) ln prlor years, A reversal of an Impalrment loss s recognised immediately
In the Statement of Prnﬂt and Loss,
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 5
Leaseas

Accounting Policy

At inception of contract, the Company assesses whether the contract Is, ot conkains, 8 lease. A contract is, or contains, a lease if the contract conveys the
right ta control the use of an identifled asset for a peried of time in exchange for conslderation. To assess whether a contract conveys the right to control
the use of an ldentified asset, the Company assessed whether: .

- the contract involves the use of identified asset;

- the Company has the right ta obtaln substantially all of the ecenomic benefits from use of the asset throughout the period of use; and

- the Company has the right to divect the use of the agsat.

AL incephion or on reassessment of 8 contract that contzins a lease component, the Company allocates consideration in the contract to each lease
compoient an the basis of their relative stand alone price.

As a lessee

{i] Right-of-use pssets - -

The Company recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured.at cost, less any accumuiated
depreciation and Impairment lesses, and adjusted for any remeasurement of lease liabllities. The cost of right-of-use assets includes the amsunt of lease
Habitlties recognised, initial direct costs incurred, lease paymenks made ak or before the commencement date less any lease incentives received and
esthmate of costs to dismante. Right-of-use assets sre depreaated on a stratght-line basis over the shorter of the Jease term and the estimated useful
lives of the assets. as follows: .

DescriptionfClass of Assets Lease term
{years)
Land 10 {Period of license)

The Company has disclesed right-to-use assets that do not meet the definltlon of investment property separately in the Balance Sheet.

{ii) Lease llabilitles .
Al the commencement date of the lease;, the Company recognises lease liabllities measured at the present value of lease payments to be made over the
lease term. In calculating the present value of lease payments, the Company generally uses its incremental borrowing rate at the lease commencement
date if the discount rake implicit in the lease is not readily determinable,

After the commencement dale, the amount of lease liabilities is increased to reflact the accretion of Interest and reduced for the lease payments made.
The carrytng amount |s remeasurad when there is a change in future lease payments arising from & change in index or rate, In additien, the carrying
amount of lease HYabilities s remeasured If there is a maodificatlon, a change in the lease term, a charnge in the lease payments or @ change In the
assessment of an option te purchase the underlying asset.

The Company has disclosed lease llabilities separately under the head ‘FInam:laI liabllities’ in the Balance Sheet.

{1ii} Short term leases and leases of low value of assets

The Company applies the short-term lease recognition exemption to its short-term leases. It also applles the lease of low-value assets recognition
exemption that are considered to be low value. Lease payments on short-tenn leases and leases of low value assets are recognised as expense on a
straight-line hasis over the lease term.

{iv) Disclosures under Ind AS 116

The Cormpany has entered into lease contracts for land used in its operations. Leases of land has been considered for a lease term of 10 years haovrever,
the Company's future lease payments in respect of land leases are dependent upon extensien of its distribution licence. The Company may assign and sub-
- leasze the leased assets.

. ¥/Lakhs

Partlculars As at As at

31.03,2021 - 31.03.2020
{a) Right-of-use assets
Cost
Operilng balance : X 10,545,54 10,945,549
Add: Additlons during the year - -
Clesing balance 13,945.54 10,945,54
Accumulated depreclation and amartisation
Cpening balance 1,094,555 o
Add: Depredation for the year 1,094,56 . 1,094,055
Clesing balance 2,189.11 1,054,55
Net carrying amount . . )
Clasing balance ) . 8,756.43 9,850,99
(b) Lease liabilities
Opening balance . B,6E5.70) 9,621.62
Adei: Interest expense accrued on Iease liabllities (refer note 35} . 774.97 844.61
Less; Lease Habilities pald : - 1,800.53
Clasing balance ’ 2,440.67 'B,665.70
Nen-current lease llabllities ) ' 7,020.74 7.878.44
Current lease liakilibes 2,419,683 787.26




TATA POWER DELHI DISTRIBUTION LIMITED
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. #fLakhs

Particulars : Year ended Year ended
31.03.2021 31.03.2020

{a) Amocunt recognised in Statement of Profit & Loss
{1} Depreclation on Right-of-use assebs {classifled under Depreclation and amoertisation expense) BOO.64 799.96
{il} Interast on lease liabilities {classified under Finance costs) . 566.88 617.29
{lli} Expenses related to short term leases (dassified under Other expenses) 164.19 156,30
{b} Amount transferred to capital work-in-progress . .
(1) Depreclation on Right-of-use assets ) 293.52 294.59
{il} Interast on lease liabilites 208.09 227.32
{€) Amount recegnised in Statament of Cash Flows
(1) Tokai cash outflow of leases . 158.60 1.544.12

(1) The incremental rate of berrowtna as at 1 Apri, 2019 has been considered at 8.60% p.a.
{il} Refer note 43,3,3 for maturity analysis of lease liabilities.

As a lessor

Leases are dassified as finance lease whenever the terms of the iease transfer substantially all the risks and rewards Incidental to ownership to the
lessee. All other leases are classified as operating lease. The Company recognises lease payments received under operating Ieases as Income o¢n a
stralght-lme basis aver the {ease term as part of other income. .

When the Company is an intermediate lessor, It accounts for its interests in the head lease and the sublease separately‘ The suhlease Is classified as &
finance or operating lease by reference ko the right-of-use asset arising from the head lease,

The Company has entered into operating sub-lease arrangement for lts certain land. These typically have lease terms of between 1 to 3 years. The
Company has recognised an amount of ¥ 70.09 lakhs as rental incorne for operating lease during the year ended March 31, 2021 (fcr the vear ended 31
March, 2020 ? 65.67 lakhs),

Future minimumi rentals receivable under operating leases as at 31 March, 2021 are as follows:

. . . & /Lakhs
Particulars As at As at
21.03.2021 31.03.2020
(i} Upte 1 year T 6.28 _ - 70,09
(i} 1t 2 years N - ) 5,28

Existing contract in respect to Celis on Wheel with Reliance Jio Infratel Private Limitad wiil ba effective till 30 April, 2021, Renewal of the contract is in
process and new contract s likely to be effective from 01 May, 2021. The effect of new contract has nat been considered In above calculations.

——__
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MNote &
Investments - non current

Accounting policy

6.1 Investments in subsidiary
A subsidiary is an entity that is controlled by the Company. Contrul is achieved when the Company:
- has power over the Investes;
- Is exposed, or has rights, to variable returns from ity invelvement with the mvestee, antd
- has the ablliity to use Its power o affect its returns.

The Company records the Investments In subsidiary at cost less impairment, if any,

After inltlal recognitlon, the Company determines whether there is any objectlve evidence of impairment as 2 result of one or more gvents that occumed after
the initial recognition of the investment in a subsidiary and that event {or evants) has an impact on the estimated future cash Mows from the Investment that
can be raliably estimated. If there exists such an objective evidence of impairment, then it is necessary to recognlse impairment loss with respect to the
Company’s investment in a subsidiary,

When necessary, the cost of the investment |5 tested for impairment [ accordance with Ikl AS 36, Impairment of Assets, as a single asset by comparing its
recoverzble amount (higher of value in use or fair value less costs of disposal) with its carrying amount, any Impairment lass recognised |5 adjusted from the
cost of the investment, Any reversal of that impaimment loss |5 recognised in accardance with Ind AS 36 to the extent that tha recoverablke amount of the
investment subsequantly increases.,

Upon disposal of investment in a submdlary, @ gain or loss |s recognised in the Statement of Profit and Loss and Is calculated as the difference between {a) the
aggregate of the falr value of considerabion recelved and (b} the prevlous carrylng amount af the investment in subsidiary,

As at As at
31.03.2021 31.03.2020
%/Lakhs % /Lakhs
6.2 Investments in equity instruments
6.2.1 Investment in subsidiarlas - at cost less accamulated impairment, if any
{2} Unquoted
Investments [ fully pald-up equlty shares of wholly swned subsidiary company |
NDPL Infra Limited - 230 2.00
(0.50 lakhs {as at 321 March, 2020 0.50 lakhs} equity shares of ¥ 10 each, fully pald up)
6.3 Aggragate carrying value of unquoted investments ' 5.00 5.00
6.4 Agdregate amount of impainment in value of invastments ) : . - -
Mote 7
Loans = non current
(AL amortised cost)
Security depasits
(a)y Considered good - unsecured - ’ 59.78 134.78
Hote B ‘
Other finandial assets - non current
(Unsecurad and considerad good, at amartised cost)
Recoverable from SVRS Trust (refer note 31.14) 25.78 54,86
MNote 9
Income tax assats {net) _
Income tax : 3,247.48 2.735.55
{net of provision for income tax of ¥ 1,09,3566.34 lakhs (as at 31 March, 2020 net of provision of
Income tax ¥ 1,01,102.44 lakhs]) :
Note 10
Other non-current assats
(Unsecured and considered goad)
(a) Capital advances , 513.21 788.45
(k) Income tax pald under pretest against demand 2,321.84 2,321.84
{¢) Prepaid expenses ' . 43,35 70,38
(d) Others 79.01 79.46
2,957.41 3,229,113
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Note 11
Inventories

Accounting policy

11.1 Inventories of stores and spares and loose tools are valued at lower of cast net of pravision for diminution in value or net realisable value. Costs of nventories -
are datermined on ‘Weighted Average’ basis.
Compenents and spares invenktory include ibems which covid be issued for projects to be capitlised.

Net realisable value is the estimated seiling price in the ordinary course of business less any applicable selling expenses.

As at As at
31.03.2021 31.03.2020
T/Lakhs Z/Lakhs
{a) Stores and spares : 1,903.02 1,542.68
(b} Loose tools : ’ 75.58 . 32.93
. 1,978.60 1,575.61
{c} Less: Allowance for non-moving inventories 395.84 258,66
1,682.76 1,316.85
11.2 Inventories are hypothacated as security for barrowings {refer note 20, 1{i), 26,1, 28{b){(i)}.
Note 12
Investments - current
{At Fair value through profit or loss)
Investments tn mutual funds {unquoted)
(a} HDFC Overnight Fund - Direct Plan - Growth Option -
(Mil units {as at 31 March, 2020 1.88 lakh units) at face vatue of ¥ 1,000 each) ) - 5,000.12
(b}  ICICI Prudential Qvernight Fund Direct Plan Growth ) )
(Mif units (as at 31 March, 2020 32.48 lakh units} at face valua of ¥ 100 =ach} : : - 3,500.07
- 8,500.19
12.1 Aggregate purchase price of unquoted investments . ' - .. 8,500.00
12.2 Agoregaie camying value of unguoted investments - 8,500.1%
MNote 13
Trade recaivables
(At amortised cost)
(a) Debtors far sale of powerin Ilcensed area (rafer note 13.1 he!ow)
(i} Considered good - secured 7.180.62 11,0040.37
{ii} Considered good - unsecured 2,428.19 11,402.24
(i) Credit impaired 13,432.05 13,667.59
30,541.06 36,079.20
Less: Allowance for doubtful trade receivables 13,932.05 13,667.5%
. ’ 16,609.01 o 2z,411.61
(b)Y Debtors for sz2le of power other than Tata Power-DDL licensad area .
(i Considered good - unsecured 285.22 2,394,127
fc) Other debtors '
(i) Considered good - unsecured 10,548.92 £,799.24
{ii} Credit impaired . 49,60 977.18
_ . 10,598.53 FM6.42
Less: Allowance for doubtfui trade recelvables . 48.60 977.18
’ 10,548.93 . 6,759.24
] 27,443.16 31,604.97
13,1 Government subsidy included in note 13{g) 375.76 I i0.45

13.2 The Company considers non-payment of trade receivables within credit perlotl as increase in credit risk, Further, some part of these receivables Is secured by
security deposits made by the custorners, The status of ageing of trade receivable is given in note 13.4.1.
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13.3

13,4

The average eredit period for the trade receivable in note 13(a} for distribution of power In license area is 15 clear days. However, DERC vide its Order dated 7
April, 2020 has extended the credit period for payment of electricity bills rised during the period from 24 March, 2020 till 30 June, 2020 by further two weeks.
The bitl raised for this purpose shall have last date of the extended perlod as 30 June, 2020,

Late payment surcharge {LPSC) is charged at 1.5% per manth on principal compenent for number of days of delay in receiving payment as per DERL
regulations, However, DERL vide its Order dated 7 Aprdl, 2020 has restricted the LPSC charged from consumers at lower of working capital loan or 12% per
annum for the blils raised during the periad from 24 March, 2020 il 30 June, 2020,

The Company has used a practical expediant by computing the expected credit loss allowance for trade receivables based on a8 provislon matrix, The provision
matrix tzkes into account historical eradit loss experience and adjusted for forward looking informatton. Tha expected credit loss allowance is based on the
ageing of the days the receivables {exciuding government receivables) are due and the rates as given in the provision matrix. The provision matnix at the and

of the reporting period is as follows:

13.4.1 Ageing of receivables
Expected credit loss provision matrix

{i} Debtors for sale of power in licensed area

Expected Credit loss {%])
Particulars As at As at
31.03.2021 31.03.2020
{8} Within the credit perlod .56% 0.57%
(b} 1-90 days past dus 1,06% 1.40%
(£} 91-1B2 days past due 3.80% 5.11%
{d} 183 days-1 year past due 11,53% 12.33%
(e} 1-2 year past due , 23.55% 23,.68%
([ 2-3 yesr past due 33,75% 34.82%
(g} =2 vears past dua 100.00% 100,00%
{li} Other debtors
Expected Credit loss {%%)
Particulars Az at - As at
31.03.2021 31.03.2020
{a) Within the credit period 0.53% 0.00%
(b} 1-50 days past due 0.24% 0.00%
{cy 91-182 days past due 0.72% 0.00%
(d} 183 days-t vear past due 1.08% D.00%
{e) 1-2 year past due 0.75% 23,1%
{fi 2-3 year past due 19.11%; 18.72%
{g} =3 years past due 100.00% 100, 00%
Age of receivables
- ¥/Lakhs
Az at As at
Particulars 31.03.2021 31,02.2020
{a) Within the credit period 7,979,869 4,007.58
(b} 1-3C days past due 8.130.00 17,104.51
{c) 91-182 days past due . 2,792.55 2,650.49
{d} 183 days-1 year past due 3,545.22 4,069.76
{e) 1-3 year past due 7,743.04 7,636,01
{f} =3 years past due 11,234.31 10,691,009
1342 M tin the all for doubtful trade receivables based on expacted cradit loss:
%/Lakhs
Particulars 31.0%.2021 31.03.2620
Debters for billed revenue
Bafance @t beginning of the year 14,644.77 i12,649.01
Additions/{reversal} in expected credlt loss allowance on trade recewahles calculated at lifetime (77.16) ' 576,53
aexpected credit losses for the year
Specific allowancef {reversal) on trade receivables for the year (585,96} 1,419.23
Balance at end of the year (refer note 13.4.3) 13,881.65 14,644.77

13.4.3 As at 31 March, 2021, T 8,082.51 kzkhs (as at 31 March, 2020, 2 §,675.46 lakhs) is due from customers whose dues are under dispute pending for resolution

and/or are under liigation. This amaunt has been fully pravided for,

13.5 The concentration of credi risk is limited due to the fack that the customer base is large and unredatad. Thers |s no consumer who represents more than 5% of

the total balance of trade receivables other than mentioned below:

¥/ Lakhs
N As at As at
Particulars 31.03.2021 31.02.2020
Delhi Metra Rall Carporation {DMRC) 5770.78 5,498.60
Nerth Delhi Municipal Corporation Limited (NDMC) - 2,715.75
REC Power Distribution Company Lid {RECPDCL) 5,353.43 4,846.27
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Mote 14
Cash and bank balances

Accounting policy

14.1  Cash and cash equivalents comprise cash at banks and on hand and short-tenm deposits with an original maturity of three manths or less, which are subject to
an insignificant risk of changes in value. Cash and cash equivalents include balances with banks which are unrestricted For withdrawal and usage.

For the purpose of the Statement of Cash Flows, cash and cash equlvalents conslst of cash and short-term deposits, as defined above, net of outstanding bank
overdrafts as they are considered an integrai part of the Company’s cash rmanegement,

As at As at
31.03.2021 31.03.2020
€/Lakhs T/Lakbs
14.2 Cash and cash equivalents
{a} Balances with banks - in current accounts 2,405.56 3,460.45
(b} Chergues, drafts on hand 2,184.49 39279
{) Casfi on hand 22,59 -
4,612.64 3,B53.24
14.2.1 Reconciliation of liabllitias from financing activitias:
- ¥/Lakhs
Particulars As at Cash flows Norn-cash transactions As at
21.03.2020 Proceeds Repayment Additions Amortlsation 31.03,2021
{3} Long-term borrowings 3,10,738,07 40,000.00 (57,434,37) - - 2,93,303.70
{including current maturities) : :
(b) Lease liabilities 2,665.70 - - 774.97 - 9,440.67
(Including currant maturibas)
(€} Short-term borrowings and 31,870.00 4,36,900.23 (4,37,984.43) - - 30,785.80
wiorking cepital demand loans
(d} Cash credit and other cradit 2,456.29 6,084.1% - - - 8,550,483
facitities{net)
(e} Censumer contribution for:
- capital works &6,073.50 2,789.44 (1,68D.09)| - (4,712.08) 62,469,77
- service line 18,504.80 2,602.21 - - {3,252.12) 17,854.89
(f} Consumer security deposits (nat) 71,804.51 2,561,571 - - - 74,366,.62
Total 5,10,113.27 4,90,947.78 {4,97,098.89}) 774.97 {7,965.20} 4,96,771.93
As at As at
31.03.2021 31.03.20240
T/Lakhs €/Lakhs
14.3  Other balances with banks
‘(a) Deposits with banks with original maturity more than 3 manths upto 12 months B0.90 70,68
(b} Restricted bank deposits ’ . 9,795.09 10,063 .61
(Earmarked pursuant to court order or contractual obligations) -
. . 9,879.99 14}, 134,28
Note 15
Loans - current
(At amortized costy
Secunty deposits
(a) Considered good - unsecured 597.71 311.31
Nota 16
Other financial assets - current
(Unsecured and considered good, unless ctherwise stated, at amaortised cost)
(8} ' Accruals
Interest accrued on fixed deposits 10578 157.89
{b) Unbilled revenus 36,534,909 32,245.22
{c}. Others
(1) Recoverable from SYRS Trust {refer note 31.14) 3.6 33.09
(i1} Gther racatvables (Including receverable againsk street light) 244,60 361.27
Leass: Allowance for doubtfu assets agalnst street {ight 174.37 179,37
. 65.23 181.90
36,709.16 32,618.10
Nota 17
Other current assets
{Unsecured and considered good)
{a} Unbllled revenue (contract asset) 1,909,50 2,320.07
(b} Prepaid insurance ’ R 765.02 2,951.61
{c) Prepaid expensas 1,218.97 1,038.4%
{d} Power banking 4,135.40 3,665.60
{e) Advance to vendors 3,913.09 7,102.42
{fy Others 3,341.38 3,635.84
15,287.36 20,717.03
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As at As at
31.03.2021 31.03.2020
¥ /Lakhs ¥/Lakhs

Note 18

Share capital

Authorlsed
12,500 lakhs (as at 31 Warch, 2020 7,500 lakhs) equlty shares of ¥ 10;’—
each with vating rights. 1,25,000.00 75,000.00
500 lakhs {as at 31 March, 2020 500 lakhs} 12% cumu!atl\re redeemabie
preference shares of 7 100/- each without voting rights. 50,000.00 50,000.00

' 1,75,000.00 1,25,0080,00

Issued, subscribed and paid up -

10,520 lakhs (as at 21 March, 2030 5, SZD lakhs} equity shares of 3 10/-
each fully pald up with veting rights. 1,05,260.00 55, 200.00

OF the above:

13.1 5,355,20 lakhs {as at 31 March, 2020 2,815,201 lakhg) e, 51% ({as at 31 March, 2020 51%) ts:qult\-r shares of ¥ 10/- each with voting nghts are held
by Tata Power Cornpany Umited, the holding company.

18.2 5,154.80 |akhs {as at 31 March, 2020 2,704.80 lakhs) i.e. 49% {as at 31 March, 2020 49%) equity shares of ¥ 1(]! each with voting rights, are held
by Delhl Power Company LI mlted

18.3 The equity shares of the Company have a par value of ¥ 10/- each. Each shareholder [s eliglble for one vate per share held, In the event of liquidation
of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company in proportion to the number of
equity shares held by the shareholders, after distribution of all preferential amounts.

18.4 Reconciliation af the ntrnber of shares and amount autstanding at the beginming and &t the end of the reportlng period:

Particulars : As at 31.03.2021 As ot 31.03.2020
No. of Shares Amount No. of Shares Amount
. Lakhs 2fLakhs Lakhs HLakhs
At the beginning of the year . 5,520.00 55,200.00 5,520.00 55,200.00
Add: Banus share issued during the year 5,000.00 50,000.00 - -
Qutstanding at the end of the year 10,520.00 | 1,05,200.00 5,520.00 ' 55,200.00

18.5 During the current year, the Company has paid final dividend of T 2,40 per share on fully pald equity shares for FY 2019-20 amounting to 2 13,248.00
lakhs upon approval of sharehelders in Annual General Meeting dated 17 July, 2020, During the previous year ended 31 March, 2020, the Company had
paid final dividend of ¥ 1.80 per share on fully paid equity shares for FY 3018-19 amounting to ¥ 11,973,38 lakhs {including dividend distribution tax
thereon amounting to ¥ 2,042.38 lakhs). The Finance Act 2020 has repealed the Dividend Distribution Tax (DDT). Companies are now required to
pay/distribute dividend after deducting applicable taxes. _

18.6 For the year ended 31 March, 2021 the Boerd of Directors at its meeting held on 23 April, 2021 have propased a final dividend of ¥ 1.20 per share to be
paid on fully pald equity shares. The eguity dividend is subject to approval by shareholders at the ensuing Annual General Meeting and has nok begen
disclosed as a liability in these financial statements. The proposed equity dividend 1s payable to all holders of fully paid equlty shares, The total °
estimated equity dividend to be paid is T 12,624.00 |akhs,

‘18.7 The Beard of Directors in their meeting hetd on 25 November, 2020 and the shareholders of the Company in thelr Extra-Ordinary General Meeting {EGM)
held on 4 December, 2020 have approved to Increase the autherlsed share capital of the Company from ¥ 1,25,000 lakhs te ¥ 1,75,000 lakhs by creation
of additional 5,000 lakh equity shares of ¥ 10/- each. It has also been approved to lssue 5,000 lakh new bonus equity shares of T 10/- each {amounting
to ¥ 50,000 lakhs) at par to the Tata Power Company Limited (TPCL) and Delhi Power Company Limited (DPCL) in proportionto their existing
shareholding in the Company 1,2, 51% to TPCL (2,550 lakh equity shares of ¥ 10/- each fully paid) and 49% to DPCL (2,450 lakh equity shares of ¥ 10/-

. each fuily pald} by utilisatlon of capltal redemption reserve of ¥ 50,000 lakhs, The Issue of bonus equity shares has been approved by share allotment
committee in the meeting held gn 12 March, 2021.
As at As at
31.03.2021 31.03.2020
¥/Lakhs % fLakhs

Note 19

Other equity

19.1 Capital redemption reserve

{a) Cpening balance 50,000.00 50,000.00
(B} Add : Amount transferred from retalned sarnings (net} ’ - -
(c} Less: Bonus shares issued (refer note 18.7) 50,000.00 -
{d) Closing balance . - 50,000.00

19.2 General reserve

(a) Opening balance . 9,150,00 9,150.00
(b) Add : Amount transferred from retalned earnings {net) - - -

(c} Closing balance 9,150.00 9,150.00

' 19,3 Ratained earnings
{a) Opening balance 2,32,962.45 2,03,913.84
{b) Add : Additions during the year 42,945,33 | 41,026.99
{c} Less : Payment of dividend en equity share capital {refer nota 18,5} 13,248.00 9,936.00
{(d} Less : Dlvidend distribution tax on dividend paid on equity shares (refer note 16.5) - 2,042.38
(e} Closing balance 2,62,659.78 2,32,962.45
2,71,809.78 2,92,112.45

Neture and purpose of resarves:

Capltal redemption reserve .
Capital redemption reserve represents amounts set aslde on redemption of preference shares, The reserve |5 uttlised in accordance with the provisions,
of sectlon 69 of the Companies Act, 2013 for issuance of bonus equity shares.

General reserve
General reserve is used from time to time to transfer profits from retained eamings far appropriation purposes As the general reserve is created by a
transfer from ¢ne component of equity to ancther and is not an item of other comprehensive Incom. included In the general reserve will not be
redlassified subsequently to Statement of Profit and Loss,

Retained sarnings
Retalnad earnings are the prafits of the Company earned till date net of appropriations.
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As at As at
31.03.2021 31.03.2020
¥/Lakhs % /Lakhs
Note 20
Long-term borrowings
20.1 Secured - ak amortised cost
(I} Term Izans from banks
" {a) Axls Bank ) 4,595.0{ 17,230,007
{b) Bank of Baroda ’ £,666.67 §,750.00
(c] Canara Bank . 23,680.56 33,819,44
{d) HDFC Bank 79,368.05 78,062.50
{e) Indian Bank? 43,385.42 48,020.83
(f) Punjab Mational Bank - ’ . 16,875.00 1%9,375.00
{g) Punfab & Sind Bank 16,875.00 20,375.00
{h) State Bank of India : 39,375.00 28,750,00
Total long-term borrgwings : . ’ 2,30,820.70 2,63,283.77

" w pflahabad Bank rrarged with Indian Bank with effect from 1 April, 2020,

20,2 Current maturltes of long-term borrowings

For the current maturlties of long-term borrowings, refer note 28(b}, Qther finandial llabilities-current, Current maturitles of lang term borrowings includes repayment
to be made before due date of 12 months, due date being a hallday. . :

20,2 Terms of repayment
20,3.1 Secured - at amortised cost

¥ilakhs

5. No. Name of Bank Refer FY 2026-27
note for | __AsEt FY 2021-22 | FY 2022-23 | Fv 2023-24 | FY 2024-25 | FY 2025-26 w
security | 31.03.2021 FY 2020-31
- Term loans from banks
a}| 1 JPods Bank 20.7 10,703.00 6,108,060 4,565.00 NE - - Z
W |axis Bank — | 207 3,750.60 3, 750,00 - z = . .
@ | 1 |Bank of Baroda 70.7 8,333.33 1,666.66 1,666,567 1,666,67 1,666.67 1,666.67 -
@ | 1 [canara Bank 20.6 16,875.00 286111 4,861.11 4,027.78 1,250,00 1,250.00 525.00
i |Canara Bank. 20.7 16,556.67 5,000.00 3,333.33 3,333.33 3,333,323 1,666.67 -
(d)] 1 |NDFC Bank 20,6 42,604.17 4,563.33 5,533.33 5,633.33 5,833.33 | 5,208.33 15, 31250
i |HOFC Bank 20.7 33,802.78 9,555.56 8,555.56 5,000.00 4,333.33| - 1,458.33 N
Wi |HDFC Bank 70.7 20,000.00 3,000.00 4,000,060 4,000,060 4,000,00 | 4,000.00 " 1,000,800
{e]] 1 |Indian Bank {Fost merger of 20,000.00 - 2,500.00 2,500.00 2,500.00 2,500.00 16,000.00
afighabad and Indian Bank) | 206 . E
W [indian Bank (Post-merger of 16,927.08 4,791.67 4, 791.67 4,010-41 1,666.67 1,666.67 =
Allahabad and Indian Bank} | 20-7 .
W |Indian Bank 20.6 7,500.00 1,250.00 1,250.00 1,250.00 1,250.60 1,250.00 1,250.00
W {Indian Bank 20.7 E.566.67 1,655.67 1,666.67 1,666,567 1,666,67 - -
10 | 1 |Punjal Natlonal Bank 20.6 18,375.00 2,500.00 2,500.00 2,500.00 2,500.00 2,500.00 6,875.00
(@ | U |Punjak & Sind Bank 20.6 6,250.00 1,250.00 1,250,00 1,250.00 1,250.00 1,250.00 -
i |Punjab & Sind Bank 20.7 20,625.00 8,750.00 8,750.00 3,125.00 - - -
{ny| i |5tate Bank of India 20.6 28,175.00 3,750,00 5,000,00 5,000.00 3,125.00 3,500.00 8,750.00
i [State Bank of India 206 | 15,000.00 Z - 1,875.00 1,875.00 1,675.00 9,375.00
Total 7.03,303.70 | 62,483.00| 61,553.34|  51,038,19| .  36,250.00 28,791.67 53,187.50

20.4 Installments for all the term loans are on quarterly basis.

20.5 The tlosing rate of interest for term loans from banks ranges from 7.10%-t0 §.20% per annum, The rate of Interest for term Joans from banks are subject to reset
annualty except the term loan fram Axis Bank, HFC Bank and SEI referred in (i}, d(jil} and h{i}) of Note 20.3.1 for which the reset occurs hatf-yearly.

20.6 Secured agalnst first pani-passu charge on all present and future property, plént and equipment and intanglble assets {movable and imemovable) induding stores &
spares and third pari-passu charge on all present and future recelvables. :

20,7 Secured agalnst fourth par-passu charge on all present and future recetvables inciuding regulatary deferral actount balances.

//I
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Noke 21

(AL amartised cost)

(a)

As at As at
Z/Lakhs Z/Lakhs
Other Financial liabllities - non current
Security deposits
{i) Consumers' securlty dapostt . ) £9,570.36 £7,452.65
{ii] Others 479.6% ) 415,25
Retention money payable 230.08 200.B3

)

Mote 22
Provisions - non current

68, 166.683

70, 260.09

Accounting poliqr

& provision is recogniged If, as a result of a past avent, the Company has a present legal ar constructive obllgation that can be estimataed refiably, and lt is pmbable that an
cutflow of econamic banefits will be required to settle the abligation,

The amount recognised as a provisten is the best estimate of the consideration required to setbls the present obligation at the end of the reparting period, taking inte account
the rlsks and uncertainties sumuunding the obligation. When a provision is. measured using the cash flows astimated to settle the present obligation, its carrying amount is
the present value of those cash flows {when the effect of the time value of money is materlal),

When some or 3l of the econamic beneflts required to settle a provision are expectad to be recovered from a third parly, a receivabla |5 recognised as an asset if it is vifually
certaln that reimbursement will Be received and the amaunt of the recelvable can be measurad reliably. .

As ak As at
31.03.2021 31.03.2020
. R Z/Lakhs ¥/Lakhs
Provision for employee benefits
(a) Compenssted absentes : 5,601.91 5,504.08
" (by Other employee benefits 139,36 156,96
5,741.27 5,661.04

22,1 Dther employee beneflts reprasent pension liabliity to V55 employess.

22.2 Defined contribution plan

22.3

22.4

(0}

n

Providant fund -plan and employeas state Insurance scheme

The Company makes contribution towards Provident Fund which is & defined contribution retirerment beneflt plan for qualifying employees. The Company's
contribution to tha Employvess Provident Fund |5 deposited by the Company under the Employees Provident Fund and Miscellaneous Provisions Act, 1952 which s
recognlsad by the Income Tax authorlties. The provident fund plan is operated by the Regional Provident Fund Commissioner. Under the scheme, the Company
is required to cantribuke & specified percentage of payroll cost to the retirement benefit scheme to fund the benefits. The Company has no obligation, other than
the contribution payable &0 the respactive fund. The contrlbutlans payable to these plans by the Company are at rates specified In the rules of the schemes,

The Company makes contributlen towards Employee State Insurance Schema {(ESIS) which I8 a defined contribution beneflt plan for qualifying employ=as, The
Company's contribution te the ESIS is deposited by the Company under the Employees State Insurance Act, 1948,

Peasion and leave salary contribution

‘The Company makes contributions towards pension and Ieave salary to a defined contnbutnon retirement plan for erstwhile DVB empluvees The Company's
contribution is deposited [nto the VB Employees Termina| beneflt Fund 2002 ('the Trust’) as per the transfar scheme on the basls of the Fundamentzt Rules and
Service Rules (FRSR Rules).

On account of Defined Ceontribution Plans, a sum of ¥ 4,331.77 lakhs {for the year ended 31 March, 2020 ¥ 3,467.51 lakhs) has been charged o the Statement of
Profit and Lass during the year.

Defined benefit plan (@ratuity plan)

The gratully liability arises on retirement, withdrawal, resignation and death of an employee. The aforesald liability is cafculated on the basis of fifteen days salary

fl.e.

last drawn basic salary) for each complated yaar of service subject to completion of two years service.

Policy for recognising actuarial gains and losses

* Actuarial gains and Jesses of defined benefit plan arlsing from experlence adjustments and affects of changas In actuarial assurmptions are immedietely recognised In

ather comprehensive incoma.

i
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22 5 Risks associated with the plan provisions are actuarial risks. These risks are investment risk, interest rate risk, demographic risk and salar',«r

escalation risk..
{3) Investment risb:

The probability or fikeliheod of cccurrence of losses relative to the expected return ¢n any particular investment.

(b) Interest rate risk:

The plan exposes the Cornpany to the risk of fall in irterest rates, A fall In interest rates will result in n increase in the ultimate cost of providing
the above benefit and will thus result in an increase in the value of the |lability (as shown in financial statements}.

() Demographlc risk:

The Company has used certain martality and attrition assumptions In valuation of the liability. The Company is expased to the risk of achual

experlence turnlng out ko be worse compared to the assumption.
{d} ‘Salary escalation risk;

The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future. Deviation in
the rate of increase of salary in-future for plan participants from the rate of increase In salary used to determing the present value of obligation

wlli have a bearing on the plan's llablity.

22.6 The following tables set out the funded status of the gratulky plan and amounts recognised in the Company’s financial statements as at 31 March,
2021. The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 "Employes Benefits” to determine the present
value of defined benefit obligations and the related current service cost and, where applicable, past service cost,

% /Lakhs
Gratuity {Funded)
Particulars As at As at
31.03.2021 31.03.2020
(i} Net liability arising from deflned benefit ohligation 27.16 564.47
(i} Change In benefit abligations: .
{a)} Fresent value of obligations as at 1 April 4,357.23 3,455.11
{b) Current service cost 371.32 391.26
{c) Interest expense or cost 257.64 268,65
{d} Remneasurement {gains}/losses: Actuarial {gains)/losses (226.88) 586.06
(e) Benefits Paid 604,41 3M3.8%
Piesent value of defined benefit obligation as at 31 March {at+h+ct+d-e) 4,164.90 q4,357.23
(iil} Change in plan assets
(a) Fair Value of Plan Assets as at 1 April 3,792.76 344571
(b} Investment income 227.44 250.46
{¢) Employer's Contribution 7h1.91 450.00
{d) Rermeasurerment {gains)/losses: .
- Return on plan assets {excluding amounts induded in et interest expense) (29.96} (9.58]
{e)] Benefits Paid 604.41 343.85
Fair value of plan asset as at 31 March {a+b+c4d=-e) 4,137.74 3,792.76
{lv} Expenses recognised in the Statement of Profit and Loss
: ¥ fLakhs
Gratulty {(Funded)
Particulars Year ended Year ended
21.03,2021 31.03.2020
{a} Current service cost 371,33 391.26
{B} Met interest expenss/{Iincome) 40,20 18,18
(c) Other adjustments . {46.32) (14,94}
Defined henefit cost recognised in the Statement of Profit and Loss (a+b+c} 365,21 394,50
(v] Amount recognised In other compr ive income (r IT ts)
¥ fLakhs

Gratulty {(Funded)

Particulars Year ended Year ended
31,03.20211 31.03.2020
(a) Actuaral (gains)/losses arising from: Lo
- changes in demographic assumptiens 79,76 5.27
- changes in financial assumptions {157.01} 466.98
- experience adjustrnents (109.63) i13.81
(b} Return on plan assets (excluding amounts included in net interest expense) 29.96 9.55
Components of defined benefit costs recog d in other comprehensive i {a+h) (196.92) 5495.52
(v} Principal actuarial assumptions: ,
Particulars Motes Year ended Year endad
31.03,2021 31.03.202D
Fi clal ptions: ’
{a} Discount Rate (per annum} 1. 6.75% 6.25%
{h} Salary growth rate {per annum) 8.00% 8.00%

Notes:

2.

1. Discount Rate: The discount rate ndwated above reflects the estimated tlmlng and currency of beneflt paymenm It is based on the

yiglds/raies available on government bonds as on the current valuation date,

2. Salary growth rate: The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in
- future years, determined considering the general trend in inflation, senarity, promotl;rls,pgsthg@g[ience and other relevant factors such as
TNy

demand and supply in employment market, etc.
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i)

il

{ix)

Particulars Year ended 31.03,2021

Year ended 31.03.2020

Demoegraphic assumptions:

{a} Normal retirement age 60 years 60 years
(b) Mortality rate 1009% of Indian Assured Lives | 100% of Indian Assured Lives Mortallty
Mortality (2012-2014}
{2012-2014) '
() Withdrawal rate {per annum) Gt %
Major categarles of plan assets as a percentage of total plan assets:
Particulars As at . As at
31.03.2021 21.03.2020

Government of Indla Securlties 79.55% 74,84%
Babit instruments 14.41% 19.01%
Equity and preference shares 5.85% 5.95%
Other deposits 0.19% 0.20%

- 100.00% i 100.00%

The Company’s liability on account of gratulty |s ascertalned by actuarlal valuer and planned assets of the Company
Insurance Corporation of India in terms of an insurance pelicy taken to fund obltgations of the Company with respect to its gratuity plan. The
difference batween the liabiliby ascertained on account of gratuity by Life Insurance Corporation of India and actuaral waluer is provided for

in the financial statements of the Company.

are managed by Life

The categariés of plan assets as a percentage of tolal plan asseis |s based on information provided by Life Insurance Corporation of India
with respect to its investment pattern for group gratulty fund for investments managed in total for several other companies.

Sen sitnrltv Analysis

Significant actuarial assumptions for the determination of the defined benefit ob!ngatmn are discount rate, expected salary increass and
maortality. The sensitivity analysis below have been determined baszed an reasonably possible changes of the assumptlons occurrlng at the

end of the reporting period, while holding atl ether assumptions constant,

Changes In defined benefit obligation due to 1% Increase/decease In discount rate, IF all other assumptions remain constant:

¥ /Lakhs
As at . As at
Particulars 31,03.2021 31.03.2020
(a) Decrease in defined benefit obligation due to 1% increase in discount rate 384.19 38201
415.01

(b) Increase in defined benefit obligation due te 1% decrease in discount rate

449.20

Changes in defined benefit obligation due to 1% increase/decease in expected salary growth rate, if

all other assumpbions remain constant:

T /Lakhs
As at As at
Particulars 31.03,2021 31.03.2020
(a'} Decrease in defined benefit obligation due to 1% decrease in expected salary growth rate 383.36 359.65
{b) Increase in defined benefit akligation due ko 19 increase tn expected salary growth rate 439.18 . 407.64

Changes in defined benafit obligation due to 1% increase/decease in mortality rate, if all other assemptions remain constant is insignificant,

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that

the change in assumptions would occur in isolation of one another as some of the assumptions may

be correlated.

There is no change in the method of the valuation for the prigr period. Fer change In assumptions please refer to table in (vi} abeve, where

assumptlons for prior period, If applicable, are glven.

Effact of plan on Company’s future cash flows
{a} Funding arrangements and funding Policy

The Company has purchased an insurance policy to provide payment of gratuity ko the employees. Every year, the insurance coimpany
carries put a funding valuation based on the latest employee data provided by the Company. Any deficit in the assets arising as a result of

such valuation is funded by the Company.
(i) Maturity proflle of defined benefit obligation

Particulars . As ot As at
31.03.2021 31.03.2020
{iy weighted average duration of the definad benefit obligation 10 years a9 years
{ii} Duration of defined benefit obligation (:7:.:::;) (;‘;"L:::;)
1 year 300,26 378,52
2 year 235.88 338,37
3 year 256.06 284.84
4 year 250.57 290,87
5 year 228.23 300.78
Mure than 5 years 2,8809.91 3,.762.85
Total 4,164.91 4,357.23
{iil} Duration of defined benefit payments (:I;“L::::) (:?L:i:;)
1 year 300.26 378.52
2 year 273.36 383.12
3 year 311.4%9 341.66
4 year 325.38 370.89
5 year 216.33 407.28
More than 5 years 7,931.90 6,654.76
Total §9,458.77 B,536.03

() The contribution expected to be rmade by the Company during the financlal year 2021-22 is  387.43 lakhs.

{d] The actual return on plan assets [s ¥ 197.48 lakhs (for the year ended 31 March, 2020 7 240,90

lakhs).
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22.7 Princlpal actuarlal assumptions for long-term compensated absences

(I} Financlal assumptions:

" Year ended Yeaar ended
Particulars Notes 31.03.2021 31.03.2020
{a) Discount rate {per annum) 1. 6.75% 6.25%,
{b) Salary arowkh rate (per annum} - 2 8.00% 8.00%

Neotes:

1. Discount rate: The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields /
rates avallzble on applicable bonds as on the current valuation date.

2. Salary growth rate: The salary growth rate indicated above ts the Company's best estimate of an increase in salary of the employees in
future years, determined considering the general trend in mflatlon, senarlty, promotions, past experience and other relevant factars such as
demand and supply in employment market, etc.

(i} Demographlc assumptions:

Particulars . Year ended 31,03,2021 Year ended 31.03.2020

{a) Normal retirerment age 60 yaars &0 years
(b} Mortality rate 100% of Indian Assured Lives | 100% of Indian Assured Lives Mortality
. : Martality (2012-2014)
. {2012-2014)
{c) Withdrawal rate (per annum) E% 8%
{d) Rate of leave availment (per annum) 4% : 4%,
{e) Rate of leave encashment during employment [per annum) 4% 4%

Note 23
Capital grants

Accounting policy

Government grants are recognised if there 15 reasenable assurance that the assistance will be received and the conditions attached to assistance will be
complied. Where the grant relates to a specified asset, It Is recognised as deferred income, and amortised over the expected useful life of the asset.
Other grants relating te revenue are recognised in the Statement of Profit and. Loss,

Where the Company receives non-monetary grants, the assat and the grant are recorded gross at fair value and released to the Statement of Profit and
Loss over the expected useful life and pattern of consumptlon of the benefit of the underlying asset.

As at As at

31.03.2021 31.03.2020
¥/Lakhs Z/Lakhs
{i) Openling balance ' : 506,66 53149
(i) Add : Additlons during the year ) . - -
(i} Less: Amortisation during the year 72.98 . 74.83
(iv) Closing balance 433,68 506.66
Note 24 o ' '
Contrlhutlons for capital works and service line :harges
Accounting policy
Refer note 32.2 for accounting policy on contrbutions For capital works and service line charges.
Deferred revenue
24.1 Capltal works )
{i) Opening balance - 66,073.50 67,573.68
(jl) Add : Addttions during the year ’ 2,798.23 - 3,243.29
{iii) Less: Amortisation during the year 4,713.08 4,743.4?
(iv) Less: Refund during the period/year {refer note 24.3) 1,688.93 ) -
. 66,073.50

(v} Closing bafance ) 62,469.77

24.2 Service line charges

{i} Opening balance ' 18,504.80 18,890.93
(i) add : Additiens during the year ’ 2,602.21 2,893.97
(i} Less: Amortisation during the year 3,252,12 3,280.10
(v} Closing balance ) 17,854,B9 18,504,80
Total contribution for capltal Il_w:rks and service line charges - 80,324.66 84,578.30

24,3 Delhi Electricity Regulatory Commission (DERCY had made an amendment In schedule of charges & the procedure under Delhi Electricity
Regulatery Commlssion (Supply Code and Perfsrmance Standards) Regulations, 2017, dated 31 August, 2017, with respect to the Service Line
cum Development (SLD) chargés to be collected from unelectrified area for taking new electricity connection at LT supply for the connections upte
200KW/215 KVA. As per the amendment, SLD charges to be collected from unelectrified area for rew connection has been reduced w.ef. 1
Septemnber, 2017. The Company requires ta adjusty refund the difference ameunt of SLD charges already collected at the rates for un-electrified
area and astimated SLD charges to be coilected as per the rates for electrified area applicable as on date of appfication.
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Note 25
Qther non current liabilities

Coensumars” deposits for works and servicz line charges

Nota 26
Shart-term borrowings

26.1 Secured - at amortised cnst
From Banks
(a) Cash credit
{b} Working capital demand loan
(i} HOFC Bank
(i} Punjab Natlonat Bank
{iil} Yes Bank

26.2 Unsecured - at amortised cost
From Banks
(@) Unsecured cradit faclllbes
(i) Axls Eank
([} Canara Bank

(B} "Short kerm loan
(i) Axis Bank
{ll} HDFC Bank
{c) Working capltal demand loan

[ Axis Bank
(it} IDFC First Bank
(ili} Canara Bank

Total short-term borrowings
26.3 Secured credit facilities

As al Az At
31. 2021 S1.03.2020
¥/Lakhs %/Lakhs
32,839.06 34,229.56
1,054.02 148.85
- ‘87000 -
2,175.00 -
1,600.00 -
3,775.00 B70.0D
4,829,02 1,018.85
7,496,468 2,295,993
- 11.45
7,496.,46 2,307.49
- 10,000.00
10,000,900 -
10,000.00 10,000.00
17,000.00 12,000.00
10.80 -
- 9,0{10.00
17,010.80 21,000.00
. 34,507.26 33,307.94
395336.28 34,326,290

The Company has availed secured cash credlt limits of ¥ 14,500 lakhs from four banks |.e, State Bank of Indla, Punjab Nationel Bank, Yes Bank and HRFC Bank,
presanthy at an interest rate ranging from 7.10% to 7.90% per annum, 50% of the sanctlaned cash credi imit of banks has to be first utilised as working capital
demand Ipan in order to avall cash credit facility, These facillties are secured agalnst ficst parl-passu charge on all present and futurg property, plant and
equipment and Intangible assets (movable and immovable} including stores and spares and third par-passu charge on all present and future receivables.

The Company has availed secured Short term facllity limits of ¥ 20,000 kekhs in the form of ST {3 10,000 lakhs) & Invelce financing (% 10,000 lakhs} from
Deutsche Bank, STL facility has been availad at an Interest rate ranging from 5.75% to 6.25% per annurm during the financlal year. The STL fadility (which is
fungible) can be utilised for any amount lower than or equal to ¥ 200 crore, for a period of miminum 7 days upte maximam 1 year. During the financial year, the
tenor for utilization of STL ranges from 7 days to 4% days. The facility is secured against firgt pari-passu charge on all present and future property, plant and
eguipment and intzngible assets (movable and immovable) induding stores and spares and third pari-passu charge on all prasent and future receivables.

26.4 Unsecured cradit facititles

The Company has unsecured Fund based credlt Facllities of ¥ 40,000 lakhs from Axis Bank @nd ¥ 15,000 lakhs from Canara Bank, presently at an interest rate of
7.35% and 7.45% per annum respectively. 60% of the sanctioned |imit of banks has to be first utilised as warking capital demand loan in order to avail such

faciliy.

The Company has unsecured overdrarft facilites of ¥ 200 lakhs from IDFC First Bank, presandy at an intarest rate of 9.30%.

26.5 Unsecursd - Term loans ~ from other parties

{a) Commerclal paper

During the current yaar, the Company has |ssued and repaid commercial paper as foliows:

. FY 2020-21
Particulars tnits 1 2 Y
{l} |Date of issue 30.09.2020 31.,12,2020 15.02.2021
i} |Repayment date 29.12.2020 15022021 25,03,2021
Qlly |Liscount rate % p.a 5.00 4.60 4,70
(iv) [Amount . #/Lakhs 7.A0B.66 9,942.36 2,939.39
(vl |Fece value 3/ Lakhbs 7.500.00 10,000.00 3,000.00
{b) Short term loan
During the current year, the Company has availled and/or rapaid short term loan as fallows:
Disbursement |R=payment date Interest Rate Amgpunt
S. no. |Name of the bank taken on peym {% p.a.) (T/Lakhs)
(i) |Pois Bank 11.03.2020 16.06.2020 8.05 10,000.00
(ii} |Axis Bank* 08,06.,2020 07.09.2020 7.25% 10,000.00
(i} |Kamataka Bank 20.07.2020 20.01.2021 F.an 2,500.00
{lv) |Karnataka Bank . €49.09.2020 20.01.2021 7.40 2,500.,00
{¥] |Indian Bank 20.07.2020 01.12.2020 745 2,5300,00
{vi} JHDFC Bank 26.02.2021 25.08.2021 4,4 10,008,040

* Interest rate of 7.75% per annum for the pertod 04 June, 2020 to 03 August, 2021,
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As at As at
D3.2
e/Lakhs Z/Lakhs
Note 27 .
Trade payables [at amortised cost) 1,18,332.42 1,11,117.94
27.1 As 2t 31 March, 2021 trade payables include il discounting of ¥ 24,685.57 iakhs (as at 31 March, 2020 : Nil}. To manage the expected liquldity risk dua to Covid-

19, the Company has availed ssller’s side Bill discounting faality for a majer pertion of power purchase and transmission supplies invoices from generating and
transmisslon compames, A5 per said bll| discounting arrangament, blll discounting charges including intzrest will be borne by the Company and the Company wilt
make payment of thesa bllls payable an due date to the designated bank account on behalf of vendar, In case of any default/non-payment of bills on due date,
suppliers are liable towards their bankers and the Company is llable towards suppliers for payment of dues.

27.2 The average credit period on purchases from lono-term power purchase armangement ranges from 30 days to 60 days. Thareafter, Interest is charged which

generally ranges from 1.25% per month to 1.5% par month on the unpald amount, Rebate is gensrally svallable @ 1.5% if payment is made within 5 days from
the prasertation of bill a5 per CERC Regulation and @ 2% If payment |s made within 2 days from the prasentation of bill as per DERC Regulation or @ 1% if
paviment 15 made within 30 days from date of presantation. In some cases day-wise rebate is also availabla, In case of short-term powar purchase arrangement,
credit period ranges from 1 day to 30 days. .
However, as per CERC Ordar dated 3 April, 2020 and DERC Order dated 7 April, 2020 if any delaved payment by the distribution companies to the genarating
companies and transmission llcensees beyond 45 days In case of Central Sector Generating Station{CSGS) and (Inter State Transmission Utility (ISTS) and 60
days in case of State Generating Station (SGS) and State Transmission Utllty {STU) from the date of the presentation of the bllis falls between 24 Agril, 2024 and
30 lune, 2020, |ate payment surcharge has been reduced to 12% per annurm which translates Inte 1% per month, -

27.3 Micro and small enterprises under the Micrs, Small and Medium Enterprises Development Act, 2006 hava been determined based on the information available with

the Company and the requirad disclosures are given below:
®/Lakhs
As at As at
Particulars 31.03.2021 31.03.2020
(@) Principal amount remaining unpaid as at 31 March i . 2,511.46 1,208.26
(B}  Interest due thereon as at 21 March - -
{c)} The amount of intarest paid In terms of secton 16 of the Micro, Srall and Madium Enterprizes Development Act, - -
2006 {27 of 20063, along with the amounts of the payment mada to the suppller beyond the appointed day
durng each accaunting year, !
{d} The amount of interest due and payable for the period of delay in making payment {which has been pald but - -
beyond the appointed day during the year) but without sdding the interest specified under the Micro, Small and :
Hedium Enterpnses Development Act, 2006,
{a} Tha amount of Interest accrued and ramaining unpaid as &t 31 March. - -
(f) The amount of further interest due and payable even in the succeading years, untll such date when tha Interest - -
dugs as abgve are actually paid to the small enterprise. )
As at As at
% /Lakhs T /Lakhs

Note 28

Other financial Labilities - current

[At amortlsed cost)

(a) Securlty deposits
{ij Consumers' secunty deposit . 4,796.26 4,352.26
{I}  Others B06.64 755.02
5,602,90 £,107.28
(b) Current maturitles of long-term borrowings (refer note 20)
Secured - at amortised cost
(i) Term loans from banks
(a) Axis Bank 9,858.00 8,331.00
{b} Bank of Barcda 1,666.67 1,250.00
{c} Canara Bank ’ : 9,861.11 9,583,33
{d} HDFC Bank R 17,138.89 B,520.83
{e) Indlan Bank . ’ 7,708.33 7.864.58
{f} Funjab National Bank ) : 2,500.00 625.40
{9} Punjab & Sind Bank , . 10,000.00 8,750,000
(k) State Bank of Indla 3,750.00 1,875.00
{1y Unlon Bank of India . - 555,36
Total currert rnaturities of iohg-term bomawings ’ 62,483.00 47,355.30
" {c) Interest accrued but net due on borrowlings 822,07 934.87
{d) Current maturities of lease llabilities {refer note 53 2,419.93 787.26 -
(e} Retentlon monay payable 3,785.74 . 3,628.08
{f} FPayables on purchase of proparty, plant and equipment 1,570.14 148.46
(g} Eamest money deposles : . 101.77 . 100.07
{h} Others §54.61 E57.25
. . 77,240.16 58,618.57

Note 29

Provisions - currant
Provision for employes banefits

.{a) Compensated absences {refer note 32} 963.97 1,052.43
{b) Defined benefit plans {(Gratulty) (refer note 22} ’ . 27.16 564.47
{c) OGther employee benefits (refer note 29,1} 17.48 25.71

1 008.61 1,646£.=

25,1 Other employee beneflks represent penston llabtity ‘to VS5 empioyeas.

25.2 Refar note 22 for accountlng policy on pravisians.

Note 30

Other current llakilltles

(a) Income received In advance 1,347.13 '1,273.93
{b) Statutory dues 7,732.97 7,503.94
{c) Advance from consumers 8,586.53 7,883.43
(d) Advance govermment subsidy (to b2 adjusted upon billing) - 7,914.36
{e} Payable for Penslion Trust Surcharge (including unbilled} 1,218.49 1,627.20
(f} Others 264,01 154,01
. 19,849.13 25,366&
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Note 31
Lontingent liabilities and commitments
(to the extent not provided for)

Accounting policy

A possible obiigatlon that arlses from past events and the existence of which will be confirmed enly by the occurrence or non-octurrence of one or more
uncertain future events not wholly within the control of tha enterprise are dlsclosed as contingent liability and not provided for. Such liability |s not disclased
if the possibHity of outflow of respurces is remote.

A contingent asset is a possible asset that arises Fram past events and whose existence will be confirmed only by the oocurrence er non-gecurrence of one or
mare uncertain future events not wholly within the control of the enbity. Contingent assets are not recognised but disclosed anly when an inflow of economic
beneflts is probable. ’

¥ fLakhs
As at As at
icul
Particulars 31.03.2021 31.03.2020
Contingent llabillties*
31.1 Claims agalnst the Company not acknowledged as debts:
(i) Legal cases filed by consumers, employees and others under litlgation 3,578.43 3,583.26
- () water charges demand raised by Delni Jal Board (DI1B) - 71,59 63.17
31.2 Liabllities arising out of litlgatlon etc, due to provisions of Transfer Scheme pursuant to Dethl i 100.00 100.00
Electricity Reforms Act, 2002
31,3 Direct taxation matters for which liabifity, relating to issues of deductibility and taxabillty, is
_disputed by the Company and provision is not made (cemputed on the basis of assessments
which have been re-ppened and assessments remalning to be completed):
(i} Matters an which decisions with the CIT(A} and various appellate authorities are pending 1,397.61 1,397.61
{1i} Interest dermanded (as per demaqd order and appeal effect order) ’ . 929.50 919,18 |
(iii) Total demand {i+ii) 2,327,111 © 2.316.79
{iv) Out of the above demand, amount pau:i under protest/adjusted by Income Tax authorities 2.013.84 2,013.84

31.4

31.5
31.6

31.7
31.8

31.9

Commitments

31.10

The above does not include any amgunt where the Income Tax department'has preferrad an
appeal against issues already declded in favour of the Company.

Indirect taxation matters relating to sales tax, seivice tax, GST where demand is under l:ontest 72.91 520.84
before judicial/appeltate authorities

Claims of power suppliers, not acknowledgad as expense and credits ’ 20,947.48 16,133.0%
Demand for interest on delayed pavmént of langd license fee raised by Department of Power - 450.20 450.20
(Govt. of NCT Delti) challenged by the Company before the High Court’

Environmental compensation notice issued by Dalhl Pollutian Control Committee (DPCC) 50,00 50.00¢
Additional provident fund conteibution {including interest and damages) payable by the Campany - 1,413.38 1,210.71

pursuant to the Suprerme Court order dated 28 February, 2019 in case the amendment is applied
retrospectively w.e.f. April, 2014

Wway leave charges demanded by North DMC on the installation and Jaying services carried out by 1,348.23 -
the Company in North DMC periphery

*No provision |s considered necessary since the Company expects favourable decisions.

Estimated amount 'of contracks remaining to he executed on capital account {net of advances) 26,917,228 34,209.33
and not provided for

31.11

31.12

31.13

31.14

As detalled In note 37.7 on Rithala Power Generation Plant, the Company has challenged the DERC Order dated 11 Movember, 2019 befare APTEL for
allowance of balance depraciation along with other associated clalms i.e. interest on debt, return on equity (RoE} etc. which is yet to be dispesed off,
Based on legal opinlon and internal analysis, the management is hopefu! of favourable judgement,

Due to COVID-19 and lock down impesed from 25 March 2028, there has baen decrease In demand and delay in collection towards the end of March,
2020 which has impacted the expected billing and celiection efficiency for the financlal year 2019-20. Consequently, it has impact on
incentivefdisincentive on overachlevement /underachievement of ATS&C targets as per tariff regulations for financial year 2019-20, Upon drop in
dernand and coliection, the DERC has clarified to Discoms regarding treatment of this unprecedented catamity as 'force majeure’ condition under the
proviston of DERC {Supply Code and Performance Standards} Regulations, 2017 and has stated that the standard of performance shall remain
suspended during lockdewn period. The Commissien has assured that targets of billlng and cellectlon efficiency for financlal year 2015-20 will be re-
considered at the time of true-up of ARR for financial year 2018-20 subject tv prudence check.

Considering the above referred cammunication of DERC and keeping the true up of billing and collection efficlency targets In abeyance, actual
incentive/disincentive of ATA&C targets for financial year 2019-20 will be accounted for at the time of true up.

*The Code on Soclal Security 2020 bas been notified in the Official Gazette on 20th September, 2020. The effective date from which the changes are
applicable Is yet to te notified and the rules are yet to be framed. Impact if any of the change will be assessed and accounted {n the perted in which
said Code becomes effective and the rules framed thereunder are notified”

The Cornpary bad Introduced & Voluntary Separation Scheme {VS5) for its employees in December 2003, in response te which inltially 1,798
employess were separated. The early retirement of these employees led to a dispute between the Company and the DYB Employees Terminal Benefit
Fund, 2002 (‘the Trust’) with respect to payout of retirement benefits that these employees were eligible for. The Trust Is of the view that its liability
to pay retiral benefits arises only on the employee aktaining the age of superannuation or on death, whichever is earller,
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The Company filed a writ petitian with the Hon'ble Delhi High Court which pronounced its judgement en 2 July, 20807 on this issue and provided two
options to the Discoms for paying retiral benefits to the Trust. The Company chose the option wheraby the Discoms were required to pay to the Trust -
an ‘Additienal Contribution’ on account of pramature payout by the Trust which shall he computad by an Arbltral Tribunal of Actuaries to be appoinied
within a stipulated perlod, The matter was further challenged by the Trust before Hon'ble Supreme Court, however, no Interim relief has been
granted by the Hon'tle Supreme Court. Till date no Arbitral Tribunal of Actuarles has been appeinted and therefore, ne liability has been recorded
hased on option chosen by the Company.

While the above referred writ petition was pending, the Company had already advanced ¥ 7,774.3% lakhs to the Speclal Voluntary Retirement
Schemne Retirees Terrninal Benefit Fund, 2004 Trust {SVRS Trust) for payment of retiral dues to separated employees. In addition to the payment of
retiral benefits/residual pension te the SYRS Trust, in pursuant to the order of the Hon'le Delhi High Court dated 2 July, 2007 the Company also
paid interest @ 8% per annum, ¥ 801.27 lakhs in the financial year 2008-02 therehy Increasing the total contributien te the SYRS Trust to 3
8,575.64 lakhs recorded as recoverable from SWYRS Trust. As the Company was entitied to get reimbursement against advanced retiral benefit
amount on superannuation age, the Company had recovered/adjusted ¥ B,546.68 lakhs as at 31 March, 2021 {as at 31 March, 2020 ¥ B,487.66
lakhs], leaving a balance receverable ¥ 28.94 Jakhs as at 31 March, 2021 (as at 31 March, 2020 2 87.95 lakhs) from the S¥RS Trust which inciudes
current portion of ¥ 3,16 lakhs {as at 31 March, 2020 ¥ 33.09 lakhs).

The liability stated in the opening Balance Sheet of the Company as per the Transfer Scheme as on 1 July, 2002 in respect of consumers’ security
deposit was # 1,000 lakhs. The Company had engaged an independent agency to valldate the sample data in digitized form of consumer security
deposit received by the erstwhile DVE from its consumers, As per the valldation report submitted by this agency the amount of security deposit
recelvad from consumers aggregated to 2 6,670.51 lakhs. The Company has been advised that as per the Transfer Scheme, the llabillity in excess of
7 1,000 lakhs towards refund of the opening consumer deposits and interest thersan s net to the account of the Company. Since the GNCTD was of
the view that the sforesaid liahility is that of the Company, the matter was refarred to Delhi Electricity Regulatory Commission (DERC). During the
year 2007-08, DERC vide its letter dated 23 April, 2007 canveyed its decision to the GNCTD upholding the Company’s view. As GNCTD has refused to
accept the DERC decision as bindIng on ik, the Company has filed a writ petition in the Hon'bie Delhi High Court and the matter was made regular on
24 Qctober, 2011. No stay has been granted by the High Court In the matter for refund of consurner securlty deposits and payment of interest
thereon, . )
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MNote 32
Revenua recognition

Accounting policy

Revenue from contracts with customers is recognised when control of the poods or services are transferred to the customer at an amount that refiects the
consideration to which the Company expects to be entitled in exchange for those goods or services.

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on behalf of third parties, Thers is ne
significant judgement [nvalved whiie evaluating the timing as to when customers obtain conkrol of promised goads and services,

321

3z.z-

324

32.4.1
{a)

(b}

32.4.2
{3}
(b)

(e}
{d)
()
n

Sale of power
Revanue from the supply of power is recognised net of any trade discounts, cash rebates, ete, when the power is supplied and unlts of electriclty are delwered
as it best deplcts the value to the custorner and complete satisfaction of performance obligation.

Revenue from powar supply is accounted for an the basis of billings to consumers and Incudes unbilled revenues accrued up to the end of the reporting
period. Revenue from power supply |5 recognised net of the applicable taxes which the Company collects from the custormer on hehalf of the government/state
authoritles. Revenue from such contracts is recognised over time for each unit of electricity deliverad at the pre-determined rate.

The Company, as per the prevalent Delhi Electricity Regulatory Commission {Terms and Conditions for Determination of Wheeling Tariff and Retail Supply
Tariff) Raqulations (referred as "Tariff Regulations’} for distribution business, is required to recover its Annpai Revenue Requirement (ARR) comprising of
expenditure on account of power purchase costs, operations & malntenance expenses, financing cost, as per the said regulations and an assured return on
DERC approved equity with additlonal incentive on over achievernent of distribution foss and collectlon efficiency tarpets, As per the sald Tariff Regulations, the
Company determines the ARR and any excess/shortfall In recovery of ARR during the year is accounted for In “Reguiatory Deferral Account Balance™

In respect of pawer generation, the Company is entlded to recover fuel cost, operations and maintenance expenses and other cast along with return on equity
as stated In Delht Electriclty Regulatory Commission (Terms and Conditions for Detarmination of Generation Tarlff] Regulstions subject to the availability
factor.

Revenue in respect of the fallowing |5 recognised as and when recovered because its ultimate callection is uncertain:
(a) Late Paymert Surcharge (LPSC) on electriclty billed )

{b) Bills raised for dishonest abstraction of power

{c} Interest on Unschaduled Interchange (UI}.

Contribution for capital works & service line charges

Consumer’s contrlbution towards cost of capital assets and service ¥ne charges |s treated as capltal recelpt and credited in liabilities until transferred to a
separate account on-commissioning of the assets and Installdtion of Connection respectvely, An amount equivalent to the depreciation charge for the year on
such assets Is appropriated from this account as Income te the Statement of Praflt and Loss over the useful life of the assets,

" Hendering of Services

Revenue from a contract te provide consultancy services bs recognised basad on:

Input method : The extent of progress towards completion is measured based on the ratio of costs incurred to date ra the total estimated costs at completion
of performance ohligation. Revenue, Including estimated fees or profits, are recorded preporticnally based on measure of progress.

Qutput methad @ Direct measurements of value to the customer based on the survey of pedormance completed to date,

Year ended Year ended
31.03.2021 31.03.2020
2 /Lakhs ¥/Lakhs
Revenue from opetations
Revenue from sale of power and open access .
Sale of power . ’ : 7,16,312.55 8,05,916.53
Less: rebate availed by consurners - 97.02 -
Less: enargy tax 27.642.74 30,996,15
a,88,572.79 7,74,920.38
Incorne from apen access charges 1,604.28 ) 1,2538,.60
§,20,177.07 7,76,178.98
Other operating revenue
Amortisation of service line charges . 3,252,123 3,280,10
Commigsion on .
- DYE arrears ¢ollection : - 2.66 39
- Energy 2% collection . 824,30 900.56
Malntenance charges {refer nobe 32,4,.2{1} 1,324.93 1,268.28
Amaortisation of capita!l grants 72.98 74.83
Amortisation of consumar contribution for capital works 4,713.08 4,743.47
Mizcellaneous operating income . . 336.51 . AD7.28
’ ) 10,525,938 10,676.43
7,00,703.05 7,86,857.41

32.4.2(1) Includes Incentive on street light maintenance of  109.56 lakhs pertalning to financial year 2020-21 {for the year ended 31 March, 2020 ¥ 110.98 lakhs).
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Accounting Policy
- Intarest income
Interest income from a Anancial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest incame is accrued on a time basls, by refarence to the principal outstanding and at the effective interest rate applicable, which Is
the rate that exacty discounts estimated future cazh receipts through the expected lifa of the financial asset to that asset's net carrying amount on initial

recag nitdon.
Year ended Year ended
31.03.2021 31.03.2020
2/Lakhs T/Lakhs
{2} Late payment surcharge (refer note 38) 2,480.43 - 1,938.07
(b} Interest Income ’ 228,84 274,11
fc) Gain on saleffalr wvalue of mutual fund : 5.50 21.02
Investment measured at FYTRL . )
(d}  Forelgn exchange fluctuation gain (et} - 7.24
(e} Income other than energy businass 8,684.18 . 9,570.08
{f}  Other non-operating income . 203,13 §59.12
11 602.08 12,469 64

e e
32.6 Disaggregation of revenue - . .
Revenue recognised from contracks with customers mainly comprises of sale of. powar from disiribution and retail supply of electriclky 1n the Morth & North-
wast Delhi whergin nature, amount, timing and uncertainty of ravenue 15 in accordance with prevailing DERC regulations and tariff erder,

Set out below is the disaggregation of the Company’s revenue from contracts with customars:

E/Lakhs
particulars Year ended Year ended
: 31.03.2021 31.03.2020
(A) Revenue from contracts with customers
- Based on nature of goods /services
{1} Distribution of power
{a} Sale of power 6,88,609.81 7.74,920.38
Less: rehate availed by consumers . . ) 97.02 -
6.88,572.79 ¥,74,920.38
(b} Income from gpen access charges 1,604,28 1,258.60
{c) Late payment surchargs 2,480.43 1,938.07
[d} Amortisation of service line charges ' 3,252.12 3,280.10
fa} Commission on .
- DVE arrears collection . . 206 3n
- Energy tax collection - . 824.30 900.56
{f) Malntenance charges Co. 1,324.93 1,268.28
(o) Amortisation of consumer contripution for capital warks' - . 4,713.08 4,743.47
(h} Miscellaneous income . . . 372.85% 467.81
{li) Business Development {Project managemant and other cansultancy services) 8.614.09 9,504.41
’ : 7,11,760.93 7,98,285,59
(B} Other revenue .
{1} Distribution/genaration of power . .
{a) amortisation of captal grants 72,98 74.83
{b) Interest income’ ’ 228.54 274.11
{c} Others - ) 166,79 598.59
{ii} Busi D lop t {Projact 1t and other consulmancy services) 70,09 55,67
{iii) Others . :
(@} Gain on sale/ffair value of mutual fund investmant measured at FWTPL 5.50 21.02
(b} Foreign exchange fluctustion gain {net} - .. F24
’ 544.20 1,041.46
‘|Tatal revenue ’ 7,12,305.13 7,98,327.05
32,7 Contract Balances
The following table provides Information about recelvables, contract assets and contract liabilities from contract with customers:
¥/Lakhs
Particulars As at As at
32.03.2021 31.03.2020
Contract assets
Unbillled revenue other than passage of time {refer note 17{a)) . 1,909,50 2,320.07
Tatal contract agsets . 1,909.50 2,320.07
Contract liabilltlas ’
Income receivad in advance (refer note 30{a)) - . ) 1,347.13 1,273.93
Advance from consumers (refer nate 30{c)) ’ 8,586.52 7,803.43
Defarred revenue from consumers -
Consumers' deposits for works and service ine charges (refer note 25) 32,820.06 34,229,56
Total contract liabilities 42,772.72 43,396.92
Receivables
Trade receivables {gross) {refer note 13) 41,424,681 45,249.74
Unbilled revenue for passage of bime (refer note 16(h)) : 36,534,99 32,245.22
Less : Alloewances for doubtful dabts {refer note 13} ) 13,981.65 14,644,77
Net receivables 63,978.15 63,850.19
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32.7.1 Contract assets and contract liabllities

Contract assat is the right to consideration in exchange for goods or services fransferred to the customer,

A contract lisbility is the obligation to transfer goods or services to a customer for which the Company has received conslderation {or an amount of
consideration is due) from the customer. If a cuskomer pays cansideration befare the Company transfers goods or services to the customer, a contract liability
i recognlsed when the payment s made or the payment is due (whichaver is earlier), Contract liabilities are recognised as revenue when the Company
performs under the contract Including advance received from customer.

Contract assets are transferred to recelvables when the rights become unconditional and contract liabilities are recognised as and when the performance

abligation 15 satisfled.

StanHicant changes in the contract assets and the contract liabilities balances during the year are as follows:

T/Lakhs
] Contrack Assets
Particulars " As at As at
. 31.03.2021 31.03.2020
= Unbilied revenue other than passage of time
Opening balance as at 1 April 2,320.07 1,115.17
Add: Revenue recognised during the vear apart from above 4,527,654 6,555.29
Less: Transfer from conbract assets to recaivables 4,938.21 5,250.39
Closing Balance : . 1,909,510 S 2,307
€fLakhs
Contract Llabilities
As at 31.03.2021 As at 33.03.2020
Particulars Income Advance from Deferrad Inccme Advance Deferred
received in s R received in - from Rewvenug
advance advance consumers
Opening halance as at 1 April 1,273.83 7,803.43 34,229.56 534,49 6,243.11 22,580,72
Revenue recoanised during the year from
balance at the beginning of the year {1,089.46) (5,245.82) - {224.05} {3,993,10 -
Advance received during the vesr not ’
recognised as revenue 1,162.66 5,838.92 2,321.06 963.49 5,643.42 17,786.10
Transfer from contract labilities upon
satlsfaction of performance obligation T " (3,711.56 h {6,137.26)
Closing Balance 1,347.13 B, 586.53 32,830.06 1,273.93 7,5393.43 34,229.56
328 Tr ion price - r ining perfarmance obligation '
The remaining performance obligation represents disclosure of aggregate amount of the transaction price yet to be recognised as at the énd of the reporting
period and an explanztion 25 to when the Company expecis to recognise these atnounts in révenue. Remaining performance chligation estimates are subject
to change and sre affected by several factors, including terminations, changes in the scope of contracts, periodit revalidations and adjustrient for revenue
that has not materlallsed.
The aggregate value of perfarmance obligations for project management and other consuitancy projects that are unsatisfied or partially satisfied as at 31
March, 2021 is ¥ 19,295.33 lakhs {as at 31 March, 2020 {5 ¥ 21,255.06 lakhs). Dut of this, the Company expects o recognise revenus of araend 38,11% (as
at 31 March, 2020 35.20%) within next one year and the remaining thereafter on contract-by-contrack basls based on extent of progress of the projects.
Note 33

Power purchase cost

33.1

33.2

333

The Campany has antered into power purchase agreements based on projected demand of power to be supplied to the consumers, During certain time slots,
the power arranged may be in excess of the actual dermnand and in some Hme slots, the demand may exceed prior arrangements. In the evert power procured
exceeds demand, since the same cannot be stored, is either sold through bilateral arrangements or allowed to be drawn by other utilities from the Grid at an
unscheduled Interchange {UI) tharge, Dudng the current year, the Campany has sold/under-drawn 810,80 millicn units (for the year ended 31 March, 2020

.504.06 milllon unlts) of power tofin favour of ather utilitiss, The power purchase cost of # 5,30,625.73 lakhs- {for the year ended 31 March, 2020 ¥

6,29,963,08 lakhs} is net of sale of powerfU! recalvables # 24,990.12 lakhs {for the year ended 31 March, 2020 ¥ 14,546,92 lakhs}, rebate on power purchase
¥ 5,032.70 lakhs (for the year ended 31 March, 2020 ? 6,573.42 lakhs) and excludes in-house power generation cost.

Powar generation compantes such as NTRC have been’ raising power purchase bills from their coal based generating stabon to beneficiaries based on the coal
price as charged by coal companles, however, Gross Calorific Value {(GCV) of coal on received bas|s used for calculation of Energy Charge Rate (ECR) was not
in accordance with the price paid for the coal with a grade slippage to the tune of 5-2 bands. 1n varlous judgments by Central Electricity Regulatory
Commission (CERC) i.e. in petition no, 33/MP/2014 and 283/GT/2014 on this |ssue, CERC had ordered that there cannot be significant variation in GCV of coal
at the leading polnt and unloading peint at site. The matter of excess charges refund by Gencos had been further taken up by the Company through =
geparate petition 311/MP/2015 at CERC which is currently under adjudication,

In the GGV matter, NTPC has admited 5 grade slippage in the Gross Calorific Value (GCY) of coal received from CIL used for calculation of Energy Charge
Rate (ECR). Alsg, in comphance with the CERC directives In petition no. 311/MP/2015, NTPC furnished the invoices for coal and transportatien which also
subistantiated the fact that there was grade slippage to the tune of 4-7 grades. Hence, the Company has computed the difference of estirated excess bill
charged by NTPC cosl based power generating stations including Aravali Jhajjar {NTPC comprises of around 50% of the total coal station allocation to the
Cornpany) for the period April, 2014 to August, 2017 {in line with CERC Regulations 14-19) amounting te ¥ 1,48,350 lakhs approx, (unaudited) and the same
has been submitted in CERC under affidavit on 24 November, 2017, The Grade slippage mattar in Petition No. 311/MPf2015 was listed on 11 April, 201% which
was adiourmed end next date of hearing is yet ta be notified.

BHataral Power Purchase Agreement

The Cormpany has made bilateral arrangements with other power utilities 1o bank power or vice versa and take back or return the same over the agreed
pariod, The Delhi Electricity Regulatory Cammission {DERCY has directed to treat the nermative cost of power banking transaction at weighted average
variahla cost of all long term sources of power purchase of relevant year. Detalts of power banked during the year ended 31 March, 2021 are as follows:

Year ended Year ended

Particulars 31.03.2021 31.03.2020
Recalvable Recelvable
MU's MU's

{2} Opening balance as at 1 April 128.93 £47.49
{b) Power banked (Dutflow) 200.35 198.37
(¢} Power due agalnst banked 206.22 204,50
{d) Powear receipt against apening 128.93 647.49
(&) Power receipt agafnst current year transactions 58.91 75.57
{f Balance recelvable {(a)+{c)-(d)-{e)} 147.31 128.93

e
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Note 34
Employee benefits expense (net)

Accounting policy

Emplayes bernefits include salaries and wages, provident fund, oratuity, compensated absences and other terminal banefits,

341

34.1.1

34.1.2

34.2
34.21

343

34.4
34.4.1

34,42

(a}
(b}
)
(d}
(e}

{f

Defined contribution plans

The Company’s contribution to provident fund, ek, is considered as defined contribution plan and |5 charged as an expense based on the amount of
contributien reguired to be made when services are rendered by the employees. The Company has categorised defined contribution plan far different
employees tnto two categories:

Erstwhile DVB Employees:

The Company's contributions into the DVB Emp[ovees Terminal benefit Fund 2002 (‘the Trust’) for the erstwhlle DVE Employees as per the Transfer Schema
are defined contribution plans, Provislons for contributions tewards all terminal/retirement benefits including gratuity, pension and leave encashment on
separatlon of arstwhile DVB employees are made on the basls of the Fundamental Rules and Service Rules (FRSR Rules) as determined by the trustees of the -
Trust. Payrments to defined contribiution retirament benefit schemes are charped as an expense as they fall due.

Employees other than from Erstwhile

The Company makes contribution towards provident fund to a defined contribution retirement benefit plan far qualifying employees. The Company’s
contritution to the Employees Provident Fund |5 deposited by the Company under the Employees Provident Fund and Miscellaneaus Pravisions Act, 1952 which
15 recognlsed by the Income Tax authorities, The provident fund plan is operated by the Regional Provident Fund Commissioner. Under the scheme, the
Company it réquired to contribute a speaified percentage of payroll cost to the retirement benafit schame to fund the benefits,

The Company makes codtrfbution towards Employee State Insurance Scheme (ESIS), a defined contribution benefit plan for qualifying employaes, The
Company's contribution to the ESIS |5 deposited by the Company under the Employaes State Insurance Act, 1943,

Deflned banefit plans .

Employeas other than from Erstwhile DVE:

‘The Company's gratuity plan is a defined benefit plan. The present valug of the abllgation under such defined benefit plan is determined based on actuarial
valuation using the projected unit credit method, which recognises each reporting perlod of service as giving rise to additional unit of employes beneflt
entilement and measures each Unit separately to build up the final chhgation, The pbligation s measured at the present value of the estimated future cash
flows. The discount rate used for determining the present value of the obligation under deﬁned benefit plans, 15 based on the prevalling market yields on
gevernment securities as at the Balance Sheet date.

Remeasurement, comprising actuarlal gains and losses, the effect of the changes to the asset ceiling {if applicable} and the retum on plan assets {excluding
net interest), is reflected immediately in the Balance Sheet with & charge or credit recagnised In Other Corprehensive Income in the reporting peried In which
they oceur, Remeasurement recagnised in Other Comprehensive Income is reflected immediately In retained eamings and is not reclassified to the Statement
of Profit and Loss. Past service cost is recognised in the Statement of Proflt and Loss In the perlod of a plan amendment. Net interest |s calculated by applying
the discaunt rate at the beginning of the reporting period to the net defined benefit liability or asset, Defined berefit costs are categorised as follows:

{a) Servite cost {including current service cost, past service cost, as well as gains and losses on curtailments and settlements}),

{b] Net Interest axpense or income; and

{c) Remeasurement

The Company presents the first two companents of defined benefit costs in the Statement of Prefit and Loss [n the line itermn 'Employee benefits expense’.
Curtadment gains and losses are acceunted for as past service costs,
The Company has taken the group palicy with Life Insurance Corporation of India (LIC) to meet its ohllgatlon towards gratuity.

The Company contributes all ascertained liabllitles to a gratuity fund adrninistered through a separate trust which is governed by board of trustees. The board
of trustee comprises of the officers of the Company.

The retirement benefit obligation recognised in the Balance Sheet represents the actusl deficit or surplus in the Company's defined beanafit plans Any surplus
resufting fram this calculation is limlted to the present vatue of any economic benefits available in the form of refunds from the plans or reductions in futire
contributions to the plans.

Short-tarm employes benefits

Short term employee beneflts are recoonised as an expense at the undiscounted amount in the Statement of Profit and Loss of the reperting perind in which

" the related service is rendered. These benefit includes parformance Incentive, salaries and wages, bonus and leave travel allowance.

Other long-term employee benafits

Employees cthar than from Erstwhile DVB employees:

Benefits comprising compensated absances as per the Company pollcy constitute other long term employee benafits. The llability for compensated absences is
provided on the basis of an actuarial valuation done by an independent actuan_.r at the reparting pericd end. Actuarial galns and losses are recognisad
immediately in the Staternent of Profit and Loss,’

Erstwhile DVB Employeas: .

The liabllity for retirement pension payable to the VS5 optees till their respactive dates of normal retirement or death (whichever is earller} is provided on the
basis of an actuarial valuation done by an independent actuary at the year-end. Actuarial gains and losses are recognised immediately in the Statement of
Profit and Loss.

Year ended Year aented
31.03.2021 31.03.2020
€/ Lakhs €/Lakhs
Salaries, aflowances and Incentives 45,610.12 46,138.84
Contribution to provident and other funds (rafer note 22 and note 29) 5.716,14 E,735.51
Seventh pay commission revision for previous years pald/ provided 5/901.66 -
Staff welfare expenses . 2,795.85 2,636.98
Other persnnnel cost : 1,466.10 1,633,594
61,489,87 5&,143.87
Less: Transferred to capital work-in-nrogress 5,808.63 5,652.41
’ _ 55,681.24 50,491.46
Pensicn and other payment to VS5 and other retirees (refer note 31.14) 31,25 {1.56%
55,712,40 50,4%

e



TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

NOTE 35
Financa costs

Accounting policy

Borrowing Costs
Borrowing costs incurred for gualifylng assets are capitallsed up to the date the asset |3 ready far Intended use, based on borrowings incurred specifically for financing the
asset or the weighted averaqe rate of all other borrowlngs if no specific borrowings have baen incurred for the asset.

&ll other borrowing Costs zre recognised in the Statement of Profit and Loss in the reporting pericd In which they accrue.

(a)

(b}

{c}
(d}
(e)

35.

-

Year ended Year ended
31.03.2021 31.03.2020
- ¥fLakhs T/Lakhs

On borrowings - carrled at amortised Cost . . .

{1} Interest on term loan (gross} ' 22,908.08 24,425,99
Less: Capltalised (refer nate 35,13 523.39 7E7.60
Interast on term loans {net) ’ ©22,384.69 23,658,320

{ii} Interest on cash cradit accounts/short-term bormowings . 5,0698.08 4,038.98

Interest on lease liability (gross) . 774.97 84461

Less: Capitallsed 208.09 227.32

Interest on lease lighility (net) ! 566.38 617.29

Interest on consumer security depusnts . : 5,558.75 5,985.87

Other borrowlng costs . . 178.07 166.27

Other Interest ' ’ - 3.51 23.35

34,300.98 34,490.06

The weighted average capitalisation rate used to datarmine the amaunt of bormowing costs ellgnble for capitalisation 1s 8.01% per annum (for the year ended 31
March, 2020 8.63% per annum).

Interest on consumer securtty deposits

As per the provisions of Sectlon 47(4] of the Electricity Supply Act, 2003 interest on consumer securlty deposits |s payable at the bank rate as per the notification
by DERC. Dunng the year 2007, DERC had isued Delhi Electric Supply Code and Performance Standards Regulations, which came into force from 18 April, 2007
through natification in the Officlal Garzette. As per Clause 16{vi} of the Regulatlons, interest at the rate of 6% per annurn is payable on consumer security deposits
which has been revised from 1 September 2017 vide DERC (Supply Code and Parformance Standards) Reguiatnons, 2017 at Marginal Cost of Fund based Lending
Rate (MCLR) as notified by State Bank of India prevalling on the 1 April of that financial yaar,

Tn view of the fact that the matter of labillty an acoount of openiig consumer security deposits in excess of ¥ 1,000 Iakhs (a5 at 31 March, 2020 ¥ 1,000 lakhs)
transierred 1o the Company as per the Transfer Scheme is sub-judice and no stay has been granted on payment of Interest on andfor refund of opering consumer
sacurlty deposits in excess of 7 1,000 lakhs {as at 31 March, 2020 F 1,000 lakhs}, the Compary has provided interest expense aggregating to ¥ 5,558.75 lakhs {for
the year ended 31 March, 2020 & 5,985.87 lakhs) during the vear on the cutstanding consumer security deposits received by the Company since takeover of
business In July, 2002 and also on the estimated total consumer sacurity deposits received by the erstwhile DVB as per the Company's records. Out of the abova
interest expendlture, an amount of ¥ 208.5% lakhs (for the year ended 31 March, 2020 ¥ 238,65 lakhs) would be recoverable from CPCL if the Company's
contention |5 upheld by the Hon'ble High Court that the Company's liabillty for interast payment/refund on account of apening consumer securlty deposits is only to
tha extant of ? 1,000 lakhs lability transfarred to |t as par the statutary transfer scheme.
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Year ended Year endad
31.03.2021 31.03.2020
2/Lakhs ¥/Lakhs
Note 36
Other expenses
Operating and maintenance expehses
(a) Storss and spares consumed (net of recoverieg) 4,182 64 362569
(b} Repalrs and maintenance:
{iy Bullding 522.77 522.33
. (i} Plant and equlpment 9,307.37 B,224.81
{In} Others 5,242.39 5,706.52
{c} Loss on disposal of property, piant and equipmert 220,56 1,908.09
. 19,475.73 19,988.44
Administrative and general expenses A
{a} Communication expanses 239.82 239.90
{b)] Printing and stationery 168.43 327.49
{c) Legal and professienal charges
- Legal expenses {refer note 36.1) 1,047.65 1,319.65
- Profassional charges (refer note 36.2) 457.62 - 794.73
{d] Travaling and conveyance 31B.58 B819.92
. [e) Insuranoe 795.64 630.96
{(f) Adverisement, publicity and business promotion 107.87 238,53
{9} Corporate social respansibllity expanses {sxduding 5% administrative expenses) (refer note 36.3) 1,057.85 811.30
{h} Rent and hire charges 115.42 128.75
{I} PRates and taxes GB2.54 1,236.00
() Freight, bandling and packing expenses 43.28 53,33
(k¥ Bill collection and distribution expenses 703.50 1,121,883
{I} Postage and courler charges 18.21 38.74
- {m) EDF axpanses 1,228.B4 1,240.98
(M) Housekeeping expensaes 1,419%9.21 852.54
{0} Foraign exchange fuctuation loss {net) 10.25 -
{p] Bad debts written of i/ (written back) 1,505.24 400.01
{q} Allowange for douhtfu! debts (338.77) 1,218 44
{r] Miscallanecus expenses 1,279.44 1,141.05
’ ©,951.22 12,744.15%
Tatal other expenses 29,426.95 32,732.59

36,1 Out of total Legal expenses. of ¥ 1,047.65 lakhs, an amount of ¥ 245.00 lakhs pertains to legal expenses where the Company has challenged DERC's
orders/Regulations at various forums. !

36.2 Autlitors remuneration* )
Professlonal charges include auditers remuneration as follows: .
2/Lakhs

A Year ended Year endaed

Particulars 31.02.2021 31.03.2020

{a} For statutory audit 62.70 62.70
{b) For taxation matters 8.93 292
(£} For company law mattars 1.0 1.00
(d} For gther services 11.585 9.40
{e) For reimbursemeant of expensas 1.34 3.38
Total 85.37 85.41

* Exclusive of Goods & Servioes Tax.

36.3 Corporate social responsibility
A5 per Sectlon 135 of the Companies Act, 2013, a company, meeting the eligibility criteria, needs to spend at least 2% of its average net profit far the immediabely
preceding three financial years on corporste social respansibllity (CSR) achivities. Tata Power-DDL's CSR programs/projects focuses on sectors and issues as
mentioned [n Scheduls VI read with Section 135 of Companies Act, 2013, A CSR commlittes has been formed by the Company as per the Act.

{a) Gress amount reguired to be spant by the Company dﬁr‘ing the year 1s ¥ 1,001,012 lakhs.
{bY Amount spent during the year on CSE. (excluding 5% administrative expenses}:

®/Lakhs
Particulars .In Cash Yetto be naid Total
in cash .
{i} Construction/acquisition of any asset 83.76 - B3.76
{il} On purpases other than {1} above 974,09 - 974.08

36.4 Disclosure under Clause 87 of DERC (Terms and Conditions for Detarminatian of Tariff ) R lations, 2017 of statutory levies and taxes

A5 per the DERC {Terms and Condltions for Determination of Tariff} Regulations, 2017 , Clause no, B7 has defined the requiremnant for the disdosure of water
charges, statutory levies and taxes separately. Management constders applicability of the followmg expenses as covered under Clause 87 @

Z/Lakhs
Particulars Year ended
31.03.2021
() Statutory taxes -

{i} Impact of G5T {unaudlted} 3,907.02
(b} Water charges 154.54
() Statutory lavies -

{i} Impact of minimum wages (unaudited}) 2,426,60

iy Impact of Fth pay commission pald during FY 20-21 {including interim relief & past period arrears) 9,822.07

(iii} Provisional impact_of Fth pay commission on leave salary eontrbution & pension contribution T1,701.10

{iv) Provisional impact of 7th Pay Commission against Non functional scale & Separated Employess __ 23168.56

Taotal 7th pay commisslon impact 13,691.83
Lass: - 10% Capitalisation (1,265.18) " 12,322,65

(v) Comman effluant treatment plant charges ’ 47.78

{wl} Property tax 158.55

{wii} Licenses fees 388,50

(wiii} Land llcense fees 1,562.23

—




TATA POWER DELMI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 37
Regulatory deferral account balances

Accounting policy

The Company's operations of power distribution are a rate regulatéd activity as defined in Ind AS 114 "Regulatory Deferral Acrounts”. read with the
Guldance Note on Rate Regulated Actlvities issued by ICAL and based on the principles lzid down under the relevant Tariff Regulations/Tariff Orders notified
by the DERC, Accordingly, the Company recognises regulatory deferral account balance in respect of difference between allowable conkrollablef
uncontrollable expenses and revenue actually collected from regulated adtivities. Debit balance in the regulatory deferral account balance represents
cumulative shortfall in recovery which is allowable to the Cornpany through tariff revigion [0 future periods whereas credit balance in regulatory deferrat
account balance represents curnulative excess recoveey which is refundable through future tariff reductions, The Company records regulatory deferrat
account balance as at the reporting date based on prevailing regulatory guidelines, various judgments given by judicial authorities, past practices and
opinion of legal expearts, Any change in the requlatory deferral account balance in respect of past periods due to changes in regulatory gu1de|ines and thelr
interpretation consequent to orders/ judgements of regulator, judicial authorities, etr. are recorded in the period af such change.

37.1 As per Iind AS 114 "Regulatory Deferral Acco'unts", the business of electricity distribution is a rate requlated activity where the Delhi Electricity
Regulatory Commission (DERC) determines Retall Supply - Tarlff {RST) to be charged from censumers based on prevalling regulations in place,

37.2 In the latest Tarlff Order dated 28 August, 2020 issued on 19 Gotober, 2020, the DERC hag trued up regulatory deferral account balance up to 31
March, 2019 at ¥ 1,890,000 lakhs as agatnst ¥ 4,57,869.26 lakhs as per financlal books of accaunts excluding amount recoverable towards deferred tax
fiabilities of ¥ 18,044.60 lakhs, There is ne provision in tanff regulations for one to ene allowance of deferred tax but the same is allowed In the form
of actual rate of tax as and when deferred tax liabillty gets converted to achual tax liability. The difference in requlatery defercal account [s largely due
to provisional truing up of capitalisation, disaliowance of de-capitallsed property, plant and equipment, its corresponding Impact en return an capital
employed {ROCE}, income tax and carrying cost. These disallowance have already been challenged in APTEL for amount disallowed upba FY 18-19.
The difference In requlatory deferral account is atso due to pending implementation of Rithala triff order issued by the DERC vide order dated 11
Nevember, 2019 and partial allowance of approved Rithala plant cost which is under challenge with APTEL and delay in executlon of other previous
review/APTEL appeal orders,

On the issue of provisienal true up of capitalisation, DERC bas shared preliminary draft report of physical verification of fixed asset for the peried FY
2004-05 to 2015-16, The Cempany after analfysing the draft report have submitted the response along with necessary documents in support of
capitalisation on 28 December, 2020,

37.2 The DERC EBusiness Plan Regulations, 2019 is applicable for the control perled starting FY 2020-21 to FY 2022-23, Az part of yearly tariff
determination exercise, the company bas filed True up petition for FY 19-20 and ARR for FY 21-22 on 22 December, 2020,

37.4 The Ccmpanv on a regular basis evaluates the changes in the DERC regulations and other factors which may trlgger the impairment of the regulatory
defarral account batances,

37.5 The ragulatory deferral account balance as on 31.03,201% as per financial books of account was 2 4,57,869.26 lakhs which IS not being liguidated for
a long time excluding amount recoverable fowards deferred tax llabllities of ¥ 18,044.60 lakhs. Such accumulation of regulatory deferal account has
bean due to non-avallability of cost reflective tariff year on year. On thls issue, company has filed & petltion with the DERC on D8 March, 2021 to take
measures to liguidate regulatory deferral account 1n a time bound manner, which 1= yet to be disposed aoff.

37.6 The movement in regulatory deferral account balance as at 31 March, 2021 Is as follows:

T/Lakhs
Yeoar ended Year ended

Particulars 31.03.2021 31.03.2020
{2} Opening regulatory defetral account debit balance 5,22,185,11 4,75,913.86.
(b) Net movement during the year :
{i) Power purchase cost ) 5,36,735.00 6,35,770.00
(i} All other prudent O&M cost including ROCE, carrying cost etc, 1,88,033.00 1,88,799.00
(i) Collection available for Annual Revenue Requirement (ARR) as per MYT order ’ 7,00,524.00 7,90,513.00
{iv) Net movement before recovery of deferred tax {{l)-l-(ll}-(lll)} 24,244.00 34,056.00
{v) Deferred tax recoverable in future tariff . 4,741.39 12,215.25
{c} Net movement shown in the Statement of Profit and Loss {{iv)}+(v)} 28,985.39 46,271.25
{d) Closing regulatory deferral ac t debit balance {a+c) ) 5,51,170.50 5,22,185.11

37.7 Rithala Power Generation Plant

On 31 August, 2017 the DERC issuad the Crder fixing the operational norms as specifiad in the DERC MYT Regulations, 2007 and allowad capital cost
of the plant at ¥ 19,770 lakhs against F 20,239 lakhs as per financial books of accounts, Further, the DERC has recognised tariff of the plant for 6
years {project life) from the date of commercial operation (COD) In combined cycle mode upke 31 March, 2018 as agalnst 15 years, helng the life of
the plant. In accordance with the Order, the Company had stopped the billing of Rithala Power Plant from 1 Aprll, 2018, adjusted a sum of ¥ 45,988
lakhs towards Rithala billing {including carrying costs} and recorded an impairment loss of ¥ 5,564.93 lakhs till 31 March, 2019,

Further, DERC has issued Tariff Order dated 11 Navember, 2019 for Rithala Power Plant and allowed depreciation for & years only, Agarieved by the
said order of lgwer allowance of depreciation, the Company has challenged the order before ARTEL for balance depreciation along with okher
associated calms i.e. interest on debt, retum on equity (ROE) etc.

As required by Ind AS 105 "Non-current Assets Held for Sale and Discantinued Qperations” the asset has been classified under the head "Assets Held
for Sale” and the remaining writken down value {WDV) less falr vaiue of plant cost of ¥ 19,770 lakhs has been shown as recoverable from future tariff
on the basis of management evaluation supported by legal opinlon with the conditien that the net sale/scrap proceeds for Rithalz Power Plant after
recovering the :0% salvage value shall be offered in ARR. The Company is continuing to claim the remaining WDV in the form of annual depreciation,
ROCE etc. in annual ARR fifing for distribution business pending its petition with respect to allowance of the same in APTEL.
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%

Assets classified as held for sale

Accounting policy : : -

Mon-current assets or disposal group are classified as held for sale i their carrying amount will be recovered principally through a sale transaction
rather than through continuing use. This condition is regarded as met only when the asset or disposal group is available for immediate sale in its
present condition subject only to terms that are usual and customary for sale of such asset or disposal group and s sale is highly probable.
Management must be committed to the sale, which should be expected to qualify for recagnition as a completed sale within one year from the date
of classification, As at each Balance Sheet date, the management reviews the appropriateness of such classification,

Non-current assets or disposal group classified as held for sale are measured at the lower of their carrylng amount and fair value less costs to sell,

The Company treats sale/distribution of the asset or disposal group to be highly probable when:

{a) the appropriate level of management is committed to a plan to sell the asset (or disposal group),

{b) an active programme to locate a buyer and complete the plan has been initiated (if applicalbile),

{c} the asset (or disposal group) is being-actively marketed for sale at a price that is reasonable in relation to Its current fair value,
{d) the sale I5 expected to gualify for recognition as a completed sale wlithin one year from the date of classification, and

‘(e) actions required to complate the pian indicate that |t Is undikely that significant changes to the plan wilt be made or that the plan. will be
withdrawn, - )

Property, plant and equipment and intangible assets once classified as held for sale/distribution to owners are not depreclated or amortised.

In financial year ended 31 March, 2019 the pmparty,' plant and equipment relating to Rithala Power Generation Plant was classified as "Assets Held
for Sale” pursuant to derecognition of Rithala plant as source of power with effect from 1 April, 2018 and managament’s intention to sell the plant.
The management remains committed to the plan to dispose off the plant and therefore, continues to classify it as "Asset Held for Saie”.

The assets classified as held for sale have been accounted at lower of carrying ameunt and fair value less costs to sell. The falr value of property,
plant and equipment classified as assets held for sale as at 31 March, 2021 and 31 March, 2020 has been determined based an a valuation report

glven by an expert who has used Level 3 valuation techniques.

The cartying value and fair value less ¢osts to sell of Rithala Power Generation Plant classified as assets held for sale is detatled below:

) - T/Lakhs
As at 31.03.2021 As at 31.03.2020
Particulars Carrying value | Impalrment Fair value less | Carrying value | Impairment Fair value [ess
Loss costs to sell " Loss costs to sell
(a) - (B) (C)={A)-(B) D) {E) {(Fy=(D)~{E)
Property, plant and equipment 2,004.00 - 2,004.00 2,004.00 - 2,004,000

The significant unobservable Input used in the non-recurring fair value me

March, 2021 and as at 31 March, 2020 are as shown below:

asurement categorised within Level 3 of the fair value hierarchy as at 31

*Level in fair

Particulars Valuation Date of significant unobservable inputs
value hierarchy| techniques waluation
Assets clagsified as held for sale 3 Wvaluation at 31,03,2021 and | Salvage value discounted by the

salvage value

31.02.2020

estimated cost of removable

assets.

Refer Note 2.2 for fair value hierarchy based on inputs to valuation technlques that are used to measure fair value, that are either observable or
unobservable and consists of three levels.

The dlsposal group does not canstitute a separate major line of business of the Cornpany and therefore, has not been classified as discontinued
operatians. '

/
i
e
WA
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Note 38
Restatement of financial statement

During the current year, based on an opinien pronpunced by the Expert Advisory Committee (EAC) of The Institute of Chartered Accountants of India
{ICAI}, the Company has recagnised late payment surcharge {LPSC) as "other income" instead of "other operating Income”. Accordingly, the comparative
financial informatlon included in these financial statements, have been restated. As an efféct of rastatement of financlal statements, Staterment of Profit
and Loss for the year anded 31 March, 2020 has been restated. Accordingly, LPSC of ¥ 1,938.07 lakhs has been recognised in other income instead of
gther operating Income. ’

Impact on Statement of Profit and Loss for the year ended 31 March, 2020

% /Lakhs
Particulars Year ended Year ended
. 31.03.2020 31.03.2020
{Restated) (Criginal)
(i) |Other operating incame 10,678.43 12,616.50
{11} jOther income 12 ,469.64 16,531.57

The above reclassification in the praviaus year have bean made to confirm to the current year's classification/disclosure. This does not have any impact on
the profit of the Company of previous year.

There is no impact on the retained eamlnés balance as at epening date of the comparative period i.e, 1 April, 201% therefore, opening date balances have
not been restated or presented,

Note 39
Earnings per equity share {(EPS)

Accounting pollcy

Basic earnlngs per equity share has been computed by dividing the profit/(joss) for the reporting peripd attributable to equity shareholders by the
weighted average number of equity shares outstanding during the reporting perlod In accordance with Ind AS 33, "Earnings Per Share", Diluted earnings
per share is computed by dividing the profit/(loss) for the reporting period attributable to equity shareholders as adjusted for dividend, interest and other
chargas to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares by the weighted average number of equity
shares cutstanding during the reporting period as adiusted to the effects of all dilutive potential equity shares, except where results are anti-dilutive.

The Company also presents Basic eamings per equity share in accordance with Ind AS 114, "Regulatory Deferral Accounts” which is computed by dividing
the prafit/{loss) for the reporting peried before and after net movement in regulatary deferral account balance attributable to equity shareholders by the
weighted average number of equity shares outstanding during the reporting peried. Diluted earnings per share ls computed by dividing the the
profit{(i¢ss) for the reporting perlod before and-atter net movement in regulatory deferral account balance atiributable to equity shareholders as adjusted
for dividend, interest and other charges to expense or Income {net of any attributable taxes) relating to the dilutive potential equity shares hy the

weighted average number of equity shares cutstanding during the report!
where results are antl-dllutive, ’

ng pericd as adjusted io the effects of all dljutive potantial equity shares, except

30.1 EF;S « Continulng operations {excluding regulatory income/axpense)
Year ended Year endad
Particulars Units 31.03.2021 | 31,03.2020
Profit for the year from continuing operations F/Lakhs 42,817.23 41,414,47
“Inet movement in regulatory deferral account balance 28,985.39 46,271.25
Income-tax attributable to requiatory expenses (10,12B.65) (16,169.03)
Net movement in regulatory deferral account balance {net of tax) ¥/Lakhs 18,856.74 30,102.22
Profit for the year from continuing operations attributable to equity shareholders before net ¥/Lakhs 23,960.49 11,312.25
movement In regulatory deferral account balance
Weighted average number of equity shares (tefer note 39.3) Hos./Lakhs 10,520.00 10,520,800
Basic & Diluted earnings per equity share of ¥ 10 each L4 2.28 1.08
Face value of equity shares 2 10.00 10.00
39,2 EP5 - Continuing operations {Including regulatory income/expense) .
’ Year ended Year ended
Particulars _ . Unlts 31.03.2021 | 31.03.2020°
Profit for the year from continuing operations after net movement in regulatory deferral %/Lakhs 42,817.23 41,414,47
account balance attributable to equity shareholders ’ : )
Weighted average number of equity shares (refer note 39.3) Nos./Lakhs 10,520.00 10,520.00
Basic & Diluted eamings per equity share of ¥ 10 each g 4.07 3.94
Face value of equity shares T 10,00 10.00
3%.2 Weighted average number of equity shares
, Year ended Year ended
Particulars Units 31.03.2021 | 31.03.2020°
Welghted average number of equity shares (spening) [A} Nos./Lakhs 5,520,000 5,520.00
Barus equity shares issued (B} Nos./Lakhs 5,000.00 5,000.00
Weighted average numiber of equity shares {closing) (A4B) Nos./Lakhs 10,520.00 10,520.00
39.4 The Company does not have any potentlal dilutive equity share.
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Note 40
Disclosure pursuant to DERC directive 6,10(1) specifled in Tariff Crder, 2020.

Categor\r'-wise billlng, collection & subsidy information

40,1 Billing
¥/ Lakhs
Year ended 31.03.2021 )
_ Revenuea Deflclt PPAC Electricity duty| Pension trust |TOD surcharge| TOD rebate
S.Ho, |Category revenue surcharge
recovery
surcharge
1 |DBomestic 2,53,765.07 16,156.85 16,492,97 10,489.80 B,681.79 o.11 {0.15)
2 |Mon-Domestic 1,71,349,30 10,946,56 11,672.88 5,580.32 6,098.87 1,269,900 (1,077.17)
3 |Industrial 2,58,975,99 16,453.75 17,634.02 9,624.93 9,336.47 18,137,25 (18,074.54)
4 |Agriculture 963,87 | 61.82 65.91 15.22 34.10 0.16 (0.18)
5 |Pubtic Utllities 44,111,728 3,028.25 3,038.13 1,363.16 1,703,886 261.85 (341,31}
. & |Advertisement & Hoardings 66.79 4.45 4.5% .34 2,386 .32 -
7 |Temporary Supply 6,285.25 398.69 422,75 247,46 221.92 28,93 {31,42)
8 {5taff 534.87 34,1 34,22 21.38 18.07 - -
9 |E-Rickshaw/E-vehicle 935.99 58,87 64.45 42.92 33.81 5,41 * (B.53)
10 |Misuse 351.16 22.18 26.11 11.76 12,10 2.30 {1.36)
11 |Enfarcement 1,290.61 84.74 58.52 48.07 38.25 =0 -
12 |Other Adjustments 46.24 - - 1,92 - - . -
Grand Total 7,38,676.42 47,250.41 49,514.55 27,449.28 26,181.60 19,706.30 {19,531.96)
40.2 Collection
T/Lakhs
Year ended 31.03.2021
Ravenue Deficit PPAC Electricity duty| Penskton trust:
5.No, |Category revenue surcharge
recovery
surcharge
1 |Domestic 2,55,805.45 16,298.09 16,710.5% 10,586.07 8,733.91
2 |Non-Domestic 1,75,731.43 11,245.55 11,772,786 5,761.71 6,222.53
3 [Industrial 2,64,383.82 16,816.82 17,733.32 9,828.87 @,482.71
4 |Agricuiture 1,015,17 £1.582 66.11 15.44 34,65
S |Public Utilities 44,168,66 3,051.49 3,025.93 1,122,33 1,705.25
6 |Advertisement & Hoardings 81.86 5.33 5.34 2.58 2.B3
7 |Staff 531.1% 34,00 33.69 21.30 17.82
8 |E-Rickshaw/E-Vehlde 931,55 58,63 £1.07 42.58 33.19
% |Enforcement 1,290,681 84.74 58.52 48.07 3B8.25
14 |Other Adjustrments 46.24 - - - -
Grand Total 7,43,986.01 47,658.47 49,467.33 27,428,955 26,271.24
40.3 Subsldy Disbursed (including amneasty schéme}
Z/Lakhs
Year ended
S.No. |Category 31.02.2021
1 |jAgriculture 437.79
2 |Domestic (including solar generation based incentive) 87,719.65
3 |mon-Domestic {Lawyer Chambers) 240.22
Grand Total B88,397.66
40.4 Collectlon against temporary connectlon & Misuse is Included In respactive tariff category.
40,5 The above figures exclude cpen access billing & cellection,
406 Revenue billed & collected include energy charges, fixed charges, Etax, surcharge, PPAC, TOD surcharge, pensmn trust surcharge, TOD rebate etc.
40.7 Revenue collected inciudes deemed collection en actount of subsidy, CD interast etc,
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Note 41
Seamant raporting

The Company is engaged In the business of distribution and generation of power In North and Morth-west of Delhl and other anciliary activities, Chlef
Operating Decision Maker {CODM) revlews the financial informatlon of the Company as a whole for decision making and accordingly the Company has single
reportable segment in terms of Ind AS 108 "Opersting Segments". However, as per the directives issued by the Delhi Electricity Regulatory Commission
(BERC), the Company is requirad to disclose separate information abaut its distdbutlon, generation and business development activities.

41.1 Set out below is the disclosure pursuant to Clause 4 of Belhi Electrcity Regulatory‘ Commission [Treatment of Income fram Other Business of

fa)

153

{c)

Transmission Licensee and Distribution Licensee} Regulations, 2005 and DERC directive 6.10(i}{ix} specified in Tariff Order, 2020
Based en the regulations of the DERC, the Company has identifled fellowing 3 seaments/dlvislons:

Distribution
Cornprises of sale of powar to retall customers through distribution network and related ancillary services,

Ganearation . !
Comptises of generation of power from Rithala Power Seneration Plant owned by the Company and generation of power from renewable energy sources
l.e. solar. .

Buei o 1 . .

Comprises of project management consultancy, project management agency, praject implementation contracts, IT and SCADA implementation
contracts, management and other technical services asslstance,

Révenue and expenses directly atiributzble to segments are reported under each reportable segment. Expanses which are not directly identifiable to
each reporting segment have been allocated on the basis of associated revenue of the segment and manpower effarts.

Assets and liabilities that are directly attributable or allocable to segments are disdased under each reportabde segment. All sther assets and liabillties

are disclosed as unallocable.

41.2 Segment revenue, segment results, segment assets and liabilities are detalled below:
T /Lakhs
As at 31,03.2021
S.No. |Particulars Distribution Generation Business Inter Total
. Developmenk Segment
(i} [Segment revenue
Ravenue from operations 7,00,678.45 201.44 - {176.84) 7.00,703.05
Othar income 2,910.37 2,03 8,684.18 . - 11,596.58
Movement in regulatory deferral account balance (net) 28,985.39 - ) - - 28,985.39
(a] |Totat segment revenue 7.32,574.21 203.47 8,684.1B (176.84) 7,41,285.02
Less: Segment expanses [refer note 41.5}
Cost of power purchased {net) o 5,30,802.57 - - {176.84) 5,30,625.73
Employee benefits expensa {net) 52,680.53 68.22 2,9563.74 | - £5,712.4%
Finance costs 33,766.01 624,97 - - 34,390.98
Depreciation and amortisation expense 35,253.97 127.71 - - 35,381.628
Cther expenses 26,596.75 263.54 2,556.41 - 28,416.70
(b} |Total segment expenses 6,79,099.83 1,084.44 5,520.15 {176.84) 6,85,527.58
(i1} |Total segmant results (a-b) 53,474.38 {880.97) 3,164.03 - 55,757.44

’ Add{{Less}: Unallocable incomeaf{expense)

(c} |@ain on saleffalr value of mutual fund investment 5.50
meaasured at FYTPL

{d} |Forelgn exchange fluctuation oss (net) {10.25)

{e) |Profit before tax (ji+c+d} 55,752.69

(N |Less: Tax expense 12,935.46
Profit after tax {e-f} 42,817.23

(ili} |Segrment agseis (refer note 41.4)

-{a} |Property, plant and equipment 4,02,594.09 1,102.26 - - 4,03,696.35
{b} |Capital work-in-progress 19,562.61 148.57 - < 19,711,138
(c) |Right-of-use assets 8,756.42 - - - 8,756.43
{d}) |intangible assets 7,891.13 - - - 7.801.13
{e) |Non-current financial assets 50.56 - - - 90.56
(f) |Other non-curment assets 635,57 - - - 635.57
{g) |Inventores 1,659.88 22.88 - - 1,682.76
(h) |Current financial assets -

- Trade receivables 17,263.89 - 10,179.27 - 27,442.18

- Unbilled revenue 36,313.08 - 221.91 - 36,534.99

- Others 15,264.51 - - - 15,264,51
(i) |Other current assets

- Unbilled ravenuea {contract asset) - - 1,909.50 - 1,909.50

- Others 12,164.24 1,213.72 - - 13,377.86
{j) [Assets classified as held for sale - 2,004.00 - - 2,004.00
{k} |Regulatory deferral acoount debit halances 5.41,552,50 .2,618.00 - - 5,51,170.5¢

Total segment assets 10,63,748.39 14,109.43 12,310.68 - 10,90,168.50
(I} |unallocable assets

- Income tax assets {net} 3,247 48

- Income tax paid under protest against demand 2,321.84

Total assets 10,95,737.82

\

Tt

)
Ry
et et




L

TATA POWER DELHI DISTRIBUTION LIMITED
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T/Lakhs
As at 31.03.2021
S.Mo.|Particulars Distribution | Generation Buysiness Inter Total
Development Segment
{iv) |Segment liabilities {refer note 41.3) .
{a) [Man-current financial |labllities 3,07,066,84 1,054.69 - - 3,08,121.53
{b} |Capltal grants 24711 186.57 - - 433.6%
{c) |Contributions for capital works and service line charges 80,324.66 - - - 80,324.66
{d} |Other non-current liabilities 32,839.06 - - - 32,83%.06
fe} |Current flnanclal liabilltles 2,34,556.99 851.87 - - 2,35,408.86
(f [Other current liabilities )
- Income received in advance - - 1,3472.13 - 1,247.13
- Others 18,499.76 2.24 - - 18,502.00
Total seqment Habilities 6,73,534.42 2,095.37 1,347.13 - 6,76,976.92
{g) |Unallocable liabilitles :
- Provistons - non current 5,741.27
- Deferred tax Rabilities (net) 35,001.24
- Provisions - current 1,008.61
Total liabilities 7,18,728.04
T /Lakhs
As at 31.03.2020 . .
S.Mo.|Particulars Distribution Genaration . Businaess Inter Total .
Davelopmenk Segment
(i Seqment revenue
Revenue from operations (refer note 41.3} 7.86.,831.44 {740,62) - 766.59 7.86,857.41
Other income 2.863.62 7.88 ~ 9,570.08 - 12,441.38
Movemnent in requlatory deferrsl account balance {net} 46,271.25 - - . - 46,271.25
{8) [Total segment revenus 8,35,966.31 {732.54) 9,570.08 766.59 8,45.570.04
|Less: Segment expenses {rafer note 41.5) )
Cost of power purchased (net} " 6,29,196.49 - - 7E6.59 6,29,963.08
Employee beneflts expense {net) 45,588,13 105.27 3,746.50 - 50,488.90
Finance costs 33,971.43 518.63 - - 34,490.06
Depreciation and armortisation expense 33,166.87 149,19 B - 33,316.06
Othar expenses ) 24,115.91 377.12 3,239.56 - 32,732.59
(b} |Total segment expensas 7.72,038.83 1,150.21 703606 766.59 7,80,991.69
{ii} |Tatal segment resalts (a-b) 63,927 48 {1,883.15] 2,534.02 - .64,578.35
Add/{Less): Unallocable incomef/{expense) .
(c) {Galn on saleffsir value of mutual fund investment <2102
measured at FVTPL
{d} |Foreign exchange fluctuation galn (net) 724
{e) |Prafit before tax (ii+c+d) 64,606.61
{f)_|Less: Tax expanse 23,192.14
Profit after tax {e-F) 41,414.47.
{lil) {Segment assets {refer note 41.4)
{a} |Property, plant and equipment 3,90,146.84 1,227.58 - - 3,91,374.42
(k) |Capltal work-in-progress 27.190.80 148.57 - - 27,339.37
() |Right-of-use assets 9,850.99 S,850.99
{d) |Intangible assats 6.084.8% - - - 6,084.89
(e} |Men-current financial assets 194 .64 - - - 194.64
(f) |other nun-current assets 900.81 5.48 - - S07.29
{g) |Inventories ’ 1,294.07 22.58 - - 1,316.95
th) |Current financial assets
- Trade recejvahles 25,050.30 - 6,554.67 - 31,604.97
- Unbitled revenue 32.074.65 - 170.57 - 32,245.22
- Others 23,171.51 - - - 23,171.91
{1} |Other current assets
- Unbilied revenue (contract asset)} - _ - 2,320.07 - 2,320,07
- Othars 17,149.78 1,247.18 - - 18,396.90
(i} |Assets dassified as held for sale - 2,004.00 - - 2,004.00
{k] |Regulatory deferral account debit balances 5.12,567,11 9,618.00 - - 5,22,185.11
Total segment assets ’ 10.45,676.79 14,274.69 9,045.31 - 10.68,5996.79
(I} |uUnallecable assets . .
- Income tax assets {net) 2,735.55
- Income tax paid under protest against demand - 2,321.84
Total assets 10,74,054.18
{iv) 1Segment liabilities {refer nota 41.4} )
(a} |Mon-current financial liabifities 3,37,789.41 1,640.63 - - 3.39,430.04
(b} |Capital grants 285,43 211.17 - - 506.66
{c) |Contritiutions for capital warks and service line charges 84,578.30 - - - 84,578.30
(d) |Other non-current liabilities 34,229.56 - - - 34,229.56
(&) |Current finarcial ltabillthes 2,03,042.51 1,020.29 - - 2,04,062.80
{f} |Other current labflities - - - -
- Income received in advance - - 1,273.83 - 1,273.93
~ Others 25,085.81 7.13 - - £25.092.94 |
Total segment labilities 5,85,021.08 2.879.22 1,273.93 - 6,89,174,23
{g9) |Unallocable liabilities i
. |- Pravisians - non cusrrent 5.661,04
- Deferred tax liabilities {net) 30,259.85
- Provisions - current 1,646.61 |
Total liabilities 7,26,741.73

41.2

41.4

41.5 Total expenses of Buslhess Development segment of ¥ 5,520.15 lakhs (for the yearren

KysfcaaliEd e

J\‘
%/

Indudes revenue reversal of € 789.35 lakhs in FY 2015-20 on account of APTEL judgment pronounced on 16 April, 2019 against batch Appeals of 4
solar plants and T 216.37 lakhs on account of Rithala Tariff Order dated 11 November, 2019,

Distribution segment also includes assets and Nabllibies of Business Development {except trade receivables, unbilled revenue and Income recelved in
advance) since It constitutes only Insignificant portion of the closing balance and are net readily identlfable.

expenses of T 605,20 lakhs (for the year ended 31 March, 2020 ¥ 1,671.21 lak
2020 T 5,364,865 lakhs) are directly identifiable to this reporting segment.

deel‘ 31 March, 2020 T 7,035.06 Iakhs) Inciudes allocated
i s of ¥ 4,934.95 lakhs [for the year ended 31 March,
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Note 42
Income tax

Accounting palicy
Income tax expense represents me sum of the tax currently payable and deferred tax.

42.1

Lurrent tax

The current tax payzble is based on taxable profit for the reporting perlgd. Current income tax assets and liabilities are measured at the amount
expected to be recovered from or pakd o the taxation autharities,

Taxable profl differs from ‘profit before tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are treated
differently according te Income Tax Act, 1961, The Company’s current tax is calculated using tax rates that bave been enacted or substantively -
enacted by the end of the reporting period.

Management perodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
mterpretatmn and e.stabllshes provislens where appropriata.

Current tax is recegnised in the Statement of Profit and Loss, except when it relates to items that are recognlsed in other comprehensive income or
directly in equity, in which case, the current tax is also recegnised in Other Comprehensiva Income or directly in Equity respectively.

43,2 . Income tax expense recognised in the Statement of Profit and Loss consists of:

Year ended * Year ended
31.03.2021 391.03.2020
. Z/Lakhs " ¥/Lakhs
Income tax expense recognised in the Statement of Profit and Loss :
{a) Current tax {refer note 42.4) -
- For the year 14,239.33 15,196.81
- Adjustments for prior periads {refer note 42.5} (932.03) -
Less: MAT credit adjusted during the year 507872 8,323,949
Current {ax expense {net) 8,228.48 10,872.82
(b} Deferred tax expense {net) {refer note 42.4} 4,706,598 12,319,32
Total 12,935.46 23,192.14
Incoma tax expense recagnised in other comprehensive income :
Incame tax relating to items that will not e rectassifled to profit or loss:
{cy Current f@x
Remeasurement, of defined benefit obllgation (refer note 42. 4) 34,41 (104,07}
{d) Deferred kax .

' Remeasurement of defined benefit obligation (refer note 42.4) 34.41 (104.07)
Total i 68.82 {208.14)
Total incomea tax expense recognlsed during the year {a+b+c+d} 13,004.28 22,984.00

42,3 The income tax expense for the year ¢on be reconciled to the accounting profit as follows:
¥/Lakhs
Particulars Year ended Year ended
31.03.2021 31.03.2020

Profit before tax 55,752.69 &4,606,61

Enacted income tax rate n India 34.94% 34.94%

Computad expected tax axpense 19,482.22 22,576.13

Addf(Less): Tax effect on account of:

Tax affect due to non taxable Income pertaining to deferred tax recoverable {1,656.83) -

Expenses nof considered in determining taxable profit 259.39 287.08

Adjustments for prior periods {932.03) -

Reversal during tax heliday pericd - 77.04 45,78

Deduction unger chapter VIi-A {31.05) {8.16)

Adjustment for MAT credit against previous year (4,449,73) 425.88

Others ] 186,45 {134.573(

1 tax exy ¥ d in the Statement of Profit and Loss 12,935.46 23,192.14

42,4 The Company has made provision for income tax at the rate of 34,94% in accordance with normal provisions of Income Tax Act, 1961 for the year

ended 31 March, 2021 and 31 March, 2020,

42.5

The Company has to pay taxes based on the higher of incomne-tax profit of the Cnrnpany or minimum alternate tax (MAT) at 17.47% (FY 2019-20
17.47%} of book profit fer the financial year 2020-21 and 2019-20.

The provislon for deferred tax has been worked upon at the rate of 34.94% ({substantially enacted tax rate at Balance Sheat date) for the year ended
31 March, 2021 and 31 March, 2020,

Finance Act 200% has made a retrospective amendrent for adding back the provision for diminution in value of an asset while computing book
profits under Section 115B, Since the provisions of Section 11538 has been amended retrospectively, the company has made a tax provision an
doubtful debts from FY 2002-03 te FY 2006-07 during FY 2009-10 {including interest liability). The said amount was also included in regulatory
deferral account balance though the same |s not allowed by DERC till date, During the curent year, the Company has reversad the tax provision
(including interest) amounting to ¥ 932.03 lakhs which mainly pertains to FY 2002-03 and £ 2004-05 owing to closure of tax Bssessment of the sald
years, Further the company has also taken the corresponding impact of the said reversal in regulatonr deferral account halanne Tax pravision for the
remaining years is belng maintained due to ongoiog litigatien ak ITAT/High Court.

G-/’—
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42.6

42.7

42,8

42.10

42.11

Deferred tax

Accounting policy

Deferrad tax is recognised on temporary differances between the carrylng amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxabde praflk.

Deferred tax llabilities are generaily recognised for all taxabie temporary differences. Deferred tax assets are generally recognized for all deductible
ternporary differences to the extent that it is probable that taxable profits will be available agalnst which those deductible temporary differences can
be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition of assets and
liabilities in a transaction that affects neither the taxable profit nor the accaunting profit.

Minimum alternative tax {MAT} paid in accordance with the tax laws, which gives rise to future economic benefits in the form of adjustment of future
Income kax llabiBty, ts considered as an asset if there is convincing evidence that the Company will pay nermal income tax after the tax holiday
period. Accordingly, MAT |5 recognised as an asset in the Balance Sheet when it is probable that the future ecanomic benefit assoclated with it will
flow to the Comipany and the asset can be measured reliably.

The carrying armount of deferred tax assets is reviewed at the end of each reportmg period and reducecd to the extent that it s no Ionger probable
that sufficient taxable profits will be available to allew all or part of the asset to be recovered. Deferred tax liabilities and assets are measured althe
tax rates that are expected to apply in the reporting period in which the llability is settled pr the asset realised, based on tax rates as per the Income
Tax Act, 1961 that have been enacted or substantively enacted by the end of the reporting perlod.

in the situations where ene or morg units of the Company are entitled to a tax holiday under the tax faw, no deferred tax {(asset or liability) 1s
recagnised in respect of temporary differences which reversa during the tax holiday period, to the extent the concerned unit's gross total Income |5
subject to the deduction during the tax holiday perlod. Deferred tax in respect of temporary differences which reverse after the tax hollday period is
recognised in the year in which the temporary differences originate. Howaver, the Company restricks recognition of deferred tax assets {o the extent
it is prabable that sufficient future taxable income will be avallable against which such deferred tax assets can be realised. For recognition of deferred
taxes, the temporary differences which eriginate first are considered to reverse first,

The measurement of deferred tax liabilities and assets reflects the tax consequences that would fdllow from the rmanner in which the Company
expects, at the end of the reporting period, to recover or sattle the carrylng amount of its assets and liabllities,

Deferred tax |5 recegnised In the Statement of Profit and Loss, except when it relates fo items that are recognised in Other comprehensive income or
directiy in equity, In which case, deferred tax |s also recognised in Other Comprehensive Income or directy in equity respectivaly.

Deferred tax liabilitiesfassets {nat) as at 31 March, 2021, a5 detailed below refleck the quantum of tax liabllities/(asset} accrued up te 31 March,
2021, ’

. . - - . Z/iakhs

Partlculars (2020-21) ’ ) Opening R Ized in Recognised in Closing

’ . Balance the Statement of Other Balance

Profit and Loss | Comprahensive
Intome

Deferred tax liability / {assets) on account of :
Property plant and equipment {refer note 42.9) 66,164.63 3,754,98 - 69,919.61
Provision for deubtful debts : (3,122.62) 328.04 - {2,794.58}
Provision for employee benefits ’ {2,553.59)] - 160,50 34.41 (2,358.68)
MAT credit {25,979.30) 5,078.72 - {24,900.58}
MAT credit adjustment against previous year . - {4,449,73] - (4,449,73)
Others {242,273 {165.53) - {414.20)
Deferred tax liabilities/{psset) [net] : 30,259.85 4,706.98 34.41 35,001.24

Deferred tax Iiabilittés.-’asse_ts {net) as at 31 March, 2020, as detalled below reflect the quantum of tax liabllities/{asset) acorued wp to 31 March,
2020.

. ¥/Lakhs

Particulars {2019-20} . Qpening R Ised in Recognlsed in Closing

Balance the Statamant of Other Balance

Profit and Loss | Comprehensive
Intome

Deferred tax liability f (assets) on account of @
Property plant and equipment 61,593.26 4 571.37 - 66,164,632
Provislon for doubtful debts {2,656.85) {425.77) - (3,122,62)
Provision far employee benefits {1,871.01) {478,51) (104,07} {2,553,59)
MAT credit . (38,729.18) 8,749.88 - {29,979.30)
Others {151.62) {57.65) - {249.27)
Deferred tax liobilities/ {asset) [net] 18,044.60 | 12,319.22 (104.07) 30,259.85

As per MYT regulatlons for determination of tariff, tax expense shall be consldered in tanff determination as and when and to the extent of Incame
tax actually pald. Accordingly, the Company has made provision only for the amount of Inceme tax that is actually payable and the deferred tax
liability (net} as at 31 March, 2021 of ¥ 35,G601,24 lakhs (as at 31 March, 2020 ¥ 30,259.85 {akhs) and deferred tax charge of T 4,741,39 lakhs for the
year ended 31 March, 2021 {for the year ended 31 March, 2020 T 12,215.25 lakhs) has been shown as recoverable in regutatery deferral account
balances,

A5 at 31 March, 2021 deferred tax ligbility of T 59, 919 61 lakhs (as at 31 March, 2020 ¥ 66,164.63 lakhs) on sccount of property, plant and
equipment 15 net of deferred tax asset of T 1,359.41 lakhs {as at 31 March, 2020 T 1,683.52 Iakhs) arlsing on assels classified as held for sale.

Curing the current year, the o gement has r | the recoverabillty of unavailed MAT credit and accordingly recegnised MAT credit
amaunting to ¥ 29,350,31 fakhs as at 31 March, 2021 (as at 31 March, 2020 ¥ 29,97%.30 {akhs).

The carrying amount of deferred tax assets is reviewed at the end of each reporting peried and reduced to the extent that it is no longer probable
that sufficlent taxable profits will be available to allow all or part of the asset to be recovered. Deferved tax liabllities and assets are measured at the
tax rates that are expectad to apply in the reporting period in which the liability is settled or the asset realised, based on tax rates as per the Income
Tax Act, 1961 that have been enacted or substantively anacted by the erd of the reporting period, The Taxation Laws {Amendment) Ordinance, 2019
{2019 Tax Ordinance} provides the Company with an optign to move to 2 lower tax rate of 25.17% accompanied with Immediate expiry of carry
forward batance of Minirum Alternative Tax {MAT} credit and certain other concessional tax rate benefits emjoyed by the Company presently. The
Company has reviewed the Impllcations of 2019 Tax Ordinance on its fax liability for the year and has chosen te continue to apply tax rate of 34,94%
which allows the Company to set off carry forward balance of MAT credlt and avail other tax concessions. .

The Company also evaluated Impact of 2019 Tax Ordinance for future period and is & view that current tax rate of 34.94% will continue to

rate.
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Nate 43

Financlal instrumeants

43.1 <Capital managament and gearing ratio
For the purpose of the Cormpany's capital management, capital includes issued eguity capital and all other equity reserves attnbutable to the equity holders
of the Company. The Company’s objectives for managing capital comprise safeguarding the business as a going concem, creating value for staksholders
and supporting the development.of the Company, In particular, the Company seeks ta malnkain an adequate capitalisation that enablas It to achieve a
satlsfactory return for sharehoiders and ensure access to external seurces of financing, in part by maintaining an adeguate rating,
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and requirements of the financial covenants.
From time to time, the Compatny reviews Ik policy related to dividend payrment to shareholders, return of capital to shareholders or fresh issue of shares.
Tha Company monitors capital using gearing ratio, which is net debt divided by total capital plus net debt. As part of this review, the management considers
the cost of capital and risks associated with each class of capital requirements and maintenance of adequate liquidity bulfer.
The Company's capital structure conslsts of net deht and total equity, The Company indudes within net debt, Intetest hearing borrowings, less cash and
bank balances as detailed below. The position on reporting date is summarisad in thea following table:
T /Lakhs
. As at As at
Particulars 21.03,2021 31.03.2020
Leng-term borrowings 2,30,820.70 2,63,382.77
Current maturibies of long-term borrowings 62,483.00 47.355.30
Short-term borrowings 30,336.28 34,326.29
Total deht {a) 3,32,630.98 3,45,064.36
Less: Cash and bank balances (h) 14,492,63 13,987.53
Net debt {(c)={a-b}} 3,18,1472.25 3,31,076,83
Total equity {d) 3,77, 009.78 3,47,312.45
‘| Total equity and net debt {{e}={c+d}} - 6,95,157.13 i, 78,389.28
Neat debt to total equity plus net dabt ratio (%) {(f)={c)/{e)} 45.77% 48.80%
In order to achieve this overall objective, the Company's capital management, amongst gther things, aims to ensure that it meets finandal covenants
attached t¢ the intarest-bearing borrewings that define capltal structure requirements. Breaches in meeting the financial covenants would permit the bank
to immediately cali loans and borrowings, Thera have been no breaches in the financial covenants of any interest-tearing bormowing In the current reporting
perlod. '
Na changes were made in the objectives, palicies or processes for manaying capital during the year ended 31 March, 2021 and 31 March, 2020.
43,2 Categorles of financlal Instruments
I/Lakhs
. As at As at
Particutars 31.03.2021 31.02.2020
Financial assets
(i} Measured at fair value through profit or loss (FVTPL) .
{a) Investment in mutual fund (unquoted) - 8,500,19
(ii} Measured at cost
{a) Investments in equity instruments of wholly cwned subsidiary company {unquoted) 5.00 5.00
(iii) Measured at amortised cost
{a) Trade receivables 27.443.16 31,604.97
{b} Cash and cash equivakents 4,612.64 3,851.24
{¢) Bank balances other than cash and cash equivalent above 9,879,99 10,134,292
{d}) Loans: Security deposlts 057.49 445,09
(e} Unbilled revenue 36,534.9% 32,245.22
{f) Others 199,95 427,74
Total 79,333.22 87,216.74
Financlal llabilities
{i) Measured at amortised cost
{a} Borrowings {including curment maturities} 3,32,539.58° 3,45,064.36
() Interest accruad but not due on borrowings §22.07 934.87
{C) Lease liabilities {including current maturities) 9,440.67 8,665.70
(d) Trade and other payables 1,18,332.42 1,11,117.94
(&} Comsumers’ secutity deposit ' 74,366.62 71,804.91
(f} Retertion money payable 4,015.82 382891
(g} Others 3,912.81 1,976.15
Total 5,43,530.39 5,43,492.84
43.2.1 Fair values of financial assets and financial labillties
{a) The managemant assessed that the carrying value of cash and cash egquivalents, other balances with bank, trade recefvables, loans, unbilled revenue,
borrowings and interest accrued therean, consumers' security deposit, retention money payable, trade pavables, other financlal assets and llabilitles
appraoximate their fair value largely due to the shart tenm rnaturities of these instrurnents/ buying subfact to fAoating-rate. Fair valug measurement of lease
lsabilltes 1s not reguired.
{b] Investments in subsidiaries accounted at cost in accordance with Ind AS 27 "Separate Financlal Statements”,
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(<

43.3

43.3.1

. The management assessed that the carrying value of investments In mutual funds {unguoted) approximate their fair value. Fair value of the liguld mutual

fund units are based on the price guotations on the reportlng date. The fallowing table gives mfurmatlon on determination of Its falr value, the valuation
technigue and inputs used.

Parbiculars - As at As at Falr value Valuation Date of valuaticn
31.03,2021 31.03.2p20 hierarchy technigue and key
t/Lakhs ¥/Lakhs inputs .
Investments in mutual furds measured at fair value - 8,500.19 Level 1 Mek asset value 31.02.2020
through profit or loss {FYTPL} : {NAY) of mutual
funds

Refer Note 2.2 for fair value higrarchy based on inputs to valuation techniques that are uwsed to measure fair value, that are 2ither observable or
unohsarvable and consists of three levels.

Fi ial risk mar ohbjectivas and policies

The Company's principal financial liabilities comprise borrowings, consumers' security deposit, lease liakilites, trade and other payables and cther financial
liabilides, The maln purpese of these fnancial llabiities Is to finance the Company’s operations. The Company's principai financlal assets include
investments, kans, trade and other receivables, cash and cash equivalents, other balances with banks ; unbilled revenue and other financial assets that are
derived directly from its operations. .

The Company s exposed to market risk, credit risk and lquidity risk. The Company’s Carporate Level Risk Management Committee (CLRMC) oversees the
management of these risks and. appropriate risk govermnance fremework for the Company. The Company's CLRML is supporied ‘by 2 Finance Risk
Management Sub-Committee that reviews the financlal risks, The Company’s financlal risk activities are governed by appropriate policies and procedures (In
accordance with ISQ 31000:2018 gquidelines) and that financial risks are identified, measured and managed in accordance with the Company's pelicies and
risk ebiectivas, The risk management policy ts approved by the Board of Directors,

The Company's focus is bo ensure liguidity which is sufficient to meet Company's operational requirernents, the management alse monitors and manages
key financlal risks s0 as to minimize potential adverse effects on Its financial performance The management reviews and manages these risks, which are
summarised below: '

Market risk ) '

Markat nsk s the risk thak changes in market prices will affect the Company's inceme or value of it's holding of financial instruments. The ohjective of
market risk management is to manage and control market risk exposures within acceptable paramneters, while aptimiging the return, Financial |nstruments
affected by market risk primarily camprises of tertn borrowings and current investments.

Market risk comprises of three types of risk: currency risk, interast rate risk and price risk.

{A) Forelgn currency exch tisk

Foreign currency exchange risk is the risk that the fair value or future cash flows of a financial Instrument will fiuctuate because of changes in exchanpe
rates. The Company does not have significant foreign currency denominated transactions, hence the Company |5 not exposed to significant foreign currency
exchange risk,

(B} Interest rate risk managemsent

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fuctuate because of changes in market nterest raves.

The Company's exposure to the risk of changes tn market Interest rates relates primarily to the Company's long-term debt obligaticns with floating Interest
ratas.

Interest rate risk senzitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for long term borrawings at the end of the reporting penod._
The analysis Is preparad assuming the amount of the borrowlng outstanding at the end of the reporting pariod was outstanding for the whole year. A 50
basis point increase or decrease Is used for analysis which represents management's assessment of the reasonably possible change In interest ratss,

The sensitivity analysls In the following section relates to the position as at 31 March, 2021 and 31 March, 202{. If the. interest rates had been 50 basis
points higher or lower and all the other variables were held constant, the effect on interast expense for the respective financial years and conseguent effect
on Company's profit in that financial year would have been as below:

¥/ Lakhs
Particulars ) As at 31.03.2021 . As at 31.03.2020
50 bps B0 bps S0 bps 50 bps
increase decrease increase decrease
Interest expense on term barrowings 1,466.52 {1,456.52) 1,553.69 (1,553.69)
Effect on profit before Bx . {1,466,52} 1 466.52 (1,553.69} 1,553.6%

{C) Price risk .

Price rigk Is the risk that the fair value or future cash flows of a financial instrument will Auctuate because of changes in net asset value {NAV) of the
financlal Instruments held. The Company's price rsk Is mainly generated with fair value in respect of the investments held in mutual funds. Investments
primarily include investrment in llguid dabt based mutual fund units with high credit-ratings assignad by credit-rating agencles and managed by asset
management companies.

The tamying amount of the Company's current investments measured ak fair value through prafit or Joss at the end of the reperting perlod are as follows:

2/Lakhs
: As at - As at
Particulars 31,03 2021 31,03.2020
invastments in mutual funds L. . - I 850019 |

Price risk sensitivity analysis

The sensibvity analysis in the following section reiates to the position as at 31 March 2021 and 31 March, 2020. If the NAV of Investments had been higher
or lower by T 0,50 and all the other variables were held constant, the effect on gain/{loss) on fair value of current investments for the respective financial
years and consequent effect an Company's profit in that financial year would have been as below:

®/lLakhs
As at 31.03.2021 As at 31.03.2020
Particulars NAV appreciate by | NAV depreciate by | NAV appredate by | NAV depreciate by
T0.30 T 0.50 T0.50
Gain on investments in liguid mutual funds - - 17.08 {17.08)
Effect on profit hefare tax - - 17.08 {17.08)

In Company's opinlor, the sensitivity analysls is unrepresentative of the mherent interest rate risk and price nisk because the expoasure at the end of the
reporting pericd does not reflect the exposure during the year.

e
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43.3.2 Credit risk

Credit risk refers to the risk that & counterparty will default on its contractual ohllgations resulting In financizl loss to the Company. The Company is exposed
to credit risk from its oparating activities (primarily trade receivables and unbilled revenus) and ather financial nstruments,

43.2.3

43.3.3a

43.3.4

¥ fLakhs
Particulars As at As at
31.03,2021 31.03.2020

{a} Trade recelvables 27,443.16 31,604,897
{b} Unbilled revenue 36,534.99 32,245.22
{c) Loans 657.49 446,09
{d) Other financial assets 162.95 427.74
Total 64,835.59 64,724.02

Refer note 13 for credit nsk and ather Infarmation in respect of trade recetvahles, Other receivables as stated above are dus from the perties under normal
course of the business and as such the Company believes exposure to credit risk to be minimal,

Bank balances are held with reputed and creditworthy banking Institutions.

As per its investrment policy, the Cormpany deploy its short term surphus funds in debt based mutual funds and/for liquid funds with no exposure to equities
or fixed term deposits with scheduled banks or in inter-corporate depasits with such companies of the Tata Group as may be approved. Investments are
narrmally rmade In debt/liquid/money rmarket mutual funds of approved fund houses whose Assats Under Management (AUM)] are in excess of ¥ 1,00,00,000
lakhs and ranks in the first three of CRISIL's latest available Composite Performance Ranking (CPR) at the time of investment. As per policy, the aggregate
amounts invested In debt based mutual funds andfor liquid funds with no exposure to equities and in inter-corporate deposits beino in pature of
investments shall not exceed ¥ 75,000 lakhs at any point of bme, However, with effect from 28 February, 2019, the said limit has been revised to ¥ 35,000
lakhs.

Liguldity risk

Liquidity risk is the risk that the Campany wlll engountar difficulty in meeting ebhgations associated with financial liakilities that are satted by delivering
cash or another financial asset. The Company manages liquidity risk by maintaining adequate reserves, banking facilites and reserve borrowing facilities, by
continuausly monitoting forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities, The Company has access to
a sufficient variety of sources of furding.

The fallowing table details the Company's remaining contractual maturity for Its financlal lizbilities with soreed repayment peniods, ignoring the call and
refingncing options avaitable with the Company, The tabies have been drawn up based on the undiscounted cash fAows of financial liabilities based on the
earliest date on which the Company cart be required to pay, The tables include both interest and principal cash fiows. The amounts included below for
variable interast rate instruments for nan-derivative liabilities |s subject to change if changes In variable interest rates differ to thase estimates of Interast

rates deternined at the end of the reporting penod‘

Expected contractual maturity for financial fiabifities:

% /Lalkhs
Particulars Upto 1 year 1ta 5§ years 5+ years Total
As at 31 March, 2021 .
(a) Trade payables 1,18,332.42 - - 1,18,332.42
{b) Short tarm borrowings 39.336.25 - - 39,336.28
{c} Long term bomrowings (induding current maturities) 62,483.00 1,77,633.1% 53,187.50 2,93,303.69
{d} Interest accrued but nok dus on horrowings 822.07 - - §22.07
{&) Future Interest on above leng term borrowings 19,526.88 37,638,44 B, 790,32 63,055.64
{f1 Consumers’ security deposit (see note 43,3.3a8) 4,796,26 - 69,570.36 74,366,62
(g} Future Interest on consumers’ security deposit (refer note 43.3.3a) 4,269.93 19,479.70 24,3449.53 48,699.26
{h} Lease liabilities {inciuding current maturities) 2,419.93 4,269.9¢ 2,750.76 0,440.67
{13 Future interest on above lease liabilities 704,53 1,978,091 373,70 3.057.14
(1] Retention money payable , 3,7B5.74 192.01 37.17 4,015.82
{k} Other financial lizbilities 3,433.16 413.41 66,24 3,912,581
2,60 510.20 1,41,606,54 1,57,125,68 6,59,242.42
As at 31 March, 2020
(a} Trade payables 1,11,117.94 - - 1,11,117.94
{h) Short term horrow ngs 34,326.29 - - 34,326.2%9
(c) Lang term borrowings {including current matun‘ues] 47,355.30 1,95,903.61 64,479,156 3,10,738.07
(1} Interest accrued but ner due on above borrowings 934,87 - . - 934.87
(2} Future interest on above long term borrowings 24,506.4% 51,697.77 2,955,958 86,460.25
(fy Consumaers’ security deposit {see note 43,3,3a) 4,352.26 - 67,452.65 71,804,91
(9} Future interest on consumers’ security deposit (refer note 43.3.3a) 522758 20,910,32 26,137.90: 52,275.80
(h} Lease liabilities (including current maturltias) 787.26 3,919.32 3,859,12 8,665.70
(i) Future interest on above lease liabilities 774,97 2,329.59 727.55 383211
{J) Retention money payable . 3,628.08 £6,69 234.14 31,928.91
(%) Other financial liabilitias 1,560.80 327.29 88.06 1,976.15
2,34,871.84 1,78,154.59 1,73,034,57 6,86,061.00

Consumers' securfty deposit classifled undar mare than 5 years maturity pertains to permanent connection whlch are refundable on surrender of connection

subject ko clearance of oukstanding dues.

Future interest on consumers’ securlty deposit has been considered at 7.00% per annwm (as at 21 March, 2020 7.75% per anpum} which is the prevailing
SE1 1 year MCLR rate as at 1 April, 2021. For the purpose of computation of interast, the tenura of consumer security deposit has been taken as 10 years.

‘The Company has accass to financing facilities as described In note 43.3.4 below, The Company expects to meet ts obligations from operatlng cash flows

and proceads of maturing financtal assets,

Finaﬁcing facilities {short term )

B/Lakhs
- As at As at

Particulars sLuszozs | 31e3.2020 |
Unsecured credlt facilltles, revtewed annually and pavable at call i
Amount used and outstanding 24,507.26 23,307.44
Amount unused 30,692.74 11,692.56
Secured bank loan facilities with varlous maturity dates threugh to 31 March, '
2022 and which may be extended by mutual agreement
Amount used and outstanding 4,829.02 1,018.85
Amount unused 29,670.98 13481.15
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MNoke 44

1 party discl

44.1 List of related parties and description of relationship

A. Holding company
Tata Power Company Limited {TPCL)
B. Promoters holding together with its Subsidiary more than 20% in Holding Cempany
Tata Sgns Private Limited {Tata Sons)
€. Company exercising sigoificant influence
Delhi Power Company Limited {DPCL) {Gouémment related entity}
D. Subsidiaries {wholly-ewned)
NDPL Infra Lirited {NDPLIL} .
E. Fallow Subsidiaries (with whom the Company has transactions)
() TP Ajmer Distribution Limited {TPADL)
(i) TP Central Cdisha Distribution Limlted (TFCOOL)
(Il Tata Powar International Pte. Limited {TPIPL}
{iv} TP Renewable Microgrid Limited {TPRML)
(v} Tata Power Solar Systems Limited {TRSSL)
(v} Tata Power Sauthern Odisha Distribution Limited (TPSODL)
{vl} Tata Power Trading Company Limited {TPTCL}
{vin] Tatz Fower Western Odisha Distribution Limited {TPWODL)
F. Joint Venturas of holding company {with whom the C has tr jons}
{il Prayagraj Power Generatlon Co. Ltd, (PPGCL) '
(i} Powerlinks Transmission Ltd. (PTE} )
G, Associates of holdi {with whom the Corpany has t ctions)
{i} Tata Projects Uimited (TPL) .
H. Subsidiaries and Jointly Controlied Entities of Promoters of Holding Company - Pr ter Group
{with whom the C y has t ctions}
(Y Infiniti Retall Limited (IRL}
{il}) Tata Industries Limited (TIL)
(lii} Tata ATG General Insurance Company Limited (Tata AIG}
{iv} Tata Advanced Systerns Limited (TASL)
{v] Teta Capital Financial Services Ltd. (TCFSL)
(i) Tata Communications Limited (TCL}
{vil}. Tata Consulting Englneers Lid. {TCES)
{wiii) Tata ALA Life Insurance Company Limlited {Tata ALA]
{ix) Tata Teleservices Limited (TTSL) )
{x} Tata Sky Broadband Private Lirnlted (TSBP]_)
. Paost retirement amployes benefit trust
{13 Morth Delhi Power Limited Employea Group Gratuity Assurance Scheme {Gratuity Fund)
{li} Spedal Vpluntary Retirement Scheme Retirees Terminal Benefit Fund, 2004 {SVRS RTEF - 2004)
1. Key management personnel
Chlef Executive Officer {CED)
() Mr. Sanjay Kumar Banga (ceased w.ef. 30 November, 2019}
{ii} Mr. Ganesh Srinivasan {appointed w.e.f. 1 December, 2019)
Nan=executiva directors
(i} Mr, Praveer Sinha
(i} Mr. Mawshir H. Mirza (ceasad w.a.f. 23 March, 2020}
(lil) Mr. Arup Ghash
(i} Mr. Amar Jit Chopra
{¥) Mr.Ajay Shankar
(¥l} Mr. Ramesh M. Subramanyam
[vii] Mr. Minesh Shrikrishna Dave {ceased w.e.f. 30 November, 2019}
(vlll} Ms. Satya Gupta
(ix} Mr, Kesava Manon Chandrasekhar {independenk dlrector appainied w.e.f. 24 March, 2020;
[*} Mr. Sanjay Kumar Banga {(appointed w.e.f. 20 January, 2020)
(®1} Mr. Jasmine $hah {appointed w.2.f. 20 January, 2020]
{xi} Mr. Ajit Kumar Singh {appointad w.e.f. 20 January, 2020)
(xfl) Ms. Rashmi Krishnan (appointed w.e.f. 20 January, 2020)
{xIv¥} Mr. Navesn NO Gupta {appointed w.a.f, 20 January, 2020}
44.2 Tra: ions with related parties
: : %fLakhs
Mame of ralated party Nature of transactions - Year ended Year ended
: 31.03.2021 31.03.2020
A. Purchase of goods .
(i} TFTCL . Purchase of power . 1,02,909.41 1,25,233.85
Rebate on power purchase ’ 1,984,456 2,113,32
fily TPSSL Furchase of sparas - 8,17
(i} IRL Purchase of consumakbles - 0.76
B. Purchase of properly, plant and eguipmeant
{iy TPCL Purchase of vehicle . 1,32 -
(i} TASL Purchiase of integrated security solutions . 146,54 932.54
(i) IRL Purchase of office equipment .40 -
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44.3

Transactions with related parties contd.

T /Lakhs
Name of related party Nature of transactions Year ended Year ended
31.03.2021 31.03.2020
C. Sale of property, plant and equipment
() TRCL Sale of vahlcles & IT Assats 20.52 586 |
(it TPCOOL Sale of vehicles & IT Assets FH.29 -
(i} TPADL Sale of IT asset .28 2.70
(v} TPTCL Sale of vehicles & IT Assets . 7.8 4.83
{v) TPWOODL Sale of vehicles & IT Assets 35.09 -
[wi} TPECDL Sale of vehlcles & IT Asgets 38,35 -
[vliy TPSSL Sale of IT assat 0.15 -
{vi} FTL Sale of IT asset 0.52 -
k. Rendering of services
{i} TPCL Managemént contract for deputation of employeaas 1.28 17.71
Management contract for consultancy services 276.77 182.61
i} BPCL Connmission earned 2.06 kR:3 1
(i} MDPLIL Management contract for consultancy services 20.29 183,50
[} TPAGL Management contract for consultancy services .02 2.74
(v] TPLODL Managemeant cortract for consultancy services 200,27 -
{vi} TPWODL Management contract for consultancy services 22.37 -
(vli1] TPSODL Management contract for consultancy services 25,78 -
{willy TRIPL Management conkract for consultancy services 21.40 201.49
{Ix)} Tata Sons Revenue from training - .40
(=%} TPTCL Management contract for deputation of employees 5.43 -
(=) TPL Revenue from training - 750
{xii} TPRML Revenue from Tralning - 1.68
{xiii) PPGCL Management fontract for deputation of employeas 17.74 14,65
[xiv] TCFSL . Cther income - .10
{xv) TCES Revenue from consultancy 10.92 32.76
{xvi} TSEPL Revenua from use of assets 47.47 40.15
E. Receiving of services
(i} TRCL - .Management contrack For deputation of key management personnel (KMP) 198,42 212,21
Management contrsct for deputation of employees - 114.54
. Training - 26.22
{ii} Tata Song Training 0.80 3.34
Profassinnal Charges 2.86 3.72
Feas and subscription - 5,31 ]
Comporate secial rsponsibility expenses 3.54 -
(i) TPSSL &nnual maintenance contract of solar plants 10.37 9.88
{iv] Tata AlG Insurarnce expense 198,72 171.66
{v] TCL Lommunication expenses 3z.62 28.260
[wi) TTSL Automatic meter reading expenses, czll center charges etc. 219,91 238.85
Cormmiunicatian expenseé 7.83 775
{vii] Tata AIA Insurance expense 125.681 -
{will} TCES Consultancy services 136 15.80
[Ix} TIL Corporate social responsibility expenses 23.79 20.93
(x) TPL Corporate social responsibility expanses. 16.61 2.58
F. Reimk of exp {pald}/received [net] :
(i’ TRCL . Travelling, training and conveyance atg, 112.46 Th92
fii} Tata sans Travelling and conveyance ate. - 0.61
(iliy NDPLIL ~ Travelling and conveyance, InSurance ete. 1.66 33.61
(v} TRTCL Misceflanequs expenses etc. (11.71) (B.51)
{v) TPIFL Travalling and canveyance, Insurance etc. 13.56 0,85
(vi) TPADL Travelling and canveyance ete. 0.08 31
{vii) TPWODL Travelling and conveyance, insurance etc. 4.30 -
(vl TPSODL Travelling and conveyance, insurance etc, 7.64 -
{ix) TFCODL Travelllng and conveyance, Insurance etc, B.21 -
[x) TCES . Travelllng and conveyance. - .74
G. Equity dividend paid
() TPCL . Dividentd on equity shares 6,756,448 5087.36
{i) DPCL Pividend on equity shares 5,491.52 4,B68.64
H. Transactlon with Trust .
{1} Gratulty Fund Contrbution to trust 768.14 450,00
Comg ion of kay ial per 1
T /Lakhs
Name of related party Nature of transaction Year ended Year endad
31.03.2021 31.03.2020
A. CEO Peputation pay and other benefits
a. Mr. Sanjay Kumar Banga - 134.41
_ b. Mr, Ganesh Srinivasan 177.82 43.53
B. Non-executive diraciers (I} Sitting fees* 93.75 3278
(i) Consultancy faes -
a. Mr. Arup Ghosh {upto 31 May, 2019)** D0.49 1199
b. Ms, Satya Gupta (upto £2 July, 2018) - 8.26

* Exclusive of Goods & Serdces Tax
** Amount patd during Fv 2020-21 pertaing to ATRC Incentiva of FY 2019-20
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44.4 Balance out: ling with rel { parties
. ¥/Lakhs
Name of related party Nature of balances . As at As at
) 31.03.2021 31.03.2020

A. Investment in equity shares

(i} NDPLIL . 5.00 5.00
B. Receivables ’ ’ .

{iy TPCL Trade recelvahles nat of payables 146.03 187.58
{iiy TPIFL Trade receivables 13.77 3117
{iii} TPADL : Trade recelvables . 5.00 -
{iv) TPCODL Frade receivables 436.90 -
{v] TPRML Trade receivables . - 1.93
(v} PPGCL Trade receivables . 1.78 1729
(vii) TPWODL . Trade recatvables . : . 71.62 -
(vIll} ‘TPSCDL Trade rereivables ' £3.26 -
() FTL . . Trade revelvables . 0.61 -
[x} TCES Trade receivables induding advances 0,51 -
(xi} TEBFL Trade receivablzs . - 2.34
(xil) SVRS RTBF-2004 Other financlal sssers 28.54 87.95
C. Payables ) .

{1} Tata Sons Trade payables net of receivablas including advances . .08 0,04
(i} DPCL Trade payables ) 301.55 '546.45
{liy TPTCL X ' Trade payables net of receivables 1,804.47 . 7,569.35
(iv} TPSSL Trade peyables net of recelvables including retention money and earnest monay deposit 24.58 24,62
{v) TASL Trade payables including retention money 310.97 : 407,75
(vi) TCES Securily deposit net of advances and recelvables - e.78
{wiiy TCL ' Trade payables including securlty depaslt, earnest meney depasit net of advances 10.35 E.60
{wii} TTSL . Trade payabies including retention money and security deposit ' 11.85 B.O7
D. unbilled revenues :

{y TPCL Management contract fnr consultancy’ senriues,-fReImbursement of expenses . 3.43 . 2,79
{li} NDPLIL Managarent contract for consultancy services 6.53 7.66
(i} TPCODL Management contract for consuttancy serwces,fRermbursement of expenies .05 -
(W} TPIPL Management contract for consultancy services 0.71 -

E. Accrued expenses ’ )

{iy TPCL Trainlng expense - . - 24.00
{iy TCES . Consultancy services . 4.58 187
(lii)' TCL Communication expenses - 50.29 | - 23.81
{iv} TTSL Communication expenses 40.61 33.36
F. Prepaid expenses )

fiy TFTCL Charges for latter of cradit . 4.29 4.25
{ii} Tata AIA Prepald msurance 225,25 -
{iii) Tata AIG Prepald insurance ' . : 112.480 3.95
{iv) TTsL Repair and maintenance . - 12.67
3. Advance to suppliers

( IRL Advance to vendors . ' . 0.34 -
(i} -Tata AIG Advance to vendeors : . 20.31 19.83
(i} Tata AJA ) Advance to vendors 12,01 -
H. ©Cther liahilities (Current & Non Current} -

(i} TPCL Advance from consumers ©LDD -

1. Commitments made

'(i) TCL Comimunicatlon expenses i - 336
{1y TCES Consultancy services 224,41 224.41
[iif) TASL Capltal commitimant: lmplementatmn of integrated security sclutlon - 105.30
{iv) TTSL Call center charges . 1.62 1.23

J. Commitments made with TPTCL
Significant cammitments of the Company Includes commitment for brading margin with TPTCL,
The Company has entered inks a kng t2mm power purchase agreemeant with TFTCL on 10 September, 2009 to draw power from Malthon Power Ltd, [MPL} for 20 vears from
the date of commissioning {COD) and on 26 Yanuary, 2009 to draw power from Jhajjar Fower Ltd. {JFL) for 25 years from COD. A trading margin of 4 paise per kwh for the
energy scheduled by MPL is payable by Tate Power-DDL to TPTCL, A trading margin of 2% of pewer purchase blll (capacity and energy charges) of IPL ks payable by Tata
Fower-DDOL to TPTCL.

Note 45
Significant events after the reporting period

There were no significant adjusting evants that sccurred subsequent to the reporting perlod other than the events disclosed in the relevant notes,

Mote £6
Teansfer gricing . .

As per the Transfer Pricing Rules of the Income Tax Act, 1861 the Company is required to get a transfer pricing study conducted to determing whether the transactions with related
parties were undertaken at an arm’s length basis for each fnandial vear end. Transfer pricing study for the fransactions during the year ended 3t March, 2021 is currently in progress
and hence adjustments, if any, which may ariss there from will be considered in the financial statements for the year ended 31 March, 2022, However, in the gpinion of the Company's
management, adjustments, if any, are not expected o be material.
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Note 47
Approval of financial statements

These financial statements were approved for issue by the board of dweckors on 23 Apnl, 2021,

In terms of our report attached of even date

For Walker Chandick & Co LLP ) For and on behalf of the Board of Directors
Chartered Accountants ’
Flrm's Reglstration Mo.: DOJB7EN/NS00013
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C .
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Partner Director Director Chief Executive Officer
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DIN: 01300443 DIN: DB172427
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Ajay Kalsie — ~ Hemant Goyal
Company Secretary - Chigf Financial OFicer
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Independent Auditor's Report
To the Members of Tata Power Delhi Distribution Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Tata Power Delhi
Distribution Limited ("the Company"), which comprise the Standalone Balance Sheet
as at 31st March 2022, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Statement of Changes in Equity and the
Standalone Statement of Cash Flows for the year ended on that date and notes to the
standalone financial statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “the standalone financial
statements”).

Int our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013, as amended (the “Act”) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 315t March 2022, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI') together with the ethical requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act and the
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and ICAI's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not

include the standalone financial statements and our auditor's report thereon. 77277
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Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is
to read the other information identified above and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. The Annual
Report is not made available to us at the date of this Auditor’s Report. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the Indian Accounting Standards prescribed under Section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended and other
accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error. '

In preparing the standalone financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial
reporting process.

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP ! o
(A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28" December, 2015

Corporate & Regd. Office: B-30, Cannaught Place, Kuthiala Building, New Delhi — 110001
Phone: 43259900, Fax: 43258930, E-mail; delhi@trchadhaz.com




T R Chadha & Co LLP

Chartered Accountants

N\

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may invelve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control;

+ Obtainan understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to
these standalone financial statements in place and the operating effectiveness of
such controls;

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

¢ Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern, If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going
concern;

|_\_f 3
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¢ Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

The standalone financial statements of the Company for the year ended 31st March 2021
were audited by another auditor whose report dated 23t April 2021 expressed an
unmodified opinion on those standalone financial statements. Our opinion is not
modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report} Order, 2020 (‘the Order’) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, based on our audit, we report, to the extent
applicable, that:

a) we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit of the
accompanying standalone financial statements;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c¢) the Standalone Balance Sheet, the Standalone Statement of Profit and Loss
(including Other Comprehensive Income), the Standalone Statement of Changes in
Equity and the Standalone Statement of Cash Flows dealt with by this report are in
agreement with the books of account;

d) in our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended: e
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e)

g)

h)

On the basis of the written representations received from the directors and taken
on record by the Board of Directors, none of the directors is disqualified as on 31
March 2022 from being appointed as a director in terms of section 164(2} of the
Act;

With respect to the adequacy of the internal financial controls with reference to
these standalone Ind AS financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”,

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under Section 197 (16) of
the Act is not applicable.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as
amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. the Company, as detailed in Note 28 and 30.2 to the standalone financial
statements, has disclosed the impact of pending litigations on its financial
position as at 315t March 2022;

ii. the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses as at 315t March

2022,

iii. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31t
March 2022; and

iv. (a) The Management has represented that, to the best of its knowledge and
belief, no funds {which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalfofthe

{r.
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Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The dividend declared or paid by the Company during the year is in accordance
with Section 123 of the Companies Act, 2013.

For T R Chadha & Co LLP
Chartered Accountants
Firi'y Registration No. 006711N/N500028

Hit&sh Garg

Partner

Membership No. 502955

Place: New Delhi
Date: 220d April 2022

UDIN: 22502955A1AZWL3474
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“Annexure A” as referred to in paragraph 1 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of
audit, we report that:

(1)

(ii)

In respect of the Company’s Property, Plant and Equipment and Intangible Assets

(a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment and
relevant details of right-of-use assets covered under ind AS 116, ‘Leases’.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The Company has a program of physical verification of Property, Plant and
Equipment and right-of-use assets so as to cover all the assets in a phased manner
over a period of three years, which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. In accordance with this
program, certain Property, Plant and Equipment were physically verified by the
management during the year. According to the information and explanations
given to us, no material discrepancies were noticed on such verification.

(c) The Company does not hold any land in its name. Land and buildings were
transferred to company in terms of the DERA, transfer Scheme Rules 2001 on as
is where is basis. The Company retains operational rights over the land and
buildings used for the purpose of carrying out distribution business under a
license granted by Delhi Electricity Regulatory Commission (DERC). Refer Note
4.4.13 to the Standalone Financial Statements of the Company.

(d) The Company has not revalued any of its property, plant and equipment
(including Right of Use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at 31st March 2022 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

(a) The inventories were physically verified by the management at reasonable
intervals during the year. In our opinion, the coverage and procedure of such
verification by the management is appropriate having regard to the size of the
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(iii)

(iv)

v)

(vi)

company and nature of its operations. Further, no discrepancies of 109% or more in
the aggregate for each class of inventories, between physical inventory and book
records, were noticed on such physical verification.

(b) The Company has been sanctioned working capital limits in excess of Rs. 5 crores,
in aggregate, from banks or financial institutions on the basis of security of current
assets of the company. In our opinion and according to the information and
explanations given to us, the quarterly returns or statements comprising stock
statements, book debt statements and other stipulated financial information filed by
the Company with such banks or financial institutions till the date of this report are
in agreement with the books of account of the Company of the respective quarters
and no material discrepancies have been observed. The company is yet to submit the
return/ statement for the quarter ended 315t March 2022 with the banks or financial

institutions.

The Company has not made any investments in, provided any guarantee or security,
and granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year,
and hence reporting under clause 3(iii) of the Order is not applicable.

The Company has not granted any loans, made investments or provided guarantees
or securities during the year and hence, reporting under clause 3(iv) of the Order is
not applicable.

The Company has not accepted any deposits or amounts which are deemed to be
deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Hence, reporting under clause
3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government
under sub-section (1) of Section 148 of the Act in respect of Company's
products/services. We have broadly reviewed the hooks of account maintained by
the Company pursuant to the Rules made by the Central Government for the
maintenance of cost records and the report of cost auditors of the company for the
year and 31t March 2021. Accordingly, we are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained, However, we
have not made a detailed examination of the cost records with a view to determine

whether they are accurate or complete.
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(vii) (a) The Company has generally been regular in depositing undisputed statutory
dues including Goods and Servies Tax, provident fund, employee state insurance,
income-tay, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, to the appropriate authorities.
Further, there were no undisputed amounts payable in respect thereof which were
outstanding at the year-end for a period of more than six months from the date they
became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on 315 March 2022 on account of any dispute, are given below:
Name of Nature of dues Amount Amount | Period to Forum 7
the (X in lacs) paid which the where
statute under amount dispute is
protest (X | relates pending
- in Iacs) (FY} _
Income Demand on' 1,951.56 1,951.56 | 2005-06 | Assessing
Tax  Act, | account of Officer
1961 disallowance  of
certain expenses ) |
Income Demand on 0.12 -| 2009-10 | Commissioner
Tax  Act, | account of of Income Tax
1961 disallowance  of (Appeals)
certain expenses
Income Demand on 78.39 39.20 | 2010-11 | Income Tax
Tax  Act, | account of Appellate
1961 disallowance  of Tribunal
certain  expenses
and short
allowance of TDS
and interest
- thereon
- Income Demand on short 46.15 23.08 | 2011-12 | Income Tax
Tax  Act, | allowance of TDS Appellate
1961 and excess Tribunal
| interest charged -
Income Demand on short 19.59 -] 2012-13 | Income Tax
Tax  Act, | allowance of TDS Appellate
1961 and excess - Tribunal
interest charged

T R Chadha & Co., a partnership firm converted inte T R Chadha & Co LLP - ;J, /—“ K
(A limited liability partnership wnth LLP Identification No. AAF-3928) with effect from 28%. Dex}embe 201

/ i

e
.
13'

Corporate & Regd. Office: B-30, Connaught Place, Kuthiala Building, New Dethi - 1100 1 s
Phone; 43258900, Fax: 43259930, E-mail: dethi@rchadha.com :

'ql\
+
M- :

,sr/

S

DA



TR

Chadha & Co LLP ,%

Chartered Accountants |

Income | Demand on | 354.17 |I -1 2017-18 ' Commissioner
Tax  Act, | account of | of Income Tax
1961 disallowance (Appeals)

under Section
- 43B, short credit |
of TDS, non-grant |
of FTC under |
Section 91 | ) g

(viii)

(ix)

)

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

(a) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion, term loans availed by the Company were applied by the Company
during the year for the purposes for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, the funds
raised on short-term basis have, prima facie, not been used for long-term purposes
by the Company.

(e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held
In its subsidiaries or joint ventures or associate companies.

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence, reporting under clause
3(x}(a) of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) during
the year and hence, reporting under clause 3(x)(b) of the Order is not applicable.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(evi)

(xvii)

(a) To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of
the Companies Act has been filed, by us or cost accountant or company secretary in
practice conducting secretarial audit under Section 204 of the Act, in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the

. Central Government, during the year and upto the date of this report.

(¢) We have taken into consideration the whistle blower complaints received by the
Company during the year and provided to us, while determining the nature, timing
and extent of our audit procedures.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

In our opinion, all transactions with the related parties are in compliance with
Section 177 and 188 of the Act, where applicable, and the requisite details have been
disclosed in the financial statements as required by the applicable Indian Accounting
Standards.

(a) In our opinion, the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

(b) We have considered the internal audit reports for the year under audit, issued
during the year and till date, in determining the nature, timing and extent of our audit
procedures.

In our opinion, the Company has not entered into any non-cash transactions, with the
directors or persons connected with them, which are covered under Section 192 of

the Act.

(a) The Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3 (xvi)(a), (b) and (c) of the
Order is not applicable.

(b) The Group has more than one CIC (Core Investment Company) as part of the
group. As per the information and explanation given to us, there are 06 CIC's forming
part of the group.

The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

,r".-'.__ E
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(xviii) There has been no resignation of the statutory auditors of the Company during the

(xix)

(xx)

year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that ail liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

The company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSR amounts for the year requiring a
transfer to a Fund specified in Schedule VII to the Companies Act or special account
in compliance with the provision of sub-section (6) of section 135 of the Act.
Accordingly, reporting under clause 3(xx) of the Order is not applicable.

For T R Chadha & Co LLP
Chartered Accountants

Fir

sh Garg
Partner
Membership No. 502955

s Registration No. 006711N/N500028

Place: New Delhi
Date: 22nd April 2022

UDIN: 22502955A1AZWL3474
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“Annexure B” as referred to in paragraph 2(f) under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Tata Power Delhi
Distribution Limited (“the Company”} as of 31st March 2022 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internai
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAI'}). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Qur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
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selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and

¢) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system

R
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over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For T R Chadha & Co LLP
Chartered Accountants
Fir egn No. 006711N / N500028

Hitesh Garg
Partner
Membership No. 502955

Place: New Delhi
Date: 22nd April 2022

UDIN: 22502955A1AZWL3474
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TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE BALANCE SHEET AS AT 31 MARCH, 2022

L. ASSETS
(1} Non-current assets

{a) Property, plant and eguipment
{h) Capltal work-in-progress
(<} Right-af-use assets
(d} Intangible assets
{e) Financial assets

" (it Investments

(ii) Other financlal assets
(N Income tax assets (net)
(g) Other non-current assets
Total non—currant assets

(2) Current assets

{2) Inventories

{b) Financial assets
(iY Trade recelvables
(i) Cash and cash equivalents
{ii) Bank balances other than {ii) above
{iv) Other financial assets

{c} Other current assets

Total current agsets

Assets classified as held for sale

Total assets before regulatory deferral account balance
(3) Regulatory deferral account debit balances

Total assets

I1I. EQUITY AND LIABILITIES
EQUITY
{a) Equity share capital
(b} Other equity
Total equity

. LIABILITIES
{1) Non-current liabilities
{a) Financla! liabilities
(i} Leng-term borrowings
(it} Lease iiabilides
(iii) Other financial liabilities
{b} Provisions
{c) Deferred tax fiabilities (net)
(d) Capitaf grants
(8) Contributions for capital works and service line charges
(f)  Other non-current liabilities
Total nen-current liabilities

{2} Current liabilities
(a) Financial liahilities
{1} Short-term borrowings
{il) Lease liabilities
(i} Trade payables
- total cutstanding dues of micro enterprises
and small enterprises
- total outstanding duves of creditors other than
micre enterprises and small erterprises
{iv) Other financtal liabilities
(b} Provisions
(e} Other current liahtlitias
Total current llabilities

Total equity and liabllities

As at AS at
Notes 31.03.2022 31.03.2021
¥/ Lakhs ¥/Lakhs
4 4,07,596.92 4,03,696,35
4 17,672.87 19,711.18
5 7,661,88 8,756.43
4 6,223.06 7,891.13
6 5.00 5.00
7 78.78 85.56
8 355.03 3,247.98
9 3,119.62 2,057.41
§.43.713.15 4,46,350.34
10 1,411.12 1,682.76
11 18,606.45 27,443.16
12 2,521.50 4.612.54
12 7.420.24. 9,879.99
13 42,709.59 37,306.87
1a 24,015.50 15,287.36
96,684.49 96,213.76
36.7.1 2,004.00 . 2,004.00
5,41,401.65 5,44,567.32
34 5,84,222.83 5,51,170,50
_Lizsmass  __i0Ssguies
15 1,05,200.00 1,05,200.00
16 3,03,089.65 2,71,809.78
4,08,289.65 3,77,009.78
17 1,98,611.07 2,30,820.70
5 6,086.30 7,020.74
18 79,123.11 70,280.05
19 5.671.18 5,741.27
38 43,421.57 35,001.24
20 363.68 433.68
21 £0,145.14 80,324.66
22 40.522.69 27.352.66
4.53,044.74 4,56,975.04
23 89,644.23 1,01,819.28
5 934.44 2.415.93
24
2,518.77 2,511.46
1,21,346.26 ©1,15,820.96
25 19,996.77 18,323.63
26 1,277.61 1,008, 61
27 27.672.01 19.849.13
2,63,390.09 2,61,752.00

See accompanying notes farming part of standalone financial statements [1-45)

e hbi25,629,48 ~10.95737.82
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TATA POWER DELHI DISTRIBUTION LIMITED

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2022

11
111

147

VI
VIl

VIl

IX

X

Revenue from operations
Other income
Total income

Expenses

Cost of power purchased (net} {excludes own generation}
Employee benefits expense (net)

Finance costs

Depreciation and amortisation expense

Other expenses

Total expenses

Profit/ (I.oss) before movemant
account balance and tax

Movermnent in regulatory deferral account balance (net)

Profit/ (Loss) bafore tax
Tax expense
(i} Current tax
- For the year
- Adjustments for prior perieds (refer note 38.5)
(i) Deferred tax

Profit/{Loss) for the year

Other comprehensive income/ {expense)
(i} Items that will not be reclassified to profit or loss
Remeasurement gain/{loss) of defined benefit plans

{ii} Income tax credit/(charge) relating to items that wili
not be reclassified to profit or loss

{a) Current tax
{b) Deferred tax

Other comprehensiva income /{expense) for the yaar

Total comprehensive income for the year

Earnings per equity share. (faca value ¥ 10/- each)
Basic and Difuted earnings per equity share before net movement in-

0]

regulatory deferral account balance (F)

in regulatory deferral

{I) Basic and Diluted earnings per equity share after net movement in

regulatory deferral account balance (¥)

See accompanying notes ferming part of standalene financlal statements (1-45)

Notes Year ended Year ended
31.03.2022 51.03.2021
¥/Lakhs Z/Lakhs
29 7,64,789.27 7,00,703.05
29 15,158.01 11,602.08
7,80,947.28 7.12,305.13
30 5,95,691.96 5,30,625.73
31 51,572.46 55,712.49
32 32,405.18 34,390.98
4,5 37,113.58 35,381.568
33 33,712.04 29,426.95
7,50,495.22 6,85,537.83
30,452.06 26,767.30
34 33,052.33 28,985.39
63,504.39 55,752.69
38
11,228.13 9,160.51
- (932.03)
38 8,410.18 4,706.98
43,866.08 42,817.23
58.09 196.92
3B {10.15) {34.41)
38 {10.15) {34.41)
37.79 128.10
43,903.87 42,945.33
35
2.13 2.28
4,17 4,07

In terms of cur report attached of even date

For T. R. Chadha & Co. LLP
Chagerad Accountants

teth Garg
Partner
Membership No.: 502955 g
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TATA POWER DELHI DISTRIBUTION LIMITED

STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2022

A. Equity share capital

Particulars (:Fl.:ﬁﬂ:)
{i} Balance as at 1 April, 2020 55,200.00
(i} _Add: Bonus equity shares issued during the year 50,000.00
(iii), Balance as at 31 March, 2021 1,05,200.00
(i) Balance as at 1 April, 2021 1,05,200.00
{ii) _Changes in equity share capital during the year -
(iii} Balance as at 31 March, 2022 1,05,200.00

B. Dther equity
. ¥/ Lakhs
Reserves and Surplus,
Particulars Capital . . Total
Redemption General Reserve |Retained Earnings
Reserve
(i) Balance as at 1 April, 2020 50,080.00 9,150.00 2,32,562.45 2,92,112.45
(I} Profit for the year - - 42,817.23 42,817.23
(ii) Other comprehensive income/(expense)} for the year (net of tax) - - 128.10 128,10

{iv) Total comprehensive income {{l)-+(iii)} - - 42,945,33 42,945.33
{v) Cividend paid - - (13,248.00) (13,248.00)
{vi} Bonus equity shares issued during the year ocut of capital (50,000.00}% - - (50,G00.00)

redemption reserve (refer note 15.8)

(vii) Balance as at 31 March, 2021 {{i}+{v)+{v)+{vi}} - 9,150.00 2,62,650.78 2,71,809.78
(i) Balance as at 1 April, 2021 - 9,150.00 2,62,659.78 2,71,809.78
{ii) Profit for the year - - 43,866.08 43,866.08
(i) Other comprehensive income/{expense) for the year {net of tax) - - 37.7% 37.75
(iv}) Total comprehensive income {{ii)+(iii}} - - 43,903.87 43,903.87
{v} Dividend paid - - (12,624,00) (12,624.00)
{vi) Balance as at 31 March, 2022 {(i)+{iv)+({v)} - 9,150.00 2,93,939.65 3,03,089.65

See accompanying notes farming part of standalone financial staternents (1-45)

In terms of our report attached of even date
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TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH, 2022

A. Cash flow from operating activitles .
Profit for the year
Adfustments to reconcile profit for the year to net cash flows:
Incorne tax recognised as expense in Statement of Profit and Loss
Depreciation and amortisation expense
Finance costs {net of capitalisation)
Interest incoma
Gain on saleffalr value of mutual fund nvestment measured at FYTPL
Loss an disposal of property, plant and eguipment
Amortisation of capital grants
Amortisation of contribution fer capital works and service line charges
Cbselete inventory wricten off/allowance for obsalete inventory
Bad debts written offf{written back)
tate payment surcharge
Allowance for doubtful debts
Net unrealised foreign exchange (gain) / loss
Operating profit before working capital changes
Working capital adjustments:
Adjustments for {increase}/decrease In oDeratmg assats:
Inventaries
Trade receivables
Cther financial assets - current
Other financial assets - non current
Other non-current assets
{ther current assets
Regulatory deferral account debit balances
Adjustments for increase/{decrease) in cperating liabilities:
Trade payables
Other financial liabilities - current
Other financial liabillties - nen current
Other current llabilities
Cther non-current liabilities
Provision for emplayee benefits - current
Provision for employee benefits - non current
Cash generated from operations
Taxes paid {including tax deducted at source net of refund)
Net cash from/{used in) operating activities

B. Cash flow from investing activities
Purchase of property, plant and equipment (including capital advances)
Proceeds from sale of property, plant and equipment
Proceeds from bank deposits (net)
Interest received
Late payment surcharge received
Purchase of current investments
Proceeds from sale of current investments
Néet cash from/(used in} investing activities

€. Cash flow from financing activities
Finance cost pald
Payment of lease liabilities
Proceeds fram short-term barrowings and working capital demand loans
Repayment of short-term barrowings and warking capital demand loans
Net (repayment)/proceeds froem cash credit and other credit facilities
Proceeds from long-term borrowings
Repayment of lung-term borrowings
Net {refund)/proceeds from contribution for capltal works
Proceeds from service line charges
Net {repayment)/sroceeds from consumers' security deposits
Dividend paid ta equity shareholders
Net cash from/{used in} financing activities

Met increase/ {decrease) in cash and cash equivalents
Cash and cash equlvalents at the beginning of the yaar
Cash and cash equivalants at the end of the year {refer note 12)

See accompanying notes forming part of standalone financial statements (1-45)

Year ended Year ended
31.03.2022 31.03.2021
&/Lakhs €/Lakhs
43,B66.08 42,817.23
19,638.31 12,935.46
37,113.58 35,381.68
32,405.18 34,390.98
(698.82) {228.84)
{0.58) (5.50)
1,817.57 220.56
{70.00) {72.98)
(8,307.76) (7,965.20)
201.40 482.50
422.84 1,505.24
{2,190.86) {2,480.43)
412,36 {938.77)
{7.04) 24.18

1,24,602.26

1,16,066.51

70.24 {848.71)
7.448.74 3,271.07
{5,435.41% (4,143.17)
6.78 29.08
(2.26) (3.52)
{8,778,14) 5,428.67
{33,052.33) (28,985.39)
5,532.61 7,214.48
2,723.23 908.43
234,58 (6.45)
7,822.68 {6,517.74)
13,026.14 {1,759.82)
© 269,00 (638.00)
{12.00) 277.15
1,14,509.32 90,082.19
(8,345 83) (8,774.82)
{A) 1,06,163.49 81,307.37
(39,854.99) (39,788.61)
1,216.41 1,208.35
2,459.75 254 .30
872.40 650.27
2,190.86 2,480.43
(15,400.00) (23,400.00)
15,400.58 31,605.69
(B} (33,114.99) [26,688.57)

{33,941.13)
{1,644.96)
5,86,585.07

(34.460.29)

4,36,900.23

(6,06,690.82) © (4,37,984.43)

4,335.37 6,094.19

55,000,00 "40,000.00

(83,614.30) {57,434.37)

5,247,29 1,109.35

2,880.95 . 2,602.21

9,326.98 2,561.71

(12,624.00) (13,248.00)

(o) (75,139.55) (53,855.40}
(A+B+C) (2,091.05) 755.40
4,612.64 3,853.24

2,521,59 4,612.64 _

In terms of our report attached of ‘even date

For and on behalf of the Board of Directors
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Director Director
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Company Secretary

New Dealhi New Delhi
22 April, 2022 22 April, 2022
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 1

General Information ) _

Tata Power Dethi Distributien Limited (Tata Power-DDL) or (the Company} is a public limited company inénrporated and domiciled in India and is primarily
engaged in the business of distribution of electricity in North and North-West Delhi, The Company was set up in terms of Delhi Electricity Reforms {Transfer
Schemne) Rules 2001. The undertaking of the erstwhile Delhi vidyut Board (DVB) engaged in distribution and retail supply of electricity In the Morth & North-West
districts in the Natlonal Capital Territery of Delhl along with the personnel employed therein were transferred to the Company with effect from 1 July, 2002 which
also marked the commencement of commercial aperations for the Company.

The address of its registered office and principaf place of business is NDPL House, Hudsen Lines, Kingsway Camp, Delhi- 110009, The Company has been granted
a license under Sectlon 20 of the Delhi Electricity Reform Act, 2000 {Act No. 2 of 2001) by the Delhi Electricity Regutatory Commission (DERC) on 11 March,
2004. The license is valid for a period of twenty-fiva years. During the period from 1 July, 2002 to the date of grant of license, Tata Power-DDL was a deemed
licensee.

The Company s subsidiary of Tata Power Company Limited {TPCL) which holds 51% equity shares and controlling stake and 45% equity shares Is held by Delhi
Power Company Limited,

Note 2
2.1 Statement of compliance.

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as notified under the Companies {Indian
Accounting Standards} Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 ("the Act*) and other relevant provisions of the Act.
As the Company is governed by Electricity Act, 2003 and the saved provisians of Electricity (Supply) Act, 1948, the provisions of the said Acts prevall
wherever these are inconsistent with the provisions of the Companies Act, 2013, :

2.2 Basis of preparation and presentation
The financial statements have been prepared on accruzl basis and on historical cost convention except for certain financiat instruments that are measured
at fair values at the end of each reporting pericd, as explained in the accounting policies below.

Historical cest is generally based on the fair value of the consideration glven in exchange for goods and services.

Fair value is the price that would be recelved to seil an asset or paid to transfer a liability in an orderly transaction between market participants at the
measuremnent date, regardless of whether that price is directiy observable or estimated using another valuation technique. In estimating the fair value of
an-asset or a liability, the Company takes into account the characteristics of the asset or Kability if market participants would take those characteristics
inta account when pricing the asset or lability at the measurement date. Fair value for measurement and/or disclosure purpases in these standalone
financial statements is determined on such basis, except for leasing transactions that are within the scope of Ind AS 116/Ind AS 17 {as applicable), and
measurements that have seme similarities to fair value but are nat fair value, such as net realisable value in. Ind AS 2 or valee in use in Ind AS 36.

In addition, for firancial reporting purposes, fair value measurements are categorised into Levet 1, 2, or 3 based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

(1) Level 1 Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

(it} Level 2 inputs are inputs, other than quoted prices Included within Level 1, that are abservable for the asset or liability, either directly or Indirectly;
and

{if) Level 3 inputs are not based on observable market data {unobservable Inputs). Fair values are determined in whole or in part using a valuation
model based on assumptions that are neither supperted by prices from observable current market transactions in the same instrument nor are they

based on available market data.

Note 3
Other significant accounting policies

Accounting policies are set out along with respective expianatory notes where it specifically relates to such transactions or balances, Other significant accounting
policies are set out below:

3.1 Foreign currencies
These financial statements are presented in Indian rupees, which is the functional currency of the Company, The functicnal currency represents the
currency of the primary economic environment in which the Company operates, .
Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Fareign currency dengminated
monetary assets and liabilities are translated at the exchange rate prevailing on the Balance Sheet date and exchange gains and iosses arising on
settlement and restatement are recognised in the Staternent of Profit and Loss.
Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not retranslated.
Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the period in which they arise except for exchange
differences on foreign currency borrowings relating to assets under canstruction for future productive use, which are included in the cost of those assets
when they are regarded as an adjustment ta interest costs on those foreign currency borrowings.

3.2 Current versus non-currernt classiication
The Campany has determined its operating cycle as 12 months for the purpose of classification of its assets and ilabilities as current and non-current.

Deferred tax assets and liabilities are classified as non-current assets and llabllithes.

3.3 Financial instruments
Financlal assets and financlal liabflitles are recognised when the Company becomes a party to the contractual pravisions of the instruments.
Except for trade receivables, financial assets and financial liabiilties are initially measured at fair value. Trade receivables are measured at the transacticn
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (cther than financial assets at

fair value through profit or loss) are added te or deducted from the fair value of the financlal assets or financial liabilities, as appropriate, on initizl
recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through profit or loss are recognised immediately In

the Statement of Profit and Loss,

3.3.1 Offsetting of financlal ingtruments

Financial assets and financial labilittes are offset and
offset the recognised amounts and there Is an intentio

ported in the balance sheet If there Is a currently enforceable legal right to

ba§is, to realise the asset and settle the liabilities simultaneously,




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.4 Financial assets
All recognised firancial assets are subsequently measured in thew entlrety at either amortised cost or fair value, depending on the classification of the
financial assets.

3.4.1 Amortised cost
A financial asset shall ba measured at amortised cost using effective interest rates if both of the followlng condltions are met:

(1} financial asset is held within a business model whose abjective is to hold financial assets in order to callect contractual cash flows; and
(i} contractual terms of the financial asset give rise on Specifled dates to cash flows that are solely payments of principal and interest on the principal
amount cutstanding.,

The effective interest method is a method of calcutating the amortised cost of a finandal asset and of allocating interest Income over the relevant period.
The effective Interest rate is the rate that exactly discounts estimated future cash receipts (including ali fees paid or received that form an integral part of
the effective Interest rate, transaction costs and other premivms ¢r discounts) throughb the expected life of the flnancial asset, or, where appropriate, a
shorter period, to the net carrying amount en initial recognition,

3.4.2 Financial assets at falr value through profit or loss {FVTPL)
Financial assets at FVTPL include financial assets that either do not meet the criteria for amortised cost classiﬁcation ar are equity instruments held for
trading or that meet certain conditions and are designated at FVTPL upon initial recognition. All derivative financial instrumants also fall into this
category, except for those designated and effective as hedging instruments, for which the hedge accounting requirements may apply. Assets In this
category are measured at fair value with gains or losses recognized in the Statement of Profit and Loss. The falr values of financial assets in this category
are determined by reference to active market transactions or using a valuation technique where no active market exists,

3.4.3 Flnanclal assets at fair value through other comprehensive income (FVTOCE)

On initial recognition, the Company can make an irrevecable election {on an instrument- -by-instrument basis} to present the subsequent changes tn fair
value in other comprehensive income pertaining to investments in equity instruments. This election is not permittad if the equity investment Is held for
trading. These elected investments are initially measured at fair value plus transaction costs. Subsequently, they are measured at fair value with gains
and losses arising from changes in fair value recognised in other comprehensive incorne and accumulated in the "Resarve for equity instruments through
other comprehensive income’. The cumulative gain or loss is not reclassified to the Statement of Profit and Loss on disposal of the investments.

& financial asset is held for trading if:

{i) it has been acquired principally for the purpose of selling it In the near term; er

(i) on Initial recegnition it is part of a portfolio of tdentified financial instruments that the Company manages together and has a recent actual pattern of
short-term profit-taking; or

(1) it is a derlvative that is not designated and effective as a hedging instrument or a financial guarantee.

Dividends on these investments in equity instrurments are recognlsed in the Statement of Profit and Loss when the Company's right to recelve the
dividends is established, it is probable that the economic benefits associated with the dividend will flow to the entity, the djvidend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured reliably. Dividends recognised in the Statement of Profit and Loss

are included in the ‘Other income’ line item,

3.4.4 Impairment of financial asset
The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, trade receivables
and other contractual rights to recelve cash or other financial asset not designated as at FYTPL.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions thak are within the scope of Ind AS
115 "Revenue from Contracts with Customers®, the Company always measures the loss allowance at an amount equal to lifetime expected credit losses
using the simplified appreach permitted under Ind AS 109 "Financial Instruments".

Expected credit losses are the weighted average of credit fosses with the respective risks of default occurring as the weights. Credit loss is the difference
between all contractual cash fiows that are due to the Campany in accordance with the contract and all the cash flows that the Company expects to -
receive {i.e. all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest rate for purchased or origlhated
credit-impaired financial assets). The Company estimates cash flows by considering ali contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options} through the expectad life of that financial instrument.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used & practical expedient as
permitted under Ind AS 1G9. This expected credit loss allowance is cornpubed based on 2 provision matrix which takes into account historical credit loss

experience and adjusted for forward-looking informatlon

3.4.5 Derecognition of financial asset

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, ar when it transfers the financial assat
and substantially all the risks and rewards of swnership of the asset to another party.

3.5 Financial liabilities and equity instruments

3,5.1 Classification as dabt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the
tontractual arrangements and the definitions of a financlal liability and an equity instrument.

3.5.2 Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its fiabllities, Incremental costs
directly attributable to the issuance of new ordinary shares and share aptions are recognized as a deduction from equity, net of any tax effects.

3.5.3 Financial liability
All financial liabilities are subseguently measured at amortised cost using the effactive interest method.

3.5.3.1 Financial liabilities subsequently measured at amortised cost

Financial Habilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent reperting
periods. The carrying amounts of financial liabilities that are subseguently measured at amortised cost are determined based cn the effective Interest

method,

Imgu ts estlmated future cash payments {including all fees paid or received that
form an mtegral part of the effective interest rate, trap saction costs an gh premiums or discounts) through the expected Jife of the financial liability,
or {where appropriate) a shorter period, to the net car, any "g]’ ni cognition.

I;\;’L,c/_m'? (8



TATA POWER DELHI DISTRIBUTION LIMITED
NOCTES FORMING PART OF THE STANDALONE FINANCTAL STATEMENTS

3.5.3.2 Derecognition of financial liabllities

3.6

3.7

3.8

3.9

3.10

PHREOUELNE

The Company derecognises financial tiabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An exchange
with a lender of debt instruments with substantiaily different terms is accounted for as an extinguishment of the original flnancial liability and the
recognition of @ new financial liability. The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in the Statement of Profit and Loss. )

Reclasgification of financial agsets & liabilities

The Cempany determines classification of financial assets and liakilities on initial recognition. After initial recognition, no reclassification is made for
financial assets which are eguity instruments and financial liabllities. For financial assets which are debt instruments, a reclassification s made only if
there is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model 25 a result of external or internal changes which are significant to the Company’s operations.
Such changes are evident to external parties. A change in the business model occurs when the Company gither begins or ceases to perform an activity
that is sigmificant to its aperations, If the Company reclassifies financial assets, it applles the reclassification prospactively from the reclassification date
which is the first day of the immediately next reporting period foliowing the change in business model. The Company does not rastate any previnusly
recoanised aains, ipsses (Including Impairment aains or losses) or interest.

Dividend
Final dividends on shares are racorded as a liabifity on the date of approval by the sharehelders anid interim dividends are recorded as a hability on the
date of declaration by the Company's Board of Directors.

Chanpes in acmuntlng policies and disclosures

All the Ind AS issued and notified by the Ministry of Corparate Affairs under'the Companies (Indlan Accounting Standards) Rules, 2015 (as amended) till
the financlal statements are authorised have been considered in preparing these financial statements.

Deferred tax recoverable/payable

In the reguiated operations of the Company where tariff recovered from consumers is determined on cost pius return on equlfy, the Income tax cost is
pass through cost and accordingly the Company recognises Deferred tax recoverable/ payable against any Deferred tax expense/ income. As per the
‘opinion pronounced by the Expert Advisory Committee of The Institute of Chartered Accountants of India, the Company has reccgnised Deferred tax

recoverahie/ payable under regulatory deferral account debit/ credit balance.

‘Critical accounting estimates and judgements

In the application of the Company's accounting policies, management of the Company is required to make judgements, estimates and assumptions about
the carrying amounts of assets and . liabilities that are not readily apparent from other sources, The estimates and associated assumptiuns are based on
historical experience and other factors that are considered to te relevant, Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed an an ongoing basis. Revisions to accounting estimates are recognised in the peried in which the
estimate is revised if the revision affects only that period, or in the pericd of the revision and future periods if the revislon affects both current and future
periods. Detailad infermation about each of these estimates and ]udgements is included in relevant notes together with information about the basis of
calculation for each affacted line item In the financial statements.

The areas involving critical estimates or judgements are:

Estimates used for impairment of property, plant and equipment of certain cash generating units {CGU) - Note 4
Estimated fair value of unquoted securities and impairment of investments - Note &

Estimatiort of defined benefit obligation - Note 19, 26 and 31

Estimation of current tax and deferred tax expense (including Minimum Alternate Tax credit) - Note 3B
Estimation of regulatory deferral account balznces - Note 34

Estimation of pravision and contingent liability - Note 19, 26 and 28

Estimation of impairment of firancial assets - Note 11

Estimation of unbr]led revenue - Note 13(c) and 14{a)

Estimates and judgement are continually evaluated. They are based on histarical Bxperlence and other factors, including expectations of future events
that may have a financial impact on the Company and that are believed to be reasunable under the circumstances,

Impact of COVID-19

Spread of second wave of Coronavirus disease (COVID-19} led to lackdown in Delhi from 19 April, 2021 which was gradually lifted during subsequent
months. Due ko the lockdown, economic activity in general was sfgnificantly impacted and remained much below normal level. The demand of electricity
in the.distribution area was subdued compared to the normal year. To manage the expected liquidity risk, the Company has taken various measures
including availment of seller's side bill discounting for & portion of power purchase supplies invoices from generating companies, repricritized capital
expendlture in immediate future and extended credit pericd from vendors. Gradually the demand of electricity and collection Is returning back to normal
level, however the Company continues to closely monitor the cash fiow situation and is actively warking to minimize the impact of this unprecedented

sltuation.
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TATA POWER DELHI DISTRIBUTION LIMITEDR
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 4
Property, plant and equipment and intangibfe assets

Accounting policy

4.1 Property, plant and aquipment
Property, plant and equipment are stated at cost less acturmulated depreciation and Impairment, if any. The Initial ¢ost of an asset comprises its
purchase price or construction cost and any costs directly attributable in bringing the assets to their warking condition for their intended use.

Asset transferred from erstwhile DVB are stated at the transaction value notffied by the Government of National Capital Territory of Delhi {GNCTD)
under the Transfer Scheme, Vatues are assigned to different heads of individual property, plant and equipment as on the date of the transfer Le. 1
July, 2002 as per an independent technical valuer_s estirnatian,

With effect from 1 April, 2014, Scheduie II of the Companles Act, 2013 has been notified and in accordance with Fart B of Schedule 11, the rate or
useful life and resldual value given In DERC réguiations are applied for computing depreciation on assets. However, in case of assets where no useful
life is prescribed in DERC regulations, the useful life and residual value as given in Part C of Schedule II of the Companies Act , 2013 is followed.
Further, in case of any class of asset where useful life as estimated by management and/or certified by independent valuer Is lower than DERC or
Part C of Schedule I1 of the Companies Act, 2013 then such lower useful life s followed for computing depreciation on such asset,

As per DERC (Terms & Conditions for Determination of Tariff) Regulations, 2017 notified on 31 January, 2017 applicable from financial year {FY) 2017-
18 onwards, DERC has changed rate of depreciation @ 5.83% up to 12 years of useful life on plant and equipment {comprising of transformers
including fixed apparatus, switch gears, fighting arresters, averhgad/underground cables) and balance WDV up to 90% over remaining period of
useful life of assets instead of equal rate of depreciation applicable in previous regulations. The new regulations have also changed useful life of other
class of property, plant and equipment. Accordingly w.e.f. 1 April, 2017 the Company has started charging the depreciation @ 5.83% p.a. on plant
and equipment whose useful life has not yet been over up to 12 years, changed useful life of other class of property plant and equipment as per new

regulations.

Depreciation for the reporting period in respect of property, plant and equipment has heen provided on the straight line methad so as to write off the
cost of the assets over the useful lives as per DERC regulations/Schedule II of the Comnpanies Act 2013, as apphicable.

Residual value Is taken at the rate of 10% for assets where rate or useful life is prescribed in DERC regulations and 5% where useful life as per Part C
of Schedule 1I of the Companies Act, 2013 is considered,

Assets (other than project assets) costing less than ¥ 5,000 where useful life is conskdered as per Part € of schedule II to the Companies Act, 2013
are depreciated fully In the year of first use,

Depreciation for the reporting period in respect of property, plant and equipment used for electricity generation has been provided on straight line
method as per rates/ useful life prescribed in regulations notified by DERC on 31 January, 2017. The depreciation has been calculated in a manner
which has the effect of depreciating 90% of the capitalized cost of each such depreciable asset,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appmpnate, only when it is probable that Future
economic benefits assoclated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of the
replaced pari is derecognised. Similarly, when a major inspection is performed, its cost Is recognised in the carrying amount of the plant and
equipment as a replacement, if the recegnition criteria are satisfied,

All other repairs and maintenance are charged to the Statement of Profit and Loss during the financla! peried in which they are Incurred

Depreciation on subsequent expenditure on property, plant and equipment arising on account of capital improvement or other factors is pmvided for
prospectively over the remaining useful Iife.

Depreciation on refurbished/revamped assets which are capitalized separately is provided for over the reassessed useful life, which {s not mare than
.the life specified in DERC regulations/Schedule 11 to the Companies Act, 2013, as applicable.

Based on the above, the useful life used for various class. of assets are:

Description/Class of Assets . ' ) Useful life
' {years)
Office buildings, housing colonies 50
Temporary structures - ’ a
Meters {including smart meters) 10
General pfant & machinery, SCADA (excluding IT software/hardware), street lightening 15
SCADA IT safiware/hardwara [
Office furniture & related equipments {excluding communication equipment) 10
HCommunication Equipment ) . 15
Batteries 5
1T equipment including software . ]
Overhead lines, solar PV : ) : 25
Electrical plant & machinery {not covered in above classes} 25
Underground cables 35
Mator vehicles : S : 10

Prejects under which tangible property, piant and equipment are not yet ready for their intended use are carried at cost, comprising direct costs,
other directly attributable costs of construction and attributable interest.

An ltem of property, plant and equipment is derecognised upen disposal or when ne future economic benefits are expected to arise from the
continued use of the asset. Any gain or {oss arising on the disposal or retirement of an item of property, plant and equlpment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Lass.
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TATA POWER DELHI DISTRIBUTION LIMITED -
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

4.2

4.3

Intangible assets

Intangible assets with finlte useful lives that are acquired separately are carred at cost |ess accumulated amortisation and accumulated impatrment
logses. Amortisation is recognised an a straight-line basls over their estimated useful lives. The estimated useful fife and amortisation method are
reviewed at the end of each reportfng period, with the effect of any changes in estimate being accounted for on a prospective basis,

Impairment of tangibte and intangible assets
At the end of each reporting period, the Company reviews the carrying amounts of its tanglble and intangible assets of a *Cash Generating Unit”

- (CGU} to determine whether there Is any indication that those assets have suffered an impairment loss. Individuat assets are grouped for Impairment

assessment purposes at the lowest level at which there are identifiable cash flows that are largely independent of the cash flows of other groups of
assets. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the-extent of the impairment loss (i
any). Wnen it Is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and conslstent basis of allocation can be identified, corporate assets are alse allocated
to Individual cash-generating units, or otherwise theyr are gllecated to the smallest group of cash- generating units for which a reasonable and

consistent allocation basis can be identified.

Recoverahle amount is the higher of fair value less costs of disposal and value In use, In assessing value in use, the estimated future cash fows are
discounted to their present value using & pre-tax discount rate that reflects current market assessments of the time value of money and the rlsks '

specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the carrying amount of the asset {or
cash-generating unit) is reduced to its recoverable amount. An impairment loss Is recognised tmmediately in profit or loss,

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit) is increased to the revised estimate of
its recoverable amount. The increased carrying amount does not exceed the carrying amount that would have been determined had no impairmant
loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an lmpalrment loss Is recognised immediately in the

Statement of Profit and Loss,
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TATA POWER DELH] PISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

4.4.12 There are no proceedings which have been initiated or are pending against the Company for holding any benami property under the Benami
Transactiens {Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

4.4.13 Details of immovable property included in Property, plant and equipment not held in the name of the Company.

As at 31 March, 2022
Whether title deed
| Relavant line Description| Gross carrying pmnzgt':srtil?r:cmr Property held
item in the Title deeds held A pe Reason for not being held in
Balance of itam of value in the name of or relative of since which the name of the Company
shest property (¥ Lakhs) promoter/director date
or employea of
promoter/director
Guvernment, of The Company does not own any
National Capital land in its name. The Company
Territory of Delhi retain operational rights over the
{GNCTD) land and buildings used for the
Land N {tand and purpose  of  carrying  out
bulldings were distribution business under a
transferred to license granted by Delhi Electricity
Property Plant company in terms No July 2002 to  |Regulatory Commission (DERC).
& Equipment of the DERA, March 2022 -
transfer Scheme .
Buildings - : Rules 2001 on as is Post acquisition of licence, the
Plant 33,324,59 |where is hasis to Company has made additicns on
e be accupled and the acquired land & building
Building - utilised for whose tltle deeds are not held in
uding 5,180.10 |distribution name of the Company.
Others business}
As at 31 March, 2021
Whether title deed
Relevant line Description | Gross carrying ) pmnﬁgi‘;:rt;?r:ctor Property held f
item in the of item of value Title deeds held or rela;lv o of since which Reason for not being held in
B:!I‘:r:e property (€ Lakhs) in the name of promoter/director date the name of the Company
i or employee of
promoter/director
Government of The Company does not own any
Natiohal Capital land in its name. The Company
Territory of Delhi retain operational rights over the
{GNCTD) land and buildings used for the
Land Nil {Land and purpese of carrying out|
buildings were distribution business under a
transferred to license granted by Delhi Etectricity
Property Plant company in terms Ne July 2002 to  |Regulatory Commission (DERC).
& Equipment of the DERA, March 2021
transfer Scheme Soet o o T -
- Rules 2001 on as is acquisition cence, the
gg:::lngs 32,105.18 | utere is basis to Company has made additions on
be occupled and the acquired land & building
Building - utilised fer whose title deeds are not held in
Others 4,935.40 | 4istribution name of the Company.
business}

4.4.14 Age of capltal work-In-progress (CWIP)

Ageing schedule as at 31 March, 2022

. ¥/Lakhs
. Amount in CWIP for a period of
Particulars Less than L year| = 1-2 years 2-3 years Hor:;l::n 3 Total
Projects in progress 6.,896.76 1,420.50 665.93 1,774.85 10,758.04
Projects temporarily suspended 12.01 93.45 43.92 100.46 249,84
Cagltal inventory 4,052.23 910.09 379.73 1,322.94 5,664.99
10,961.00 2,424.04 1,089.58 3,198.2_5 17,672.87
Ageing schedule as at 31 March, 2021
2/Lakhs
Amount in CWIP for a pariod of
Particulars Less than 1 year 1-2 years 2-3 years More than 3 Total
: years
Projects in progress 6,717.71 1,187.66 2,081.54 1,998,7% 11,985.70
Projects tempararily suspended 24.68 82.23 44.64 545.65 697.20
iCapital inventory 2,598.71 2,241 82 631.20 1,556.55 7,028.28
Total N 9,341.10 3,511.71 4,757.38 4,100.99 19,711.18
/{\9’ S DL {:_ \
4.4.15 There is na significant amount which { Ty‘ g in capi "l)v(@‘qu ~in progress whose completion is overdue or has exceeded its cost compared to its
criginal plan. iy T
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TATA POWER DELHI bISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 5
Leases

Accounting Policy
At inception of contract, the Company assesses whether the contract [s, er contains, & lease. A contract is, or containg, a lease if the contract conveys the right to

contro} the use of an identified asset for a period of time tn exchange for consideratlon To assess whether a contract camrevs the right to control the use of an
dentified asset, the Company assessed whether:
- the contract involves the use of identified asset;
- the Company has the right to obtafn substantially all of the ecenomic benefits from use of the asset throughout the peried of use; and
. - the Company has the right to direct the use of the asset,

At Inception or on reassessment of a contract that contafns a lease component, the Company allocates consideration in the contract to each lease compenent on
the basis of their relative stand aione price.

A5 a lessee '

(i) Right-of-use assets

The Company recognises right-of-use assets at the commencement ‘date of the lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, lease payments made at or befere the commencement date less any lease incentives received and estimate of
costs to dismante. Right-of-use assets are depreclated on a straight-line basis n\rer the shorter of the lease term and the estimated useful lives of the assets, as

follows: -

Description/Class of Assets . Lease term
: {years)
Land s . ] 10 {Period of license)

The Company has disclosed right-to-use assets that do not meet the definition of investment preperty separately in the Balance Sheet.

{ii} Lease llabilities
At the commencement date of the lease, the Company recegnises lease liabilities measured at the present value of lease payments to be made over the lease

term. In calcufating the present value nf lease payments, the Company generally uses its incremental borrowing rate at the lease commencement date If the
discount rate implicit in the lease is not readily determinable,

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made, The
carrying amount is remeasured when there is a change in future lease payments arising from a change in index or rate. In addition, the carrying amount of lease
liabilities is remeasured [f there Is a modification, & change in the lease term, a change In the Jease payments or a change in the assessment of an option to
purchase the underlying asset.

The Company has disclosed lease liabilities separately under the head *Financial liabilities’ in the Balance Sheet.

(iii) Short term leeases and laases of low value of assets
The Company applies the short-term lease recognition exemption to its short-term leases, It afso applies the lease of low-value assets recognition exemPUon that
are considerad to be low value. Lease payments on short-term leases and leases of low value assets are recognised as expense on a straight-line basis aver the

lease term.

{iv) Disclosures under Ind AS 115 .
The Company has entered into lease contracts for land used in its operations. Leases of land has been cansu:lered for'a lease term of 10 years however, the

Company's future lease payments in respect of land leases are dependent upon extension of |ts distribution licarce. The Company may assign and sub-laase the
leased assets.

¥fLakhs

Particulars " Asat As at

31.03.20232 31.03.2021
{a} Right-of-use assets
Cost -
Opening balance 10,945,54 10,945 54
Add: Additions during the period/fyear . - .
Closing balance - 10,5945.54 10,545.54
Accumulated depreciation and amortisation
Cpening balance 2,189.11- 1,094,55
Add: Depreciation for the period/year 1,054,55 1,094.56
Clos_ing balance 3,283.66 2,189.11
Net carrying amount .
Closing balance 7,661.88 B,756.43
(b} Lease liabllities
Opening balance 9,440.67 8,665.70
Add: Interest expense accrued on lease liabilities (refer note 32) 704,52 77497
Less: Lease liabilities paid 3,124 .45 -
Ciosing balance 7,026.74 9,440.67
Non-current [ease liabilities &,086.30 7,020.74
Current lease liabilities 934,44 2,419.03

M/\, b\;{'-“‘




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

E/Lakhs

Particulars Year ended Year ended

31.03.2022 31.03.2021
{a) Amount recognised in Statement of Profit & Loss .
(i} Depreciation an Right-of-use assets {classified under Depreciation and amortisation expense) 804.02 800.64
(ii) Interest on lease liabilities {classified under Finance costs) 517.52 566.88
{iii) Expenses related to short term leases {classified under Other expenses) : 400.91 16419
{b) Amount transferred to capital work-in-progress
{t} Depreciation on Right-of-use assets 290.53 293.92
(ii) Interest on lease Nabflities 187.00 208.09
{c} Amount recognised in Statement of Cash Flows
(i) Total cash outflow of leases 3,476.27 158.60

" {i) The incremental rate of borrowing as at 1 April, 2019 has been considered at 8.60% p.a.
(i} Refer note 39.3.3 for maturity analysis of lease labilities.

As a lessor
Leases are classified as finance lease whenever the terms of the lease transfer substantially all the risks and rewards incidental to ownership to the lessee. All

other leases are classified as operating lease. The Company recognises lease payments received under operating leases as Income on a straight-line basis over
the lease term as part of other income.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is classir ed as a finance ar
operating lease by reference to the right-of-use asset arising from the head lease.

The Company has entered Into operating sub-fease arrangement for its certain land, These typically have lease terms of between 1 to 3 years. The Company has
recognised an amount of ¥ 117.24 lakhs as rental income for operating lease during the year ended March 31, 2022 (for the year ended 31 March, 2021 Z 70.09

lakhs),
Future minimum rentals receivable under operating leases as at 31 March, 2022 are as follows:

€/Lakhs
Particulars As at As at
: 321.03.2022 31.03.2021
{i) Uptc 1 year 126.67 6.28
(ii} 1 to 2 years 129.22 -
(iil) 2 to 3 years 22.65 -

Merica




TATA POWER DELHI DISTRIBUTION LIMITED

ROTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note &
Investments - non current

Accounting policy

6.1 Investments in subsidlary

A subsidiary is an entity that is controlied by the Company. Control fs achieved when the Company: |

- has power over the investee;
- Is exposed, or has rights, to variable returns frem its invelvement with the fnvestee; and
- has the ability to use Its power to affect its returns.,

The Cornpany records the investments in subsidiary at cost less lmpairment, If 2ny.

After inltial recognition, the Company determines whether there is any objective evidence of impairment as a result of one or more events that occurred afer
the initial recognition of the trvestment In a subsidiary and that event {or events) has an Impact on the estimated future cash Bows from the investment that
can be reliabiy estimated, If there exists such an ofjective evidence of impalrment, then it is necessary to recegnise Impairment loss with respect bo the

Company’s imvestment In a subsidfary.

when necessary, the cost of the investment Js tested for impalrment in accordance with Ind AS 36, Impairment of Assets, as a single assat by comparing Its
recoverable amaunt {higher of value in use or fair value less costs of disposal) with its carrying amount, any Impairment loss recognised is adjusted from the
cost of the investrnent. Any reversal of that impairment loss Is recognised In accordance with Ind AS 36 to the extent that the recoverable amount of the

Investment subsequently increases.

Upon disposal of investment in a subsidlary, a gain or loss is recognised in the Stalement of Profit and Loss and is calculated as the difference between (a)

the aggregate of the falr vaiue of consideraticn recelved and (b the previous carrying ameount of the investriant in subsidiary.

6.2 Investrents in egquity Instruments
- Investment in subsidiarles (Unquated) - at cost less acoumulated Impairment, If any

{a) Investments In fully paid-up equity shares of wholly owned subsidiary company

HDPL Infra Limited ) .
{0.50 lakhs (a5 at 21 March, 2021 0.50 lakhs) equity shares of ¥ 10 each, fully paid up)

6.3 Aggregate carrying value of unqueted investrnents
6.4 Aggregate smount of Impalrment In value of investments

Note 7
Other financial assets - non current
(Unsecured and considered gaod, at amortised cost)

{a} Security deposits
{b} Racowverahle fram SVRS Trust [refer note 28.14)

Note 8
Income tax assats {net)

Income tax
{net of provision for income tax of T 1,20,604.562 Jakhs (as at 31 March, 2021 net of provisian of
income tax ¥ 1,09,366.34 lakhs))

Note §
Other non-current astets
(Unsecured and considered good)

{a} Capital advances )

{b} Income tax paid under protest agzinst demand
{¢) Prepaid expenses

{d) Others

Nate 10 ) |
Inventories

Accounting policy

10.1 Inventories of stores and spares and locse tools are valued at lower of cost net of provision for diminution in value or net realisable value. Costs of inventories

are determined on “Weighted Average’ basis.

Components and spares Inventory include Ikems which could be issued for projects to be capltallsed.

As at

As at
31.03.2022 31.03.2021
¢ /Lakhs €/Lakhs
_5.00 .00
5.00 5.00
56.93 59.78
21,85 25.78
78.78 85.56
355.03 3,247 .48
673.16 51324
2,321.84 2,321.84
26.66 43.35
97.96 79.01
3,119.62 2,957.41

Net realisable valye is the estimated selling price In the ordinary course of business less any applicable selllng expenses.

{a) Stores and spares
{b) Loose tools ’

(c} Less: Allowance for non-meving inventorfes

10.2 Stores and spares includes traded inve wamwting to ¥ 28 32 Lakhs
16.2  Inventories are hypothecated as se rlgbﬂﬂmgrowlngs {refer note 17.1(i), 23.1, 23.3}.
/ C -\“' '.

Ay at As at
1. . 1
¥/Lakhs ¥ /Lakhz

1,598.97 -1,503.02
99.90 75.58
1,698.87 1,978.60
287.75 295,84
1.411.12 1,682.76
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TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINAMCIAL STATEMENTS

Note 1
Trade receivables
{At amartised cost)

Dabtors for sale of power in llcensed area (refer note 11.1 balow)

(2)

(b}

©

111
11.2

11.4.1

(i) Considered good - secured
{ii} Considered good - unsecured
(5} Credit impaired

Less: Allowance for doubtful trade receivables

Debtors for sale of power other than Tata Power-DDL licensed area

(1) Considered good - unsecured

Other debters :
{i} Consldered good - unsecured
(i) Credit impaired

Less: Allowance for doubtful trade recelvables

Government subsldy included in note 11({a}

As at As at
31.03.2022 31.03.2021
E/Lakhs E/Lakhs
6,263.63 7,180.82
6,278.59 9,428.19
14,362.83 13,932.05
26,905.05 10,541,068
14,362.83 13,932.05
12,542.22 16,609.01
- 285.22
6,064.23 10,548.,93
589.54 49,60
6,653.77 10,596.53
589,54 44,60
6,064.23 10,548.93

e BB0005 . 2704316

113.53

375,76

The Company considers non-payment of trade receivahles within credit perlod as increase in credit risk. Further, some part of these receivables Is secured by
security deposits made by the customers. The status of ageing of trade receivable is given In note 11.4.1.

The average credit perind for the trade receivable in note 11{a} for distribution of power In license area is 15 clear days.

regulations.

Late payment surcharge {LPSC) Is charged at 1.5%h per month on principal component for number of days of delay In recelving payment as her DERC

The Company has used a practical expedient by computing the expected credit ioss allowance for trade receivables based on a provision matrix. The provision
matrix takes into account historical credit loss experience and adjusted for forward laoking informatlon. The expected credit loss allowance is basad on the
ageing of the days the receivables (exdfuding gevernment receivables in case of energy debtors) are due and the rates as glven In the provisicn matrix. The
provision matrix at the end of the repording peripd is as follows:

Ageing of recelvables
Exr'.-eche_d credit loss provision matrix
(I} Dabtors for sale of power in licensed area

_ Expected Credit loss (%)
Particulars As at As at
31.03.2022 31.03.2021

{a] Within the credit pericd 0.48% 0.56%
(b} 1-90 days past due 0.85% 1.06%
{c) 91-182 days past due 3.62% 3.80%
(d} 183 days-1 year past due 9.74% 11.54%
{e) 1-2 year past due 21.26% 23.55%
(ff 2-3 year past due 30.77% 33.75%
{g) »3 years past due 100.00% 100.00%

(I} Other debtors

Expected Credit loss (%)

Particulars Asat As at
31,03.2022 31.03.2021
{a) Within the credit period 0.75% 0.53%
{b) 1-90 days past due 1.74% 0.46%
(c}) 91-182 days past due 0.81% 0.72%
(d) 183 days-1 year past due 2.01% 1.08%
{e} 1-2 year past due 7.27% 0.75%
(A 2-3 year past due 14.67% 10.14%
{9} =3 years past due 50.00% 100.00%
Age of receivables
Ageing schedule as at 31 March, 2022 _
T/Lakhs
o0 ding for following periods from due date of Undisputed Disputed Tatal
payment # : Conalderad | credit impaired | Considered eredit impalred
Good - Gogd
(@) Less than & menths 7,016,139 89.27 - 43548 ?.540.94.
(bt & rmonths - 1 vear 2.260.93 131.45 - 282,94 2.675.32
{cy 1-2 vear 1.913.02 323.77 - 316.08 2,552.87
[y 2-3 vear 1.387.00 490,51 - 852.74 1,730.25
287.15 431665 - 7.682.%59 2 .
{F} Total overdue 12,564.29 5.351.65 - 9.569.8B3 27.885.77
{g) Not due 5,642.16 30.83 - 0.06 5,673.05
{h) [Yotal Trade Recei (f+g) 18,606.45 E,382.48 - 9,569.89 33,558.82
P T
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Ageing schedule as at 31 March, 2021

TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCTA| STATEMENTS

Z/Lakhs
Dutstanding for following periods from due date of : Undi: Di Totaf
payment # Considered credfit impaired | Considered credit impaired
Good _ Good

{a) Less than & menths 10.316.67 97.36 - 247.21 10.661.24

b)) 6 months - 1 vear 3.339.24 14i.12 - 105.58 3.588.94

() 1-2 vear 3.103.93 447,87 - 803N 4,355.11

{dy 2-3 vear 2,119.1% 379.5% - 889,20 3,387.98

{e} More than 3 years 39695 4,085.24 - E£.752.13 11,234.33 |

(fi Total overdue 19.275.98 5.151..18 £8.801.43 33.228.59

1 (g} Mot due 8.167.18 28,59 b 0.45 8.196.22

[h} Total Trade Receivables (f+g) 27,443.16 517977 - 41,424.98]

# where due date of pavment Is not available, date of the transaction has been considered,
11.4.2 Movement In the allowance for doubtful trade receivables based on expected credit loss:
€ /Lakhs
Particulars As at As at
. 21.03,.2022 21.03.2021

Bebtors for billed revenue
Balance at beginning of the year ) 13,981.65 14,644.77
Additions/(reversal) in expected credit loss allowance on trade recelvables cafculated at lifetime 224,84 (77.16)
expected credit losses for the yvear )
Specific allowance/ (reversal) on trade receivables for the year 745.88 {585.96)
Balance at end of the year 14,652.37 " 13,981.65

11.5

The concentration of credit Hsk is fimited dus to the fact that the customer base Is Iamé and unrefated. There is no consumer who represents more than 5%

of the total balance of trade receivables other than mentioned befow:
¥/Lakhs
Particutars As at An at
31.03.2022 31.03.2021
Delhi Metro Rail Corparation (DMRC) 6,248.43 5,770.78
Havelis Indla Limited 2,637.78 -
REC Power Distribution Company Lid {RECPCCL) 2,586.56 5,353,43

* do not fall under 5% criteria during previous year,

Note 12
Cash and bank balances
Accounting policy

12,1 Cash and cash equivalents comprise cash at banks and on hand and short-term depesits with an orlginal maturity of three months or less, which are subject
to an insignificant risk of changes in value, Cash and cash equivalents include balances with banks which are unrestricted for withdrawal and usage.

For the purpose of the Statement of Cash Flows, cash and cash aquivalents conslst of cash and short-term depasits, as defined above,

net of putstanding bank
overdrafts as they are considered an integral part of the Company's cash management, -

As at As at
31.03.2022 31.03.2021
&/Lakhs T /Lakhs
12.2 Cash and cash equivalents
{a) Balances with banks - In current accounts 1,675.35 2,405,556
{b) Cheques, drafts cn hand* 84043 2,1B4.49
(c] Cash on hand 5.81 22.5%
2,521.59 461264
* Includes balances held with vendars,
12.2.1 Reconciliatian of liabilities from financing activities:
¥/Lakhs
Particulars Az at Cash Aows Non—cash tr tions As st
31.03.2021 Proceeds Rapayment Additions Amortisstion 31.03.2022
{a) Long-term borrowings 2,93,303.70 55,000.00 (83,614,300} - - 2,64,689,40
{Including current maturities)
(b) Lease liabllities 9,440.67 - (2,419.93) - - 7,020.74
{Including current rnaturities)
{c) Short-term borrowings and 30,785.80 5,86,585.07 (6,06,690.82) - - 10,680.05
working capital demand loans
(d} Cash credit and other credit 8,550.48 4,335.37 - - - 12,885.85
facllities{net}
{e)} Consumer contribution for; .
- capltal works 62,469.77 5,247.29 - - {5,050.64} 62,666.42
- service line 17,854,589 2,880.95 - - (3,257.12) 17,478.72
(f) Consumer securlty deposits (net) 74,366.62 9,326.98 - - - 83,693.60
Total 4,96,771.93 6,63,375.66 {6,92,725.05) . = {8,307.76) 4,59,114.78

ﬂ/\.&}v:& (4




TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

12.3 Other balances with banks

{a} Depasits with banks with original maturity more than 3 months upto 12 months

L))

Note 13

Restricted bank deposits
[Earmarked pursuant to court order ar contractuai cbiigations)

Other financial assets - cument

{Unsecured and considered good, unlass otherwise stated, at amortised cost) -

{a)
{b)

{c)
@

Note 14

Secutlty deposits

Accruals

Interest accrued on fixed deposits

Unbilled revenue

Others

{1} Recoverable from SVRS Trust {refer note 28.14)

(I} Other receivables (including recoverable agalnst street light)

Less: Allowance for doubtful assets against street light

Other current assets -~ -
{Unsecured and consldered good)

(a)
{b)
(3]
{d}
(e}
{fn

Unbilled revenue {contract asset)
Prepaid insurance

Prepald expenses

Power banking

Advance to vendors

Others

As at As at
31.03.2022 31.03,2021
2 /Lakhs T/Lakhs
84.80 80.50
7.335.44 9,799.09

9,879,559

7;420.24 !

845.70 597.71
73.09 105,78
41,501.51 36,534.9%
3.93 3.16
464.73 . 244,60
179.37 176.37
285,36 65.23
42,708.59 37,306.87
713.20 1,909.50
B01.75 769,02
%03.03 1,21B.97
11,318.40 4,135.40
4,640,52 3,913.09
5,638.60 3,341.38
24 015,50 15,287.36
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at
31.03.2022 31.03.2021 .
¥/Lakhs T /Lakhs
Note 15
Share capital
Authorised
12,500 lakhs {as at 31 March, 2021 12,500 lakhs} equity shares of ¥ ) .
10/- each with vating rights. 1,25,000,00 1,25,000.00
SO0 lakhs (as at 31 March, 2021 500 lakhs) 13% cumulative
redeemable preference shares of 2 104/~ each without voting rights, 50,000.00 50,000.00
1,75,000.00 1,?55000.00
Issued, subscribed and pald up
10,520 iakhs {as at 31 March, 2021 10,520 lakhs} equity shaves of ¥ .
10/~ each fully paid up with voting rights, L : 1,05,200.00 1,05, 2000, ()

Or the above:
15.1 5,355.20 lakhs (as at 31 March, 2021 5,365.20 lakhs) l.e. 51% {as at 31 March, 2021 51%} equity shares of ¢ 10/- each with voting rights, are held by

Tata Power Company Limited, the holding company.
15.2 5,154.80 lakhs (as at 31 March, 2021 5,154.80 lakhs) iz 49% (as at 31 March, 2021 49%) equity shares of ¥ 10/- each with vnung Hghts, are held by
Delhi Power Company Limlted.
15.3 The equity shares of the Company have a par va!ue of £ 10/- each. Each shareholder Is eligible for one vote per share held. In the event of liquidation of
the Company, the hofders of equity shares will be entltled to recefve any of the remaining assets of the Company in proportion to the number of equity
. shares held by the shareholders, after distribution of all preferential ameunts,

15.4 Retanclliation of the number of shares and amount ¢utstanding at the beginning and at the end of the reporting period

Par‘ticulars o As at 31.03.2022 As at 31.03.2021
o No. of Shares Amount No. of Shares Amount
' Lakhs ¥il.akhs Lakhx ) ¥/Lakhs
AL the beginning of the year ) 10,520.00 1,05,200.00 5,520.00 55,200.00
Add: Bonus share Issued during the year - - . 5,000.00 5Q,000.00
Outstanding at the end of the yaar 10,520.00 1,05,200.00 10,520.00 1,05,200.00 |
15.5 Shareholding of Promoters
Shares held by promoters at the end of the year % of Change
s during the year
&r. |Promoter Name ' Ro. of Shares | % of totnl Shares
|_No. : {In Lakhs})
1 [The Tata Power Company Limited 5,365.20 E1% Nil
2 | Delhi Power Company Limited 5154.80| . 49%, Nil
Tatal 14,520.00 100%; Nil

15.6 During the current year, the Company has paid final dividend of 2 £.20 per share on fully pald equity shares for FY 2020-21 amounting to ¥ 12,624.00
lakhs upon approval of shareholders In Annual General Meeting dated 21 June, 2021. During the previous year ended 31 March, 2021, the Company had
pald final dividend of ¥ 2.40 per share on fully paid equity shares for FY 2019-20 amounting kv ¥ 13,248.00 lakhs. The Finance Act 2020 has repealed the
Dividend Distribution Tax (DDT}. Companles are now required to pay/distribute dividend after deducting applicable taxes.

15.7 For the year ended 31 March, 2022 the Board of Directors at Its meeting held on 22 April, 2022 have propesed a final dividend of ¥ 1,20 per share to be
paid on fully paid eguity shares. The equity dividepd is subject to approval by shareholders at the ensuing Annual General Meeting and. has ngt been
disclosed as a llability in these financlal statements, The propased equity dividend is payable to all holders nf fully paid equity shares. The total estimated
eauitv dividend to be oaid is ¥ 12.624.00 lakhs.

15.8 During previous year, the board of directors In their meeting held on 25 November, 2020 and the shareholders of the Company In. their Extra-Ordinary
General Meeting {EGM} held on 4 December, 2020 have approved to Increase the authorised share capltal of the Company from 7 1,25,000 lakhs o #
1,75,000 lakhs by creation of additional 5,000 lakhs equity shares of ¥ 10/- each, It hes also been approved to issue 5,000 lakhs new bonus equity shares
of 2 10/- each (amounting to ¥ 50,000 lakhs) 2t par to the Tata Power Cempany Limited {TPCL) and Delhi Power Company Limited {DPCL) In proportion to

. their existing shareholding in the Company i.e. 51% to TPCL (2,550 lakhs equity shares of ¥ 10/- each fully paid) and 49% to DPCL (2,450 lakhs equity
shares of ¥ 10/- each fulty paid} by utilisation of capit2l redemption reserve of ® 50,000 lakhs. The issue of bonus equlty shares has been approved by
share allotment committee in the meeting held on 12 March. 2021,

Az at A at
31.03.2022 31.03.2021
¥/Lakhs ¥/Lakhs
Note 16 '
Other equity

16.1 Capital redemption raserva
{a) Opering balance - 50,000.00
(b} Add : Amount transferred from retained earnings (net) , - -

(c) Lass: Bonue shares issued (refer note 15.5) - 50,000.00

{d; Closing balance - -
16.2 General reserve

{a) Opening balance . 4,150,000 9,150.00

(b} Add : Amount transferred from retained earnings (net) - -

{c} Closing balance 9,150.00 9,150.00
16.3 Retalned earnings

{a] Openiny balance A 2,62,659.78 2,32,962.45

{bl Add : Additions during the year 43,903,87 42,945.33

(c) Less : Payment of dividend on equity share capltal {refer note 15.6) 12,624.0 | 13,248.00

{d} Closing balance 2,93,939.65 2,62,659,78

B‘DSIOBQ.GS 2‘715809.78
Nature and purpose of reserves:

Capital redemption reserve

Capital redemption reserve represents amounts set aside on redemption of preference shares. The reserve is utilised In accordance with the provislons of
section 69 of the Companles Act, 2013 far issuance of bonus equity shares.

@eneral reserve

General reserve {5 used from time to time to transfer profits from retained earnings for appropriation purposes. As the general reserve |5 created by a
transfer from one component of equity to another and is not an Item of other comprehensive Income, items included in the general reserve will not be
reclassifled subsequently to Staternent of Profit and Loss.

Ratalned earnings
tained earnings are the profits of the Compan ned tlil f i . 4 T,
Re ralngs ar profits 2 pany earned till date net of appropriations ﬂ’{,&im\zp'-‘i



TATA POWER DELHI DISTRIBUTION LIMITED

Note 17
Long-term borrowings

17.1 Secured - at amortised cost
(I} Term loans from banks
(a} Axls Bank
(b Bank of Baroda
{¢} Canara Bank
{d) HDFC Bank
{e} Indlan Bank*
{f} Punjab National Bank
{@) Punjab & Sind Bank
th) State Bank af India

Total long-term borrowings

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

* hllahabad Bank merged with Indian Bank with effect from 1 Aprll, 2024,

As at As at
31.03,2022 31.03.2021
€ /Lakhs ¢ /Lakhs
6,428.71 4,595.00
5,000.00 6,666.67
15,486.11 23,680.56
69,979.17 79,368.05
15,677.08 43,385.42
14,375.00 16,875.00
14,790.00 16,875.00
56,875.00 39,375.00
1!98!611‘07 2!30!820.?0

17.2 Current maturitles of long-term Borrowings
Far the current meturities of long-term borrowings, refer note 23.3(a), Short Term Borrowings, Current maturities of king term borrowings inciudes repayment to be made
before due date of 12 months, due date being a holiday,

17.3 Tarms of repayment

17.3.1 Secured - at amortised cost
5. No. Name of Bank Refer -t F\E;OZT-!B
noke: for 31 g 2022 FY 2022-23 | FY 2023-24 | FY 2024-25.| FY 2025-26 FY 2026-27 0
security | 31.03. FY 2031-32
= Term |loans from bank
{(a)] | |Axis Bank 17.7 4,595.00 4,535,00 - - - - -
ii |Axis Bank 17.7 9,285.71 2,857.00 2,857.00 2,857.00 714.71 - -
(k)] 1 |Bank of Baroda 17.7 §,666.67 1,666.67 1,6566.67 1,666.67 1,666,66 - -
{c)| i |Canara Bank 17.6 1,388.89 1,111.11 277.78 - - - -
H_|Canara Bank 17.6 5,000.00 2,500,00 2,500.00 - - . .
i |Canara Bank 17.6 5,625.00 1,250.00 1,250.00 1,250.00 1,250.00 625.00 -
iv |Canara Bank 12.7 11,666.66 3,333.33 3,333.33 3,333.33 1,666.67 - -
()| 1 |HOFC Bank 17.6 8,125.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,875.00
il |HDFC Bank 17.6 §,437,50 1,250.00 1,250.00 1,250.00 1,250.00 1,250,00 2,187.50
lii {HDFC Bank 17.6 2,708.33 B33.32 833.33 533,33 208.34 - -
v |HDFL Bank 17.6 18,750.00 2,500.00 2,500.00 2,500.00 2,500.00 2,506.00 §,250.00
v |HDFC Bank 17.6 10,000.00 - ~ 1,250.00 1,250.00 1,250.00 6,250.00
vi |HDFC Bank 17.7 3.886.89 2,222.22 1,666.67 - - - -
Vil JHDFE Bank 17.7 9,000.00 4,000,00 4,000.00 1,000.00 - .- -
viil | HFC Bank 12.7 2,708.34 833.34 - B33.33 823.33 208,34 - -
fx |HDFC Bank 17.7 8,750.00 2,500.00 2,500.00 2,500.00 1,250.00 - -
¥ |HDFC Bank 17.7 17,000.00 4,000,560 4,060.00 4,000.00 4,000.00 1,000,00 -
(e)| ¢ |Indian Bank 17.6 5,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 -
il_|Indian Bank - 17.7 5,46R.75 3;125.00 2.343.75 - - B .
¥ ;Indian Bank 12.7 5.000.00 1,666.67 1,666.67 1,666.56 . - B -
v |Indian Bank 17.7 6,666.66 1,666.65 1,666.67 1,666.67 1,666.66 - -
{f}| 1 |Punjah National Bank 17.6 16,875.00 2,500.00 2,500.00 ;. 2,500.00 2,500.00 2,5030.00 4,375.00
()| i |Punjab & Sind Bank 17.6 5,000.00 1,250.00 1,250.00 1,250.00 1,250.00 - -
] PunLa_b & Sind Bank 17.7 3,750,00 3,750.00 - - - - -
lii. |Punjab & Sind Bank 17.7 3,125.00 2,500.00 625.00 - - - -
W _iPunfab & Sind Bank 12.7 5,500.00 2,500.C0 2,500.00 - - - -
¥ |Punjab & Sind Bank 17.7 9,583.00 1,668,00 1,668.00 _1,668.00 1,668.00 1,668.00 1,243.00
(h)|_{_|State Bank of India 17.6 5,625.00 2,500.90 2,500.00 625,00 - - -
Il |State Bank of India 17.5 18_._?-35‘00 2,500.00 2,500,800 2,500.00 2,500.00 2,500.00 €,250.00
lii {State Bank of India 17.6 20,000.00 - 2,500.00 2,.500.00 2,500.00 2,500.00 10,000.00
v |State Bank of India 17.6 - 20,000.00 2,500.00 2,500.00 2,500.00 2,500.00 2,5:50.00 7,.500.00
Total 2,64,689.40 £6,078.23 56,158.20 42,645,99 33,049,338 ©20,793.00 45,930.50

17.4 Installments for all the term loans are on quarterty basls.

17.5 The closing rate of Interest for term Ioans from banks ranges from 6.95% to 7.35%. The rate of interest for term loans from banks are subject to reset annually except the
term loan from Punjab & Sind Bank on quarterly reset, HDFC Bank [refer note 17.3.1 (d (x))) on half-yearly reset. Term loan from HDFC Bank {refer note 17.3.1 {d (v))}
has flxed rate of interest at 6.95% for the entlre term of 10 years.

17.6. Secured against first pari-passu tharge on all present and future property, piant and equipment and intangible assets {(mavable and immovable) induding stores & spares

. and third pari-passu charge on all present and future receivables. )

12.7 Securaed against fourth pari-passu charge on all péesent and future recelvables including requlatory defermal account balances.

Mo ioa
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As at : As at
31.03.2022 31.03.2021
€/Lakhs /lakhs
Note 18
Other financiat liabilities - non current
(At amortised cost)
(a} Security deposits
{I) Consumers' security deposit 78,178.80 69,570.26
(i1} Others &95.04 : 479.65
246.23 230.08

{b)

Note 19
Pravigiong - non current

Retention money payable
. ?9l 123.11 702280.09

Accounting policy
A provision IS recognised if, s a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outfiow
of econcmic benefits will be required to settle the obiigation.

The amgunt recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taldng into acoount the
risks and uncertaintles surrounding the cbllgation. When & provision Is measured using the cash flows estimated to settle the prasent obligation, Its carrying amount Is the present

vatlue of those cash flows {when the effect of the time value of money Is material).
When some or all of the economic benefits required be settle a provision are expected to be recovered from a third party, a recelivable Is recognised as an asset if it Is virtually

certain that reimbursement will be recelved and the amount of the receivable can be measured reliably.

19.1

1%.2

183

19.4

As at ' As at

31.03.2022 . 31.03.2021
: ¥/Lakhs T/Lakhs
Pravigion for employee banefits
(a) Compensated absences 5,537.35 5.601.91
{b) Other emplayee benefits 133.83 139.36
5671.1R 574127

Other employee benefits represent pension llabillty to V5S employess.

Defined contribution plan

0]

)

Provident fund plan snd employees siate insurance scheme )

The Company makes contribution towards Pravident Fund which is a defined cantribution retirement benefit plan for gualifying employees, The Company's contribution
to the Employees Provident Fund is depesited by the Company under the Employees Provident Fund and Miscellansous Provisions sct, 1552 which is recognised by the
Income Tax authorities. The provident fund plan Is operated by the Regloenal Provident Fund Commissioner. Under the scheme, the Campany is required to
contribute a specified percentage of payroll cost to the retirement benefit scheme to fund the benefits. The Company has no obligation, other than the contributlon
payable to the respective fund. The contributions payable to these plans by the Company are at rates specified in the rules of the schemes. '

The Company makes contribution towards Ernployee State Insurance Scheme [ESIS) which is a defined contribution benefit plan for quallfying employees. The
Company’s ¢ontribution to the ESIS I5 deposited by the Company under the Employees State Insurance Act, 1948,

Pansgion and lepve salary contribution
The Company makes contributions towards pension and leave salary to a deflned contribution retirement plan for erstwhile DVE employees. The Company's
contributicn is deposited into the DVB Employees Terminal benefit Fund 2002 (‘the Trust’) as per the transfer scheme on the basis of the Fundamental Rules and

Service Rules (FRSR. Rules). :

On account of Defined Contribution Plans, a sum of £ 4,193.05 lakhs (for the year ended 31 March, 2021 ¥ 4,331.77 lakhs) has been charged to the Staternent of Profit

and Loss during the year.

Defined benefit plan {Gratulty plan}

The gratuity llabllity arises on retirement, withdrawal, resignation and death of an employee. The aforesaid Hability Is caloulated on the basls of fiftean days salary (1.2, last
drawn basic salary) for each completed year of service subject to completion of two years service.

Pollcy for vecognising actunrist gains and losses

Actuaral galns and losses of defined beneft plan arising from experience adjustments and effects of changes In actuarfal assumptions are immediately recognised in other

comprehensive Income,

i\/wvg,é?“




TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

19.5 Risks associated with the plan provisions are actuarial risks, These risks are investrment risk, Interest rate risk, demographic risk and salary

escalation risk.
(a) Investment risk:

The probability or likelihood of occurrence of losses relative to the expected return on any particular fnvestment.

' {k) Interest rate risk:

The pian exposes the Company to the risk of fail in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing
the above benefit and will thus result In an increase in the value of the Nabllity (as shown in financial statements).

{c) Demographlic risk:

The Company has used certain montality and attrition assumptions in va'iuation of the liabllity. The Company is exposed to the risk aof actual

" experience turning out to be worse compared to the assumption,
(d) Salary escalation rigk:

The present value of the defined benefit plan s calculated with the assumption of salary increase rate of plan participants in Future. Deviatior in the
rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will

have a bearing on the plan's liability. .

19.6 The following tables set out the funded status of the gratuity plan and amounts recognised in the Company’s financial statements as at 31 March,
2022. The valustion has been carried out using the Project Unit Credit Method as per Ind AS 15 *Employee Benefits® to determine the present
value of definéd benefit obligations and the related current service cost and, where applicable, past service cost.

€/Lakhs
Gratuity {Funded)
Particulars As at As at
31.03.2022 31.03.2021
{I} Net liability arising from defined benefit obligation 370.73 a7.16
(i} Change in benefit obligations:
{a} Present value of obligations as at 1 April 4,164.90 4,357.23
{b} Current service cost 364.23 371.32
(c) Interest expense or cost 278.75 267.64
(d) Remeasurement {galns)/losses: Actuarial {gains)/iosses {35.71) {226.88)
(e) Benafits Paid 628.12 £04.41
(/) Transfer in liability (group transfer cases) 25.70 .
Presaent value of defined benefit obligation as at 31 March {a+b+c+d-e+f}) 4,165.75 4,164.90
(fii) Change in plan assets '
{a) Fair Value of Plan Assets as at 1 Agpril 4,137.74 3,792.76
{b} Investment income 2672.02 227.44
{c} Employer's Contrlbution - 75191
{d) Remeasurement (pains)/losses:
-~ Return on plan assets (excluding amounts included in net interest axpense) 18.38 {29.96)
{e) Benefits Paid . : : 628,12 604.41
Fair value of plan ssset as at 31 March (a+h+c+d-e) 3,795,02 4,137.74
(iv) - Expenses recognised in the Statement of Profit and Loss '
. € /Lakhs
. Gratuity (Funded)
Particulars Year ended Year ended
31.03.2022 31.03,2021
(2) Current service cast 364.23 371.33
{b) Net interest expense/{income) 11,73 40.20
{c) Other adjustments 11.68 (46.32)
Definad benefit cost recognised In the Statement of Profit and Loss {a+b+c) 387.64 365.21
{v} Amount recognised in other comprehensive income (remeasuremants)
€/Lakhs
Gratuity {Funded)
* |Particulars Year ended Year anded
31.03,2022 31.03.2021
(a) Actuarial (gains)/losses arising from: _
- changes in demographic assumptions 24,39 79.76
- changes tn financial assumptions (186.87) {197.01}
- axperience adjustments 122,77 (109.563)
(b) Retum on ptan assets {excluding amounts included in net interest expense) (18.38) 29,96
Components of defined benefit costs recognised in other comprehensive income (a+b) {58.09) {196.92)
{vi} Principal actuarial assumptions:
Particulars : Nates Year ended Year ended
31.03.2022 31.03.2021
Financial assumptions: -
{2} Discount Rate {per annum} o1, 7.20% 6.75%
(b} Salary growth rate {per annum) . 2. 8.00% 8.00%
Notas: .

yields/rates available on government bonds as on the current va g gqj&e“:‘\
A !
[y -
2. Salary growth rate: The salary growth rate indicated abo; 53
%

future years, determined cansidering the general trend in i n, sg tIy
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. ]

demand and supply in employment market, ete. " }
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{wi}

Particulars Year ended 31.03.2022 Year ended 31.03.2021
Demographic assumptions:
(2) Normal retirement age 60 years 60 years
{b} Mortality rate 100% of Indian Assured Lives | 100% of [ndian Assured Lives Mortality
Mortality {2012-2014)
] (2012-2014)
{c) Withdrawal rabe {per annum} 5% 6%
Major categories of plan assets as a percentage of total plan assets:
As at As at

Particulars 31.03.2022 31.03.2021
Government of India Securities 83.73%% 79.55%
Debt instruments 10.37% 14.41%
Equity and preference shares 3.94% 5.85%
Other deposits 0.08% 0.19%

: 98.12% 100.00%

‘The Company's fability on account of gratuity is ascertained by actuarial valuer and -planned assets of the Company are managed by Life
Insurance Corporaticn of India In terms of an insurarice poficy taken to fund obligations of the Company with respect to its gratuity plan. The
difference between the liability ascertained on account of gratuity by Life Insurance Corporation of India and actuarial valuer is provided for in
the financlal statements of the Company.

The categories of plan assets as a percentage of total plan assets is based on information provided by Life Insurance Corporation of India with
respect to its investment pattern for aroup gratuity fund for Investments managed in total for several other companies.

(viii} Sensitivity Analysis

(ix}

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary Increase and
mortality. The sensitivity analysis below have been determined based on reasanably possible changes of the assumptions occurring at the
end of the reporting period, while holding al other assumptions constant,

" Changes in defined benefit obligation due to 1% increase/decease in discount rate, if all other assumptiens remain constant:

€/ Lalkhs
- As at As at
Particulars 31.03.2022 31.03.2021
{a) Decrease in defined benefit obligation due to 1% increase in discount rate 401.27 3B4.19
{b} Increase in defined benefit ebligation due to 1% decrease in discount rate 470,96 449.20

Changes in defined benefit obligation due to 1% increase/decease in expected salary growth rate, if all other assumptions remaln constant:

/Lakhs
As at As at
Particulars 31.03.2022 31.03.2021
(a) Decrease in defined benefit obligation due to 1% decrease in expected salary growth rate 401.96 383.36
{b) Increase In defined benafit obligation due to 1% increase in expected salary growth rate 462.53 439.18

Changes in defined benefit ohligation due to 1% increase/decease in mortality rate, if all other assumptions remain constant is insignificant.

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as It is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

There i5 no change in the method of the valuation for the prior perlod. For change in assumptiens please refer to table in (vi) above, wherse

assumptions for prior period, if applicable, are given.

Effect of plan on Company's future cash flows
{a) Funding arrangements and funding Policy

The Cempany has purchased an insurance policy to provide payment of gratuity to the employees, Every year, the insurance company carries

out a funding veluation based on the latest employee data provided by the Company. Any deficit in the assets arisin

valuatlon is funded by the Company.
(b) The expected maturity analysis of undiscounted defined benefit oblgation is as follows

g as a result of such

{¥/Lakhs)
As at As at
Particulars 31.03.2022 31.03.2021
Upta 1 year R 252.00 300.26
1~ 2 year 282.79 | 273.36
2 - 3 year 324,45 311.4%9
3 -4 year 275.40 325.38
4 - 5§ year 359.27 3i6.38
More than 5 years B,997.26 7,931.90
Total i 10,491.17 5,458.77
{Waighted average duration of the deflned Henefit obligation 11 years 10 years

(c} The contribution expected te be made by the Company during the financial year 2022-23 is 724,32 lakhs.
{d) The actual return on plan assets is ¥ 285.40 lakhs (for the year ended 31 March, 2021 ¥ 197.48 lakhs).

f\"\,OMfﬁj‘
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18.7 Principal actuarial assumptions for long-term compensated absences

(i} Financlal assumptions:

Year ended Year ended
Particulars Notes 31.03.2022 31.03.2021
{a} Discount rate {per annum) 1. 7.20% 6.75%
{b} Salary growth rake (per annum} ' 2. 8.00% 8.00%

Notes: .
1. Discount rate: The discount rate indicated above reflects the estimated timing and currency of benefit payments, It is based on the yields /
rates available on applicable bonds 2s on the current valuation date,

2. Salary growth rate: The salary growth rats indicated above is the Company's best estimate of an Increase in salary of the employees In
future years, determined considering the general trend in Inflation, seniority, promotions, past experience and other relevant factors such as
demand and supply in employment market, etc.

(i) Demographlc assumptions:

Year ended 31.03.2021

Particulars Year ended 31.03.2022
(a} Normal retirement age 60 years 60 years
{b} Mortality rate 100% of Indian Assured Lives | 100% of Indian Assuréd Lives Mortality
Mortailty {2012-2014)
(2012-2014}
(c} Withdrawa! rate {per annum) 5% 6%
(d} Rate of leave availment {per annum) 4% ] 4%
{a) Rate of leave encashment during employment (per annum} 4% 4%
Note 20
Capital grants

Accounting policy

Government grants are recegnised if there Is reasonable assurance that the assistance will be received and the conditions-attached to assistance will be
complied. Where the grant relates to a specified asset, i is recognised as defarred income, and amortised over the expected useful life of the asset.
Cther grants relating to revenue are recognised in the Statement of Profit and Loss.

Where the Company receives non-monetary grants, the asset and the grant are recorded gross at fair value and released to the Statement of Profit and
Loss over the expected useful life and pattern of consumption of the benefit of the underlying asset.

As at  Asat
31.03.2022 31.03.2021
¥/Lakhs €/Lakhs
(i) Opening balance 433.68 506.66
(i) Less: Amortisation during the year 70.00 72.08
(iif} Closing balance 363.68 433.68
MNote 21
Contributions for capital works and service line charges
Accounting policy ] _
Refer nobe 29.2 for accounting policy on contrbations for capital works and service line charges.
" Deferrad revenus
21.1 Capital works
(i) Opening balance 62,469.77 66,073.50
(i) Add : Additlons during the year 5,247.29 2,798.28
{if} Less: Amortisation during the year 5,050.64 4,713,08
(iv) Less: Refund during the perlod/year (refer note 21.3) - 1,688.93
{v} Cleosing batance 62,666.42 62,469.77
21.2 Sarvice line charges
{i} Opening balance 17,854.89 18,504.80
(i) Add : Additions during the year 2,880.95 2,602.21
{jii} Less: Amortisation during the year 3,257.12 3,252.12
{iv} Closing batance 17,478.72 17,854.89
Total contribution for capltal works and service line chargas 80,145,314 80,324.66

21.3 Delht Electricity Regulatory Commission (DERC} had made an amendment in schedule of charges & the procedure under Delhi Electricity Regulatory
Commission (Supply Cade and Performance Standards) Regulations, 2017, dated 31 August, 2017, with respect to the Service Line cum
Development (SLD) charges to be collected from unelectrified area for taking new electricity connection at LT supply for the connections upto
200KW/215 KVA. As per the amendment, SLD charges to be collected from unelectrified area for new connection has been reduced w.ef. 1

September, 2017, The Company has-a
and estimated SLD charges

Morat™

d-j-ugfd! refunded the difference amount of SLD charges already collected at the rates far un-elactrified area
té’d@sxﬁr the rates for electrified area applicable as on date of application.
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As at As at
31.03.2022 31.03,2021
¥/Lakhs €/Lakhs
Nota 22 . .
Other non current liabilities
Consumers' deposits for works and service line charges ) 40,522 69 27,352.66
Note 23
Short-term borrowings
23.1 Secured - at amortised cost
From Banks
(8) Cash credit 1,665.82 1,054.02
(b) Working capital demand loan ' . :
(i} Punjab National Banl - 2.175.00
(i) Yes Bank 1,600.00 1,600.00
1,600.00 . 3,775.00
) 3,265.82 4,829.02
23.2 Unsecured - at amortised cost
From Banks
(a) Unsecured credit facilities : ) )
(i} Axis Bank ’ 11,220.03 7,496.46
: 11,220.03 7,496.46
{b} Short term loan
(I} HDFC Bank - 10,000.00
: - 10,000.00
(c) Working capita! demand loan .
(i) Axis Bank . 80.05 17,000.00
(i) IDFC First Bank - 10.80
(iii} HDFC Bank. E 9,000.00 -
9,080.05 17,010.80
20,300.08 34,507.26
23.3 Current maturities of long-tarm borrowings (refer note 17)
Secured - at amortised cost
{a)  Term loans from banks : -
(i) Axis Bank 7,452.00 9,858.00
{ii} Bank of Baroda - . : 1,666.67 - 1,666.67
(ili) Canara Bank ) §,194.44 9,861.11
{iv) HDFC Bank : 19,388.89 17,138.89
(v} Indian Bank - 7,708.33 7,708.33
{vi) Punjab National Bank _ 2,500.00 . 2,500.00
{vil) Punjab & Sind Bank ' 11,668.00 10,000.00
{viil) State Bank of India ' 7,500,560 3,750.00
66,078.33 62,483.00
Tatal short-term borrowings i : 89,644.23 1,01,818.28
23.4 Secured credit facilities : .
The Company has availed secured cash credit limits of ¥ 22,800 lakhs from four banks i.e. State Bank of India, Punjab National Bank, Yes Bank and
HDFC Bank, presently at an interest rate ranging from 6.95% to 7.90% per annum, 60% of the sanctioned cash credit limit of banks has to be first
utilised as working capital demand loan in order to avail cash credit facility. These facilities are secured against first pari-passu charge on all present
and future property, plant and equipment and Intangible assets {movable and immavable) including stores and spares and third pari-passu charge on
all present and future receivables. _ .
The Company has availed secured Short term fadlity limits of ¥ 20,000 lakhs in the form of STL (¥ 10,000 lakhs) & Invoice financing {¥ 10,000 lakhs)
from Deutsche Bank. STL facility has been availed at an interest rate ranging from 5.30% to 5.50% per annum during the financial year, The STL
facility {which s fungible) ¢an be utitised for any amount lower than or equal te ¥ 20,000 lakhs, for a period of minimum 7 days upto maximum 1
year. During the financial year, the tenor for utilization of STL ranges from 7 days to 77 days. The facility is secured against; first pari-passu charge on
ali present and future property, plant and equipment and intangible assets (movable and imrmaovable) including stores and spares and third pari-passu
charae on ail oresent and future receivables, :
23.5 Unsecured credit facilities

The Company has unsecured fund based credit facilities of ¥ 30,000 lakhs from Axis Bank, ¥ 15,000 lakhs from Canara Bank and ¥ 10,000 lakhs for
HDFC Bank, presently at an interest rate of 7.35%, 7.35% and 4.40%. per annum respectively. 60% of the sanctioned limit of banks has ta he first
utilised as working capital demand loan in order to avall such facility. .

The Company has unsecured overdraft facilities of 200 lakhs from IDFC First Bank, presently at an Interest rate of 8.30%.

- Mewaen
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23.6 Unsecured - Term loans - from other parties

{a)} Commercial paper

During the current year, the Company has issued and repaid commercial paper as follows:

Particulars Units FY 2021-22
{i) |Date of issue 07.05.2021
{if} JRepayment date _ 06.08.2021
{li} |Discount rate % p.a 4.10%
(iv) |Amount ZflLakhs 14,848.23
{v],.:Face value Z/takhs 15,000.00
(b) Short term loan .
During the current year, the Company has availed and/or repaid short term lean as foliows:
Disbursament | Repayment | Interest Rata Amount
$- mo. [Name of the bank taken on date - % p.a.) (¥ Lakhs
{1} |HDFC Bank 26.02.2021 25.08.2021 4.40% 10,000.00
(I |Karnataka Bank 25,05.2021 13.09.2021 £.60% 5,000.00
iii) |Karnataka Bank 05.06.2021 25.09.2021 6.60% 5.000.00

23.7 The infermation/ statement of current assets filed by the Company with banks are in agreement with the books of accounts and there are no material

variations.

Note 24
Trade payables (at amortised cost)

{a) Total outstanding dues of micro enterprises and small enterprises

{bYy Total outstanding dues of creditors other than micro enterprises and smali enterprises

liable towards suppliers for payment of dues. -
24.2

As at
31.03. 2
€/Lakhs

2,518.77
1,21,346,26

As at

3.2021

€ /Lakhs

2,511.45
1,15,820.56

—L23800.03 __ 11833242

24.1 As at 31 March, 2022 trade payables include bill discounting of ¥ 13,371.66 lakhs (as at 31 March, 2021 ¥ 24,685.57 lakhs). To manage the
expected Hquidity risk due to Covid-19, the Company has avaiied seller’s side bill discounting facility for a portion of power purchase and
transmission supplies Invoices from generating and transmission companies. As per said bill discounting arrangement, bill discounting charges
including interest will be borme by the Company and the Company will make payment of these bills payable on due date to the designated bank
account on behalf of vendor. In case of any default/non-payment of bils on due date, suppliers are liable towards their bankers and the Company is

The average credit period on purchases from long-term power purchase arrangement ranges from 30 days to 60 days. Thereafter, interest is

charged which gererally ranges from 1.25% per month to 1.5% per month on the unpaid amount. In addition, Ministry of Power , Govt. of India
vide Gazette Notification dated 22 February, 2021 has notified LPSC rate as marginal cost of funds based lending rate for one year of the State Bank
of India, as applicable on the 1st April of the financial year in which the default period lies, pfus five percent. Rebate is generally available @ 1.5% if
payment is made within 5 days from the presentation of bill as per CERC Regulation and @ 2% if payment is made within 2 days from the
presentation of bill as per DERC Regulation or @ 1% If payment is made within 3¢ days from date of presentation. In some cases day-wise rebate is
also available. In case of short-term power purchase arrangement, credit period ranges from 1 day to 30 days.

Micro and srall enterprises under the Micro, Small and Medium'Enterprises Development Act, 2006 have been determined based on the informatfon

24.3
available with the Company and the required disclosures are given below: .
¥/Lakhs
- As at As at
Particulars 31.03.2022 | 31.03.2021
{a) Principal amount rermaining unpaid as at 31 March 2,518.77 2,511.46
{b) Interest due thereon as at 31 March - .-
{c) The amount of interest pald in terms of section 16 of the Micro, Small and Medium Enterprises - -
Development Act, 2006 (27 of 2006}, along with the amounts of the payment made to the supplier
beyond the appointed day during each accounting year,
{d) The amaunt of interest due and payable for the period of delay in making payment (which has been - -
paid but beyond the appointed day during the perfod) but without adding the interest specifled
under the Mfcro, Small and Medium Enterprises Development Act, 20086,
{e} The amount of interest accrued and remalning unpaid as at 31 March - -
"~ {f) The amount of further interest due and payable even in the succeeding years, until such date when - -
the interest dues as above are actually paid to the small enterprise.
24.4 Age of payables
Ageing schedule as at 31 March, 2022
. €/Lakhs
Outstanding for following pericds from due date of Undisputed Disputed Total
payment # MSME * Others MSME ¥ Others hs
{a) lLessthan 1 year - 254,97 - - 254,97
(b} 1-2 year - 298.30 9.60 - 308.20
(Y 2-3vear - 232.68 11.86 34.85 279.39
{d) More than 3 vears - 185.68 - 197.34 383,02
(e) Trade payables which are not due 2,497.01 1,01,416.96 - 4.85 1,03,918.82
(A Total e 2,497.01 1,02,388.59 21.76 237.04 1,05,144.40
nbill aho o 18,720.63
(h) _Total Trade Payable (T+g) /ng [N 1,23,865.03
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Ageing schedule as at 31 March, 2021

v

- €/Lakhs
Outstanding for foliowIng pericds from due date of Undisputed Disputed Total
payment # MSME * Others MSME * Others
{a) Lessthan I year - 217.10 11.20 - 228.30
(b  1-2 year - . 245.61 12.80 35.05 293.46
{cd  2-3 year - 155.82 - - 155,82
{d} More than 3 vears - 103.13 - 301.18 404,31
{e)  Trade payables which are not due 2.487.46 £80,051.37 - 82.538.83
(Y Total 2,487.46 B80.773.03 24.00 336.23 83,620.72
Unbilled trade ables 34,711.70
[ {h) Total Trade Payable (f+q) 1,18,332.42
* Micro & small enterprise
# where due date of payment is not available, date of the transaction has been considered.
As at As at
31.03.2022 31.03.2021
¥ /Lakhs €/Lakhs
Note 25
Other financial liabilities - current
{At amortised cost)
{a} Securfty deposits
{iy Consumers' security deposit 5,514.80 4,796.26
(i} Others 1.042.33 . H06.64
: ) 6,557.13 5,602.90
(b) Interest accrued but not due on borrowings 539.64 B22.07
{c) Retention money payable 3,669.39 3,785.74
{d) Payables on purchase of property, plant and equipment 643.75 1,570.14
{eY Earnest money deposits 115.39 101.77
(f) Ceonsumers' deposits for works 4,B74.73 5,486.40
{a) Others 3.596.74 954.61
19,996.77 18,323.63
Note 26
Provisions - current
Provision for employee benefits
(a) Compensated absences (refer note 19) 890,33 963.97
{b) Defined benefit plans {Gratuity) {refer note 19} 370.73 27.16
{c) Other employee benefits (refer note 25.1) 16.55 17.48
1,277.61 1,008.51
26,1 Qther employee benefits represent pension liability to VSS emplovees.
26.2 Refer note 19 for accountmg policy an provisions.
Nota 27
Othar current llablfities
{a)  Income recelved In advance 1,754,20 1,347.13
(b) Statutory dues 9,894.25 7,732.97
{c} Advance from consumers _ 10,732.71 8,586.53
() Advance government subsldy (to be adjusted upon billing) 3,026.46 -
(e} Payable for Pension Trust Surcharge (including unbitied) 2,012.05 1,518.49
{f} Others 251.44 264.01
27,672.01 19,849.13
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALGNE FINANCIAL STATEMENTS

Note 28
Contingent liabilities and commitments
(to the extent not provided for)

Accounting policy
A possible cbligation that arises from past events and the existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the enterprise are disciosed as contingent llabflity and not provided for. Such liability is not disclosed if

the possibility of outflow of resources is remote,

A contingent asset is a possible asset that arises from past events and whose existenca will be confirmed only by the occurrence or non-oecurrence of one or
‘more uncertain future events not wholly within the control of the entity. Contingent assets are not recegnised but disclosed only when an inflow of economic
benefits is probable,

€/Lakhs
. ' As at As at
P | :
articulars : _ 31.03.2022 31.03.2021

Contingent liabiilties*

2B.1 Claims against the Company not acknowledged as debts: )

(i) Legal cases filed by consumers, employees and others under litigation 4,991.36 3,578.43
{ii) Water charges demand raised by Dethi Jal Board (DIB) . - 71.69

28,2 Liabllities arising out of litigation etc. due to provisions of Transfer Scheme pursuant to Delhi 10600 108.60
Electricity Reforms Act, 2002 ' .

28.3 Direct taxation mattars for which liabiiity, refating to issues of deductipllity and taxability, is
disputed by the Company and provision is not made {computed on the basis of assessments
which have been re-epened and assessments remaining to be completed):

(i} Matiers on which decisions with the CIT(A) and various appellate authorities are pending . 1,397.61 1,357.61
(i) Interest demanded (as per demand order and appeal effect order) o 939.82 929,50
(i) Total demand (i-+ii) 2,337.43 2,327.11
(iv) Out of the above demand, amount paid under protest/adjusted by Income Tax authontigs . 2,013.84 2,013,84
The above does not include any amount where the Income Tax department has preferred an
appeal against issues already decided in favour of tha Company.

28.4 Indlrect taxation matters relating to sales tax, service tax, GST where dernand is under contest 72.91 72,91
before judicial/appellate avthorities

28.5 Claims of power suppliers, not acknowledged as expense and credits . 25,179.13 20,947.48

28.6 Demand for interest on delayed payment of land license fee raised by Department of Power 273.72 450.20
{Govt. of NCT Dethi challenged by the Company befare the High Court

28.7 Environmental compensation notice issued by Delhi Pollution Control Committee {DPCC) ' 50.00 S0.00

28.8 Additional provident fund contribution {including interest and damages) payable by the Company ) 1,616.04 1,413.38
pursuant to the Supreme Court order dated 28 February, 2019 in case the amendment is applied : .
retrospectively w.e.f. Aprl), 2014

28.5 Way leave charges demanded by North DMC on the installation and.laying services carried out by . 1,348.23 1,348.23
the Campany in North DMC periphery
*No provision is considered necessary since the Company expects favourable decisions.

Commitmants

28,10 Estimated amount of contracts remaining to be executed on capital account {net of advances} . 20,485.74 ' 26,917.28
and not provided for . .

28.11 As detailed in note 34.7.1 on Rithala Power Generatlon Plant, the Company has challenged the DERC Order dated 11 Novem ber, 2019 before APTEL
for allewance of balance depreciation along with other assaclated claims i.e. interest on debt, retum on equity (RoE) ete. which is yet to be disposed
off. Based on legal opinion and internal analysis, the management is hopeful of favourabie judgement. )

28.12 Due to COVID-12 and lock down imposed from 25 March, 2020, there has been decrease in demand and delay In colfection towards the end of March,

2020 which has impacted the expected billing and collection efficiency for the financial year 2019-20. Consequently, it has impact on
incentive/disincentive an overachievement funderachievement of ATBC targets as per tariff regulations for financial year 2019-20. Upon drop in
demand and collection, the DERC has clarified to Discoms regarding treatment of this unprecedented calamity as ‘force majeure’ condition under the
provision of DERC {Supply Code and Performance Standards) Regulations, 2017 and has stated that the standard of performance shall remain
suspended during Jockdown period. The Commission has assured that targets of billing and collection efficiency for financial year 2019-20 will be re-
conhsidered at the time of true-up of ARR for financlal year 2019-20 subject to prudence check. _ )
In the detafled true-up order for the Anancie! year 2019-20_jssued on 12 October, 2021, the DERC has allowed AT&C incentive towards
overachievement of billing efficiency, however no incentive/disincentive has been considered towards collection efficiency, In addition, DERC has also
changed the entitlement of Q&M expense on actual basis instead of normative which has resulted in reduction in company's O&M allowance. Since the
company has challenged varicus disallowances in the tarlff order and got stay against the tariff order from APTEL, therefore, the impact of said ATRC
incentlve & consequential O&M disallowance has not been recorded in the books of accounts tili the adjudication of matter which is next listed for
hearing on 22 April, 2022. C )

28.13 The Code on Social Security 2020 has been notified In the Cfficlal Gazette on 29th September, 2020. The Code is not yet effective and refated rules

are yet to be notified. Impact if any of the change will be assessed and recognized in the period in which said Code becomes effective and the rules
framed thereunder are notified. ’
Mg an o0




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

28.14

28.15

Thé Company had introduced a Voluntary Separation Scheme (VSS) for its employees in December 2003, in response to which initially 1,798

employees were separated. The early retirement of these employees led to a dispute between the Company and the DVB Employees Terminal Benefit
Fund, 2002 (‘the Trust’) with respect te payout of retirement benefits that these employees were eligible for. The Trust is of the view that its liabHity
to pay retiral benefits arlses only on the employee attaining the eage of superarinuation or on death, whichever is earlier.

The Company filed a writ petition with the Hon'bie Delhi High Court which proneunced its judgement on 2 July, 2007 on this issue and provided two
aptions to the Discoms for paylng retiral benefits to the Trust. The Company chese the option whereby the Discoms were required to pay to the Trust
an "Additional Contributlon” on account of premature payout by the Trust which shall be computed by an Arbitral Tribunal of Actuanies to be appointed
within a stipulated period. The matter was further challenged by the Trust before Hon'ble Supreme Court, however, ro interm relief has been granted
by the Hon'ble Supreme Court. Till date no Arbitral Tribunal of Actuaries has been appolnted and therefore, no liability has been recorded based on

optian chosen by the Company.

While the above referred writ petition was pending, the Company had afready advanced ¥ 7,774.35 lakhs to the Special Voluntary Retirement Scheme
Retirees Terminal Benefit Fund, 2004 Trust (SVRS Trust) for payment of retiral duas to separated employees, In addition to the payment of retiral
benefits/residual pension to the SVRS Trust, in pursuant to the order of the Hon'ble Delhi High Court dated 2 luly, 2007 the Company also paid
interest @ 8% per annum, ¥ 801.27 lakhs in the financial year 2008-09 thereby Increasing the total contribution to the SVRS Trust to # B8,575.62
lakhs recorded as recoverable from SVRS Trust. As the Company was entitled to get reimbursement agalnst advanced retiral benefit amount on
superannuation age, the Company had recovered/adjusted ¥ 8,549.84 lakhs as at 31 March, 2022 (as at 31 March, 2021 % 8,546.68 lakhs), leaving a
balance recoverable ¥ 25.78 lakhs as at 31 March, 2022 {as at 31 March, 2021 ¥ 28.94 lakhs) from the SVRS Trust which includes current portion of ¥

3.93 lakhs (as at 31 March, 2021 ¥ 3.16 lakhs).

The liabllity stated In the opening Balance Sheet of the Company as per the Transfer Scheme as on 1 July, 2002 in respect of consumers’ security
deposlt was ¥ 1,000 Jakhs. The Company had engaged an independent agency to validate the sample data in digitized form of consumer security
deposit received by the erstwhile DVE from its consumers. As per the validation report submitted by this agency the amaount of security deposit
received from consumers aggregated ta ¥ 8,670.51 lakhs, The Company has been advised that as per the Transfer Schema, the liabillty tn excess of ¥
1,000 lakhs towards refund of the opening cansumer deposits and interest thereon is nidt to the account of the Company. Since the GNCTD was of the
view that the aforesaid diability is that of the Company, the matter was referred to Delhl Electricity Regulatory Commission {DERC}. During the year

'2007-08, DERC vide its letter dated 23 April, 2007 conveyed its decision to the GNCTD uphalding the Company’s view. As GNCTD has refused to

accept the DERC decision as kinding on it, the Company has filed 2 writ petition in the Hon'ble Delhi High Court and the matter was made regular gn
24 October, 2011. No stay has been granted by the High Court in the matter for refund of consumer security deposits and payment of interast

thereon.

“,\‘ro,pﬂ:_;;/t/c i




TATA POWER PELHI DISTRIBUTION LIMITED
NOTES FORMING PART DF THE STANDALONE FINANCIAL STATEMENTS

Note 25
Ravenue recognition
Accounting policy

Revenua from contracts with customars s recognised when control of the goods or services are transfermed (o the customer ab an amopunt thet reflects the consigeration to which the
Company axpects to be entitled In exchange for those goods or services.

Revenue s measured based on the considaration spedfiad in a contract with a customer and excludes amounts collectsd on behalf of thicd partles. Thers Is no significant fudgement involved
while evaluating the timing 2s to when customers obtain contrel of promised goods and services.

.1

29.2

29.3

29.4

29.4.1
(2)

(b}

29.4.2
{a)
()

(c)
{-H
(e}

Sala of power
Revenue from the supply of power Is recognised net of 2ny trade discounts, cash rebates, etc. when the powsr Is suppllad and units of electricty are delivered as it best depicts the

value to the customer and complete satisfaction of performance obfigation.

Revenue from power supply is accounted for on the basis of billings to consumers and Includes unbilied revenues accrued up to the end of the reporting perlod, Ravenue fram power
supply s racognised net of the applicable taxes which the Company collects from the customer on behalf of the government/state authorities. Revenug from such contracts IS
recognised over time for each unlt of electriclty delivered at the pre-determined rata, . :

The Company, as per the prevalent Delhi Electricty Regulatory Commission (Terms and Conditions for Determination of Wheeling TarifT and Retail Supply Tarf} Regulations
(referred as “Tariff Reguiations’) for distribution business, is required to recover is Annual Revenue Requirement {ARR) comprising of expenditure on account of power purchase
costs, operattons & meintenance expenses, financing cost, as per the sald regulations and an assured return on DERG approved equity with additlonal incentive on aver achlevement
of distyibution loss and eollection efficiency targets. As per the sald Tariff Regulations, the Company datarmines tha ARR and any excess/shortfall In recovery of ARR during the year
Is accounted for in "Regulatory Deferral Account Balance". .

In respect of power generation, the Company is entifed to retover fuel cost, operations and maintenance expenses and other cost along with return on equity as stated in Dethl
Elactricity Regulatory Commisslon (Terms and Conditions for Determination of Ger Tarilf} Regulations subject to the avallabliity factor.

Revenue In raspect of the following is racognised 25 and when recovered because ItS ultimate collection s uncertain;
{a) Late Paymaent Surcharge {LFSC) on electricity billed

(b} Bllls raised for dishonest abstraction of powear

{c) Intarast on Unscheduled Intarchange (L),

Contributhen for capital works B service line charges

Consumear’s contributbon towards cost of capital assets and sarvice line charges Is treated as capital receipt and credited In lablities untfl transferrad to a Separate account on
commissioning of the assets and installation of connection respectively. An amount equivalent to the depreciation charge for the year on such assets is appropriated from this account
as income to the Statement of Frofit and Loss gver the useful life of the assets, C ’

Rendering of Services
Revenue from a contract to provide consultancy sarvices I5 recognised based on:

Input' method : The extent of progress towands completion is measured based on the ratio of costs Incurmed 1o date to the total estimated costs at completion of perfarmance
obligation. Revenue, induding estimated fees or profits, are recorded proportionally based on measuie of prixgress,

Cutput method : Direct measuremants of value to the customer besed on the survey of performance complated to dats.

Year ended Year ended
31.03.2022 31.03.2021
€/Lakhs - E/Lakhs
Revenue from operations
Revenue from sale of power and open acoess
Sale of power . 7,81,783.37 7.16,312.55
Less: rebate availed by consumers - 97.02
Less: energy tax 30,385.19 27,642.74
¥,51,398.18 6,88,572.79
Income from Gpen access charges : 2,428.55 1,604,28'
7,53,826.73 6,90,177.07
Other opsrating revenue
Amortisation of service lire charges 3,287.12 325212
Commission on . . . L .
- DVB arrears collection 0.41 2.08
- Energy tax collaction . 881.55 824.30
Maintenance charges {refer note 29.4.2(1)) ’ 1,250.26 1,324.93
Amortisation of capital grants 70.00 72.98
Amottisation of consumer contribution for capital works : . : 5,050.64 4,713.08
Miscellanequs oparating income - 442 56 336.51
10,562.54 10,525.98

et B4, 789.27 7,00,702.05

23.4.2{1} Includes Incentive on street light maintenance of ¥ 115,50 lakhs pertaining to finandal year 2021-22 (for the year ended 31 March, 2021 ¥ 103,55 lakhs).

295

(a)
(b}
(e
{d)
(e)
{n
L

23.5.1

Other Income

Accounting Pollcy

- Interest Income .

Interest income from a financlal assel & recognised when it |s probable that the economic benefits will fow to the Company and the amount of income can be measured reliably,
Interast income IS accrued on a time basls, by reference to the principal outstanding and at tha effectlve Interest rate applicable, which is the rate that exactly discounts estimated
future cash recelpts through the expected life of the financlal esset to that assat's net cartying amount on inftial recogrition, .

Year gnded Year endud
31.03.2022 31.03.2021
¢ /Lakhs 2 /Lakhs

Late payment surcharge 2,190.86 2,480.43
Interest Ihcome ) &98.82 228.84
Gain on sale/fair value of mutual fund investmeant measurad at FYTPI 0.58 550

Foreign exchange fluctuation gain (net)’ . 0.74 -
Income other than energy business 6,585.88 B,684,18

Exress provisions write back (refer note 25.5.1} . 6,417.35 -
Other non-aperating income 263,78 203.13
16,156.01 11‘602.08

Buring previous years, the actual pay-out of perfarmance pay ang incentive to employees ware lower than the pravision created In books. Accordingly, the company has reversed
excess provision of ¥ 5,417.35 Ipkhs during the year enggd_Bl.\March, 2023, . .
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. TATA POWER DELHI DISTRIBUTYION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

29.6

2%.7.1

Disaggregation of revenue

Revenue recognised from contracts with customers mainly comprises of sale of power from distribution and retall supply of electricity In the North & Morth-west Delhi wherain nature,

amount, timing and uncertainty of revenue Is In accordance with prevalling SERC regulations and tariff ordar.
Sat aut below is the disaggregation of the Company's revenue from contracts with customers:

2/Lakhs
Year ended Year anded
Particulars 31.03.2022 31.03.2(21
{A) Revenue from contracts with customers
- Based an nature of goods fservices
(1) Distribution of power
(a} Sale of pawer {net of enargy tax) 7,51,398.18 6,88,669.81
Less; rebate avalled by consumers - 97.02
. 7.,51,398.18 6,88,572.79
{b) Incorme from open access charges 2,42B.55 1,604.28
{z) Late payment surcharge 2,150.86 2.480.43
() Amortisation of service line charges 3,257.12 3,262.12
e} Commission on
-« DVE armears collection 0.4 2.06
- Energy t2x collectlon , 89155 824.30
{M Maintenance charges 1,250.2¢ 1,324.93
{g) Amortisation of consumer contribution for capital works 5,050.64 4,713.08
(h) Miscellangous Income . 47452 37285
{1} Busingss Development {Project managemsant and other consultancy services) €,458.54 8,614.05
7;73,410.73 7/11,760.93
{B) Other revenue
(i) Distribution fgenaration of power
(a) Amortisation of capital grants 70.00 72.98
(b) Interest Incoma ' 696.82 228.84
{e) Others 23182 - 16679
{if) Busi Devel t {Project ge and other Il ¥ services) 117.24 70.08
(i} Others
(a) Galn on sale/fair value of mutual fund investment measured at FYTPL 0.58 - 5,50
(b} Excess provisions write back 6.417.35 -
(¢} Forelgn exchange Mluctuatlon gain {net) 0.74 u
) 7,536.55 544,20
Total revenue 7.80,947.28 7,12,305.13
Contract Balances
Tha fotlowing table provides information about receivables, contract assets and contract liabilities from oontract with customers:
N E/Lakhs
As at - Az at
Particuars 31.03.2022 31.03.2021
Contract assets 3
Unbiiled revenue other than passage of time (refer note 14{a)} 1713.20 1,909.50
Total contract assets 713.20 1,909.50
Contract lakities
income recehved in advance (refer note 27{a}) 1,754.20 1,347.13
Advance from consumers {refer note 27(c)) 1,732.71 9,586.53
Deferred revenue from consumars -
Consumers' deposits for works and service line charges (refer note 22 & 25 () 45,197.,42 32,835.06
Total contract liabilites 57,884,313 42,772,772
Recelvables
Trade receivables {gross) (rafer note 11) 33,558.82 41,424.81
Unbitied revenue for passage of time (refer note 13{¢)) 41,501.51 36,534.99
Less : Allowances for doubtful debts (refer note 11) 14 952,37 13,981.65
Net recalvables ) 60, 107.9¢ 63,978.1%

Contract nssets and contract liabllitias
Contract asset Is the right to consideration in axchange for goods or services transferred to the customer.

A contract ilabillty is the chbligation to transfer goods or services to a customer for which the Company has recelved consideration {or an amount of conslderatian ks due) from the
custormner. If a customer pays conslderation before the Company transfers goods or services to the customer, 2 contract llability is recognised whan the payment is made or the
payment 15 due {(whichaver is garliar), Contract liabllitles are recognised as revenue when the Company performs under the contract including atvance received from customer,

Contract assets are transferred to recelvables when the rights becorme uncendtional and contract lizbillties are recognised as and when the parformance cbligation 15 sabisfiad.

Signiicant changes in the cantract assets and the contract Fabllitles balancas during the year are as follows:

/Lakhs
Contract Assatx
Particulars As at As at
31.03.2022 31.03.2021

- Unbflled revenue other than passage of time

Opening balance as at 1 Apil 1,809.50 2,320.07
Add: Revenue racngnised during the year apart from above 3,081.15 4,527.64
Less: Transfer from contract assets to recelvables 4,277.45 4,938.21
Cloging Bal 713,20 1,500.50
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TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
: /Lakhs
Contract Liabilitles
Ag at 31.03.2022 As at 31.03,2021
Particulars Incoma Advanca from Deferred X Ad Deferred
recelvad n 5 R recelved in | from R

) advance advance :
Qpaning balance as at 1st April 1,347.13 #,586,53 32,839.06 1,273.93 7.853.43 34,229 56

i ;
&e::;:: recognlsed during the year from balance at the beginning :.a (1,100.23) (5,283.36) R (1,085.48) (5,245.82) i}
Advance recelved during the year not recognised as revenue 1,507.30 7.429.54 20,6286.60 1,162.66 5,538.92 Z,321.05
Transfer from contract llabillties upon satisfaction of performance
abligation : - - (8,128.24) - - {3,711,56)
Closing Balance 1,754.20 10,732.71 #45,397.42 1,3472.13 B,585.53 32,839.06

28 T lon price ~ r Ining parformance obligation ) '
The remalning performance cbllgation represents disclosure of aggregate amount of the transaction price yet to be recognised as at the end of the neportlnd peried and an
explanation as to when the Company expects to recognise these amounts in revenue, Remafning performance obligation estimabes are subject to change and are affected by several
factors, induding terminatians, changes in the scope of contracts, periodic revalidations and adjustment for revenne that bas not metertalised.

The aggregate valus of performance obligations for project management and othar consultancy projects that are unsatisfled or partially satisfied as at 31 March, 2022 is 7 10,759.33
lakhs (a5 at 31 March, 2021 is ¥ 19,2585.33 lakhs). Qut of this, the Company expadts to racognisa revenue of around 49.53% (as at 31 March, 2021 38.11%) within next ong year
and the remaining thareafter on contract-by-contract basls based on extent of proarass of the projects.

MNote 30

Power purchase cost

30.1 The Company has entered into powar purchase agreements based on projected demand of pawer to be supplied to the consumers, During certain time slots, the power arrangad
may be In excess of the actual demand and In some tima slots, the demand may exceed prior arrangemants. In the event power procured exceeds demand, since the same cannot
be stared, Is either scld through | arr ts or all 1 to be drawn by ather utllities from the Grid at an Unscheduled Interchange (U1) charge, During the curment year,
the Company has sold/under-drawn 1,855.62 million units {for the year ended 31 March, 2021 810.80 rmilllon units) of power to/in favour of other utlitles. The power purchase cpst
of  5,85,661.96 lakhs (for the year ended 31 March, 2021 ¥ 5,30,625.73 lakhs) is net of sale of power/UI recelvablas ¥ 74,723.89 lakhs (for the year ended 31 March, 2021 ¥

| 24,990.12 lakhs), rebate on power purthase ¥ 7,879.88 Iakhs {for the year ended 31 March, 2021 ¥ 5,932.70 lakhs) and excludes In-hcuse power generation cast.

30.2 Powar generation campanles such as NTPC have been reising power purchasa bIIIs' from their coat based genarating station Lo beneficlaries basad on the coal price as charged by coal

compan|es, however, Gross Calorific Value (GCV) of coal on received basis used far calculation of Energy Charge Rate (ECR) was not In accordance with the price pald for the coal
with a grade slippage 1o the tune of 5-8 bands. In various judgments by Cantral Hectricity Regulatary Commission (CERC) l.e. in petition no, 33/MP/2014 and 283/GT/2014 on this
Issye, CERC had ordered that there cannot be significant variation in GCV of coal at the loading polnt and unloading paint at site, The matter of exgess charges refund by Gengas had
bean further taken up by the Company through a separate petition 311/MP/2015 at CERC which is currently under adjudicetion.
In the GCV matter, NTPC has admitted 5 grade slippage in the Gross Calorific Value (GCV) of coal received from CIL used for calculation of Energy Charge Rate (ECR). Also, in
compliance with the CERC directives In petition no. 311/MP/2015, NTPC furnished the Involces for coal and transpertation which also substantiated the fact that there was grade
slippage to the tune of 4-7 grades. Hence, the Company has computed the difference of gstimated excess bill charged by NTPC coal based power generating statlons including
Aravali Jhajjar (NTPC camprises of around 50% of the total coal station allocation to the Company) for tha perigd April, 2014 to August, 2017 {in line with CERC Regutations 14-19)
ameunting to ¥ 1,428,350 lakhs approx. {unaudited) and the same has been submitted in CERC under affidavit on 24 Nowvember, 2017. The Grede slippage matter in Patition No,
311/MP/2015 was listed on 11 April, 2019 which was adjourned and next date of hearing is yet to ba notified,

30.2 Bilatarsl Power Purchase Agreement
The Company has made bilateral arrangements with other power ubilities to bank powar or vIce versa and take back or retum the same over tha agreed pariod. The Delhl Electricity
Regulatory Commission (DERC) has directed {o treat the normative cost of power banking transaction at welghted average variable cost of all long berm sources of power purchase of
relevant year. Detalls of power banked during the year ended 31 March, 2022 are a5 follows: .

' Yaar ended Year anded
Particulars 31.03.2022 31.03.2021
Recelvable Receivable
- MU' MU's
(2} Opening balance as 2t 1 Aprit 147.31 128.53
(b} Power banked {Outflow} 458.00 200.35
{c) Power due against banked 47304 206,22
| {d} Power receipt against opening 147.31 128.93
{e) Powar recelpt against cument year transactions 3672 58.91
{(f) Bal raceivable {(a)+{c)-{d)-{e)} 435.32 147.31
Note 21 .
ployes banafits exp (net}
Accounting policy

Emplayee benefits indude salarles and wages, provident fund, gratuity, compensated absences and other tarminal benefits.

311

31.1.1

311.2

Defined contribution plank

The Company’s cantribution to providant fund, ete. Is considered as defined contribution plan and is charged #s an expensa based on the amaunt of contribution required to be made
when services are rendered by the employees. The Company has categorised defined contribution plan for different ermployees into twe categories: - .

hile DVB Employee ,
The Company’s contr|butions ints the DYE Employeas Terminal benefit Fund 2002 (the Trust’) for the arstwhile DVE Employess as per the Transfer Scheme are defined contribution
plans. Provisions for contributions tewards all terminal/retirement benefits including gratuity, pension and leave encashment on separation of erstwhile DVB employess are made on
the hasls of the Fundamental Rules and Service Rules (FRSR Rules) as determined by the trustees of the Trust. Payments to defined contribution retirement benefit schemes are
charged as an expense as they fall due, : .

Employees other than from Erstwhile DVE:

The Company makes contribution bowards provident fund to 2 defined contribution retirement benefit plan for qualifying employees, The Company's cortribution to the Employeas
Provident Fund 15 depasitad by the Company under the Employees Provident Fund and Misce!lanecus Provisions Act, 1952 which Is recaognisad by the Income Tax authorities. The
provident fund plan is operated by tha Reglonal Provident Fund Commissioner. Under the scheme, the Company is required to contribute a specified percentage of payroll cost to the
retirement benefit scherne to fund the benefits, .

The Company makes corfitribution towards Employae State Insurance Scheme (ESIS), a defined contribution beneft plan for qualifying employees, The Company's cantribution ba the
ESIS is deposited by the Company under the Employees State Insurance Act, 1948,
Mowores
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nz
31.21

31.3

314
3.4.1

31.4.2

(a)
]
(e
(a)
(e)

m

Defined benefit plans

Employees other than from Erstwhila DVB:

The Company’s gratuity plan i5 2 defined benefit plan. The present value of the obligation under such defined benefit plan s determined based on actuarlal valuation using tha
projected unit credit method, which recognises each reporting period of service as giving rise to additiena! unit of emploves benefit entitlernent and measures sach unit separately ko
build up the final obligatien. The ohigation is measured at the present value of the estimated future cash fiows. The discount rate used for determining the present value of the
obligation under definad benefit plans, is based on the prevaillng market ylelds on govamment sacurities as at the Balance Sheet date. .
Remeasurement, comprising actuarlal gains and iosses, the effect of the changes to the asset caliing (If applicable) and the return on plan assets fexcluding et interest), Is reflected
immediately In the Balance Sheel with a charge or credit recoginised In Qther Comprehensive Incoma in the reporting period in which they cccur. Remeasyrement recognised in Other
Comprehensive Income is reflected Immediately in retained earnings and s not reclassified to the Statermant of Profit and Loss, Fast service cost is recognised in the Statemant of
Profit and Loss In the period of a plan amendmant. Nat Interest is calculated by applying the discount rate at the beginning of the reporting periad to the net defined benefit liakil ity
or asset. Defined benefit costs are catiagornisad as follows: ’ .

(2} Service cost {including current service cost, past service cost, as well a5 gains and losses an curtaliments and settlements);

(b} Net Interast expense or incorna; and

[c) Remeasuremant

.The Company presents the first two components of deflned benefit costs in the Statement of Profit and Loss in the ling item ‘Ernployee benefits expense’, Curtallment, gains and

losses are accounted for as past service costs.

The Company has taken the group policy with Life Insurance Corporation of Indla (LIC) to meet Its obligation towards gratutty.

The Company contributes all ascertained Habdiities 1o & gratuity fund administered through a separate trust which |5 governed by board of trustees. The board of trustee comprises of
the oificers of the Company. .

The ratirement benefit obligation recognised in the Balance Sheet represents the actual deficit ar surplus in the Company’s defined benafit plans. ANy surplus resulting from this
caloulation is limited to the present value of any economic benefits available in the form of refunds from tha plans or reductions In future contributions to the plans.

Short-term amployee benefits

Shart term employee benefits ere recognised as an expense at the undiscounted amount in the Statement of Profit and Loss of the reporting perled in which the refated service Is
rendered. These benefit Includaes performance Incentive, salarles and wages, banus and leave travel gllowance.

Other lang=term employee benefits

Employees other than from Erstwhiie DVE employeeas:
Benefits comprising compensated absences as per the Company paoticy constitute other long term employes benefits. The liability for compensated absences is provided on the basis
of an actuarial valuation dene by an indapendent actuary at the reporting pericd end. Actuarial gains and Il_:sses are recognised immediatety in the Statement of Profit and Loss.

Erstwhils DVB Employ
The lizbillty for retirement pensicn payable to the VSS optees till their respective dates of normal retirement or death {whichever |s earllar) is pravidged or the basis of an actuariaf
valuation done by an Independent actuary at the year-end. Actuarlal galns and Ksses are recognised Immediately In the Statement of Profit and Loss.

Year anded Year ended
31.03.2022 31.03.2021
. E/Lakhs /Lakhs

Salaries, allowances and Incentives 47,170.56 45,610.12
Corttribution to provident and cther funds (refer nota 19 and 26) ’ 5,488.48 5,716.14
Seventh pay commission revision for previous years - 5,901.656
Staff welfare expanses 3,225.60 2,795,85
Other personnel oost 1,120.11 1,466.10
. 57,004.75 61,489 87
Less: Transferred to capltal work-in-progress 5,445.43 5,808.53
51,559.32 55,681.29
Fenslon ang gther payment to V355 and other retirees {refar note 28,14) 13.14 31.25
51,572.46 E5,712.49
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

NOTE 32
Finance costs

Accounting policy

Borrowlng Costs )
Borrowing costs incurred for qualifying assets are capitalised up to the date the asset is ready for intended use, based on borrowings incurred spedifically far financing the
asset or the weighted average rate of all other borrewings IF no specific borrowlngs have been incurred for the asset,

All other borrowing costs are recognised in the Statement of Profit and Loss tn the reporting pertod in which they accrue,

Year ended Year ended
31,03.2022 31.03.2021
T/Lakhs ¥/Lakhs
{a) On berrewlings - carried at amortised Cost
(1) Interest on term loan {gross) 19,854.87 22,508.08
Less: Capitalised (refer note 32.1) - 291.55 523.39
Intgrest on term loans {net) 19,563,32 22,384,692
{il} Interast on cash credit accounts/short-term borrowings : 3,934.11 5,688.08
(b] Interest on lease liabillty {gross) 704.52 774,97
Less: Capitalised i : ’ 187.00 208.09
Interest on lease labllity (net) 517.52 566.88
{c) [Enterest on consumer security deposits X . 5,464.97 5.558.75
(d} OQther borrowing costs . ' ) 53.56 179.07
{e) Other interest : : 2,871.70 3.51
e 32,805.18 ____34,360.98
32.1 The weighted average capitolisation rate used to determine the ampunt of borrowing costs eligible for capitalisation s 7.27% per annum {for the year ended 31
March, 2021 8.01% per annum). '
32,2 Interest on consumer security deposits
As per the provisions of Sectlon 47(4) of the Electrichy Act, 2003 Interest on consumer security deposits is payable at the bank rate or more as per the notification by
State Commlsiion. During the year 2017, Celhi Electricitry Regulatory Commisston (DERC) had amended Delhl Electricity Regulatory Commisslan {Supply Code and
Performanee Standards) Regulations, 2017 through notificatlen In the Official Gazette and as per Clause 20(3) of the Regulaticns, interest is payable on consumer
security deposits at Marginal Cost of Fund based Lending Rate (MCLR) a5 notified by State Bank of Indla prevaliing on the L April of that finandal year.
In view of the fact that the metter of llability on account of opening consumer security deposits In excess of ¥ 1,000 Jakhs {as at 31 March, 2021 ¥ 1,000 lakhs}
transferred to the Company as per the Transfer Scheme is sub-judice and no stay has been granted on payment of Interest on and/or refund of opening consumer
security deposits In excess of 2 1,000 lakhs (as at 31 March, 2021 ¥ 1,000 lakhs), the Company has provided interest expense aguregating to ¥ 5,464,97 lakhs (for
the year ended 31 March, 2021 ¥ 5,558,75 lakhs) during the year on the cutstanding consumer security deposlts received by the Company since takeover of business
in Juty, 2002 and also on the estimated total consumer security deposits recelved by the erstwhile DVB as per the Company's recerds. Out of the above interest
expenditure, an amount of ¥ 138.77 lakhs (for the year ended 31 March, 2021 ¥ 208.59 lakhs) would be recoverable from DPCL IF the Company's contention i5 upheld
try the Hon'ble High Court that the Company's liabllity for interest payment/refund on account of opening consumer sacurity deposits is only ta the extent af ¥ 1,000
lakhs liability transferred te it as per the statutory transfer scheme, ’

32.3 The campany receives deposit from the customers for urdertaking varlous capital works as per applicable tariff regulations. DERC has passed an order dated 5
December, 2019 directing the company to refund the unspent amount of deposits. Aggreved by the said order, the Company has filed a petitlen with the APTEL
where the unspent amount has been offered as means of finance In the tariff. The judgment was proncunced by APTEL on 31 August, 2021, 8ased on the APTEL
judgement, certain Information was sought by DERC gnd the company has submitted the desired information to DERC. Pending implementation of this judgement by
DERL, the company has worked out the refund liability which is sublect to final reconciliation with customers and created an interest provision of ¥ 2,436.71 lakhs on
the unspent gmount.

Year ended Year anded
1.03. 1.03.3
¥/Lakhs ¥ /Lakhs

Note 33

Other expanses

Operating and malntenance expenses . .

{a} Stores and spares consumed {net of recoverles) 4,809.59 | 4,182.64
(b} Repalrs and maintenance: : !

{i) Building . 540,82 522.77

{i) Plant and equipment . ' %,670.76 5,307.37

{lily Others 5,461.11 5,242.39

{¢) Loss on disposal of property, plant and equipment . 1,817.57 ’ 220.55

: : 22,299.85 19,475.73

Administrative and general expenses .

(a) Communication expenses : 237.18 239.82
{b) Printing and statlenery . 240.43 168.43
(€] Legal and professional charges .
" - Legal expenses (refer note 33,1) ' o . 1,940.19 1,047.65
- Professional charges (refer note 33.2) . 506.37 457.62
(d) Travelling and canveyance . ) 46248 - 318.58
(&) Insurance 821,73 795.64
{f Advertisement, publicity and business promotion 171.20 157.87
{g) Corporate sodial responsibillty expenses (excluding 5% admin, exp.) (refer note 33,3) 1,103.99 1,057.85
{h) Rent and hire charges a0.42 115.42
{1} Rates and taxes - 605.80 682,54
(1} Freight, handiing and packing expenses 56.11 43.88
(k) Bill collection and distributicn expenses ’ B15.47 703.50
(i) Postage and courier charges 19.36 18.21
{m) EDP expenses i,370.58 '1,228.84
{n} Housekeeping expenses 1,064.65 1,019.21
{o} Foreign exchange fluctuation loss (net) - 10.25
{p) Bad debts written off/{written back) 422.84 1,505.24 .
_{q) Allowance for doubtful debts 412.36 {938.77)
{r) Miscellaneous expenses 1,071.03 1,273.44
11,412.19 9,951.22

Tatal other expenses 33.712.04 29,426.95
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. TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

33.1 Dut of total Legal expenses of ¥ 1,940.19 lakhs (for the year ended 31 March, 2021 ¥ 1,047.65 lakhs), an amount of ¥ 623.94 lakhs (for the year ended 31 March,
2021 ¥ 245.00 lakhs) pertains to legal expenses where the Company has chalienged DERC's orders/Regulations at varicus forums.

33.2 Auditers remuneration*
Professional charges Include auditer's remuneration as follows:

¥Lakhs

¥Year ended Year ended
Particulars 31.03.2022 31.03.2021
{a) For statutory audit 45,00 62.70
(b} For tax audit - 8.93
(<) For company law matters - 1.00
{d) For other services 7.00 11.50
{e) For ralmbur t of expenses 1.16 1,34
Total : 53.15 85.47
* Exclusive of Goods & Services Tax.

33.3 Corporate saclal responsibliity

As per Section 135 of the Companies Act, 2013, a company, meeting the eligibllity criteria, needs to spend at feast 2% of Its average net profit for the Immediately

preceding three financlal years on corporate sodal responsibillty (CSR) activities. Tata Power-DDL's CSR pregrams/projects focuses on sactors and issues as
mentioned In Schedule VII read with Section 135 of Companles Act, 2013. A CSR committee has been formed by the Company as per the Act,

L 44 l.a%ng
33.3.1 | Particulars Year ended Year ende
. 31.02.2022 31.03.2021
{a) Gross amount required to be spent by the Company during the year 1,(195.60 1,001.01
(b)Y Amount spent during the year on CSR (excluding 5% administrative expenses) {refer 33.3.2) 1,103,599 1,057.85
() Shortfail for the year - -
(d) Transacton with related party for the year {refer Note 41) - 43,94
€/Lakhs
33.3.2 | Particulars In Cash Yet toc:: ':laid in Total
(1) Construction/acquisition of any asset £128.25 - 128.25
(i} On purposes other thar (i) above 975.74 - 4975.74
33.3.2 The nature of CSR activities undertaken by the Compary
€ /Lakhs
Year ended Year ended
Nature of activities as per Scheduie VII of Companles Act, 2013 Partlf:u!ars 31.03.2022 21.03.2021
Eradicating hunger, poverty and mainutrition, promoting health care including |- Consultation & supply of medicine 340,13 247.68
preventive health care and sanltation Including contribution to the Swach through mobile dispensary
Bharat Kosh set-up by the Central Government for the promotien of sanitation |- Facilitation of potable water
and rmaking available safe drinking water. {Clause (1)} - Health care Facillty to under nurished
womens & children
~ Organising bleod donation camp
= ABHA. Pragram - Providing connection
between TFODL & tammunity te faclitate
the needy people.
Promuoting education, Including spedial education and employment enhancing |- Cornrmunity awareness prograrn 627.15 455,03
vocation sklils especially among children, women, elderly and the differently - Literacy, education & skill
dbled and liveliboed enhancermnent projects. {Clause (i)} development program
. - Vocational training program
- Career counseiling program
' - Schelarship distribution program
- Entrepreneurship development program
Ensuring envirenmental sustalnabliity, ecological balance, pretection of flora - Energy, water and climate conservation 3.57 8.50
and fauna, anlmal welfare, agroforestry, conservation of natural resources and Jand sensitlzation sessions
malntaining quality of soil, air and water including contribution to the Clean - Tree Plantation
Ganga Fund set-up by the Central Government for rejuvenation of river Ganga.
1)
Training to premote rural sperts, nationally recognized sports, Paralympic - Rural development & sports in village 15.99 -
sports and Olymplc sports. {Clause (vil)) area
Disaster management, Including rellef, rebabilitation and reconstructlon - Supply of cooked meals & Dry ration 117.15 344.74
activitles, {Clause (xl)} ~ Donation to Covid 19 response fund :
- Distribution of mask, sanitizers, PPE Kit,
laloves, IR thermometer efe
Total 1,103.95 1,

33.4 Disclosure under Clausa 87 of DERC (Terms and Conditions for Datermination of Tarlff ) Regulations, 2017 of statutory levies and taxes

As per the DERC {Terms and Conditicns for Determination of Tariff) Regulations, 2017 , Clause no. 87 has defined the requirement for the disclosure of water charges,
statutory levles and taxes separately. Management conslders applicabllity of the fnllowing expenses as covered under Clause 87 ;

$/lakhg
Particulars Year ended
31.03.2022
{a} Statutory taxes -

{1} Impact of GST (unaudited) 4,026,12
(b} Water charges 58.61
{c) Statutory levies -

(i} Impact of minimurm wages {unaudited) 2,572.77

{it) 7th Pay Commission Leave salary contribution/Pension contribution paid during FY 21-22 pertaining to previous period {gross) 8,974.82

{lif) Differential Impact of 7th Fay Commission Vs 6th Fay Commission for ourrent financlal year {gross) 8.,208.23

{Iv} Commaon effluent treatment plant charges 37.28

(v} Property tax 218.01

{vi) Licensee fees . 34254

{vil} Land license fees - 1,562.23
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TATA POWER DELHI PISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 34
Regulatory deferral account balances

Accounting policy

The Company’s operations of power distribution are a rate regulated activity as defined in Ind AS 114 "Regulatery Deferral Accounts® read with the Guidance Note
on Rate Regulated Activities issued by ICAI and based on the princlples faid down under the relevant Tariff Regulations/Tariff Orders notified by the DERC.
Accordingly, the Company recognises regulatory deferral account balance in respect of difference between allowable controllable/ uncontrollable expenses and
revenue actually collected from regulated activities, Debit balance in the regulatory deferral account balance represents cumulative shortfall in recovery which is
allowable to the Company through tariff revision in future periods whereas credit balance in regulatory deferral account bzlance represents cumulative excess
recovery which is refundable through future tariff reductions. The Company records regulatory deferral account balance as at the reporting date based on
prevailing regulatory guidelines, various judgments given by judicial authorities, past practices and opinlon of legal experts. Any change in the regulatory deferral
account balance in respect of past periods due to changes in regulatory guidelines and their interpretation consequent to orders/ judgements of regulator, judicial
authorities, etc. are racorded in the period of such change. : ‘ )

34.1 As per Ind AS 114 "Regulatory Defarral Accounts®, the business of electricity distribution is a rate regulated activity where the Delhi Electricity Regulatory
Cammission (DERC) determines Retail Supply Tariff (RST) to be charged from consumers based on prevailing regulations In place.

34.2 In the latest Tariff Order daved 30 September, 2021 Issued an 12 October, 2021, the DERC has trued up regulatory deferral account balance up to 31 March,
2020 at ¥ 1,76,281 lakhs as against ¥ 4,91,925.26 lakhs as pet financial books of accounts excluding amount recoverable towards deferred tax (iabllities of ¥
30,259.85 lakhs. There is no pravision in tariff regulations for one to vne allowance of deferred tax but the same is allowed in the form of actual rate of tax
as and when deferred tax liability gets converted to actual tax Hability. The difference in regulatory deferral account is largely due to provisional trulng up of
capitalisation, disallowance of de-capitalised property, plant and equipment, its corresponding Impact an return on capital emnployed {ROCE), income kax and
carrying cost. These disallowances have already been challenged In APTEL for amount disallowed up to FY 19-20. The difference in regulatory deferral
account is also due o pending Implementaticn of Rithala tariff order issued by the. DERC vide order dated 11 November, 2019 and partial allowance of
approved Rithala pfant cost which is under challenge with APTEL and delay in execution of other previous review/APTEL appeal orders.

The Company had filed a stay petition seeking stay of tariff order with APTEL due to certain arbitrary disallowances by DERC in its latest tarlff order dated 3¢
September, 2021 and also fied appeal with APTEL against the disallowances. On 21 January, 2022 as an interim measure, a stay order was granted by
APTEL on the operation of tariff order dated 30 September, 2021 till further notice and based on legal opinion taken from the counsel, there is likelihood of
success in appeal therefore no material adjustmments are expected 'in the carrying value of the Regulatory deferral account halance on account of
implementation of tariff order dated 30 Septemnber, 2021. Accordingly, no adjustment has been made in the Regulatory deferral account halance in the
books based on latest tariff order dated 30 September, 2021, till the conclusion of the above petition,

On the issue of provisional true up of capitalisation, CERC has shared preliminary draft report of physical verification of fixed asset for the pericd FY 2004-05

“to FY 2015-16. The Company after analysing the draft repart have submitted the response along with necessary documents in support of capitalisation on 29
December, 202C and further action on the same is awaited from DERC. The true up of capltaiisation for FY17-18 has been completed by DERC. For the
financial years FY16-17, F¥ 18-19 and FY19-20 the physical verification and true up of capitalisation are in progress.

34.3 The DERC Buslness Plan Regulations, 2019 is applicable for the contro! period starting FY 2020-21 to FY 2022-23. As part of yearly tariff determination
exercise, the company has filed True up petition for FY 2020-21 and Annual Revenue Requirement (ARR} for FY 2022-23 on 30 November, 2021,

34.4 The Company on a regular basis evaluates the changes in the DERC regulations and other factors which may trigger the impalrment of the regulatory
deferral account balances. .

34,5 The regulatory deferral account balance as on 31.03.2020 as per financial books of account was ¥ 4,91,925,26 lakhs, excluding amaunt recoverable towards
deferred tax Nabillties of 2 30,259.85 lakhs, which is not being liguidated for a iong time. Such accumulation of regulatory deferral account has been due to
non-availability of cost reflective tariff year on year. On this issue, the:Company had filed a petion with the DERC on 08 March, 2021 seeking for a roadmap
to liquidate regulatory deferral account in a time bound manner, which was dismissed by DERC with no relief. Further, the Company has challenged the
order of DERC before Supreme Court on 6 September, 2021, which has been admitted and the hearing is in progress.

34.6 The movement In regulatory deferral account balance as at'31 March, 2022 is as follows:

®/Lakhs
Year ended Year ended
Particulars . 31.03.2022 31.03.2021
{a) Opening regulatary deferral account debit balance 5,51,170.50 5,22,1B5.11
{b) Net movement during the year
{i} Puwer purchase cost 5,03,701.00 5,38,735.00
{) Al other prudent O&M cost including ROCE, carrying cost etc. 1,94,342.00 1,88,033.00
{lif) Collection available for Annual Revenue Requirement {ARR) as per MYT order 7,73,411.00 7,00,524.00
(iv) Net movement before recovery of deferred tax £{D+(1D-(iii)} 24,632,00 24,244.00
(v) Deferred tax recoverable in future tariff : 8,420.33 4,741.39
{c) Net movement shown In the Statement of Profit and Loss {(iv)+{v)} 33,052.33 28,985.39
{d) Closing regulatory deferral account debit balance (a+c) 5,84,222.83 5,51,170.50

34.7 Rithala Power Generation Plant

On 31 August, 2017 the DERC Issued the Order fixing the operational norms as specified in the DERC MYT Regutations, 2007 and aliowed capital cost of the
plant at ¥ 19,770 lakhs against ¥ 30,235 lakhs as per financial hooks of accounts. Further, the DERC has recognised tarff of the plant for & years (project
life) from the date of commercial operation {COD) in comhined cycle mode upto 31 March, 2018 as against 15 years, being the life of the plant. In
accordance with the Order, the Company had stopped the billing of Rithala Power Plant from 1 April, 2018, adjusted a sum of ¥ 46,986 lakhs towards Rithala
billing {including carrylng costs} and recorded an impairment loss of ¥ 5,564.93 lakhs till 31 March, 2019,
Further, DERC has issued Tariff Order dated 11 November, 2012 for Rithala Power Plant and allowed depreciation for 6 years only, Aggrieved by the said
order of tower allowance of depreciation, the Company has challenged the order before APTEL for balance depreciation along with other assaciated claims
i.e. interest on debt, return on equity (RoE) ete.
As required by Ind AS 105 "Non-current Assets Held for Sale and Discontinued Operations” the asset has been classified under the head “Assets Held for
Sale” and the remaining written down vailue (WDV) less fair value of plant cost of 19,770 lakhs has been shown as recoverable from future tasiff on the
basis of management evaluation supported by legal opinion with the condition that the net sale/scrap proceeds for Rithala Pawer Plant after recovering the
10% salvage value shall be offered in ARR. The-Company s continuing to claim the remaining WDV in the form of annual depreciation, ROCE etc, in annual
ARR filing for distribution business pendipgfg@h&tlt{gn with respect to allowance of the same in AFTEL. . .
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

34.7.1

L]

Assets classified as held for sale

Accounting pollcy

Non-current assets or disposal group are classifled as held for sale if thelr carrying amount will he recovered principally through a sale transaction rather than
threugh continuing use. This condition is regarded as met anly when the asset or disposal group is avallable for immedlate sale in its present condltion subject
only to terms that are usual and customary for sale of such asset or disposal group and Its sale is highty prebable. Management must be committed ta the sale,
which should be expected to gualify for recognition as & cormpleted sale within one year from the date of classification. As at each Balance Sheet date, the
management reviews the appropriateness of such classification.

Non-current assets or disposal group classified as held for sale are measured at the lower of thelr carrying amount and falr vaiue less costs to sell.

The Company treats sale/distributlon of the asset or dispesal group to be highly probable when:

(a} the appropriate lavel of managernent |s committed to a plan to sell the asset {or disposal group},

(b} an active programme o Jocate a buyer and complete the pfan has been inltiated (if applicable},

(c) the asset (or disposal group) Is being actively marketed for safe at a price that is reasonable in refation te its current fair value,

(d) the sale is expected te qualify for recognition as @ completed sale within one year from the date of classification, and

{e) actions required to complete the plan indicate that It is unllkely that significant changes to the plan will be made or that the plan will be withdrawn.

Property, plant ard equipment and intangible assets once classified as held for sale/distribution to owners are not depreciated or amortised.

In Anancial year ended 31 March, 2019 the property, plant and equipment relating to Rithala Power Generation Plant was classified as "Assets tHeld for Sale"
pursuant to derecognition of Rithala plant as source of power with effect from 1 April, 2018 and management's intention to sell the plant. The management
remains committed to the plan to dispose off the plant and therefore, continues to cassify it a5 "Asset Held for Sale".-

The assets classified as hald for sale have been accounted at lower of carrylng amount and fair value less cost to disposal, The fair value of pmperﬁ;, plant and
equipment classified as assets held for sale as at 31 March, 2022 and 31 March, 2021 has been determined based on a valuation report given by an expert who

has used Level 3 valuation techniques, .
The carrying value and fair value lass cost to disposal of Rithala Power Generation Plant classified as assets held for sale is detailed béIOW:

¥/ Lakhs
As at 31.03.2022 As at 21.03.2021
Particulars Carrylng value  |Impairment| Fair value less [ Carrying value Impalrment Lots | Fair value less costs
Loss costs to disposal ‘to disposal
(A) (B) {C)={A}-{B) ) (E) (F) = {D)}~(E)
Praperty, plant and equlpment 2,004.00 - 2,004.00 2,004.00 - 2,004,600

The significant unobserdable input used In the non-recurring fair value mea

and 2s at 31 March, 2021 are as shown below:

surement categorised within Level 3 of the falr vaiue hlerarchy as at 31 March, 2022

Particulars *Leve! in Valuation Data of Significant unobservable inputs
fair value techniques waluation
hlerarchy . :

Assets classified as heid for sale 3 Valuation at 31.03.20227 and Salvage value discounted by the estimated

31.03.2021 cost of removable assets,

salvage value

Refer Nete 2.2 for falr value hierarchy based en inputs to valuation kechnlques that are used to measure fair valusg, that are either observable or unobservable and
consists of three levels, ' )

The disposal group does not constitute 2 separate major line of business of the Company and therefore, has not been classified as discantinued operations.
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 35 ]

Earnings per equity shara {EPS)

Accounting policy

Basic earnings per equity share has been computed by dividing the profit/{loss) for the reporting perled attributable to equity shareholders by the welghted average
number of equity shares cutstanding during the reparting peried in accordance with Ind AS 23, "Eamings Per Share". Diluted earnings per share is computed by dividing
the profit/(loss) for the reporting period attributable to equity shareholders as adjusted for dividend, Interest and other charges to expense or income {net of any
attributable taxes) relating to the diiutive potential equity shares by the weighted average number of equity shares outstanding during the reporfing period as adjusted to
the effacts of all dilutive potentlal equity shares, except where results are anti-dilutive,

The Cempany aiso presents Baslc eamings per equity share in accordance with Ind AS 114, "Regulatory Deferral Accounts™ which is computed by dividing the profit/{ioss}
for the reporting petied before and after net movement In regulatory deferral account balance attributable to equity shareheolders by the weighted average number of
equity shares outstanding during the reporting perind. Diluted earnings per share Is computed by dividing the the profit/(lass) for the reporting period before and after net
movement in regulatory deferrat account balance attributable to equity shareholders as adjusted for dividend, Interest and other charges to expense or Incorne (net of any
attributable taxes) relating to the dilutive potentlal equity shares by the welghted average number of equity shares cutstanding during the reporting period as adjusted to

the effects of all dilutive potential equity shares, except where results are anti-dllutive.

35,1 EPS - Continuing operations {excluding regulatory income/expense)

Year ended Year ended
Particulars Units 31.03.2022 31.03.2021
Prefit for the year from continuing operations IfLakhs 43,866.08 42,812.23
Net movement In regulatory deferral account balance ’ ¥/Lakhs 33,052.33 28,985.39
Income-tax attributable to regulatory expenses ¥/Lakhs (11,549.81) {10,128.65}
Net maovement in regulatory deferral account balance (net of tax) ' ¥/Lakhs 21,502,52 18,856.74
Proflt for the year from continuing cperations attributable to equity shareholders before net 2/Lakhs 22,363.56 23,960.49
movement In regulatory deferral account balance : ) '
Welghted average number of equity shares (refer note 35.3) : Nos./Lakhs 10,520.00 10,520.00
Basic & Diluted earnings per equity share of ¥ 10 each : L4 . 2.13 2.28
Fere value of equity shares ¥ 10.00 . 10.90

35.2 EPS - Continuing operations {including regul ¥ income/exp )]

: Year ended Year ended
Particulars e : Units 31.03.2022 31.03.2021
Profit for the year from continuing operations after net movement In regulatory deferral account ¥/Lakhs 43,866.08 42,817,.23
balance attributable te aquity sharehoiders )

Weighted average number of equity shares (refer note 35.3) Nos./Lakhs 10,520.00 16,520.00
Basic & Diluted earnings per equity share of ¥ 10 each ’ z 4.17 4.07
Face value of equity shares 4 10.00 10.00
35,3 Weighted avarage number of equity shares

. : Year ended Year anded

Particulars Units 21.03.2022 31,03,2021
 |weighted average number of equity shares (opening} (A) Nos./Lakhs 10,520.00 5,520.00
Bonus equity shares Issued {B) ’ Nos./Lakhs - 5,000.00
Weighted average number of eyuity shares {closing) (A+B) Nos./Lakhs 10,520.00 | 10,520,00

35.4 The Company does not have any potentlal dilutlve equity share, ’ .
Mueiaaed




TATA POWER DEEHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 36
Disclosure pursuant to DERC directive £.10(j) specified in Tariff Order, 2021.

Category-wise billing, collection & subsidy information

36.1 Billing

: ¥/Lakhs
Year ended 31.03.2022 )
Revenus Deficit PPAC Electricity duty; Pension trust TOD TOD rebate*
5.No. |Category revenue surcharge surcharge*
recovery
. surcharge . .
1 |Domestic 2,57,026.51 16,035.57 19,087.43 10,503.30 14,967.32 0.12 {0.13)
2 |Noan-Domestic 2,02,146.13 12,555,11 - 16,837.60 6,711.54 8,808.30 1,973,77 (1,265.22}
3 |Industrial* 2,97,779.77 18,343,40 25,796.64 11,115.40 12,998.26 4,001.50 {2,861.16)
4 |Agriculture 1,038.46 65.01 90.18 14.78 45,38 0.92 {0.77)
5 [Public Utllities 51,150,659 - 3,538.98 4,430.77 1,645.16 2,500.75 462.40 (410.51}
6 |Advertisement & Hoardings ' 7725 4.83 7.09 2.39 3.53 0.01 (0.01)
7 |Staff 485,59 30.65 32.15 19.05 20.50 - -
8 |E-Rickshaw/E-Vehicle 1,374.54 | B3.87 119.40 62.45 G0.28 12.93 (8.88)
9 iEnfarcement 1,190.39 75.23 75.50 45.23 40.41 - -
|Grand Total 8,12,269.33 50,732.65 66,476.76 | . 30,120.31 35,444.83 6,451.65 {4,546.568)
36.2 Collection .
) €/ Lakhs
Year ended 31.03.2022
Revenue Deficht PPAC Blectricfty duty! Pension trust
S.No. |Catagory i _ ravenue surcharge
. recovery
: surcharge
1 |Domestic ) 2,57,284.37 16,051.06 19,161.22 10,515.58 10,958.96
2 |Non-Domestic . 2,02,799.02 12,606.84 | 16,644.74 6,730.43 &,821.69
3 |Industrial 2,98,783.70 18,421.59 . 25,175.21 11,134.45 13,036.35
4 |Agricuiture 1,033.17 63.92 85.89 14,92 44.02
5 |Public Utilities 52,145.04 3,545.50 4,425.77 1,171.36 2,508.53
& |Advertiserment & Hoardings 77.38 4.99 7.16 2.50 3.59
7 Istaff . 436,55 30.60 32,41 19,05 20.56
8 |E-Rlckshaw/E-Vehicle - ) 1,403.73 B5.50 119.51 63.54 £61.10
9 | Enforcement 1,190.39 75.23 75.49 45.23 40.41
Grand Total 8,15,204,25 50,885.23 65,727.40 29,687.06 35,495,21
36,3 Subsidy Disbursed (including amnasty scheme)
. €/Lakhs
. ) . Year ended
S:No. Category . 31.03.2022
1 |Agriculture . 435,26
2 |pomestic (including salar generatlon based incentive) 88,194,13
3 INon-Comestic (Lawyer Chambers} ) 274.93
Grand Total 8B,904.32

36.4 Billling & Collection against temporary connection & Misuse is included in respective tariff category,

36.5 The above figures exclude open access billing & collection.

36.6 Revenue billed & collected Include energy charges, fixed charges, Etax, surcharge, PPAC, TOD surcharge, pension trust surcharge, TOD rebate atc.
36.7 Revenue collected includes deemed collection on account of subsidy, CD interest etc.

36.8 * After inter-head adfustment of T 15,499.75 lakhs between TOD Surcharge and TOD rebate on account of one time bill correction

Mowee”
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 37
Segment reporting

The Company is engaged in the business of distribution and generation of power in North and Morth-west of Delhl and other ancillary activities. Chief Operating
Decision Maker (CODM) reviews the financial information of the Company as a whale for decision making and accordingly the Company has single repartable
segment in terms of Ind AS 108 "Cperating Segments”, However, as par the directives issued by the Delhi Electricity Regulatory Commission (DERC}, the
Company is required to disclose separaté information about its distributign, generation and business development activities. )

3z

Set out below is the disclosure pursuant to Clause 4 of Delhf Electricity Regulatory Commission (Treatment of Income from Other Business of
Transmission Licensee and Distribution Licensee) Regulations, 2005 and DERC directive 6.10(j){ix) specified in Tariff Order, 2021

Based on the regulations of the DERC, the Company has identified following 3 segments/divisions:

(&) Distribution :
Comprises of sale of power to retail customers through distribution network and related ancillary services.
b} Generation
Comprises of generation of power from Rithala Power Generation Plant owned by the Company and generation of power from renewable energy sources
i.e. solar. )
{c} Business Development .
' Comprises of project management consultancy, project management agency, project implementation contracts, IT and SCADA implementaticn
contracts, management and other technical services assistance.
Revenue and expenses directly attributable to segments are reported under each repartable segment. Expenses which are not directly identifiable to
each reporting segment have been allocated on the basis of associated revenue of the segment and manpower efforts.
Assets and liabilities that are directly attributable or aliocable to segments are disclosed under each reportable segment. All other assets and liabilities
are disclosed as unallocable,
37.2 Segrent revenue, segment results, segment assets and iabilities are detailed below:
. ¥/Lakhs
As at 31.03.2022
5.No.|Particulars Distribution - Generation Business Inter Total
Development Segment
(i} |Segment revenue
Revenue from gperations 764,767 .35 151.26 - (129.34) 7,64,789.27
Other income 9,432.57 137.84 6,585.88 - 16,156.69
Movemnent in regufatory deferral account balance {net) 33,052.33 - - - 33,052.33
(2) |Total sepment revenue 8,07,252.65 289.10 &5,585.88 (129,34} B,13,998.29
- |Less: Segment expenses (refer note 37.4) '
Cost of powar purchased (net) 5,95,821.3¢ -- - {129.34) 5,95,691.96
Empioyee benefits expense {net) 49,214.81 71.78 2,285.89 - 51,572.46
Finance costs 31,745.44 659.02 0.72 - 32,405.18
Depreciation and amortisaticn expense 37,025.88 86.70 - - 37,113.58
Other expenses 31,408.02 288.57 2,015.45 .- 33,712.04
() 1Total segment expenses 7,45,216.45 1,106.05 4,302.06 {129,34) 7,50,495.22
(ii) |Total segment results {a-b) 62,036.20 {816.95) 2,283.82 - 63,503.07
Add/(Less): Unallocable income/(expense) .
(¢} |Getn on sale/fair value of mutuat fund investment 0.58
measured at FVTPL
{d) JForeign exchange fluctuation gain (net) 0.74
{e) |Profit before tax (li+c+d) 63,504.39
{f) |Less: Tax expense 15,638.31
Profit after tax (e-f} 43,866.08
(iii} |Segment assets [refer note 37.3)
(a) |Property, plant and.equipmant 4,06,578.80 1,018.12 - . 4,07,596.92
(b)Y |Capital work-in-progress 17,624.12 | 48,75 - - 17,672.87
(&) |Right-of-use assets 7.661.88 - - - 7,661.88
{d} |Intangible assets 6,223.06 - - - 6,223.06
{e) |Non-current financial assets 83.78 - - - 83.78
(f} |Other non-current assets 7097.78 - - - 797,78
{g) |Inventories : 1,411.12 - - - 1,411.12
‘{h) |Current financial assets
- Trade receivables 12, 856.05 - 5,750.40 - 18,606,455
- Unbilled revenue 41,455.83 - 5.68 - 41,501.51
- Qthers 11,149.91 - - - 11,149,891
(i) {Other current assets :
- Unbllied revenue (contract asset) 2.34 - 710.86 - 713.20
- Others 22.098.46 1,203.84 - - 23,302.30
(i} |Assets classified as held far sale - 2,004.00 - - 2,004.00
{k) |Regulatory deferral account debit balances 5,74,604.83 9,618.00 - - 5,84,222.83
Total segment assets 11,02 587.96 13,892.71 6,466.94 - 11,22,947.61
{l} |Unallocable assets
- Income tax assets (net) 355.03
- Income tax paid under protest against demand 2,321.84
Total assets : 11,25,624.48

M_,W;Mb
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TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

T/Lakhs
As at 31.03.2022
S.No.| Particulars Distribution Generation Business Inter ‘Total
Development Segment
{iv) [Segment liabilities (refar note 37.3} )
(a) |Non-current financial liabilities 2,83,234.54 585.54 - - 2,83,820.48
{b) |Capital grants 199.03 164.65 - - 363.68
{c) |Contributions for capital works and service line charges 80,145.14 - - - #0,145.14
{d) {Other nar-current liabilities 40,522.69 - - - 40,522.69
{e} |Current financial liabilities 2,33,848.49 591.98 - - 2,34,440.47
(f) |Other current liabilities
- Income received in advance o 123.38 - 1,630.82 - 1,754.20
- Others 25,913.05 4.76 - - 25,517.81
- | Total segment liabilitias 6,632,9856.32 1,347.33 1,630.82 - &5,66,964.47
{g) [Unallecable liabilities
- Provisions - non current 5,671,18
- Deferred tax liabliities (net) 43,421.57
- Provisions - current - 1,277.61
Total liabilities 7,17,334.83
€/Lakhs
As at 31.03.2021 :
5.No.|Particulars Distribution Generation Business Inter Total
- Development Segment
() |Segment revenue )
Revenue from operations 7.00,678.45 201 .44 - [176.84) 7.00,703.05
Cther income 2,910.37 203 5,684.18 - 11,596.58
Movemnent in reaulatory deferral account balance {net) 28,985,39 - - - 28,585.39
(a) |Total segment revanue 7.32.574.21 203.47 B.684,18 (176.84) 7.41,285.02
Less: Sepment expenses (refer note 37.4) )
Cost of power purchased {net} 5.30.802.57 - - (176.84) 5,30,625.73
Employee beneflts expense {net) 52.680.53 68.22 2,963.74 - 55,712.49
Finance costs A3.765.01 624,97 - - 34,390.98
Depraclation and arnortisatlon expense 35,253.97 1272.71 - - 35,381.68
Other expenses 6.75 263.54 2,556.41 - 25,416.70
{b} |Total segment expenses 6.79.099.83 1.084.44 5,520.15 (176,84} 6,85,527.58
(ii} |Total sagment results (a-b) 53.474.38 (B8B0.97} 3,164.03 - 55,757.q4
Add/({Less): Unallocable income/(expense) )
{c) |Gain on sale/ffair value of mutual fund investment 5.50
measured at FVTPL
{d) |Foreign exchange fluctuation gain (net) {10.25)
{e) |Profit before tax (li+c+d} 55,752.69
() |Less: Tax expense 12,935.46
Profit after tax (e-f} 42,817.23
{iii} |Segment assets (refer note 37.3)
{a) |Property, plant and equigment 4.,02.594.09 1,102.26 - - 4,03,696.35
{b) |Capital work-in-progress 19,562.61 148,57 - - 19,711.18
{c} |Rlght-of-use assets 8.756.43 - - - 8,756.43
{d) [Intangible assets 7.891.13 - - - 7.5891.13
{2} |Non-current financial assets 90.56 - - - 90,56
(f) |Other non-gurrent assets 635.57 - - - 635.57
{g) |Inventeries 1,659.88 22.88 - - 1,682.76
{h) {Current financial a5sats . :
- Trade receivables 17.263.89 - 10,179.27 27,443.16
- Unbllled revenue 36.313.08 - 22191 - - 36,534.99
- QOthers 15,264.51 - - - 15,264.51
(1) |Other current assets . _
- Unbilled revenue {contract asset) - - - 1,909.50 - 1,909.50
- Others 12.164.14 1,213.72 - - 13,377.88
(3} |Assets classified as heid for sala - 2,004.00 - - 2,004.00
(k) [Regulatory deferral account deblt balances 5,41,552.50 9,618.00 - - 5,31,170.50
Total segment assets 10.63,748,39 14,109.43 12.310.68 - 10,90.168.50
{r |Unailocabla assets
- Income tax assets (net) 3,247 .48
- Income tax pald under protest against demand 2,321.84
Total assets 10,95,737.82
{iv} |Segment llabilities (refer note 37.3)
(2} !Non-current financial liabilities 3.07.066.84 1.054.69 - - 3,08,121.532
(b} |Capital grants 247,11 188.57 - - 433.68
{c) |Contributions for capital works and service line charges B80.324.66 - - - B0,324.66
{d) |Other nan-current liabilities ' 27,352.66 - - - 27,352.66
{e) |Current financial liabilities 2,40,043.39 851.87 - - 2,40,895.28
(f} jOther current labilities -
- Income received in advance - - 1,347.13 - 1,347.13
- Others ' . 18.499.76 2.24 - - 18,502.00
Total segment liabilities 6,73.534.42 2,095.27 1,347.13 - 6.76,976.92
{g} |Unallacable liabilities .
- Provisions - nen current 5,741.27
- Deferred tax liabilities (net) TAna @ 35.001.24
- Provisions - current A e TN 1,008.61 |
Tota) labilities FAVAET TN 7,18,728.04
e ER) 3
37.3 Distribution segment also Includef raskets figﬁlliti r:—iﬂ Business Development {except trade receivabies, untllied revenue and income recelved in
advance) since it constitutes only iigni fon o fe clesing balance and are not readily identifiable.
37.4 Total expenses of Business Develoﬁo ntsegment o 435;302.06 lakhs (for the year ended 31 March, 2021 € 3,520.15 lakns} includes allocated expenses

of ¥ 370.70 lakhs (for the year end
4,914.95 lakhs) are directly identifiable td thi:

¥ 605.20 lakhs). Balance expenses of ¥ 3,931.36 lakhs (for the year ended 31 March, 2021

ng segment.
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TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

MNote 38
Income tax

Accounting policy
Income tax expense represents the sum of the tax currently _payable and deferred tax,

38.1 Current tax

The current tax payable is based on faxable profit for the reportihg period. Current income tax assets and liabilities are measured at the amount

expeacted to be recovered from or paid to the taxation authorities,

Taxabfe profit differs from profit before tax’ as reported In the Statement of Profit and Loss because of items of income or expense that are treated
differently according to Income Tax Act, 1961. The Company’s current tax fs calculated using tax rates that have been enacted or substantively

enacted by the and of the reparting period.

Management periodically evaluates positions taken in the tax retums with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

Current tax is recognised in the Statement of Profit and Loss, except when it relates to items that are recbgnised in other com
directly in equity, in which case, the current tax is also recognised In Other Comprehensive Income ar directly in Equity respectively.

38.2 Income tax expense recognised in the Statement of Profit and Loss consists of:

prehensive income or

Year ended

Year anded
31.03.2022 31.03.2021
€/ Lakhs ¢ /Lakhs
Income tax axpense recognised in the Statement of Profit and Loss
{a) Current tax (refer note 38.4) :
- For the year ) 17,822.40 '14,239.23
- Adjustments for pricr periods {refer note 38.5) - {932.03)
Less; MAT credit adjusted during the year 6,594.27 5,078.72
Current tax expense (net) 11,228.13 B8,228.48
(b) Deferred tax expense {net} (refer note 38.4) 8,410.18 4,706.98
Tetal 19,638.31 12,935.46
Income tax expense recognised In other comprehbensive income :
Income tax relating to items that will not be reclassified to profit or loss:
{c) Current tax )
Remeasurement of defined benefit obligation (refer note 38.4) 10.15 34.41
{d} Deferred tax
Remeasurement of defined benefit obligation (refer note 38.4) 10.15 34.41
Tatal ) 20.30 68.82 -
Total income tax expense recognised during the year {a+b+c+d) 19,658.61 13,004.28
38,3 The income tax expense for the year can be reconciled to the accounting profit as follows:
. ¥/Lakhs
Particulars Year ended Year ended
31.03.2022 31.03.2021
Profit before tax 63,504,39 55,752.69
Enacted incorne tax rate in India 34.94% 34,94%
Computed expected tax expense 22,190.97 19,482.22
Add/{Less): Tax effect on account of: .
Tax effect due to non taxable income pertaining to deferrad tax recoverable {2,942.40) (1,656.83)
Expenses not considered in determining taxable profit 236,70 259,39 |
Adjustments for prior periods - (932.03)
Reversal during tax holiday period 82.82 77.04
Deduction under chapter VI-A (21,61) (31.05)
Adjustment for MAT credit against previous year - {4,449.73)
Cthers : 91.83 186.45
Incoma tax expense recognised in the Statemeant of Profit and Loss 19,638.31 12,935.46

384 The Cdmpany has made provision for income tax at the rate of 34.94% In accordance with normal provisions of Income Tax Act, 1961 for the year

ended 31 March, 2022 and 31 March, 2021.

The Company has to pay taxes based on the higher of income-tax profit of the Company or minimum alternate téx [MAT) at 17.47% (FY 2020-21

17.47%} of book profit for the financial year 2021-22 and 2020-21.

The provision for deferred tax has been worked upon at the rate of 34.94% (substantiafly enacted tax rate at Balance Sheet date) for the year ended

31 March, 2022 and 31 March, 2021.

38.5 Finance Act 2009 has made a retrospective amendment for adding back the provision for diminution in value of an asset while computing book profits
under Section 115)B. Since the provisions of Section 115)B has been amended retrospectively, the company has made a tax provision on doubtful
debts from FY 2002-03 to FY 2006-07 during FY 2009-10 (including interast llability). The said amount was also included In requlatory deferral account
balance though the same is not allowed by DERC till date. During FY 2020-21, the Company has reversed the tax provision {Including interest)
amaunting to ¥ 932.03 lakhs which mainly pertains to FY 2002-02 and FY 2004-05 awing to closure of tax assessment of the sald years. Further the
company has also taken the corresponding impact of the said reversal in regulatory deferral account balance. Tax provision for the remaining years is

. belng maintained due to ongoing litigation at High Court.




TATA POWER DELHI DISTRIBUTION LIMITED
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386

Deferred tax

Accounting pollcy ) .

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabitities in the financial statements and the
corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible
termporary differences to the extent that it is probable that taxable profits will be avaliable against which those deductibie temporary differences can be
utillsed. Such deferred tax assets and liabilities are not recognised If the temporary difference arises from the initial recognition of assets and liabilities
tn a transaction that affects neither the taxable profit nor the accounting profit,

Minimum altemnative tax (MAT) paid in accordance. with the tax laws, which gives rse to future economic benefits in the form of adjustment of future
income tax liability, is considered as an esset if there is convincing evidence that the Company will pay normal income tax after the tax holiday period,
Accerdingly, MAT |s recognised as an asset In the Balance Sheet when it is probable that the future econamic benefit associated with it will low to the
Company and the asset can be measured reliably. . . ) : .

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow ail or part of the asset to be recovered. Deferred tax llabllities and assets are measured at the tax
rates that are expected to apply in the reporting period in which the Nability is settled or the asset realised, based on tax rates as per the Income Tax
Act, 1961 that have been enacted or substantively enacted by the end of the reporting pericd.

In the situations where one or more units.of the Company are entitied to a tax holiday under the tax law, no deferred tax (asset or liability) is
recognised in respect of temporary differences which reverse during the tax holiday period, to the extent the converned unit's gross total income is
subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax holiday peried ts
recognised in the year in which the temporary differences originate, However, the Company restricts recognition of deferrad tax assets to the extent it
is prabable that sufficient future taxable income wifl be available against which such deferred tax assets can be realised, For recognition of defarrad
taxes, the temporary differences which originate first are considered to reverse first.

The measurement of deferred tax liabifities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities. )
Deferred tax is recognised in the Statement of Profit and Lass, except when It relates to items that are recognised in Other comprehensive inceme or
directly In equity, in which case, deferred tax is also recognised in Other Comprehensive Income or directly in equity respectively.

Deferred tax liabilities/assets (net) as at 31 March, 2022, as detailed below reflect the guantum of tax fiabilities/{asset) accrued up to 31 March, 2022,

38.7
: : ¥/Lakhs
Particulars (2021-22) Opening Recognised In Recognised In Closing
Balance the Statement of Other Balance
Frofit and Loss | Comprehensive '
Incoms

Deferred tax Nability/(assets]) on account of @

Property plant and equipment {refer note 38.9) G9,915.61 2,153.25 - 72,072.86
Pravision for doubtful debts (2,794.58) {144.09) - {2,938.67)
Provision for ermnployee benefits (2,358.68) (79.66) 10.15 (2,428.1%)
MAT credit (29,350.31) 6,594,27 - {22,756.04)
Others {414.80) {113.59% - (528.39)
{Deferred tax liabilities/ (asset) [net] 35,001.24 8.410.18 10.15 43.421.57

Deferred tax liabilities/assets { nét) as at 31 March, 2021, as detailed below reflect the quantum of tax lizbilities/(asset) accrued up to 31 March, 2021.

. ¥/Lakhs

Particulars (2020-21) Opening Recognisad in Recognised In Closing

Balance the Statermnent of Other Balance

Profit and Loss | Comprehansive '
Income

Deferred tax lability / (assets) on account of ; ) )
Praperty plant and equipment 66,164.63 3,754.98 - 69,919.61
Pravision far doubtful debts [3,122.62) 328.04 - {2,794.58)
Pravision for employee benefits {2,353.5%) 160,50 34,41 {2,358.68)
MAT credit (29,975.30) 5,078.72 - {24,900.53)
MAT credit adjustment against previous year - (4,448.73) - {4,449.73)
Others i (245.27) [165.53) - [414.80)
Deferred tax liabilities/{asset) [net] 30,259.85 4,706.98 34.41 35,001.24

38.8

8.9

38.10

38.11

As per MYT regulations for determination of tariff, tax expense shall be considered In tariff determination as and when and to. the extent of income tax
actualiy paid. Accordingly, the Company has made provision only for the amount of income tax that Is actually payable and the deferred tax liability
{net) as at 31 March, 2022 of ¥ 43,421.57 lakhs (as at 31 March, 2021 ¥ 35,001.24 lakhs) and deferred tax charge of 2 8,420.33 lakhs for the year
ended 31 March, 2022 (for the year ended 31 March, 2021 ¥ 4,741.39 lakhs) has been shown as recoverable In regulatory deferral account balances,

As at 31 March, 2022 deferred tax liability of Z 72,072.86 lakhs (as at 31 March, 2021 7 69,913.61 lakhs) on account of property, plant.and equipment
is net of deferred tax asset of ¥ 1,080.57 lakhs (as at 31 March, 2021 ¥ 1,350.41 lakhs} arising on assets classified as held for sale,

During the current year, the management has reassessed the recoverability of unavailed MAT credit and accardingly recognised MAT credit amaunting
to ¥ 22,756.04 lakhs as at 31 March, 2022 (as at 31 March, 2021 ¥ 29,350.31 lakhs).

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax llabilities and assets are measured at the tax
rates that are expected to apply in the reporting period in which the liability is settled or the asset realised,.based on tax rates as per the Income Tax
Act, 1961 that have been enacted or substantively enacted by the end of the reporting perind. The Taxation Laws {Amendment) Ordinance, 201%
{2019 Tax Crdinance) provides the Company with an option to move to a fower tax rate of 25.17% accompanied with immediate expiry of carry
orward balance of Minimum Alternative Tax (MAT) credit and certain other concessional tax rate benefits enjoyed by the Company presently, The
Bmpany has reviewed the Implications of 2019 Tax Ordinance on Its tax liability for the year and has chosen to continve to apply tax rate of 34.94%
T %gbg\rs the Company to set off carry forward balance of MAT credit and avail other tax concessions.

y alse evaluated Impact of 2019 Tax Ordinance for future period and Is of the view that current tax rate of 34.54% will continue to remain
or foreseeable future. Therefore, the Company continues to measure deferred tax liahility (net} at current applicable income tax rate.
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Note 39

Financial instruments

39.1 Capital management and gearing ratio
For the purpose of the Company's capital management, capital Includes issued equity capital and all other equity reserves attributable to the equity holders
of the Company. The Company's objectives for managing capital comprise safeguarding the buslness as a going concern, creating value for stakeholders
and supporting the development of the Company. In particular, the Company seeks to maintain an adequate capitalisation that enables it to achleve a
satisfactory return for shareholders and ensure access to external sources of finencing, In part by malntaining an adequate rating.
The Company manages its capltal structure and makes adjustments in flght of changes in economic conditions and requirements of the financial covenants,
Frem time to Ume, the Company reviews Its policy related to dividend payment to sharehotders, return of capital to shareholders or fresh Issue of shares,
-The Company monltors capital using gearing ratlo, which Is net debt divided by total capital plus net debt. As part of this review, the management considers -
the cost of capital and risks associated with each class of capital requirements and maintenance of adequate liguidity buffer.
The Company's capltal struckure consists of net debt and total equity. The Company includes within net debt, Interest bearing borrowings, less cash and
bank bglances as detalled below. The position on reperting date is summarised in the following table:
/Lakhs
As at As at
Particulars 31.03.2022 | 31.03.202%
Long-term borrowings : 1,98,611.07 2,30,820.70
Shart-term borrowings (indudes Curment maturitles of long-term borrowings) 89,644.23 1,01,819.28
Tatal debt (&) 2,88,255.30 3,32,639.98
Les4: Cash and bank balances (b}’ 9,941,583 14,492.63
Net debt {{c}=(a-bh)} 2,78,313.47 3,18,147.35
Totat equity [d) 4,08,289.65 3,77,000.78
Total equity and net debt {(e}={c+d}} 6,06,603.12 §,95,157.13
Net debt to total equity plus net debt ratio (%) {(f)=(c)/ (8]} 40.53% 45.77%
In order to achieve this overall objective, the Company’s capltal management, amongst other thin'gs, alms te ensure that it meets financial covenants
attached to the interest-bearing borrowings that define capitail structure reguirements, Breaches in meeting the financlal covenants would permit the bank
to immediately call Isans and borrewings. There have been no hreaches in the financial covenants of any interest-hearing borrowing in the current reporting
period.
No changes were made in the objectives, pelides or processes for managing capital during the year ended 31 March, 2022 and 31 March, 2021.
39.2 Categories of financial Instruments
¥/Lakhs
Pasticulars As at As at As at As at
31.03.2022 31.03.2021 31.03.2022 31.03.2021
Falr ¥alue Carrying Value
Financlal assets
{1} Measured at cost
(a) Investments in equity instruments of wholly owned subsidiary company| 5.00 5.00 5.00 5.00
{unguoted)
(M) Measured at amorllsed cost
{a} Trade receivables ' 18,606.45 27,443.16 18,606.45 27, 443.16
{b) Cash and cash equivalents 2,521.5% 4,612.64 2,521.59 4,612.64
{c) Bank batences other than cash and cash equlvalent above 7,420.24 9,879.9% 7.420.24 9,879.99
(d) Security deposits 902,63 |- 657.49 902.63 657.49
(e) Unkilled revenue 41,501,51 36,534.99 41,501,51 36,534,99
{f} Others 384.23 199,95 384.23 199,95
Total 71,341.65 79,333.22 71,341.65 79,333.22
Financlal Wabilities
{1} Measured at amortisad cost
{a} Borrowings {including currept maturities) 2,88,255.30 3,32,639,98 2,88,255.30 3,32,639.98
{b) Interest accrued but not due on borrowings 539.64 B22.07 B39.6a 822.07
{c} Lease llabllitles {induding cutrent maturities) 7.020.74 9,440.67 7,020,724 9,440.67
{d} Trade and cther payables 1,23,865.03 1,18,332.42 1,23,865.03 1,18,332.42
(e) Consumers' security deposit B2,6593.50 74,366.62 83,693.60 74,366.62
() Retention money payable 3,915.62 4,015.82 3,915.62 4,015,82
(g) Consumers' deposits for works 4,874.73 5,486.40 4,874.73 5,486.40
{h) Cthers 6,096.2% 3,912.81 6,096,249 3.512.21
Total 5,18,260.95 5,49,016.79 5,18,260.95 5,45,016.79
39.2.1 Fair values of financlal agsets and financlal llablities
{a) The managerent assessed that the carrying value of cash and cash equivalents, other balances with bank, trade recefvables, loans, unbllled revenue,
barrowings and Interest accrued therecn, consumers' security deposit, retention money payable, trade payables, other finandal assets and Habilties
approximate their fair value largeiy due to the short term maturities of these Instruments; buylng subject to floating-rate. Fair value measurement of lease
Hiabllitles is not requirad. .
{b) Investmants In subsidiaries accounted at cost in accordance with Ind AS 27 "Separate Financial Staterments®.
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39.3

39.3.1

39.3.2

Financlal risk management objectives and policies

The Company’s principal financial liabliities comprise borrowings, consumers' security deposit, lease liabilities, trade and cther payables and other financlal
llabilities. The main purpese of these financlal itabllities 1s to finance the Company's operations. The Company’s princlpal financial assets include
Investments, foans, trade and other receivebles, cash and cash equivalents, other balances with barks , unbliled revenue and other financlal assets that are
derived directly from s operations. :

The Company Js exposed to market risk, tredit risk and liquidity risk. The Company's Corporate Level Risk Management Committee (CLRMC) aversees the
management of these risks and approprigte risk governance framework for the Company. The Company's CLRMC is supported by a Finance Risk
Management Sub-Committee that reviews the financlal risks, The Company's financial Hsk activitles are governed by appropriate policies and procedures {In
accordance with ISO 31000:2018 guidelines} and that financial risks are ldentlfied, measured and managed In accardance with the Company's pollcies and
risk objectives. The risk management policy is approved by the Board of Directors.

The Company's focus Is to ensure liquidity which s sufficient to meet Company's operational requirements, the management also monitors and manages
key finandal risks so as to minimize potentlal adverse effects on its financial performance. The management reviews and manages these risks, which are

summarised betow:

Market risk

Market risk is the risk that changes In market prices will affect the Company's Income or value of It's helding of Ananclal Instruments, The objective of
market risk management is to manage and contro! market risk expesures within acceptable parameters, while optimising the returm. Financial Instruments
affected by market risk primarily comprises of term borrow/ngs and current Investments. . .

Market risk comprises of three types of fsk: currency risk, interest rate risk and price risk,

(A) Forelgn currency exchange risk management
Fareign currency exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes In exchange
rates. The Company does not have significant foreign currency denominated transactions, hence the Company is not exposed to significant forelgn currency

exchange risk.

{B) Interast rate risk management
Interest rate risk Is the risk that the fair value or future cash flows of a financial instrurnent will fluctuate because of changes in market interest rates,
The Company‘s exposure to the risk of changes in market interest rates relates primarlly to the Company’s long-term debt oblipations with figating intérest

rates.

Interest rate risk sensltivity analysls . .

The sensitivity analysis below have been determined based on the exposure to interest rates for long term borrowings at the end of the reporting period.
The anatysls is prepared assuming the ameunt of the borrowing outstanding at the end of the reporting period was cutstanding for the whole year, A 50
basis point increase or decrease Is used for analysls which represents management's assessment of the reasanably possible change In interest rates,

The sensltivity analysls In the fellowing section relates to the position as at 31 March, 2022 and 31 March, 2021. If the interest rates had been 50 basis
points higher or lower and all the other variables were held canstant, the effect on Interest expense for the respective financlal years and consequent effect
on Company's profit in that Ainancial year would have been as below:

€ /Lakhs

Particulars . As at 31.03.2022 As at 21.03.2021
) 30 bps 50 bps 50 by 50 bps
increase decranse incraase decraass

Interest expense on term horrowings ] 1,323.45 (1,323.45) 1,466.52 {1,466.52)

Effect on profit before tax [1,323.45) 1,323.45 (1,466.52) 1,466.52

In Company's oplnion, the sensitivity analysis Is unraprasentative of the Inherent interest rate risk because the exposure at the end of the reporting perlod
does not refect the exposure during the year, ’

. {C) Price risk

Price risk Is the risk that the fair vafue or future cash flows of a financial Instrument will fluctuate because of changes In net asset value (NAV) of the
finandal instruments hefd. As at year end, the Company does not have any Investment medsured at fair value through profit or loss, hence the Company is

not exposed to significant price risk, :

Cradit risk .
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting In financial loss fo the Company. The Company is exposed
to credit risk from Its operating activities (primarily trade receivables and unbllled revenue) and other finandal Instruments,

€ /Lakhs

Particulars ) AE at Ag at

. 31.03.2022 31.03.2021
(a) Trade receivabies : . 18,606.45 27,443.16
{b) Unbilled revenue : 41,501.51 36,534,599
{c) Security deposits ) 902.63 657.49
{d} Other financial assets 384.23 199.95
Total 61,394,852 54,835.59

Refer note 11 for credit risk and other information in respect of trad¢ recetvables. Other receivables as stated above are due from the partles under narmal
course of the business and as such the Company belleves exposure to credit risk to be mirdmal,

Bank balances are held with reputed and creditworthy banking institutions,

As per its Investment policy, the Company deploy its shert term surplus funds In debt based mutual funds and/or liquid funds with no axposure to equities
or fixed terrn deposits with scheduled banks or In Inter-corporate deposits with such companles of the Tata Group as may be approved. Investments are
normally made In debt/liguid/money market mutual funds of approved fund houses whose Assets Under Management (AUM) are in excess of ¥ 1,00,00,000
lakhs and ranks in the first three of CRISIL's Jatest avallable Composite Parfarmance Ranking (CPR) at the dme of investment. As per policy, the aggregate
amounts invested In debt based mutual funds andfor liquid funds with no exposure to equities and in Inter-corporate deposits being in nature of
Investments shall not exceed ¥ 35.000 lakhs at any point of time.
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

15.3.3

38.3.3a

39.34

Liquldity risk

Liguidity risk Is the risk that the Company will encounter difficulty in meeting obligations asscciated with financial liabflities that are settled by delivering
cash or another financial asset. The Company manages liquidity risk by maintaining adequate reserves, banking facllities and reserve borrowing facilities, by
condnucusly menltoring forecast and actual cash flows, and by matching the maturity proflles of financlal assets and liebiliies. The Company has access to
a sufficiert vartety of sources of funding. : )

The fellowing table detalls the Company's remaining contractual maturity for its financlal fiabllities with agreed repayment periods, lgnoring the call and
refinancing options avallable with the Cornpany. The tables have been drawn up based on the undiscounted cash fiows of finandlal liabilities based on the
earliest date on which the Company can be required to pay. The tabies include both Interest and principal cash flows, The amounts Induded below for
variable interest rate instruments for non-derlvative llabllities Is subject to change If changes in varlable Interest rates differ to those estimates of interast

rates determined at the end of the reporting period.,

Expected contractual maturity for financial labilitles: .
2/Lakhs

{h) Short term borrowings 39,336.28 - - 39,336.28
(c} Long term borrowings (Including current maturities) 62,483.00 1,77,633.20 53,187.50 2,93,303.70
(d} Interest accrued but not due on above borrowings B822.07 - - B22.07
(e} Future Interest on above long térm borrowings - 19,526.88 37,638.44 6,7590.32 63,955.64
[} Corsumers’ security deposit (see note 39.3.3a) 4,756,26 - 69,570,336 74,366.62
(g) Future Interest on consumers’ sacurity deposit (refer note 39.3.3a) 4,869.923 19,479.70° 24,349,563 48,699.25
{h) Lease liabilitles {Including current maturities) 2,419.93 4,269,98 2,750.76 9,440.67
(1) Future Interest on above lease liabllities ) 70453 1,978.91 373.710 . 3.057.14
- | (i} Retention maney payable 3,785.74 192.91 37.17 4,015,82
{k} Consumers' deposits for works 5,486.40 - - 5,486.40
{1} Cther financial fiabllities . 3;433.16 413,41 66.24 - 391281

Partlculars Upto 1 year 1to 5 years 5+ years Total
As at 31 March, 2022 )

{a) Trade payebles 1,23,8565.03 - - 1,22,865.03
(k) Shost term borrewings 23.565.90 - : - 23,565.20
{c) Long term horrowings (including current maturities) 66,078.33 1,52,680.57 45,930.50 2,64,689.40
(d) Interest accrued but not due on borrowings : 539.64 - - 539.64
() Future interest an above Jong term borrowings : 16,703.50 | - 30,761.68 5,001.84 52,467.02
(F} Consurners’ securlty deposit (see note 39.3.3a) 5,514.80 - 78,174.80 . 83,693.60
(@) Future interest on consumers' security depesit (refer note 39.3.3a) 547252 21,890.06 27.362.58. 54,725.16
{h) Lease ltabilities {including current maturitfes) 934.44 4,552.03 1,434.27 7,020.74
(i) Future interast on abave lease llabliltles 627.79 1,596.88 127.95 2,352.62
{1} Retention money payable 3,66%.39 237N a.52 3,915.62
{K} Consurmers’ deposits for works : 4,874,73 - - 4,824.73
{1} Other financial fiabllities ) 5,398.21 483,84 214.24 6,096.29

2,57,244.28 2,12,302.77 1,58,258.70 6,27,805.75

As at 31 March, 2021 .
(a} Trade payables 1,18,332.42 - - 1,18,332.42

2,65,906.60 2,41,606.55 1,57,125.68 6,64,720.83

Consumers' security deposit ciassiﬁed under more than 5 years maturity pertains to permanent connection which are refundable on surrender of connection

subject to dearance of outstanding dues. )
Future Interest on consumers’ security deposit has been considered at 7.00% per annum {as at 31 March, 2021 7.00% per annum} which Is the prevailing
SBI 1 year MCLR rate as at 1 April, 2022. For the purpose of computation of interest, the ténure of consumer security deposit has been taken as 10 years.

The Company has access to financing facliities as described In note 39.3.4 below. The Company expects to meet its obligations from operating cash flows
and proceeds of maturing financial assets. . -

Financing Ffacllities (shork term ) _

| Aot e ]
al

Particulars . ) 21.02.2 L at

Unsecured credit fadlitles, reviewed annually and pavable at call

Amcunt used and outstandlng ] 20,300.08 24,507.26

Amount unusad 34,89%9.92 30,692.74

Secured bank loan facllities with various maturity dates through to 31 March, 2022 and which

may be extended by mutual agreament . )

Amount used and outstanding . 3,265.82 4,829.02

Amount unused 39,534.18 29,670.98

A
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Note 40
Financial Ratios
Particulars Numerator {¥ Lakhsg) Denominator (€ Lakhs} Unit As at As at Variance

31.02.2022 | 31,02.2021 | 31.03.3022 | 31.03.2031 31.03.2022 | 31.03.2021
{8) Current ratio* 2,15,12d.73 2,15426.19 | 2,63,390.00 | 2,61,753.00 ] Times 0.82 0.82 -0.30%
(ﬁ) Debt equity ratio 2,95,815.68 3,42,502.72 4,08,289.65 3,77,009.78 Times 0.72 oo -20.34%
{c) Debt service coverage ratlo 1,01,355.68 99,213.52 93,161.44 85,699.72 | Times -1.09 1.16 -5.02%
(d} Return on Equity 43,866.08 42,817.23 3,92,649.?_2 3,62,161.12 % 11.17% 11.82% -5.51%
‘{e) Trade receivables tumover ratio 7,92,048.06 7,27,925.99 77,821.42 B0, 342,17 Day§ 36 40 -10.98%|
(f) Trade payables turnover ratio £€,25647.34 | 5,58,197.55 1,01,223.54 50,898.27 Days 59 59 -0.65%
(g} Net capltzl turnover ratlo 7,97,841.80 7,29,688.44 20,283.05 19,358.1% Times 39.34 37.62 4.57%
{h} Net profit ratio 43,866.08 42,817.2%2 | 7,97,841.60 7,29,688.44 %o 5.50% 5.87% -6.30%
{i) Return on capital emploved 90,444.60 84,584.92 7,51,220.32 7.43.575.49 % 12.04% 11.38% 5.849%
) Return on Investment 172.27 231.67 13,46,275.8G 14,25,027.74 % 4.67% 5.93% ~21.29%

* Current ratfo is less than 1 mainly due to usage of working capital funds for funding of Regulatory asset.

used to

40.1 For pute ratios
Particulars Formulas’ .
(a) Current ratlo Current asset {refer note 40.2{a))
Current liabillby
{b) Debt equity ratio Total debt {refer note 40.2(h))
Shareholder's aguity

{c} Debt service coverage ratio

Earnlngs avatlable for debt service (refer note 40.2{c})

Debt Service (refer note 40.2{d})

{d) Return on Equity

Net Profits after taxes

Average shareholder's equlty

{¢} Trade recelvables tumover ratlo

{Gross credit sales (refer note 40.2{e}}

Average accounts receivable (refer note 40.2{f)

{fy Trade bayables turagver ratio

Gross credit purchases {refer note 40.2{g))

Average trade payables {refer note 40.2({h))

{u) Net capital turnover ratio

Net sales {refer note 40.2(i))

Working capltal (refer note 40.2(1)

(h} WMet profit ratia

Net Profit

Net sales (refer note 40.2(i})

(i) Return on capital employed

Eaming before Interest and taxes {refer rote 40.2(k))

Average Capltal Employed (refer note 40.2(0))

{f} Return on investment

Invastment income (refer nrote 40.2(m))

Time weighted average Investment {refer note 40,2(n1)

40.2 Notes

(a) Current asset also Includes current portion of regulatory asset + asset classifled as held for sale

Total debt includes long term borrowlngs + short tarm borrowings + Interest accured on berrowings + lease liabillties

(6
&)

(d}
(e)
0
)]

hy
M
[4)]

{k}
n
(m)

Earnings avallable for debt service Includes Net Profit after taxes + Non-cash operating expenses/{income) {depreciation, amortisation of SLD, CCOW or capital
grants, amortizations(RCU}) + Interest {exciuding interast an consumer security deposlts) - loss on sale of fixed assets

Debt service = Interest (exciuding interest on consumer security deposits) + lease payments + princlpal repayments of long term horrowing (except refinanced loans;
Gross credit sales includes sale of power + open access charges + maintenance charges + income other than energy business
Average Accounts Receivable includes unbilled revenue

Gross credit purchases Includes power purchase + O&M expenses (excluding forelgn exchange fiuctuation loss (net), bad debts written nff/{written back), allowance
for doubtful debts, loss on disposal of property, plant and equipment, corporate social responsibllity expenses, etc,)

Average trade payables excludes employee benefit expanse related balances
Net sales Includes revenue from operat.lbns + movernent in regulatory' deferral account balance

Wnrklhg capltal = current assets - current liabilities ; .
Current Habilities excludes current maturities of lang-term borrowings, current portion of leases & interest accrued but not due on borrowings
Current asset includes current porticn of regulatory asset & asset classified as held for sale :

Earning before interest and taxes = Profit befare tax + interest (excluding Interest on consumer security deposits)
Average Capltal employed = tangible net worth + total debt (refer note 40.2({h)) + deferred tax lability
Imvestment income Includes interest on bank deposits + gain on mutual fund (including unrealised (if any)}

{n} Time weighted average investment includes bank deposits + mutual funds )
{0} The Company Is engaged In the business of sale of power which doesnot involve any inventary therefore, Inventory Turnover ratlo Is not applicable for the Company

Plon eV
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Note 41
| I party discl a5

41.3 List of related parties and dascription of relationship

A. Holding company
Tata Power Company Limited (TPCL)

B. Pr & holding togathar with it Subsldiary more than 20% In Holding Company
Tata Sons Private Limited {Tata Sons)

C. Company exarcigsing significant infiuenca
Delhl Power Company Limited (DPLL) {Government refated entity)

D. Subsidiaries {wholly-owned)
NDPL Infra Limited (NDPLIL)

E. Fellow Subsidiaries {with whom the Company has tr jons)
(1) TP Ajmer Distribution Limited {TPADL) .

(i} TP Central Odisha Distribution Limited {TPCODL)

{1} Tata Power International Pte. Limited (TPIPL)

{lv) TP Rerewable Microgrid Limited (TPRML)

(v) Tata Power Solar Systams Umited (TPSSL)

{vl} Tata Power Southern Odisha Distdbution Uimited (TPSODL)

(vii} Tata Power Northern Odisha Distribution Uimited {TPNODL)
(wlli) Tata Power Trading Company Umited (TPTCL)

(Ix) Tata Power Western Odisha Distribution Limited {TPWODL)

F. JoInt Venturas of holding company (with whom the Company has tansactions)
(i) Prayagraj Power Generation Co, Ltd. (PPGUL)

{il} Powerlinks Transmissfon Ltd. (PTL}

G A lates of holding pany (with wh the Company has br lans)

(i} Tata Projects Limited (TPL)

H. Subsidiaries and Jointly Controfled Entlties of Pr ers of Holding Company - Pr Group
{with whom the Company has tr lons)

() Inflnid Retall Limited {IRL)

() Tata Industries Limited {TIL)

{ll} Tata AIG General Insurance Cornpany Limiked {Tata AIG)
(iv) Tata Advanced Systems Limitad (TASL)

{¥) Tata Autocomp Systems Limited (TACSL)

{wi} Tats Communications Umited {TCL}

(i} Tata Consulting Engineers Ltd, (TCES)
(vill} Tata AlA Ufe Insurance Company Limited (Tata AIA)

(ix) Tata Teleservices Limited (TTSL}

{x} Tata Sky Broadband Private Limited (TSBPL})

1. Post retiremant employes banefit trust
(i) North Delhi Fower Limited Employees Group Gratuity Assurance Scheme (Gratuity Fund}
{1} Specal Voluntary Ratirement Scheme Ratirees Terminal Banefit Fund, 2004 (SWRS RTEF - 2004)

). Key ent p |
Chief Exacutive Officer (CEQ)
{l) Mr. Ganesh Srinivasan

Non-gexecutive directarg

(1) Dr. Praveer Sinha

{l} Mr. Arup Ghosh

(i) Mr. Amar Jit Chopra

(iv) Mr. Ajay Shankar

{v} Mr. Ramesh N. Subramanyam (ceased w.e.f. 20th lanuary 2022)
{vl) Ms. Satya Guptz

(vll} Mr. Kesava Menon Chandrasekhar
{will} Mr. Sanjay Kumar Banga

(%) Mr. Jasmine Shah

{x} Mr. Afit Kumar Singh

(xI) Ms. Rashmi Krishnan

{xll} Mr. Naveen ND Gupta .
(i) Mr. Ajay Kapoor (appointad w.e.f. 21st January 2022}

41.2 Transactions with related parties

¥/Lakhs
Name of related parcy Nature of transactions Year andad Year ended
31.03.2022 31.03.2021
A. Purchaze of goods
{1y TRCL Purchase of spares 35.82 -
(i) TPTCL Purchase of powear 1,40,940.02 1,02,509.41
- Rebate on power purchasa . 2,562.48 1,984.48
(i) IRL Purchase of gifts & gift vouchers 34.23 -
B. Purchase of proparty, plant and equipmant )
() TPCL Purchase of vehicle : ) - | 1.8%
(i} TASL Purchase of integrated security solutions - 146,54
(i) TPTCL Purchase of IT assat; 0.58 -
{ivy PTL Purchase of IT assef - 0.14 -
{v) TaCSL Purchase of consumables ' 2.44 -
fwi) IRL Purchase of office equipment 0.34 0.40
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41.3

Tt tlons with related partles contd.
2/Lakhs
Nama of related party Nature of transactions Year ended Year ended
31.03.2022 31.03.2021
C. Sale of property, plant and equipment i
(i} TRCL Sale of vehicles & IT Assets 36.94 20,82
() TPCODL Sale of vehicles & IT Assets 30.93 70.28
(Il TPNODL Sale of vehicles & IT Assets 42.25 -
(W) TRADL Sale of [T Assets - 0.28
{(v) TPTCL Sale of IT Agsets 0.74 7.55
(vi) TPWODL Sale of vehicles 8 IT Assets 29.38 32.09
{vii) TPSODL Sale of vehides & IT Assets 8.88 39.35
{villy TPSSL Sale of IT asset 0.15
{bey PTL Sale of vehlcles 8 IT Assets 6.27 0.52
. Rendaring of services ) .
{iy TPCL Managemant contract for deputation of employees - 1.2% |
N Management contract for consultancy services 323.80 276,77
(1) -CPCL Comrission earnad . 0.41 2.06
(I} NDPLIL Management contract far consultancy services 12.77 o]
{v) TPADL Managerment contragt for consultancy sarvices 7.00 5.02
{v} TPCODL Managernent contract for consultancy services ©7.29° 300.27
(vi} TPWODL Management contract for consultancy services 40.93 22.27
Revenue from training . 2.50
(vil) TPSODL Managament contract far consultancy services 148.38 28.78
{¥iil) TPNODL Managemant, contrack for consultancy services 144,86 -
(ix) TPIPL Management contract for consyitancy services 24.19 .21.40
g TPTCL Managemant contract for consultancy services 1.39 5.83
(xl) TPRML Management contract for cansultancy sarvices 171 -
(=} PPGCL Management contract for deputation of employees 6.38 17.74
{xii) TCES R from ¢ Itancy .- 1092
(xiv} TSBPRL Revenue from use of assets 50.41 47 47
E. Recalving of services
)y TPCL Mzanagemant contract for deputation of Key management parsonnel {KMF) 211.22 199,42
() Tata Sons Training 3.78 0.80
Professional Charges - 2.86
Corporate social responsibllity expenses - 3.54
(iiiy TPSSL Annugl maintenance contract of solar plants 10.76 10.37
(iv) Tata AIG ‘Insurance expensa 7117 198,72
(v¥) TCL Cormmunication expanses 23.52 32.62
) TTSL Automatic meter reading expensas, call center charges ete., 168.83 219.91
Communication expenses .70 7.33
(wify Tata AIA Insurance expenss 216.36 125.81
{viit) TCES Consultancy services 17.11 $.36
(ix) TIL Corporate social responsibility expenses - 23.79
{3 TPL Corporata social responsibility expanses - 16.61
(x1} TASL Repair & maintenance services a2 -
F. Reiml of axp {puid}/recalved [net]
() TRCL Travelling, training and conveyance etc, 84.03 112.45
(i) NDPUL Miscellanaous expenses atc. 1.05 1.66
Cllly TrADL Travelling and conveyanca etc. - 0.c8
{Ilv} TPTCL Miscellanaous expenses ete. {12.72) {11.71)
{¥) TPIPL Travelling and conveyance, Insurance 6te. 2.63 13.56
{vi) TPNODL Travalling and corveyance, Insurance atc. 7.68 -
{vll} TPWODL Travelling and convayance, Insurance etc, 2.17 4,80
(v} TPSODL Travelling and conveyance, insurance ete. 3.47 7.64
(ix} TPCORL Traveiling and conveyance, Insurance etc. 13.32 8.51
G. Equity dividend pald )
(i) TPCL Dividend on equlty shares E,438.24 6,756.48
{lI} DPCL . Dividend on equlty shares €,185.76 6,491.52
H. Ttransaction with Trust
{1} Gratulty Fund Contribution to trust - 768.14
Compansation of key managerial personnal
) . ®/Lakhs
Name of related party Mature of transaction - Year andsd Year ended
31.03.2023 31.03.2021
A CEO Deputation pay and ather hanefits
a. Mr. Ganesh Srinlvasan 210,65 177.82
8. Non-executive directors {1} Sitting fees* 57.23 93,75
. {1} Consultancy fees - -
&, Mr. Arup Ghosh {upto 31 May, 2019)*~ - 0.49

* Exclusive of Goods & Services Tax

= Amount pald during FY 2020-21 pertains to AT&C Incentive of FY 2019-20



TATA POWER DELHI PISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

41.4 Bal outstanding with related parties
. fLakhs
Name of related party Nature of balances AB at As at
31.03.2022 31.03.2021
A, Investment in equlty shares
{l} NDPLIL 5.00 5.00
B. Receivables
{iy TPCL Trade recelvables net of payables 45.75 14£.03
(i} TPIPL Trade recelvables - 13.77
{lify TPADL Trade receivables 1.54 5.00
{ivy TPCODL Trade recalvables 4.68 435.90
(v) PPGCL Trade raceivables - 1.78
{vi) TPWODL Trade recelvables 27.86 71.62
{vil}. TPSQDL Trade recelvables 71.88 83,36
{vill) TPNODL Trade recalvables 15.84 -
{x} PTL Trade receivables - 0.61
(x) TCES Trade recefvables nat of security deposit and advances 1.45 0.51
{xi) SVRS RTBF-2004 Other Anancial assets 25.78 28.04 5
€. Payables
(i} Tata Sons . Trade payables net of receivables including atvances - 0.09
{) DPCL Trada payables 197.71 301.55
{Wy TETCL Trade payables net of recehvablas B.107,43 1,804.47
(iv) TPSSL Trade payables net of recelvables including retention money and earmest money daposit 24,70 24.58
{v] TASL Trade payables including retention money 280.47 31Q.97
{wiy TCL Trade payables including security daposit, earest money deposit net of advances 12.10 10.35
(vil) TTSL Trade payables Including retentlon money and security deposit 2.95 11.85
D. Unbllled revenues . .
{) TPCL Management contract for consultancy services/Feimbursement of expenses 4,42 3.43
(i) WNDPLIL Management contract for consultancy services 2.48 £.53
(i) TPCODL Management contract for consultancy services/Relmhursement of expenses - 0.09
{iv) TPIPL Management contract for consulancy services - 0.71
E, Accrued expanses
{Iy TRCL Purchase of spares 11.84 -
(ny Tata Sons Training 3.46 -
(iily TPSSL Annual maintenance contract of solar plants 2.54 -
{lv) TCES Consultancy sarvices 1€.40 4.98
v} TCL Communication expensas 69.62 50.29
(wl) TTSL Comrnunication expenses, Automatic meter reading expsnses & call cantre charges 51.86 40.61
F. Prepaid axpanses
i TPTCL Charges for letter of credt 4.23 4.29
{1} Tats AIA Prepaid insurence - 225.25
(i) Tata AIG Prepald Insurance 112,12 112.60
G. Advance to suppllers
{) IRL. Advangs to vendors - 0.34
{i} Tata AlG Advance to vendors 8.48 20,31
(lii}) Tata AIA Advance to vendors - 12.01
{iv) TCES Advance to vendors 3.42 -
H. Other liabilitigs (Currant & Non Current)
) TRCL Advance from consumars 1.78 1.00
1. Commitments macds )
() TCES Consultancy services 219.66 224.41
{Iy TTSL Lall canter ¢charges G.12 1.62

J. Commitments made with TPTCL

Significant commitments of the Company includes commitment for trading margin with TPFTCL, .

The Company has sntered Inte a kong term power purchase agreement with TPTCL on 10 September, 2009 to draw power from Maithor Power Lbd. (MPL) for 30 years from
the date of commissioning {CQD) and on 20 January, 2008 to draw power from Jhajjar Fower Ltd. (JPL) for 25 years from COD. A trading margin of 4 paise per kiWh for the
‘energy scheduled by MPL Is payable by Tata Power-DDL to TPTCL. A trading margin of 2% of power purchase blll (capacity and energy charges) of JFL is payable by Tata

Power-DDL to TFTCL,

Note £2
Relationship with Struck off Comparles

Details of transactions entared with the companles struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

% /Lakhs
Transaction AE at As at
S, Nature of transactions with struck off | Relationship with the | during the year 31.03. 31.03.
No, |Name of struck off Companies Companies struck off G . e 2022 03.2021
31.03.2022
() |Sharun Engineering Company (P} Ltd. |Balance written off Customer 0.31 - 0.31
{H] |Anand Vehiclas India (P) Limited Refund of Security Depasit; Vendar .06 - -

/
%
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TATA POWER DELHI DISTRIBLUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 43
signlficant events after the reporting period

There were no significant adjusting events that occurred subseguent ta the reporting period other than the avents disclosed In the relevant notes.
Note 44
Transfer pricing

As per the Transfar Pridng Rules of the Income Tax Act, 1961 the Company Is not required to get transfer pricing study conducted for FY 21-22. However, the company is required to
substantiats, that the nterrational transactions with related parties were undertaken at an arm's length basls. Benchmarking of the transactions during the year ended 31 March, 2022 Is
currently in progress and hence adjustments, if any, which may arise there from will be considarad in the flnancial staterments for the year ended 31 March, 2022, Howaver, in the opinion

of the Company's management, adjustments, if any, are not expected to be material,

Note 45
Approval of financlal statements

These financtal statements were approved for issue by the board of directars on 22 April, 2022,

In terms of our report attached of evan date

For T. R. Chadha & Co. LLP . For and on behalf of the Board of Directors

Chartered Accounta
Flrns Registration

+i DOE711N/NS00028

Hil Garg Ajay Shankar "~ Ajay Kapoor Ganesh Srinfvasan
Partrner CHrector Directar Chief Executive Officer
DIN: 01600443 ) DIN: DD466631

Mambership No.: 502955

T e
Suranj|

Monica Mehra Mishra
Company Secretary Chief Financtal Officer.

New Delhi . New Dealhf
22 April, 2022 22 April, 2022
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Independent Auditor's Report
To the Board of Directors of Tata Power Delhi Distribution Limited
. Report on the Audit of Condensed Interim Standalone Financial Statements

Opinion

We have audited the accompanying condensed interim standalone financial statements of Tata
Power Delhi Distribution Limited ('the Company'), which comprise the Condensed Balance Sheet
as at 30" September 2022, and the Condensed Statement of Profit and Loss (including other
comprehensive income), Condensed Statement of Changes in Equity and Condensed Statement
of Cash Flows for the six months’ period then ended, and a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the accompanying condensed interim standalone financial statements give a true and fair view
in conformity with the requirements of Indian Accounting Standards ('Ind AS') 34, Interim
Financial Reporting, specified under section 133 of the Companies Act, 2013 ('Act') read with the
relevant rules issued thereunder and other accounting principles generally accepted in India, of
the state of affairs of the Company as at 30" September 2022 and its profit (including other
comprehensive Income), its changes in equity and the cash flows for the six months’ period ended
on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Condensed Interim Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAl Code') together
with the ethical requirements that are relevant to our audit of the Condensed Interim Standalone
financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on these condensed interim standalone financial statements.

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28" December, 2015

Corporate & Regd. Office: B-30, Connaught Place, Kuthiala Building, New Delhi - 110001 N ad e
Phone: 43259900, Fax: 43259930, E-mail: delhi@irchadha.com | ‘ !
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Responsibilities of Management and Those Charged with Governance for the Condensed
Interim Standalone Financial Statements

The accompanying condensed interim standalone financial statements have been approved by
the Company's Board of Directors. The Company's Board of Directors is responsible for the
matters stated in section 134(5) of the Act with respect to the preparation of these condensed
interim standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with Ind AS 34 specified under section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the condensed interim standalone financial statement that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the condensed interim standalone financial statements, management is responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Condensed Interim Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the condensed interim
standalone financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28" December, 2015

Corporate & Regd. Office: B-30, Connaught Place, Kuthiala Building, New Delhi - 110001
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could reasonably be expected to influence the economic decisions of users taken on the basis of
these condensed interim standalone financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the condensed interim
standalone financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
condensed interim standalone financial statements or, if such disclosures are inadequate,
to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the condensed interim
standalone financial statements, including the disclosures, and whether the condensed
interim standalone financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
{A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28™ December, 2015

Corporate & Regd. Office: B-30, Connaught Place, Kuthiala Building, New Delhi - 110001
Phone: 43259900, Fax: 43259930, E-mall: delhi@trchagha.com
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

For TR Chadha & Co LLP
Chartered Accountants
Firm’s Registration No. 006711N/N500028

Hitesh Garg
Partner
Membership No. 502955

Place: New Delhi
Date: 15" October 2022

UDIN: 22502955BAJMSP2358

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28" December, 2015

Corporate & Regd. Office: B-30, Connaught Place, Kuthiala Building, New Delhi - 110001
Phone: 43259900, Fax: 43259930, E-mail: delhi@trchadha.com




TATA POWER DELHI DISTRIBUTION LIMITED
CONDENSED STANDALONE BALANCE SHEET AS AT 30 SEPTEMBER, 2022

1. ASSETS
(1) Non-current assets
{a) Property, plant and equipment
(b) Capital werk-in-progress
(¢} Right-of-use assets
(d) Intangible assets
(e} Financial assets
(I} Investments
(I} Other financial assets
(F} Income tax assets (net)
{g) Other non-current assets
Total non-current assets

(2) Current assets

(a) Inventories

(b) Financial assets
() Trade recelvables
(i) Cash and cash equivalents
(iil} Bank balances other than (il) above
{Iv) Other financial assets

(c) Other current assets

Total current assets

Assets classified as held for sale

Total assets before regulatory deferral account balance
(3) Regulatory deferral account debit balances

Total assets

II. EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital
(b} Other equity
Total equity

LIABILITIES
(1)} Non-current liabilities
(a) Financial liabilities
(i) Long-term borrowings
(i} Lease liabilities
{lil} Other financial liabilities
(b) Provisions
(¢} Deferred tax liabilities (net)
(d) Capital grants
(e} Contributions for capital works and service line charges
(fy Other non-current liabllities
Total non-current liabilities

(2) Current liabilities
(a) Financial liabilities
(I} Shert-term borrowings
(i} Lease liablities
(iii) Trade payables
- total outstanding dues of micro enterprises
and small enterprises
- total outstanding dues of creditors other than
micro enterprises and small enterprises
(iv) OCther financial liabilities
(b) Provisions
(c) Other current liabilities
(d) Current tax liabilities (Net)
Total current liabilities

Total equity and liabilities

Notes As at As at
30.09.2022 31.03.2022
T /Lakhs % /Lakhs
3 3,97,723.86 4,07,596,92
3 31,465.29 17,672.87
4 7,114.60 7,661.88
3 5,297.59 65,223.06
5 5.00 5.00
6 78.96 78,78
7 - 355.03
8 3,584.24 3,119.62
4,45,269.54 4,42,713.16
B 2,019.41 1,411.12
10 55,312.07 18,606.45
11 1,044.10 2,521.59
11 7,496.19 7,420.24
12 63,698.32 42,709.59
13 14,202.56 24,015.50
1,43,772.65 96,684.49
35.7.1 2,004.00 2,004.00
5,01,046.19 5,41,401.65
35 5,94,195.49 5,84,222.83
11,85,241.68 11,25,624.48
14 1,05,200.00 1,05,200.00
15 3,13,832.84 3,03,089.65
4,19,032.84 4,08,289.65
16 1,75,167.52 1,98,611.07
4 6,352.74 6,086.30
17 B5,555.45 79,123.11
18 5,607.38 £,671.18
15 47,599.81 43,421.57
20 334.78 363.68
21 78,822.47 80,145.14
22 56,283.68 40,522.69
4,55,813.83 4,53,944.74
23 96,951.38 89,644,23
4 975,35 934,44
24

1,502,29 2,518.77
1,52,185.20 1,21,346.26
25 21,929.94 19,995.77
26 3,265.64 1,277.61
27 33,001.38 27,672.01

28 583.83 -

3,10,395.01

2,63,390.09

11,85,241.68

See accompanying notes forming part of condensed standalone financlal statements (1-41)

11,25,624.48

In terms of our report attached of even date

For T. R. Chadha & Co. LLP

esh Garg
Partner
Membership No.: 502955
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15 October, 2022

For and on behalf of the Board of Directors
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Director
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Director
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Company Secretary
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TATA POWER DELHI DISTRIBUTION LIMITED
CONDENSED STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE HALF YEAR ENDED 30 SEFTEMBER, 2022

I Revenue from operations
Il Dther income
Il Total income

IV Expenses

Cost of power purchased {net) (excludes own generation)
Employee benefits expense (net)

Finance costs

Depreciation and amortisation expense

Other expenses

Total expenses

¥ Profit/{Loss) before movement in
account balance and tax

regulatory  deferral

Meovement in regulatory deferral account balance (net)

vl Profit/{Loss) before tax
VII  Tax expense
(1) Current tax
- For the period
(i1} Deferrad tax

VIII  Profit/(Loss) for the period

% Other c preh ive | f (ext )
(i) Iterns thak will not be reclassified to profit or loss
Remeasurement gain/(loss) of defined benefit plans

(i} Income tax credit/(charge) relating to items that will
not be reclassified to profit or loss

{a} Current tax
(L) Deferred tax

Other comprehensive income/ {exp ) for the period

¥  Total comprehensive Income for the period

Earnings per equity share (face value % 10/- each)
(i} Basic and Diluted earnings per equity share before net movement in
regulatory deferral account balance (7)

(i) Basic and Diluted earnings per equity share after net movemant in
regulatory deferral account balance (%)

Naotes

Quarter ended

Quarter ended

Half year ended

Half year ended

30,00.2022 30.00.2021 30.09.2022 30.00.2021

¥/Lakhs ¥ /Lakhs z/Lakhs /Lakhs
30 2,71,775.76 2,32,904.22 5,30,127.50 4,15,797.44
30 1,990.89 1,801.94 4,342 64 4,203.76
2,73,766.65 2,34,796.16 5,34,470.23 4,20,001.20
3 2.20.869.88 1,67.919.99 4,31.612.77 3.00,271.40
32 13,620.86 13,102.95 27,135.60 25,868.53
33 7,498,35 7,653.12 14,551.58 15,738.22
3,4 9,415.26 9,323.14 18,777.35 18,500.75
34 £,495 86 §,220.82 18,466.63 15,011.79
2,59,900.21 2,06,220,02 5,10,543.01 3,84,490.69
13,866.44 28,576.14 23,926.22 35,510.51
5 2,397.39 (14,865.37) 9,972,66 (3,988,53)
16,263.83 13,709.77 33,898.88 31,521.98
2,007.07 2,549.38 £,321.81 5,663.95
19 2,104.21 1,696.03 4,184.94 4,045.47
11,252.55 9,464.36 23,392.13 21,812.56
(52.86) (42.33) (38.34) (91.56)
9,24 7.40 £.70 16.00
15 9,24 7.40 £.70 16.00
(34.38) (27.53) (24.04) (59.56)
11,218.17 9,436.83 23,367.19 21,753.00

38

0,92 1.82 1.61 2.32
1.07 0.80 222 2.07

See accompanying notes forming part of condensed standalone financial statements (1-41)
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TATA POWER DELHI DISTRIBUTION LIMITED

CONDENSED STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR ENDED 30 SEPTEMBER, 2022

A. Equity share capital

Particulars

Amount
(%/Lakhs)

(i} Balance as at 1 April, 2021
{ii} Changes in equity share capital during the period

1,05,200.00

(iii) Balance as at 30 September, 2021

1,05,200.00

(i) Balance as at 1 April, 2022
(ii} Changes in equity share capital during the period

1,05,200.00

(iii) Balance as at 30 September, 2022

1,05,200.00

B. Other equity

% /Lakhs
Reserves and Surplus
Particulars Total
General Reserve Retained Earnings

(i) Balance as at 1 April, 2021 9,150.00 2,62,659.78 2,71,809.78
(i} Profit for the period - 21,812.56 21,812.56
(i} Other comprehensive income/(expense) for the period (net of tax) ~ (59.56) (59.56)
(iv) Total comprehensive income {(ii)+(iii)} - 21,753.00 21,753.00
(v] Dividend paid - {12,624.00) {12,624.00)
{vi) Balance as at 30 September, 2021 {{i}+(iv)+({v)} 9,150.00 2,71,788.78 2,80,938.78
(i) Balance as at 1 April, 2022 9,150.00 2,93,939.65 3,03,082.65
[ii) Profit for the pericd i 23,392.13 23,392.13
(i) Other comprehensive income/(expense) for the period (net of tax) n {24.94) (24.94)
(iv) Total comprehensive income {(ii)+(iii)} E: 23,367.19 23,367.19
{v) Dividend paid " (12,624.00) (12,624.00)
{vi) Balance as at 30 September, 2022 {(i}+{iv)+(v}} 9,150.00 3,04,682.84 3,13,832.84

See accompanying notes forming part of condensed standalone financial statements (1-41)

In terms of our report attached of even date

For T. R. Chadha & Co. LLP
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TATA POWER DELHI DISTRIBUTION LIMITED
CONDENSED STANDALONE STATEMENT OF CASH FLOWS FOR THE HALF YEAR ENDED 30 SEPTEMBER, 2022

Half year ended Half year ended

30.09.2022 30.09.2021
T /Lakhs 2/Lakhs
A. Cash flow from operating activities
Profit for the period 23,392.13 21,812.56
Adjustments to reconcile profit for the period to net cash flows:
Income tax recognised as expense in Statement of Profit and Loss 10,506.75 9,709.42
Depreciation and amortisation expense 18,777.35 18,500.75
Finance costs (net of capitalisation) 14,551.58 15,738.22
Interest income (120.20) (129.49)
Galn on sale/falr value of mutual fund investment measured at FVTPL 3 (0.58]
Loss on disposal of property, plant and equipment 422,64 86.30
Amortisation of capital grants (28.90) (35.33)
Amortisation of contribution for capital works and service line charges (4,108.39) (4,092.84)
Obsolete inventory written off/allowance for obsolete inventory (25.40) (15.22)
Bad debts written off/(written back) 46.00 (8.72)
Provision for litigation 1,920.00 -
Late payment surcharge (939.38) (943.20)
Allowance for doubtful debts 269.82 959.20
Net unrealised foreign exchange (gain) / loss (3.43) (5.28)
Operating profit before working capital changes 64,660.57 61,575.79
Waorking capital adjustments:
Adjustments for (increase)/decrease in operating assets:
Inventories {582.89) (217.81)
Trade receivables (37.473.09}) (10,373.69)
Other financial assets - current (20,905.37) (16,847.22)
Other financial assets - non current (0.18) 1.15
Other non-current assets {393.63) (B.77)
Other current assets 9,812.94 5,433.54
Regulatory deferral account debit balances (9,972.66) 3,988.53
Adjustments for increase/(decrease) in operating liabilities:
Trade payables 29,822.46 36,652.86
Other financial liabilities - current (1,025.38) 2,356.31
Other financial liabllities - non current (50.19) 61.06
Other current liabilities 5,320.37 6,505.30
Other non-current liabilities 15,712.65 1,912,59
Provision for employee benefits - current 29.69 196,80
Provision for employee benefits - non current 26.20 135.53
Cash generated from operations 54,590.49 91,371.97
Taxes paid (including tax deducted at source net of refund) (5,376.25) (4,788.44)
Net cash from/(used in) operating activities {A) 49,614.24 86,583.53
B. Cash flow from investing activities
Purchase of property, plant and equipment (including capital advances) (22,218.87) (18,284.49)
Proceeds from sale of property, plant and equipment 610.13 692.37
Proceeds from bank deposits (net) (75.95) 1,996.35
Interest received 85.18 687.48
Late payment surcharge received 939,38 943.20
Purchase of current investments - (15,400.00)
Proceeds from sale of current investments - 11,700.44
Net cash from/(used in) Investing activities (B) (20,660.13) {18,284.65)
C. Cash flow from financing activities
Finance cost paid (11,094.59) (12,420.65)
Payment of lease liabilities i {1,562.23)
Proceeds from short-term borrowings and working capital demand loans 4,96,493.62 3,26,693.88
Repayment of short-term borrowings and working capital demand loans (4,72,320.32) (3,53,263.32)
Net {repayment)/proceeds from cash credit and other credit facilities (8,284.38) (7,772.57)
Proceeds from long-term borrowings 15,000.00 10,100.00
Repayment of long-term borrowings {47,025.32) (27,929.01)
Net {(refund)/proceeds from contribution for capital works 920.95 1,070.48
Proceeds from service line charges 1,B64.76 1,489.00
Met (repayment)/proceeds from consumers' security deposits 6,637.68 6,655.11
Dividend paid to equity shareholders (12,624.00) {12 624.00)
Net cash from/(used in) financing activities (C)y (30,431.59) (69,563.31)
Net increase/(decrease) In cash and cash equivalents (A+B+C) (1,477.49) (1,264.43)
Cash and cash eguivalents at the beginning of the period 2,521.59 4,612.64
Cash and cash equivalents at the end of the period (refer note 11) 1,044.10 3,348.21
See accompanying notes forming part of condensed standalone financial statements (1-41)
In terms of our report attached of even date
For and on behalf of the Board of Directors
\ Hb‘m\,l J N\N‘L S
Ajay Shankar Ajay Kapoor Ganesh Srinivasan

! \ Director Director Chlef Executive Officer

DIN: 01800443 DIN: 00466631

Mo pcca Melr—a

-~ Monica Mehra Suranfit Mishra
Company Secretary Chief Financlal Officer

Partner :
Membership MNo.: 502955 [ F=1 NE W 1

New Delhi New Delhi
15 October, 2022 15 October, 2022



TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE CONDENSED STANDALONE FINANCIAL STATEMENTS

Note 1
General information

Tata Power Delhi Distribution Limited (Tata Power-DDL) or (the Company) is a public limited company incorporated and domiciled in India and is primarily engaged in
the business of distribution of electricity in North and North-West Delhi, The Company was set up in terms of Delhi Electricity Reforms (Transfer Scheme) Rules 2001,
The undertaking of the erstwhile Delhi Vidyut Board (DVE) engaged in distribution and retail supply of electricity In the North & Morth-West districts in the National
Capital Territory of Delhi along with the personnel employed therein were transferred to the Company with effect from 1 July, 2002 which also marked the
commencement of commercial operations for the Company.

The address of its registered office and principal place of business is NDPL House, Hudson Lines, Kingsway Camp, Delhi- 110009, The Company has been granted a
license under Section 20 of the Delhi Electricity Reform Act, 2000 (Act No. 2 of 2001) by the Delhi Electricity Regulatory Commission {DERC) on 11 March, 2004, The
license is valid for a period of twenty five years. During the period from 1 July, 2002 to the date of grant of license, TATA Power-DDL was a deemed Licensee,

The Cempany Is subsidiary of Tata Power Company Limited (TPCL) which holds 51% equity shares and controlling stake and 49% equity shares is held by Delhi Power
Company Limited,

Note 2
Significant accounting policies

2.1 Basis of preparation and presentation and statement of compliance

The condensed standalone financial statements have been prepared in accordance with Indian Accounting Standard (Ind AS) 34 ‘Interim Financial Reporting’ notified
under the Companies (Indian Accounting Standards) Rules, 2015 (as amended). As the Company Is governed by Electricity Act, 2003 and the saved provisions of
Electricity (Supply) Act, 1948, the provisions of the said Acts prevail wherever these are inconsistent with the provisions of the Companies Act, 2013. These
condensed financlal statements should be read In cenjunction with the annual financial statements of the Company as at and for the year ended 31 March, 2022. The
accounting pelicles followed in preparation of the condensed standalone financial statements are consistent with those followed in the preparation of the annual
financial statements except as otherwise mentioned. The results of interim periods are not necessarily Indicative of the results that may be expected for any interim
period or for the full vear.

2.2 Use of estimate

The preparation of these condensed standalone financial statements are in conformity with the recognition and measurement principles of Ind AS, which requires the
management of the Company to make estimates and assumptions that affect the reported balances of assets and liabilities, disclosures relating to contingent
liabilities as at the date of the financial statements and the reported amounts of income and expense for the reporting periods presented. The judgements, estimates
and assumptions applied in the condensed standalone financial statements, including the key sources of estimation uncertainty, are the same as those applied in the
Company's last annual financial statements as at and for the year ended 31 March, 2022. The only exception is the estimate of income tax liabilities which is
determined in these condensed standalone financial statements, the policy for the same has been explained under note 2.3.

2.3 Taxes on Income
Income tax comprising of current tax and deferred tax are recognised in each interim period based on the best estimate of the weighted average annual income tax
rate expected for the full financial year.
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE CONDENSED STANDALONE FINANCIAL STATEMENTS

Note 4

Leases

The Company has entered into lease contracts for land used in its operations. Leases of land has been considered for a leasc term of 10 years hewever, the
Company's future lease payments in respect of land leases are dependent upon extension of its distribution licence. The Company may assign and sub-lease the
leased assets.

Description/Class of Assets Lease term
(years)
Land 10 (Period of license)
¥ /Lakhs

Particulars As at As at

30.09.2022 31.03.2022
(a) Right-of-use assets
Cost
Opening balance 10,545.54 10,945.54
Add: Additions during the period/year = 5
Closing balance 10,945.54 10,945.54
Accumulated depreciation and amortisation
Opening balance 3,283.66 2,189.11
Add: Depreclation for the period/year 547.28 1,094.55
Clesing balance 3,830.64 3,283.66
Net carrying amount
Closing balance 7,114.60 7,661.88
(b) Lease liabilities
Opening balance 7,020.74 9,440.67
Add: Interest expense accrued on lease liabilities (refer note 33) 307.35 704.52
Less: Lease liabilities paid = 3,124.45
Clesing balance 7,328.09 7,020.74
Non-current lease liabilities 6,352.74 6,086.30
Current lease liabilities 975.35 934 .44

%/Lakhs

Particulars Half year ended Half year ended

30.09.2022 30.09.2021
{a) Amount recognised in Statement of Profit & Loss
{i) Depreciation on Right-of-use assets (classified under Depreciation and amartisation expense) 404,55 402.01
(i) Interest on lease liabilities (classified under Finance costs) 227,21 Fait P )
(b) Amount transferred to capital work-in-progress
(i) Depreciation on Right-of-use assets 142.73 145.26
(i) Interest on lease liabilities B0.14 91.55




TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE CONDENSED STANDALONE FINANCIAL STATEMENTS

As at As at
30.09.2022 31.03.2022
Z/Lakhs 2 /Lakhs
Note 5
Investments - non current
5.1 Investments in equity instruments
- Investment in subsidiaries (Unquoted) - at cost less accumulated impairment, if any
(a} Investments in fully paid-up equity shares of wholly owned subsidiary company
NDPL Infra Limited 5.00 5.00
(0.50 lakhs (as at 31 March, 2022 0.50 lakhs) equity shares of ¥ 10 each, fully paid up)
5.2 Aggregate carrying value of unguoted investments 5.00 5.00
5.3 Aggregate amount of impairment In value of investments - -
Note 6
Other financial assets - non current
(Unsecured and considered good, at amortised cost)
(a) Security deposits 57.11 56.93
(b} Recoverable from SYRS Trust (refer note 25.10) 21.85 21.85
78.96 78.78
Note 7
Income tax assets (net)
Income tax - 355.03
(as at 31 March, 2022 net of provision of income tax ¥ 1,20,604.62 lakhs)
Note 8
Other non-current assets
(Unsecured and considered good)
(a) Capital advances 744,15 673.16
(k) Income tax paid under protest against demand 2,321.84 2,321.84
(c) Prepald expenses 420,29 206.66
(d) Cthers 97.96 97.96
3,584.24 3,119.62
Note 9
Inventories
(a) Stores and spares 2,196.30 1,598,97
(b} Loose tools 106.77 99.90
2,303.07 1,688.87
{c) Less: Allowance for non-moving inventories 283.66 287.75
2,015.41 1,411.12
9.1 Stores and spares Includes traded Inventory amounting to ¥ 24.87 Lakhs (as at 31 March, 2022 ¥ 28,32 Lakhs)
9,2 Inventories of stores and spares and loose tools are valued at lower of cost or net realisable value.
Note 10
Trade receivables
(At amortised cost)
(a} Debtors for sale of power in licensed area (refer note 10.1 below)
() Considered good - secured 13,381.00 6,263.63
(il) Considered good - unsecured 34,812.57 6,278,59
(lii) Credit Impaired 15,001.24 14,362,683
63,194,81 26,905.05
Less: Allowance for doubtful trade receivables 15,001.24 14,362.83
48,193.57 12,542.22
(b) Debtors for sale of power other than Tata Power-DDL licensed area
(i) Considered good - unsecured 26,79 5
(¢} Other debtors
(I} Considered good - unsecured 7,091.71 6,064.23
(i} Credit impaired 674.47 589.54
7.766.18 6,653.77
Less: Allowance for doubtful trade receivables 674.47 589.54
7,091.71 6,0564,23
55.312.07 18,606.45
10.1  Government subsidy included in note 10(a) 20,137.06 113,53
10.2 The average credit pericd for the trade receivable in note 10 (a) for distribution of power In license area Is 15 clear days.

Late payment surcharge (LPSC) is charged at 1.5% per month on principal component for number of days of delay in recelving payment as per DERC

regulations.




TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE CONDENSED STANDALONE FINANCIAL STATEMENTS

As at As at
30.09.2022 31.03.2022
% /Lakhs Z/Lakhs
Note 11
Cash and bank balances
11.1 Cash and cash equivalents
{2) Balances with banks - In current accounts 8.18 1,675.35
(b} Cheques, drafts on hand™ 1,035.92 840.42
{c) Cash on hand - 5.81
1,044.10 2,521.59
* Includes balances held with payment aggregator
11.1.1 Reconciliation of liabilities from financing activities:
% /Lakhs
Particulars As at Cash flows Non-cash transactions As at
31.03.2022 Proceeds Repayment Additions Amortisation 30.09.2022
(a) Long-term borrowings 2,64,689.40 15,000.00 (47,025.32) & - 2,32,664.08
{including current maturities)
(b} Lease liabilities 7,020.74 - . 307.35 . 7,328.09
(including current maturities)
{c) Short-term borrowings and 10,680.05 4,96,493 .62 (4,72,320.32) - - 34,853.35
waorking capital demand loans
(d) Cash credit and other credit 12,885.85 = (8,284.38) - = 4,601.47
facilities(net)
(e) Censumer contribution for:
- capital works 62,666,42 920.95 - - (2,571.49) 61,015.88
- service line 17,478.72 1,664.76 T - (1,536.90) 17,806.58
(f) Consumer security deposits (net) 83,693.60 6,637.68 5 » » 90,331,28
Total 4,59,114.78 5,20,917.01 (5,27,630.02) 307.35 (4,108.39) 4,48,600.73
As at As at
30.09.2022 31.03.2022
Z/Lakhs ¥/Lakhs
11.2 Other balances with banks
(a) Deposits with banks with original maturity more than 3 months upto 12 months B87.04 B4.8D
(b) Restricted bank deposits 7,408.15 7,335.44
{(Earmarked pursuant to court order or contractual obligations)
7,496.19 7,420.24
Note 12
Other financial assets - current
(Unsecured and considered good, unless otherwise stated, at amortised cost)
(a) Security deposits 711.79 845.70
(b} Accruals
Interest accrued on fixed deposits 156.45 73.09
(c) Unbilled revenue 62,408.51 41,501.51
(d) Others
(i) Recoverable from SVRS Trust (refer note 29.10) 278 3.93
(ii} Other receivables {including recoverable against street light) 598.16 464.73
Less: Allowance for doubtful assets against street liaht 17937 179.37
418,79 285,36
63,698,32 42,709.59
Note 13
Other current assets
(Unsecured and considered good)
{a) Unbilled revenue (contract asset) 332.38 713.20
{b) Prepaid Insurance 1,439.81 BO1.75
(c) Prepaid expenses 1,076.61 903.03
(d) Power banking 5 11,318.40
(e} Adwvance to vendors 2,234.53 4,640,652
(f} Others 9,119.23 5,638.60
14,202.56 24,015.50




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE CONDENSED STANDALONE FINANCIAL STATEMENTS

Note 14
Share capital

Authorised

12,500 lakhs (as at 31 March, 2022 12,500 lakhs) equity shares of 7
10/~ each with voting rights.

500 lakhs (as at 31 March, 2022 500 lakhs) 12% cumulative
redeemable preference shares of ¥ 100/- each without voting rights.

Issued, subscribed and paid up

10,520 lakhs (as at 31 March, 2022 10,520 lakhs) equity shares of ¥
10/~ each fully paid up with voting rights,

As at As at
30.09.2022 31.03.2022
% /Lakhs ¥/Lakhs
1,25,000.00 1,25,000.00
50,000.00 50,000.00
1,75,000.00 1,75,000.00

1,05,200.00

1,05,200.00

Of the above:

14.1 5,365.20 lakhs [as at 31 March, 2022 5,365.20 lakhs} i.e. 51% (as at 31 March, 2022 51%) equity shares of ¥ 10/- each with voting rights, are held by Tata Power
Company Limited, the holding company.

14.2 5,154.80 lakhs (as at 31 March, 2022 5,154.80 lakhs) i.e. 49% (as at 31 March, 2022 49%) equity shares of  10/- each with voting rights, are held by Delhi
Power Company Limited.

14.3 The equity shares of the Company have a par value of ¥ 10/- each. Each shareholder is eligible for one vote per share held. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company in proportion to the number of equity shares held by
the shareholders, after distribution of all preferential amounts,

14.4 Reconcillation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Particulars As at 30.09.2022 As at 31.03.2022
No. of Shares Amount No. of Shares Amount
Lakhs B/Lakhs Lakhs #/Lakhs
At the beginning of the period 10,520.00 1,05,200.00 10,520.00 1,05,200.00
Add: Bonus share issued during the period - = = a
Outstanding at the end of the period 10,520.00 1,05,200.00 10,520.00 1,05,200.00

14.5 The Board of Directors at its meeting held on 22 April, 2022 have proposed a final dividend of ¥ 1.20 per share to be paid on fully paid equity shares for FY 2021-
22, The equity dividend has been approved by shareholders at the Annual General Meeting held on 4 July, 2022 and the same has been paid to equity shareholder
on 8 July, 2022, The total equity dividend paid is ¥ 12,624,00 lakhs, During the previous year ended 31 March, 2022, the Company had paid final dividend of ¥ 1.20
per share on fully paid equity shares for FY 2020-21 amounting to ¥ 12,624.00 lakhs.

As at As at
30.09.2022 31.03.2022
Z/Lakhs %/Lakhs
Note 15
Other equity

15.1 General reserve
{a] Opening balance 9,150.00 9,150.00
(b} Add : Amount transferred from retained earnings (net) = &
(c) Closing balance 9,150.00 5,150.00

15.2 Retained earnings
(a) Opening balance 2,93,939.65 2,62,655.78
(b} Add : Additions during the period/year 23,367.19 43,903,87
(c) Less : Payment of dividend on equity share capital (refer note 14.5) 12,624.00 12,624.00
{d} Closing balance 3,04,682.84 2,93,938.65

3,13,832.84 3,03,083.65

Nature and purpose of reserves:

Capital redemption reserve

Capital redemption reserve represents amounts set aside on redemption of preference shares, The reserve s utilised in accordance with the provisions of section 69

of the Companies Act, 2013 for Issuance of bonus equity shares.
General reserve

General reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As the general reserve |s created by a transfer from
one cemponent of equity to another and is not an item of other comprehensive income, items included in the general reserve will not be reclassified subsequently to

Statement of Profit and Loss.

Retained earnings

Retained earnings are the profits of the Company earned till date net of appropriations.




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE CONDENSED STANDALONE FINANCIAL STATEMENTS

As at As at
30.09.2022 31.03.2022
2 /Lakhs T /Lakhs
Note 16
Long-term borrowings
16.1 Secured - at amortised cost
(i) Term loans from banks
(a) Axis Bank 4,999.71 6,428.71
(b) Bank of Baroda 4,166,67 5,000.00
(c) Canara Bank 13,437.50 15,486.11
(d) Deutsche Bank 15,000.00 -
(e) HDFC Bank 49,264,772 69,079.17
(f) Indian Bank 11,822,92 15,677.08
{g) Punjab National Bank 13,125.00 14,375.00
{h) Punjab & Sind Bank 11,456.00 14,790.00
(i) State Bank of India 51,875.00 56,875.00
Total long-term borrowings 1,75,167.52 1,98,611.07

16.2 Current maturities of long-term borrowings
For the current maturities of long-term borrowings, refer note 23.3(a}, Short Term Borrowings. Current maturities of long term borrowings includes
repayment to be made before due date of 12 months, due date being a holiday.

As at As at
30.09.2022 31.03.2022
% /Lakhs %/Lakhs
Note 17
Other financial liabilities - non current
(At amortised cost)
(a) Securlty depasits
(i) Consumers' security deposit 84,661.33 78,178.8B0
(i} Others 697.64 658.08
(b) Retention money payable 196.48 246,23
B5,555.45 79,123.11
Note 18
Provisions - non current
Provision for employee benefits
(a) Compensated absences . 5,566.61 5,537.35
(b} Other employee benefits 130.77 133.83
2,697,368 3.671.18

18.1 Other employee benefits represent pension liability to VSS employees.




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE CONDENSED STANDALONE FINANCIAL STATEMENTS

Note 19
Deferred tax liabilities (net)

19.1 Deferred tax liabilities/assets (net) as at 30 September, 2022, as detailed below reflect the quantum of tax liabilities/(asset) accrued up to 30 September,

2022.
¥/Lakhs

Particulars Opening Balance | Recognised in the | Recognised in Other Closing

Stat t of Comprak i Balance

Profit and Loss Income
Deferred tax liability/(assets) on account of :
Property plant and equipment 72,072.86 (184.12) = 71,88B.74
Provision for doubtful debts (2,938.67) (94.28) = (3,032.95)
Provision for employee benefits (2,428.19) (26,22) (6.70) (2,461.11)
MAT credit (22,756.04) 5,179.32 - {17,576.72)
Others (528.39) (689.76) = (1,218.15)
Deferred tax liabilities (net) 43,421.57 4,184.94 (6.70) 47,599.81
Deferred tax liabilities/assets (net) as at 31 March, 2022, as detailed below reflect the quantum of tax liabilities/{asset) accrued up to 31 March, 2022,

Z/Lakhs
Particulars op g Bal Recognised in the | Recognised in Other Closing
St t of Comprel i Balance

Profit and Loss Income
Deferred tax liability/(assets) on account of :
Property plant and equipment 69,919.61 2,153.25 = 72,072.86
Provision for doubtful debts (2,794.58) (144.09) 3 (2,938.67)
Provision for employee benefits (2,358.68) (79.66) 10.15 (2,428.19)
MAT credit (29,350,31) 6,594.27 " (22,756.04)
Others (414.80) (113.59) = (528.39)
Deferred tax liabilities (net) 35,001.24 B,410.18 10.15 43,421.57

19.2 As per MYT regulations for determination of tariff, tax expense shall be considered in tariff determination as and when and to the extent of income tax
actually paid. Accordingly, the Company has made provision only for the amount of income tax that is actually payable and the deferred tax liability (net) as
at 30 September, 2022 of ¥ 47,599.81 lakhs (as at 31 March, 2022 ¥ 43,421.57 lakhs) and deferred tax charge of ¥ 4,178.24 lakhs for the half year ended
30 September, 2022 (for the half year ended 30 September, 2021 ¥ 4,029.47 lakhs) has been shown as recoverable In regulatory deferral account balances,

Note 20
Capital grants

(a) Opening balance

(b) Add : Additions during the period/year
{e) Less: Amortisation during the period/year
(d) Closing balance

Note 21

Contributions for capital works and service line charges
Deferred revenue

21,1 Capital works

(a) Opening balance

{b) Add : Additions during the period/year
(c} Less: Amortisation during the period/year
(d) Closing balance

21.2 Service line contributions

(a) Opening balance

{b) Add : Additions during the period/year
(c) Less: Amortisation during the period/year
{d) Closing balance

Total contribution for capital works and service line charges

As at As at

30.09.2022 31.03.2022
t/Lakhs 2/Lakhs

363.68 433.68
28.90 70.00
334.78 363.68
62,665.42 62,459.77
920.95 5,247.29
2,571.49 5,050.64
61,01589 62,666.42
17,478.72 17,854,89
1,864.76 2,880.95
1,536.90 3,257.12
17,806.58 17,478.72

78,822.47

80,145.14
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Note 22
Other non current liabilities

Consumers' deposits for works and service line charges

Note 23
Short-term borrowings

23.1 Secured - at amortised cost
From Banks
(a) Cash credit

(b) Working capital demand loan
(1) Yes Bank

23.2 Unsecured - at amortised cost
From Banks
(a) Unsecured credit facilities
(i) Axis Bank

(b)Y Short term loan
(i) Karnataka Bank Limited

(€) Werking capital demand loan
(i) Axis Bank
(i) HDFC Bank

23.3 Current maturities of long-term borrowings (refer note 16)

Secured - at amortised cost

(a) Term loans from banks
(i) Axis Bank
(i) Bank of Baroda
(iii} Canara Bank
(iv) HDFC Bank
(v) Indian Bank
(vi} Punjab National Bank
(vii) Punjab & Sind Bank
(viii) State Bank of India

Total short-term borrowings

As at As at
30.09.2022 31.03.2022
% fLakhs ¥/Lakhs

56,283.68 40,522.69
948.46 1,665.82
1,600.00 1,600.00
1,600.00 1,600.00
2.548.46 3,265.82
3,653.01 11,220.03
3,653.01 11,220.03

20,000.00 -

20,000.00 -
4,253.35 80.05
9,000.00 9,000.00
13,253.35 9,080.05
36,906.36 20,300.08
4,398.00 7,452.00
1,666.67 1,666.67
7,916 67 8,194,944
15,388.89 19,388.89
7,708.33 7,708,33
2,500,00 2,500.00
9,168.00 11,668.00
8,750.00 7,500.00
57,496.56 66,078.33
96,951.38 89,644.23
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As at As at
30.09.2022 31.03.2022
% /Lakhs ¥/Lakhs
Note 24
Trade payables (at amortised cost)
fal Total outstanding dues of micro enterprises and small enterprises 1,502.29 2,51B.77
(by Total outstanding dues of creditars other than micro enterprises and small enterprises 1,52,185.20 1,21,346.26
1,53,687.49 1.23.865.03

24.1

As at 30 September, 2022 trade payables include bill discounting of ? 8,401.49 lakhs (as at 31 March, 2022 7 13,371 66 lakhs). Te manage the expected
liguidity risk due to Covid-19, the Company has availed seller’s side bill discounting facility for a portion of power purchase and transmission supplies
involces from generating and transmission companies. As per said bill discounting arrangement, bill discounting charges including interest will be borne by
the Company and the Company will make payment of these bills payable on due date to the designated bank account on behall of vendor. In case of any
default/non-payment of bills on due date, suppliers are liable towards their bankers and the Company is liable towards suppliers for payment of dues,

24.2 The average credit period on purchases from long-term power purchase arrangement ranges from 30 days to 60 days. Thereafter, interest Is charged which

24.3

generally ranges from 1.25% per month to 1.5% per month on the unpaid amount, In addition, Ministry of Power , Govt. of India vide Gazette Notification
dated 22 February, 2021 has notified LPSC rate as marginal cost of funds based lending rate for one year of the State Bank of India, as applicable on the 1st
April of the financial year in which the default period lies, plus five percent. Rebate is generally avallable @ 1.5% If payment is made within 5 days from the
presentation of bill as per CERC Regulation and @ 2% If payment is made within 2 days from the presentation of bill as per DERC Regulation or @ 1% if
payment is made within 30 days from date of presentation. In some cases day-wise rebate ls also available. In case of short-term power purchase
arrangement, credit period ranges from 1 day to 30 days.

Micro and small enterprises under the Micro, Small and Medium Enterprises Development Act, 2006 have been determined based on the information
available with the Company and the required disclosures are given below:
%/Lakhs
it 30.;;.;‘622 3 1.3; .a2t022
(a8) Principal amount remaining unpaid as at 30 September 1,502.26 2,518.77

(b) Interest due thereon as at 30 September =

(¢} The amount of Interest paid in terms of section 16 of the Micre, Small and Medium Enterprises H =
Development Act, 2006 (27 of 2006), along with the amounts of the payment made to the supplier
beyond the appointed day during each accounting year.

{d) The amount of interest due and payable for the period of delay in making payment (which has been paid £ -
but beyond the appointed day during the period) but without adding the interest specified under the
Micro, Small and Medium Enterprises Development Act, 2006,

(e} The amount of interest accrued and remaining unpaid as at 30 September & =

(f) The amount of further interest due and payable even in the succeeding years, until such date when the = =
interest dues as above are actually paid to the small enterprise.
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As at As at
30.09.2022 31.03.2022
I/Lakhs I /Lakhs
Note 25
Other financial liabilities - current
(At amortised cost)
(a) Security deposits
() Consumers' security deposit 566985 5,514.80
(i) Interest accrued on consumers’ security deposit 2,710.13 =
(i} Others 854,57 1,042.33
9,234.65 6,557.13
{b] Interest accrued but not due on borrowings 1,205.07 539.64
{c) Retention money payable 262411 3.669.30
{d) Payables on purchase of property, plant and equipment 526.67 643.75
fe) Earnest money depaosits 217.85 115.39
(f} Consumers' depesits for works 4, 468,47 4,874.73
{g) Others 3,653.12 3,596.74
21,929.94 19,996.77
MNote 26
Provisions - current
(a) Provision for employee benefits
(i) Compensated absences 870.03 890.33
(ii) Defined benefit plans (Gratuity) 350.44 370.73
(i}  Other employee benefits {see note 26.1) 16,17 16.55
1,345.64 1,277.61
(b) Provision for litigations (see note 26.2) 1,920.00 =
3,265 64 1,777.61
26.1 Other employee benefits represent pension lizbility to VSS employees.
26.2 Movement of provision for litigations
{iy Opening Balance - -
(i} Add: Additions during the period 1,920.00 =
{lil)  Less: Utilised/Reversed during the period - T
(iv) Closing Balance 1,920.00 -

26.3 As a matter of prudence, the company has made provision for litigations of ¥ 1,920 lakhs during current period (As at 31 March, 2022 Nil) towards legal
casels) filed against the company.

Note 27
Other current liabilities
(a) Income received in advance 1,030.40 246.85
(b) Statutory dues 12,835.09 9,894.25
(c) Advance from consumers 6,456.02 10,732.71
(d) Advance gevernment subsidy (to be adjusted upon billing) - 3,026.46
(e) Payable for Pension Trust Surcharge (including unbilled) 4,429.15 2,012.95
(f) Advance against other contractual works 7,860.67 1,507.35
(g) Others 390.05 251.44
33,001.38 27,672.01
Note 28

Current tax liabilities (net)

(a) Income tax 583.83 ~
(Net of payment of income tax 2 1,26,335.90 lakhs)
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Note 29

Contingent liabilities and commitments

(to the extent not provided for) ¥/Lakhs

Particulars As bt Asat
30.09.2022 31.03.2022

Contingent liabilities*

29.1 Claims against the Company nol acknowledged as debts:

(i) Legal cases filed by consumers, employees and others under litigation 6,090.15 6,663.31

29.2 Liabilities arising out of litigation etc, due to provisions of Transfer Scheme pursuant to Delhi Electricity 100.00 100.00
Reforms Act, 2002

29,3 Direct taxation matters for which liability, relating to issues of deductibility and taxability, is disputed by
the Company and provision is not made (computed on the basis of assessments which have been re-
opened and assessments remaining to be completed):

(1) Matters on which decisions with the CIT(A) and various appellate authorities are pending 1,387.61 1,397.61
(ii} Interest demanded (as per demand order and appeal effect order) 944,98 939,82
(iil) Total demand (i-+ii) 2,342.59 2,337.43
(Iv) Out of the above demand, amount paid under protest/adjusted by Income Tax authorities 2,013.84 2,013.84
The above does not Include any amount where the Income Tax department has preferred an appeal
against issues already decided in favour of the Company.

25.4 Indirect taxation matters relating to sales tax, service tax, GST where demand is under contest before 72.91 72,91
Jjudicial/appellate authorities

29,5 Claims of power suppliers, not acknowledged as expense and credits 25,591.17 25,179.13

29.6 Additional provident fund contribution (including interest and damages) payable by the Company 1,717.65 1,616.04
pursuant to the Supreme Couwrt order dated 28 February, 2019 in case the amendment is applied
retrospectively w.e.f. April, 2014

Commitments

29.7 Estimated amount of contracts remaining to be executed on capital account (net of advances) and not 28,147.80 20,485.74
provided for

29.8 As detalled In note 35.7.1 on Rithala Power Generation Plant, the Company has challenged the DERC Order dated 11 November, 2019 before APTEL for
allowance of balance depreciation along with other associated claims i.e, interest on debt, return on equity (RoE) etc. which Is yet to be disposed off. Based
on legal opinion and Internal analysis, the management is hopeful of favourable judgement.

29.9 The Code on Sccial Security 2020 has been notified in the Official Gazette on 29th September, 2020, The Code Is not yet effective and related rules are yet
to be notified. Impact if any of the change will be assessed and recognized in the period in which said Code becomes effective and the rules framed
thereunder are notified.

29.10 The Company had introduced a Voluntary Separation Scheme (VSS) for its employees in December 2003, in response to which Initially 1,798 employees

were separated. The early retirement of these employees led to a dispute between the Company and the DVB Employees Terminal Benefit Fund, 2002 (‘the
Trust’) with respect to payout of retirement benefits that these employees were eligible for, The Trust is of the view that its liability to pay retiral benefits
arises only on the employee attaining the age of superannuation or on death, whichever is earlier,
The Company filed a writ petition with the Hon'ble Delhi High Court which pronounced Its judgement on 2 July, 2007 on this issue and provided two options
to the Discoms for paying retiral benefits to the Trust, The Company chose the option whereby the Discoms were required te pay to the Trust an 'Additional
Contribution’ on account of premature payout by the Trust which shall be computed by an Arbitral Tribunal of Actuaries to be appointed within a stipulated
period. The matter was further challenged by the Trust before Hon'ble Supreme Court, however, no interim relief has been granted by the Hon'ble Supreme
Court. Till date no Arbitral Tribunal of Actuaries has been appointed and therefore, no liability has been recorded based on option chosen by the Company.
While the above referred writ petition was pending, the Company had already advanced ¥ 7,774.35 lakhs to the Special Voluntary Retirement Scheme
Retirees Terminal Benefit Fund, 2004 Trust (SVRS Trust) for payment of retiral dues to separated employees. In addition to the payment of retiral
benefits/residual pension to the SYRS Trust, in pursuant to the order of the Hon'ble Delhi High Court dated 2 July, 2007 the Company also paid interest @
8% per annum, ¥ 801.27 lakhs in the financial year 2008-09 thereby Increasing the total contribution to the SVRS Trust to ¥ 8 575,62 lakhs recorded as
recoverable from SVRS Trust. As the Company was entitled to get reimbursement against advanced retiral benefit amount on superannuation age, the
Company had recovered/adjusted ¥ 8,550.9% lakhs as at 30 September, 2022 (as at 31 March, 2022 7 8,549.84 lakhs), leaving a balance recoverable ¥
24.63 lakhs as at 30 September, 2022 (as at 31 March, 2022 ¥ 25.7E lakhs) from the SVRS Trust which Includes current portion of 2 2,78 lakhs (as at 31
March, 2022 % 3.93 |lakhs).

29.11 The liability stated in the opening Balance Sheet of the Company as per the Transfer Scheme as on 1 July, 2002 In respect of consumers’ security deposit

was ¥ 1,000 lakhs. The Company had engaged an independent agency to validate the sample data in digitized form of consumer security deposit received by
the erstwhile DVB from its consumers. As per the validation report submitted by this agency the amount of security deposit received from consumers
aggregated to ¥ 6,670.51 lakhs, The Company has been advised that as per the Transfer Scheme, the liability in excess of ¥ 1,000 lakhs towards refund of
the opening consumer deposits and Interest thereon Is not to the account of the Company. Since the GNCTD was of the view that the aforesaid liability is that
of the Company, the matter was referred to Delhi Electricity Regulatory Commission (DERC). During the year 2007-08, DERC vide its letter dated 23 April,
2007 conveyed its decision to the GNCTD upholding the Company’s view. As GNCTD has refused to accept the DERC decision as binding on it, the Company
has filed a writ petition in the Hon'ble Delhi High Court and the matter was made regular on 24 October, 2011, No stay has been granted by the High Court
in the matter for refund of consumer security deposits and payment of interest thereon.
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Quarter ended Quarter ended Half year ended Hall year ended
30.09.2022 30,09.2021 30.09.2022 30.09.2021
T /Lakhs T /Lakhs Z/Lakhs E/Lakhs
Mote 30
30.1 Rewvenue from operations
30.1.1 Revenue from sale of power and open access :
{a} Sale of power 2,80,042.26 2,39,362.98 5,45,913.72 4,26,271.83
Less: energy tax 11 455,96 0,859.19 22,326.93 16,887.06
2,68,586.30 2,29,503.79 5,22,586,7¢ 4,09,384.77
(b} Income from open access charges 467.55 576.25 974.43 972,15
2,60,053.85 2,30,080.04 5,24,561.22 4,10,356,92
30.1.2 Other operating revenue
(a) Amortisation of service line charges 779.91 anz.20 1,536.90 1,589.51
(b} Commission on
- DVE arrears collection 0.56 0.18 070 0.3
- Energy tax collection 343.95 281.15 610.45 459 6%
{c) Maintenance charges 153.12 312.23 552.08 634,43
(d} Amaortisation of capital grants 14.38 17.59 28.90 35.33
(e} Amortisation of consumer contribution for capital werks 1,278.79 1,256.61 2,571.49 2,503.32
(f)  Miscellaneous operating income 151.19 154.22 265.85 217.87
2,721.91 2,824.18 £,566.37 5,440,52
2,71,775.76 2,32,504.22 5,30,127.59 4,15,797 .44
30.2 Other income
(a] Late payment surcharge 567.96 560.58 939.38 943,20
{b] Interest Income 61.96 B4.65 120.20 129.48
(€] Gain on sale/fair value of mutual fund Investment measured at FUTPL - 0.58 = 0.58
{d) Income other than energy business 1,314.61 1,216.54 3,146.77 3,071.79
(e] Excess provisions write back 2.62 g 50.72 -
(fy  Other non-operating income 43,74 29.59 85.57 58.70
1,990.89 1,691.94 4,342 64 4,203.76

30.3 Disaggregation of revenue .
Revenue recognised from contracts with customers malnly comprises of sale of power from distribution and retail supply of electricity in the MNorth & Morth-west Delhi whersin
nature, amount, timing and uncertainty of revenue is in accordance with prevailing DERC regulations and tariff order.

Sel out below is the disaggregation of the Company's revenue from contracts with customers:

(2 /Lakhs)
partivilare Quarter ended Quarter ended Half year ended Half year ended
30.09.2022 30.09,2021 30.09.2022 30.09.2021
(A) Revenue from contracts with customers
- Based on nature of goods/services
(i) Distribution of power
{a) Sale of power (net of energy tax) 2,68,586.30 2,29,503.79 5,23,586.79 4,09,384.77
2,68,586.30 2,29,503.79 £.23,586.79 4,09,384.77
{b) Income from open access charges 467.55 576.25 974.43 972.15
{c] Late payment surcharge 567.96 £60.58 030,38 943,20
{d} Amortisatlon of service line charges 779.91 802,20 1,536.90 1,589.51
(&) Commission on
- DVE arrears collection 0.56 0.18 0.70 0.36
- Energy tax collection 343.95 281.15 610.45 459.69
{f) Maintenance charges 153.13 312.23 552.08 634,43
(g} Amortisaticn of consumer contribution for capital 1,278.79 1,256.61 2,571.49 2,503.32
{h) Miscellanecus income 164.90 165.04 289.11 235,30
(i) Busi D loy t (Project g t and other 1,274.63 1,192.24 3,075.03 3,024.21
2,73,617.67 2,34,650.27 5,34,136,35 4,19,746.95
(B) Other revenue
(i) Distribution/generation of power
{a) Amartisation of capital grants 14,38 17.59 28.90 3532
(b} Interest income 61.96 84.65 120.20 129,49
{c) Others 30,03 18.77 62.31 41.27
(ii) Busi Develop (Project g t and other 39.98 24.30 71.74 47.58
(iii) Others
(&) Gain on sale/fair value of mutual fund Investment measured at FYTPL = 0.58 - 0.58
(b} Excess provisions write back 2.62 - 50.72 -
148.97 145.89 333.87 254,25
Total revenue 2,73,766.65 2,34,796.16 5,34,470.23 4,20,001.20
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Note 31
Power purchase cost

31,1 The Company has entered into power purchase agreements based on projected demand of power to be supplied to the consumers, During certain time slols, the power arranged

may be in excess of the actual demand and in some time slots, the demand may exceed prior arrangements, In the evenl power procured exceeds demand, since the same cannct
be stored, is either sold through bilateral arrangements or allowed Lo be drawn by other ulilities from the Grid at an Unscheduled Interchange (U1) charge. During the current period,
the Company has seld/under-drawn 1,018.18 million units (for the half year ended 30 September, 2021 900.05 million units) of pawer tofin favour of other utilities, The power
purchase cost of # 4,31,612,77 lakhs (for the half year ended 30 September, 2021 ¥ 3,09,371.40 lakhs) is naet of sale of power/Ul receivables 3 65,945.67 lakhs {for the half year
ended 30 September, 2021 ¥ 35,370.82 lakhs), rebale on power purchase ¥ 6,025.54 lakhs (for the hall year ended 30 September, 2021 # 3,734.57 lakhs) and excludes in-house
power ganeration cost,
Considering prevalent power shortage situation durlng the quarter due to non availability of domestic Ceal, the Hon'ble Commission (DERC) has lssued interim order relaxing certain
measure from 29 April 2022 upto 31 July 2022 or till further orders. These measures would include UT penalty to be allowed as pass through in power purchase cost, exemplions
from approvals for Banking and Bilateral Contracts |, allowance of overlapping in bilateral and banking transactions, exemption from approval of the power procured above ¥ 5 per
unit, Further, DERC has allowed provisional PRAC at 2% to mitigate the additional cosl which arises due to blending of imported coal and increase in gas price for the period 10 June,
2022 onwards till further order.

31.2 Bilateral Power Purchase Agreement
The Company has made bilateral arrangements with other power utilities to bank power or vice versa and take back or return the same over the agreed period. The Delhi Electricity
Regulatory Commission {PERC) has directed to treat the normabive cost of power banking transaction at weighted average variable cost of all long term sources of power purchase of
relevant year. Details of power barnked during the half year ended 30 September, 2022 are as follows:

. Half year ended Half year ended
Earticulars 30?9.2022 30.00.2021
Receivable Receivable
MU's MU's
(a) Opening balance as at 1 April 436.32 147.31
{b) Power banked (Outflow) = 36.00
(c) Power due against banked - 36.72
(d) Power receipt against opening 436.32 147.31
() Power receipt against current period transactions 3 36,72
(] Balance receivable {{al+(c)-{d)-(e}} . =
Quarter ended Quarter ended Half vear ended Half year ended
30.09.2022 30.09.2021 30.09.2022 30.09.2021
Note 32 /Lakhs %/Lakhs t/Lakhs % /Lakhs
Employee benefits expense (net)
(a) Salaries, allowances and incentives 12,744.67 12,110.35 25,506.15 24,075.35

(b)  Contribution ta provident and other funds 1,342.20 1,384.18 2,620.32 2,572.33

(c) Staff welfare expenses ae5.27 796.98 1,646.20 1,544,42
(d) Other personnel cost 177.44 260.83 375.04 556.68
15,136.58 14,561.34 30,147.80 28,748.78

Less: Transferred to capital work-in-progress 1,518.94 1,460.36 3,018.61 2,884.03
13,617.64 13,100.98 27,129.19 25,864.75

(e} Pension and ather payment to VS5 and other retirees (refer note 29.10) 3.22 1.97 6.48 3.78
13,620.85 13,102.95 27,135.68 25,868.53
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Note 33
Finance costs

(a)

(b)

(c)
(d)
(&)

On borrowings - carried at amaortised Cost

(1} Interest on term loan (gross)
Less: Capitalised
Interest on term loans (net)

(11} Interast on cash credit accounts/short-term borrowings

Interest on lease lability (gross)

Less: Capitalized

Interest on lease liability (net)

Interest on consumer security deposits

Other borrowing costs
Other interest

Note 34
Other expenses

Operating and maintenance expenses

(a)
()

(c)

Stores and spares consumed (net of recoveries)

Repairs and maintenance:
(i) Bullding

(1} Plant and equipment
(iii) Others

Loss on disposal of property, plant and equipment

Administrative and general expenses

()
(b)
(c)

{d)
(e)
f
(g)
n
(n
[§)]
(k)
()
(m)
(n)
(e}
(P
(@)
(r
(s)

Communication expenses
Printing and stationery

Legal and professional charges
- Legal expenses

- Professional charges
Traveliing and conveyance
Insurance

Advertisement, publicity and business promation
Corporate soclal responsibility expenses (excluding 5% administrative expenses)

Rent and hire charges

Rates and taxes

Freight, handling and packing expenses
Bill coliection and distribution expanses
Postage and couriar charges

Provisicn for litigations

EDP expenses

Housekeeping expenses

Foreign exchange fluctuation loss (net)
Bad debts written off/(written back)
Allowance for doubtful debts
Miscellaneous expanses

Total other expenses

Quarter ended

Quarter ended

Half year ended

Half vear ended

30.09.2022 30.09.2021 30.09.2022 30.09.2021
%/Lakhs %/Lakhs ¥ /Lakhs ¥ /Lakhs

4,345.80 5,152.65 B,916.93 10,406.947
72.89 130.85 145.78 261,70
4,272.91 £.021.80 E771L.15 10,144.77
1,554.15 1,101.97 2,536.59 2,211.06
155.32 174.30 307.35 344.90
39.79 46.27 80.14 81.55
115.53 128.03 227.21 253.35
1,533.45 1,386.71 2,955.15 2,686.49
17.53 14.53 52.84 30.7€
478 0.08 8.64 411.7¢
7,498.35 7,653.12 14,551.58 15,738.22
1,125.91 864.52 2,474.76 1,806.52
12117 169.64 236.08 256.08
2,467,91 2,240.54 5,067.47 4,301.33
1,417.80 1,450.68 2,743.15 2,829 54
67,61 2 422,64 B6.30
5,200.40 4,725.38 10,944.10 9,279.74
61.84 56.81 112,05 106.2¢
79.30 69.54 152.80 120 .48
531.16 592,21 893.77 762.96
167.1%9 144 65 228.18 300.89
181.76 105,99 337.34 173.08
207.21 207.46 41337 407.532
31.39 48,23 B0 .65 90.46
302.65 173.74 501.36 401.32
20.44 30.75 42.39 54.34
155.13 150.61 303.29 307.85
42.41 13.26 55,78 26.56
200.21 207.01 37427 400.90
9.35 5.02 16.83 7.72

178.00 - 1,920.00 =
301.89 31B.55 614,85 €24.60
273,94 271.14 546.19 E31.B6
1,63 5.75 3.12 0.51
56,72 (6.32) 46.00 (8.72)
155.74 B847.65 269.82 559,20
337.50 253.39 €06 47 464,20
3,295 .46 3,495.44 7,522.53 5,732.05
§,495.86 8,220.82 18,466 63 15,011.79
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Note 35
Regulatory deferral account balances

Accounting policy

35.1

35.2

35.4

35.5

35.6

35.7

As per Ind AS 114 "Regulatory Deferral Accounts', the business of electricity distribution is a rate regulated activity where the Delhi Electricity Regulatory
Commission {DERC) determines Retail Supply Tariff (RST) to be charged from consumers based on prevailing regulations in place.

In the latest Tariff Order dated 30 September, 2021 issued on 12 October, 2021, the DERC has trued up regulatory deferral account balance up to 31 March,
2020 at ¥ 1,76,281 lakhs as against 7 4,91,925.26 lakhs as per financial books of accounts excluding amount recoverable towards deferred tax liabilities of 2
30,259.85 lakhs. There is no provision in tariff regulations for one to one allowance of deferred tax but the same is allowed In the form of actual rate of tax as
and when deferred tax liability gets converted to actual tax liability, The difference in regulatory deferral account is largely due to provisional truing up of
capitalisation, disallowance of de-capitalised property, plant and equipment, its correspending Impact on return on capital employed (ROCE), income tax and
carrying cost. These disallowances have already been challenged in APTEL for amount disallowed up to FY 13-20, The difference in regulatory deferral account is
also due to pending implementation of Rithala tariff order issued by the DERC vide order dated 11 November, 2019 and partial allowance of approved Rithala
plant cost which Is under challenge with APTEL and delay In execution of other previous review/APTEL appeal orders.

The Company had filed a stay petition seeking stay of tariff order with APTEL due to certain arbitrary disallowances by DERC in its latest tariff order dated 30
September, 2021 and also filed appeal with APTEL against the disallowances, On 24 May, 2022 APTEL pronounced final order on stay application and directed the
Commission to reconsider the issue of past allowance of AT&C incentive and O&M disallowance and give effect of the same within a period of two months. On
DERC's petition, APTEL further clarified on 22 July, 2022 that it's earlier order to be followed in true light and spirit of the observations made and the directions
given in the said judgment, The Company expects that the impact of the revision as per APTEL's order shall be given effect in the ensuing tariff order. Therefore,
the final impact shall be recorded in the books of accounts once the same is revised and implemented by the Commission as per APTEL directions in the
upcoming tariff order. Accordingly, no adjustment has been made in the Regulatory deferral account balance in the books based on latest tariff erder dated 30
September, 2021, till the conclusion of the above.

On the issue of provisional true up of capitalisation, DERC has shared preliminary draft report of physical verlfication of fixed asset for the pericd FY 2004-05 to
FY 2015-16. The Company after analysing the draft report have submitted the response aleng with necessary documents in support of capitalisation on 29
December, 2020 and further action on the same Is awalted from DERC. The true up of capitalisation for FY17-18 has been completed by DERC, For the financial
years FY16-17, FY 18-19 and FY19-20 the physical verification and true up of capitalisation are In progress.

The DERC Business Plan Regulations, 2019 is applicable for the control period starting FY 2020-21 to FY 2022-23. As part of yearly tariff determination exercise,
the company has filed True up petition for FY 2020-21 and Annual Revenue Requirement {ARR) for FY 2022-23 on 30 November, 2021 and it's Tariff order is
awaited. Further, the Company has filed Business Plan for next control period applicable from FY 2023-24 to FY 2027-28 on 12 September, 2022

The Company on a regular basis evaluates the changes In the DERC regulations and other factors which may trigger the Impairment of the regulatory deferral
account balances.

There has been accumulation of regulatory deferral account balance mainly due to non-availability of cost reflective tariff year on year, On this Issue, the
Company had filed a petition with the DERC on 08 March, 2021 seeking for a roadmap to liquidate regulatory deferral account in a time bound manner, which was
dismissed by DERC with no relief. Further, the Company has challenged the order of DERC before Supreme Court on 6 September, 2021, which has been
admitted and the hearing Is in progress

The movement In regulatory deferral account balance as at 30 September, 2022 is as follows:

¥/Lakhs
Half year ended Year ended Half year ended
rasdsiia 30.09.2022 31.03.2022 30.09.2021

{a) Opening regulatory deferral account debit balance 5,84,222.83 5,51,170.50 5,51,170.50
(b) Net movement during the period
(i) Power purchase cost 4,37,694.23 6,03,701.00 3,13,177.00
(ii} All other prudent D&M cost Including ROCE, carrying cost etc, 1,03,775.14 1,94,342.00 95,238.00
(iii} Collection available for Annual Revenue Requirement (ARR) as per MYT arder 5,35,674.95 7,73,411,00 4,16,433.00
(iv) Net movement before recovery of deferred tax {(i}+(ii)-(iii)} 5,784.42 24,632.00 (8,018.00)
(v) Deferred tax recoverable in future tariff 4,178.24 8,420.33 4,029.47
(c) Net movement shown in the Statement of Profit and Loss {(Iv)+(v)} 9,972.66 33,052.33 (3,988.53)
(d) Closing regulatory deferral account debit balance (a+c) 5,04,195.49 5,84,222.83 5,47,181.97

Rithala Power Generation Plant

On 31 August, 2017 the DERC Issued the Order fixing the operational norms as specified In the DERC MYT Regulations, 2007 and allowed capital cost of the plant
at ¥ 19,770 lakhs against ¥ 30,239 lakhs as per financial books of accounts. Further, the DERC has recognised tariff of the plant for 6 years (project life) from the
date of commercial operation (COD) in combined cycle mode upto 31 March, 2018 as against 15 years, being the life of the plant. In accordance with the Order,
the Company had stopped the billing of Rithala Power Plant from 1 April, 2018, adjusted a sum of ¥ 46,966 lakhs towards Rithala billing (including carrying costs}
and recorded an Impairment loss of ¥ 5,564.93 lakhs till 31 March, 2019,

Further, DERC has issued Tariff Order dated 11 November, 2019 for Rithala Power Plant and allowed depreclation for & years only. Aggrieved by the said order of
lower allowance of depreciation, the Company has challenged the order before APTEL for balance depreciation along with other associated claims i.e. interest on
debt, return on equity (RoE) etc.

As required by Ind AS 105 "Non-current Assets Held for Sale and Discontinued Operations” the asset has been classified under the head “Assets Held for Sale”
and the remaining written down wvalue {(WDWV) less fair value of plant cost of # 19,770 lakhs has been shown as recoverable from future tariff on the basis of
managerment evaluation supported by legal opinion with the condition that the net sale/scrap proceeds for Rithala Power Plant after recovering the 10% salvage
value shall be offered in ARR. The Company is continuing to claim the remaining WDV in the form of annual depreciation, ROCE etc. in annual ARR filing for
distribution business pending Its petition with respect to allowance of the same In APTEL.

35.7.1 Assets classified as held for sale

The Company is continuing to classify the property, plant and equipment relating to Rithala Power Generation Plant as assets held for sale from 31 March, 2019
pursuant to derecognition of Rithala plant as source of power with effect from 1 April, 2018 and management's intention to sell the plant. As at 30 September,
2022 the Rithala power generation plant stood at 7 2,004 lakhs which represents its fair value less cost to disposal,
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Note 36

Financial instruments
The management consider that the carrying amount of financlal assets and financial liabilities recognised in these financial statements approximates thelr fair value,

Note 37

Segment reporting

The Company is engaged in the business of distribution and generation of power In Morth and North-west of Delhl and other ancillary activities. Chief Operating Decision Maker
(CODM) reviews the financial information of the Company as a whole for decision making and accordingly the Company has single reportable segment in terms of Ind AS 108

"Operating Segments".

Note 38
Earnings per equity share (EPS)

Accounting policy

38.1 EPS - Continuing operations (excluding regulatory income/expense)

38.2

Units

Quarter ended

Quarter endad

Half year ended

Half year ended

Particulars 30.00.2022 30.09.2021 30.09.2022 30.09.2021
Profit for the period from continuing operations #/Lakhs 11,252.55 9,454.36 23,392.13 21,812.56
Net movement in reaulatory deferral account balance #/Lakhs 2,397.39 (14,866.37) 9,972.66 (3.988.53)
Income-tax attributable to requlatory expenses #/Lakhs (837.74) 5,194,590 (3,484.85) 1,393.75
Net mevement in regulatory deferral account balance (net of ¥/Lakhs 1,559.65 (9,671.47) 6,487.81 (2,594.78)
tax)
Profit for the period from continuing operations attributable to ¥/Lakhs 9,692.90 19,135.83 16,904,232 24,407 .34
equity shareholders before net movement in regulatory
Weighted average number of equity shares Nos./Lakhs 10,520.00 10,520.00 10,520.00 10,520.00
Basic & Diluted earnings per equity share of # 10 each (not ¥ 0.92 1.82 1.61 2.32
annualised)
|Face value of eauity shares g 10,00 10.00 10.00 10.00
EPS - Continuing operations (including regulatory income/expense)

Quarter ended | Quarter ended Half year ended Half year ended
Paticuiats Unit= 30.09.2022 30.09.2021 30.09.2022 30.09.2021
Prafit for the period from continuing operations after net F/Lakhs 11,252.55 9,464.36 23,392.13 21,812.56
movement in regulatory deferral account balance attributable
Weighted average number of equity shares Mos./Lakhs 10,520.00 10,520.00 10,520.00 10,520.00
Basic & Diluted earnings per equity share of 10 each (not 7 1.07 0.90 2,22 2.07
annualised)
Face value of equity shares 2 10.00 10.00 10.00 10.00

38,3 The Company does not have any potential dilutive equity share.
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Note 39
Related party disclosures

39.1 List of related parlies and description of relationship

A, Holding company

Tata Fower Company Limited (TPCL)
B. Promoters holding together with its Subsidiary more than 20% in Helding Company
Tata Sons Private Limited (Tata Sons)

€. Company exercising significant influence
Delhi Power Company Limited (DPCL) {Government related entity)

D. Subsidiaries {(wholly-owned)

MDPL Infra Limited (NDPLIL)
E

. Fellow Subsidiaries (with whom the Company has transactions)
(i} TP Ajmer Distribution Limited {TPADL)

(i) TP Central Cdisha Distribution Limited (TRCODL)

(iii} Tata Power International Pte, Limited (TPIPL)

(v} TP Renewable Microgrid Limited (TPRML)

{v) Tata Power Solar Systems Limited {TPSEL)

{vi} Tata Power Southern Odisha Distribution Limited (TPSODL)
(vit) Tata Power Northern Odisha Distribution Limited (TPNODL)
{viii) Tata Power Trading Company Limited (TPTCL)

(ix) Tata Power Western Cdisha Distribution Limited {TPWODL)

. Joint Ventures of holding company (with whom the Company has transactions)
(i} Prayagraj Power Generation Co. Ltd, [PPGCL}

{iiY Powerlinks Transmission Ltd, (PTL)
G. Associates of holding company (with whom the Company has transactions)

{i) Tata Projects Limited (TPL}

H. Subsidiaries and Jointly Controlled Entities of P

of Holding Company - Pr Group

(with whom the Company has transactions)

(i) Infiniti Retail Limited {IRL) (ceased w.e.f 12 November, 2021)
(i) Tata AIG Gereral Insurance Company Limited (Tata AIG)

(i) Tata Advanced Svstems Limited (TASL)

(iv) Tata Autocomo Systems Limited (TACSL)

{v) Tata Capital Financlal Services Ltd, (TCFSL)

{vi) Tata Communications Limited (TCL)

{wvii) Tata Consulting Engineers Ltd. (TCES)
(viil) Tata AIA Life Insurance Company Limited (Tata ALA)

(i) Tata Teleservices Limited (TTSL)

(x) Tata Play Broadband Private Limited (TPBPL)

1. Post retirement employee benefit trust
(i) Morth Delhi Power Limited Employees Group Gratuity Assurance Scheme (Gratuity Fund)
(i} Special Voluntary Retirement Scheme Retirees Terminal Benefit Fund, 2004 (SVRS RTEF - 2004)

J. Key management personnel
Chief Executive Officer (CEQ)

(i} Mr. Ganesh Srinivasan

Non-executive directors
(1) Dr. Praveer Sinha
(i} Mr. Arup Ghosh
(iii} Dr. Amar Jit Chopra
(iv) Mr. Ajay Shankar
(v) Ms. Satya Gupta

{vi} Mr. kesava Menon Chandrasekhar

(vii) Mr. Sanjay Kumar Banga
{wlii} Mr, Jasmine Shah

(ix} Mr, Ajit Kumar Singh
(») Ms. Rashmi Krishnan
(xI} Mr. Naveen ND Gupta

(#ii) Mr. Ajay Kapoor (appeinted w.e.f. 21st January 2022)

39.2 Transactions with related parties

[} IRL

Purchase of office eguipment

% /Lakhs
Name of related party Nature of transactions Half year ended Half year ended
30.09.2022 30.09.2021

A. Purchase of goods
(Y TPCL Furchase of spares 4.43 11.27
(i) TRTCL Purchase of power 1,09,655.25 88,204.43

Rebate on power purchase 2.042.34 1,388.46
{iy IRL Furchase of gifts & gift vouchers - 33.50
B. Purchase of property, plant and equipment
(i) TPSODL Purchase of IT asset 0.43 E

= 0.34
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39.3

Transactions with related parties contd.

2/Lakhs
Name of related party Mature of transactions Half year ended Half year ended
30.09.2022 30.09.2021 |
C. Sale of property, plant and equipment
(i) TPCL Sale of vehicles & IT Assels 63.32 10,76
(i} TPCODL Sale of IT Assets 1.4 26.23
(iii) TPNODL Sale of vehicles & IT Assets 7.53 38.76
(iv) TPADL Sale of [T Assets 0.49 .
{v) TPTCL Sale of IT Assets 16.08 0.24
(wi} TPWODL Sale of vehicles & IT Assels 2.83 5.89
{vliy TPSODL Sale of vehicles & IT Assels 0.69 1.38
{wiil}) TP5SL Sale of IT asset 7.75 -
{ix} TPRML Sale of vehicles & IT Assets Q.20 =z
D. Rendering of services
(i} TPCL Management cantract for consultancy services 33.46 212,74
Revenue from training 2,48 -
(i) DPCL Commission earned 0.70 0.36
(i) NDPLIL Management contract for consultancy services 4.43 7.30
(iv) TRADL Management contract for consultancy services 3.23 2.97
(v} TPCODL Management contract for consultancy services 38.78 56.05
(vl) TPWODL Management contract for consultancy services 41,03 11.10
Reveriue from training 2.39 =
{vii} TRSODL Management contract for cansultancy services 121.23 48,94
(viil) TPNODOL Managemeant contract for consultancy services 90.55 88,52
Revenue from training 239 -
(ix) TRIPL Management contract for consultancy services - 24,19
(%) TPTCL Management contract for consultancy services - 1.30
(%) TPRML Management contract for consultancy services 1.13 0.7¢
(xil} PRPGCL Management contract for deputation of employees - 5.46
(i) TPRPL Revenue from use of assels 53.39 25.03
E. Receiving of services
(i) TPCL Managament contract for deputation of key management personnal (KMP) 113.87 99.71
(i) Tata Sons Professional Charges 8.26 -
(iiiy TPSSL Annual maintenance contract of solar plants 12.22 5.38
(iv) Tata AIG Insurance expense 92.16 132.41
(v) TCL Communication expenses 8.62 15,56
(vi) TTSL Automatic meter reading expenses, call center charges etc. 94,55 101.40
Communication expenses 3.64 3.39
(vii) Tata AIA Insurance expanse - 174.11
[wiii) TASL Repair & maintenance services and comrmunication expenses 3.03 "
Cemmunication expenses 1.06 &
(i) TCFSL Sponsorship faes 025
F. imh t of exp (paid)/received [net]
(I} TRCL Travelling, training and conveyance etc. 18,35 27,18
(1} NOPLIL Miscellaneous expenses etc, 0.15 0.60
(iii] TPTCL Miscellanscus expenses etr, (9.00) (6.41)
(v} TPIPL Travelling and conveyance, insurance etc. - 2.63
fv) TPNODL Travelling and conveyance, insurance efc. .26 6.03
(vi) TPWODL Travelling and conveyance, insurance etc. - 1.38
(wiiy TPSODL Travelling and conveyance, insurance etc, 1.04 2.88
{wiii) TPCODL Travelling and conveyance, insurance etc, 5.2q i0.92
{ix) TASL Travelling and convevance 0.04 E
G. Equity dividend paid
(iy TPCL Dividend an equity shares G.438.24 5,438.24
(i) DPCL Cividend on equity shares 6,185.76 5,185.76
H. Transaction with Trust
(i} Gratuity Fund Contribution to trust 249,03 =
(i} SWRS RTEF - 2004 Contribution to trust 3.44 6.35
Comp tion of key ial per |
E/Lakhs
Name of related party Nature of transaction Half year ended Half year ended
30.09.2022 30.09.2021
A, CEO Ceputation pay and other benefits
a. Mr. Ganash Srinivasan 153.67 140,49
B. MNon-executive dirsctors (i} Sitting fees* 23.27 28.66

* Exclusive of Goods 8 Services Tex
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32,4 Balance sutstanding with related parties

%/Lakhs
Name of related party Nature of balances As at As at
30.09.2022 31.03.2022
A, Investment in equity shares
(i} MNDPLIL 5.00 5.00
B. Receivables
(i TPCL Trade receivables net of payables 18.62 45.76
(i) TPADL Trade recelvables 0.es 1.54
(i) TPCODL Trade receivables 4859 4.68
fivh TPRML Trade receivables 0.23 B
{(v) TPWODL Trade receivables 43.03 27.86
(vi} TPSODL Trade receivables SL:1% 71.88
(vii) TPNODL Trade receivables 91.30 19.84
[viil} TCES Trade receivables includina advances = 1.45
[ix) TCFSL Trade receivables 0.25 E
{x) TPS5L Trade receivables = 7
fxi) TPEPL Trade receivables Q.57 i
(xii) SVRS RTBF-2004 Other financial assets 24,63 25,78
C. Payables
(i} DPCL Trade payables 136.50 197,71
(i) TPTCL Trade payables nel of receivables 16,081.29 8,107.43
(i) TPSSL Trade payables net of recelvables Including retention meoney and eamnest money deposit 14.07 24,70
{iv) TASL Trade pavables including retention money 244,27 280.47
{v) TCES Securitv deposit net of advances and receivables 3.42 -
fvi) TCL Trade payables including security deposit, earnest money deposit net of advances 9.84 12,10
(vily TTSL Trade pavables including retention meney and security depeosit 14.20 295
{viii} Tata AlG Trade pavables 1.08 -
D. Unbilled revenues
{i}y TPCL Management contract for consultancy services/Reimbursement of expenses 8.34 4,42
(i) NOPLIL Management contract for consultancy services 2.39 2.48
(i} TPCODL Management contract for consultancy services/Reimbursement of expenses 1,95 -
(v} TPWODL Management contract for consultancy services/Reimbursement of expenses 7.35 -
(v) TPSODL Management contract for consultancy services/Reimbursement of expenses 17,97 -
(vi) TPNODL Management contract for consultancy services/Reimbursement of exp 15.64 -
{vii) TPADL Management contract for consultancy services 0.23 -
(vili} TPRML Management contract for consultancy services 0.19 =
E. Accrued expenses
(i) TPCL Management contract for deputation of key management personnel [KMP) - 11.84
(lly Tata Sons Training 7.56 346
{iif) TPSSL Annual maintenance contract of solar plants 12.12 2.64
{iv] TCES Consultancy services % 15.40
(v) TCL Communication expenses 68.83 69.62
(vi] TTSL Communication expenses 54.83 51.86
(wil) TASL Repair & maintenance services and communication expenses 0.79 s
F. Prepaid expenses
(i) TPTCL Charges for latter of credit & open access - 4,23
iy Tata AIG Prepaid insurance 64,97 112.12
G. Advance to suppliers
{i) IRL Advance to vendors 0.33 =
(ii) Tata AIG Advance to vendors 184,01 B.48
(i) TCES Advance to vendors - 3.42
H. Other liabilities {Current & Non Current}
i TPEPL Income received In advance 26.46 2
(i) TPCL Advance from consumers 1.75 1.75
I. Commitments made
(i) TCES Consultancy services 219.65 219.66
(i) TTSL Call center charges 0.12 0.12

J. Commitments macde with TPTCL
Significant commitments of the Cempany includes commitment for trading margin with TPTCL.
The Company has entered Into & long term power purchase agreement with TPTCL on 10 September, 2009 to draw power from Maithon Power Ltd, (MPL) for 30 years from
the date of commissioning (COD) and on 20 January, 2009 to draw power from Jhajjar Power Ltd. (JPL) for 25 years from COD. A trading margin of 4 paise per kWh for the
energy scheduled by MPL is payable by Tata Power-DDL to TPTCL. A trading margin of 2% of power purchase bill (capacity and energy charges) of JPL is payable by Tata
Power-DDL to TPTCL,
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Note 40

Significant events after the reporting period

There were no significant adjusting events thal occurred subseguent to the reporting penod other than the events disclosed in the relevant notes.

Note 41
Approval of financial statements

These financial statements were approved for issue by the board of directors en 15 October, 2022,

In terms of pur report attached of even date

For T. R. Chadha & Co. LLP

Firm'2 Ré .+ 086711N/N500028

Hites
Partner
Membership No.: 502955

Garg

New Delhi
15 Cctober, 2022

Mouie,]

For and on behalf of the Board of Directors

ﬂw,%\[ 1.\/(/ / 7/

Ajay Shankar Ajay Kapoor Ganesh Srinivasan
Diractar Director Chief Executive Officer
DIN: 01800443 DIN: 00466631

Monica Mehra
Company Secretary

New Dalhi
15 October, 2022



ICRA ICRA Limited

Ref: ICRA/Tata Power Delhi Distribution Limited/04012023/1
January 4, 2023

Mr. Suranjit Mishra

CFO

Tata Power Delhi Distribution Limited
(erstwhile North Delhi Power Limited)
Grid Sub Station Building, Hudson Lines
Kingsway Camp

New Delhi- 110 009

Dear Sir,

Re: ICRA- assigned rating for Rs. 500 crore Commercial Paper (CP) Programme of Tata
Power Delhi Distribution Limited

Please refer to your email dated December 29, 2022 for revalidating the rating for the captioned
programme.

We confirm that the short- term rating of [ICRA]JAL+ (pronounced ICRA A one plus) assigned to your
captioned programme and last communicated to you vide our letter dated August 10, 2022 stands.
Instruments with this rating are considered to have very strong degree of safety regarding timely
payment of financial obligations. Such instruments carry lowest credit risk. Within this category rating
modifier {"+" (plus)} can be used with the rating symbols. The modifier reflects the comparative
standing within the category.

We wish to highlight the following with respect to the Rating(s):

() If the instrument rated, as above, is not issued by you within a period of 3 months from the date of
this letter, the Rating(s) would need to be revalidated before issuance;

(b) Subject to Clause (c) below, once the instrument is issued, the rating is valid throughout the life of
the captioned programme (which shall have a maximum maturity of twelve months from the date
of the issuance of the instrument).

(c) Notwithstanding any thing contain in clause (b) above, ICRA reserves the right to review and/or,
revise the above rating at any time on the basis of new information or unavailability of information
or such circumstances, which ICRA believes, may have an impact on the aforesaid rating assigned

to you.
Building No. 8, 2 Floor, Tower A Tel. : +91.124.4545300 Webgne :vaw.@cratin _
DLF Cyber City, Phase Il CIN : L74999DL1991PLC042749 Email :info@icraindia.com
Gurugram - 122002, Haryana Helpdesk : +91.9354738909

Registered Office : 1105, Kailash Building, 11" Floor, 26 Kasturba Gandhi Marg, New Delhi - 110001. Tel. : 4+91.11.23357940-45
RATING * RESEARCH +« INFORMATION



ICRA

(d) The Rating(s), as aforesaid, however, should not be treated as a recommendation to buy, sell or hold CP
issued by you. The Rating(s) is restricted to your CP programme size of Rs. 500 crore only. In case, you
propose to enhance the size of the CP programme, the same would require to be rated afresh. ICRA does
not assume any responsibility on its part, for any liability, that may arise consequent to your not
complying with any eligibility criteria, applicable from time to time, for issuance of CP.

The other terms and conditions for the rating of the captioned instrument shall remain the same as were
communicated vide our letter Ref: ICRA/Tata Power Delhi Distribution Limited/14012022/4 dated January
14, 2022.

The Rating(s) assigned must be understood solely as an opinion and should not be treated, or cause to be
treated, as recommendation to buy, sell, or hold the rated [Instrument] Issued/availed by your company.

We look forward to further strengthening our existing relationship and assure you of our best services.
With kind regards,
Yours sincerely,

For ICRA Limited

Digitally signed by SABYASACHI MAJUMDAR
Date: 2023.01.04 11:54:46 +05'30'

Sabyasachi Majumdar
Senior Vice President and Group Head
sabyasachi@icraindia.com
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RL/NDPL/304291/CP/1222/47563/1
January 02, 2023

Mr. Ganesh Srinivasan

Chief Executive Officer

Tata Power Delhi Distribution Limited
NDPL House,

Hudson Lines,

Kingsway Camp

North West Delhi - 110009

Dear Mr. Ganesh Srinivasan,

CRISIL

An S5&P Global Company

Re: CRISIL Rating on the Rs. 500 Crore Commercial Paper of Tata Power Delhi Distribution Limited

All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

Please refer to our rating letter dated December 01, 2022 bearing Ref. no: RL/NDPL/304291/CP/1222/47563

Please find in the table below the rating outstanding for your company.

S.No. Instrument Rated Amount (Rs. in Crore)

Rating Outstanding

1 Commercial Paper 500

CRISIL Al+

For the purpose of issuance of captioned commercial paper programme, this letter is valid for 30 calendar days from the date of
the letter. In the event of your company not placing the above programme within this period, or in the event of any change in
the size/structure of your proposed issue, the rating shall have to be reviewed and a letter of revalidation shall have to be issued
to you. Once the instrument is issued, the above rating is valid (unless revised) throughout the life of the captioned

Commercial Paper Programme with a maximum maturity of one year.

As per our Rating Agreement, CRISIL Ratings would disseminate the rating through its publications and other media, and
keep the rating under surveillance for the life of the instrument. CRISIL Ratings reserves the right to withdraw or revise the
ratings assigned to the captioned instrument at any time, on the basis of new information, or unavailability of information or
other circumstances, which CRISIL Ratings believes, may have an impact on the rating. Please visit www.crisilratings.com

and search with the name of the rated entity to access the latest rating/s.

Should you require any clarification, please feel free to get in touch with us.

With warm regards,

Yours sincerely,

e

Ankush Tyagi Nivedita Shibu
Associate Director - CRISIL Ratings

Associate Director - CRISIL Ratings

CRISILratingdesk@crisil.com or at 1800-267-1301

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it
considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially
states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to
the public on the web site, www.crisilratings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at

CRISIL Ratings Limited
(A subsidiary of CRISIL Limited)
Corporate identity Number: US7100MH2ZO018PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai - S00076. Phone: 491 22 3342 3000

www.crisilratings.com

Fax:

+91 22 3342 3001


https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.crisilratings.com%2F&data=04%7C01%7CGude.Suryanarayana%40crisil.com%7Ccfee94fe0b3546aa5b0c08da17c76019%7C4d8b04bf7a7c48a0b6e338da5008297e%7C0%7C0%7C637848442366455053%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=LRFha3%2FuqKohHjvr02HXOKSKTE6h7Ls3lQWaGu5TlxM%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.crisilratings.com%2F&data=04%7C01%7CGude.Suryanarayana%40crisil.com%7Ccfee94fe0b3546aa5b0c08da17c76019%7C4d8b04bf7a7c48a0b6e338da5008297e%7C0%7C0%7C637848442366455053%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=LRFha3%2FuqKohHjvr02HXOKSKTE6h7Ls3lQWaGu5TlxM%3D&reserved=0
mailto:CRISILratingdesk@crisil.com

@

TATA POWER-DDL

Extracts from the minutes of the 98" Board Meeting of Tata Power Delhi Distribution Limited
held on Thursday, 14" July 2022 which commenced at 3:30 p.m. and concluded at 5:20
p.m., through audio visual means (webex). The venue of the meeting for record was VC Room,

Tata Power-DDL, Smart Grid Lab, Dr. K.N. Katju Marg, Sector — 15, Rohini, adjacent to RG-05
Grid, Delhi — 110085

Approval for amendment in authorised signatories pertaining to issuance of Commercial Paper
and listing on stock exchange in one or multiple tranche(s) with aggregate exposure at any time
not exceeding ¥ 500 crore

"RESOLVED that in supersession of resolution no. 10(vii) passed by Board in its meeting held on
18" October 2021, resolution no. 10 (ix) passed by Board in its meeting held on 19" July 2021,
resolution no. 9(v) passed by the Board in its meeting held on 22 January 2021, resolution no. 14(i)
passed by the Board in its meeting held on 20t January 2020, resolution no. 10(ii) passed by the Board
in its meeting held on 19" July 2019, resolution no. 9(i) passed by Board in its meeting held on
24" January 2019 and resolution no. A passed by Board by way of circulation vide Board circular no.
B-53/2018 dated 22" May 2018 and resolution no. 20A passed by the Board in its meeting held on
15" May 2014 and pursuant to the provisions of section 179 (3) (d) of the Companies Act 2013
(including any statutory modification(s) or re-enactment(s) thereof for the time being in force) and the
rules made thereunder, as amended from time to time, pertaining to the approval to tie up from money
market/ Banks/ Financial Institutions for issuance and listing of Commercial Paper on stock exchange(s)
in one or multiple tranche(s) with aggregate exposure at any time not exceeding ¥ 500 crore to meet its
short term funding requirements, the amendment in the authorisation for finalising and negotiating the

terms and conditions and execution of requisite documents related to the said borrowings be and is
hereby approved,

FURTHER RESOLVED that Mr. Ganesh Srinivasan, Chief Executive Officer and Mr. Suranjit Mishra,
Chief Financial Officer of the Company be and are hereby severally authorized to discuss, negotiate
the terms and conditions, finalize and sign/execute necessary agreements including agreements with
stock exchange(s) and depositories or such other documents/certification(s) including allotment of

commercial paper, creation of such mortgages, charges, hypothecations or security(ies) as may be
required to give effect to the aforesaid borrowings.

FURTHER RESOLVED that any two of Ms. Ritu Gupta, Financial Controller, Mr. Avinash Chander
Dhawan, DGM (Finance), Mr. Girish Israni, DGM (Finance), Ms. Yamini Gogia, AGM (Finance) and
Ms. Monica Mehra, Company Secretary of the Company and be and are hereby authorized to jointly
sign/execute necessary agreements or such other documents including documents required to comply
with statutory guidelines regarding listing of aforesaid borrowings, submit information to the stock
exchange(s)/depository(ies)/all other authorities as may be required from time to time and to do all such
acts, deeds and things as may be required to give effect to the aforesaid borrowings.”

For Tata Power Delhi Distribution Limited

Monica Mehra

Company Secretary

Membership No. 15293

Address: NDPL House, Hudson Lines,
Kingsway Camp, Delhi- 110009
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