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Circular Ref. No: 09/2023

Guidelines for Stockbrokers/ Trading Members for Payments including mandates in the name of
Clearing Corporation on NSE MF platforms.

All Members,

Further to the SEBI Circulars - SEBI/HO/IMD/IMD-I DOF5/P/CIR/2021/635 dated October 4, 2021, and
SEBI/HO/IMD/IMD-I DOF5/P/CIR/2022/29 dated March 15, 2022, the operating guidelines had been
finalized in the AMFI Committee appointed by SEBI.

These operating guidelines were circulated through a NSE circular - NSE/ NMFTM/ 51746 dated March 24,
2022. Through these guidelines, it was specified that the Stockbroker/Trading Member should initiate any
payment including mandates in the name of the Clearing Corporation thereby ensuring that the funds move
from the investor account directly to the Clearing Corporation account.

Additional guidelines for the Stockbrokers are provided in Annexurel.

The Stockbroker/ Trading Member needs to ensure strict compliance in this regard. Any deviation in this
regard would be tantamount to non-compliance at the end of the Stockbroker/ Trading Member.

Members shall abide by the operating guidelines and terms & conditions of the circulars issued by NSE from
time to time and such other requirements as prescribed by SEBI, AMFI or any other regulatory authority for
market intermediaries in the business of mutual fund units.

For and on behalf of
National Stock Exchange of India Limited

Vinit Gupta
Chief Manager
Toll Free No Email id
1800 266 0050 (Option-1) MmsM@nse.co.in
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Q N S E Continuation Sheet

Annexure 1

Guidelines for a Stockbroker/ Trading Member initiating transactions on NSE MF platforms through

their Payment Aggregators

1.

N

Stockbrokers/Trading Members should use payment aggregators (PA) who have been authorized
by Reserve Bank of India (RBI)

Any New mandate created by a Stockbroker/Trading Member should only be in the name of NSE
Clearing Ltd. (NCL) as per the SEBI Circulars - SEBI/HO/IMD/IMD-I DOF5/P/CIR/2021/635 dated
October 4, 2021, and SEBI/HO/IMD/IMD-I DOF5/P/CIR/2022/29 dated March 15, 2022, and shall
exclusively be for subscriptions to units of Mutual Fund schemes and not for any other purpose.
Stockbroker/Trading Member shall use PA Services solely for completion of the clients’ payment
obligations for the purchase of units of schemes which are available on NSE Platform in accordance
with SEBI Circular.

They should obtain a consent from their client regarding disclosing all such information to PA to
provide the said Services.

PA shall only credit the monies collected from the account of the Client using OTM/ PI directly into
an Approved Account of NCL in accordance with SEBI circular SEBI/HO/IMD/IMD-I
DOF5/P/CIR/2021/635 dated October 4, 2021.

PA shall make sure that the investment amount is accepted through only such modes where
independent traceability of end Client can be ensured, and source account details are readily
available. For each of the amounts transferred to an Approved Account, the PA shall provide details
such as the bank account number, bank name, etc. as specified by NSE and/or NCL in accordance
with the pre-determined timelines as specified by NSE and/or NCL.

All Chargebacks shall be the sole responsibility and liability of the stockbroker/trading member.
NSE/NCL shall not be responsible for delays on account of the PA of the Stockbroker/Trading
Member.
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