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Circular Ref. No: 306/2021

All Members,

Sub: Review of Delivery Default norms in Commodity Derivatives segment

This is with reference to circular NCL/COM/47758 dated March 25, 2021 regarding review of delivery default

norms.

In this context please note that following penalty will be levied in case of default by the buyer in the obligations
arising out of compulsory delivery contract for non-agriculture commodity:

1. 3% of Settlement Price

2. Replacement cost (difference between settlement price and lower of the last spot prices on the
commodity pay-out date and the following day, if the spot price so arrived is lower than
Settlement Price, else this component will be zero.)

Norms for apportionment of penalty shall be same as applicable for buyer as given in clause 4.1.4 of SEBI
circular SEBI/HO/CDMRD/DRMP/CIR/P/2021/35 dated March 23, 2021
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