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To All NSE Members,

Introduction of a lower band (floor) of 20% below the Issue price for SME - Initial Public Offers (IPO)

Further to NSE Circular no. NSE/SME/62757 dated July 04, 2024, wherein Exchange had introduced an
upper cap of 90% over the Issue price during the special pre-open session for SME IPOs.

To standardize the opening price discovery/ equilibrium price during the special pre-open session across
exchanges, Exchange is introducing a floor (lower band) of 20% below the Issue price during the special pre-
open session for SME IPOs.

Accordingly, the special pre-open session for initial public offer (IPO) in SME segment would have the below
price controls

e Upper Band (cap): 90% over issue price
e Lower Band (floor): 20% below issue price

The aforesaid price control mechanism to be implemented w.e.f August 04, 2025, shall be applicable only
to the SME IPOs on the NSE Emerge platform and excludes Mainboard IPOs/Relisted Securities/Public Debt.
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