












D
irectors’report

To,

The M
em

bers,

Your Board of D
irectors is pleased to present the N

ineteenth A
nnual Report together w

ith the A
udited Financial Statem

ents for the year ended 
M

arch 31, 2010 com
pared w

ith previous period (July 1, 2008 to M
arch 31, 2009) as follow

s: 

 
  

(Rs. in lacs)

Financial results
Financial year ended 

M
arch 31, 2010

(12 M
onths)

Financial period ended 
M

arch 31, 2009
(9 M

onths)
Sales (net of trade discount)

62,622.66
38,416.86

O
ther Incom

e
1,818.78

774.60

Profit before depreciation and interest
11,212.93

5,775.28

Interest &
 Finance Charges

61.16
36.63

D
epreciation, A

m
ortization &

 Im
pairm

ent
1,046.30

681.24

Profit before tax
10,105.47

5,057.41

Provision for tax

- Current tax
1,860.00

707.76

- D
eferred tax charge

259.59
189.84

- Fringe benefit tax
0.00

72.00

- (Excess)/Short provision for current tax of earlier year
(18.82)

77.29

Profit after tax
8,004.70

4,010.52

Balance as per the last Balance Sheet
– Brought forw

ard
904.46

591.98
Balance available for appropriations

8,909.16
 4,602.50

A
ppropriations:

Final D
ividend on Equity Shares

2,902.75
1,451.38

Corp. D
ividend Tax

482.11
246.66

Transfer to G
eneral Reserve

4,000.00
2,000.00

Balance Carried Forw
ard (Profit &

 Loss A
/c)

1,524.30
904.46

* Earning Per Share (for 12 m
onths in the current financial year and for 9 m

onths for the 
previous financial period)

11.03
5.53

* D
ividend Per Share (for 12 m

onths in the current financial year and for 9 m
onths for 

the previous financial period)
4.00

2.00

*(Based on Face Value of Re.1/- per Equity Share)
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C
hange in the financial year

A
s you are aw

are, the Com
pany had changed its financial year to end 

on M
arch 31 to coincide the accounting year of the Com

pany w
ith 

the conventional financial year to enhance com
parability w

ith other 
com

panies. A
ccordingly, the previous accounting period w

as for nine 
m

onths period from
 July 1, 2008 to M

arch 31, 2009. Therefore, 
the attached financials w

hich have been prepared for tw
elve m

onth 
period/accounting year (A

pril 1, 2009 to M
arch 31, 2010), are not 

com
parable w

ith the previous period reporting w
hich had been for 

nine m
onth period i.e. July 1, 2008 to M

arch 31, 2009.

Perform
ance

D
uring the financial year ended M

arch 31, 2010, the Com
pany 

recorded Sales (net of trade discount) at Rs. 62,622.66 lacs com
pared 

to Rs. 38,416.86 lacs in the previous 9-m
onth financial period. In the 

financial year under review
, Profit before Tax stood at Rs. 10,105.47 

lacs com
pared to Rs. 5,057.41 lacs in previous 9-m

onth financial 
period.

O
n a like to like basis the Sales (net of trade discount) in Financial 

Year under review
 had grow

n by 27.5%
 com

pared to corresponding 
previous tw

elve-m
onths. The Sales (net of trade discount) and Profit 

before tax of the tw
o periods com

pare as follow
s:

(Rs. in lacs)

Particulars
A

pril’ 09-M
arch’ 10

(A
udited)

A
pril’ 08-M

arch’ 09
(A

udited)
%

G
row

th
Sales (net of trade 
discount)

62,622.66
49,119.68 

27.5%

Profit before tax 
10,105.47

7,297.22 
38.5%

The Com
pany has perform

ed very w
ell both in term

s of grow
th in 

sales and profitability.

W
ith signs of receding food inflation and hope of better w

eather 
conditions, launch of new

 products, leveraging and extention of 
existing brands both in product range and pan-India launches and 
acquisition of new

 technology in m
osquito repellents should see your 

Com
pany achieve still better grow

th in the com
ing years.

D
ividend

For the financial year under review
, the Board is pleased to recom

m
end 

a dividend @
 Rs. 4 per equity share of face value of Re.1/- each,

(i.e. 400%
 of face Value of Equity Shares), aggregating to Rs. 2,902.75 

lacs. In the previous financial period (9 M
onths), July 2008-M

arch 
2009, the Board had recom

m
ended and paid a dividend @

 Rs. 2.00 
per equity share of face value of Re. 1/- each, (i.e. 200%

 of face Value 
of Equity Share), aggregating to Rs. 1,451.38 lacs.

The dividend w
ill be paid to eligible m

em
bers after its approval by the 

M
em

bers in A
nnual G

eneral M
eeting.

Finance

The Com
pany continues to rem

ain debt-free. The cash and bank 
balances as on M

arch 31, 2010 am
ount to Rs.12,117.47 lacs.

N
ew

 developm
ents

Fabric care:

•
The C

om
pany has planned Brand extension to take U

jala 
detergent to other states in a phased m

anner. W
e are in 

Kerala since 2003 and achieved a significant m
arket share in 

m
id-segm

ent.

• 
Signed up w

ith Sachin Tendulkar as Brand A
m

bassador for 
U

JA
LA

 brand.

H
ousehold Insecticide:

• 
The Com

pany is expanding its reach through new
 products. 

In N
ovem

ber, 2009, the Com
pany bought technology D

EPA
, 

a repellent form
ulation for protection from

 all blood sucking 
insects and m

osquitos from
 “D

RD
O

” (D
efence Research and 

D
evelopm

ent O
rganisation), M

inistry of D
efence, G

overnm
ent 

of India w
hich allow

s the Com
pany to m

anufacture and m
arket 

the products in India including to arm
ed forces, and to m

any 
countries abroad. The repellent cream

 and w
ipers are in the 

process of being launched.

• 
To prom

ote the products in this category, the Com
pany launched 

a new
 m

edia cam
paign and packaging for the brand “M

A
XO

” 
– “Raat A

chhi To D
in A

chha” w
hich caught fancy of the view

ers 
and has been very successful.

• 
The m

osquito repellent coil m
anufacturing unit in fiscal incentive 

area of Jam
m

u w
ent into full scale production during this fiscal 

year. This m
anufacturing unit is equipped w

ith the m
ost updated 

technology in coil m
anufacturing.

Surface C
leaning:

• 
The Com

pany achieved 24%
 m

arket share in southern India and 
has launched the product at all India level in the last quarter of 
the financial year. The products in this category nam

ely dish-
w

ash bar, liquid and scrubbers have penetrated into all m
ajor 

cities in India.

M
anagem

ent D
iscussion &

 A
nalysis Report:

M
anagem

ent D
iscussion &

 A
nalysis Report is attached and form

s 
part of this D

irectors’ Report.
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C
orporate G

overnance

A
s per Clause 49 of the Listing A

greem
ent w

ith the stock exchanges, 
a Section on Corporate G

overnance is presented separately and 
form

s part of this Report.

Subsidiary C
om

panies

The Central G
overnm

ent has vide its letter N
o. 47/4/2010 – Cl. III 

dated 26.03.2010 exem
pted the Com

pany from
 attaching A

nnual 
A

ccounts and other docum
ents in respect of its four subsidiaries to 

the A
nnual Report of the Com

pany for the year ended M
arch 31, 

2010. A
s required vide above letter, statem

ent in respect of each 
of the subsidiary, giving the details of capital, reserves, total assets 
and liabilities, details of investm

ents, turnover, profit before taxation 
and proposed dividend is attached to the Consolidated Balance 
Sheet. A

nnual A
ccounts of the subsidiary com

panies and the related 
detailed inform

ation w
ill be m

ade available to the shareholders of 
the Com

pany, seeking such inform
ation and w

ill also be available for 
inspection at the Registered O

ffice of the Com
pany.

Jyothy Fabricare Services Lim
ited

M
em

bers are aw
are that the Com

pany had started a new
 Value 

A
dded Service in fabric care segm

ent to provide “W
orld-class laundry 

at affordable price at your door step” and other related services 
through its subsidiary com

pany nam
ely ‘Jyothy Fabricare Services 

Lim
ited (JFSL)’. JFSL is providing fabric care services under various 

brands nam
ely JFSL Corporate, Fabric Spa, JFSL rentals, Fabric Spa 

busy easy and Snow
ays.

A
 

w
orld-class 

facility 
equipped 

w
ith 

w
orld-class 

m
achinery 

and 
equipm

ents, m
ost updated technology, supported by a robust IT 

structure and housed in an area of 70,000 square feet built on 2 
acres of land at D

oddaballapur, near Bangalore, Karnataka, becam
e 

operational in N
ovem

ber 2009. 

The C
om

pany had earlier launched “Snow
ays” chain of laundry 

through acquisition of 8 retail outlets w
hich have now

 grow
n to 

30. “Fabric Spa” a prem
ium

 brand w
as launched on N

ovem
ber 

9, 2009 in Bangalore. Response so far from
 consum

ers is very 
encouraging.

D
uring the year under report, Snow

ays Laundrers &
 D

rycleaners 
Private Lim

ited (Snow
ays) becam

e an associate com
pany of Jyothy 

Fabricare Services Lim
ited.

A
m

algam
ation

Your D
irectors have proposed am

algam
ation of Sri Sai H

om
ecare 

Products Private Lim
ited, a w

holly-ow
ned subsidiary com

pany w
ith 

the Com
pany w

ith effect from
 A

pril 1, 2010.

Em
ployee Relations

Em
ployee relations rem

ained cordial during the year under review
.

Fixed D
eposits

The Com
pany did not take any fixed deposits from

 the public and no 
fixed deposits w

ere outstanding or unclaim
ed as on M

arch 31, 2010.

D
irectors

In accordance w
ith the requirem

ents of the Com
panies A

ct, 1956, 
and the A

rticles of A
ssociation of the Com

pany , M
r. N

ilesh B. M
ehta 

and M
s. M

. R. Jyothy, D
irectors of the Com

pany are due to retire by 
rotation at the ensuing A

nnual G
eneral M

eeting of the Com
pany 

and being eligible have offered them
selves for re-appointm

ent. The 
Board recom

m
ends their re-appointm

ent.

A
uditors

M
/s. S. R. Batliboi &

 A
ssociates, Chartered A

ccountants, M
um

bai, 
Statutory A

uditors of the Com
pany, continue to hold office until 

conclusion of the N
ineteenth A

nnual G
eneral M

eeting and being 
eligible offer them

selves for re-appointm
ent.

A
 certificate has been received from

 the A
uditors to the effect that 

their appointm
ent, if m

ade, w
ould be w

ithin the lim
its prescribed 

under Section 224 (1B) of the Com
panies A

ct, 1956. The A
uditors 

have advised that they have subjected them
selves to the peer review

 
process of the Institute of Chartered A

ccountants of India (ICA
I) and 

hold a valid certificate issued by the Peer Review
 Board of the ICA

I.

D
irectors’ Responsibility Statem

ent:

Pursuant to requirem
ents of Section 217(2A

A
) of the Com

panies A
ct, 

1956, your D
irectors confirm

 that:

1.
in the preparation of the annual accounts for the financial year 
ended M

arch 31, 2010, the applicable accounting standards 
have been follow

ed;

2. 
the D

irectors have selected such accounting policies and applied 
them

 consistently and m
ade judgm

ents and estim
ates that are 

reasonable and prudent so as to give a true and fair view
 of the 

state of affairs of the Com
pany as at M

arch 31, 2010 and of 
the Profit of the Com

pany for the financial year ended on that 
date;

3. 
the 

D
irectors 

have 
taken 

proper 
and 

sufficient 
care 

in 
the 

m
aintenance of adequate accounting records in accordance w

ith 
the provisions of the Com

panies A
ct, 1956 for safeguarding the 

assets of the Com
pany and for preventing and detecting fraud 

and other irregularities;
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4.  
the D

irectors have prepared the annual accounts for the financial 
year ended M

arch 31, 2010 on a ‘going concern’ basis.

C
onsolidated Financial Statem

ents

In accordance w
ith A

ccounting Standard 21, issued by the Institute 
of Chartered A

ccountants of India, Consolidated Financial Statem
ents 

have 
been 

provided 
in 

the 
A

nnual 
Report. 

These 
Consolidated 

Financial Reports provide financial inform
ation about your Com

pany 
and its subsidiaries as a single econom

ic entity. The Consolidated 
Financial Statem

ents form
 part of this A

nnual Report.

C
onservation of Energy &

 Technology A
bsorption

W
ith 

regard 
to 

the 
requirem

ents 
of 

Section 
217(1)(e) 

of 
the 

Com
panies 

A
ct, 

1956, 
read 

w
ith 

the 
Com

panies 
(D

isclosure 
of 

Particulars in the Report of the Board of D
irectors) Rules, 1988, the 

Com
pany has nothing specific to report.

Foreign Exchange Earnings and O
utgo

(Rs. in lacs)

Particulars
2009-10

(12 M
onths)

2008-09
(9 M

onths)

Foreign exchange earnings
732.42

465.45

Foreign exchange outgo
590.89

193.81

Particulars of Em
ployees

Particulars 
of 

em
ployees 

as 
required 

under 
Section 

217(2A
) 

of 
the Com

panies A
ct, 1956, read w

ith the Com
panies (P articulars

of Em
ployees) Rules, 1975, as am

ended and form
ing part of the 

D
irectors’ Report for the year ended M

arch 31, 2010 are not attached 
to this report as perm

itted under the provisions of Section 219(1)(b)
(iv) of the Com

panies A
ct, 1956. M

em
bers interested in obtaining 

the said inform
ation m

ay w
rite to the Com

pany Secretary at the 
registered office of the Com

pany.

Risk and C
oncerns

Indian Econom
y has been on grow

th track again. The grow
th is 

expected to accelerate during the current year. H
ow

ever, excess 
liquidity and inflation induced by supply constraints and anxiety 
about the eventual and tim

ing of w
ithdraw

al of stim
ulus continue to 

cause concern. The Com
pany had reported good grow

th in 2008-09 
as w

ell as in 2009-10.

W
e believe that the Com

pany operates in certain segm
ents of FM

CG
 

space w
here dem

and for the Com
pany’s products is driven m

ore 
by needs and m

ay be im
pacted m

ore by w
eather conditions and 

colour trends in w
earing apparels. To som

e extent, the Com
pany 

is protected from
 pressures like slow

 dow
n of econom

y due to 
sm

all unit values of consum
er packs of its products. The Com

pany 
continues to prom

ote usage of w
hite apparels, w

iden its products 
range, introducing new

 variants of its products, brand extensions, 
create aw

areness and com
m

unicate utility value of its products to 
consum

ers 
through 

m
ass 

m
edia 

advertisem
ents 

and 
increasing 

geographical reach of its products.

The Com
pany had been able to hold the price line during the year 

under review
. H

ow
ever, any increase in prices of crude oil especially 

like those experienced in 2008-09 m
ay im

pact the perform
ance as 

your Com
pany is a large consum

er of H
D

PE and Labsa w
hich are 

used for m
anufacture of containers and detergents, as their prices 

are closely linked to international prices of crude oil. Such cost 
increases could im

pact the profitability of the Com
pany to the extent 

that it fails to neutralize the increased cost by m
atching increase in 

prices. The Com
pany w

ould continue to try to protect profitability by 
containing cost increases through greater efficiency in operation and 
judicious increase in prices.

The Com
pany is perceived to depend for Turnover and Profits on a 

few
 products and that any adverse m

ovem
ent in sale or profitability 

of such products m
ay com

prom
ise its perform

ance. The Com
pany is 

alive to the m
atter and has been continuously extending its products 

range and geographical reach w
ithin India and squeezing cost 

through greater operational efficiency w
ithout any com

prom
ise in 

quality.

The M
anagem

ent continues to m
onitor the risks concerning the 

Com
pany and take actions as appropriate to the situation.

Internal C
ontrol System

s and its A
dequacy

The Com
pany has adequate internal control system

s and procedures 
in place for effective and sm

ooth conduct of business and to m
eet 

exigencies of operation and grow
th. The key business processes 

have been docum
ented. The transactions are recorded and reported 

in conform
ity w

ith generally accepted accounting practices. The 
internal control system

s and procedures ensure reliability of financial 
reporting, com

pliance w
ith the Com

pany’s policies and practices, 
governm

ental regulations and statutes. Internal A
udit is conducted 

by independent firm
 of auditors. Internal A

uditors regularly check 
the adequacy of the system

, their observations are review
ed by the 

m
anagem

ent and rem
edial m

easures, as necessary, are taken.



A
nnual Report 2009-10 |

51

C
autionary N

ote

Certain 
statem

ents 
in 

the 
“M

anagem
ent 

discussion 
and 

A
nalysis” 

section m
ay be ‘forw

ard–looking’. Such ‘forw
ard–looking’ statem

ents
are subject to risks and uncertainties and therefore actual results 
could be different from

 w
hat the D

irectors envisage in term
s of future 

perform
ance and outlook.

A
cknow

ledgem
ent

The Board of D
irectors express their sincere appreciation for the 

contribution and com
m

itm
ent of the em

ployees of the Com
pany and 
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distributors, suppliers, bankers, m
edia and other service providers, 

during the financial year under review
.

For and on behalf of the Board of D
irectors

For
Jyothy Laboratories Lim

ited

M
. P. Ram

achandran
C

hairm
an &

 M
anaging D

irector
M

um
bai, M

ay 25, 2010
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C
om

pany’s Philosophy on C
orporate G

overnance

The Com
pany’s philosophy is to conduct business and its dealings 

w
ith all stakeholders in com

pliance w
ith law

 and high standards 
of business ethics and to exceed the statutory requirem

ents w
ith 

regard to Corporate G
overnance. The Com

pany w
ould continue to 

strengthen its principles of transparency, fairness, and accountability 
to generate long-term

 value for its shareholders on a continuous 
and sustainable basis in harm

ony w
ith the interests of all the other 

stakeholders.

The Com
pany is in com

pliance w
ith all the regulations stipulated 

by the Com
panies A

ct, 1956, and Securities and Exchange Board 
of India (SEBI) w

ith regard to Corporate G
overnance. The follow

ing 
together w

ith inform
ation contained in M

anagem
ent D

iscussion and 
A

nalysis and other parts of A
nnual Report constitutes the Com

pany’s 
com

pliance w
ith the Corporate G

overnance.

Board of D
irectors

C
om

position:

The Board com
prises of 6 (Six) D

irectors of w
hom

 3 (Three) are 
Executive D

irectors and 3 (Three) are N
on-Executive/Independent 

D
irectors. M

r. M
. P. Ram

achandran is Prom
oter and the Chairm

an 
&

 M
anaging D

irector of the Com
pany. In accordance w

ith the 
provisions of Clause 49 of the Listing A

greem
ent, not less than 50%

 
of the Board consists of N

on-Executive and Independent D
irectors.

The com
position of the Board of D

irectors is as under:

N
am

e of the M
em

ber of 
the Board

Relationship w
ith other D

irectors

M
r. M

. P. Ram
achandran

Father of  M
s. M

. R. Jyothy
M

r. K. U
llas Kam

ath
N

one
M

s. M
. R. Jyothy

D
aughter of 

M
r. M

. P. Ram
achandran

M
r. N

ilesh B. M
ehta

N
one

M
r. K. P. Padm

akum
ar

N
one

M
r. Bipin R. Shah

N
one

A
ttendance of D

irectors at Board M
eetings and A

nnual G
eneral 

M
eeting:

There w
ere five Board m

eetings held during the financial year under 
review

:

O
n M

ay 20, 2009, on June 5, 2009, on July 30, 2009, on O
ctober 27, 2009 

and on January 27, 2010. D
etails of attendance of D

irectors are as under:

N
am

e of D
irector

N
um

ber of 
Board M

eeting 
attended

Last A
nnual 

G
eneral M

eeting 
attended

M
r. M

. P. Ram
achandran 

5
Yes

M
r. K. U

llas Kam
ath

5
Yes

M
s. M

. R. Jyothy
2

Yes
M

r. N
ilesh B. M

ehta
5

Yes
M

r. K. P. Padm
akum

ar
3

Yes
M

r. Bipin R. Shah
5

Yes

Board M
em

bers and their D
irectorship in other Public Lim

ited C
om

panies:

N
am

e of D
irector

Executive/N
on-Executive/

Independent
D

irectorships in other 
Public Lim

ited Com
panies

Com
m

ittee positions in other public 
lim

ited com
panies (as Chairm

an)
M

r. M
. P. Ram

achandran
Executive

2
N

il
M

r. K. U
llas Kam

ath
Executive

1
N

il
M

s. M
. R. Jyothy

Executive
2

N
il

M
r. N

ilesh B. M
ehta

N
on-Executive/Independent

4
2(1)

M
r. K. P. Padm

akum
ar

N
on-Executive/Independent

3
1(N

il)
M

r. Bipin R. Shah
N

on-Executive/Independent
3

3(1)



A
nnual Report 2009-10 |

53

Rem
uneration of Executive D

irectors:

D
etails of Rem

uneration of Executive D
irectors of the Com

pany are as under:

Sr. N
o.

Particulars
M

. P. Ram
achandran

K. U
llas Kam

ath
M

. R. Jyothy
1.

Salary &
 Perquisites

2,19,12,695
1,00,08,000

19,20,000
2.

Provident Fund 
4,32,000

12,00,960
2,30,400

3.
Superannuation Fund 

N
il

10,00,800
1,92,000

4.
Com

m
ission 

2,16,63,080
1,08,31,540

N
il

N
on-Executive D

irectors’ C
om

pensation and Shareholding:

A
t the A

nnual G
eneral M

eeting held on Septem
ber 25, 2007, the 

m
em

bers had approved com
pensation payable to N

on-Executive and 
Independent D

irectors on the Board of the Com
pany.

Independent D
irectors are paid sitting fees and com

m
ission during 

the year under review
. The Com

pany does not have any stock option 
schem

e provided to D
irectors or O

fficers of the Com
pany.

D
etails of sitting fees &

 com
m

ission paid to Independent D
irectors 

along w
ith their Shareholding are as under:

Sr. 
N

o.
N

am
e of the 

D
irectors

Sitting Fees
(Rs.)

Com
m

ission
(Rs.)

N
o. of 

Shares
held

1.
M

r. N
ilesh B. M

ehta
1,45,000

7,00,000
N

il
2.

M
r. K. P. Padm

akum
ar

75,000
7,00,000

N
il 

3.
M

r. Bipin R. Shah
1,45,000

7,00,000
100

A
udit C

om
m

ittee

The A
udit Com

m
ittee is duly constituted in accordance w

ith Clause 
49(II) of the Listing A

greem
ent. M

em
bers of the Com

m
ittee are: M

r.
N

ilesh B. M
ehta (Chairm

an), M
r. K. P. Padm

akum
ar, M

r. Bipin R. Shah 
and M

r. K. U
llas Kam

ath. M
r. N

ilesh B. M
ehta, M

r. K. P. Padm
akum

ar 
and M

r. Bipin R. Shah are Independent / N
on-Executive D

irectors and 
M

r. K. U
llas Kam

ath is D
eputy M

anaging D
irector of the Com

pany.

M
em

bers of the A
udit Com

m
ittee possess expert know

ledge of 
A

ccounts, A
udit and Finance. The Com

pany Secretary is acting as 
Secretary to the A

udit Com
m

ittee. The A
udit Com

m
ittee m

eetings 
w

ere held on M
ay 20, 2009, June 5, 2009, July 30, 2009, O

ctober 
27, 2009 and January 27, 2010.

The attendance at these m
eetings w

as as under:

Sr. 
N

o.
N

am
e of the D

irectors
N

o. of  M
eetings 

A
ttended

1.
M

r. N
ilesh B. M

ehta
5

2.
M

r. K. P. Padm
akum

ar
3

3.
M

r. Bipin R. Shah
5

4.
M

r. K. U
llas Kam

ath
5

The pow
ers and role of the A

udit Com
m

ittee is in accordance w
ith 

the provisions of Clause 49 of the Listing A
greem

ent and Section 
292A

 of the Com
panies A

ct, 1956 and includes oversight of the 
Com

pany’s financial process, review
ing the financial statem

ents and 
the adequacy of internal audit. The role of A

udit Com
m

ittee includes 
the discussions w

ith internal and statutory auditors periodically about 
their scope of audit and adequacy of internal control system

s.

In addition, the Com
m

ittee also review
s the M

anagem
ent D

iscussion 
and A

nalysis of the financial condition and results of operations and 
in respect of unlisted subsidiary com

panies, the financial statem
ents, 

investm
ents m

ade and m
inutes of Board M

eetings.

Rem
uneration C

om
m

ittee

The Board of D
irectors of the Com

pany have not constituted a 
Rem

uneration Com
m

ittee.

Shareholders &
 Investors G

rievance C
om

m
ittee

Shareholders &
 Investors G

rievance C
om

m
ittee of the C

om
pany 

inter -alia review
s and considers the report of Link Intim

e India 
Private Lim

ited regarding num
ber of various types of com

plaints/
requests received, handled and balances, if any. M

em
bers of the 

C
om

m
ittee are: M

r. N
ilesh B. M

ehta (C
hairm

an), M
r. Bipin R. Shah 

and M
r. M

. P. Ram
achandran. The C

om
m

ittee m
eetings w

ere held 
on June 5, 2009, July 30, 2009, O

ctober 27, 2009 and January 
27, 2010 and w

ere attended by all m
em

bers.



54
|

Jyothy Laboratories Lim
ited 

M
r. M

. L. Bansal, Com
pany Secretary is the Com

pliance O
fficer.

D
uring the financial year, the Com

pany received 21 com
plaints and the sam

e w
ere disposed off. A

ll com
plaints / queries w

ere disposed of w
ithin one 

w
eek of receipt of the com

plaint/query. The Com
pany does not have any com

plaints, not attended at the closure of the year under review
.

D
epository Escrow

 A
ccount

A
s on M

arch 31, 2010, 1200 Equity Shares belonging to 24
shareholders w

ere lying in D
epository Escrow

 A
ccount.

The Com
pany officials have m

ade several efforts for com
m

unicating w
ith investors in the IPO

 of the Com
pany held in N

ovem
ber 2007 and 

w
ere able to reduce such cases from

 111 in N
ovem

ber 2008 to 24 as on M
arch 31, 2010.

G
eneral Body M

eeting

Last three A
nnual G

eneral M
eetings of the Com

pany w
ere held at the venue and tim

e as under:

Year
D

ate of A
nnual

G
eneral M

eeting
Tim

e of
M

eeting
N

um
ber of

Special Resolutions passed
Venue

2006-07
Septem

ber 25, 2007
10.00 a.m

.
3

43 Shiv Shakti Industrial Estate, 
A

ndheri - Kurla Road, M
arol, M

um
bai - 400 059.

2007-08
N

ovem
ber 11, 2008

10.30 a.m
.

3
Patkar H

all, N
athibai Thackersey Road, 

N
ew

 M
arine Lines, M

um
bai - 400 020.

2008-09
July, 30, 2009

11.00 a.m
.

1
Patkar H

all, N
athibai Thackersey Road, 

N
ew

 M
arine Lines, M

um
bai - 400 020.

A
ll special resolutions at the above A

nnual G
eneral M

eetings w
ere 

passed by show
 of hands. N

o resolution w
as passed by postal ballot 

during the year under review
.

D
etails of D

irectors Seeking A
ppointm

ent/Reappointm
ent

M
r. N

ilesh B. M
ehta

M
r . N

ilesh B. M
ehta has rich experience in the field of financial services 

like investm
ent banking, venture capital/private equity and corporate 

strategy. H
e currently runs A

ureos Capital’s India business as co head 
and M

anaging Partner. A
ureos raised U

S $ 100 M
 India O

pportunities 
Fund to invest in m

id m
arket opportunities in India. The Investors in 

the fund include som
e D

evelopm
ent Financial Institutions of Europe, 

Insurance com
panies, com

m
ercial banks and fam

ily offices. The Fund 
has already m

ade 5 investm
ents of expansion capital nature.

Since 2000, he has been G
eneral Partner of eIndia Venture Fund/

Infinity II, w
here he led four IT-related investm

ents in India/U
S. Prior 

to this, he spent 16 years in investm
ent banking, private equity and 

fund-related activities, occupying positions as m
anaging director 

of 
M

eghraj 
Financial 

Services 
(India) 

Ltd 
(M

FSI) 
and 

executive 
director of A

nagram
 Finance Ltd. A

t M
FSI, he led several private 

equity transactions and m
ergers and acquisitions of m

id cap Indian 
com

panies.

H
e is a M

em
ber of the Institute of Chartered A

ccountants of India, 
and holds a Post G

raduate D
iplom

a in M
anagem

ent from
 the Indian 

Institute of M
anagem

ent, A
hm

edabad, w
here he also taught Finance 

and Control System
s as a visiting faculty for few

 years. H
e is also a 

m
em

ber of the Board of few
 public and private com

panies, and is 
one of the founder trustees of A

avishkaar M
icro venture Fund.

D
etails of other com

panies in w
hich directorships are held:

N
am

e of C
om

panies
N

ature of Interest
Panchm

ahal Steel Lim
ited

D
irector

A
ccutest Research Laboratories (India) Pvt. Ltd.

D
irector

Vikalpa Financial &
 M

anagem
ent Services Pvt. Ltd.

D
irector

Infinity India A
dvisors Pvt. Ltd.

D
irector

EIndia Venture Fund Ltd.
D

irector
EIndia Venture Fund M

anagem
ent Ltd.

D
irector

EIndia Venture H
olding Com

pany Ltd.
D

irector
A

ureos India A
dvisers Pvt. Ltd.

D
irector

A
ureos India Trustees Pvt. Ltd.

D
irector

Venture India A
dvisors Pvt. Ltd.

D
irector
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M
s. M

. R. Jyothy

M
s. M

. R. Jyothy is a W
hole-Tim

e D
irector of Jyothy Laboratories 

Lim
ited. She holds a bachelor’s degree in Com

m
erce from

 the 
U

niversity of M
um

bai and M
BA

 from
 W

ellingker’s M
anagem

ent 
Institute, M

um
bai. She has undertaken a course in Fam

ily M
anaged 

Business A
dm

inistration from
 S. P. Jain Institute of M

anagem
ent, 

M
um

bai. A
t present, she is pursuing ‘O

w
ner/President M

anagem
ent 

Program
m

e’ from
 H

arvard U
niversity. She has been on the Board of 

the Com
pany since O

ctober 2005 and handles sales adm
inistration, 

m
arketing and brand com

m
unication.

D
etails of other com

panies in w
hich directorships are held:

N
am

e of the C
om

panies
N

ature of Interest
Jyothy Fabricare Services Lim

ited
D

irector
Sahyadri A

gencies Lim
ited

D
irector

D
isclosures

(i) 
N

o transaction of m
aterial nature has been entered into by the 

C
om

pany w
ith its D

irectors or M
anagem

ent and their relatives,
etc., that m

ay have potential conflict w
ith the interests of 

the C
om

pany. The Register of C
ontracts/Statem

ent of Related 
Party transactions are placed before the A

udit C
om

m
ittee/

Board regularly for their review
/approval, w

ith a confirm
ation 

that those contracts w
ere in the ordinary course of business 

and on arm
’s length basis. Transactions w

ith related parties 
are disclosed in N

ote N
o. 7 of Schedule 19 to the A

ccounts in 
the A

nnual Report.

(ii) 
N

o penalties or strictures have been im
posed on the Com

pany 
by Stock Exchanges or SEBI or any statutory authority on any 
m

atter related to capital m
arkets from

 D
ecem

ber 19, 2007 (date 
of Listing of the Com

pany’s equity shares) to M
arch 31, 2010.

(iii) 
Com

pany has fully com
plied w

ith M
andatory requirem

ents of 
the revised Clause 49 of the Listing A

greem
ent. A

s regards, 
non-m

andatory 
requirem

ents, 
the 

Com
pany 

has 
adopted 

W
histle Blow

er Policy and the sam
e is posted on the w

ebsite 
of the Com

pany. N
o personnel has been denied access to the 

O
m

budsperson.

Risk M
anagem

ent

The Com
pany has laid dow

n procedures and appraised the Board 
of 

D
irectors 

regarding 
key 

risk 
assessm

ent 
and 

risk 
m

itigation 
m

echanism
s.

C
ode of C

onduct

The Board has adopted the code of conduct for all its D
irectors and 

Senior M
anagem

ent w
hich has been displayed on the Com

pany’s 
w

ebsite w
w

w
.jyothylaboratories.com

.

M
eans of C

om
m

unication

The Com
pany publishes its Q

uarterly and A
nnual results in requisite 

new
spapers. The said results are also available at the w

ebsite of the 
Com

pany. D
uring the year, the Com

pany has released official new
s of 

the Com
pany as w

ell as presentation w
as also m

ade to institutional 
investor/analysts and the sam

e are available on w
ebsite of the 

Com
pany.

C
EO

/C
FO

 C
ertificate

A
 certificate w

as obtained from
 the M

anaging D
irector (CEO

), D
eputy 

M
anaging D

irector (CO
O

) and Chief Financial O
fficer (CFO

) in term
s 

of Clause 49(V
) of the Listing A

greem
ent.

G
eneral Shareholder Inform

ation

a)
A

nnual G
eneral M

eeting of the Com
pany w

ill be held on 
Tuesday, July 27, 2010 at 11.00 a.m

. at M
. C. G

hia H
all of Indian 

Textile 
A

ccessories 
&

 
M

achinery 
M

anufacturers’ 
A

ssociation, 
Bhogilal H

argovindas Building, 2nd Floor, 18/20, K. D
ubhash 

M
arg, Kala G

hoda, M
um

bai - 400 001

b)
The Financial year

covered by this A
nnual Report: A

pril 1, 
2009 to M

arch 31, 2010.

c)
D

ate of Book
C

losure: Saturday, July 17, 2010 to Tuesday, July 
27, 2010 (Both days inclusive)

d)
D

ividend Paym
ent: A

fter July 27, 2010.

e)
Listing on Stock Exchanges and Stock C

odes:

 
• 

Bom
bay Stock Exchange Lim

ited  
-  

532926

 
• 

N
ational Stock Exchange of India Lim

ited  
-  

JYO
TH

YLA
B

f)
D

em
aterialization: ISIN

 N
um

ber IN
E668F01031

g)
Registrars &

 Share Transfer A
gents:

 
Link Intim

e India Private Lim
ited

 
C

-13, Pannalal Silk M
ills Com

pound, L. B. S. M
arg,

 
Bhandup (W

est), M
um

bai 400 078,

 
Phone: 0091 022 25946970, Fax: 0091 022 25946969

 
E-m

ail: rnt.helpdesk@
linkintim

e.co.in
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h)
Share Transfer System

:

 
Transfers are registered and returned w

ithin a period of 30 days from
 the date of receipt. The requests for dem

aterialization of shares are 
confirm

ed w
ithin 15 days from

 the date of receipt.

i)
Stock M

arket Price for the year:

BSE M
arket Price (Rs.)

N
SE M

arket Price (Rs.)
M

onth
H

igh
Low

H
igh

Low

A
pril 2009

84.90
56.00

85.00
56.00

M
ay 2009

86.25
61.00

86.50
61.50

June 2009
122.00

81.30
122.40

81.70
July 2009

109.00
85.50

109.45
85.10

A
ugust 2009

145.00
102.00

146.70
102.15

Septem
ber 2009

142.95
125.05

143.80
124.05

O
ctober 2009

151.80
129.10

152.10
128.00

N
ovem

ber 2009
168.65

142.00
168.70

140.05
D

ecem
ber 2009

192.00
149.90

191.00
160.10

January 2010
178.40

151.00
180.00

153.00
February 2010

188.90
153.05

184.40
156.35

M
arch 2010

204.60
164.55

204.90
164.75

j)
Shareholding Pattern as on M

arch 31, 2010:

Category
N

o. of Shares
Percent

1
Prom

oter and Prom
oter G

roup
5,08,92,440

70.1299
2

Institutions 
M

utual Funds
58,11,049

8.0076
Financial Institutions/Banks

3,37,829
0.4655

Insurance Com
panies 

64,73,155
8.9200

Foreign Institutional Investors
30,24,887

4.1683
3

N
on-Institutions

Bodies Corporate 
13,84,724

1.9082
Individuals

43,64,809
6.0147

Clearing M
em

ber 
80,880

0.1115
Foreign H

olding/N
ationals 

1,97,727
0.2725

Independent D
irectors/Relatives 

100
0.0001

Trusts 
1,200

0.0017
Total

7,25,68,800
100.00
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k)
D

istribution of Shareholding as on M
arch 31, 2010:

Sr. N
o.

Slab of shareholding
Shareholders

Shares Value
N

o. of Equity shares held
N

um
bers

In %
Face Value  (Rs.)

in %

From
                          To

1.
1

5000
46,515

99.6850
37,18,419

5.1240
2.

5001
10000

66
0.1414

4,66,257
0.6425

3.
10001

20000
30

0.0643
4,65,340

0.6413
4.

20001
30000

8
0.0172

1,93,840
0.2671

5.
30001

40000
3

0.0064
1,14,250

0.1574
6.

40001
50000

3
0.0064

1,31,010
0.1805

7.
50001

100000
4

0.0086
2,57,835

0.3553
8.

100001
A

bove
33

0.0707
6,72,21,849

92.6319
Total

46,662
100.0000

7,25,68,800
100.0000

l)
Share Price (Rs.) in com

parison w
ith BSE Sensex:

60 80

100

120

140

160

180

200

220

9900

JLL
Sensex

A
pr

M
ay

June
July

A
ug

Sept
O
ct

N
ov

D
ec

Jan
Feb

M
ar

13200

16500

19800

23100

26400

29700

33000

36300

JLL Share Price &
 BSE Sensex Com

parision

JLL Share Price

BSE Sensex
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m
)

D
em

aterialization:

 
A

s on M
arch 31, 2010, out of total of 7,25,68,800 Shares, 

7,25,68,785 (99.9999%
) shares, are held in dem

aterialized form
 

and the balance 15 shares are held in Physical Form
.

n)
O

utstanding 
G

D
Rs/A

D
Rs/W

arrants 
or 

any 
convertible 

instrum
ents:

There has been no issue of G
D
Rs/AD

Rs/W
arrants 

or any convertible instrum
ents.

o)
Plant Locations: M

anufacturing Plants of the Com
pany are 

situated at follow
ing places:

 
• 

V
illage Katha, P.O

. Baddi, D
ist. Solan, H

.P. - 173 205.

 
• 

Bishnupur, Bankura, W
est Bengal - 722 122.

 
• 

N
o. 43a T. H

. Road, KKD
 N

agar, Kodungayur, Chennai - 600 118.

 
• 

13, CN
I Com

plex, Patia, Bhubaneshw
ar, O

rissa - 751 024.

 
• 

Plot N
o. 203, Block B-4, 2nd Floor, Sorusajai, G

am
es V

illage, 
N

H
-37, G

uw
ahati - 781 029.

 
• 

Lane N
o. 2, Phase N

o. 2, SID
CO

 Indl. Com
plex, Bari Brahm

ina, 
Jam

m
u - 180 001.

 
• 

Kandanassery, A
riyannur Via Trichur D

istrict, Kerala - 690 102.

 
• 

Shed N
o. 25/26, ID

A
 Kothur, M

ehboob N
agar, H

yderabad, 
A

. P. - 509 228.

 
• 

Plot N
o. 201, Sector-1, Industrial A

rea, Pitam
pur, D

ist. D
har, 

M
. P. - 454 775.

 
• 

Thetham
pakkam

, 
Suthukeny 

Post, 
V

ia 
Vazhudavoor, 

Pondicherry - 605 502.

 
• 

2/295 Sankari Road, N
ethim

edu, Salem
, Tam

il N
adu - 636 002.

 
• 

Survey N
o. 910/7/1, D

okm
ardi, A

m
li Silvassa, D

adra &
 N

ager 
H

aveli, Silvassa - 396 230.

 
• 

Kie Ind. Estate, O
pp. U

ttam
 Sugar M

ill, M
undayaki V

illage, 
Roorkee, U

ttarakhand - 247 667.

 
• 

IV 101-B, Kolokappara Road, W
ayanad D

istrict, Kerala-673 591.

p)
Shareholders &

 Investors C
orrespondence:

 
Shareholders should address their correspondence to Com

pany’s 
Registrars and Share Transfer A

gents at the follow
ing address:

Link Intim
e India Private Lim

ited
 

U
nit: Jyothy Laboratories Lim

ited
 

C
-13 Pannalal Silk M

ills Com
pound,

 
L. B. S. M

arg, Bhandup (W
est),

 
M

um
bai - 400 078,

 
Phone: 0091 022 25946970, Fax: 0091 022 25946969

 
E-m

ail: rnt.helpdesk@
linkintim

e.co.in
 

Contact Person: N
. M

ahadevan Iyer / M
r. Raghnath Poojary

 
D

eclaration by the M
anaging D

irector under C
lause 49 of the 

Listing A
greem

ent regarding com
pliance w

ith the C
ode of 

C
onduct

 
In accordance w

ith Clause 49 I(D
) of the Listing A

greem
ent 

w
ith the Stock Exchanges, I hereby confirm

 that all the D
irectors 

and the Senior M
anagem

ent personnel of the Com
pany have 

affirm
ed com

pliance w
ith the Code of Conduct, as applicable to 

them
, for the financial year ended M

arch 31, 2010.

For
Jyothy Laboratories Lim

ited

M
. P. Ram

achandran
C

hairm
an &

 M
anaging D

irector

M
um

bai, M
ay 25, 2010
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A
uditors’ Certificate on Corporate G

overnance

To,

The M
em

bers of Jyothy Laboratories Lim
ited

W
e have exam

ined the com
pliance of conditions of corporate governance by Jyothy Laboratories Lim

ited (‘the Com
pany’), for the year ended 

on M
arch 31, 2010, as stipulated in clause 49 of the Listing A

greem
ent of the said Com

pany w
ith stock exchanges.

The com
pliance of conditions of corporate governance is the responsibility of the m

anagem
ent. O

ur exam
ination w

as lim
ited to procedures

and im
plem

entation thereof, adopted by the Com
pany for ensuring the com

pliance of the conditions of the Corporate G
overnance. It is neither 

an audit nor an expression of opinion on the financial statem
ents of the Com

pany.

In our opinion and to the best of our inform
ation and according to the explanations given to us, w

e certify that the Com
pany has com

plied 
w

ith the conditions of Corporate G
overnance as stipulated in the above m

entioned Listing A
greem

ent. 

W
e further state that such com

pliance is neither an assurance as to the future viability of the Com
pany nor the efficiency or effectiveness w

ith 
w

hich the m
anagem

ent has conducted the affairs of the Com
pany.

For S.R. Batliboi &
 A

ssociates
Firm

 Registration N
um

ber: 101049W
Chartered A

ccountants

per
Sudhir Soni

Partner 
M

em
bership N

o.: 41870

M
um

bai
D

ate: M
ay 25, 2010
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A
uditors’ Report

The M
em

bers of

Jyothy Laboratories Lim
ited

1. 
W

e 
have 

audited 
the 

attached 
Balance 

Sheet 
of 

Jyothy
Laboratories Lim

ited (‘the Com
pany’) as at M

arch 31, 2010 
and also the profit and loss account and the cash flow

 statem
ent 

for the year ended on that date annexed thereto. These financial 
statem

ents are the responsibility of the Com
pany’s m

anagem
ent. 

O
ur responsibility is to express an opinion on these financial 

statem
ents based on our audit.

2. 
W

e conducted our audit in accordance w
ith auditing standards 

generally accepted in India. Those Standards require that w
e 

plan and perform
 the audit to obtain reasonable assurance 

about w
hether the financial statem

ents are free of m
aterial 

m
isstatem

ent. A
n audit includes exam

ining, on a test basis, 
evidence supporting the am

ounts and disclosures in the financial 
statem

ents. A
n audit also includes assessing the accounting 

principles used and significant estim
ates m

ade by m
anagem

ent, 
as w

ell as evaluating the overall financial statem
ent presentation. 

W
e believe that our audit provides a reasonable basis for our 

opinion.

3. 
A

s required by the Com
panies (A

uditor’s Report) O
rder, 2003 (as 

am
ended) issued by the Central G

overnm
ent of India in term

s of 
sub-section (4A

) of Section 227 of the Com
panies A

ct, 1956, w
e 

enclose in the A
nnexure, a statem

ent on the m
atters specified in 

paragraphs 4 and 5 of the said O
rder.

4. 
Further to our com

m
ents in the A

nnexure referred to above, w
e 

report that:

 
i. 

W
e have obtained all the inform

ation and explanations, 
w

hich 
to 

the 
best 

of 
our 

know
ledge 

and 
belief 

w
ere 

necessary for the purposes of our audit;

 
ii. 

In our opinion, proper books of account as required by law
 

have been kept by the Com
pany so far as appears from

 our 
exam

ination of those books;

 
iii. 

The balance sheet, profit and loss account and cash flow
 

statem
ent dealt w

ith by this report are in agreem
ent w

ith 
the books of account;

 
iv. 

In our opinion, the balance sheet, profit and loss account 
and cash flow

 statem
ent dealt w

ith by this report com
ply 

w
ith the accounting standards referred to in sub-section 

(3C) of Section 211 of the Com
panies A

ct, 1956;

 
v. 

O
n the basis of the w

ritten representations received from
 

the directors, as on M
arch 31, 2010, and taken on record by 

the Board of D
irectors, w

e report that none of the directors 
is disqualified as on M

arch 31, 2010 from
 being appointed 

as a director in term
s of clause (g) of sub-section (1) of 

section 274 of the Com
panies A

ct, 1956;

 
vi. 

In our opinion and to the best of our inform
ation and 

according to the explanations given to us, the said accounts 
give the inform

ation required by the Com
panies A

ct, 1956, 
in the m

anner so required and give a true and fair view
 

in 
conform

ity 
w

ith 
the 

accounting 
principles 

generally 
accepted in India:

 
 

a) 
in the case of the balance sheet, of the state of affairs 
of the Com

pany as at M
arch 31, 2010;

 
 

b) 
in the case of the profit and loss account, of the profit 
for the year ended on that date; and

 
 

c) 
in the case of cash flow

 statem
ent, of the cash flow

s for 
the year ended on that date.

For S.R. Batliboi &
 A

ssociates
Firm

 Registration N
um

ber: 101049W
Chartered A

ccountants

per Sudhir Soni
Partner
M

em
bership N

o.: 41870

M
um

bai
D

ate: M
ay 25, 2010
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A
nnexure referred to in paragraph 3 of our report of even date

Re: Jyothy Laboratories Lim
ited (‘the C

om
pany’)

(i) 
(a) 

The Com
pany has m

aintained proper records show
ing full 

particulars, including quantitative details and situation of 
fixed assets.

 
(b) 

A
ll 

fixed 
assets 

have 
not 

been 
physically 

verified 
by 

the 
m

anagem
ent during the year but there is a regular program

m
e 

of verification w
hich, in our opinion, is reasonable having 

regard to the size of the Com
pany and the nature of its assets. 

N
o m

aterial discrepancies w
ere noticed on such verification.

 
(c) 

There w
as no substantial disposal of fixed assets during the 

year.

(ii)  (a) 
The m

anagem
ent has conducted physical verification of 

inventory at reasonable intervals during the year.

 
(b) 

The procedures of physical verification of inventory follow
ed 

by the m
anagem

ent are reasonable and adequate in relation 
to the size of the Com

pany and the nature of its business.

 
(c) 

The Com
pany is m

aintaining proper records of inventory 
and no m

aterial discrepancies w
ere noticed on physical 

verification.

(iii)  (a) 
The Com

pany has granted unsecured loan and advances to a 
subsidiary com

pany covered in the register m
aintained under 

section 301 of the Com
panies A

ct, 1956. The m
axim

um
 

am
ount involved during the year w

as Rs. 1,216.55 lacs and 
the year end balance of loans granted to such parties w

as 
Rs. 1,216.55 lacs.

 
(b) 

In 
our 

opinion 
and 

according 
to 

the 
inform

ation 
and 

explanations given to us, the rate of interest and other term
s 

and conditions for such loans are not prim
a facie prejudicial 

to the interest of the Com
pany.

 
(c)  The loan granted along w

ith the interest is repayable on 
dem

and. A
s inform

ed, the Com
pany has not dem

anded 
repaym

ent of any am
ount during the year, thus, there 

has been no default on the part of the party to w
hom

 the 
m

oney has been lent.

 
(d) 

There is no overdue am
ount of loan granted to the subsidiary 

com
pany listed in the register m

aintained under section 301 
of the Com

panies A
ct, 1956.

 
(e) 

A
s inform

ed, the Com
pany has not taken any loans, secured 

or 
unsecured 

from
 

com
panies, 

firm
s 

or 
other 

parties 

covered in the register m
aintained under section 301 of the 

Com
panies A

ct, 1956. A
ccordingly, provisions of paragraphs 

4(iii) (f) and (g) of the Com
panies (A

uditor’s Report) O
rder, 

2003 (as am
ended) are not applicable to the Com

pany.

(iv) 
In 

our 
opinion 

and 
according 

to 
the 

inform
ation 

and 
explanations given to us, there is an adequate internal control 
system

 com
m

ensurate w
ith the size of the Com

pany and the 
nature of its business, for the purchase of inventory and fixed 
assets and for the sale of goods. D

uring the course of our audit, 
no m

ajor w
eakness has been noticed in the internal control 

system
 in respect of these areas. D

uring the course of our audit, 
w

e have not observed any continuing failure to correct m
ajor 

w
eakness in internal control system

 of the Com
pany.

(v) 
(a) 

A
ccording to the inform

ation and explanations provided by 
the m

anagem
ent, w

e are of the opinion that the particulars 
of contracts or arrangem

ents referred to in section 301 of 
the A

ct that need to be entered into the register m
aintained 

under section 301 have been so entered.

 
(b)  In 

our 
opinion 

and 
according 

to 
the 

inform
ation 

and 
explanations given to us, the transactions m

ade in pursuance 
of such contracts or arrangem

ents exceeding value of Rupees 
five lakhs have been entered into during the financial year at 
prices w

hich are reasonable having regard to the prevailing 
m

arket prices at the relevant tim
e.

(vi)  The Com
pany has not accepted any deposits from

 the public.

(vii) In our opinion, the Com
pany has an internal audit system

 
com

m
ensurate w

ith the size and nature of its business.

(viii) W
e have broadly review

ed the books of account m
aintained 

by the Com
pany pursuant to the rules m

ade by the Central 
G

overnm
ent for the m

aintenance of cost records under section 
209(1)(d) of the Com

panies A
ct, 1956, and are of the opinion 

that prim
a facie, the prescribed accounts and records have been 

m
ade and m

aintained.

(ix) 
(a) 

The Com
pany is regular in depositing w

ith appropriate 
authorities undisputed statutory dues including provident 
fund, incom

e-tax, sales-tax, w
ealth-tax, custom

s duty, excise 
duty and there are a few

 instances of insignificant delays 
in deposit of service tax and em

ployees’ state insurance. 
The provision of investor education and protection fund is 
currently not applicable to the Com

pany.

A
nnexure to the A

uditors’ Report
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Further, since the Central G
overnm

ent has till date not prescribed the am
ount of cess payable under section 441 A

 of the Com
panies

A
ct, 1956, w

e are not in a position to com
m

ent upon the regularity or otherw
ise of the Com

pany in depositing the sam
e.

 
(b)  A

ccording to the inform
ation and explanations given to us, no undisputed am

ounts payable in respect of provident fund, em
ployees’

state insurance, incom
e-tax, w

ealth-tax, service tax, sales-tax, custom
s duty, excise duty and other undisputed statutory dues w

ere
outstanding, at the year end, for a period of m

ore than six m
onths from

 the date they becam
e payable.

 
(c)  A

ccording to the records of the Com
pany, there are no dues of incom

e-tax, w
ealth tax, custom

s duty, em
ployees’ state insurance and 

cess w
hich have not been deposited on account of any dispute. A

ccording to the records of the Com
pany, the dues outstanding of 

sales tax, service tax, excise duty, provident fund and cess on account of any dispute, are as follow
s:

A
m

ount Rs in lacs

N
am

e of Statute (N
ature of D

ues)

Forum
 w

here the dispute is pending
Period to w

hich 
the am

ount 
relates

C
om

m
issionerate 

A
ppellate 

A
uthorities

&
 Tribunal

H
igh C

ourt
Total 

A
m

ount

Sales Tax (Tax/Penalty/Interest)
2002-03 to 

2003-04
58

39
-

97
2004-05 to 

2005-06
53

158
-

211
2006-07 to 

2007-08
-

77
169

246
2008-09 to 

2009-10
-

483
-

483
The Central Excise A

ct, 1944
(Tax/Penalty) 

1999-00 to 
2001-02

-
12

-
12

2004-05 to 
2005-06

6
8

-
14

2006-07
1

-
-

1

Em
ployee State Insurance (Tax/Penalty)

2002-08
10

-
-

10

Provident Fund (Tax)
2007-08

5
-

-
5

Service Tax (Tax)
2007-08

3
-

-
3

Total
136

777
169

1,082

(x)  The Com
pany has no accum

ulated losses at the end of the 
financial year and it has not incurred cash losses in the current 
and im

m
ediately preceding financial year.

(xi)  Based on our audit procedures and as per the inform
ation and 

explanations given by the m
anagem

ent, w
e are of the opinion 

that the Com
pany has not defaulted in repaym

ent of dues to a 
bank. The Com

pany has not taken any loan from
 the financial 

institutions. The Com
pany has not issued any debentures.

(xii)  A
ccording to the inform

ation and explanations given to us 
and based on the docum

ents and records produced to us, the 
Com

pany has not granted loans and advances on the basis 
of security by w

ay of pledge of shares, debentures and other 
securities.

(xiii) In our opinion, the Com
pany is not a chit fund or a nidhi / m

utual 
benefit fund / society. Therefore, the provisions of clause 4(xiii) of 
the Com

panies (A
uditor’s Report) O

rder, 2003 (as am
ended) are 

not applicable to the Com
pany.
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(xiv)  In our opinion, the Com
pany is not dealing in or trading in shares, 

securities, debentures and other investm
ents. A

ccordingly, the 
provisions of Clause 4(xiv) of the Com

panies (A
uditor’s Report) 

O
rder, 2003 (as am

ended) are not applicable to the Com
pany.

(xv)   A
ccording to the inform

ation and explanations given to us, the 
Com

pany has given guarantee for loans taken by others from
 

bank or financial institutions, the term
s and conditions w

hereof 
in our opinion are not prim

a-facie prejudicial to the interest of 
the Com

pany.

(xvi)  The Com
pany did not have any term

 loans outstanding during 
the year.

(xvii) A
ccording to the inform

ation and explanations given to us and 
on an overall exam

ination of the balance sheet of the Com
pany, 

w
e report that no funds raised on short-term

 basis have been 
used for long-term

 investm
ent.

(xviii)The Com
pany has not m

ade any preferential allotm
ent of shares 

to parties or com
panies covered in the register m

aintained 
under section 301 of the Com

panies A
ct, 1956.

(xix) The Com
pany did not have any outstanding debentures during 

the year.

(xx) The Com
pany has not raised m

oney through public issues during 
the year.

(xxi) Based upon the audit procedures perform
ed for the purpose 

of reporting the true and fair view
 of the financial statem

ents 
and as per the inform

ation and explanations given by the 
m

anagem
ent, w

e report that no fraud on or by the Com
pany 

has been noticed or reported during the course of our audit.

For S.R. Batliboi &
 A

ssociates
Firm

 Registration N
um

ber: 101049W
Chartered A

ccountants

per Sudhir Soni
Partner
M

em
bership N

o.: 41870

M
um

bai
D

ate: M
ay 25, 2010
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Balance Sheet A
s at M

arch 31, 2010

Schedule
A

s at
M

arch 31, 2010
A

s at
M

arch 31, 2009
SO

U
RC

ES O
F FU

N
D

S
Shareholders' Funds
Share Capital

1
725.69

725.69
Reserves and Surplus

2
39,165.77

34,506.32
39,891.46 

35,232.01 
Loan Funds
U

nsecured loans
3

17.45
17.45

17.45 
17.45 

D
eferred Tax Liability, N

et
4

1,331.83 
1,072.24 

41,240.74 
36,321.70 

A
PPLIC

A
TIO

N
 O

F FU
N

D
S

Fixed A
ssets

5
G

ross Block
25,154.56 

22,826.91 
Less: A

ccum
ulated D

epreciation, am
ortisation and im

pairm
ent

(5,345.36)
(4,315.67)

N
et Block

19,809.20 
18,511.24 

Capital W
ork in Progress (Including Capital A

dvances)
346.47

610.60
20,155.67 

19,121.84 
Investm

ents
6

1,798.35 
1,725.65 

C
urrent A

ssets, Loans and A
dvances

Inventories
7

6,645.65 
4,286.86 

Sundry debtors
8

6,964.83
4,238.70

Cash and bank balances
9

12,117.47
10,017.29

O
ther current assets - Sales prom

otion item
s

110.23
28.85

Loans and advances
10

5,056.65
3,284.76

30,894.83 
21,856.46 

Less: C
urrent Liabilities and Provisions

Current liabilities
11

7,034.12
3,881.65

Provisions
12

4,573.99 
2,500.60 

11,608.11 
6,382.25 

N
et Current A

ssets
19,286.72 

15,474.21 
41,240.74 

36,321.70 
N

otes to A
ccounts

19

Rs. In lacs

The schedules referred to above and notes to accounts form
 an integral part of the Balance Sheet.

A
s per our report of even date

For
S.R. Batliboi &

 A
ssociates

For and on behalf of the Board of D
irector of

Firm
 Registration N

o. 101049W
Jyothy Laboratories Lim

ited
Chartered A

ccountants

per
Sudhir Soni

M
.P. Ram

achandran
K. U

llas Kam
ath

Partner
Chairm

an and M
anaging D

irector
D

eputy M
anaging D

irector
M

em
bership N

o.: 41870

Place: M
um

bai
M

.L. Bansal
Place: M

um
bai

D
ate: M

ay 25, 2010
Com

pany Secretary
D

ate: M
ay 25, 2010
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Profit and Loss A
ccount

 For the year ended M
arch 31, 2010

Rs. In Lacs
Schedule

A
pril 1, 2009 to 

M
arch 31, 2010
(12 M

onths)

July 1, 2008 to
M

arch 31, 2009
(9 M

onths)
IN

C
O

M
E

Sales (net of trade discount)
62,622.66 

38,416.86 
  Less: Sales tax

(4,161.95)
(2,318.14)

  Less: Excise duty
(984.55)

(944.89)
N

et sales
57,476.16 

35,153.83 
O

ther incom
e

13
1,818.78 

774.60 
59,294.94 

35,928.43 
EX

PEN
D

ITU
RE

M
aterial costs

14
31,542.12 

19,494.67 
(Increase)/decrease in inventories

15
(438.78)

174.93
Excise duty

173.25 
152.60 

Em
ployee costs

16
6,830.97 

4,320.08 
O

ther expenses
17

9,974.45 
6,010.87 

D
epreciation, am

ortisation and im
pairm

ent
5

1,046.30
681.24

Interest and finance charges
18

61.16
36.63

49,189.47 
30,871.02 

Profit Before Tax
10,105.47 

5,057.41 
Provision for tax
- Current tax

1,860.00 
707.76 

- D
eferred tax charge

259.59 
189.84 

- Fringe benefit tax
 - 

72.00
- (Excess)/Short provision for current tax of earlier years

 (18.82)
 77.29 

Profit A
fter Tax

8,004.70 
4,010.52 

Profit and Loss A
ccount, beginning of the year/period

904.46 
591.98 

Profit available for A
ppropriation 

8,909.16 
4,602.50 

A
PPRO

PRIA
TIO

N
S:

Proposed dividend
 2,902.75 

1,451.38
D

ividend tax on proposed dividend 
 482.11 

246.66
Transfer to general reserves

 4,000.00 
2,000.00

Profit and Loss A
ccount,end of the year/period

1,524.30
904.46

EA
RN

IN
G

S PER SH
A

RE (EPS)
Basic and D

iluted (Rs.)
 11.03 

 5.53 
(Previous period for nine m

onths)
N

om
inal value per share (Rs)

 1 
 1 

W
eighted average num

ber of shares outstanding for calculation of Basic and D
iluted EPS

72,568,800
72,568,800

N
otes to accounts

19

The schedules referred to above and notes to accounts form
 an integral part of the Profit and Loss A

ccount.

A
s per our report of even date

For S.R. Batliboi &
 A

ssociates
For and on behalf of the Board of D

irector of
Firm

 Registration N
o. 101049W

Jyothy Laboratories Lim
ited

Chartered A
ccountants

per
Sudhir Soni

M
.P. Ram

achandran
K. U

llas Kam
ath

Partner
Chairm

an and M
anaging D

irector
D

eputy M
anaging D

irector
M

em
bership N

o.: 41870

Place: M
um

bai
M

.L. Bansal
Place: M

um
bai

D
ate: M

ay 25, 2010
Com

pany Secretary
D

ate: M
ay 25, 2010
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C
ash Flow

 Statem
ent For the N

ine m
onths period ended M

arch 31, 2009
C

ash Flow
 Statem

ent For the year ended M
arch 31, 2010

Rs. In Lacs
A

pril 1, 2009 to 
M

arch 31, 2010
(12 M

onths)

July 1, 2008 to
M

arch 31, 2009
(9 M

onths)
A

. 
 C

A
SH

 FLO
W

S PRO
V

ID
ED

 BY/(U
SED

 IN
) O

PERA
TIN

G
 A

C
TIV

ITIES: 
 Profit before Tax 

10,105.47 
5,057.41 

 A
djustm

ents for: 
 D

epreciation, am
ortisation and im

pairm
ent 

1,046.30
681.24

 Loss  on discarded/sale of fixed assets, net 
27.73

1.04
 Provision for D

im
inution in Value of Investm

ents w
ritten back

 (19.96)
 30.00 

 D
ividend incom

e 
(0.79)

(0.79)
 Interest and finance charges 

61.16 
36.63 

 Interest incom
e 

(914.36)
(616.57)

 Interest earned on Loans - Subsidiaries 
(83.08)

(2.91)
 Excess provision w

ritten back 
(64.98)

 - 
 Excise duty provision w

ritten back (refer N
ote 11 of Schedule 19) 

 (475.26)
 - 

 Provision for doubtful debts 
 2.19 

 21.80 
 Provision for doubtful advances 

 - 
 36.96 

 O
perating profit before w

orking capital changes 
9,684.42

5,244.81
 (Increase)/D

ecrease in current assets, loans and advances 
 Inventories (including sales prom

otion item
s) 

(2,440.17)
(47.36)

 Trade receivables 
(2,728.32)

(1,864.36)
 Loans and advances 

(1,150.00)
479.66

 Increase in current liabilities/provisions 
3,284.06

750.65
 C

ash generated from
 operations 

6,649.99
4,563.40

 Taxes paid (net) 
(1,548.49)

(793.38)
 N

et cash generated from
 operating activities 

5,101.50
3,770.02

B. 
 C

A
SH

 FLO
W

S PRO
V

ID
ED

 BY/(U
SED

 IN
) IN

V
ESTIN

G
 A

C
TIV

ITIES: 
 Purchase of fixed assets including capital w

ork-in-progress and capital advances
(1,827.54)

(669.99)
 Proceeds from

 sale of fixed assets 
202.29

4.31
 Subsidy received against purchase of fixed assets 

19.95
 - 

 Receipt of investm
ent subsidy 

 39.61 
 - 

 Purchase of investm
ents in subsidiary com

pany 
 - 

 (1,525.00)
 Proceeds from

 Sale of investm
ent in Joint venture com

panies 
 3.00 

 - 
 Proceeds from

 Sale of long term
 investm

ent
 40.26 

 - 
 A

dvances recovered/(given) from
/to subsidiary com

pany 
 (771.43)

 7.31 
 Rapaym

ent of loan given to subsidiary com
pany 

 53.50 
 - 

 Investm
ent in fixed deposits (net) 

 (1,220.58)
404.23

 Interest received 
894.87 

744.25 
 Interest earned on Loans to subsidiaries 

83.08
2.91

 D
ividend received 

0.79 
0.79 

 N
et cash used in investing activities 

(2,482.20)
(1,031.19)
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C
ash Flow

 Statem
ent (C

ontd.) For the N
ine m

onths period ended M
arch 31, 2009

C
ash Flow

 Statem
ent (C

ontd.) For the year ended M
arch 31, 2010

Rs. In Lacs
A

pril 1, 2009 to 
M

arch 31, 2010
(12 M

onths)

July 1, 2008 to
M

arch 31, 2009
(9 M

onths)
C.

 C
A

SH
 FLO

W
S PRO

V
ID

ED
 BY/(U

SED
 IN

) FIN
A

N
C

IN
G

 A
C

TIV
ITIES: 

 Interest and finance charges paid 
 (61.16)

(36.63)
 D

ividend paid 
 (1,451.38)

(1,451.38)
 D

ividend tax paid 
 (246.66)

(246.66)
 N

et cash used in financing activities 
(1,759.20)

(1,734.67)
 N

et increase/(decrease) in cash and cash equivalents (A
+

B+
C

) 
860.10

1,004.16
 Cash and cash equivalents at the beginning of the period/year 

2,063.76
1,059.60

 C
ash and cash equivalents at the end of the period/year 

2,923.86
2,063.76

Cash and bank balances as per Balance Sheet 
12,117.47

10,017.29
 Less, Long term

 deposits considered in investing activities 
 9,193.61 

 7,953.53 
 C

ash and cash equivalents considered for cash flow
s *

2,923.86
2,063.76

 * Includes unclaim
ed dividend of Rs. 2.85 (2009 - Rs. 1.51) 

A
s per our report of even date

For S.R. Batliboi &
 A

ssociates
For and on behalf of the Board of D

irector of
Firm

 Registration N
o. 101049W

Jyothy Laboratories Lim
ited

Chartered A
ccountants

per
Sudhir Soni

M
.P. Ram

achandran
K. U

llas Kam
ath

Partner
Chairm

an and M
anaging D

irector
D

eputy M
anaging D

irector
M

em
bership N

o.: 41870

Place: M
um

bai
M

.L. Bansal
Place: M

um
bai

D
ate: M

ay 25, 2010
Com

pany Secretary
D

ate: M
ay 25, 2010
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Schedules Form
ing Part of the Balance Sheet A

s at M
arch 31, 2010

Rs. In Lacs
A

s at
M

arch 31, 2010
A

s at
M

arch 31, 2009

1
SH

A
RE C

A
PITA

L
A

uthorised C
apital

100,000,000 (2009 - 100,000,000 ) equity shares of Re. 1 (2009 - Re. 1) each
1,000.00 

1,000.00 
1,000.00 

1,000.00 
Issued, Subscribed and Paid up C

apital
72,568,800 (2009 - 72,568,800) equity shares of Re. 1 (2009 - Re. 1) each fully paid

725.69 
725.69 

725.69 
725.69 

2
RESERV

ES A
N

D
 SU

RPLU
S

 
Securities prem

ium
10,653.13 

10,653.13 
Investm

ent subsidy
67.29 

67.29 
A

dd: Subsidy received during the year
 39.61 

 – 
Balance, end of the year

106.90 
67.29 

G
eneral reserves

Balance, beginning of the year/period
22,881.44 

20,881.44 
A

dd: Transferred from
 Profit and Loss A

ccount
 4,000.00 

2,000.00 
Balance, end of the year/period

26,881.44 
22,881.44 

Balance in Profit and Loss A
ccount

1,524.30 
904.46 

39,165.77 
34,506.32 

3
U

N
SEC

U
RED

 LO
A

N
S

D
eferred sales tax loan

17.45 
17.45 

(Repayable w
ithin 1 year Rs. N

il,  2009 - Rs. N
il)

17.45 
17.45 
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Schedules Form
ing Part of the Balance Sheet A

s at M
arch 31, 2010

 G
RO

SS BLO
CK 

 D
EPRECIATIO

N
 AN

D
 AM

O
RTISATIO

N
 

 IM
PAIRM

EN
T 

 N
ET BLO

CK 

 Particulars 
 As at

April 1, 
2009

 Additions 
@

 Deletions/ 
Adjustm

ent * 

 As at
M

arch 31, 
2010

 As at
April 1, 
2009

 For the 
year

 D
eletions 

 As at 
M

arch 31, 
2010

 As at
April 1, 
2009

 For the 
year

 As at 
M

arch 31, 
2010

 As at 
M

arch 31, 
2010

 As at
M

arch 31, 
2009

Intangible assets 
G

oodw
ill

 301.60 
 - 

 - 
 301.60 

 - 
 - 

 - 
 - 

 - 
 - 

 - 
 301.60 

 301.60 
Tradem

arks and Copyrights$ 
 580.31 

 0.50 
 - 

 580.81 
 157.93 

 61.59 
 - 

 219.52 
 - 

 - 
 - 

 361.29 
 422.38 

Know
how

 47.12 
 600.00 

 - 
 647.12 

 11.96 
 64.03 

 - 
 75.99 

 - 
 - 

 - 
 571.13 

 35.16 
Tangible assets 
Freehold land 

 1,832.27 
 10.07 

 - 
 1,842.34 

 - 
 - 

 - 
 - 

 - 
 - 

 - 
 1,842.34 

 1,832.27 
Leasehold land 

 279.24 
 - 

 - 
 279.24 

 14.80 
 3.68 

 - 
 18.48 

 10.37 
 - 

 10.37 
 250.39 

 254.07 
Building#

 10,492.77 
 649.10 

 - 
 11,141.87 

 1,120.70 
 267.41 

 - 
 1,388.11 

 143.35 
 - 

 143.35 
 9,610.41 

 9,228.72 
Plant and m

achinery 
 7,059.47 

 1,085.68 
 30.75 

 8,114.40 
 1,719.22 

 449.51 
 4.77 

 2,163.96 
 255.02 

 42.94 
 297.96 

 5,652.48 
 5,085.23 

Dies and m
oulds 

 305.90 
 49.93 

 0.73 
 355.10 

 277.95 
 18.05 

 - 
 296.00 

 - 
 - 

 - 
 59.10 

 27.95 
Furniture and fixture 

 481.76 
 25.21 

 0.21 
 506.76 

 139.58 
 36.62 

 0.21 
 175.99 

 5.20 
 1.07 

 6.27 
 324.50 

 336.98 
O

ffice equipm
ents 

 650.18 
 50.98 

 0.82 
 700.34 

 293.02 
 50.97 

 0.61 
 343.38 

 12.55 
 2.27 

 14.83 
 342.13 

 344.61 
Vehicle 

 438.14 
 122.77 

 23.23 
 537.68 

 150.51 
 48.16 

 11.03 
 187.64 

 3.51 
 - 

 3.51 
 346.53 

 284.12 
Assets held for disposal 
Freehold land 

 147.30 
 - 

 - 
 147.30 

 - 
 - 

 - 
 - 

 - 
 - 

 - 
 147.30 

 147.30 
Building

 210.85 
 - 

 210.85 
 - 

 - 
 - 

 - 
 - 

 - 
 - 

 - 
 - 

 210.85 
Total 

 22,826.91 
 2,594.24 

 266.59 
 25,154.56 

 3,885.67 
 1,000.02 

 16.62 
 4,869.07 

 430.00 
 46.28 

 476.29 
 19,809.20 

 18,511.24 
Previous period 

 21,790.52 
 1,057.05 

 20.66 
 22,826.91 

 3,219.73 
 681.24 

 15.30 
 3,885.67 

 430.00 
 - 

 430.00 
 18,511.24 

$ Includes tradem
arks and copyrights of Rs. 315.63 (2009 - 315.63) pending for registration in the nam

e of the Com
pany.

#
 Includes Rs. 452.19 (2009 Rs. 452.19) represented by unquoted fully paid shares at cost in various co-operative societies.

* Adjustm
ent in plant and m

achinery includes Rs. 19.95 for the governm
ent grant received for the installation of fixed assets in the previous year.

@
 Includes Rs. 15.63 pertaining to pre operative expenses capitalised (Building Rs. 6.90, Plant and m

achinery Rs. 8.66, Dies and m
oulds Rs. 0.04, O

ffice equipm
ent Rs. 0.04)

Rs. In Lacs
A

s at
A

pril 1, 2009
C

harge/(C
redit)

for the year
A

s at
M

arch 31, 2010

4
D

EFERRED
 TA

X
 LIA

BILITY, N
et

a)  
D

eferred tax liability
 

D
epreciation

1,474.63
 263.20 

1,737.83 
1,474.63 

 263.20 
1,737.83 

b)  
D

eferred tax assets
 

Technical royalty
7.00 

 1.75 
5.25 

 
G

ratuity
107.83 

 (0.80)
108.63 

 
Provision for doubtful debts

11.74 
 (0.74)

12.48
 

Provision for doubtful advances
17.66 

 12.01 
5.65

 
Provision for leave encashm

ent
66.48 

 (17.87)
84.35

 
Provision for im

pairm
ent losses

146.16 
 (15.73)

161.89 
 

D
isallow

ance u/s 40 a (ia) of the Incom
e Tax A

ct
20.30 

 12.20 
8.10

 
D

isallow
ance u/s 43B of the Incom

e Tax A
ct

25.22
 5.57 

19.65
402.39 

 (3.61)
406.00 

1,072.24 
 259.59 

1,331.83 

5
FIX

ED
 A

SSETS
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Jyothy Laboratories Lim
ited 

Schedules Form
ing Part of the Balance Sheet A

s at M
arch 31, 2010

Rs. in Lacs
A

s at
M

arch 31, 2010
A

s at
M

arch 31, 2009

6
IN

V
ESTM

EN
TS (Long term

, at cost)
Trade Investm

ents (U
nquoted)

Investm
ent in subsidiaries -

Sri Sai H
om

e Care Products Private Lim
ited,

2,000,000 (2009 - 1,039,550) equity shares of Rs. 10 (2009 - Rs. 10) each fully paid up
175.06

79.01
A

ssociated Industries Consum
er Products Private Lim

ited,
4,970,000 (2009 - 4,970,000) equity shares of Rs. 10 (2009 - Rs. 10) each fully paid up

497.00 
 497.00 

Jyothy Fabricare Services Lim
ited

3,750,000 (2009 - 3,750,000) equity shares of Rs. 10 (2009 - Rs. 10) each fully paid up
375.00 

 375.00 
7,500,000 (2009 - 7,500,000) Convertible preference shares of Rs. 10 (2009 - Rs. 10) each fully paid up

750.00 
 750.00 

Investm
ent in Joint venture com

pany -
Balaji Teleproducts Lim

ited
N

il (2009 - 25,000) equity shares of Rs. N
il (2009 - Rs. 10) each fully paid up

 - 
2.50

Continental Speciale (India) Private Lim
ited

N
il (2009 - 5,000) equity shares of Rs. N

il (2009 - Rs. 10) each fully paid up
 - 

0.50
Total

1,797.06 
1,704.01 

N
on Trade Investm

ents
Investm

ent in Shares (Q
uoted)

Contech Soft Lim
ited 

N
il (2009 - 27,500) equity shares of Rs. N

il (2009 - Rs. 10) each fully paid up
 - 

11.78
Shri A

dhikari Brothers Ltd.
N

il (2009 - 131,638) equity shares of Rs. N
il (2009 - Rs. 10) each fully paid up

 - 
708.52 

Sub Total
 - 

720.30 
Less: Provision for dim

inution in the value of investm
ents

 - 
(700.00)

Total
 - 

20.30
Investm

ent in G
overnm

ent Securities (U
nquoted)

Indira V
ikas Patra

0.02 
0.02 

N
ational Saving Certificates

1.27 
1.32 

(Pledged w
ith G

overnm
ent authorities)

1.29 
1.34 

1,798.35 
1,725.65 

A
ggregate am

ount of unquoted investm
ents

1,798.35 
1,705.35 

A
ggregate am

ount of quoted investm
ents

 - 
720.30 

M
arket Value of quoted investm

ents
 - 

19.62
There are no investm

ents w
hich w

ere purchased and sold during the year/period

7
IN

V
EN

TO
RIES

Raw
 and packing m

aterials (including goods in transit Rs. 53.97 (2009 - Rs. N
il))

2,032.61 
1,558.95 

W
ork in Progress

176.52 
124.24 

Finished goods (including goods in-transit Rs. 473.64 (2009 - Rs. 128.21))
4,194.56 

2,420.80 
Stores and spare parts

241.96 
182.87 

6,645.65 
4,286.86 
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Schedules Form
ing Part of the Balance Sheet A

s at M
arch 31, 2010

Rs. In Lacs
A

s at
M

arch 31, 2010
A

s at
M

arch 31, 2009

10
LO

A
N

S A
N

D
 A

D
VA

N
C

ES 
U

nsecured, considered good
A

dvances and loans to subsidiaries (refer N
ote 14 of Schedule 19)

 2,144.12 
1,522.23 

D
eposits

253.57 
208.22 

A
dvances recoverable in cash or in kind or for value to be received

1,639.94 
625.01 

Q
uantity discount receivable

39.90 
22.00 

A
dvance to suppliers

577.52 
582.70 

Balance w
ith excise authorities

297.15 
224.65 

Staff loans
104.45 

99.95 
5,056.65 

3,284.76 
U

nsecured and considered doubtful
A

dvance to joint venture com
pany

 - 
 34.33 

A
dvance to suppliers

 16.63 
16.63

Less: Provision for doubtful advances
(16.63)

(50.96)
5,056.65 

3,284.76 

9
C

A
SH

 A
N

D
 BA

N
K BA

LA
N

C
ES

Cash in hand
16.10 

29.93 
Balance w

ith scheduled banks - Current  account
2,904.91 

2,032.32 
                                                - D

eposit  account*
9,193.61 

7,953.53 
                                                - U

nclaim
ed dividend accounts

2.85
 1.51 

12,117.47 
10,017.29 

* Includes deposits provided as securities against bank guarantees/Bank O
verdraft - Rs. 1,738.12, (2009 - Rs. 1,300.00). 

8
SU

N
D

RY D
EBTO

RS 
U

nsecured
a)  

D
ebt outstanding for period exceeding six m

onths
 

Considered doubtful
36.73 

34.54 
 

Less: Provision for doubtful debts
(36.73)

(34.54)
–

–
b)  

O
ther debts, considered good

6,964.83 
4,238.70 

6,964.83 
4,238.70 
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ited 

Schedules Form
ing Part of the Balance Sheet A

s at M
arch 31, 2010

Rs. In Lacs
A

s at
M

arch 31, 2010
A

s at
M

arch 31, 2009

11
C

U
RREN

T LIA
BILITIES

Sundry creditors 
- M

icro and Sm
all Enterprises (refer N

ote 5 (E) of Schedule 19)
446.74 

236.42 
- O

thers
1,925.34 

590.78 
O

ther current liabilities
4,306.89 

2,859.89 
U

nclaim
ed dividend (refer N

ote 15 of Schedule 19)
2.85

 1.55 
Security deposits

43.11 
97.51 

A
dvances from

 custom
ers

309.19 
95.50 

7,034.12 
3,881.65 

Schedules Form
ing Part of the Profit and Loss A

ccount For the year ended M
arch 31, 2010

Rs in Lacs
A

pril 1, 2009 to 
M

arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)

12
PRO

V
ISIO

N
S

Provision for incom
e tax (net of advance tax)

482.09 
189.46 

Provision for w
ealth tax

3.79 
3.00 

Provision for gratuity
455.08 

414.52 
Provision for leave encashm

ent
248.17 

195.58 
Proposed dividend

 2,902.75 
1,451.38 

D
ividend tax on proposed dividend

 482.11 
246.66 

4,573.99 
2,500.60 

13
O

TH
ER IN

C
O

M
E

D
ividend incom

e on long term
 non-trade investm

ents
0.79

0.79
Interest on fixed deposit (tax deducted at source - Rs. 127.38, 2009 - Rs. 178.70)

914.36 
616.57 

Export incentives
6.64 

16.38 
Lease rent incom

e
110.08 

64.24 
Pow

er subsidy
 5.00 

 - 
Foreign exchange fluctuation gain (net)

 - 
 11.71 

Interest earned on loans to subsidiaries
 83.08 

 2.91 
Excess provision w

ritten back
 64.98 

 - 
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Schedules Form
ing Part of the Profit and Loss A

ccount For the year ended M
arch 31, 2010

Rs. In Lacs
A

pril 1, 2009 to 
M

arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)

13
O

TH
ER IN

C
O

M
E

(C
ontd.)

D
ifferential Excise duty benefit (refer N

ote 11 of Schedule 19)
 475.26 

 - 
Provision for dim

inution in value of investm
ents w

ritten back
 19.96 

 - 
(net of loss on sale of long term

 investm
ents of Rs. 680.04)

M
iscellaneous incom

e
138.63 

62.00 
1,818.78 

774.60 

14
M

A
TERIA

L C
O

STS
Raw

 and packing m
aterials consum

ed
O

pening stock
1,558.95 

1,453.16 
A

dd: Cost of purchases (net)
12,091.81 

7,954.49 
13,650.76 

9,407.65 
Less: Closing stock

2,032.61 
1,558.95 

Sub-total (A
)

11,618.15 
7,848.70 

C
ost of trading goods

O
pening stock

1,394.93 
1,329.81 

A
dd: Cost of purchases

21,316.28 
11,711.09 

22,711.21 
13,040.90 

Less: Closing stock
2,787.24 

1,394.93 
Sub-total (B)

19,923.97 
11,645.97 

Total (A
+

B)
31,542.12 

19,494.67 

15
(IN

C
REA

SE)/D
EC

REA
SE IN

 IN
V

EN
TO

RIES
(Increase)/decrease in inventories
C

losing stock 
Finished goods

1,407.32 
1,025.87 

W
ork in Progress

176.52 
124.24 

1,583.84 
1,150.11 

O
pening stock 

Finished goods
1,025.87 

1,241.53 
W

ork in Progress
124.24 

67.36 
1,150.11 

1,308.89 
Sub-total  (A

)
(433.73)

158.78
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Jyothy Laboratories Lim
ited 

Schedules Form
ing Part of the Profit and Loss A

ccount For the year ended M
arch 31, 2010

Rs. In Lacs
A

pril 1, 2009 to 
M

arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)

15
(IN

C
REA

SE)/D
EC

REA
SE IN

 IN
V

EN
TO

RIES (C
ontd.)

(Increase)/decrease in excise duty
Excise duty on closing stock

24.92 
29.97 

Excise duty on opening stock
29.97 

13.82 
Sub-total (B)

5.05 
(16.15)

Total (A
-B)

(438.78)
174.93

16
EM

PLO
YEE C

O
STS

Salaries, w
ages and bonus

4,861.84 
2,911.50 

Contribution to provident and other funds (refer N
ote 4 of Schedule 19)

408.47 
283.98 

G
ratuity (refer N

ote 4 of Schedule 19)
135.50 

195.80 
Staff w

elfare expenses
359.64 

226.33 
D

irectors' rem
uneration (refer N

ote 5A
 of Schedule 19)

338.41 
168.66 

Com
m

ission to directors (refer N
ote 5A

 of Schedule 19)
324.95 

137.58 
Field staff incentives 

402.16 
396.23 

6,830.97 
4,320.08 

17
O

TH
ER EX

PEN
SES

Conversion charges
35.65 

44.48 
Pow

er and fuel expenses 
1,175.79 

814.00 
Rent

311.09 
188.64 

Insurance
12.97 

12.47 
Repairs and m

aintenance 
 - Building

58.03 
18.41 

 - Plant and m
achinery 

 12.78 
21.77

 - O
thers

102.14 
72.27 

Consum
ption of stores and spares

299.53 
144.75 

Research and developm
ent

16.95 
8.05 

Printing and stationery
43.94 

30.39 
Com

m
unication costs

126.81 
97.51 

Legal and professional fees 
491.10 

341.85 
Rates and taxes

293.58 
355.21 

D
irectors' sitting fees

3.65 
2.85 

Vehicle m
aintenance 

104.96 
68.61 
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Schedules Form
ing Part of the Profit and Loss A

ccount For the year ended M
arch 31, 2010

Rs. In Lacs
A

pril 1, 2009 to 
M

arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)

18
IN

TEREST A
N

D
 FIN

A
N

C
E C

H
A

RG
ES

Interest expense
- on banks

4.33 
5.94 

- others
 44.21 

 21.28 
Bank charges and com

m
ission

12.62 
9.41 

61.16 
36.63 

17
O

TH
ER EX

PEN
SES (C

ontd.)
D

onation (refer N
ote 5(G

) of Schedule 19)
12.13

2.73
Loss  on discarded/sale of fixed assets, net

27.73
1.04

Provision for doubtful debts
 2.19 

 21.80 
Provision for doubtful advances

 - 
 36.96 

Provision for dim
inution in value of investm

ents
 - 

30.00
Exchange loss, net

 2.43 
 - 

A
dvertisem

ent and publicity
2,620.25 

1,491.51 
Sales prom

otion and schem
es

1,066.09 
296.54 

Carriage outw
ards

1,365.40 
807.67 

Field staff expenses
849.72 

547.83 
Travelling and conveyance

264.75 
138.78 

Brokerage on sales
200.70 

110.14 
M

iscellaneous expenses 
474.09 

304.61 
9,974.45 

6,010.87 
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Jyothy Laboratories Lim
ited 

Schedules Form
ing Part of the Financial Statem

ents For the year ended M
arch 31, 2010

1. 
Background

 
Jyothy Laboratories Lim

ited ('the Com
pany') w

as incorporated on January 15, 1992. The Com
pany is principally engaged in m

anufacturing
and m

arketing of fabric w
hiteners, soaps, detergents, m

osquito coils and incense sticks.

2. 
Basis of preparation of Financial Statem

ents

 
The financial statem

ents have been prepared to com
ply in all m

aterial respects w
ith the N

otified accounting standard by Com
panies

(A
ccounting Standards) Rules, 2006 (as am

ended) and the relevant provisions of the Com
panies A

ct, 1956. The financial statem
ents have 

been prepared under the historical cost convention on an accrual basis except in case of assets for w
hich provision for im

pairm
ent is m

ade. 
The accounting policies have been consistently applied by the Com

pany are consistent w
ith those used in the previous year.

3. 
Sum

m
ary of A

ccounting Policies

 
The significant accounting policies are as follow

s:

 
a)  

Fixed assets

 
 

Fixed assets are stated at cost, less accum
ulated depreciation, am

ortisation and im
pairm

ent losses if any. Cost com
prises the purchase 

price and any attributable cost of bringing the asset to its w
orking condition for its intended use. Cost of shares of Co-operative

society has been added to the cost of office building. Borrow
ing costs relating to acquisition of fixed assets w

hich takes substantial
period of tim

e to get ready for its intended use are also included to the extent they relate to the period till such assets are ready to be 
put to use.

 
b)  

D
epreciation and am

ortisation

 
 

D
epreciation is provided using the Straight Line M

ethod as per the useful lives of the assets estim
ated by the m

anagem
ent, or at the 

rates prescribed under schedule X
IV

 of the Com
panies A

ct, 1956 w
hichever is higher.

 
 

The estim
ated useful life of the assets is as follow

s:

C
ategory

Estim
ated useful life (in years)

Factory Buildings
30

Building (O
ther than Factory Building)

60
Plant and m

achinery
21

Furniture and fixtures
16

D
ies and m

oulds
3

Com
puters

6
O

ffice equipm
ents

21
Vehicles

8-10
Know

how
3-5

Tradem
arks and Copyrights

9-10
 

 
A

ssets costing less then Rs. 5,000 are depreciated at the rate of 100%
.

 
 

Leasehold land is am
ortised over the period of the lease on a straight-line basis. The G

oodw
ill purchased is tested for im

pairm
ent

purposes every year.

 
c)  

Im
pairm

ent

 
 

i.  
The carrying am

ounts of assets are review
ed at each balance sheet date if there is any indication of im

pairm
ent based on internal/

external factors. A
n im

pairm
ent loss is recognized w

herever the carrying am
ount of an asset exceeds its recoverable am

ount. The
recoverable am

ount is the greater of the assets net selling price and value in use. In assessing value in use, the estim
ated future

cash flow
s are discounted to their present value at the w

eighted average cost of capital.

19 
N

O
TES TO

 A
C

C
O

U
N

TS
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ii.  
A

fter im
pairm

ent, depreciation is provided on the revised carrying am
ount of the assets over its rem

aining useful life.

 
 

iii.  
A

 previously recognized im
pairm

ent loss is increased or reversed depending on changes in circum
stances. H

ow
ever the carrying

value after reversal is not increased beyond the carrying value that w
ould have prevailed by charging usual depreciation if there

w
as no im

pairm
ent.

 
d)  

O
perating Leases

 
 

Leases w
here the lessor effectively retains substantially all the risks and benefits of ow

nership of the leased term
, are classified as 

operating leases. Lease paym
ents on operating leases are recognized as expense in the Profit and Loss A

ccount on a straight-line basis, 
over the lease term

.

 
e)  

G
overnm

ent grants and subsidies

 
 

G
rants and subsidies from

 the governm
ent are recognized w

hen there is reasonable assurance that the grant/ subsidy w
ill be received

and all attaching conditions w
ill be com

plied w
ith.

 
 

W
hen the grant or subsidy relates to an expense item

, it is recognized as incom
e over the periods necessary to m

atch them
 on a

system
atic basis to the costs, w

hich it is intended to com
pensate. W

here the grant or subsidy relates to an asset, its value is deducted 
from

 the gross value in arriving at the carrying am
ount of the related asset. G

overnm
ent grant in the nature of prom

oters' contribution
is credited to the investm

ent subsidy reserve.

 
f) 

Investm
ent

 
 

Investm
ents that are readily realisable and intended to be held for not m

ore than a year are classified as current investm
ents. A

ll other 
investm

ents are classified as long-term
 investm

ents. Current investm
ents are carried at low

er of cost and fair value determ
ined on an 

individual investm
ent basis. Long-term

 investm
ents are carried at cost. H

ow
ever, provision for dim

inution in value is m
ade to recognise

a decline other than tem
porary in the value of the investm

ents.

 
g)  

Inventories

 
 

Inventories of raw
 m

aterials, packing m
aterials, w

ork-in-progress, finished goods, stores and consum
ables item

s are valued at cost 
or net realizable value, w

hichever is low
er. H

ow
ever, m

aterials and other item
s held for use in the production of inventories are not 

w
ritten dow

n below
 cost if the finished products in w

hich they w
ill be incorporated are expected to be sold at or above cost.

 
 

Cost is ascertained on First-in-First out ('FIFO
') basis and includes all applicable costs incurred in bringing goods to their present 

location and condition. Cost of w
ork in progress and finished goods includes m

aterials and all applicable m
anufacturing overheads.

The Com
pany accrues for excise duty liability in respect of m

anufactured finished goods/interm
ediary inventories lying in the factory.

 
 

N
et realisable value is the estim

ated selling price in the ordinary course of business, less estim
ated cost of com

pletion and estim
ated 

cost necessary to m
ake the sale.

 
h)  

Revenue recognition

 
 

Revenue is recognized to the extent that it is probable that the econom
ic benefits w

ill flow
 to the Com

pany and the revenue can be 
reliably m

easured.

 
 

Sale of G
oods

 
 

Revenue is recognised w
hen the significant risks and rew

ards of ow
nership of the goods have passed to the buyer. Excise D

uty,
Sales Tax and VA

T deducted from
 turnover (gross) is the am

ount that is included in the am
ount of turnover (gross) and not the 

entire am
ount of liability arised during the year. Revenue includes the am

ount of excise duty refund received/due in accordance w
ith 

incentive schem
e. Revenue is net of trade discount given.

Interest

 
 

Revenue is recognised on a tim
e proportion basis taking into account the am

ount outstanding and the rate applicable.

19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)

Schedules Form
ing Part of the Financial Statem

ents For the year ended M
arch 31, 2010



78
|

Jyothy Laboratories Lim
ited 

 
i)  

Foreign currency translation

 
 

(i)  
Initial Recognition

 
 

 
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency  am

ount the exchange
rate betw

een the reporting currency and the foreign currency at the date of the   transaction.

(ii)  
C

onversion

 
 

 
Foreign currency m

onetary item
s are reported using the closing rate. N

on-m
onetary item

s w
hich are  carried in term

s of historical
cost denom

inated in a foreign currency are reported using the exchange rate at the date of the transaction; and non-m
onetary 

item
s w

hich are carried at fair value or other sim
ilar valuation denom

inated in a foreign currency are reported using the exchange
rates that existed w

hen the  values w
ere determ

ined.

 
(iii) 

Exchange D
ifferences

 
 

 
Exchange differences arising on the settlem

ent of m
onetary item

s or on reporting com
pany's m

onetary item
s at rates different

from
 those at w

hich they w
ere initially recorded during the year, or reported in previous financial statem

ents, are recognised as
incom

e or as expenses in the year in w
hich they arise.

 
j)  

Retirem
ent and other em

ployee benefits

 
 

(i)  
Retirem

ent benefits in the form
 of Provident Fund and Superannuation Fund are defined contribution schem

es and the 
contributions are charged to the profit and loss account of the year w

hen the contributions to the respective funds are due. 
There are no other obligations other than the contribution payable to the respective fund.

 
 

(ii)  G
ratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit 

m
ethod m

ade at the end of each financial year.

 
 

(iii)  Short-term
 com

pensated absences are provided for based on estim
ates at the year end. Long-term

 com
pensated absences are

provided for based on actuarial valuation. The actuarial valuation is done as per projected unit credit m
ethod.

 
 

(iv)  A
ctuarial gains/losses are im

m
ediately taken to profit and loss account and are not deferred.

 
k)  

Sales prom
otion item

s

 
 

Sales prom
otion item

s are valued at cost or net realizable value, w
hichever is low

er. Cost is ascertained on First-in-First out ('FIFO
') basis 

and includes all applicable costs incurred in bringing goods to their present location and condition.

 
l)  

Incom
e-tax

 
 

Tax expense com
prises of current and deferred tax. Current incom

e tax is m
easured at the am

ount expected to be paid to the tax
authorities in accordance w

ith the Indian Incom
e Tax A

ct. D
eferred incom

e tax reflects the im
pact of current year tim

ing differences
betw

een taxable incom
e and accounting incom

e for the year and reversal of tim
ing differences of earlier years.

 
 

D
eferred tax is m

easured based on the tax rates and the tax law
s enacted or substantively enacted at the balance sheet date. D

eferred
tax assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable incom

e w
ill be available

against w
hich such deferred tax assets can be realised. In situations w

here the com
pany has unabsorbed depreciation or carry forw

ard
tax losses, all deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence that they can be 
realised against future taxable profits.

 
 

A
t each balance sheet date the Com

pany re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax assets
to the extent that it has becom

e reasonably certain or virtually certain, as the case m
ay be that sufficient future taxable incom

e w
ill 

be available against w
hich such deferred tax assets can be realised.

 
 

The carrying am
ount of deferred tax assets are review

ed at each balance sheet date. The Com
pany w

rites dow
n the carrying am

ount
of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case m

ay be, that sufficient future 
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taxable incom
e w

ill be available against w
hich deferred tax asset can be realised. A

ny such w
rite-dow

n is reversed to the extent that 
it becom

es reasonably certain or virtually certain, as the case m
ay be, that sufficient future taxable incom

e w
ill be available.

 
m

)  Provisions
 

 
A

 provision is recognised w
hen an enterprise has a present obligation as a result of past event; it is probable that an outflow

 of 
resources w

ill be required to settle the obligation, in respect of w
hich a reliable estim

ate can be m
ade. Provisions are not discounted

to its present value and are determ
ined based on best estim

ate required to settle the obligation at the balance sheet date. These are 
review

ed at each balance sheet date and adjusted to reflect the current best estim
ates.

 
n)  

Excise duty
 

 
Excise duty on turnover is reduced from

 turnover. Excise duty relating to the difference betw
een the opening stock and closing stock 

is recognized as incom
e/expense as the case m

ay be, separately in the Profit and Loss account.
 

o)  
Segm

ent Reporting Policies
Identification of segm

ents:
 

 
The Com

pany’s operating businesses are organized and m
anaged separately according to the nature of products, w

ith each segm
ent

representing a strategic business unit that offers different products and serves different m
arkets. The analysis of geographical segm

ents 
is based on the areas in w

hich m
ajor operating divisions of the Com

pany operate.
 

 
Segm

ent policies :
 

 
The Com

pany prepares its segm
ent inform

ation in conform
ity w

ith the accounting policies adopted for preparing and presenting the
financial statem

ents of the com
pany as a w

hole.
Intersegm

ent transfer :
 

 
The Com

pany generally accounts for inter segm
ent sales and transfers as if the sales or transfer w

ere to third parties at m
arket price.

A
llocation of com

m
on costs:

 
 

Com
m

on allocable costs are allocated to each segm
ent according to the relative contribution of each segm

ent to the total com
m

on costs.
 

 
U

nallocated item
s:

 
 

It includes general corporate incom
e and expense item

s w
hich are not allocated to any business segm

ent.
 

p)  
Earnings per Share

 
 

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the 
w

eighted average num
ber of equity shares outstanding during the year. The w

eighted average num
ber of equity shares outstanding 

during the year are adjusted for event of share split.
 

 
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the 
w

eighted average num
ber of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

 
q)  

U
se of estim

ates
 

 
The preparation of financial statem

ents, in conform
ity w

ith generally accepted accounting principles, requires m
anagem

ent to m
ake

estim
ates and assum

ptions that affect the reported am
ounts of assets and liabilities and disclosure of contingent assets and liabilities

at the date of the financial statem
ents and the results of operations during the year end. A

lthough these estim
ates are based upon

m
anagem

ent's best know
ledge of current events and actions, actual results could differ from

 these estim
ates.

 
r)  

C
ash and C

ash equivalents

 
 

Cash and cash equivalents for the purpose of cash flow
 statem

ent com
prise cash at bank and in hand and short-term

 investm
ents

w
ith an original m

aturity of three m
onths or less. 
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4. 
Em

ployee Benefit:

 
(i)  

D
efined Benefit Plans -

 
 

The Com
pany has a defined benefit gratuity plan. Every em

ployee w
ho has com

pleted five years or m
ore of service gets a gratuity on 

departure at 15 days salary (last draw
n salary) for each com

pleted year of service. The schem
e is funded w

ith an insurance com
pany. 

The Com
pany has provided for gratuity and leave encashm

ent based on actuarial valuation done as per Projected U
nit Credit M

ethod.

 
 

The follow
ing tables sum

m
arise the com

ponents of net benefit expense recognised in the profit and loss account and the funded
status and am

ounts recognised in the balance sheet for the respective plans.

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
G

ratuity
G

ratuity
Funded

Funded
(A

)  Sum
m

ary of the A
cturial A

ssum
ptions

 
M

ortality
LIC (1994-96) U

lt
LIC (1994-96) U

lt
 

D
iscount rate

7.75%
7.25%

 
Rate of increase in com

pensation
8.00%

8.00%
 

W
ithdraw

al rates
10.00%

10.00%
 

Rate of return (expected) on plan assets
9.25%

6.50%
The estim

ates of future salary increases, considered in actuarial valuation, take 
account of inflation, seniority, prom

otion and other relevant factors, such as supply 
and dem

and in the em
ploym

ent m
arket.

The overall expected rate of return on assets is determ
ined based on the m

arket price 
prevailing on that date, applicable to the period over w

hich the obligation is to be settled.
(B)  Changes in present value of obligations (PV

O
)

 
PV

O
 at beginning of period

710.67
511.79

 
Interest cost

50.82 
30.04 

 
Current Service Cost

102.30 
96.94 

 
Benefits Paid

(19.48)
(22.15)

 
A

ctuarial (gain) / loss on obligation
17.27

94.05
 

PV
O

 at end of period
861.58 

710.67 
(C)  Changes in fair value of plan assets

 
Fair value of plan assets at the beginning of period

296.15
254.04

 
Expected return on plan assets

30.88
12.80

 
Contributions

 94.94 
 39.03 

 
Benefit paid

(19.48)
(22.15)

 
A

ctuarial gain/(loss) on plan assets
4.01

12.43
 

Fair value of plan assets at end of period
406.50

296.15
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A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
(D

)  N
et A

ssets/(Liabilities) recognised in the balance sheet
 

PV
O

 at end of period
(861.58)

(710.67)
 

Fair value of plan assets at end of period
406.50

296.15
 

Funded status (deficit in plan assets over fair value of PV
O

)
(455.08)

(414.52)
 

U
nrecognised A

ctuarial G
ain/(Loss)

 - 
 - 

 
N

et assets/(Liability) recognised in the balance sheet
(455.08)

(414.52)
(E)  Expenses recognised in the statem

ent of profit and loss account
 

Current service cost
102.30 

96.94 
 

Interest cost
50.82 

30.04 
 

Expected return on plan assets
(30.88)

(12.80)
 

N
et A

ctuarial (G
ain)/Loss recognised for the period

13.26
81.62

 
Expense recognised in the statem

ent of profit and loss account
135.50

195.80
(F)  Experience adjustm

ents
 

O
n plan liabilities

17.27 
57.26 

 
O

n plan assets
4.01 

12.43 
(G

)  The m
ajor categories of plan assets as a percentage of the fair value of total plan assets are 

as follow
s:

 
Investm

ent w
ith insurer

100.00%
100.00%

 
(ii)  D

efined Contribution Plans -

 
 

A
m

ount of Rs. 408.47 (2009 - Rs. 283.98) is recognised as an expense and included in schedule 16 - "Contribution to provident and 
other funds" in the Profit and Loss account.  

 

 
(iii)  The Com

pany expects to contribute Rs. 213.57 to gratuity fund in 2010-11 and Rs. 28.06 to Superannuation fund in 2010-11.

5.
SU

PPLEM
EN

TA
RY IN

FO
RM

A
TIO

N

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
A

) 
D

irectors’ rem
uneration

Salaries
338.41 

168.66 
Com

m
ission

345.95 
158.58 

Contribution to Provident fund
18.63

 20.24 
Contribution to Superannuation fund

13.13
 8.77 

716.12 
356.25 
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A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
N

ote: A
s the future liability for gratuity and leave encashm

ent is provided on an actuarial basis for the Com
pany as a w

hole, the
am

ount pertaining to the directors is not ascertainable and, therefore is not included above.

C
om

putation of N
et Profit in accordance w

ith Section 349 of the C
om

panies A
ct, 1956 for calculation of com

m
ission 

payable to directors
Profit before tax as per profit and loss account

10,105.47 
5,057.41 

A
dd: Loss on discarded/sale of fixed assets,  net

27.73
1.04

A
dd: Provision for dim

inution in value of long-term
 investm

ents
 - 

 30.00 
Less: Provision for dim

inution in value of long-term
 investm

ents w
ritten back (net)

 (19.96)
 - 

A
dd: Provision for D

oubtful D
ebts and advances

 2.19 
 58.76 

10,115.43 
5,147.21 

A
dd: D

irectors' rem
uneration 

716.12
356.25

N
et profit as per Section 349 of the C

om
panies A

ct, 1956
10,831.55 

5,503.46 

C
om

m
ission to M

anaging and W
hole-tim

e directors
M

axim
um

 com
m

ission u/s 309 of Com
panies A

ct, 1956 at 10%
 of net profits

712.99
352.68

Com
m

ission actually approved for paym
ent

324.95
137.58

C
om

m
ission to O

ther directors
M

axim
um

 com
m

ission u/s 309 of Com
panies A

ct, 1956 at 1%
 of net profits

71.30
35.27

Com
m

ission actually approved for paym
ent

21.00
21.00

B) 
Earnings in foreign currency (accrual basis):
FO

B value of exports
732.42 

465.45 

C
) 

Expenditure in foreign currency (cash basis):
a)  CIF value of im

ports
      (i)  Raw

 m
aterial

561.40 
75.04 

      (ii) Capital goods
 0.14 

-
b)  Sales prom

otion expenses
 - 

 12.00 
c) O

ther expenses
29.35 

30.04 
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D
)

U
nhedged foreign currency exposure:

2009-10
2008-09

Particulars
Foreign 

C
urrency

Rs. in Lacs
A

m
ount

in Foreign 
C

urrency
Rs. in Lacs

A
m

ount
in Foreign 
C

urrency
Export debtors

U
S $

70.09 
155,282 

9.28 
18,246

A
dvance for im

port of Raw
 M

aterial
U

S $
 –   

 –   
 48.75 

 95,839.98 
A

dvance from
 export debtors

U
S $

 –   
 –   

 23.82 
 46,816 

A
dvance for expenses

U
S $

–
–

 27.98 
 55,000 

E)
There are no delays in paym

ents to M
icro, Sm

all and M
edium

 Enterprises as required to be disclosed under M
icro, Sm

all and 
M

edium
 Enterprises D

evelopm
ent A

ct, 2006.
The above inform

ation and the details given in Schedule 11 - “Current liabilities” as required to be disclosed under the M
icro, Sm

all 
and M

edium
 Enterprises D

evelopm
ent A

ct, 2006 has been determ
ined to the extent such parties have been identified on the basis 

of inform
ation available w

ith the Com
pany. This has been relied upon by the A

uditors.

F) 
Paym

ent to auditors (including service tax)

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
i)  

A
s A

uditors
40.81 

36.81 
ii)  

In other capacity
  

- Tax audit fees
8.82 

8.55 
   

- Certification
 0.72 

0.56
iii)  

Reim
bursem

ent of expenses
 0.78 

1.05
51.13 

46.97 

G
) 

D
onations to political parties

N
am

e of the Party
Com

m
unist Party of India

 0.10 
 0.10 

Congress Party 
 0.01 

 0.02 
V

duthalai
 - 

 0.02 
Bharatiy Janata Party

 0.03 
 0.06 

Shiv Sena 
 - 

 0.02 
A

m
bedkar Republic Party

 0.01 
 - 

Schedule Caste Party
 0.01 

 - 
0.16 

0.22 
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I)
C

onsum
ption of Raw

 and Packing m
aterial

Particulars
U

nits
C

onsum
ption

Q
uantity

Value
A

pril 1, 2009 to 
M

arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
Synthetic D

ye
Tons

 970 
 688 

617.47
542.56

Soap N
oodles

Tons
 933 

 - 
376.01

 - 
D

yes &
 Chem

icals
Tons

 16,908 
 7,394 

2,904.00 
1,581.77 

Fatty O
ils &

 Perfum
es

Tons
 15,218 

 12,330 
2,935.50 

1,947.66 
Plastic

Tons
 3,122 

 2,237 
2,175.76 

1,621.88 
O

thers (refer N
ote 1)

Tons
 747 

 1,042
491.55

734.97
Packing m

aterials
Tons

 300 
 145 

274.73
189.90

Rolls (1000s)
 69 

 49 
19.79

14.57
N

o. (1000s)
 271,723 

 207,358 
1,823.34 

1,215.39 
Total

11,618.15 
7,848.70 

1.  
It is not practicable to furnish quantitative inform

ation in view
 of the large num

ber of item
s w

hich differ in size and nature, each 
being less than 10%

 in value of the total.

H
)

Licensed C
apacity, Installed C

apacity and A
ctual Production

U
nit

Licenced C
apacity*

Installed C
apacity*

A
ctual Production

A
pril 1, 2009 

to M
arch 31, 

2010
(12 M

onths)

July 1, 2008 
to M

arch 31, 
2009

(9 M
onths)

A
pril 1, 2009 

to M
arch 31, 

2010
(12 M

onths)

July 1, 2008 
to M

arch 31, 
2009

(9 M
onths)

A
pril 1, 2009 

to M
arch 31, 

2010
(12 M

onths)

July 1, 2008 
to M

arch 31, 
2009

(9 M
onths)

D
etergents &

 Soaps
Tons

N
A

N
A

187,550 
135,983 

25,817 
15,299 

Ltrs. (1000's)
N

A
N

A
65,449 

49,087 
17,871 

12,047 
H

om
e Care

N
o. (1000's)

N
A

N
A

900,000 
675,000 

654,846 
403,000 

* A
s certified by the m

anagem
ent

Particulars
Raw

 M
aterials

Stores and Spare Parts
A

pril 1, 2009 to M
arch 31, 

2010 (12 M
onths)

July 1, 2008 to M
arch 31, 

2009 (9 M
onths)

A
pril 1, 2009 to M

arch 31, 
2010 (12 M

onths)
July 1, 2008 to M

arch 31, 
2009 (9 M

onths)
Value

%
Value

%
Value

%
Value

%
Im

ported
 376.01 

3.24%
32.67 

0.42%
 - 

 - 
 - 

 - 
Indigenous

 11,242.14 
96.76%

7,816.03 
99.58%

 299.53 
100.00%

144.75 
100.00%

Total
 11,618.15 

7,848.70
 299.53 

144.75

 
J)  

Value of Im
ported and Indigenous Raw

 M
aterials, Packing M

aterials, Stores and Spare Parts C
onsum

ed
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K)  

O
PEN

IN
G

 A
N

D
 CLO

SIN
G

 IN
V

EN
TO

RIES, PRO
D

U
CTIO

N
, PU

RCH
A

SES A
N

D
 SA

LES IN
 RESPECT O

F EA
CH

 CLA
SS O

F G
O

O
D

S M
A

N
U

FA
CTU

RED
 

A
N

D
 TRA

D
ED

Item
Traded/M

fg.
U

nits
O

pening Inventory
Production

Purchases
Sales

Closing Inventory
Q

uantity
Am

ount
Q

uantity
Q

uantity
Am

ount
Q

uantity
Am

ount
Q

uantity
Am

ount
H

om
e Care

Traded
Dozen

 5.61 
 218.90 

 - 
 67.41 

 2,128.25 
 66.09 

 2,311.97 
 6.93 

 246.83 
 5.78 

 184.13 
 - 

 51.31 
 1,728.95 

 51.48 
 1,875.38 

 5.61 
 218.90 

Traded
N

os
 647.15 

 949.24 
 - 

 11,377.74 
 13,396.44 

 10,813.67 
 17,531.42 

 1,211.22 
 1,530.95 

 1,217.65 
 1,221.15 

 - 
 6,492.89 

 8,024.70 
 7,063.39 

 13,156.78 
 647.15 

 949.24 
M

anufactured
N

os
 167.33 

 140.02 
 6,592.26 

 - 
 - 

 6,392.92 
 3,617.20 

 366.67 
 282.37 

 290.40 
 225.35 

 4,092.97 
 - 

 - 
 4,216.04 

 183.19 
 167.33 

 140.02 
Soaps &

 Detergents
Traded

Kgs
 7.13 

 205.69 
 - 

 242.89 
 5,845.35 

 212.17 
 7,198.29 

 37.85 
 944.94 

 3.90 
 111.61 

 - 
 64.45 

 1,877.48 
 61.22 

 3,208.82 
 7.13 

 205.69 
M

anufactured
Kgs

 20.26 
 717.16 

 533.98 
 - 

 - 
 516.39 

 26,805.93 
 37.85 

 1,124.95 
 17.11 

 646.49 
 275.73 

 - 
 - 

 272.58 
 16,712.36 

 20.26 
 717.16 

O
thers

Kgs
 0.57 

 175.35 
 - 

 - 
 (53.75)

 (0.56)
 24.12 

 1.13 
 64.42 

 0.43 
 103.52 

 - 
 0.01 

 79.96 
 (0.13)

 8.34 
 0.57 

 175.35 
N

os
 0.07 

 14.44 
 - 

 - 
 - 

 0.06 
 (12.77)

 0.01 
 0.10 

 0.43 
 79.09 

 - 
 - 

 - 
 0.36 

 8.96 
 0.07 

 14.44 
Total

 848.12 
 2,420.80 

 7,126.24 
 11,688.04 

 21,316.29 
 18,000.74 

 57,476.16 
 1,661.66 

 4,194.56 
 1,535.70 

 2,571.34 
 4,368.70 

 6,608.66 
 11,711.09 

 11,664.94 
 35,153.83 

 848.12 
 2,420.80 

1. Figures in italics are in respect of the previous year.
2. Sales quantities are netted off for sales prom

otion item
s and other adjustm

ents.
3. A

ll quantities are in lacs.

6. 
SEG

M
EN

T REPO
RTIN

G

Business segm
ents:

 
The prim

ary segm
ent of the Com

pany has been determ
ined on the basis of business segm

ent. The Com
pany is organized into tw

o business
segm

ents - Soaps and D
etergents and H

om
e Care. Segm

ents have been identified taking into account the nature of the products, the
differing risks and returns, the organization structure and the internal reporting system

.

 
Soaps and D

etergents include fabric w
hiteners, fabric detergents, dishw

ash bar and soaps including ayurvedic soaps. H
om

e Care products
include incense sticks, dhoop and m

osquito coils, scrubber. O
thers include Tea and coffee.

 
Secondary segm

ent:

 
The Com

pany m
ainly caters to the needs of the dom

estic m
arket. The export turnover is not significant in the context of total turnover. A

s 
such, there is only one reportable geographical segm

ent.

 
Segm

ent revenue and result:

 
The incom

e/expense that are not directly attributable to the business segm
ents are show

n as unallocated corporate costs.

 
Segm

ent assets and liabilities:

 
Segm

ent assets include all operating assets used by a segm
ent and consist principally of debtors, inventories, advances and fixed assets. 

A
ssets at corporate level are not allocable to segm

ents on a reasonable basis and thus the sam
e have not been allocated.

 
Segm

ent liabilities include all operating liabilities and consist principally of creditors and accrued liability.

Rs In Lacs
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19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)

Soaps and D
etergents

H
om

e care
O

thers
Elim

inations
Total

April 1, 
2009 to 

M
arch 31, 
2010

(12 M
onths)

July 1, 
2008 to 

M
arch 31, 
2009

(9 M
onths)

April 1, 
2009 to 

M
arch 31, 
2010

(12 M
onths)

July 1, 
2008 to 

M
arch 31, 
2009

(9 M
onths)

April 1, 
2009 to 

M
arch 31, 
2010

(12 M
onths)

July 1, 
2008 to 

M
arch 31, 
2009

(9 M
onths)

April 1, 
2009 to 

M
arch 31, 
2010

(12 M
onths)

July 1, 
2008 to 

M
arch 31, 
2009

(9 M
onths)

April 1, 
2009 to 

M
arch 31, 
2010

(12 M
onths)

July 1, 2008 
to M

arch 
31, 2009

(9 M
onths)

Revenue

External Revenue
33,982.65 

19,850.88 
23,450.54 

15,267.18 
42.97 

35.77 
 - 

 - 
57,476.16 

35,153.83 

Inter Segm
ent Revenue

19.58 
 41.86 

658.40 
 165.13 

 - 
 - 

(677.98)
 (206.99)

 - 
 - 

N
et Revenue

34,002.23 
19,892.74 

24,108.94 
15,432.31 

42.97 
35.77 

(677.98)
 (206.99)

57,476.16 
35,153.83 

Results
9,360.29 

5,148.57 
1,365.31 

354.43 
(30.41)

13.64 
10,695.19 

5,516.64 

U
nallocated expenditure

(1,694.45)
(1,133.89)

U
nallocated Incom

e
1,165.89 

711.29 

Interest and finance expenses
(61.16)

(36.63)

Profit before tax
10,105.47 

5,057.41 

Provision for tax
(2,100.77)

(1,046.89)

Profit after tax
8,004.70 

4,010.52 

O
ther Inform

ation

Segm
ent assets

20,659.08 
15,917.60 

9,459.80 
6,798.80 

68.43 
180.03 

30,187.31 
22,896.43 

U
nallocated assets

22,661.54 
19,807.52 

Total assets
52,848.85 

42,703.95 

Segm
ent liabilities

3,770.49 
2,120.10 

3,532.20 
1,726.26 

0.88 
113.33 

7,303.57 
3,959.69 

U
nallocated liabilities

5,653.82 
3,512.25 

Total liabilities
12,957.39 

7,471.94 

Segm
ent capital expenditure (including capital w

ork-in-progress)
1,407.49 

509.61 
743.93 

21.04 
 - 

 - 
2,151.42 

530.65 

Unallocated capital expenditure (including capital w
ork-in- progress)

178.69 
229.64 

Total capital expenditure (including capital w
ork-in-progress)

2,330.11 
760.29 

Segm
ent depreciation and am

ortisation
637.59 

421.73 
183.85 

101.06 
 - 

 - 
821.44 

522.79 

 U
nallocated depreciation and am

ortisation 
178.58 

158.45 

 Total depreciation and am
ortisation 

1,000.02 
681.24 

 Segm
ent im

pairm
ent loss 

 46.28 
 - 

 - 
 - 

 - 
 - 

 - 
 - 

46.28 
-

 U
nallocated im

pairm
ent loss 

 - 
 - 

 Total im
pairm

ent loss 
46.28 

-

 Segm
ent non-cash expenses other than depreciation 

3.96 
19.31 

0.92 
13.35 

 0.00 
0.03 

4.88 
32.69 

 U
nallocated non-cash expenses other than depreciation 

 - 
68.48 

 Total non-cash expenses other than depreciation 
4.88 

101.17 

Schedules Form
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19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)

7.   RELA
TED

 PA
RTY D

ISC
LO

SU
RES

 
a)  

Parties w
here control exists  

 
 

 
 

 
Individual having control

 
 

M
.P. Ram

achandran  
 

 
 

Chairm
an and M

anaging D
irector  

 
 

 
A

s the M
anaging D

irector of the Com
pany is an individual having control and hence not separately disclosed as a Key m

anagem
ent

personnel.  
 

 

W
holly-ow

ned Subsidiaries  
 

 
 

Sri Sai H
om

e Care  Products (P) Lim
ited  

 
 

 
 

A
ssociated Industries Consum

er Products Pvt. Ltd.  
 

 

 
O

ther Subsidiary   
 

 
 

Jyothy Fabricare Services Lim
ited (w

.e.f. Septem
ber 10, 2008)

b)  
Related party relationships w

here transactions have taken place during the year/period 

 
 

Joint venture com
panies 

 
 

 
 

Balaji Teleproducts Lim
ited (upto February 24, 2010)

 
 

Continental Speciale (India) Private Lim
ited (upto M

arch 18, 2010)
 

 
Firm

/H
U

F in w
hich the relatives of individual having control are partners/m

em
bers/proprietor.

 
 

Beena A
gencies

 
 

Q
uilon Trading Co.

 
 

Travancore Trading Corp.  
 

 
 

 
Sree G

uruvayurappan A
gencies  

 
 

 
 

M
.P. A

gencies  
 

 
 

 
Tam

il N
adu D

istributors  
 

 
 

 
D

eepthy A
gencies   

 
 

Sahyadri A
gencies   

 
 

Sreehari Stock Suppliers  
 

 
 

Sujatha A
gencies  

 
 

 
M

.P. D
ivakaran - H

.U
.F.  

 
 

 
M

.P. Sidharthan - H
.U

.F.  
 

 
 

Relative of individual having control  

 
 

M
.P. Sidharthan  

 
 

 
M

.R. Jyothy (D
irector)  

 
 

 
M

.R. D
eepthy  

 
 

 
A

nanth Rao T. 
 

 
 

M
. G

. Santhakum
ari  

 
 

 
M

.P. D
ivakaran 

 
 

Enterprises significantly influenced by key m
anagem

ent personnel or their relatives 
 

 
 

Sahyadri A
gencies Ltd.

 
 

Jyothy Fabricare Services Lim
ited (upto Septem

ber 9, 2008)  
 

 

 
 

Key m
anagem

ent personnel (includes directors of the C
om

pany)
 

 
K. U

llas Kam
ath  

  
 

 
 

D
eputy M

anaging D
irector 

Schedules Form
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Jyothy Laboratories Lim
ited 

c)  
Transactions w

ith related parties during the year

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
Individual having control 
Rem

uneration*
 223.45 

 90.72 
Com

m
ission

 216.63 
 82.55 

D
ividend

 688.81 
 688.60 

Purchase of equity shares of Jyothy Fabricare Services Lim
ited

 - 
 1.00 

W
holly-ow

ned subsidiary 
Sri Sai H

om
e C

are  Products (P) Lim
ited

     Purchase of finished goods
 2,369.09 

 1,784.28 
     Purchase of raw

 and packing m
aterial

 11.61 
 10.28 

     Purchase of fixed assets
 6.38 

 - 
     Purchase return

 5.83 
 9.06 

     Conversion of advance given into equity shares
 96.05 

 - 
A

ssociated Industries C
onsum

er Products Pvt. Ltd.
     Investm

ent in equity shares
 - 

 400.00 
     Sale of Raw

 m
aterial, Packing m

aterial and stores &
 spares

 110.62 
 90.65 

     Sale of Fixed assets
 0.76 

 - 
     Purchase of Fixed assets

 0.02 
 33.03 

     Sale of Finished goods
 271.53 

 193.18 
     Royalty Incom

e
 17.00 

 10.24 
     Rent received

 2.58 
 1.91 

     Purchase of raw
 and packing m

aterial
 0.25 

 5.89 
     Purchase of Finished goods

 1,203.57 
 116.29 

     Freight Reim
bursed

 2.50 
 - 

Joint venture com
panies

Balaji Teleproducts Lim
ited

     Provision m
ade for doubtful advances

 - 
 34.33 

     A
dvance w

ritten-off
 34.33 

 - 
Enterprises in w

hich relatives are interested
Sale/(sales return) of finished goods
     Beena A

gencies
 1,258.15 

 830.60 
     Sahyadri A

gencies
 1,493.75 

 1,029.53 
     D

eepthy A
gencies

 1,151.80 
 737.91 

     Travancore Trading Corporation
 2,385.75 

 1,207.75 
     M

.P. A
gencies

 818.72 
 544.44 

     Sreehari Stock Suppliers
 (3.80)

 332.33 
     Sujatha A

gencies
 (4.66)

 263.51 
     O

thers
 (3.14)

 111.63 

19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)
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A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
C

laim
s for reim

bursem
ent for sales prom

otion expenses/discounts given
     Sreehari Stock Suppliers

0.33 
19.15 

     Sujatha A
gencies

 - 
10.28

     Travancore Trading Corporation
23.83 

8.97 
     Sahyadri A

gencies
50.87 

8.24 
     D

eepthy A
gencies

12.10 
5.54 

     M
.P. A

gencies
11.44 

3.08 
     O

thers
12.52 

11.28 
C

om
m

ission paid
     Sreehari Stock Suppliers

22.90
 9.76 

     Sujatha A
gencies

20.16
 9.03 

     Tam
il N

adu D
istributors

6.05
 3.06 

Rent Paid
     Q

uilon Trading Com
pany

0.95
 - 

D
ividend

 32.24 
32.24

Jyothy Fabricare Services Lim
ited

     Loan given
 993.95 

 32.10 
     Rapaym

ent of loan given
 53.50 

 - 
     Sales of D

EPB Licence
 - 

 5.10 
     Investm

ent in convertible preference shares
 - 

 750.00 
     Interest received 

 83.08 
 2.91 

     Investm
ent in equity shares

 - 
 370.00 

     Sales of Finished goods
 0.03 

 - 
     G

uarantees given to Bank on behalf of the Com
pany

1,800.00
 - 

     (outstanding balance of term
 loan as on M

arch 31, 2010 is Rs. 1,287.46)
Relatives of individuals having control
Rem

uneration*
     M

. R. Jyothy
21.50 

14.11 
     M

. P. Sidharthan
12.00 

9.00 
     M

. R. D
eepthy

5.99 
3.50 

     A
nanth Rao T.

13.44 
7.56 

D
ividend

 275.94 
275.94 

c)  
Transactions w

ith related parties during the year (C
ontd.)

19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)
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19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
C

ontribution to Superannuation fund
    M

. R. Jyothy
1.92

 1.26 
    A

nanth Rao T.
1.20

 0.68 
Purchase of equity shares of Jyothy Fabricare Services Lim

ited
    M

.G
. Santhakum

ari
 - 

 1.00 
    M

.R. Jyothy
 - 

 1.00 
    M

.R. D
eepthy

 - 
 1.00 

    A
nanth Rao T.

 - 
 1.00 

Key m
anagem

ent personnel
Rem

uneration*
112.09 

84.07 
Com

m
ission

108.32 
55.03 

D
ividend

 14.51 
14.51

Contribution to Superannuation fund
10.01

 7.51 
* A

s the future liabilities for gratuity is provided on an acturial basis for the Com
pany as a w

hole, the am
ount partaining to individual

basis is not ascertainable and therefore not included above.

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
A

m
ounts receivable

Subsidiary com
panies

2,144.12 
1,522.23 

Joint venture com
pany

 - 
 34.33 

2,144.12 
1,556.56 

A
m

ounts payable
Individual having control

216.63 
82.55 

Key m
anagem

ent personnel
108.32 

55.03 
Relatives of individual having control

 - 
0.50

D
eposit received from

 subsidiary com
pany

 0.51 
 0.51 

c)  
Transactions w

ith related parties during the year (C
ontd.)

d)  
Related party balances

Schedules Form
ing Part of the Financial Statem
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arch 31, 2010
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19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
Enterprises in w

hich relatives of individual having control are interested 
     Beena A

gencies
30.74 

10.70 
     D

eepthy A
gencies

40.97 
0.63 

     Travancore Trading Corporation
112.88 

1.43 
     M

.P. A
gencies

32.66 
2.33 

    Tam
il N

adu D
istributors

8.57 
3.57 

     O
thers

19.27 
4.25 

Enterprises significantly influenced by key m
anagem

ent personnel or their relatives
     Sahyadri A

gencies Ltd.
6.20 

6.20 
576.75 

167.70 
Provision for advance to Joint venture com

pany
 - 

 34.33 

d)  
Related party balances (C

ontd.)

8. 
O

perating Leases

 
In case of assets taken on lease

 
The Com

pany has entered into Lease agreem
ents for prem

ises, w
hich expire at various dates over the next five years. Certain agreem

ents
provide for increase in rent. Lease rental expense for the year ended M

arch 31, 2010 w
as Rs. 311.09 (2009 - Rs. 188.64)

A
s at

M
arch 31, 2010

A
s at

M
arch 31, 2009

Future lease paym
ent under non-cancellable operating leases are as follow

s:
Payable not later than one year

28.95
25.88

Payable later than one year and not later than five years
25.29

24.86
Payable later than five years

-
-

54.24
50.74

 
In case of assets given on lease

 
The Com

pany has leased out few
 of its prem

ises on operating lease. The G
ross carrying am

ount and accum
ulated depreciation as at M

arch 
31, 2010 is Rs. 84.51 and Rs. 10.98 (2009 - Rs. 494.71 and Rs. 40.49) respectively. Lease rent incom

e for the year ended M
arch 31, 2010 

w
as Rs. 110.08 (2009 – Rs. 64.24). There is no escalation clause in the lease agreem

ent and the lease is cancellable in nature. There are 
no restrictions im

posed by lease arrangem
ents.

Rs. In Lacs
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19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)

9. 
C

ontingent Liabilities

A
s at

M
arch 31, 2010

A
s at

M
arch 31, 2009

Contingent liabilities not provided for in respect of:
(i) 

A
m

ount outstanding in respect of guarantees given by the Com
pany to banks

1,389.90
69.68

(ii) 
Tax m

atters
 

(a) 
D

isputed sales tax dem
ands – m

atters under appeal
1,443.20 

356.43 
 

(b) 
D

isputed excise duty and service tax dem
and - m

atter under appeal
1,050.57

31.56
(iii) 

O
thers

15.83
 - 

(iv) 
Claim

s against the Com
pany not acknow

ledged as debt
120.00 

120.00 

10. C
apital C

om
m

itm
ents (N

et of A
dvances)

A
s at

M
arch 31, 2010

A
s at

M
arch 31, 2009

Estim
ated am

ount of contracts rem
aining to be executed on capital

account and not provided for
 140.88 

 147.10 
 140.88 

 147.10 

11. A
s per the N

otification N
o. 32/99-CE dated July 8, 1999, the Com

pany is entitled to refund of excise duty in G
uw

ahati and Jam
m

u
units equivalent to the am

ount of the duty paid through Personal Ledger A
ccount (‘PLA’). D

uring an earlier year, the G
overnm

ent issued 
N

otifications N
o. 17/2008-CE and 19/2008-CE dated M

arch 27, 2008 restricting the refund am
ount to a m

axim
um

 percentage specified
in the notification. The Com

pany has filed a w
rit petition in the G

uw
ahati H

igh Court and the Jam
m

u and Kashm
ir H

igh Court against
the respective notifications and obtained stay orders from

 both the H
igh Courts. D

uring the year, the G
uw

ahati H
igh Court has given a 

favourable order in case of a sim
ilar m

atter against w
hich the D

epartm
ent has filed an appeal in the Suprem

e Court. Based on the orders 
of H

igh Court, the Com
pany has accrued Rs. 475.26 lacs as excise duty receivable pertaining to the previous year and an additional benefit 

of Rs. 478.58 lacs for the current year.

12. Interest in Joint Ventures

 
The Com

pany's interest, as a venturer, in jointly controlled entities (Incorporated Joint Venture) is:

N
am

e
C

ountry of
Incorporation

Percentage of ow
nership

interest
 A

s at
M

arch 31, 2010 
 A

s at
M

arch 31, 2009 
Balaji Teleproducts Lim

ited
India

0%
50%

Continental Speciale (India) Private Lim
ited

India
0%

50%

 
The Com

pany's interest in the Joint Ventures is reported as long-term
 investm

ent (Schedule 6) and stated at cost. H
ow

ever, the Com
pany's 

share of each of the assets, liabilities, incom
e and expenses, etc. (each w

ithout elim
ination of the effect of transaction betw

een the 
com

pany and joint venture) related to its interests in these joint ventures are:

Rs. In Lacs
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19 
N

O
TES TO

 A
C

C
O

U
N

TS (C
ontd.)

 A
s at

M
arch 31, 2010 

 A
s at

M
arch 31, 2009#

 
I

A
SSETS

 - 
 2.67 

II
LIA

BILITIES
 - 

 41.72 
III

M
iscellaneous Expenditure

 -  
7.22

(To the extent not w
ritten-off or adjusted)

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths) #
IV

IN
C

O
M

E
 - 

 - 
V

EX
PEN

SES
 - 

 0.16 

 
There are no contingent liabilities and capital expenditure com

m
itm

ent of the joint venture com
panies.

 
#

 Previous year am
ounts are based on unaudited financial statem

ents.
 

The Com
pany has sold investm

ent in joint venture com
panies during the year.

13. D
uring the earlier years, depreciation/im

pairm
ent on assets include im

pairm
ent losses representing the am

ount by w
hich the carrying

am
ount of the asset exceeds its recoverable am

ount. Such im
pairm

ent losses w
ere due to adverse m

arket conditions for one of its Cash 
G

enerating U
nit pertaining to the 'Soaps and D

etergents' segm
ent. The pre-discount rate used for evaluation of the present value w

as 8%
 

per annum
. D

uring the year, the Com
pany has m

ade an additional im
pairm

ent provision of Rs. 46.28 for the cash generating unit.

14. D
etails of loan/advances given to subsidiary com

panies

Particulars
A

s at
M

arch 31,
2010

M
axim

um
balance during 

the year

A
s at

M
arch 31,
2009

M
axim

um
balance during 

the period
Sri Sai H

om
e Care  Products (P) Lim

ited 
519.18

830.15
578.07

855.96
A

ssociated Industries Consum
er Products Pvt. Ltd. 

408.38
883.01

733.76
1,199.60

Jyothy Fabricare Services Lim
ited 

1,216.56
1,216.56

210.40
375.00

15. There are no am
ounts payable/due to Investor Education and Protection Fund.

16. D
uring the previous year, the Com

pany has changed its accounting year from
 July-June to A

pril-M
arch.

 
A

ccordingly, the previous period financials are for a period of 9 m
onths from

 July 01, 2008 to M
arch 31, 2009 and the figures for the 

current year ended M
arch 31, 2010 are therefore not com

parable.

17. The prior period figures have been reclassified w
here necessary to conform

 w
ith current year’s presentation.

Signatures to Schedules 1 to 19

Rs. In Lacs

Schedules Form
ing Part of the Financial Statem
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arch 31, 2010

A
s per our report of even date

For S.R. Batliboi &
 A

ssociates
For and on behalf of the Board of D

irector of
Firm

 Registration N
o. 101049W

Jyothy Laboratories Lim
ited

Chartered A
ccountants

per
Sudhir Soni

M
.P. Ram

achandran
K. U

llas Kam
ath

Partner
Chairm

an and M
anaging D

irector
D

eputy M
anaging D

irector
M

em
bership N

o.: 41870

Place: M
um

bai
M

.L. Bansal
Place: M

um
bai

D
ate: M

ay 25, 2010
Com

pany Secretary
D

ate: M
ay 25, 2010
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ited 

Balance Sheet A
bstract and Com

pany’s G
eneral Business Profile

I. 
Registration D

etails
 

Registration N
o. 

 
 

 
State Code

 
Balance Sheet D

ate
II. 

C
apital Raised during the year (A

m
ount in Rs. Thousands)

 
Public Issue 

Right Issue 

 
Bonus Issue 

Private Placem
ent

III. 
Position of m

obilisation and deploym
ent of funds (A

m
ount in Rs. Thousands)

 
Total Liabilities 

Total A
ssets

 
Sources of Funds

 
Paid-up Capital 

Secured Loans

 
Reserves and Surplus 

U
nsecured Loans

 
Share application pending allotm

ent 
D

eferred Tax Liability

 
A

pplication of Funds
 

N
et Fixed A

ssets 
Investm

ent

 
N

et Current A
ssets 

M
iscellaneous Expenditure

 
A

ccum
ulated Losses

IV. 
Perform

ance of C
om

pany (A
m

ount in Rs. Thousands)
 

Turnover/G
ross Receipt (including other incom

es) 
Total Expenditure

 
Profit/Loss before Tax 

Profit/Loss after Tax

 
Basic earnign per share (Rs.) 

D
ividend Rate (%

)

V. 
G

eneric N
am

es of Principal Products/Services of the C
om

pany

 
Product D

escription 
:

 
Item

 Code N
o. (ITC Code) 

:

 
Product D

escription 
:

 
Item

 Code N
o. (ITC Code) 

:

 
Product D

escription 
:

 
Item

 Code N
o. (ITC Code) 

:

1
2

8
6

5
1

3
1

0
3

2
0

1
0

1
1

N
I

L

N
I

L

N
I

L

N
I

L

4
1

2
4

0
7

4
4

1
2

4
0

7
4

7
2

5
6

9
N

I
L

3
9

1
6

5
7

7
1

7
4

5

N
I

L
1

3
3

1
8

3

2
0

1
5

5
6

7
1

7
9

8
3

5

1
9

2
8

6
7

2
N

I
L

N
I

L

5
9

2
9

4
9

4
4

9
1

8
9

4
7

1
0

1
0

5
4

7
8

0
0

4
7

0

1
1

.
0

3
4

0
0

%

Fabric W
hitener

M
osquito Repellent

W
ashing Preparations

N
A

3
8

0
8

9
0

.
0

1

3
4

0
2

2
0

.
0

0
.

1
0
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Statem
ent pursuant to exem

ption received under section 212 (8) of the C
om

panies A
ct,1956. relating to subsidiary com

panies.
Sr. 
N

o.
N

am
e of the Subsidiary C

om
pany

Sri Sai H
om

ecare 
Products Private 

Lim
ited

A
ssociated

Industries
C

onsum
er

Products Private 
Lim

ited

Snow
ays

Laundrers and 
D

rycleaners Pvt. 
Ltd.

Jyothy
Fabricare 
Services
Lim

ited

Financial Year ended on
31st M

arch 2010
31st M

arch 2010
31st M

arch 2010
31st M

arch 2010
1

Capital 
 200.00 

 497.00 
 100.00 

 1,250.00 
2

Reserves 
 (128.55)

 (25.16)
 (2.57)

 (1,001.85)
3

Total A
ssets

 830.16 
 1,407.95 

 97.78 
 2,909.96 

4
Total Liabilities

 758.71 
 936.11 

 0.35 
 2,661.81 

5
D

etails of Investm
ent (except investm

ent in subsidiries)
 - 

 - 
 - 

 - 
6

Turnover (N
et)

 2,000.96 
 3,319.74 

 - 
 415.89 

7
Profit/(Loss) before taxation 

 (9.34)
 146.50 

 (1.05)
 (606.36)

8
Provision for taxation

 (3.03)
 49.79 

 - 
 - 

9
Profit after taxation 

 (6.31)
 96.71 

 (1.05)
 (606.36)

10
Proposed/Interim

 D
ividend 

N
il

N
il

N
il

N
il

Statem
ent Pursuant to Section 212 of Com

panies A
ct, 1956

Rs. In Lacs

For and on behalf of the Board of D
irectors of 

Jyothy Laboratories Lim
ited 

M
. P. Ram

achandran 
K. U

llas Kam
ath 

M
. L. Bansal

M
um

bai, M
ay 25, 2010 

Chairm
an &

 M
anaging D

irector 
D

eputy M
anaging D

irector 
Com

pany Secretary

Sr. 
N

o.
N

am
e of the Subsidiary C

om
pa ny

Sri Sai H
om

ecare 
Products Private 

Lim
ited

A
ssociated

Industries
C

onsum
er

Products Private 
Lim

 ited

*Snow
ays

Laundrers and 
D

rycleaners Pvt. 
Ltd.

Jyothy Fabricare 
Services Lim

ited

1.
Financial Year of the Subsidiary C

om
pany ended on

31st M
arch, 2010

31st M
arch, 2010

31st M
arch, 2010

31st M
arch, 2010

2.
N

um
bers of shares in the subsidiary com

pany held by Jyothy Laboratories 
Ltd. at above date.
a)

Equity Shares 
 2,000,000 

 4,970,000 
N

il
 3,750,000 

Extent of the holdings
100%

100%
N

il
75%

b)
0.1%

 C
onvertible Preference Shares

-
-

-
 7,500,000 

Extent of the holdings
-

-
-

100%
3.

N
et aggregate am

ount of profits/(losses) of  subsidiary  com
panies so far 

it concerns the m
em

bers of Jyothy Laboratories Lim
ited

Rs.Lacs
Rs.Lacs

Rs.Lacs
Rs.Lacs

a)
N

ot dealt w
ith in the accounts of Jyothy Laboratories Lim

ited 
i)

For the subsidiary's financial year ended M
arch 31,2010

(6.31)
96.71

0.51 
(454.77)

ii)
For 

the 
previous 

financial 
years 

of 
subsidiary 

since 
it 

becam
e 

subsidiary of Jyothy Laboratories Lim
ited

(4.54)
(121.86)

N
il

(296.62)

b)
D

ealt w
ith in the accounts of Jyothy Laboratories Lim

ited 
i)

For the subsidiary's financial year ended M
arch 31,2010

N
il

N
il

N
il

N
il

ii)
For the previous financial years of subsidiary since it becam

e subsidiary 
of Jyothy Laboratories Lim

ited
N

il
N

il
N

il
N

il

* Subsidiary of Jyothy Fabricare Services Lim
ited
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Jyothy Laboratories Lim
ited 

A
uditors’ Report on C

onsolidated Financial Statem
ents

The Board of D
irectors

Jyothy Laboratories Lim
ited

1. 
W

e 
have 

audited 
the 

attached 
consolidated 

balance 
sheet 

of
Jyothy 

Laboratories 
Lim

ited 
(‘the 

Com
pany’) 

and 
its 

subsidiaries (together referred to as ‘the G
roup’), as at M

arch 
31, 2010 and also the consolidated profit and loss account and 
the consolidated cash flow

 statem
ent for the year ended on that 

date annexed thereto (together referred to as the ‘consolidated 
financial statem

ents’). These consolidated financial statem
ents 

are the responsibility of the Com
pany’s m

anagem
ent and have 

been prepared by the m
anagem

ent on the basis of separate 
financial statem

ents and other financial inform
ation regarding 

com
ponents. O

ur responsibility is to express an opinion on these 
financial statem

ents based on our audit.

2. 
W

e 
conducted 

our 
audit 

in 
accordance 

w
ith 

the 
auditing 

standards generally accepted in India. Those Standards require 
that 

w
e 

plan 
and 

perform
 

the 
audit 

to 
obtain 

reasonable 
assurance about w

hether the financial statem
ents are free of 

m
aterial m

isstatem
ent. A

n audit includes exam
ining, on a test 

basis, 
evidence 

supporting 
the 

am
ounts 

and 
dis closures 

in 
the financial statem

ents. A
n audit also includes assessing the 

accounting 
principles 

used 
and 

significant 
estim

ates 
m

ade 
by m

anagem
ent, as w

ell as evaluating the overall financial 
statem

ent presentation. W
e believe that our audit provides a 

reasonable basis for our opinion.

3. 
W

e did not audit the financial statem
ents of certain subsidiaries, 

w
hose financial statem

ents reflect total assets of Rs 2,335.89 
lacs as at M

arch 31, 2010, the total revenue of Rs 5,320.70 
lacs, and the cash inflow

s am
ounting to Rs 8.15 lacs for the 

year then ended. These financial statem
ents and other financial 

inform
ation have been audited by other auditors w

hose reports 
have been furnished to us, and our opinion is based solely on the 
report of the other auditors.

4. 
W

e report that the consolidated financial statem
ents have been 

prepared by the Com
pany’s m

anagem
ent in accordance w

ith 
the requirem

ents of A
ccounting Standard 21 – ‘Consolidated 

Financial Statem
ents’ and A

ccounting Standard 27 – ‘Financial 
Reporting of Interests in Joint Ventures’ notified pursuant to the 
Com

panies (A
ccounting Standards) Rules, 2006 (as am

ended).

5. 
Based on our audit and on consideration of reports of other 
auditors on separate financial statem

ents and on the other 
financial inform

ation of the com
ponents, and to the best of 

our inform
ation and according to the explanations given to us, 

w
e are of the opinion that the attached consolidated financial 

statem
ents give a true and fair view

 in con form
ity w

ith the 
accounting principles generally accepted in India: 

 
a) 

in the case of the consolidated balance sheet, of  the state 
of affairs of  the G

roup as at M
arch 31, 2010;

 
b) 

in the case of the consolidated profit and loss account, of 
the profit for the year ended on that date; and

 
c) 

in the case of the consolidated cash flow
 statem

ent, of the 
cash flow

s for the year ended on that date.

For S.R. Batliboi &
 A

ssociates
Firm

 Registration N
um

ber: 101049W
Chartered A

ccountants

per Sudhir Soni
Partner
M

em
bership N

o.: 41870

M
um

bai
D

ate: M
ay 25, 2010
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C
onsolidated Balance Sheet A

s at M
arch 31, 2010

SC
H

ED
U

LE
A

s at 
M

arch 31, 2010
A

s at 
M

arch 31, 2009
SO

U
RC

ES O
F FU

N
D

S
Shareholders’ Funds
Share Capital

1
725.69 

725.69 
Reserves and Surplus

2
38,050.29 

33,961.43 
38,775.98 

34,687.12 
M

inority Interest
 49.69 

26.13
Loan Funds
Secured Loans

3
1,287.46 

 -
U

nsecured loans
4

17.45 
51.74 

1,304.91 
51.74 

D
eferred Tax Liability, N

et
5

1,328.18 
1,048.14 

41,458.76 
35,813.13 

A
PPLIC

A
TIO

N
 O

F FU
N

D
S

Fixed A
ssets

6
G

ross Block
29,303.81 

24,760.59 
Less: A

ccum
ulated depreciation, am

ortisation and im
pairm

ent
(5,942.44)

(4,723.13)
N

et Block
23,361.37 

20,037.46 
Capital w

ork-in-progress (including capital advances)
413.10 

1,103.60 
23,774.47 

21,141.06 
IN

V
ESTM

EN
TS

7
1.29 

23.28 
C

urrent A
ssets, Loans and A

dvances
Inventories

8
7,303.56 

4,702.41 
Sundry debtors

9
7,072.95 

4,289.82 
Cash and bank balances

10
12,271.60 

10,193.30 
O

ther current assets - Sales prom
otion item

s
114.48

30.84
Loans and advances

11
3,397.73 

2,181.55 
30,160.32 

21,397.92 
Less: C

urrent Liabilities and Provisions
Current liabilities 

12
7,860.80 

4,222.84 
Provisions

13
4,616.52 

2,533.51 
12,477.32 

6,756.35 
N

et C
urrent A

ssets
17,683.00 

14,641.57 
M

iscellaneous expenses to the extent not w
ritten off

14
 - 

 7.22 
41,458.76 

35,813.13 
N

otes to accounts
21

The schedules referred to above and notes to accounts form
 an integral part of  Balance Sheet.

A
s per our report of even date

For S.R. Batliboi &
 A

ssociates
For and on behalf of the Board of D

irector of
Firm

 Registration N
o. 101049W

Jyothy Laboratories Lim
ited

Chartered A
ccountants

per
Sudhir Soni

M
.P. Ram

achandran
K. U

llas Kam
ath

Partner
Chairm

an and M
anaging D

irector
D

eputy M
anaging D

irector
M

em
bership N

o.: 41870

Place: M
um

bai
M

.L. Bansal
Place: M

um
bai

D
ate: M

ay 25, 2010
Com

pany Secretary
D

ate: M
ay 25, 2010

Rs. In lacs
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Jyothy Laboratories Lim
ited 

C
onsolidated Statem

ent of Profit and Loss A
ccount For the year ended M

arch 31, 2010

SC
H

ED
U

LE
A

pril 1, 2009 to 
M

arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
IN

C
O

M
E

Sales (N
et of trade discount)

64,579.10 
39,527.87 

Less: Sales tax 
(4,167.52)

(2,317.92)
Less: Excise duty 

(1,017.26)
(987.15)

N
et sales

59,394.32 
36,222.80 

Incom
e from

 Services
415.89 

125.95 
O

ther incom
e

15
1,780.23 

761.01 
61,590.44 

37,109.76 
EX

PEN
D

ITU
RE

M
aterial costs

16
32,254.40 

19,596.17 
(Increase)/decrease in inventories

17
(534.78)

269.97
Excise duty

178.53 
158.25 

Em
ployee costs

18
7,538.40 

4,729.96 
O

ther expenses
19

11,192.83 
6,718.70 

D
epreciation, am

ortisation and im
pairm

ent
6

1,236.55 
748.31 

Interest and finance charges
20

169.54
70.93

52,035.47 
32,292.29 

Profit before Tax
9,554.97 

4,817.47 
Provision for tax
- Current tax

1,886.60 
709.61 

- D
eferred tax charge

280.04 
216.33 

- Fringe benefit tax
 - 

77.14
- (Excess)/Short provision for current tax and deferred tax of earlier year

 (19.11)
 77.29 

Profit A
fter Tax and Before M

inority Interest
7,407.44 

3,737.10 
M

inority Interest (share in loss)
26.67 

98.87 
N

et Profit for the Year/Period
7,434.11 

3,835.97 

Profit and Loss A
ccount, beginning of the year/period

401.93 
264.00 

Profit available for A
ppropriation 

7,836.04 
4,099.97 

A
PPRO

PRIA
TIO

N
S:

Proposed dividend
 2,902.75 

1,451.38 
D

ividend tax on proposed dividend 
 482.11 

246.66 
Transfer to general reserves

 4,000.00 
2,000.00 

Profit and Loss account, end of the year/period
451.18 

401.93 
Earnings per share (EPS)
Basic and D

iluted (Rs)
 10.24 

 5.29 
(Previous period for nine m

onths)
N

om
inal value per share (Rs)

 1 
 1 

W
eighted average num

ber of shares outstanding for calculation of Basic and D
iluted EPS

 72,568,800 
 72,568,800 

N
otes to accounts

21

The schedules referred to above and notes to accounts form
 an integral part of the Profit and Loss A

ccount.

A
s per our report of even date

For S.R. Batliboi &
 A

ssociates
For and on behalf of the Board of D

irector of
Firm

 Registration N
o. 101049W

Jyothy Laboratories Lim
ited

Chartered A
ccountants

per
Sudhir Soni

M
.P. Ram

achandran
K. U

llas Kam
ath

Partner
Chairm

an and M
anaging D

irector
D

eputy M
anaging D

irector
M

em
bership N

o.: 41870

Place: M
um

bai
M

.L. Bansal
Place: M

um
bai

D
ate: M

ay 25, 2010
Com

pany Secretary
D

ate: M
ay 25, 2010

Rs. In lacs
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A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
A

.
C

A
SH

 FLO
W

S PRO
V

ID
ED

 BY/(U
SED

 IN
) O

PERA
TIN

G
 A

C
TIV

ITIES: 
Profit before Tax 

9,554.97 
4,817.47 

A
djustm

ents for: 
D

epreciation, am
ortisation and im

pairm
ent 

1,236.55 
748.31 

Loss on discarded/sale of fixed assets, net 
27.73

9.63
Provision for dim

inution in the value of investm
ents

(19.96)
30.00

D
ividend Incom

e 
(0.79)

(0.79)
Interest and finance charges 

169.54 
70.93 

Interest incom
e 

(917.39)
(620.61)

Excess provision w
ritten back 

(64.98)
-

Excise duty provision w
ritten back (refer note 13 of schedule 21) 

(475.26)
-

M
iscellaneous expenses w

ritten off 
0.59 

- 
Profit on sale of share in Joint Venture Com

panies 
(17.68)

-
Provision for doubtful debts 

5.51 
22.96 

Provision for doubtful advances 
- 

19.80 
O

perating profit before w
orking capital changes 

9,498.83 
5,097.70 

(Increase)/D
ecrease in current assets, loans and advances 

Inventories (including sales prom
otion item

s) 
(2,684.79)

74.93
Trade receivables 

(2,788.64)
(1,909.92)

Loans and advances 
(1,218.21)

(313.15)
Increase in current liabilities/provisions 

3,775.07 
836.26 

C
ash generated from

 operations 
6,582.26 

3,785.82 
Taxes paid (net) 

(1,567.17)
(796.71)

N
et cash generated from

 operating activities 
5,015.09 

2,989.11 
B.

C
A

SH
 FLO

W
S PRO

V
ID

ED
 BY/(U

SED
 IN

) IN
V

ESTIN
G

 A
C

TIV
ITIES: 

Purchase of fixed assets including capital w
ork-in-progress and capital advances 

(3,478.13)
(1,381.43)

Proceeds from
 sale of fixed assets 

208.44 
9.55 

Subsidy received against purchase of fixed assets 
19.95

-
Receipt of investm

ent subsidy 
39.61 

- 
Purchase of investm

ents in Subsidiary Com
pany 

(94.73)
(1.64)

Proceeds from
 Sale of investm

ent in Joint venture com
panies 

3.00
-

Proceeds from
 Sale of long term

 investm
ent 

40.31
-

Investm
ent in fixed deposits (net) 

(1,271.07)
404.23 

Interest received 
897.89 

748.30 
D

ividend received 
0.79 

0.79 
N

et cash used in investing activities 
(3,633.94)

(220.20)

C
onsolidated C

ash Flow
s Statem

ent For the year ended M
arch 31, 2010

Rs. In lacs
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Jyothy Laboratories Lim
ited 

C
onsolidated C

ash Flow
s Statem

ent (C
ontd.) For the year ended M

arch 31, 2010

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
C

.
C

A
SH

 FLO
W

S PRO
V

ID
ED

 BY/(U
SED

 IN
) FIN

A
N

C
IN

G
 A

C
TIV

ITIES: 
Proceeds from

 equity share capital issued in subsidiary com
pany to m

inority shareholders 
- 

125.00 
Proceeds of loan fund 

1,287.46 
- 

Repaym
ent of D

eferred sales tax loan 
(13.88)

-
Interest and finance charges paid 

(169.54)
(70.93)

D
ividend paid 

(1,451.38)
(1,451.38)

D
ividend tax paid 

(246.66)
(246.66)

N
et cash used in financing activities 

(594.00)
(1,643.97)

N
et increase/(decrease) in cash and cash equivalents (A

+
B+

C
) 

787.15 
1,124.94 

Cash and cash equivalents of Subsidiary Com
pany aquired during the year 

1.22
-

Cash and cash equivalents of Joint venture Com
pany sold during the year 

(0.64)
-

Cash and cash equivalents at the beginning of the year/period 
2,239.77 

1,114.83 
C

ash and cash equivalents at the end of the year/period * 
3,027.50 

2,239.77 
Cash and bank balances as per Balance Sheet 

12,271.60 
10,193.30 

Less, Long term
 deposits considered in investing activities 

9,244.10 
7,953.53 

C
ash and cash equivalents considered for cash flow

s 
3,027.50 

2,239.77 
* Includes deposits provided as securities against bank guarantees / letter of credit - Rs. N

il,
(2009 - Rs. 70.11 ) and balance in unclaim

ed dividend of Rs 2.85 (2009 - Rs. 1.51) 

A
s per our report of even date

For S.R. Batliboi &
 A

ssociates
For and on behalf of the Board of D

irector of
Firm

 Registration N
o. 101049W

Jyothy Laboratories Lim
ited

Chartered A
ccountants

per
Sudhir Soni

M
.P. Ram

achandran
K. U

llas Kam
ath

Partner
Chairm

an and M
anaging D

irector
D

eputy M
anaging D

irector
M

em
bership N

o.: 41870

Place: M
um

bai
M

.L. Bansal
Place: M

um
bai

D
ate: M

ay 25, 2010
Com

pany Secretary
D

ate: M
ay 25, 2010

Rs. In lacs
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Schedules Form
ing Part of the C

onsolidated Balance Sheet A
s at M

arch 31, 2010

 A
s at 

M
arch 31, 2010 

 A
s at 

M
arch 31, 2009 

1
SH

A
RE C

A
PITA

L
A

uthorised C
apital

100,000,000 (2009 - 100,000,000 ) equity shares of Re. 1 (2009 - Re. 1) each
1,000.00 

1,000.00 
1,000.00 

1,000.00 
Issued, Subscribed and Paid U

p C
apital

72,568,800 (2009 - 72,568,800) equity shares of Re. 1 (2009 - Re. 1) each fully paid
725.69 

725.69 
725.69 

725.69 

2
RESERV

ES A
N

D
 SU

RPLU
S

Securities prem
ium

 10,653.13 
 10,653.13 

Investm
ent subsidy

 67.29 
 67.29 

A
dd: Subsidy received during the year

 39.61 
 - 

Balance, end of the year
 106.90 

 67.29 

G
eneral reserves

Balance, beginning of the year/period 
 22,839.08 

 20,839.08 

A
dd: Transferred from

 Profit and Loss A
ccount

 4,000.00 
 2,000.00 

Balance, end of the year/period 
 26,839.08 

 22,839.08 

Balance in Profit and Loss A
ccount

 451.18 
 436.76 

Share of Joint Ventures
 - 

 (34.83)

 451.18 
 401.93 

 38,050.29 
 33,961.43 

4    
U

N
SEC

U
RED

 LO
A

N
S

D
eferred sales tax loan

(Repayable w
ithin 1 year Rs. N

il, 2009 - Rs. N
il)

 17.45 
 34.62 

 17.45 
 34.62 

Share of Joint Ventures
 – 

 17.12 
 17.45 

 51.74 

3
SEC

U
RED

 LO
A

N
S

Term
 Loan from

 Bank
 1,287.46 

 – 

(Secured against m
ortgage of land and building and hypothecation of plant &

 m
achineries and other assets.)

(Payable w
ithin one year Rs. 225 (2009 Rs. N

il) )

 1,287.46 
 –

Rs. In lacs
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Jyothy Laboratories Lim
ited 

Schedules Form
ing Part of the C

onsolidated Balance Sheet A
s at M

arch 31, 2010

A
s at 

A
pril 1, 2009

C
harge / (C

redit) 
for the Year

A
s at 

M
arch 31, 2010

5
D

EFERRED
 TA

X
 LIA

BILITY, N
et

a) 
D

epreciation
1,560.53 

315.75 
1,876.28 

1,560.53 
315.75 

1,876.28 
b) 

D
eferred tax assets

 
Technical royalty

7.00 
1.75 

5.25 
 

G
ratuity

112.62 
(0.20)

112.82
 

Provision for doubtful debts
11.74

(1.82)
13.56

 
Provision for doubtful advances

17.66
12.01

5.65
 

Provision for leave encashm
ent

67.35
(18.78)

86.13
 

Provision for im
pairm

ent losses
146.16

(15.73)
161.89

 
D

isallow
ance u/s 40 (a)(ia) of the Incom

e tax A
ct

20.30
12.20

 8.10 
 

D
isallow

ance u/s 43B of the Incom
e tax A

ct
25.22

5.57
 19.65 

 
Business Loss

104.34
(30.71)

 135.05 
512.39

(35.71)
 548.10 

1,048.14 
280.04 

1,328.18 

6
FIX

ED
 A

SSETS
         

 G
RO

SS BLO
CK 

 D
EPRECIATIO

N
 AN

D
 AM

O
RTISATIO

N
 

 IM
PAIRM

EN
T 

 N
ET BLO

CK 

Particulars 
As at

April 1, 
2009

Additions
@

D
eletions / 

Adjustm
ent**

As at 
M

arch 31, 
2010

As at
April 1, 
2009

For the 
Year 

D
eletions 

As at  
M

arch 31, 
2010

As at
April 1, 
2009

For the 
Year 

As at 
M

arch 31, 
2010

As at 
M

arch 31, 
2010

As at 
M

arch 31, 
2009

Intangible assets 
G

oodw
ill

429.76
-

- 
429.76 

-
-

 - 
 - 

 - 
 - 

- 
429.76 

429.76 
G

oodw
ill arising on 

consolidation
101.43 

48.11 
- 

149.54 
101.43 

48.11 
 - 

 149.54 
 - 

 - 
-

-
-

Softw
are

- 
50.00 

50.00 
 - 

3.89 
 - 

 3.89 
 - 

 - 
- 

46.11 
-

Tradem
arks and 

Copyrights$
580.31 

0.50 
- 

580.81 
157.93 

61.59 
- 

219.52 
- 

 - 
- 

361.29 
422.38 

Know
how

47.12 
600.00 

- 
647.12 

11.96 
64.03 

- 
75.99 

 - 
 - 

- 
571.13 

35.16 
Tangible assets 
Freehold land £ 

1,865.50 
10.07 

- 
1,875.57 

-
- 

- 
- 

- 
 - 

- 
1,875.57 

1,865.50 
Leasehold land* 

279.24 
97.26 

- 
376.50 

14.81
3.68 

- 
18.49 

10.37 
 - 

10.37 
347.64 

254.06 
Building #

£^
 

11,235.52 
1,781.74 

- 
13,017.26 

1,162.84
306.96 

- 
 1,469.80 

143.35 
 - 

 143.35 
11,404.11 

9,929.33 
Plant and m

achinery 
7,861.58 

1,720.64 
37.01 

9,545.21 
1,959.32 

512.96 
5.21 

2,467.07 
 255.02 

42.94 
297.96 

6,780.18 
5,647.24 

Dies and m
oulds 

326.76 
57.51 

1.24 
383.03 

290.42 
23.64 

0.18 
313.88 

- 
 - 

- 
69.15 

36.34 
Furniture and fixture 

510.18 
166.38 

0.21 
676.35 

143.46 
48.20 

0.21 
191.45 

5.20 
1.07 

6.27 
478.63 

361.52 
O

ffice equipm
ents 

668.76 
108.85 

0.82 
776.79 

297.29 
61.27

0.61 
357.95 

12.55 
2.27 

14.82 
404.02 

358.92 
Vehicle 

496.28 
175.52 

23.23 
648.57 

153.67 
55.94 

11.03 
198.58 

3.51 
- 

3.51 
446.48 

339.10 
Assets held for disposal 
Freehold land 

147.30 
- 

- 
147.30 

- 
- 

- 
 - 

-
- 

- 
147.30 

147.30 
Building 

210.85 
- 

210.85 
- 

- 
-

- 
- 

-
- 

- 
- 

210.85 
Total 

24,760.59 
4,816.58 

273.36 
29,303.81 

4,293.13 
1,190.27 

17.24 
5,466.16 

430.00 
46.28 

476.28 
23,361.37 

20,037.46 

Previous year 
23,501.61 

1,310.26 
51.28 

24,760.59 
3,576.92 

748.31 
32.10 

4,293.13 
430.00 

- 
430.00 

20,037.46 

$ Includes tradem
arks and copyrights of Rs. 315.63 (2009 - Rs. 315.63) pending for registration in the nam

e of the Com
pany.

* Addition to Leasehold land consists of asset of subsidiary com
pany acquired during the year.

#
 Includes Rs 452.19 (2009 Rs 452.19) represented by unquoted fully paid shares at cost in various co-operative societies.

£ Includes Land Rs 33.22 (2009 Rs.33.22) and Building Rs.183.01 (2009 Rs.183.01) of subsidiary com
pany for w

hich legal form
alities relating to registration are pending com

pletion. 
^

 Addition to Building includes interest of Rs 38.55 capitalised as borrow
ing cost.

** Adjustm
ent in plant and m

achinery includes Rs.19.95 for the governm
ent grant received for the installation of fixed assets in the previous period.

@
 Includes Rs.15.63 pertaining to pre-operative expenses capitalised (Building Rs. 6.90, Plant and m

achinary Rs. 8.66, Dies and m
oulds Rs. 0.04, O

ffice equipm
ent Rs 0.04).

Rs. In lacs
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 A
s at 

M
arch 31, 2010

A
s at 

M
arch 31, 2009

7
IN

V
ESTM

EN
TS (Long term

, at cost)
Trade Investm

ents (U
nquoted)

Investm
ent in subsidiaries -

O
thers

Snow
ays Laundrers and D

rycleaners Pvt. Ltd.,
(2009 - 16,373) equity shares of (2009 - Rs 10)

 - 
 1.64 

(refer N
ote 2(e) of Schedule 21)

Total
 - 

 1.64 
N

on Trade Investm
ents

Investm
ent in Shares (Q

uoted)
Contech Soft Lim

ited 
N

il (2009 - 27,500) equity shares of Rs. N
il (2009 - Rs. 10) each fully paid up

 - 
 11.78 

Shri A
dhikari Brothers Ltd.

N
il (2009 - 131,638) equity shares of Rs. N

il (2009 - Rs. 10) each fully paid up
 - 

 708.52 
 - 

 720.30 
Less: Provision for dim

inution in the value of investm
ents

 - 
 (700.00)

Total
 - 

 20.30 
Investm

ent in G
overnm

ent Securities (U
nquoted)

Indira V
ikas Patra

 0.02 
 0.02 

N
ational Saving Certificates

 1.27 
 1.32 

(Pledged w
ith governm

ent authorities)
1.29

1.34
 1.29 

 23.28 
A

ggregate am
ount of unquoted investm

ents
 1.29 

 2.98 
A

ggregate am
ount of quoted investm

ents
 - 

 720.30 
M

arket Value of quoted investm
ents

 - 
 19.62 

There are no investm
ents w

hich w
ere purchased and sold during the year/period.

8
IN

V
EN

TO
RIES

Raw
 and packing m

aterials (including goods in transit Rs. 52.41 (2009 - Rs N
il))

 2,388.54 
 1,849.83 

W
ork-in-progress

 186.65 
 139.66 

Finished goods (including goods in transit Rs. 424.63 (2009 - Rs. 128.21))
 4,471.22 

 2,527.89 
Stores and spare parts

 257.15 
 185.03 

 7,303.56 
 4,702.41 

Schedules Form
ing Part of the C

onsolidated Balance Sheet A
s at M

arch 31, 2010Rs. In lacs



104
|

Jyothy Laboratories Lim
ited 

 A
s at 

M
arch 31, 2010

A
s at 

M
arch 31, 2009

9
SU

N
D

RY D
EBTO

RS
U

nsecured
 a)  

O
utstanding for m

ore than six m
onths

  
Considered good

13.70
 - 

  
Considered doubtful

40.15 
34.64 

  
Less: Provision for doubtful debts

(40.15)
(34.64)

13.70 
 -

b)  
O

ther debts, considered good
7,059.25 

4,289.82 

7,072.95 
4,289.82 

10
C

A
SH

 A
N

D
 BA

N
K BA

LA
N

C
ES

Cash in hand
29.52 

33.64 
Balance w

ith scheduled banks - Current account
2,995.13 

2,133.87 
  

 
 

 
- D

eposit account*
9,244.10 

8,023.64 
 

 
 

 
- U

nclaim
ed dividend accounts

2.85
1.51

12,271.60 
10,192.66 

Share of Joint Ventures
- 

0.64 
12,271.60 

10,193.30 

* Includes deposits provided as securities against bank guarantees/Bank O
verdraft - Rs. 1742.38, (2009 - Rs. 1370.00). 

11
LO

A
N

S A
N

D
 A

D
VA

N
C

ES

U
nsecured, considered good

D
eposits

523.18 
410.13 

A
dvances recoverable in cash or in kind or for value to be received

1,818.99 
758.47 

Q
uantity discount receivable

39.90 
22.00 

A
dvance to suppliers

597.49 
650.34 

Balance w
ith excise authorities

312.44 
237.40 

Staff loans
105.73 

101.18 
3,397.73 

2,179.52 
U

nsecured and considered doubtful
A

dvance to joint venture com
pany

 - 
17.17

A
dvance to suppliers

16.63 
16.63 

Less: Provision for doubtful advances
(16.63)

(33.80)

3,397.73 
2,179.52 

Share of Joint Ventures
 - 

2.03
3,397.73 

2,181.55 

Schedules Form
ing Part of the C

onsolidated Balance Sheet A
s at M

arch 31, 2010Rs. In lacs



A
nnual Report 2009-10 |

105

12
C

U
RREN

T LIA
BILITIES

Sundry creditors 

- M
icro and Sm

all Enterprises (refer note 8 of schedule 21)
 536.57 

 274.66 

- O
thers

 2,502.82 
 795.08 

O
ther current liabilities

 4,466.77 
 2,951.61 

U
nclaim

ed dividend (refer N
ote 14 of Schedule 21)

 2.85 
 1.55 

Security deposits
 43.11 

 97.00 

A
dvances from

 custom
ers

 308.68 
 95.50 

 7,860.80 
 4,215.40 

Share of Joint Ventures
 - 

 7.44 

 7,860.80 
 4,222.84 

13
PRO

V
ISIO

N
S

Provision for incom
e tax (net of advance tax)

 493.36 
 193.04 

Provision for w
ealth tax

 3.79 
 3.00 

Provision for gratuity
 473.72 

 433.15 

Provision for leave encashm
ent

 260.79 
 206.28 

Proposed dividend
 2,902.75 

 1,451.38 

D
ividend tax on proposed dividend

 482.11 
 246.66 

 4,616.52 
 2,533.51 

14
M

ISC
ELLA

N
EO

U
S EX

PEN
D

ITU
RE (to the extent not w

ritten off or adjusted)

Prelim
inary Expenses

Share of Joint Ventures
 - 

 7.22 

 - 
 7.22 

 A
s at 

M
arch 31, 2010

A
s at 

M
arch 31, 2009

Schedules Form
ing Part of the C

onsolidated Balance Sheet A
s at M

arch 31, 2010Rs. In lacs
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Jyothy Laboratories Lim
ited 

Schedules Form
ing Part of the C

onsolidated Profit &
 Loss A

ccount For the year ended M
arch 31, 2010

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

 July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths) 

15
O

TH
ER IN

C
O

M
E

D
ividend received on long-term

 non-trade investm
ents

 0.79 
 0.79 

Interest on fixed deposit (tax deducted at source - Rs. 127.38, 2009 - Rs. 178.70)
 917.39 

 620.61 

Export incentives
 6.64 

 11.28 

Pow
er Subsidy

 5.00 
 - 

Lease Rent Incom
e

 107.50 
 62.33 

Excess provision w
ritten back

 64.98 
 - 

Foreign exchange fluctuation gain (net)
 1.70 

 12.66 

Profit on sale of investm
ent in Joint Ventures

 17.68 
 - 

D
ifferential Excise duty benefit (refer N

ote 13 of Schedule 21 )
 475.26 

 - 

Provision for D
im

inution in Value of Investm
ents w

ritten back
 19.96 

 - 

(net of loss on sale of long-term
 investm

ents of Rs. 680.04)

M
iscellaneous incom

e
 163.33 

 53.34 

 1,780.23 
 761.01 

16
M

A
TERIA

L C
O

STS

Raw
 and packing m

aterials consum
ed

O
pening stock

 1,849.83 
 1,773.17 

A
dd: Cost of purchases (net)

 14,527.87 
 9,450.70 

 16,377.70 
 11,223.87 

Less: Closing stock
 2,388.54 

 1,849.83 

Sub-total (A
)

13,989.16 
 9,374.04 

C
ost of trading goods

O
pening stock

 1,426.73 
 1,341.42 

A
dd: Cost of purchases (net)

 19,706.73 
 10,307.44 

 21,133.46 
 11,648.86 

Less: Closing stock
 2,868.22 

 1,426.73 

Sub-total (B)
 18,265.24 

 10,222.13 

Total (A
+

B)
 32,254.40 

 19,596.17 

Rs. In lacs
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Schedules Form
ing Part of the C

onsolidated Profit &
 Loss A

ccount
For the year ended M

arch 31, 2010

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

 July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths) 

17
(IN

C
REA

SE)/D
EC

REA
SE IN

 IN
V

EN
TO

RIES

(Increase)/decrease in inventories

C
losing stock 

Finished goods
 1,603.00 

 1,101.16 

W
ork-in-progress

 186.65 
 139.66 

 1,789.65 
 1,240.82 

O
pening stock 

Finished goods
 1,101.16 

 1,428.72 

W
ork-in-progress

 139.66 
 87.82 

 1,240.82 
 1,516.54 

Sub-total (A
)

 (548.83)
 275.72 

(Increase)/decrease in excise duty

Excise duty on closing stock
 52.12 

 38.07 

Excise duty on opening stock
 38.07 

 43.82 

Sub-total (B)
 (14.05)

 5.75 

Total (A
-B)

 (534.78)
 269.97 

18
EM

PLO
YEE C

O
STS

Salaries, w
ages and bonus

 5,425.21 
 3,213.15 

Contribution to provident and other funds (refer N
ote 5 of Schedule 21)

 437.44 
 298.02 

G
ratuity (refer N

ote 5 of Schedule 21)
 135.61 

 208.58 

Staff w
elfare expenses

 474.62 
 307.74 

D
irectors’ rem

uneration
 338.41 

 168.66 

Com
m

ission to directors
 324.95 

 137.58 

Field staff incentives 
 402.16 

 396.23 

 7,538.40 
 4,729.96 

Rs. In lacs
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Jyothy Laboratories Lim
ited 

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

 July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths) 

20
IN

TEREST A
N

D
 FIN

A
N

C
E C

H
A

RG
ES

Interest expense
- on banks

 60.72 
 5.94 

- others
 44.21 

 21.28 
Finance charges and com

m
ission

 64.61 
 43.71 

 169.54 
70.93

19
O

TH
ER EX

PEN
SES

Conversion charges
 35.65 

 44.48 
Pow

er and fuel expenses 
 1,599.45 

 1,042.88 
Rent

 500.51 
 303.60 

Insurance
 15.15 

 14.22 
Repairs and m

aintenance 
 - Building

 66.28 
 21.36 

 - Plant and m
achinery 

 53.97 
 44.38 

 - O
thers

 127.83 
 84.31 

Consum
ption of stores and spares

 299.53 
 147.22 

Research and developm
ent

 16.95 
 8.05 

Printing and stationery 
 70.06 

 37.03 
Com

m
unication costs

 142.23 
 102.43 

Legal and professional fees 
 577.48 

 458.49 
Rates and taxes

 326.48 
 387.46 

D
irectors’ sitting fees

 3.65 
 2.85 

Vehicle m
aintenance 

 133.68 
 76.19 

D
onation

 12.15 
 2.81 

Loss on discarded/sale of fixed assets, net
 27.73 

 9.63 
Provision for doubtful debts

 5.51 
 22.96 

Provision for doubtful advances
 - 

 19.80 
Provision for dim

inution in value of investm
ents

 - 
 30.00 

A
dvertisem

ent and publicity
 2,661.84 

 1,506.00 
Sales prom

otion and schem
es

 1,133.18 
 339.41 

Carriage outw
ards

 1,486.92 
 867.24 

Field staff expenses
 849.72 

 547.83 
Travelling and conveyance

 284.13 
 151.48 

Brokerage on sales
 200.70 

 116.84 
M

iscellaneous expenses 
 562.05 

 329.59 
 11,192.83 

 6,718.54 

Share of Joint Ventures
-

0.16

11,192.83
6,718.70

Schedules Form
ing Part of the C

onsolidated Profit &
 Loss A

ccount For the year ended M
arch 31, 2010

Rs. In lacs
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Schedules Form
ing Part of the C

onsolidated Financial Statem
ents

For the year ended M
arch 31, 2010

21
 N

O
TES TO

 C
O

N
SO

LID
A

TED
 A

C
C

O
U

N
TS

1.
Background

 
The Consolidated financial statem

ent com
prise the financial statem

ents of Jyothy Laboratories Lim
ited (‘the Com

pany’) and its subsidiaries
and joint venture com

panies hereinafter referred to as a ‘G
roup’. The G

roup is principally engaged in m
anufacturing and m

arketing of 
fabric w

hiteners, soaps, detergents, m
osquito coils and incense sticks.

2. 
Basis of Preparation of Financial Statem

ents

 
a) 

The financial statem
ents have been prepared to com

ply in all m
aterial respects w

ith the notified accounting standards by the
Com

panies (A
ccounting Standards) Rules, 2006 (as am

ended) and the relevant provisions of the Com
panies A

ct, 1956. The financial
statem

ents have been prepared under the historical cost convention on an accrual basis except in case of assets for w
hich provision

for im
pairm

ent is m
ade. The accounting policies have been consistently applied by the G

roup and are consistent w
ith those used in

the previous year.

 
b) 

The consolidated financial statem
ents of the G

roup have been consolidated on a line-by-line basis by adding together the book
values of subsidiary com

panies’ like item
s of assets, liabilities, incom

e and expenses, after elim
inating intra-group balances and the 

unrealised profits/losses on intra-group transactions as per A
ccounting Standard 21(A

S 21) “Consolidated Financial Statem
ents”. The 

results of subsidiaries are included from
 the date of acquisition of a controlling interest. The excess/shortfall of cost to the Com

pany 
of its investm

ents in the subsidiary com
panies is recognised in the financial statem

ent as goodw
ill/capital reserves, as the case m

ay 
be. The goodw

ill am
ount so arised is w

ritten off in the sam
e year.

 
c) 

M
inority interest in net asset of consolidated subsidiaries consist of the am

ount of equity attributable to the m
inority shareholders at 

the dates on w
hich investm

ents are m
ade by the Com

pany in subsidiary com
panies and further m

ovem
ent in their share in equity, 

subsequent to the dates of investm
ent.

 
d) 

Investm
ent in Joint venture is dealt w

ith in accordance w
ith A

ccounting Standard 27 (A
S 27) “Financial Reporting of interests in Joint 

Ventures” and the G
roup’s interest in Joint Venture is accounted for using the proportionate consolidation m

ethod.

 
e) 

The Consolidated Financial Statem
ents for the year ended M

arch 31, 2010 include the financial statem
ents of the follow

ing subsidiary
com

panies and Joint venture Com
panies:

N
am

e of the C
om

pany
C

ountry of 
incorporation

Percentage of voting pow
er as on

M
arch 31, 2010

M
arch 31, 2009

(a) 
Subsidiaries

 
1. 

Sri Sai H
om

ecare Products (P) Lim
ited

India
100

100
 

2.  
A

ssociated Industries Consum
er Products Pvt. Ltd.

India
100

100
 

3.  
Jyothy Fabricare Services Ltd.

India
75

75
 

4.  
Snow

ays Laundrers and D
rycleaners Pvt. Ltd. #

India
49

–
(b) 

Joint Venture Com
panies (refer N

ote (f) below
)*

 
1. 

Balaji Teleproducts Lim
ited

India
–

50
 

2. 
Continental Speciale (India) Private Lim

ited
India

–
50

 
 

#
 

The Jyothy Fabricare Services Ltd. has aquired 49%
 Share in Snow

ays Laundrers &
 D

rycleaners Pvt. Ltd and has entered in to agreem
ent 

w
hich enables it to control the M

anagem
ent of the Com

pany, m
aking it subsidiary com

pany of Jyothy Fabricare Services Ltd.

 
 

* 
D

uring the current year, the Com
pany has sold its interest in both the Joint venture com

panies, Balaji Teleproducts Lim
ited and 

Continental Speciale (India) Private Lim
ited.
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ited 

Schedules Form
ing Part of the C

onsolidated Financial Statem
ents

For the year ended M
arch 31, 2010

21
 N

O
TES TO

 C
O

N
SO

LID
A

TED
 A

C
C

O
U

N
TS (C

ontd.)

 
f) 

In the previous period audited financial statem
ents of the joint venture com

panies, Balaji Teleproducts Lim
ited and Continental

Speciale  (India) Private Lim
ited for the nine m

onths period ended M
arch 31, 2009, w

ere not available and thus, have been 
consolidated on the basis of unaudited accounts draw

n upto their respective dates.

 
 

D
uring the year, there w

ere no m
aterial transactions in the joint venture com

panies upto the date of sale of interest in them
, and 

these joint venture com
panies w

ere individually and collectively, not m
aterial to the G

roup’s activity and are consolidated based on 
accounts prepared by the m

anangem
ent.

3. 
Sum

m
ary of A

ccounting Policies

 
The significant accounting policies adopted by the G

roup, in respect of the consolidated financial statem
ents are as follow

s:

a)  
Fixed assets

 
 

Fixed assets are stated at cost, less accum
ulated depreciation, am

ortisation and im
pairm

ent losses, if any. Cost com
prises the purchase 

price and any attributable cost of bringing the asset to its w
orking condition for its intended use. Cost of shares of Co-operative

society has been added to the cost of office building. Borrow
ing costs relating to acquisition of fixed assets w

hich takes substantial
period of tim

e to get ready for its intended use are also included to the extent they relate to the period till such assets are ready to be 
put to use.

b)  
D

epreciation and am
ortisation

 
 

D
epreciation is provided using the Straight-Line M

ethod as per the useful lives of the assets estim
ated by the m

anagem
ent, or at the 

rates prescribed under Schedule X
IV

 of the Com
panies A

ct, 1956 w
hichever is higher.  The estim

ated useful life of the assets is as 
follow

s:

C
ategory

Estim
ated useful life (in years)

Factory Buildings
30

Building (O
ther than Factory Building)

60

Softw
are

5

Plant and m
achinery

21

Electrical installations
20

Furniture and fixtures
16

D
ies and m

oulds
3

Com
puters

6

O
ffice equipm

ents
21

Vehicles
8-10

Know
how

3-5

Tradem
arks and Copyrights

9-10

 
 

A
ssets costing less then Rs. 5,000 are depreciated at the rate of 100%

.

 
 

Leasehold land is am
ortised over the period of the lease on a straight-line basis. The G

oodw
ill purchased is tested for im

pairm
ent

purposes every year.
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21
 N

O
TES TO

 C
O

N
SO

LID
A

TED
 A

C
C

O
U

N
TS (contd.)

 
c)  

Im
pairm

ent

 
 

i.  
The carrying am

ounts of assets are review
ed at each balance sheet date if there is any indication of im

pairm
ent based on internal/

external factors. A
n im

pairm
ent loss is recognized w

herever the carrying am
ount of an asset exceeds its recoverable am

ount. The
recoverable am

ount is the greater of the asset’s net selling price and value in use. In assessing value in use, the estim
ated future

cash flow
s are discounted to their present value at the w

eighted average cost of capital.

 
 

ii.  
 A

fter im
pairm

ent, depreciation is provided on the revised carrying am
ount of the assets over its rem

aining useful life.

 
 

iii.  
 A

 previously recognized im
pairm

ent loss is increased or reversed depending on changes in circum
stances. H

ow
ever, the carrying

value after reversal is not increased beyond the carrying value that w
ould have prevailed by charging usual depreciation if there

w
as no im

pairm
ent.

 
d)  

O
perating Leases

 
 

Leases w
here the lessor effectively retains substantially all the risks and benefits of ow

nership of the leased term
, are classified as 

operating leases. Lease paym
ents on operating leases are recognized as expense in the Profit and Loss account on a straight-line basis, 

over the lease term
.

 
e)  

G
overnm

ent grants and subsidies

 
 

G
rants and subsidies from

 the governm
ent are recognized w

hen there is reasonable assurance that the grant/ subsidy w
ill be received

and all attaching conditions w
ill be com

plied w
ith. W

hen the grant or subsidy relates to an expense item
, it is recognized as incom

e
over the periods necessary to m

atch them
 on a system

atic basis to the costs, w
hich it is intended to com

pensate. W
here the grant

or subsidy relates to an asset, its value is deducted from
 the gross value in arriving at the carrying am

ount of the related asset.
G

overnm
ent grant in the nature of prom

oters’ contribution is credited to the investm
ent subsidy reserve.

 
f)  

Investm
ent

 
 

Investm
ents that are readily realisable and intended to be held for not m

ore than a year are classified as current investm
ents. A

ll 
other investm

ents are classified as long-term
 investm

ents. Current investm
ents are carried at low

er of cost and fair value determ
ined

on an individual investm
ent basis. Long-term

 investm
ents are carried at cost. H

ow
ever, provision for dim

inution in value is m
ade to 

recognise a decline other than tem
porary in the value of the investm

ents.

 
g)  

Inventories

 
 

Inventories of raw
 m

aterials, packing m
aterials, w

ork-in-progress, finished goods, stores and consum
ables item

s are valued at cost 
or net realizable value, w

hichever is low
er. H

ow
ever, m

aterials and other item
s held for use in the production of inventories are not 

w
ritten dow

n below
 cost if the finished products in w

hich they w
ill be incorporated are expected to be sold at or above cost.

 
 

Cost is ascertained on First-in-First-out (‘FIFO
’) basis and includes all applicable costs incurred in bringing goods to their present 

location and condition. Cost of w
ork-in-progress and finished goods includes m

aterials and all applicable m
anufacturing overheads.

The Com
pany accrues for excise duty liability in respect of m

anufactured finished goods/interm
ediary inventories lying in the factory.

 
 

N
et realisable value is the estim

ated selling price in the ordinary course of business, less estim
ated cost of com

pletion and estim
ated 

cost necessary to m
ake the sale.

 
h)  

Revenue recognition

 
 

Revenue is recognized to the extent that it is probable that the econom
ic benefits w

ill flow
 to the Com

pany and the revenue can be 
reliably m

easured.
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Sale of G
oods:

 
 

Revenue is recognised w
hen the significant risks and rew

ards of ow
nership of the goods have passed to the buyer. Excise D

uty,
Sales Tax and VA

T deducted from
 turnover (gross) is the am

ount that is included in the am
ount of turnover (gross) and not the 

entire am
ount of liability arised during the year. Revenue includes the am

ount of excise duty refund received/due in accordance w
ith 

incentive schem
e. Revenue is net of trade discount given.

Sale of Services:

 
 

Service revenue is recognised on com
pletion of services. Service revenue includes incom

e from
 w

ashing and dry cleaning of garm
ents.

Revenue is recognised on com
pletion of the significant part of act involved in rendering of service and w

hen no significant uncertainty
exists regarding realisation of consideration.

 
 

Interest:

 
 

Revenue is recognised on a tim
e proportion basis taking into account the am

ount outstanding and the rate applicable.

 
i)  

Foreign currency translation

 
 

(i)  
Initial Recognition

 
 

 
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency am

ount the exchange
rate betw

een the reporting currency and the foreign currency at the date of the transaction.

 
 

(ii)  Conversion

 
 

 
Foreign currency m

onetary item
s are reported using the closing rate. N

on-m
onetary item

s w
hich are carried in term

s of historical
cost denom

inated in a foreign currency are reported using the exchange rate at the date of the transaction; and non-m
onetary 

item
s w

hich are carried at fair value or other sim
ilar valuation denom

inated in a foreign currency are reported using the exchange
rates that existed w

hen the values w
ere determ

ined.

 
 

(iii)  Exchange D
ifferences

 
 

 
Exchange differences arising on the settlem

ent of m
onetary item

s or on reporting com
pany’s m

onetary item
s at rates different

from
 those at w

hich they w
ere initially recorded during the year, or reported in previous financial statem

ents, are recognised as
incom

e or as expenses in the year in w
hich they arise.

 
j)  

Retirem
ent and other em

ployee benefits

 
 

(i)  
Retirem

ent benefits in the form
 of Provident Fund and Superannuation Fund are defined contribution schem

es and the 
contributions are charged to the profit and loss account of the year w

hen the contributions to the respective funds are due. 
There are no other obligations other than the contribution payable to the respective fund.

 
 

(ii)  G
ratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit 

m
ethod m

ade at the end of each financial year.

 
 

(iii)  Short-term
 com

pensated absences are provided for based on estim
ates at the year end. Long-term

 com
pensated absences are

provided for based on actuarial valuation. The actuarial valuation is done as per projected unit credit m
ethod.

 
 

(iv)  A
ctuarial gains/losses are im

m
ediately taken to profit and loss account and are not deferred.
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k)  

Sales prom
otion item

s

 
 

Sales prom
otion item

s are valued at cost or net realizable value, w
hichever is low

er. Cost is ascertained on First-in-First-out (‘FIFO
’) 

basis and includes all applicable costs incurred in bringing goods to their present location and condition.

 
l)  

Incom
e-tax

 
 

Tax expense com
prises of current and deferred Tax. Current incom

e tax is m
easured at the am

ount expected to be paid to the tax
authorities in accordance w

ith the Indian Incom
e Tax A

ct. D
eferred incom

e taxes reflects the im
pact of current year tim

ing differences
betw

een taxable incom
e and accounting incom

e for the year and reversal of tim
ing differences of earlier years.

 
 

D
eferred tax is m

easured based on the tax rates and the tax law
s enacted or substantively enacted at the balance sheet date. D

eferred
tax assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable incom

e w
ill be available

against w
hich such deferred tax assets can be realised. In situations w

here the Com
pany has unabsorbed depreciation or carry 

forw
ard tax losses, all deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence that they 

can be realised against future taxable profits.

 
 

A
t each balance sheet date, the G

roup re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax assets to 
the extent that it has becom

e reasonably certain or virtually certain, as the case m
ay be, that sufficient future taxable incom

e w
ill be 

available against w
hich such deferred tax assets can be realised.

 
 

The carrying am
ount of deferred tax assets are review

ed at each balance sheet date. The Com
pany w

rites dow
n the carrying am

ount
of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case m

ay be, that sufficient future 
taxable incom

e w
ill be available against w

hich deferred tax asset can be realised. A
ny such w

rite-dow
n is reversed to the extent that 

it becom
es reasonably certain or virtually certain, as the case m

ay be, that sufficient future taxable incom
e w

ill be available.

 
m

)  Provisions

 
 

A
 provision is recognised w

hen an enterprise has a present obligation as a result of past event; it is probable that an outflow
 of 

resources w
ill be required to settle the obligation, in respect of w

hich a reliable estim
ate can be m

ade. Provisions are not discounted
to its present value and are determ

ined based on best estim
ate required to settle the obligation at the balance sheet date. These are 

review
ed at each balance sheet date and adjusted to reflect the current best estim

ates.

n)  
Excise duty

 
 

Excise duty on turnover is reduced from
 turnover. Excise duty relating to the difference betw

een the opening stock and closing stock 
is recognized as incom

e/expense as the case m
ay be, separately in the Profit and Loss account.

 
o)  

Segm
ent Reporting Policies

 
 

Identification of segm
ents:

 
 

The Com
pany’s operating businesses are organized and m

anaged separately according to the nature of products, w
ith each segm

ent
representing a strategic business unit that offers different products and serves different m

arkets. The analysis of geographical
segm

ents is based on the areas in w
hich m

ajor operating divisions of the Com
pany operate.

 
 

Segm
ent policies:

 
 

The Com
pany prepares its segm

ent inform
ation in conform

ity w
ith the accounting policies adopted for preparing and presenting the

financial statem
ents of the Com

pany as a w
hole. 
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Intersegm
ent transfer:

 
 

The Com
pany generally accounts for inter segm

ent sales and transfers as if the sales or transfers w
ere to third parties at m

arket price.

 
 

A
llocation of com

m
on costs:

 
 

Com
m

on allocable costs are allocated to each segm
ent according to the relative contribution of each segm

ent to the total com
m

on costs.

 
 

U
nallocated item

s:

 
 

It includes general corporate incom
e and expense item

s w
hich are not allocated to any business segm

ent.

 
p)  

Earnings per Share 

 
 

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the 
w

eighted average num
ber of equity shares outstanding during the year. The w

eighted average num
ber of equity shares outstanding 

during the year are adjusted for event of share split.

 
 

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the 
w

eighted average num
ber of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

q)  
U

se of estim
ates

 
 

The preparation of financial statem
ents, in conform

ity w
ith generally accepted accounting principles, requires m

anagem
ent to m

ake
estim

ates and assum
ptions that affect the reported am

ounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statem

ents and the results of operations during the year. A
lthough these estim

ates are based upon 
m

anagem
ent’s best know

ledge of current events and actions, actual results could differ from
 these estim

ates.

 
r)  

C
ash and C

ash equivalents

 
 

Cash and cash equivalents for the purpose of cash flow
 statem

ent com
prise cash at bank and in hand and short-term

 investm
ents

w
ith an original m

aturity of three m
onths or less.

 
s)  

Borrow
ing C

osts

 
 

Borrow
ing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial

period of tim
e to get ready for its intended use or sale are capitalized as part of the respective asset. A

ll other borrow
ing costs are 

expensed in the period they occur. Borrow
ing costs consist of interest and other costs that an entity incurs in connection w

ith the 
borrow

ing of funds.

4.
U

nhedged foreign currency exposure

2009-10
2008-09

Particulars
Foreign C

urrency
Rs. in Lacs

A
m

ount in 
Foreign Currency

Rs. in Lacs
A

m
ount in 

Foreign Currency
Export debtors

U
S $

70.09 
155,282 

9.28 
 18,246.18 

A
dvance for im

port of Raw
 M

aterial
U

S $
 48.75 

 95,839.98 
A

dvance from
 export debtors

U
S $

 23.82 
 46,816.05 

A
dvance for capital goods

Euro
 11.56 

 17,083.00 
A

dvance for expenses
U

S $
 27.98 

 55,000.00 
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5.  
Em

ployee Benefit:

 
(i) 

D
efined Benefit Plans -

 
 

The G
roup has a defined benefit gratuity plan. Every em

ployee w
ho has com

pleted five years or m
ore of service gets a gratuity on 

departure at 15 days salary (last draw
n salary) for each com

pleted year of service. The schem
e is funded w

ith an insurance com
pany. 

The G
roup has provided for gratuity and leave encashm

ent based on actuarial valuation done as per Projected U
nit Credit M

ethod. 

 
 

The follow
ing tables sum

m
arise the com

ponents of net benefit expense recognised in the profit and loss account and the funded
status and am

ounts recognised in the balance sheet for the respective plans.
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A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
G

ratuity
G

ratuity
Funded

Funded
(A

) 
Sum

m
ary of the A

ctuarial A
ssum

ptions
 

M
ortality

LIC (1994-96) U
lt

LIC (1994-96) U
lt

 
D

iscount rate
7.75%

7-7.25%
 

Rate of increase in com
pensation

8-10%
8-10%

 
W

ithdraw
al rates

1-10%
1-10%

 
Rate of return (expected) on plan assets

9.25%
6.50%

 
The estim

ates of future salary increases, considered in actuarial valuation, take account 
of inflation, seniority, prom

otion and other relevant factors, such as supply and dem
and 

in the em
ploym

ent m
arket.

 
The overall expected rate of return on assets is determ

ined based on the m
arket price 

prevailing on that date, applicable to the period over w
hich the obligation is to be settled.

(B) 
Changes in present value of obligations (PV

O
)

 
PV

O
 at beginning of period

729.30 
517.64 

 
Interest cost

52.24 
30.35 

 
Current Service Cost

111.23 
100.81 

 
Benefits Paid

(19.57)
(22.15)

 
A

ctuarial (gain)/loss on obligation
7.03

102.65
 

PV
O

 at end of period
880.23 

729.30 
(C) 

Changes in fair value of plan assets
 

Fair value of plan assets at the beginning of period
296.15

254.04
 

Expected return on plan assets
30.88

12.80
 

Contributions
94.94 

39.03 
 

Benefit paid
(19.57)

(22.15)
 

A
ctuarial gain/(loss) on plan assets

4.01
12.43

 
Fair value of plan assets at end of period

406.41
296.15
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A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
(D

) 
N

et A
ssets/(Liabilities) recognised in the balance sheet

 
PV

O
 at end of period

(880.23)
(729.30)

 
Fair value of plan assets at end of period

406.50
296.15

 
Funded status (deficit in plan assets over fair value of PV

O
)

(473.73)
(433.15)

 
U

nrecognised A
ctuarial G

ain/(Loss)
-

-
 

N
et assets/(Liability) recognised in the balance sheet

(473.73)
(433.15)

(E) 
Expenses recognised in the statem

ent of profit and loss account
 

Current service cost
111.23 

100.81 
 

Interest cost
52.24 

30.35 
 

Expected return on plan assets
(30.88)

(12.80)
 

N
et A

ctuarial (G
ain)/Loss recognised for the period

3.02
90.22

 
Expense recognised in the statem

ent of profit and loss account
135.61

208.58
(F) 

Experience adjustm
ents

 
O

n plan liabilities
17.27

57.26
 

O
n plan assets

4.01
12.43

(G
) 

The m
ajor categories of plan assets as a percentage of the fair value of total plan assets are 

as follow
s:

 
Investm

ent w
ith insurer

100.00%
100.00%

 
(ii) 

D
efined Contribution Plans -

 
 

 A
m

ount of Rs. 437.44 (2009 - Rs. 298.02) is recognised as an expense and included in Schedule 18 - “Contribution to provident
and other funds” in the Profit and Loss account. 

 
(iii) 

The Com
pany expects to contribute Rs. 213.57 to gratuity fund in 2010-11 and Rs. 28.06 to Superannuation fund in 2010-11.

6.  
Segm

ent Reporting
 

Business segm
ents:

 
The prim

ary segm
ent of the G

roup has been determ
ined on the basis of business segm

ent. The G
roup is organized into tw

o business
segm

ents - Soaps and D
etergents and H

om
e Care. Segm

ents have been identified taking into account the nature of the products, the
differing risks and returns, the organization structure and the internal reporting system

.
 

Soaps and D
etergents include fabric w

hiteners, fabric detergents, dishw
ash bar and soaps including ayurvedic soaps. H

om
e Care products

include incense sticks, dhoop and m
osquito coils and scrubber. O

thers include Tea and coffee.
 

Secondary segm
ent:

 
The G

roup m
ainly caters to the needs of the dom

estic m
arket. The export turnover is not significant in the context of total turnover. A

s 
such, there is only one reportable geographical segm

ent.
 

Segm
ent revenue and result:

 
The incom

e/expense that are not directly attributable to the business segm
ents are show

n as unallocated corporate costs. 
Segm

ent assets and liabilities:
 

Segm
ent assets include all operating assets used by a segm

ent and consist principally of debtors, inventories, advances and fixed assets. 
A

ssets at corporate level are not allocable to segm
ents on a reasonable basis and thus the sam

e have not been allocated.
 

Segm
ent liabilities include all operating liabilities and consist principally of creditors and accrued liability.

21
 N

O
TES TO

 C
O

N
SO

LID
A

TED
 A

C
C

O
U

N
TS (contd.)

Rs. In lacs



A
nnual Report 2009-10 |

117

Inform
ation about Business Segm

ents

Soaps and D
etergents

H
om

e care
O

thers
Elim

inations
Total

April 1, 2009 
to M

arch 31, 
2010

(12 M
onths)

July 1, 2008 
to M

arch 31, 
2009

(9 M
onths)

April 1, 2009 
to M

arch 31, 
2010

(12 M
onths)

July 1, 2008 
to M

arch 31, 
2009

(9 M
onths)

April 1, 2009 
to M

arch 31, 
2010

(12 M
onths)

July 1, 2008 
to M

arch 31, 
2009

(9 M
onths)

April 1, 2009 
to M

arch 31, 
2010

(12 M
onths)

July 1, 2008 
to M

arch 31, 
2009

(9 M
onths)

April 1, 2009 
to M

arch 31, 
2`010

(12 M
onths)

July 1, 2008 
to M

arch 31, 
2009

(9 M
onths)

Revenue
External Revenue 

35,491.04 
20,927.84 

23,860.32 
15,259.19 

458.85 
161.72 

– 
 – 

59,810.21 
36,348.75 

Inter Segm
ent Revenue 

19.58 
41.86 

658.40 
165.13 

–
- 

(677.98)
(206.99)

–
 – 

N
et Revenue 

35,510.62 
20,969.70 

24,518.72 
15,424.32 

458.85 
161.72 

(677.98)
(206.99)

59,810.21 
36,348.75 

Results 
9,493.67 

5,214.03 
1,345.14 

378.65 
(488.21)

(260.13)
–

– 
10,350.60 

5,332.55 
U

nallocated expenditure 
(1,694.80)

(1,136.24)
Incom

e
1,068.71 

692.09 
Interest &

 finance expenses 
(169.54)

(70.93)
Profit before tax 

9,554.97 
4,817.47 

Provision for tax 
(2,147.53)

(1,080.37)
Profit after tax before M

inority 
Interest

7,407.44 
3,737.10 

M
inority Interest 

26.67 
98.87 

N
et Profit for the year 

7,434.11 
3,835.97 

O
ther Inform

ation 
Segm

ent assets 
21,861.56 

17,055.98 
9,801.02 

6,968.50 
2,965.70 

1,336.50 
– 

–
34,628.28 

25,360.98 
U

nallocated assets 
19,307.80 

17,208.50 
Total assets 

53,936.08 
42,569.48 

Segm
ent liabilities 

3,925.28 
2,201.36 

4,022.83 
1,905.91 

154.60 
204.39 

– 
– 

8,102.71 
4,311.66 

U
nallocated liabilities 

5,720.24 
3,544.57 

Total liabilities 
13,822.95 

7,856.23 
Segm

ent Capital expenditure 
(including capital w

ork-in- 
progress)

1,424.72 
488.01 

770.20 
31.98 

1,752.47 
725.64 

– 
– 

3,947.39 
1,245.63 

U
nallocated capital expenditure 

(including capital w
ork- in- 

progress)

178.69 
229.65 

Total capital expenditure 
(including capital w

ork- in- 
progress)

4,126.08 
1,475.28 

Segm
ent depreciation and 

am
ortisation

678.66 
452.76 

226.05 
133.20 

106.98 
3.90 

 – 
– 

1,011.69 
589.86 

U
nallocated depreciation and 

am
ortisation

178.58 
158.45 

Total depreciation and 
am

ortisation
1,190.27 

748.31 

Segm
ent im

pairm
ent loss 

46.28
 – 

–
–

–
–

–
– 

46.28 
 – 

U
nallocated im

pairm
ent loss 

 – 
 – 

Total im
pairm

ent loss 
 46.28 

 – 
Segm

ent non cash expenses other 
than depreciation 

 4.09 
 20.47 

 0.92 
 21.94 

 – 
 0.03 

 – 
 – 

 5.01 
 42.44 

U
nallocated non cash expenses 

other than depreciation 
 – 

 68.48 

Total non cash expenses other 
than depreciation 

 5.01 
 110.92 
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7. 
Related Party D

isclosures
 

a) 
Parties w

here control exists 
 

 
Individual having control

 
 

M
.P. Ram

achandran   
 

Chairm
an and M

anaging D
irector

 
A

s the M
anaging D

irector of the Com
pany is an individual having control and hence not separately disclosed as a Key m

anagem
ent

personnel.

 
b) 

Related party relationships w
here transactions have taken place during the year/period.

 
 

Joint venture com
panies

 
 

Balaji Teleproducts Lim
ited (upto February 24, 2010) 

 
 

Continental Speciale (India) Private Lim
ited (upto M

arch 18, 2010) 

 
 

Firm
/H

U
F in w

hich the relatives of individual having control are partners/m
em

bers/proprietor.
 

 
Beena A

gencies 
 

 
Q

uilon Trading Co. 
 

 
Travancore Trading Corp. 

 
 

Sree G
uruvayurappan A

gencies 
 

 
M

.P. A
gencies 

 
 

Tam
il N

adu D
istributors 

 
 

D
eepthy A

gencies 
 

 
Sahyadri A

gencies 
 

 
Sreehari Stock Suppliers 

 
 

Sujatha A
gencies 

 
 

M
.P. D

ivakaran - H
.U

.F. 
 

 
M

.P. Sidharthan - H
.U

.F. 

Relative of individual having control
 

 
M

.P. Sidharthan 
 

 
M

.R. Jyothy (D
irector) 

 
 

M
.R. D

eepthy 
 

 
A

nanth Rao T. 
 

 
M

.G
. Santhakum

ari 
 

 
M

.P. D
ivakaran 

 
 

Enterprises significantly influenced by key m
anagem

ent personnel or their relatives 
Sahyadri A

gencies Ltd. 

Key m
anagem

ent personnel (includes directors of the C
om

pany)

 
 

K. U
llas Kam

ath   
 

 
D

eputy M
anaging D

irector 

Relative of key m
anagem

ent personnel
 

 
G

ayatri Kam
ath 
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c)  
Transactions w

ith related parties during the year.

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
Individual having control 
Rem

uneration*
223.45 

90.72 
Com

m
ission

216.63 
82.55 

D
ividend

688.81 
688.60 

Purchase of equity shares of Jyothy Fabricare Services Lim
ited

–
1.00

Joint venture com
panies

Balaji Teleproducts Lim
ited

 
Provision m

ade for doubtful advances
–

17.17
 

A
dvance w

ritten off
17.17

 – 
Enterprises in w

hich relatives are interested
Sale/(sales return) of finished goods
 

Beena A
gencies

1,258.15 
830.60 

 
Sahyadri A

gencies Ltd.
1,493.75 

1,029.53 
 

D
eepthy A

gencies
1,151.80 

737.91 
 

Travancore Trading Corporation
2,385.75

1,207.75
 

M
.P. A

gencies
818.72 

544.44 
 

Sree hari stock suppliers
(3.80)

332.33
 

Sujatha A
gencies

(4.66)
263.51

 
O

thers
(3.14)

111.63
C

laim
s for reim

bursem
ent for sales prom

otion expenses/discounts given
 

Sreehari Stock Suppliers
0.33 

19.15 
 

Sujatha A
gencies

 – 
10.28

 
Travancore Trading Corporation

23.83
8.97

 
Sahyadri A

gencies
50.87 

8.24 
 

D
eepthy A

gencies
12.10 

5.54 
 

M
.P. A

gencies
11.44 

3.08 
 

O
thers

12.52 
11.28 

C
om

m
ission paid

 
Sreehari Stock Suppliers

22.90 
9.76 

 
Sujatha A

gencies
20.16 

9.03 
 

Tam
il N

adu D
istributors

6.05 
3.06 

Rent Paid
 

Q
uilon Trading Com

pany
0.95 

- 
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Jyothy Laboratories Lim
ited 

A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
D

ividend
32.24 

32.24 
Relative of key m

anagem
ent personnel

A
llotm

ent of Equity shares in Jyothy Fabricare Services Ltd
 

G
ayatri Kam

ath 
– 

1.00 
Relatives of individuals having control
Rem

uneration*
 

M
. R. Jyothy

21.50 
14.11 

 
M

. P. Sidharthan
12.00 

5.94 
 

M
. R. D

eepthy
5.99 

3.50 
 

A
nanth Rao T.

13.44 
7.56 

A
llotm

ent of Equity shares in Jyothy Fabricare Services Ltd.
 

M
.G

. Santhakum
ari

– 
1.00 

 
M

.R. Jyothy
– 

1.00 
 

M
.R. D

eepthy
– 

1.00 
 

A
nanth Rao T.

– 
1.00 

Sale of Services
0.06

 – 
D

ividend
275.94 

275.94 
C

ontribution to Superannuation fund
 

M
. R. Jyothy

1.92 
1.26 

 
A

nanth Rao T.
1.20 

0.68 
Purchase of equity shares of Jyothy Fabricare Services Lim

ited
 

M
.G

. Santhakum
ari

– 
1.00 

 
M

. R. Jyothy
– 

1.00 
 

M
. R. D

eepthy
– 

1.00 
 

A
nanth Rao T.

– 
1.00 

Key m
anagem

ent personnel
Rem

uneration*
112.09 

84.07 
Com

m
ission

108.32 
55.03 

D
ividend

14.51 
14.51 

Contribution to Superannuation fund
10.01

7.51
A

llotm
ent of Equity shares in Jyothy Fabricare Services Ltd

–
124.00

Sale of Services
0.33

 – 
* A

s the future liabilities for gratuity is provided on an acturial basis for the com
pany as a w

hole, the am
ount pertaining to individual

basis is not ascertainable and therefore not included above.
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A
pril 1, 2009 to 

M
arch 31, 2010 
(12 M

onths)

July 1, 2008 to 
M

arch 31, 2009 
(9 M

onths)
A

m
ounts receivable

Joint venture com
pany

– 
17.77 

A
m

ounts payable
Individual having control

216.63 
82.55 

Key m
anagem

ent personnel
108.32 

55.03 
Relatives of individual having control

0.06
0.50

A
m

ount receivable from
 key m

anagem
ent personnel

0.13
–

Enterprises in w
hich relatives of individual having control are interested 

 
Beena A

gencies
30.74 

10.70 
 

D
eepthy A

gencies
40.97 

0.63 
 

Travancore Trading Corporation
112.88

1.43
 

M
.P. A

gencies
32.66 

2.33 
 

Tam
il N

adu D
istributors

8.57 
3.57 

 
O

thers
19.27 

4.25 
Enterprises significantly influenced by key m

anagem
ent personnel or their relatives

 
Sahyadri A

gencies Ltd.
6.20 

6.20 
576.43 

167.19 
Provision for advance to Joint venture com

pany
–

17.17

d)  
Related party balances
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Jyothy Laboratories Lim
ited 

8. 
There are no delays in paym

ents to M
icro, Sm

all and M
edium

 Enterprises as required to be disclosed under M
icro, Sm

all and M
edium

Enterprises D
evelopm

ent A
ct, 2006.

 
The above inform

ation and the details given in Schedule 12 - “Current liabilities” as required to be disclosed under the M
icro, Sm

all 
and M

edium
 Enterprises D

evelopm
ent A

ct, 2006 has been determ
ined to the extent such parties have been identified on the basis of

inform
ation available w

ith the Com
pany. This has been relied upon by the A

uditors.

9. 
O

perating Leases

 
In case of assets taken on lease

 
The G

roup has entered into Lease agreem
ents for prem

ises, w
hich expire at various dates over the next five to six years. Certain agreem

ents 
provide for increase in rent. Lease rental expense for the year  ended M

arch 31, 2010 w
as Rs 500.51 (nine m

onths period ended 2009 - 
Rs. 293.20).

A
s at 

M
arch 31, 2010

A
s at 

M
arch 31, 2009

 
Future lease paym

ent under non-cancellable operating leases are as follow
s:

 
Payable not later than one year

28.95 
63.71 

 
Payable later than one year and not later than five years

25.29
26.28

 
Payable later than five years

 – 
–

54.24 
89.99 

In case of assets given on lease
 

The G
roup has leased out few

 of its prem
ises on operating lease during the year w

hich have been term
inated at the year end. Lease rent 

incom
e for the year ended M

arch 31, 2010 w
as Rs 107.50 (2009 – Rs. 62.33). There is no escalation clause in the lease agreem

ent and 
the lease is cancellable in nature. There are no restrictions im

posed by lease arrangem
ents.

10.  C
ontingent Liabilities

A
s at 

M
arch 31, 2010

A
s at 

M
arch 31, 2009

Contingent liabilities not provided for in respect of:

(i) 
A

m
ount outstanding in respect of guarantees given  by the Com

pany to banks
1,389.90

69.68

(ii)  Tax m
atters

 
(a) 

D
isputed liability in respect of incom

e-tax dem
ands m

atters under appeal
 154.82 

154.82 

 
(b) 

D
isputed sales tax dem

ands–m
atters under appeal

1,443.20 
356.43 

 
(c) 

D
isputed excise duty and service tax dem

and-m
atter under appeal

1,058.02
31.56

(iii) 
O

thers
15.82 

 –

(iv) 
Claim

s against the Com
pany not acknow

ledged as debt
120.00 

120.00 
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11. C
apital C

om
m

itm
ents (N

et of A
dvances)

A
s at 

M
arch 31, 2010

A
s at 

M
arch 31, 2009

 
Estim

ated am
ount of contracts rem

aining to be executed on capital account and not provided for
210.77 

658.88 
210.77 

658.88 

12. D
uring the earlier years, depreciation/im

pairm
ent on assets included im

pairm
ent losses representing the am

ount by w
hich the carrying

am
ount of the asset exceeded its recoverable am

ount. Such im
pairm

ent losses w
ere due to adverse m

arket conditions for one of its Cash 
G

enerating U
nit pertaining to the ‘Soaps and D

etergents’ segm
ent. The pre-discount rate used for evaluation of the present value w

as 
8%

 per annum
. D

uring the year, the Com
pany has m

ade an additional im
pairm

ent provision of Rs 46.28 for the cash generating unit.

13. A
s per the N

otification N
o. 32/99-CE dated July 8, 1999, the Com

pany is entitled to refund of excise duty in G
uw

ahati and Jam
m

u
units equivalent to the am

ount of the duty paid through Personal Ledger A
ccount (‘PLA’). D

uring an earlier year, the G
overnm

ent issued 
N

otifications N
o. 17/2008-CE and 19/2008-CE dated M

arch 27, 2008 restricting the refund am
ount to a m

axim
um

 percentage specified 
in the notification. The Com

pany has filed a w
rit petition in the G

uw
ahati H

igh Court and the Jam
m

u and Kashm
ir H

igh Court against
the respective notifications and obtained stay orders from

 both the H
igh Courts. D

uring the year, the G
uw

ahati H
igh Court has given a 

favourable order in case of a sim
ilar m

atter against w
hich the D

epartm
ent has filed an appeal in the Suprem

e Court. Based on the orders 
of H

igh Court, the Com
pany has accrued Rs. 475.26 lacs as excise duty receivable pertaining to the previous year and an additional benefit 

of Rs. 478.58 lacs for the current year.

14.  There are no am
ounts payable/due to Investor Education and Protection Fund.

15.  In the Previous Year, Com
pany has changed its accounting year from

 July-June to A
pril-M

arch. A
ccordingly, the previous period  consolidated 

financials are for a period of 9 m
onths from

 July 01, 2008 to M
arch 31, 2009 and the figures for the current year ended M

arch 31, 2010 
are therefore not com

parable.

16.  Figures pertaining to the subsidiary com
panies have been reclassified w

herever necessary to bring them
 in line w

ith the G
roup financial 

statem
ents.

17.  The prior period figures have been reclassified w
here necessary to conform

 w
ith current year’s presentation.
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A
s per our report of even date

For S.R. Batliboi &
 A

ssociates
For and on behalf of the Board of D

irector of
Firm

 Registration N
o. 101049W

Jyothy Laboratories Lim
ited

Chartered A
ccountants

per
Sudhir Soni

M
.P. Ram

achandran
K. U

llas Kam
ath

Partner
Chairm

an and M
anaging D

irector
D

eputy M
anaging D

irector
M

em
bership N

o.: 41870

Place: M
um

bai
M

.L. Bansal
Place: M

um
bai

D
ate: M

ay 25, 2010
Com

pany Secretary
D

ate: M
ay 25, 2010

Schedules Form
ing Part of the C

onsolidated Financial Statem
ents

For the year ended M
arch 31, 2010

Rs. In lacs



“I slept and dream
t that life 

w
as joy. I aw

oke and saw
 that 

life w
as service. I acted and 

behold, service w
as joy.”

– By Rabindranath Tagore
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