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Smt. Usha Ananthasubramanian, Managing Director & CEO, Punjab National Bank presenting a cheque to Hon'ble President

of India, Shri Pranab Mukherjee at Rashtrapati Bhawan as a helping hand towards eradication of leprosy.
Shri Gauri Shankar, Shri KV Brahmaji Rao and Dr. R S Sangapure, Executive Directors were also present on the occasion.
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Smt. Usha Ananthasubramanian, Managing Director & CEO receiving Agriculture Leadership Award 2015 under the
Banking Leadership from Honorable Union Home Minister, Shri Rajnath Singh in the presence of his Excellency Governor of
Haryana, Prof.K S Solanki & Pioneer of India's Green Revolution, Prof. MS Swaminathan, Chairman, Agriculture Leadership
Awards Committee.
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From the Managing Director
& CEQO's Desk

Dear Shareholders,

It gives me greal pleasure (o place before you the highlights of
your Bank's performance during lhe financial year 2015-18
(FY'16).

During the year 2015-16, amid the volatilities and uncertainties
in the global economy, India remained a bright spat, As per the
new measure of growth, the Gross Value Added (GVA) at basic
prices was estimated at 7.3% for FY'16 as against 7.1% for
FY'15 by Central Statistics Office. The value added in industry
accelerated in second half of FY'16, led by manufacturing which
benefitted from the sustained softness in input costs. However,
industrial production remained flat with manufacturing output
racording negafive or no growth in FY*16. On the Inflation side,
Retail Inflation measured by the Consumer Price Index (CPI) has
moved along the projected trajectory set by the Regulator. The
CPI Inflation dropped sharply to 4.8% in March™18 due to lower
food inflation. Owing to this, there was a cut of 75 basis points
(bps) in the Repo Rate during FY"16. This measure was taken to
boost economic growth and Investment in the country,

MNotwithstanding the improvement on economic front, the
banking sector witnessed challenging times in FY"'16. Credit
growth was weighed down by weak demand due to sluggish
Industrial and corporate activity. Hence, the credit off-take from
the banking sector remained subdued during the first half of
FY'16 Improving marginally to around 11% In the second half of
FY'16. However, the deposit growth was much lower than the
credit growth which led to the liquidity shortage In the banking
system.

Ancther challenge for banks, particularly Public Sector Banks
{PSBs) was ballooning stressed assets due te falling profit
margins and constralned debt repayment capabliliffes of the
corporate sector. As a result of this, provisions for impaired loans
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have gone up which affected the bottom-line parameters of the
banks. Aparl from this, for banks, capltal conservation and
afficiant utilization of capital has bacome an important challengea
in view of siringent Basel —lll capital norms, higher provisions
and depleting profit.

PNB's Parformance during FY"16

During FY'16, amidst the volatile operafing environment, the
parformance of Punjab National Bank demonstrated the
fundamental strength of the Bank. Your Bank displayed
resiliance and pursued the growth in business through the vast
network of the Bank's branches to have competitive advantage
in the evolving banking landscape of the country. Towards this,
your Bank implemented a new slralegic approach named
‘indracthanush’ which charis the seven priority areas for the
Bank to adapt and thrive in the face of increased compatition in
the Indian banking space. These seven areas are People
Developmenl, Increase CASA & Retall Business, Improve CD
Ratio through Cradit Growth, NPA Managemenl, Improve
customer servica, Digital PNB and Increase Income & Control
Expenditure. The Bank made a significant progress in thesa

Your Bank continued to be the ‘Domastically largest Bank'
amongst Nationalized Banks with highest Domestic Business,
Domestic Deposits, Domestic Advances, CASA Deposits,
Savings Deposits and Operating Profit. The frontline position of
your Bank reflects how well it is serving the everyday banking
needs of milions of customers with largest netwaork of 6753
branches.

During FY"16, the Bank has crossed several landmarks [.a.,
¥ 9.65 lakh crore Global Business, ¥ 8,50 lakh crore
Domestlc Business, T 5.50 lakh crore Global Deposits, T 4.00
lakh crore Net Advances, T 2.00 lakh crore CASA Deposits
and T 12,000 crore Operating Profit. However, the Bank
incurmed Net Loss of ¥ 3974 crore In FY"16 due to high provisions
for MPAs.

| would like to share with you some of our key performance
highlights of FY"16:

» Global Business of the Bank reached ¥ 9.65 lakh crore
reglsteringa Yo growth of 8.5% as on 31" March'16.

« Domestic Business grew at 9.2% and touched ¥ B.53 lakh
crore as on 31st March'16.

= With conlinuous focus on the low cost deposits, the Bank has
achieved the milestone of T 2,00,000 crore during FY'B.
CASA deposits grew by 11.8% on YoY basis as on
31" March'16. This growth was supported by the Saving
Deposits which reached ¥ 1.69 lakh crore (YoY growth
12.8%) and Current Deposits which touched ¥ 36157 crore
(YoY growth 7.7%).
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Mat Advances of the Bank at T 4.12 lakh crare grew by 8.4%
on YoY basis. Within Advances, the share of small ticket
advances |.e., Retall, Agriculture and MSME to Domestic
Non Food Creditincreased from 55.6% in March'15 to 56.0%
in March"16.

« The concerted effort lo deepen customer relationships and
broaden suite of products in retall segment has helped the
Bank to Increase the retall credit porifolio which touched
T 57801 crore (Yo growth 19.4%) as on 31" March'16.

« In tarms of Bottom-line parameters, the Bank's Oparating
Profit at ¥ 12216 crore during FY"16 stood highest amongst
Nationalized Banks. In fact, PNB is the only bank amaongst
nationalized banks to have Operating Profit over T 10,000
crore for five consecutive years. However, the Increased
provisioning requirement for NPAs resulled into Nat Loss of
T 3874 crore In FY'16 as compared to Net Profit of T 3062
crore in FY"15,

# In terms of key financial ratios, the Bank's Domestic Net
Interest Margin at 2.95% during FY'16 was one of the highest
amongst nationallzed banks. Dua to reduction In bulk
deposits, the Cost of Deposits moved southward from 6.08%
in FY™5 to 5.85% In FY"16. Further, the Cost to Income ratio
also improved from 46.74% In FY™5to 44.94% In FY" 6.

= The Bank has been able to maintain its Capital Adequacy
Ratio abova the regulatory requirement. The Bank's CRAR
stood at 11,28% which constitutes Tier | ratio of 8.41% and
Tier Il ratio of 2.87%.

= The slower than expected economic growth and weak
extemnal demand resulted into thinner profitability which
constrained the debt repayment capacity of corporate.
Further, an intensive Asset Cuality Review conducted to
claan up the stressed assats by the banks led to increased
provision, As a result, the Bank's Gross NPA and Net NPA
stood at T 55,818 crore and T 35,423 crore, respactively as
on 31" March"16. In terms of ratios, the Gross NPA and Net
NPAratio stood at 12.80% and 8.61%, respectively,

Your Bank lald specific focus on recovery of the bad debts to
amest the fresh slippages and proactive monitoring of loan
portfolios across businesses. The Bank has crealed a "War
Room' at Head Office wherein round the clock NPAmonitoring is
undertaken In a systematic manner. The Bank has also taken
other sieps such as Debt Recovery Tribunal Cases Monitoring
System, SARFAES! tool Portal, Online Portal for monitoring of
DRT Cases, e-auction campaign, Mega Campaign of Sale of
Secured Assels-22.02.16 lo 17.03.16, eic. o speed up
recovery.

Riding the digital wave: Taking Digital Innovation to now
helghta

To ensure a consistently superior customer experianca and to
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better align with changing customers’ expectations, your Bank
embarked on a digital transformation to become "Digital PNB'.
The Bank welcomed the New Year 2016 with bucket full of
Innovative digital products and services to make banking
experiance more pleasurable, more convenient and mora
rewarding. The digital solutions launched include the unique App
enabling the customer not only to locate PNB's ATMs but giso to
lodge complaints related to ATMs with "PNB ATM Assist'. Other
mobile apps are 'PNB MobiEase’ 1o provide single touch
banking, ‘PNB Sleep Easy" fo disable and re-enable Intemet
Banking and Mobile Banking password and '"Grean PIN' lo
enable customers oblain duplicate PIN for debit card instantly
through SMS reguest. The Bank has also introduced the facility
to register for Mobile Banking through vast network of aver
9000 ATMs. Today, your Bank has a suite of
digital products and services with the best of the industry
comparable features.

In today’s digltal world where customers enjoy the benefits of
banking al thelr fingeriips, your Bank has introduced Online PPF
and RD account opening faclilty. Apart from this, the Bank has
also launched online booking of locker facility anywhers in
India through the corporate website. Through the “Book your
Locker-Anywhere In Indla” initiative, customers can search for
vacant locker position - city wise, branch wise and register online
for the same anywhere in India in case of availability,. During
FY'6, your Bank has also made official debut on the soclal
natworking sites Le., Twittar and Linkedin, with an alm of
sirengthening “Brand PNB" on social media and to engage with
customers in a cost efficient manner. Going forward, Your Bank
andeavours fo provide customers with the opporfunity to
experience the best of fulurstic banking through an aray of
Innovative features and services,

In an effort to achieve operational excellence, your Bank has
bacoma tha first bank in India to implemant 4 node active RAC
(Real Application Cluster) setup. The Bank has successfully
migrated the CBS Data Base from M3000 servers to new Sparc
Supar Cluster (M6-32) sarvers. This implamentation will help
your Bank in future cost savings and provide various operational
benefits. Another development that took place in this area during
Y18 was functioning of Zero Data Loss Cantre (ZDLC)which Is
the third line of data defense. This will ensure zero data loss
for critical fransactions, thereby helping PNB to quell
operation risk, reputation risk and enhance stakeholders'
confidence. Your Bank is in process of introducing
'PNE Unlfled Payments Interface (UPI)" which will allow fund
transfar via. Mobile App, link all accounts including thosa opaned
with other banks for making transactions and facilitale
merchants to pull the transactions through Mobile App as an
alternata POS & cash transfer. Thase endeavors will invigorata
customers' trust which continues to inspire the Bank's enduring
success story.
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Social Banking: Meeting Commitments and Bullding Trust

Your Bank has always been in the forefront In parinering the
economic as well as soclal development of the country. The
Bank has proactively mel its commitments lowards social
upliftment and financial empowsrment of the targeted segments.
This Is evident from tha fact that Ministry of Finance,
Govenment of India, has declared PNB as first among all
banks In deposit mobllized through Pradhan Mantri Jan Dhan
Yojana (PMJDY) accounts. PNB has openad 130 lakh accounts
and maobliized T 1621 croma as on 31" March'16. The Bank has
also Issued around 28 lakh RuPay deblt cards. To provide card
based transactions senvices lo such customars, Micro ATMs
have been introduced al Business Correspondent locations,
Your Bank is the first bank to deploy Micro-ATMs with
RuPay, Aadhaar based & other Fl Transactions at BC
locations. These efforts have helped the Bank to bag "Banking
Excellence Awards 2015 under the calegory of 'Best Bank
Award for PMJDY (Large Bank)' by Chamber of Indian Micro
Small & Medium Enterprises (CIMSME).

To spread financial awareness across the length and breadth of
the country, your Bank flagged off "Vitlya Jan Chetna Abhlyan'.
This program will elso emphasize on creating awareness about
the Pradhan Mantri Jan Dhan Yojana, Atal Pension Yojana,
Mudra Loans, Pradhan Mantr Jeswan Jyotl Yolana and Pradhan
Mantri Jan Suraksha Yojana.

For women development, the Bank has formulated new
schemes i.e.,, PNB Vanita financing schemeo, PNB PoWer
Ride, PNB PoWer Savings and Mahlla Kaushal Vikas Yo|na.
During FY'8, your Bank has Inaugurated 32 ‘Akshaya’'
branches, which are managed exclusively by women for the
women customers oniy.

Human Resources Development

Your Bank continued to invest in developing employees'
competence, Towards this, the Bank Is leveraging technology to
ampower its Human Capital with the launch of new Mobile App
based e-Learning Platform named 'PNB Univ'. Itis available on
all major Moblle Platforms, besides web based access through
Dasktop or Laptop to provide a quick access Lo quality curriculum
and high quality training 24x7 right on the palm top.

To unleash the full poteniial of the newly recruited young,
energetic and lech-savvy employees, the Bank has initiated an
On-boarding & Mentoring Program titied “PNB Navodaya".
This program will help o channelize employees’ energies
{owards the Bank's development and transform them into brand
ambassadors for the business growth and organizational goal.

Recognitions

Your Bank has eamed many awards and accolades in different
areas. To name a few, PNB was adjudged as the "Most
Respeciad Public Sector Bank' by Businessworld. Amongst
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nalionalized banks, PNB topped the char of India’s Most Trusted
Brand as per ‘The Brand Trust Report 2016 launched by Trust
Research Advisory. The major awards conferred upan your
Bank during FY'16 are ‘Golden Peacock National Training Award
2016" by Institute of Directors and 'Agriculture Leadership Award
2015’ by Agriculture Today Group.

Looking Ahead

The growth in GVA of the country during FY'16 is expected to
strengthen gradually in FY'17 assuming a normal monsoon,
likely boost to consumption demand and implementation of
reform measures. The Regulator has projected GVA growth at
7.6% for FY'17. Further, as per Intemnational Monetary Fund's.
World Economic Outlook, India will be the fastest growing major
economy in 2016-17 growing at 7.5%, at a ime when global
growth is facing increasing downside risks.

Caonsidering the oplimistic macroeconomic oullock of the
country, your Bank will primarily focus on resolution of stressed
assets and accelerate is recovery efforts to clean up its balance
sheel. Apart from Ihis, your Bank will continue fo align its
business model in order to augment profitable growth lo deliver
long term value to the staksholders. The Bank also remains
committed to its strategy of " Retail PNB — Digital PNB” wherein
mabilizing low cost deposils and Increasing the share of small
licket advances will drive business growth successiully powered
by technology. The Bank will also focus on keeping itsell well
capitalized to nourish its business growth,

In closing, | extend my gralilude 1o all the stakeholders —
Customers, Shareholders. Directors and Employees for their
persistent support, unwavering ftrust and tireless efforts o
strengthen the market position of the Bank. | assure that your
Bank will continue to remain committed to enhance value for all
the stakeholdars.

Yours sinceraly,

%u.ﬁ;w.iu

(Usha Ananthasubramanian)
Managing Director & CEO
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a1 ¥ 9Ty (€ ) < Al Se e, = woie e, A wd, 7o, o e R, o wilew, Tae, A wolts wgae, A v, o, e, A,
o) wiree fiie well, & Wi @ e, A S8 wene vm, dvel o sEmgEeers, 2 vm re Horgk, A eRein wo A e o,
4 T, B, A aveive e, o areiva ST, 0 SR W, A v e, s A, @)

Left to Right (Sitting) : Smit. Kalpana Gupla, Shr Sanjiv Sharan, Shr J K. Gupla, Shri Rajesh Jindal, Shr G.5. Gusain, Shri Rajeev Raizada,
Shri H.K. Parikh, Shri S K. Mohanty, Shri Bhupinder Singh Passi, Shri Satish K Nagpal, Shri K V. Brahmaji Rap, SmL Lisha Ananthasubramanian,
Dr. Ram. 5. Sangapure, Shr Harkant Rai, Shri M.K. Pangtey, Shn 5.K. Kaushik, Shri Ashok Gupta, Shri Ashok Aneja, Shri Dhaneshwar Sahoo,
Shri N.K. Arara, Smib. T. Latha,

o @ A (R ) - A Gie meen, 9 S e 8 B o vad e, E el aed A v e o ol e, o wmE e,
At & 0 o, o arere A, A d Ris, A oad geden O wgm g o paem, R, A sl g A fow onn o ol 9,
# o T, A ow v R o, A i A, A R S, o Rag o, S & @ O B e TR

Left to Right (Standing) : Shri PK. Mohapatra, Shri G.S. Gandhok, Shri Vivek Jha, Shr 5.K. Wadhwa, Dr.RK. Yaduvanshi, Shri AM. Tiwari,
Shri Naveen Kumar, Shri 5.K. Bahal, Shei V.P. Jain, Shr Alok Srivastava, Shri N.K. Singhal, Shri L.K. Malhotra, Shri Rakesh Gupta, Shri M.R. Biswal,
Shri Ashwini Vats, Shri B.M. Padha, Shri Umesh Jain, Shri A K. Dargan, Shri SAR Zaidl, Shri Ved Mathur, Shr Vined Joshi, Shri Himanshu Joshi,
Shri D.K. Jain, Shei Rakesh Kumar,

HEIYSESH-3AaXUISl | General Manager-Overseas

Antanu Das
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Head Office: 7, Bhikhaiji Cama Place, New Delhi-110 607
Email —hosd@pnb.co.in

NOTICE

NOTICE IS HEREBY GIVEN THAT THE 15TH ANNUAL GENERAL MEETING OF THE SHAREHOLDERS OF PUNJAB NATIONAL
BANKWILL BE HELD ON THURSDAY, 30TH JUNE , 2016 AT 10.00 A.M. AT PUNJAB NATIONAL BANKAUDITORIUM, CENTRAL
STAFF COLLEGE, 8, UNDERHILL ROAD, CIVIL LINES, DELHI-110054, TO TRANSACT THE FOLLOWING BUSINESS:

Ordinary Business

To consider and adopt the Audited Balance Sheet of the Bank as at 31st March 2016, Profit and Loss Account of the Bank for the
year ended 31st March 2016, the Reports of the Board of Directors on the working and activities of the Bank for the period covered
by the Accounts and the Auditor’s Report on the Financial Statements.

By order of the Board of Directors
For PUNJAB NATIONAL BANK

W

Place: New Delhi (Usha Ananthasubramanian)
Date: 18 May, 2016 Managing Director & CEO
NOTES:

1.  APPOINTMENT OF PROXY

A SHAREHOLDER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING (THE “MEETING”) IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND SUCH A PROXY
NEED NOT BE A SHAREHOLDER OF THE BANK. The proxy so appointed shall not have any right to speak at the
meeting. No person shall be appointed as a Proxy who is an officer or an employee of Punjab National Bank. The grantor
of an instrument of proxy shall not be entitled to vote in person at the meeting. The instrument of proxy in order to be
effective, must be received by the Bank at Share Department, Finance Division, Head Office, 5, Sansad Marg, New
Delhi-110001 not less than four days before the date of the Meeting i.e. on or before 5.00 P.M. on 25.06.2016.

2.  APPOINTMENT OF AN AUTHORISED REPRESENTATIVE

No person shall be entitled to attend or vote at any meeting as duly authorized representative of a body corporate, unless
a copy of the resolution appointing him/her as a duly authorized representative, certified to be a true copy by the Chairman
of the meeting at which it was passed, has been deposited at Share Department, Finance Division, 5, Sansad Marg, New
Delhi 110001, not less than four days before the date of the meeting i.e. on or before 5.00 P.M. on 25.06.2016. No person
shall be appointed as an authorized representative, who is an officer or an employee of Punjab National Bank.

3. CLOSURE OF REGISTER OF SHAREHOLDERS

The Register of Shareholders and Share Transfer Books of the Bank will remain closed from 25.06.2016 to 30.06.2016
(both days inclusive).

4. VOTING RIGHTS

In terms of provisions of Section 3(2E) of the Banking Companies (Acquisition and Transfer of Undertakings) Act, 1970 (as
amended) no shareholder of the Bank other than Central Government shall be entitled to exercise voting rights in respect of
the shares held by him in excess of 10% of the total voting rights of all the shareholders of the Bank. If any share stands in
the name of two or more persons, the person first named in the register shall, as regards voting, be deemed to be the sole
holder thereof.
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DIVIDEND MANDATE FOR E-CREDIT/BANK ACCOUNT DETAILS, CHANGE OF ADDRESS AND OTHER
PARTICULARS

a) Holding of shares in Physical Form

Shareholders holding shares in physical form are requested to inform the Share Transfer Agent (STA) i.e. Beetal Financial
& Computer Services (P) Limited (Unit: PNB) ‘Beetal House’, 3rd Floor, 99, Madangir, Behind Local Shopping Centre, New
Delhi 110062, regarding the change of address, email address, bank account details viz. name of Bank, Branch Address,
Bank Account Number, MICR/IFS Code as given on the cheque and e-credit mandate etc. to update the records for receipt
of beneficial interest/communications, if any. The format for e-credit mandate/Bank details form is available on Bank’s
website www.pnbindia.in.

Shareholders who are holding shares in physical form are requested to please convert their holding to dematerialised
form as trading in physical form is not permitted. Holding in demat form is not only convenient but also safe and
economical. For details of charges and concessions in respect of our bank’s demat services, they may refer to our
website www.pnb.net.in

b) Holding of shares in Electronic Form

Beneficial Owners holding shares in Electronic form are requested to ensure that their address, Bank details viz. name of
Bank, Branch address, Bank Account Number, MICR/IFS Code as given on the cheque and e-credit mandate etc. are duly
updated with their Depository Participant (DP)as and when there is any change.

All shareholders are requested to invariably update their email addresses with their Depository Participants to
enable us to communicate with them through emails which will not only be convenient but speedy, economical and
also help in green initiative.

NON RECEIPT OF DIVIDEND

Shareholders are hereby informed that if any dividend amount remains unpaid/unclaimed for 7 years from its due date,
the said unpaid/unclaimed amount has to be transferred to Investor Education & Protection Fund (IEPF) set up by Central
Government. As such, the unpaid/unclaimed amount in Dividend Account for FY 2008-09 is due for transfer to IEPF. The
shareholders who have not received/claimed the said dividend(s) are, therefore, requested to claim the same not later than
04/08/2016 by giving their latest address, Mobile/Telephone No. Folio No. / DP-ID & Client ID and Bank details viz. Bank
name, branch address, Bank account no. and IFS code etc. for claiming the amount. Please note that once the unpaid
amount is transferred to IEPF, no individual claim shall lie against the Bank. Year-wise list of unpaid/unclaimed dividend
from 2008-09 onwards is available on Bank’s website www.pnbindia.in under ‘Investors’ Info’.

REQUEST TO SHAREHOLDERS

a) Copies of the Annual report will not be distributed at the venue of the meeting. Shareholders/Proxy holders/Authorized
representatives are, therefore, requested to bring their copies of the Annual Report to the meeting. The Annual Report
is also being posted on the Bank’s Website at www.pnbindia.in

b) Electronic copy of the Annual report containing Notice of the 15th Annual General Meeting (AGM), inter alia, indicating the
process and manner of e-voting along with Attendance Slip and Proxy Form is being sent to all the shareholders whose
email IDs are registered with the STA/Depository Participants(s) for communication purposes. However, a hard copy of the
Report is sent to those members who have specifically requested for the hard copy, despite having their email addresses
registered. The shareholders may send their requests to the Bank’s email-id: hosd@pnb.co.in

c) Further, Shareholders who have not registered their email addresses, physical copies of the abridged Annual report
containing notice of the 15th Annual General Meeting of the Bank inter alia indicating the process and manner of
e-voting along with Attendance Slip and Proxy Form is being sent in the permitted mode.

d) Shareholders may also note that the Notice of the 15th AGM and the Annual Report for 2015-16 will also be available on
the Bank’s website www.pnbindia.in for download. The physical copies of the aforesaid documents will also be available
at the Bank’s Head Office at Share Department, Finance Division, 5 Sansad Marg, New Delhi-110001 for inspection
during normal business hours on working days.

e) Shareholders may kindly note that no gift/gift coupon will be distributed at the meeting.

f) Due to security reasons brief cases, eatables & other belongings are not allowed inside the auditorium. Persons
attending the meeting are therefore advised to make their own arrangements for safe keeping of their articles.

EXERCISE OF VOTING RIGHTS THROUGH E-VOTING

In terms of Rule 20 of the Companies (Management and Administration) Rules, 2014, as amended by the Companies
(Management and Administration) Amendment Rules, 2015, shareholders entitled to attend and vote at the meeting, can
exercise their voting rights through electronic means.
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The business set out in the Notice will be transacted through electronic voting system and the Company is providing facility
for voting by electronic means.

VOTING PROCESS
VOTING THROUGH ELECTRONIC MEANS

i) Pursuant to Regulation 44 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, Listing
Agreement with Stock Exchanges, and provisions under Rule 20 of the Companies (Management and Administration)
Rules, 2014, as amended by the Companies (Management and Administration) Amendment Rules, 2015, the Bank is
pleased to provide its shareholders facility to exercise their right to vote on resolutions proposed to be passed in the
Meeting by electronic means through e-voting platform provided by National Securities Depository Limited (NSDL).
The members may cast their votes using an electronic voting system from a place other than the venue of the Meeting
(‘remote e-voting’).

i) The members who have not cast vote through remote e-voting, facility for voting through tablet based electronic
voting system (‘Insta Poll’) shall be made available at the venue of the Meeting through ‘Insta Poll’ by NSDL. After
verification of DPID/client ID or Folio No. along with signature the e-vote key will be issued at the time of registration
to shareholders at the venue of general meeting.

iii). The members who have cast their vote by remote e—voting prior to the meeting may attend the meeting but shall not
be entitled to cast their vote again.

iv)  The remote e-voting period begins on 27.06.2016 at 9.00 AM and ends on 29.06.2016 at 5:00 PM. During this period
shareholders of the Bank, holding shares either in physical form or in dematerialized form, as on the cut-off date
24.06.2016 shall be entitled to avail the facility of remote e-voting as well as voting at the AGM. The e-voting module
shall be disabled by NSDL for voting thereafter.

V) The members whose e-mail ids are already registered with the Bank/Depository Participant(s), an e-mail containing
user ID and Password for casting votes by remote e-voting shall be sent by NSDL at the registered e-mail address of
the member(s).

vi)  The members who receive email from NSDL are advised to take the following steps for casting their vote by remote
e-voting:

(i)  Open email and open PDF file viz; “e-voting.pdf’ (Client ID in case you are holding shares in demat mode) or
Folio No. (in case you are holding shares in physical mode) as password. The said PDF file contains your user
ID and password/PIN for remote e-voting. Please note that the password is an initial password.

ii)  Launch internet browser by typing the following URL: https://www.evoting.nsdl.com/
iii)  Click on “Shareholder’- Login.
iv) Enter user ID and password as initial password/PIN noted in step (i) above. Click Login.

v) Password change menu will appear. Change the password with new password of your choice with minimum
8 digits/characters or combination thereof. Note/Remember new password. It is strongly recommended not to
share your password with any other person and take utmost care to keep your password confidential.

vi) Home page of e-Voting opens. Click on e-Voting: Active Voting Cycles.
vii) Select “E-voting event number” (EVEN) of “ Punjab National Bank”.

viii) Now you are ready for e-Voting as Cast Vote page opens.

x)  Upon confirmation, the message “Vote cast successfully” will be displayed.

(
(
(
(ix) Cast your vote by selecting appropriate option and click on “Submit” and also “Confirm” when prompted.
(
(xi) Once you have voted on the resolution, you will not be allowed to modify your vote.

(

xii) Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send scanned copy
(PDF/JPG Format) of the relevant Board Resolution/ Authority Letter etc. together with attested specimen
signature of the duly authorized signatory(ies) who are authorized to vote, to the Scrutinizer through e-mail at
agc.scrutinizer@gmail.com with a copy marked to evoting@nsdl.co.in.

(xiii) The member(s) whose email ID is not registered with the Bank/Depository Participants(s,) , may obtain a login
ID and password for casting his /her vote by remote e-voting by sending a request at evoting@nsdl.co.in or
by contacting NSDL at the toll free no.: 1800-222-990 mentioning their Demat Account No/Folio Number. The
password shall be provided by NSDL through telephonic verification or through email.
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(xiv) If a member is already registered with NSDL for e-voting earlier he can use his existing user ID and password/
PIN for casting his /her vote. In case password is forgotten he/she can reset the password by using “Forget
User Details/Password” option available on www.evoting.nsdl.com or contact NSDL at toll free number 1800-
222-990. The contact details of official for remote e-voting are as follows:

Name - Mr. Rajiv Ranjan

Designation - Assistant Manager

Address - National Securities Depository Limited, Mumbai
Phone No. - 022-24994738/07506682280

Email-ID - rajivr@nsdl.co.in/evoting@nsdl.co.in

(xv) Login to e-voting website will be disabled upon five unsuccessful attempts to key-in the correct password. In
such an event, you will need to go through 'Forgot Password' option available on the site to reset the same.

(xvi) In case of any query, you may refer the Frequently Asked Questions (FAQs) for Shareholders and e-voting user
manual for Shareholders available at the Downloads section of www.evoting.nsdl.com or call on Toll free no.
1800-222-990.

(xvii) Shareholders holding multiple folios/demat accounts shall choose the voting process separately for each folio/
demat account. However, shareholders may please note that in terms of Section 3 (2E) of the Banking Companies
(Acquisition & Transfer of Undertakings) Act, 1970, no shareholder other than the Government of India is allowed
to exercise voting rights in excess of 10.00% of the total voting rights of all the shareholders of the Bank.

vii)  Any person who acquires the shares of the Bank and becomes member of the Bank, after dispatch of the notice
of AGM and holding shares as on cut-off date i.e. 24.06.2016 may obtain the login ID and password by sending a
request at evoting@nsdl.co.in or contacting NSDL at toll free no. 1800-222-990.

viii) He/ She can also update his/her mobile number and e-mail id in the user profile details of the folio which may be used
for sending future communication(s).

ix)  The voting rights of members shall be in proportion to their share of the paid-up equity share capital of the Bank as
on the cut-off date of 24.06.2016.

Xx)  Aperson whose name is recorded in the register of members or in the register of beneficial owners maintained by the
depositories as on the cut-off date i.e., 24.06.2016 only shall be entitled to avail the facility of remote e-voting as well
as voting at the AGM.

xi)  Ms. Ashu Gupta, Practising Company Secretary (Membership No. F4123, CP No. 6646) of M/s Ashu Gupta & Co.
(e-mail ID — agc.scrutinizer@gmail.com) has been appointed as the Scrutinizer by the Bank to scrutinize the remote
e-voting process as well as electronic voting process in a fair and transparent manner.

xii)  The Chairman shall, at the Annual general meeting, at the end of discussion on the resolutions on which voting is to
be held, allow voting, with the assistance of scrutinizer, for all those members who are present at the AGM but have
not cast their votes by availing the remote e-voting facility.

xiii) The Scrutinizer shall after the conclusion of voting at the meeting, will first count the votes cast at the meeting and
thereafter unblock the votes cast through remote e-voting in the presence of at least two witnesses not in employment
of the Bank. The Scrutinizer shall submit a consolidated Scrutinizer’s Report on the votes cast to the Chairman of the
meeting not later than forty eight hours of the conclusion of the AGM and the Chairman or a person authorised by him/
her in writing, who shall countersign the same. The Chairman or the authorised person shall declare the result of the
voting forthwith.

xiv) The Results along with the Scrutinizer’s Report shall be placed on the Bank’s website www.pnbindia.in and on the
website of NSDL immediately after declaration of result by the Chairman or a person authorized by him/her in writing
and communicated to the Stock Exchanges.

10. ATTENDANCE SLIP - CUM - ENTRY PASS

Shareholders/Proxy holders/ Authorized Representatives are requested to affix their signatures at the space provided on
the enclosed Attendance Slip-cum-Entry Pass and surrender the same at the AGM venue.

By order of the Board of Directors
For PUNJAB NATIONAL BANK

W

Place: New Delhi (Usha Ananthasubramanian)
Date: 18 May, 2016 Managing Director& CEO
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KEY FINANCIAL POSITION

Total Business as on 31 March

(T lakh crore) il Total Deposits & Net Advances

{ T lakh crore)

9.65 5.53
5.01

e
2016
CASA Deposits {Xcrorej i Share of CASA to Dom. Dep.
172872 T 41.31 40.57 41.63
12.7 6.3 11.9
31.03.14 31.03.15 31.03.16
mSF WCF 31.03.14 31.03.15 31.03.16
Share of Small Ticket Advances to —— -
Dom. Non Food Credit Retail Advances {Scrore)
56.0%
~ 57801
48415
55.6 328864
52.9
Mar'l4 Mar’l5 Mar'le 31.03.14 31.03.15 31.03.16




Operating Profit (T crore)

11955

12216

Non Interest Income [ crore)
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FY'14 FY'15 FY'16 FY'14 FY'15 FY'16
KEY FINANCIAL RATIOS
Domestic NIM (%) Cost to Income Ratio (%)
46.74
3.76
3.55 A
& 45.06 44.94
FY'14 FY'15 FY'le FY'14 FY'15 FY'1l6
Cost of Deposits (%) Share of High Cost Dep to Total Dep. (%)
6.33
¢
"\’ 5.85 L.54L
- 0.24
FY'14 FY'15 FY'1l6 31.03.14 31.03.15 31.03.16
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WAt Teh T |
PROGRESS AT A GLANCE
(X w4 #) (T crore)

., 9. |dmiex Tor 11 | famr a2 | fom a3 | fam a4 | famr a5 | famr a6
S.No |PARAMETERS FY'11 FY'12 FY’13 FY’'14 FY’'15 FY’'16
1 el el

Share Capital 317 339 353 362 371 393
2 Ifera ffeat

Reserves & Surplus 21192 27478 32323 35533 38709 37917
3 STHRTYTET

Deposits 312899 379588 391560 451397 501379 553051
4 fim

Advances 242107 293775 308796 349269 380534 412326
5 HA HRIET

Total Business 555005 673363 700356 800666 881913 965377
6 ExiieEive

Total Assets 378325 458194 478948 550420 603334 667390
7 EREEH)

Net Investment 95162| 122629| 129896| 143786| 149877| 157846
8 HA @ (HEAT)

Total Branches*( Number) 5189 5670 5874 6201 6560 6760
9 Ty Sede (HEr)

ATM Network ( Number) 5050 6009 6313 6940 8348 9463
10 Ui @1

Operating Profit 9056 10614 10907 11384 11955 12216
" HA qEE

Total Provisions 4622 5730 6160 8042 8893 16192
12 G o

Net Profit 4433 4884 4748 3343 3062 -3974
13 HRER,/HUeRT (Ar@ )

Business/Employee (% lakh) 1018 1132 1165 1283 1319 1359
14 FRUT-STHT 31T (% )

Credit-Deposit Ratio (%) 77.38 77.39 78.86 77.38 75.90 74.55
15 THRIEN st TR (% )

Cost of Deposit (%) 5.24 6.59 6.82 6.33 6.09 5.85
16 TR T 3T (%)

Yield on Advances (%) 10.58 11.67 11.06 10.36 9.88 9.10
17 THaer w | (%)

Yield on Investment (%) 6.67 7.57 7.89 7.85 7.99 7.94
18 Y5 &< Wit (%)

Net Interest Margin (%) 3.96 3.84 3.52 3.44 3.15 2.60
19 gl o ufawe (%)

Return on Assets (%) 1.34 1.19 1.00 0.64 0.53 -0.61
20 T A I (% )

Cost to Income Ratio (%) 41.27 39.75 42.81 45.06 46.74 4494
21 Tehel T (% )

Gross NPAs (%) 1.79 2.93 4.27 5.25 6.55 12.90
22 |y T (%)

Net NPAs (%) 0.85 1.52 2.35 2.85 4.06 8.61
23 gt wEtwar U (S ) (%)

Capital Adequacy Ratio (Basel lll) (%) - - - 11.52 12.21 11.28

* Teh THASYM whISST Afgd W] Im@Emg
* Domestic Branches including one Extension Counter
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S 1 dfYesh HRER dIfeh SR W 9.5% 1 ghg <uid gL A=
2016 & 3 T 2.9.65 G HUS W TEH TN S 1 S
FRER 11.2% T §5¢ T9-S-4 Jhg I Hd g A 2016 & 37
HZ.1,12,123 HE % TR R TG TN W& 2.5.53 ARG HAg W &l
S 1 Afvees SHRIRET § 10.3% 1 9ts g8, Fee i 8.4% =t
g T HW Y 31 HE 2016 W T.4.12 AT HIAS Tk IgH T

ANYEA HFES] % Hed |, dh o1 uiErer oy 31 W 2015 %
Z.11955 Fg ¥ 9@ 31 AN 2016 W 2.12216 HUs & T4
yqE U & Hed H, 7" 2016 H wow foxiw ad @ fow
2.95% =1 o] G <A wifeH faamieie srafy & SR T
S org walfus § 9 Tk o @WHOWA &, 11.28% W Sk A
Heuar fuifa fafames sevwaet 9 W @i
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During FY’16, the Bank has crossed several landmarks
i.e., . 9.65 lakh crore Global Business, %. 8.50 lakh crore
Domestic Business, %. 5.50 lakh crore Global Deposits,
Z. 4.00 lakh crore Net Advances, %. 2.00 lakh crore CASA
Deposits and . 12,000 crore Operating Profit.

The Bank’s Global Business reached %.9.65 lakh crore as at
end of March’16 reflecting a growth of 9.5% on yearly basis. The
Bank’s International Business stood at the level of 3.1,12,123
crore, recording a YoY growth of 11.2%. While the Global
Deposits of the Bank at %.5.53 lakh crore grew by 10.3%, Net
Advances recorded growth of 8.4% to reach %.4.12 lakh crore
as on 31t March 2016.

In terms of Bottom-line parameters, the Bank’s Operating Profit
increased from . 11,955 crore as at 315t March’'15 to %. 12,216
crore as at 315t March’16. In terms of key ratios, Domestic Net
Interest Margin at 2.95% for the year ended March’16 remained
one of the highest amongst nationalized banks during the period
under consideration. Further, the CRAR of the Bank at 11.28%
stood above the prescribed regulatory requirement.

In this backdrop, your Directors take pleasure in placing the
Bank’s Annual Report for 2015-16 along with its audited annual
financial statements.

OUR PERFORMANCE

uw o faforeand A.  FINANCIAL HIGHLIGHTS
T1 daT ux A.1. BALANCE SHEET
(Z.53T) (X crore)
feraor 31 W=t 2015 |31 9=l 2016 [afg (%) 315t Mar’15 |31 Mar’16 |Growth (%)
k3l FRER 881913 965377 9.5 Total Business 881913 965377 9.5
EasSRIUNEI 501379 553051 10.3 Total Deposits 501379 553051 10.3
e afm 380534 412326 8.4| |NetAdvances 380534 412326 8.4
T2 W A.2. PROFIT
(. FU9) ® crore)
LIECES urst 2015 W@l 2016]  gfg (%)| |Parameters Mar'15 Mar’16 (%)
RECIGERIE 11955 12216 2.2| |Operating Profit 11955 12216 2.2
FICOIE] 8893 16192 82.1 Provisions 8893 16192 82.1
o enw/e™ 3062 -3974 - Net Profit/Loss 3062 -3974 -
T3 UH@ ITurd A.3. KEY RATIOS
(%) (%)
faawon faas|  faa'16| |Particulars FY’15 FY’16
IRERIICIRSIG] 5.14 4.93| |Cost of Funds 5.14 493
Ffer X wfawa 8.00 7.28| |Yield on Funds 8.00 7.28
TS Y AN HiS 3.15 2.60| |Global Net Interest Margin 3.15 2.60
EsSickCRISE 3.55 2.95| |Domestic Net Interest Margin 3.55 2.95
sl W wfawa 0.53 RUMCH|  |Return on Assets 0.53| Negative
T ™ 3T 46.74 44.94| |Cost to Income Ratio 46.74 44.94
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OPERATIONAL HIGHLIGHTS

The Bank implemented a new strategic approach named
‘Indradhanush’ which charts the seven key reform areas
for the Bank so as to adapt, evolve and thrive in the face
of increased competition in the Indian banking space.
These seven areas are People Development, Increase
CASA & Retail Business, Improve CD Ratio through
Credit Growth, NPA Management, Improve customer
service, Digital PNB and Increase Income & Control
Expenditure. The Bank made a significant progress in
these areas.

Towards People Development, the Bank has launched
new Mobile App based e-Learning Platform named
‘PNB Univ’. It is available on all major Mobile Platforms,
besides web based access through Desktop or Laptop
to provide a quick access to quality curriculum and high
quality training 24x7 right on the palm top.

To unleash the full potential of the newly recruited
young, energetic and tech-savvy employees, the Bank
has initiated an On-boarding & Mentoring Program titled
“PNB Navodaya”. This program will help to channelize
employees’ energies towards the Bank’s development
and transform them into brand ambassadors for the
business growth and organizational goal.

To ensure a consistently superior customer experience
and to better align with changing customers’ expectations,
the Bank launched slew of innovative digital products and
solutions which are as follows:

> 'PNB ATM Assist': Unique App enabling the
customer not only to locate PNB’s ATM but also to
lodge complaints related to ATMs.

> 'PNB MobiEase': Mobile app to provide single
touch banking.

> ‘PNB Sleep Easy’: To disable and re-enable
Internet Banking and Mobile Banking password.

> ‘Green PIN’: To enable customers obtain duplicate
PIN for debit card instantly through SMS request.

> Online PPF and RD account opening facility.

> Online booking of locker facility anywhere in
India through the corporate website.

> The Bank has also introduced the facility to register
for Mobile Banking through vast network of
over 9000 ATMs.

> The Bank registered its presence on the social
networking sites i.e., Twitter and LinkedIn, with
an aim of strengthening “Brand PNB” on social
media and to engage with customers in a cost
efficient manner.
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° To improve operational processes, the Bank has
successfully migrated the CBS Data Base from M9000
servers to new Sparc Super Cluster (M6-32) servers.
Owing to this, the Bank has become the first bank in
India to implement 4 node active RAC (Real Application
Cluster) setup.

° The Bank is in process of introducing ‘PNB Unified
Payments Interface (UPI)’ which will allow fund transfer
via. Mobile App, link all accounts including those opened
with other banks for making transactions and facilitate
merchants to pull the transactions through Mobile App as
an alternate POS & cash transfer

° To improve the recovery, the Bank has created a ‘War
Room’ at Head Office wherein round the clock NPA
monitoring is undertaken in a systematic manner.

° To provide card based transactions services, Micro ATMs
have been introduced at Business Correspondentlocations.
The Bank has become the first bank in the banking industry
to start cash deposit through Micro ATMs.

. To spread financial awareness across the length and breadth
of the country, the Bank flagged off ‘Vitiya Jan Chetna
Abhiyan’. This program will also emphasize on creating
awareness about the Pradhan Mantri Jan Dhan Yojana,
Atal Pension Yojana, Mudra Loans, Pradhan Mantri Jeewan
Jyoti Yojana and Pradhan Mantri Jan Suraksha Yojana.

. For women development, the Bank has formulated new
schemes i.e., PNB Vanita financing scheme, PNB
PoWer Savings and Mahila Kaushal Vikas Yojna.

° During FY’16, the Bank has inaugurated 32 ‘Akshaya’
branches, managed exclusively by women for the women
customers only.

° The Ministry of Finance, Government of India, has
declared PNB as the first among all banks in deposit
mobilized through Pradhan Mantri Jan Dhan Yojana
(PMJDY) accounts.

C. ASSET QUALITY

The Bank’s Gross NPA stood at %¥.55,818 crore in FY’16
(FY’15 = %.25,695 crore) and the Net NPA stood at %.35,423
crore in FY’16 (FY’15= %.15,396 crore). In terms of ratios,
Gross NPA ratio stood at 12.90% in FY’16 (FY’15= 6.55%) and
Net NPA ratio stood at 8.61% in FY’16 (FY’15=4.06%).

The accumulation of stressed assets remained a concern for
the Bank. The Bank initiated various measures to arrest the
incremental delinquencies and fresh slippages to improve
the quality of assets. In all NPAs, account-specific resolution
strategies were implemented and progress was monitored
regularly. Daily progress of recovery in NPAs (outstanding
%.10 lakh and above) was monitored and placed before Top
Management. Further, compromise/negotiated settlements
through one-to-one meeting with borrowers was adopted as
another vital strategy to tackle NPAs. The Bank also had
17 Asset Recovery Management Branches (ARMBs) which
function exclusively for resolving NPAs.

e
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Initiatives taken during FY’16:

° During FY’16, two mega sale campaigns were organized
in which residential, industrial and other miscellaneous
categories of properties were put to sale with wide
publicity. This increased the number of sales and led to
substantial recovery during the year.

° The Bank has taken initiative to streamline the entire
process of SARFAESI action. During FY’16, rigorous
follow up was done by ensuring timely action and
main stress was given in taking physical possession
of the Immovable Properties (IPs) either with the help
of supporting agency or by moving application before
the DMM/CMM. This has resulted into increase in the
percentage of properties under physical possession of
the Bank, thereby, leading to more auctions under Mega
Sale Campaigns.

° During FY’16, another option available to tackle the
rising level of NPAs was utilized by putting some difficult
accounts for sale to ARCs. As a result, 15 accounts with
outstanding of ¥.1835 crore was sold to ARCs.

. Concerted follow up was also made with the Circle
Office/FGMOs for having dialogue with the borrower
and guarantors which has resulted into higher number of
settlement during FY’16 vis-a-vis FY’15.

° The Bank also took initiative for identifying Wilful
Defaulters and according to Reserve Bank of India
guideline, notices were issued to various borrowers who
were found to have committed an act of Wilful Default.
As a result, during FY’16, 904 borrowers were finally
declared as Wilful Defaulters.

° During FY’16, in 6898 Rin Mukti Shivirs, cash recovery of
. 742.98 crore was obtained from 1,16,825 accounts and
upgradation of 49,702 accounts with balance outstanding
of .1224.50 crore. Thus, NPAs of .1967.48 crore were
resolved in these shivirs.

° OTS was marketed as a product for faster resolution of
NPAs and OTS in 84104 accounts was approved. Through
well defined recovery policy ¥.854.93 crore were recovered
in approved OTS cases through negotiated settlements.

° Due to the above highlighted initiatives and concerted
follow-up for recovery and upgradation, the Bank
recovered X. 4724.58 crore in accounts slipped during
FY’16.

° NPA accounts as on 31.03.15 with aggregate outstanding
of T.1381.66 crore were upgraded to Standard category.
Total cash recoveries in NPA accounts amounted to
.4261.88 crore. During FY’16, the Bank recovered
%.2296.95 crore out of the accounts earlier written off
(Including Technical Write off).

D. INDUSTRIAL RESTRUCTURING

The Standard Restructured Advances of the Bank has come
down from %.38,315 crore for FY’15 to ¥.20,144 crore for
FY’'16
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Industrial Rehabilitation

The Bank continued its efforts towards rehabilitation of
potentially viable sick units to provide the much needed
relief to industrial sector by debt restructuring. The
Bank has been assigned the role of ‘Operating Agency’
of Board for Industrial and Financial Reconstruction
(BIFR) in number of accounts. During FY’16, Draft
Rehabilitation Scheme (DRS) were formulated by the
Bank as ‘Operating Agency’ of BIFR in four accounts and
the Bank has also implemented rehabilitation package in
one case sanctioned by BIFR during FY’16.

Corporate Debt Restructuring (CDR)

To ensure timely restructuring of the debt of viable
corporates availing credit facilities under consortium /
multiple banking, a transparent mechanism is formed
under CDR system. During FY’16, one account with
outstanding of %. 38.38 crore was restructured under
CDR. Out of 84 restructured accounts, PNB has
been assigned the role of Monitoring Institution in 18
accounts.

Debt Restructuring Mechanism for Small & Medium
Enterprises

The Bank has already adopted Debt Restructuring
Mechanism for Small & Medium Enterprises (DRM for
SMEs) on the lines of CDR since FY’06. During FY’16,
the Bank restructured 17 accounts with aggregate
outstanding of %. 247.10 crore.

Restructuring-Others

The Bank has also put in place a transparent mechanism
for restructuring of debts of potentially viable units, which
are facing temporary problems due to factors beyond
their control even for cases which cannot be covered
under BIFR/ CDR/DRM for SMEs. During FY’16, 19
accounts involving ¥.1002.56 crore were restructured/
rescheduled under this category.

DIGITALIZATION: TOWARDS ‘DIGITAL PNB’

The Bank undertook several initiatives in its continued
efforts to provide better, prompt and efficient services
to the customers. These initiatives were a step towards
cash less society and paperless banking.

Alternative Delivery Channels

Internet Banking: The Bank has been providing Internet
Banking Services with following variants viz., Retalil
Internet Banking and Corporate Internet Banking. The
Internet Banking Customers of the Bank reached 47 lakh
as on 31t March 2016. The Bank also updated its Internet
Banking Services during FY’16 which are given as under:

> Revamped Corporate Internet Banking Module,
making it more simple and easy to use.

> Launched ‘PNB Sleep-easy’ to block/unblock

e
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transaction password of IBS and Mobile Banking
when not required.

> Hot listing and personalization of Debit Card.
> Online resetting of Pin number of Debit Card.

> Online application for OD under PMJDY Accounts
through IBS.

> For strengthening security in Internet Banking
services operations, the Bank has implemented
Digital Signature as a second factor of
authentication for doing transactions in Retail and
Corporate Internet Banking.

Mobile Banking: The Bank is also providing Mobile
Banking services to around 24 lakh customers as on
31.03.2016. The Bank has provided Mobile Banking
Services with following variants:

i SMS Banking: User has to create SMS in the
predefined format(s).

ii. Browser Based Mobile Banking: This requires
Mobile phone enabled with GPRS or Wi-Fi.

iii. Application Based Mobile Banking: The user
can download app from respective app store.
Currently the Bank is providing Mobile Banking App
for Android, iOS, Blackberry and J2ME platforms.

iv.  National Unified USSD Platform (NUUP): This is
offered on a short code *99#, which is a common
platform for all banks managed by National
Payment Corporation of India (NPCI).

During FY’16, the Bank added the following features
which are as follows:

> PNB MobiEase: Using this mobile app, there is
no need to remember syntax for sending SMS
for different enquiries (i.e. Balance Enquiry, Mini
Statement, Cheque Book request etc.)

> Value Added Services: Facility of Mobile and DTH
recharge is available through Mobile Banking.

> PNB ATM Assist : A Mobile App to locate ATMs
of the Bank using GPS and also lodge complaints
regarding the functionality of ATMs.

> Online User Registration and Password Reset
for Mobile Banking without any intervention of
branch.

> Online application for OD under PMJDY Accounts
through Mobile Banking.

> PNB introduced hindi version of Mobile Banking.
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SMS Alert Services: As on 31 March’16, around
3.95 crore customers have subscribed for SMS Alerts
Services. On an average per day around 29.92 lakh SMS
Alerts are generated and delivered to these customers.

> SMS Alerts are generated for identified
transactions (credit/debit) done at branches, ATM,
IBS, Mobile Banking and POS terminals.

> In addition, SMS alerts are also sent for non-
financial activities like Birthdays, Mobile no.
registration/modification, address/name change,
change of internet banking transaction password,
loan installment becoming due, loan installment
overdue, FD account maturing, FD account
Matured, NEFT (N10) confirmation, RTGS
transactions with UTR No, Balance on missed
call, etc.

> The channel is also leveraged for providing
promotional messages such as information on
Bank’s products and other services to the Bank's
esteemed clients.

The Bank has been continuously adding new features
such as:

> SMS alerts implemented in 5 Regional Rural
Banks.

> Mandatory/Non-Mandatory Feature Introduced:
Customer is provided with option to select from
Mandatory and Non-mandatory alerts so that in
case customer requires only mandatory alerts, he /
she may not be charged.

> Call center is provided with facility to access SMS
alerts history sent to customer in order to speed up
complaint resolution process related to SMS alerts
and OTP.

> CIBIL Watch Alert: Alerts are sent to branch
heads through information provided by CIBIL
regarding PNB loan customers approaching some
other Bank for loan.

> Housing/Car Loan Alert: Alert is sent to customer
acknowledging his/her request whenever he/she
visits PNB housing/car loan site and submits a
request for call back from PNB.

> Cheque Presentment Alert: Alert is sent to
customer whenever a cheque is presented in his/
her account, providing ample time to respond
before the same is cleared.

> 15G/15H Alert: Alertis sentto customersrequesting
submission of 15G/H to avoid deduction of Tax.

ATMs: The Bank has vast network of 9463 ATMs
spread across length and breadth of the country as on
31.03.2016.
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The various new initiatives taken by the Bank to
increase the usage of ATMs are as follows:

° E- Surveillance systems have been installed at
ATM sites to restrict the incidences of vandalism
and burglaries. Till 31.03.2016, 6136 sites are
connected and monitored by E- Surveillance.

° To decrease the downtime of ATMs on account of
electricity failure, Solar UPS are being installed.
Till 31.03.2016, 450 Solar UPS were installed at
potential sites.

° For online ATM monitoring and to take prompt
corrective/preventive actions in case of ATMs
getting down, ESQ ATM Monitoring System has
been installed.

Self Service kiosk: The Bank has installed 1721 Cash
Deposit /Multifunction Kiosk (including PNB Cash
Acceptor cum ATM), 383 Electronic Cheque Deposit
Machines and 3214 Pass Book Updating Machines
across the country. The machines installed in e-lobby
are made available to customers 24*7. Customers may
access the same as per their convenience.

In order to improve the availability of Self Service
Area Machines, a real time monitoring tool for remote
monitoring of SSA Machines has been implemented for
effective monitoring and to reduce down time.

Cheque Truncation System (CTS): Primary site of CTS
Western Grid has been shifted from LCC-Mumbai to
Belapur. Now all the branches under Western Grid are
participating in CTS clearing through the Belapur Site.

Complete infrastructure of LCC Mumbai has been shifted
to Data Centre-Delhi and DR site of Western Grid is
established at Data Centre-Delhi.

IT Security: The Bank has Information Security
Policy which is approved by Board and reviewed each
year to keep it updated as per latest trend and best
practices.

° Information System Security Architecture
Implementation Committee (ISSAIC) meetings
are held on monthly basis to review and
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recommend implementation of Information

security posture.

. Website has been made WCAG (Web Compatibility
Access Guideline) Version 2.0.

° Corporate website has been made IPV6

Compliant.

° Security Operations centre has been upgraded
from RSA Envision to RSA Security Analytics.

) Information Security Audit and Process audit is
got conducted from external qualified Information
Security auditors on periodical basis. The scope
includes external attack and penetration testing,
Vulnerability Assessment and Penetration Testing
(VAPT), WAN Audit and process audit.

° ISO Certification was got upgraded from ISO
27001:2005 to I1ISO 27001:2013 for data centre,
NOC and DR Site.

Business Continuity Plan & Disaster Recovery (BCP
& DR)

) The Bank has well defined Business Continuity
Plan (BCP) to provide un-interrupted Customer
Services in case of any exigency.

° The Bank has fully operational Disaster Recovery Site
(DRS) of its Data Centre and other critical applications
with well defined Recovery Time Objective (RTO)
and Recovery Point Objective (RPO).

° DR drill is conducted regularly to keep testing its
functional preparedness. As on 31%t March'16, DR
site is available for 65 applications including critical
ones.

Other Initiatives

Micro ATMs: Under the PMJDY account opening drive,
large numbers of saving accounts have been opened
and RuPay debit cards have been issued. To provide
card based transactions services to such customers,
concept of Micro ATMs has been introduced at Business
Correspondent locations. Micro ATMs are basically PoS/
Handheld Terminal machines with Magnetic-stripe Card
Reader and Encrypted pin-pad. Currently, customer
has the facility of cash withdrawal and balance inquiry
transaction through Micro ATMs. Transaction happens
in online real-time mode and receipt is immediately
generated by the Micro ATM.

The facility was made live in 4410 Micro ATMs and the
Bank is under the process of implementing the same at
remaining BC locations.

Branch-Wise Vacant Locker Status: For getting a
locker on rent, customers have to sometimes make
number of visits to particular branch to ascertain
the position of vacant lockers available. Also, some

e
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branches in the same city may have vacant lockers
& others may be having waiting list of customers for
issue of locker. To address the issue, w.e.f. 24.09.2015,
existing & prospective customers have been provided an
opportunity to locate branch-wise vacant locker status
on the Corporate Website (www.pnbindia.in). Also,
a mechanism was put in place to update this vacant
locker status on the Bank’s website on daily basis.

Payment System for PAO/CDDO Files from PFMS:
Ministry of Finance, Government of India has taken
a decision to process all payments like non plan
payment (including PAO/CDDO payments) of various
Ministries through PFMS (under Ministry of Finance)
and to integrate various standalone systems. These
payments are to be digitally signed and sent through
PFMS central server. The payment files from PFMS
are being processed through PFMS PAO portal.
Generation of e-Payment scrolls, Cheque Scrolls,
Receipt Scrolls has been integrated in this system
from 01.11.15.

Outward Mandate Management System: To help the
branches in garnering business of corporate customers
wishing to collect funds from their customers on a regular
frequency on the basis of their mandate, an in-house
developed Outward Mandate Management System has
been put in live w.e.f. 03.02.16. For collecting EMI as
per mandate from PNB borrowers, Debit Transaction File
(Outward ACH-Debit) can also be generated by service
branch through this system.

Implementation of new Sparc Super Cluster (M6-32)
servers: On 18.10.2015, the Bank has successfully
migrated the CBS Data Base from M9000 servers to
new Sparc Super Cluster (M6-32) servers on 4-Node
RAC (Real Application Cluster) Architecture from
earlier 2-Node RAC. PNB is the first Bank in India
to implement 4 node active RAC (Real Application
Cluster) setup. This implementation will help the Bank
in future cost savings and provide various operational
benefits.

Zero Data Loss Centre (ZDLC): ZDLC of the Bank
started functioning from 29.02.2016. ZDLC will function
as Bank’s third line of data defense. The Bank’s
transaction data would be simultaneously captured at
DC and ZDLC and then subsequently replicated in DR
site, thereby guaranteeing 100% synchronization or
availability of the transactional data. This will ensure zero
data loss for critical transactions, thereby helping the
organisation to quell operation risk, reputation risk and
enhance stakeholder confidence.

Management Information System

To achieve the objective with which Management
Information System Division (MISD) was set up,
Enterprise-wide Data Warehouse (EDW) was implemented
in 2008. EDW set up has facilitated ready access to data
required for Regulatory/Statutory reporting and additionally
for analytical purposes. This has reduced workload of field
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functionaries to a considerable extent and is assisting Top
Management in taking timely decisions.

Standardized approach for credit risk under Basel — Il|
has been implemented through LADDER (Loans and
Advances Data Desk for Evaluation & Reports) system
enabling calculation of Risk Weighted Assets (RWAs)
in respect of Loans & Advances as per guidelines of
RBI.

Data of all loan accounts is being transmitted to four
Credit Information Companies (CICs) i.e. CIBIL, Equifax,
Experian & High Mark on monthly basis from Ladder
System. Bureau One solution has been put in place since
2012 enabling the branches to draw Credit Information
Reports (CIRs) using Bank’s intranet (CBS network)
for taking credit related decisions. CIRs of 14,62,493
prospective borrowers under Consumer category and
26,861 CIRs under Commercial category were drawn
from CIBIL, Experian, High Mark & Equifax databases
during FY’16

The Bank is required to register the particulars of
equitable mortgages with Central Registry. About 4.19
lakh Immovable Properties (IPs) have been registered
with CERSAI by the Bank till March 2016. The object is to
avoid multiple financing on same IP, thereby preventing
perpetration of frauds by mortgaging the same property
to more than one financial institution.

Anti Money Laundering solution has been implemented
to scan the customers at the time of customer acquisition
and fund transfer by verifying various Watch Lists. The
system also helps in submitting different reports to FIU
and other regulatory bodies.

Branch and Office Network

Domestic Presence

The Bank has one of the largest Branch Network of 6759
as on 31.03.2016. Around 63% of the Bank’s branches
are located in Rural and Semi-Urban areas. To fulfill the
banking needs of unbanked areas, 202 new branches
were added to the vast network of branches during
FY'16. Besides, 32 ‘Women only’ branches named
“Akshaya” were opened during FY'16. These branches
are managed exclusively by women for the women
customers only.

Branches

[ owo | s e
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‘ 16% % g % 5%
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International Presence

The Bank has its overseas presence in 9 countries by way of
4 branches (2 Hong Kong, one Dubai, & one OBU-Mumbai),

2 Subsidiaries

(London & Bhutan), one Associate (at

Kazakhstan), one Joint Venture (at Nepal) and 4 Representative
Offices (Sydney-Australia, Shanghai-China, Dhaka-Bangladesh
and Dubai-UAE).

The Bank is also exploring possibilities of overseas expansion
in Sri Lanka, Canada, Brazil, Australia and China.

H.

International Banking

The Bank had registered a foreign exchange turnover of
%.1,33,881 crore for FY’16 showing a decline of 2.08% on
YoY basis mainly due to slowdown in global economies
and continuous decline in the country exports. At present,
the Bank has more than 200 branches authorised to
handle foreign exchange business and a Centralized
Back Office for Trade Finance at New Delhi specialized
for centralized handling of trade transactions. The Bank
has specialized International Banking Branches at major
export centres for extending services to the importer/
exporter customers. Besides these Authorised Dealers
(AD) branches, the Bank has 22 Exchange Bureaus
at important tourist centres to facilitate encashment of
foreign exchange currency notes/travellers cheque by
foreign tourist/NRIs.

The Bank is also having International Service Branch at
New Delhi for handling inward remittances for the Bank
as a whole. During FY’16, the Bank handled remittance
business of about %.57,886 crore, showing growth of
about 4% on YoY basis.

The Bank has Rupee Drawing Arrangements (RDA) with
38 exchange Houses (32 in the Gulf, 2 in Singapore, 2
in the USA, 1 in Australia and 1 in Canada) to facilitate
remittance from NRIs.

The Bank also has web based remittance arrangements
under Money Transfer Service Scheme (MTSS) and
has arrangements with 6 Money Transfer Organizations
Worldwide.

The Bank has actively implemented Gold monetization
Scheme (GMS) launched by Government of India in FY’16
and systems and procedures have been put in place.

Operations Division

Organizational Restructuring: Organizational structure
plays a vital role in performance of any organization. To
improve the productivity and hence delivery, number of
Circle Offices has been increased from 69 to 76. Existing
3 tier structure, with Circle Offices linking head office to
the branches, is being changed to 4 tier structure where
Zonal Offices will monitor the performance of Circle
Offices and report to the Head Office.

Business Processes: Business processes are being
continuously reworked at the micro levels to provide
seamless banking experience to customers e.g. request
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for issue of personalized cheque books through ATMs,
relaxation in inter-sol (branch) cash withdrawals and
transfer transactions, introduction of payee’s name in
SMS sent on presentation of cheque for clearing, etc.

Employee Suggestion Scheme: To encourage
innovative and progressive ideas through employees,
Employee Suggestion Scheme is in vogue for existing as
well as retired employees.

Customers can also send suggestions through feedback
or email to customer care centre at care@pnb.co.in.

New Initiative Division

To improve the customer service and increasing business
prospects, the Bank took up many initiatives which are
as under:

° Towards brand positioning and connecting with the
customers/visitors on social media, the Bank has
made its presence on Twitter & LinkedIn. On social
media, the Bank launched various facilities for
customers/visitors viz., regular updates on offers,
customer care services including grievances

redressal, etc.

° The concept of Digital village was evolved under
which the village will be wi-fi enabled along
with OffSite e-lobby having ATM, Cash Deposit
Machine, Electronic Cheque Deposits Machine,
Passbook Updation Machine, PC with internet
connection and TV display unit.

° 121 new Offsite e-lobbies started at institutional
and cantonment areas to acquire business and
improve service delivery.

° Skill development programmes like computer
literacy, carpentry, advanced farming techniques
etc. are being conducted with focus on creating job
opportunities and promote inclusive growth.

° For bringing more efficiency in the ATM functioning
and profitability, “ATM Profitability Model” was
designed. This is in-house designed software to
monitor the functioning of ATMs Pan India with an
aim to minimize/eliminate the pay out.

° In order to communicate -effectively with its
customers and staff continuously, the Bank is
coming out with concept of ‘Reach in Reach out’
which will be akin to TV Channel.

° The Bankis also planning to launch Tab Banking for
acquisition of new customers using the newly set up
marketing vertical and “PNB YUVA” for youth with
an objective to bring them in the Bank’s fold through
Mobile app.
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K.

Business Diversification

Mutual Fund: The Bank is distributing and marketing
Mutual Fund products of Principal PNB AMC & UTI
AMC. During FY’16, the Bank mobilized total amount
of %.3457 crore and Asset under Management stood at
%.580 crore which earned brokerage of 3.3.38 crore.
Total amount mobilized during FY’16 was %.2653 crore
and Asset under Management %.515 crore.

Insurance Business

1. Life Insurance Business: As a corporate agent
of PNB MetLife India Insurance Co. Ltd., the Bank
mobilized premium of 3.964 crore (Fresh Business
Premium of%.411 crore & Renewal Business Premium
of %.553 crore) during FY’16 from 1,12,200 policies,
as against total premium of ¥.677 crore mobilized
during FY’15, thus showing a growth of 42%. The
Bank’s earnings from Life-Insurance business during
FY’16 amounted to .85 crore as against .60 crore
during FY’15, showing growth of 42%.

Total business mobilized under Life Insurance
business since inception is ¥.2840 crore, from
4,45,048 policies and total earning amounted to
3.248 crore.

2. Non-Life Insurance Business: Under Insurance
tie-up with Oriental Insurance Co. Ltd. for Non-
Life Insurance business, the premium collection
amounted to T.208 crore from 5.15 lakh policies
mobilized by the Bank, which earned revenue of
%.24.51crore as against¥.21.87 crore, during FY’15
showing a growth of 12%. Premium collected during
FY’15 was %.193 crore from 4.40 lakh policies, thus
showing a growth of 8%. The Bank registered a
growth of 31% in selling of customized health
insurance policy ‘PNB-Oriental Royal Mediclaim’
and 1,568,175 policies were sold during FY’16 as
against 1,20,797 policies sold during FY’15.

Depository Services: Depository Services as Depository
Participants of NSDL & CDSL is being provided through
all branches covering more than 3500 centres across
India. The Bank earned an income of X.79.60 lakh during
FY’16 for providing Depository Services.

Online Trading Services: Online trading facility is also
being provided through the Bank’s associates viz. M/s.
SMC Global Securities Ltd., M/s. IDBI Capital Services
Ltd. and M/s. Networth Stock Broking Ltd.

An income of ¥.19.81 lakh was received from these
associates on account of online trading activities during
FY’16.

Merchant Banking: As Category-l Merchant Banker,
the Bank handled 42 assignments of Dividend Payment/
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Interest Payments during the FY’16 and earned a float
income of %.2.95 crore.

Being Self Certified Syndicate Bank (SCSB), Applications
Supported by Blocked Amount (ASBA) facility for
submitting of application in public issues (IPO/FPO/
Right Issue) has now been made available from all
the branches of the Bank. This facility is also available
online to Bank’s CASA account holders (both retail and
corporate IBS users). ASBA facility is also available for
Syndicate/Sub syndicate Members of SEBI.

During FY’16, the Bank collected applications for ¥.812
crore for 93 assignments handled by the branches.

Credit Card: Credit Cards of the Bank have consolidated
its market share during the year. The Bank achieved
a growth rate of 35.32% in issuance of cards during
FY’'16

The Bank also introduced Chip cards with PIN and
One Time Password (OTP) to facilitate e-commerce
transactions. To enhance customer awareness about
security aspects, various steps are being regularly taken
including sending text messages to cardholders of the
Bank.

Issuance activity has become an independent profit
centre. Profit from the activity increased to 3.524
lakh during the year and contributed to fee based
income.

Merchant Acquiring Business: Merchant Acquiring
Business through installation of Point of Sale (PoS)/
GPRS Terminals and Integration of Internet Payment
Gateway (Debit/Credit Cards) launched in February
2010 has completed 6 years. The Bank installed 13,699
PoS terminals and integrated 176 Internet Payment
Gateways.

RuPay Card: The Bank has taken membership of National
Payment Corporation of India (NPCI) for acceptance of
RuPay Debit card on PNB Point of Sale terminals. Now,
in addition to acceptance of cards having logo VISA
or MasterCard / Maestro, PNB POS terminals accept
RuPay Debit card for all face to face transactions.

KAIRON Project of Punjab Govt. for Grain
Procurement: PUNGRAIN, a food grains procurement
agency of Punjab Government has launched Kisan Arhtia
Information and Remittance Online Network (KAIRON)
project whereby they are making payments to the farmers
through Arhtiyas using RuPay Debit cards with the help
of National Payment Corporation of India (NPCI).

The Bank actively participated in the project and has
done a business of ¥.4150 crore as Acquiring Bank and
%.2111 crore as Issuing Bank during FY’16.

Bhamashah (e-Mitra) Project: The Bank successfully
participated in e-Mitra Project of Rajasthan Government
and succeeded in obtaining the Project, whereby the
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Bank is going to install 10000 PoS terminals. Service
Level Agreement (SLA) was signed and process of
implementation has since started.

° Multi level EMI facility in PoS terminals: At present,
PoS terminals of the Bank are not customized with
Multi Level EMI facility. In the present scenario, many
customers prefer to avail EMI facility. The Bank is going
to start the Multi Level EMI facility on the PoS terminals.
Draft Agreement relating to it has been sent to M/s
Worldline for the purpose of execution.

. Launch of NFC Contactless Dual Interface debit
card: The Bank is going to introduce NFC (Near Field
Communication) technology in PNB PoS terminals. In
NFC enabled PoS terminals, the card holders can make
payments by just waving his card near the PoS terminal
instead of dipping or swiping the card

L. Government Business

To bring in efficiency in pension disbursement, we have
provided the following facilities:-

° Introduced Digital Life Certificate (DLC) and e-PPO which
is a step towards digitization and error-free pension
delivery system.

° Approved CPPC at Allahabad for

pensioners

entire army

° Set up service centres for pensioners, e.g., for armed
forces at Allahabad, for naval personnel at Mumbai and
air-force personnel at Delhi

° Created exclusive e-mail IDs armypension@pnb.co.in;
airforcepension@pnb.co.in and navypension@pnb.co.in
so that pensioners of these wings of armed forces can
post their grievances/ references.

° Sending reminders through SMS to pensioners to submit
life certificate

. Organized Aadhaar seeding Camps across India for
convenience of pensioners and updated Aadhaar &
Mobile numbers in their pensioner data.

The Bank introduced Sukanya Samriddhi Yojana, Kisan
Vikas Patra Scheme and on-line opening of PPF accounts.
These products are made available through 5990 SOLS of
our Bank.

The Bank started 20 new projects for receipt and payment
of Govt. dues. The Bank established relationship with State
Governments for VAT collections in all States except in North-
Eastern, J&K, and Goa.

For increasing efficiency in cash management, the Bank has
made action plan to set up Mega Currency Chest / Cash
Processing Centre and reducing the number of Currency
chests from 195 to 109 in phased manner.

Govt. Business Income for FY’16 stood at ¥.102.99 crore
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as compared to %.84.92 crore in FY’15. Claims lodged in
Jan’16 for %.11.67 crore with SBI/EPFO/RBI which pertains
to FY’16.

M. Treasury Operations

During the period under review, Gross Investment as on
31t March 2016 stood at %.1,54,727 crore as against
.1,49,266 crore as on 31st March 2015 and registered
a YoY growth of 3.66%. The average investments as on
31tMarch2016 wasX.1,62,855 crore as against.1,41,340 crore
in corresponding period last year. The Interest income from
investment portfolio increased from %.10,563 crore for FY’15 to
%.11,935 crore for FY’16. The Bank actively traded in sovereign
bonds, Non-SLR bonds and equity throughout the financial
year. The liquidity position of the Bank was comfortable
throughout FY’16 and the funds were managed through CBLO,
Repo and Forex market swaps. The Bank complied with all the
requirements of CRR/SLR stipulated by the Regulator.

Fixed Income (SLR/NSLR): FY’16 started on a bearish note
on the back of unfavourable global factors like Grexit (Greece
exit from Euro), China’s devaluation of its currency and fear
of US FED hike. In September Monetary policy, the regulator
announced a rate cut of 50 bps following which yields softened
by around 25 bps along with SLR and HTM cut. However,
market could not sustain at these levels and yields hardened
on account of excess supply in the market mainly in State
Development Bonds and expected supply of DISCOM bonds
under scheme Ujwal DISCOM Assurance Yojana (UDAY). This
huge demand supply mismatch along with fear of Government
not sticking to its fiscal consolidation path and expectations of
higher Government borrowing numbers further put pressure on
the yields. However, Budget announcement gave a big respite
to the market as Government stuck to its fiscal deficit target and
borrowing numbers came much below the market expectations.
After the Union Budget 2016-17, 10 year benchmark yields
softened by around 40 bps. During FY’16, the Bank booked
trading profit of ¥.418.63 crore profits from sale of investments
in Fixed Income.

Equity: During FY’16, Markets declined around 9% and Nifty
corrected from its high of 9116 (Mar’15) to low of 6825 (Feb’16)
due to Global events like Fed rate hike, China market sell-off,
Yuan devaluation, falling crude prices and weak Corporate
earnings. However, Markets have shown some recovery after
Budget as Government stuck to its Fiscal Deficit roadmap. On
Global front, dovish stance of Fed and renewed FlIs buying
supported the market sentiments. Indian Equity Market has
been relatively resilient during this period compared to other
Major Emerging Market Economies because of its strong
fundamentals and domestic consumption story. The Bank
booked %.204 crore Trading Profit in Equity segment and
Dividend income increased to %.115.50 crore in FY’16 from
R.95.70 crore in FY’15.

Forex: There has been an increase in Forex Income
Expenditure due to changing accounting policy. Now the
income/ expenditure on swaps is being reposted on gross

e
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basis instead of net as was being done previously. Net Forex
income has increased from %.681.50 crore as on March 2015
t0%.1319.60 crore as on 31 March, 2016 showing an increase
of 93.63% mainly on account of deployment of surplus of liquid
fund by way of short term loans in Dollar Market. However,
Exchange Profit decreased from ¥.397.72 crore in March 2015
to %.385.98 crore in March 2016.

N. Customer Care

The Bank continued to accord top priority to providing prompt
and efficient service to its customers for FY’16 also. The Bank
formulated a Grievance Redressal Policy. Efforts were made to
redress the grievances of the customers within the framework
laid down in the Grievance Redressal Policy.

Systems and procedures for the grievances redressal
mechanism are reviewed at regular intervals to remove
systemic deficiency, if any, which help in further improving the
customer service.

Initiatives undertaken during FY’16 for improvement in
customer service

° The Bank introduced an On-line Grievance Redressal
Management Program called Centralized Grievance
Redressal Management System (CGRMS). Customers
can lodge their requests/complaints in the CGRMS through
the Bank’s website, Internet Banking Service and Mobile
Banking Service. Complaints received at Head Office, all
the Circle Offices and over 1,862 SAP enabled branches
are entered in CGRMS. Through this system, the customer
gets an immediate automatic acknowledgement and can
keep a track of his complaint also.

° The position of complaints received by the Bank is
reviewed by a Sub-Committee of the Board on quarterly
basis. The meetings of the Sub-Committee are presided
over by Managing Director and CEO. All the Executive
Directors, Directors representing Officers’ Association,
Ministry of Finance and the shareholders’ Directors are
members of the Sub-Committee and General Managers
of selected business and control Divisions are permanent
invitees to the above committee. The above committee
held four meetings during FY’16 and reviewed the
position of complaints received by the Bank and also
complaints received by Chief Customer Service Officer
(Internal Ombudsman) on quarterly basis.

° The Bank also constituted “The Standing Committee on
Customer Service”, which is chaired by the Executive
Director with General Managers of several business
and control Divisions of the Bank. The committee also
has three eminent non-executives (one senior citizen/
one pensioner/one woman representative) drawn from
the public as members. The committee meets every
quarter to evaluate feed-back on quality of customer
service received from various quarters. The committee
also reviews comments/feed-back on customer service
and implementation of Code of Bank’s Commitments
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to Customers received from BCSBI. The Standing
Committee on Customer Service held four meetings
during FY’16.

° Customer Service Committees have been set up in all
the branches and Circle Offices to look into the quality
of customer service rendered and to critically examine
the feedback/suggestions for improvement in customer
service. These committees meet once in a month where
staff and the invited customers interact freely on service
related issues. Two nominated non-official members
representing customers are invited in the Circle Level
Customer Service Committee Meeting on quarterly
basis.

° The Bank has established state-of-the-art Contact
Centres at Gurgaon and NOIDA to provide tele-banking
services to its customers on 24 x 7 x 365 basis through
two renowned Service Providers. In addition to these two
Primary Sites, the Bank also established two Secondary
Contact Centres at Mangalore and Bhopal to provide
tele-banking services to its customers in 5 regional
languages besides Hindi and English.

. The Bank constituted teams of officials at Customer Care
Centre at Head Office, Circle Offices and Zonal Offices to
pay incognito visit to branches to assess their standard
of service. During FY’16, officials of the Bank made
4205 incognito visits to branches Pan India. Deficiencies
pointed out by the visiting officials are being shared with
the concerned branch and the Circle Office for taking
corrective steps for removal of the same. This helps in
further improvement in customer service.

° Theme Based Meetings are conducted at monthly intervals
in all branches on a common date on a pre-decided
Themes, details of which are provided by Customer Care
Centre, HO to improve awareness of field staff about the
Bank’s products and services and to sensitize the staff
about the issues of utmost importance as well as the
changes taking place in the industry and the Bank.

° The Bank is publishing a monthly magazine titled
“Customer Speak” in which selected complaints filed by
customers and the action taken and resolution provided
to the complainants are also mentioned. Letters issued
by customers appreciating the service of officials of the
Bank are also published in this magazine. Besides, the
Bank’s guidelines on important issues pertaining to
customer service, products and services are highlighted
in this magazine for the benefit of field staff.

T & R =0 @_S[ ¥ g F E fafa= Teet & RO Due to various initiatives taken by the Bank to improve the
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2015 and 29,654 complaints received during FY’16) 29,610
complaints were resolved as at 31t March 2016. The number
of complaints pending as on 31.03.2016 was 217 which have
since been resolved.

No award has been passed by any Office of the Banking
Ombudsman during FY’16.

0. Implementation of Official Language Policy

The Bank has been leading in the area of implementation of
Official Language and achieved almost all the targets in all
parameters fixed by the Government of India, Ministry of Home
Affairs, Department of Official Language for FY’16. All the
bilingual CBS and HRMS computers are under Hindi Interface.
By adopting this bilingual system, implementation of Rajbhasha
is increasing. In addition, the Bank is using Unicode fonts for
Hindi correspondence at all levels.

During FY’16, the Bank has been awarded with more than 50
awards for its excellent performance in the use of Hindi which
includes some of very significant awards namely Rajbhasha Kirti
Puraskar (First in ‘A’ region) — a top most award scheme of Gowvt.
of India, RBI Rajbhasha Shield Competition (First in ‘A’ region and
Second in ‘B’ region) and other Regional level awards of Ministry of
Home Affairs. In addition, Town Official Language Implementation
Committees situated in different locations of the country and other
Non-Govt. Organizations have also awarded the Bank offices.
The Bank is successfully convening the Town Official Language
Implementation Committees constituted by Govt. of India in Delhi,
Bharatpur, Kanpur, Chandigarh, Dharamshala, Sriganganagar,
Bulandshahar, Dehradun, Gorakhpur, Kurukshetra, Rohtak,
Muzaffarnagar, Hoshiarpur, Hamirpur and Bathinda.

The Draft and Evidence Committee of Parliament on Official
Language inspected Ernakulam Circle on 9" January, 2016
and the third sub-committee of Committee of Parliament on
Official Language visited Bharatpur circle on 15" February,
2016. The Committee not only expressed satisfaction but also
appreciated the efforts made by the Bank for progressive use
of Hindi.

The Bank celebrates 'Hindi Maah' in the month of September
every year. Various competitions are organised at all India, local
and Circle levels in which staff members of all cadres participate
enthusiastically. The winners are awarded with prizes in the
Rajbhasha function. The Bank has its own Lala Lajpat Rai
Rajbhasha Shield Yojana for its various HO Divisions, Circle
Offices, Training Centres, Zonal Audit Offices, etc. Under the
scheme, every year, offices are awarded with prizes for doing
excellent work in the area of Rajbhasha implementation.
This year also, the Bank organised Hindi Maah and other
programmes/competitions and awards and prizes were given.
Sixth collections of articles received in the competitions on
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creative writing namely PNB Pravah: Ek Aur Kadam has been
published. Under Moulik Hindi Pustak Lekhan Yojana of the
Bank, cash incentives were awarded to staff members for writing
original books in Hindi on Banking and Non-banking subjects.
All the staff members, working in the Bank or retired from bank
services, can participate under this scheme.

P. PNB’s Subsidiaries and Regional Rural Banks
a. PNB Housing Finance Limited (PNBHFL)

The housing finance industry continues to be very competitive
and has given excellent growth over last few decades. Inspite of
a very challenging year, the Company has achieved its highest
ever loans disbursements and profitability. On the basis of total
loan assets, Company is now ranked 5" largest Housing Finance
Company (HFC). The Company is also ranked the 2™ largest
deposit taking housing finance company. The Company has
earned this distinction in a short span of five years since starting
Business Process Re-engineering project through a PPP model.

To keep pace with its rapid expansion in business, which require
huge Tier | capital, the Company has started the process of
getting itself listed towards the end of 2" quarter of FY’17. The
Company will shortly come out with its initial public offer which
will be in the vicinity of . 2500 crore.

The Company sanctioned 43,040 loan applications worth
%.23,011 crore (Annual growth in sanction number 59% and
sanction amount 53%). Loans worth %.14,456 crore were
disbursed (Annual growth of 53%). The loan book of the
Company reached .27,177 crore (Annual growth of 62%) and
Assets Under Management reached at %.27,555 crore (Annual
growth of 59%). The Deposits of the Company reached X.7,115
crore (Annual growth of 45%).

The Company earned Total income of ¥.2697 crore which
grew by 52% on YoY basis. Operating Profit for the year
increased by 76% to reach %.588.20 crore. Further, Profit
before tax for the year was at ¥.503.09 crore (Annual growth
of 70%) and Profit after tax was %.326.47 crore (Annual
growth of 66%).

Total loan delinquencies were 1.48% of End Period Net
Receivables (ENR), which is the best in the industry; Gross
NPAs were %.59.81 crore i.e. 0.22% of ENR and Net NPAs
were %.38.06 crore i.e. 0.14% of ENR during FY'16.

The Company has achieved Net Interest Margin (NIM) of
3.08%, Return on Total Assets (RoA) of 1.45% and Return
on Equity (ROE) of 17.08%. The Company had faced tough
competition on interest rates from peer HFCs and commercial
banks. The Company has managed good NIM through efficient
funds management and resource planning. During FY’16, the
Company has achieved the distinction of raising ¥.500 crore
of Green Bonds through IFC Washington for promoting green
housing projects in India.

e
Annual Report 2015-16



HYAT i AT HEE hioid 2015 § H=1g T3, =t Tsier gaq™
S g ‘HTHeR | Tl Ak’ & faw s feen mm
FTH H AR e T I T8 gR ARG 89 At faa
TRe uffe IR srefed ® ‘o w1 e fam wuA’ w1 R
Y TR TN R BT THHT AR FHWO A b fAw Sumdt
HIANH gRT fagen!, I SR 7K 1 WER o e wrewd
o guyfa fan

@ st fieew fafies

foeta = 2016 & <R WHRR gfasgfadi & gfawe § free =
ofa 2= T SR 10-ata SuuE GRAed 31.03.2016 RS
7.46% B T S YA oY & WHIGT W 7.74% @I o1l Ff fogan
MR R yfaket o+ ong, ad & sty 9 # wiaker o
TR H Y AR A AR &7 @I E 9 e S
B0 W W H 75 MR fugst @t wH fhu 9 Wi s I[N
Sfteahior & aeeR gl qRewifa seiafa Frba @ ik 9o o
ol #Y Afvgs Hiwdl § iReR & @ =@e] @@ e ke
@ s w9 @ off, 70 S, =, SO S5 ot sreferaend
Tt & 9 W W@ 4w JuAC 7 W H gig F

39 T STEAmEa 1 9@ wR0 WER gfaqfadl & w0
agfe w1 SR AR | T T Ol k1 SEl g2 emyfd e
3ITg Tel & 9K T W Hafed Affeaaar 7 ot 99R W Tt
Y Sl WY E, WRdta Rerd S 3 3R Hifge i gfeswion
% IO TIC TF AW FAS § Ak & ofwd wery we &
Y YU ALGATT H1 1 & HiS § WM RN FOTIRA
% YU g q¢1 SRS g STehMeh STuHel Bl & Wi Had
T B % 91K B A-SA( A Sae "Rt | o a9 2017
% foru sAta 3.5% fodta =, &g a=d R H HH, HH G
RERIT qel WE= ARG kiGN IS SN 7 g 3R
ot eifye e UM &l GEIER 10-T6d SoHe TR gfasgfa
R FfTwa, St 98 &P EAT H 7.74% o, 7.99% & SAHdH TR
HI TR T H FATT R 7.46% &I

R HT Tafd sAfeer aRfefadl w1 v § ff w9 3 31
o 2016 W %.51.47 HUS T HX Q@ A9 I RN R A
Wi @R fgdaes ool § werfies Ser & w9 H o wnE
Tfae & @ R B TR AR %.3.76 @@ HUS W
SEfh ol ) faw wiferaa 31 A 2015 % 2.718.06 9IS 9
FEHT 31 WE 2016 Hl T.731.22 HS & I

T U AU Sk FEAvEA fafhes (diestendue )

Meatesua & foau foxta ad 2015-16 @& &1 a9 W@
% <RE deeierdua 4 fofi wd Sifen gued wHes &
IR W A oA &f5d a3 gL YR &1 FREN WO
1 TN Sk A i smor Sifem, gsi e welt e e
¥ HeleE &1 A feman

The Company was felicitated for ‘Outstanding Contribution to
CSR’ at the CREDAI Conclave 2015 by Hon’ble Union Minister
Shri Rajiv Pratap Rudy. The Company was also awarded the
‘Housing Finance Company of the Year’ at the 8" Annual Real
Estate Summit and Awards hosted by Franchise India and ET
Now. The Company was honoured for its IT transformation
journey by EMC Corporation in an event held in partnership
with Cisco, VM Ware, etc.

b.  PNB Gilts Limited

During FY’16, the yields on Government securities trended
down, with the ten-year benchmark yield moving down to 7.46%
as on 31t March 2016 as against previous year close of 7.74%.
Though the yields on point to point basis declined, the market
remained highly volatile with the yields moving up for major
part of the year. This was despite an accommodative stance
by RBI with a cut in repo rate of 75 basis points. Inflation was
well contained and Current Account Deficit was comfortable
with a slump in global prices of oil and gold. Internationally too,
the major economies like Euro zone, China, Japan were on an
easing path whilst USA raised the rates.

The main reason for this directional mismatch was the demand
supply gap in the government securities and enhanced supply
of normal State Developmental Loans. The uncertainty hanging
over the issuance of UDAY bonds also weighed heavily on
market. Further, despite accommodative Monetary Policy
stance, RBI kept the system liquidity in deficit mode with average
liquidity deficit of more than rupees one lakh crore. It was only
from February end onwards, with the completion of Government
borrowings and aggressive OMO purchases by RBI that this
demand-supply mismatch was reversed. This was further
aided by the fiscal deficit pegged at 3.5% for FY’17, reduction
in small savings rate, lower retail inflation and a positive early
expectation of a normal monsoon. Accordingly the yield on 10-
year benchmark Government security which opened the year at
7.74%, touched a high of 7.99% and closed the year at 7.46%.

Against the backdrop of extreme volatile market conditions, the
Company managed to post a Profit Before Tax of ¥.51.47 crore
as on 318 March 2016. The Company fulfilled all its obligations
as a Primary Dealer in both primary and secondary markets. The
total outright turnover stood at %.3.76 lakh crore, whereas, the
total Networth of the Company rose to %.731.22 crore as on 31st
March 2016 from %.718.06 crore as on 31t March 2015.

c) Punjab National Bank International Limited (PNBIL)

Financial Year 2015-16 was a year of consolidation for the
PNBIL. During the year, PNBIL adopted holding business
strategy with increased focus on strengthening the Corporate
and Risk Governance frameworks. PNBIL also endeavoured
for revision in various Credit Risk, Capital and Liquidity
Management policies.
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In order to demonstrate effective 3 Lines of Defence, PNBIL
has revised its Corporate Governance structure, appointed
Chief Risk Officer (CRO), Chief Finance Officer (CFO) and
Company Secretary. PNBIL created/revised structure of the
various committees including Nomination and Remuneration
Committee, Credit Approval Committee, Risk and Compliance
Committee, Credit Risk Oversight Committee. PNBIL has also
created a separate Credit Monitoring and Recovery Department
for the effective management of stressed assets.

This is the ninth year of operations for PNBIL and it achieved
a total business figure of $2,834 million. Operating Profit for
FY'16 amounted to $38.26 million as against $41.49 million in
FY'15. Decrease in operating profit was mainly on account of
reduced treasury income by $4.35 million.

During FY’16, total lending stood at $1,476 million as compared
to $1,555 million in 2015. Net Interest Income has shown
improvement which increased by $2.90 million signifying better
margins. Net trading income decreased by $4.19 million due to
market rate movements.

Expenditure increases were due to the PNBIL upgrading its
governance and control environment and investing in systems
to enable it to meet the increasing regulatory challenges faced
by all banks.

Many of the PNBIL’s customers have been adversely affected
this year by the slow economic growth in India, the delay in
flow of funds to the much awaited infrastructure projects and
the global slowdown. This has resulted in increased gross
impaired advances to $144.99 million ($82.53 million in 2015)
necessitating the need for the PNBIL to take a higher level of
impairment provisions.

In addition to this, PNBIL took the opportunity to further fine-
tune its impairment recognition and provision methodology
resulting in an additional impairment provisioning of $71.85
million. The net impaired advances have accordingly reduced
from $47.03 million in 2015 to $36.37 million in 2016.

PNBIL is the first among Indian Bank subsidiaries/branches that
launched tax saver Cash ISA product and Contactless Master
Debit card, which are one of the most popular products of the
PNBIL. Strategic integration, parental support, continuous
innovation, customer centric approach, niche positioning and
competitive advantage in its targeted customer base are the
key strengths PNBIL is enjoying in UK. PNBIL has its own
dedicated treasury at London and a back office in India. PNBIL
is complying with all regulatory and capital adequacy guidelines
of Prudential Regulation Authority of UK. Offering basic banking
products and relationship banking continues to be the strong
selling point for the Bank. PNBIL has built a strong brand image
in the UK market.

d. Punjab National Bank Investment Services Limited
(PNBISL)

PNB Investment Services Ltd (PNBISL) is a wholly owned
subsidiary of Punjab National Bank. The Company commenced
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its operation on 8.6.2009. The Company has its offices at
Mumbai, Delhi, Chennai, Ahmedabad and Hyderabad.

The Company is engaged in providing Merchant Banking and
Corporate Advisory services like Financial Appraisal, Techno-
Economic viability Study, Debt Syndication and Corporate Debt
Restructuring besides providing Trusteeship services.

During FY’16, the Company earned fee based income of .7.51
crore with a total income of ¥.10.93 crore as against a fee of
%.11.13 crore and X.14.53 crore respectively for FY'15. Profit
Before Tax during FY’16 stood at %¥.6.11 crore as against
%.10.70 crore for FY’15.

There has been an improvement in the revenue generated from
the Merchant Banking and Trusteeship segments during FY'16.
However, due to the withdrawal of the regulatory forbearance by
RBI for restructured loans with effect from 15t April 2015 and general
economic downturn and no major CAPEX projects coming up, there
was a drop in business in CDR and syndication business. Hence,
the overall revenue of the Company declined in the FY'16.

With the introduction of alternate debt resolution mechanism
through flexible restructuring and strategy debt restructuring
scheme, the Company has taken initiatives and started working
in the segment to enhance its revenue.

Primary Capital Markets segment is witnessing a revival and the
Company keeping pace with the development in this segment has
bagged a couple of IPO assignments and is hopeful of creating its
visibility and increase its revenues in Merchant Banking segment.

The Company hopes for a better and improved industrial
environment in the country to bag more business in Merchant
Banking, Credit Appraisal and Debt syndication segments,
thereby significantly enhancing its revenues.

e. DRUK PNB Bank Ltd., Bhutan

The Subsidiary completed 6 years of successful operations in
2016 registering a growth in total business from %.967.55 crore
as at 31.3.15 to . 2344.81 crore as at 31.03.2016. In terms
of customer base also, the Subsidiary achieved encouraging
results with number of accounts surpassing 90,000 mark as
on 31t March’16, an increase of over 17% over last year. Net
Profit increased to %.21.76 crore during FY’16 from %.10.71
crore during FY’15.

The Subsidiary not only registered satisfactory business growth,
but also maintained the quality of assets and liabilities much better
than the Industry average (Gross NPL estimated at over 10%).
The retail deposit base of the Subsidiary, which is considered to
be stable deposit, is above 81% of the total deposits, while the
performing advances are 96% of total advances.

f. Regional Rural Banks (RRBs)

At present, five RRBs are sponsored by the Bank. These RRBs
are operating in five States, namely, Bihar, Haryana, Himachal
Pradesh, Punjab and Uttar Pradesh covering 74 districts with a
network of 2301 branches.
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The aggregate paid-up capital of these Regional Rural
Banks stood at %.199.30 crore. Central Government,
State Governments and PNB contributed in paid-up capital of
these RRBs in the ratio of 50: 15: 35, respectively. The Bank’s
contribution towards capital of these RRBs was %.69.76 crore.
The combined networth of RRBs as on 31t March 2016 was
%.2929 crore.

During the year, the aggregate business of all RRBs increased
fromX.45,630 crore in FY'15t03.52,133 crore in FY'16 showing
an increase of 3.6503 crore (YoY growth: 14.25%). The
aggregate deposits and aggregate advances as on 31.03.2016
stood at %.33,492 crore (YoY growth: 14.72 %) and %.18,641
crore (YoY growth: 13.42 %).

The aggregate Net Profit of the RRBs as on 31.03.2016
stood at %.320 crore. All PNB sponsored RRBs were in Profit.
The Gross NPAs of the RRBs increased from %.692 crore to
%.764 crore (4.10% of Total Advances) during FY'16. During
FY’16,157 new branches were opened by RRBs, taking the
total network of Branches to 2301 with all being on CBS and
total numbers of employees were 8714. The figures pertaining
to FY'16 are un-audited.

Progress in opening of accounts under PMJDY as on 31.03.16
stood at 32,99,189 accounts, out of which RuPay debit cards
were issued in 22,86,660 accounts. Balance outstanding in
these accounts was %.653.70 crore. Total number of accounts
having zero balance as on 31.03.2016 stood at 1,63,750.

The RRBs sponsored by the Bank are actively participating in
economic development of the areas of their presence. With
the implementation of Core Banking Solution (CBS), rural
customers are also getting benefit of latest technology thus
providing services to the rural poor under Financial Inclusion
Plan at their doorsteps.

RRBs are also opening NRE/NRO accounts. The facility of
Micro ATMs, RTGS, NEFT, RuPay ATM cards/ KCC cards,
KIOSK Banking Solution (KBS) under FIP, Aadhaar Payment
Bridge System (ABPS) under DBT etc. is also being provided
to customers in all the RRBs.

Q. Awards and Accolades

During FY’16, in recognition of its performance and initiatives,
PNB received various awards, some of which are:

° Golden Peacock National Training Award 2016 by
Institute of Directors.

° Social Banking Excellence Awards 2015 under Rural
Banking Category (Large Bank) by ASSOCHAM.

° Best Bank Award for PMJDY (Large Bank)-Winner of
Banking Excellence Awards 2015 by CIMSME.

° ABP News Brand Excellence Awards 2015 under Banking
Financial Services and Insurance Category by CMO Asia
with World Marketing Congress
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° Inspiring Work Place Awards 2015 under the category
Best HR and Talent Management Practices by The
Banking Frontiers.

° Agriculture Leadership Award 2015 by Agriculture Today
Group.

° FICCI CSR Awards 2014 by Federation of Indian
Chambers of Commerce and Industry (FICCI).

° Skoch of Merit Award for the project- Transaction
Monitoring System for internet banking with OTP and
adaptive authentication.

R. Future Business Plan of the Bank

The Bank has been realigning its business strategies to the
changing macroeconomic scenario. Despite unfavourable
macroeconomic condition, the Bank was able to maintain good
operating profit and efforts for healthy Capital to Risk Weighted
Asset Ratio (CRAR) in FY’16. Speeding up the recovery of bad
loans, increasing qualitative credit and garnering capital are going
to be the focus areas for the Bank in the coming financial year
2016-17.

Apart from that, the Bank would focus on augmenting fee
based income and mobilizing CASA (current account, savings
account) Deposits on sustainable basis. With increased
competition, it is important to guard market share in low cost
CASA deposits and retail credit. The Bank will work towards
anticipating growth opportunities first and move fast to tap the
opportunities. Hence, bettering customer service and marketing
of products & services will be the key growth enablers for the
Bank.

Digitalization is an area where the Bank will lay sharp focus on
an ongoing basis. It will not only reduce operating cost but also
improve customer service. Hence, the Bank will take measures
to move towards a Super Smart Bank and the Bank for the Gen
Next.

The Bank will continue to lay emphasis on lending to Priority
sector, MSME and promoting Financial Inclusion as it
traditionally does. Digitalization of Business Correspondent
(BC) network, improving automation of MSME loan processing
will also be focused upon in FY’17.

It is expected that the business environment in the economy
will improve and demand for credit from the Bank will
increase in H2 FY’17. The reform measures adopted by the
Government to transform India, boost infrastructure, create
self-employment, promote Micro Industries and Housing will
prove beneficial for the Bank. The development of industrial
corridors, manufacturing zones and ‘smart cities’ will further
boost investment climate of the country. Along with these,
Make in India, Startup India, Housing for all by 2022 will
create financing opportunities for banks. With improvement
in the credit demand, the bank will also take measures to
meet the Capital requirement under the Basel IIl. Hopefully,
FY’17 will turn out to be the year of ‘Growth & Strength’ for
the Bank.
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S. Board Of Directors

As on 31.03.2016, there were 11 Directors on the Board of
the Bank including 4 whole time Directors i.e. One Managing
Director & CEO and three Executive Directors. During FY’16,
the following changes took place in the composition of Board
of Directors:

. Mrs. Usha Ananthasubramanian was appointed
as Managing Director & CEO of the Bank w.e.f.
14.08.2015.

. Shri Gauri Shankar completed his tenure as Executive
Director due to attaining the age of superannuation as
on 31.03.2016.

° Shri Prem Narain and Ms. Hiroo Mirchandani were
appointed as Shareholders’ Directors on the Board of
the Bank for a period of three years w.e.f. 02.05.2015.
However, Shri Prem Narain ceased to be Director on the
Bank’s Board w.e.f. 29.08.2015 due to resignation.

° Shri Rajinder Mohan Singh was elected as Shareholders’
Director on the Board of the Bank for a period of three
years w.e.f. 01.07.2015.

° Shri Sudhir Nayar, was elected as Shareholder Director
on the Board of the Bank w.e.f. 19.12.2015.

° Shri Tara Chand Jhalani, Workmen Employee Director
completed his tenure on 07.03.2016 on the Board of the
Bank.

The Board wishes to place on record its appreciation for the
valuable contribution made by Shri Gauri Shankar, Executive
Director, Shri Prem Narain and Shri Tara Chand Jhalani,
Directors.

T. Directors’ Responsibility Statement:

° The Directors confirm that in the preparation of the annual
accounts for the year ended March 31, 2016:

> The applicable Accounting Standards have been
followed along with proper explanation relating to
material departures, if any;

> The accounting policies, framed in accordance
with the guidelines of the Reserve Bank of India,
were consistently applied;

> Reasonable and prudent judgment and estimates
were made so as to give a true and fair view of the
state of affairs of the Bank at the end of the financial
year and of the profit of the Bank for the year ended
March 31, 2016;

> Proper and sufficient care was taken for the
maintenance of adequate accounting records in
accordance with the provisions of applicable laws
governing banks in India, and

> The accounts have been prepared on the principle
of “going concern” basis.
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U. ACKNOWLEDGEMENT

The Board expressed thanks to the Government of India,
Reserve Bank of India, Securities and Exchange Board of
India, Stock Exchanges, Bank’s customers, public and the
shareholders for valuable support, continued patronage and
confidence reposed in the Bank.

The Board wishes to place on record its appreciation for the
valuable contribution made by the members of the Bank’s staff
at all levels and look forward to their continued involvement in
achieving the future goals.

For and on behalf of Board of Directors

W

Usha Ananthasubramanian
Managing Director & CEO
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MANAGEMENT DISCUSSION & ANALYSIS

a. Industry Structure & Developments:

The Indian banking sector has come a long way since
independence and now comprises Commercial banks (Public
Sector Banks, Private Sector, Foreign Banks), Co-operative
Banks and Developed Banks. In addition to this, RBI licensed
two Private Sectors banks, 10 Small Banks and 11 Payments
Banks in FY’16 which added to the existing number of players
in the Indian banking system. Despite challenges of poor asset
quality, subdued credit growth and weak profits Public Sector
Banks in India still remain the back bone of the Indian financial
system.

The subdued growth witnessed in infrastructure, metal and
industrial sector has been persistently posing challenges to the
Indian banking sector. Demand for credit has been subdued
and so also the deposit growth except for the year end
spurt. Stressed assets (non-performing loans plus standard
restructured assets) have been rising on the back of economic
slowdown, impinging on capital positions of banks.

Although slow business growth has been an issue with PSBs
for quite sometime, high level of stressed assets constraining
profitability and weak capital positions remain the dominant
concerns. The banks have taken resort to various measures
announced by the Reserve Bank of India (RBI) like Strategic
Debt Restructuring (SDR) & Flexible Debt Structuring to relieve
the asset quality challenge. In this context the Ujwal DISCOM
Assurance Yojana (UDAY) scheme to convert 75% of the debts
of Power Discoms into equity is a relief to the Public Sector
Banks (PSBs).

The asset quality issues together with the balance sheet
cleansing exercise under the Asset Quality Review (AQR) has
led to spike in provisioning for most of the PSBs in Q3 and
Q4 of FY’16. High level of impaired assets together with weak
capital positions have undermined the overall credit profile
of India’s Banking system. Some banks managed to access
market to raise capital at opportune times despite weak market
capitalization. Infusion of capital to the extent of Rs.70,000
crore (over three years till March 2019) by the Government
as per the recapitalization plan under Indradhanush is an
indication to the banks about quantum of capital they need to
arrange themselves.

As a relief though RBI has allowed banks to include fixed
asset revaluation, treatment of deferred tax assets and foreign
exchange reserve revaluation in the Tier | capital with suitable
hair cut. This has helped the banks to strengthen their Tier |
capital position.

The banks are implementing reform measures suggested in
Gyan Sangam, being organized by Ministry of Finance for the
last two years. The measures suggested by Gyan Sangam are
holistic and multifaceted that would enhance the efficiency and
operational flexibility of the PSBs.

For better transmission of monetary policy rates, RBI
introduced new benchmark lending rate called Marginal Cost of
Funds Based Lending Rate (MCLR) effective from 01.04.2016.
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Another landmark development in the last financial year was
setting up of Bank Boards Bureau (BBB) which will appoint
Board members and devise strategies for enhancing efficiency
of the PSBs.

b.  Opportunities and Threats

The banks are the lifeline of the economy and play a catalytic
role in activating and sustaining economic growth, especially,
in developing countries like India. Despite problems and
challenges posed by weak economic activity and muted credit
demand, emerging opportunities for banking services from
young population continue to provide a silver lining. Apart
from that the Government’s developmental initiatives such
as Make in India, Startup India-Standup India, Skill India,
Housing for all by 2022, etc are set to create opportunities
for the banks.

The accounts opened under Pradhan Mantri Jan Dhan Yojana
(PMJDY) may emerge as potential small business opportunities
for the banks. If the Government rolls out direct benefit transfer
(DBT) scheme for all the services, then the accounts opened
under PMJDY will further contribute to the saving deposits of
the banks.

Further, the recently licenced Payments banks may emerge
as business opportunity for the Banks. The banks may enter
into tie ups with Fintech companies that have got licence for
Payments bank to garner business in the remote areas.

However, the banks may face threats from various other
sources. Excess capacity in many sectors, together with the
increase in leverage on corporate balance sheets impede their
ability to absorb credit which is one of the important threats to
the Indian banking system especially to the PSBs.

Another challenge which has constrained credit delivery is the
prevalence of the stressed assets in banks’ credit portfolios.
However, the situation is set to improve. Restricting incremental
non-performing assets through early detection, monitoring,
corrective action plans, shared information and disclosures
is also likely to keep a future recurrence in check. Proposed
mechanisms for asset resolution, including the Bankruptcy
Code, will help speedier recovery.

Further, in an environment where delivery of financial services
will become increasingly commoditized, customer experience
will be the differentiating norm for a preferred service provider.
The ability to tailor financial solutions to customers across
multiple platforms will unleash a wave of product innovations
and thereby demand for financial services.

Similarly, though Payments banks may act as business
facilitators for Universal banks, the Small banks and new
Private sector banks may emerge as potential competitors.

c. Segment-wise or Product wise performance

The Bank’s business broadly comes from deposits, credit and
investment. Some major business segments like Resource
mobilization, Priority Sector lending, Retail Lending, Financial
inclusion, MSME, etc are analysed in this section.
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i Resource Mobilization

The Bank’s total deposits amounted to %.5,53,051 crore as at
the end of March’16, showing an absolute accretion of¥.51,672
crore and a growth of 10.3% over previous year. The share of
CASA Deposits in total domestic deposits increased to 41.63%
in FY’16 from 40.57% in FY’15.
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A unique saving product, named “PNB POWER SAVINGS”
exclusive for women had been launched on the occasion of
International’'s Women’s Day i.e. 08.03.2016, with various
attractive Concessions/Freebies including free accidental death
Insurance cover to the extent of .2 lac & .5 lac. As on 31t
March’16, 78,861 accounts with %.89.26 crore was mobilized.

The Bank, in order to attract young generation tech-savvy
customers and to simplify the account opening procedure,
undertook initiatives for online submission of Account Opening
Form (AOF) for Saving Fund Account through corporate
website (www.pnbindia.in) Anytime-Anywhere. This functionality
simplifies the account opening procedure with lesser time
consumption at both ends i.e., customer as well as branches.

iii. Credit Deployment and Delivery

Net Advances of the Bank as at the end of March 2016 stood
at<.4,12,326 crore, compared to ¥.3,80,534 crore as at end of
March 2015, registering a YoY growth of 8.4% over last year.
Yield on Advances of the Bank stood at 9.10% for the year
ended March 2016.
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The Technology Upgradation Fund Scheme (TUFS) is the
“flagship” Scheme of the Ministry of Textiles (MOT) for
modernization and technology upgradation in the textile sector.
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PNB is the designated Nodal Bank for claiming subsidy under
TUFS. The scheme was modified from TUFS to Revised
Restructured Technology Upgradation Fund Scheme (RR-
TUFS).

In order to promote ease of doing business in the country and
achieve the vision of generating employment and promoting
exports through “Make in India” with “Zero effect and Zero
defect” in manufacturing, it has been decided that the
Government would provide credit linked Capital Investment
Subsidy (CIS) under Amended Technology Upgradation Fund
Scheme (ATUFS). The implementation period for ATUF is from
13.01.2016 to 31.03.2022.

The scheme would facilitate augmenting of investment,
productivity, quality, employment, exports along with import
substitution in the textile industry. It will also indirectly promote
investment in textile machinery (having benchmarked
technology) manufacturing.

For speedier processing of claims under TUFS, a dedicated
cell at the Corporate Office was established to facilitate
claiming and distribution of subsidy to eligible textile units. The
Bank has approximately 830 accounts under TUFS pertaining
to SSI and Non-SSI category. During FY’16, the Bank has
received TUFS subsidy amounting ¥.48.89 crore from Ministry
of Textile (MOT) and the same has been disbursed to the
eligible borrowers.

Further, there are approximately 227 accounts covered under
15% Credit Linked Capital Subsidy Scheme (CLCSS) and the
subsidy amounting to %.14.90 crore received from Ministry of
MSME during FY’16.

iii. Loan Syndication

Loan Syndication and Technical Study Cell has
contributed significantly in garnering new business and
augmenting Fee Based Income to the Bank by generating new
opportunities from the projects in hand. During FY’16, the Bank
gave approvals for syndication/appraisal of debt aggregating
R.2640 crore with PNB’s share of %.757 crore. Total Income
booked out of this activity during FY’16 stood at .4.05 crore.

iv. Retail Credit

The Bank directed its policies towards boosting advances to
retail segment and used it as a growth trigger. During FY’16,
the Bank’s Retail Advances comprising of Housing, Vehicle,
Education, Mortgage, Personal, Pensioner, Gold & Reverse
Mortgage Loan Schemes increased from %.48,415 crore as on
31t March’15 to %.57,801 crore as on 31t March’16, thereby
registering a YoY growth of 19.4%.

To augment Retail loan portfolio, the Bank launched Festival
Bonanza offer from 01.09.2015 to 31.03.2016 by extending
various relaxation in fees and charges. The growth recorded
by the Bank in Festival Bonanza Offer during FY’16 vis-a-vis
corresponding period of last year under Housing, Car/Vehicle
and Personal Loan schemes stood at 34%, 30% and 32%,
respectively.
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The Bank has launched new products and upgraded the
existing products keeping in view trend in the industry and
needs of the customers. With a view to tapping the special
segment of the society, the Bank launched “PNB Power
Ride” scheme for financing two-wheeler to women borrowers
only. On the eve of Foundation Day of the Bank, new variant
of Housing loan scheme named “PNB Gen-Next Housing
Finance Scheme” was launched wherein the borrowers will
be offered 1.25 times of the loan amount calculated as per
regular eligibility method.

The Bank also integrated with “Vidyalakshmi Portal”, an
initiative by the Ministry of Human Resources Development to
facilitate students to apply for Education Loans online. Further,
with an objective to support the National Solar Mission, the
Bank included Solar Power Systems financing as a Home Loan
Component.

Apart from the above measures, the Bank implemented
Government Schemes such as “Pradhan Mantri Awas Yojana”
under the mission ‘Housing for All by 2022” for the Economically
Weaker Sector/ Lower Income Group borrowers. The Bank
also implemented the “Credit Guarantee Fund Scheme for
Education Loans”, to provide Collateral Free Education Loans
upto ¥ 7.50 lakh and “Credit Guarantee Fund Scheme for Skill
Development” to provide Collateral Free Education Loans for
skill development upto ¥1.50 lakh to students.

V. Priority Sector

Priority Sector advances of the Bank was .1,47,122 crore as
on 31t March 2016 which constituted 43.06% of Adjusted Net
Bank Credit against the National Goal of 40%. This shows the
commitment of the Bank towards nation building and financial
empowerment of the masses.

Trafiehar 81T /T Priority Sector Credit
(R. Uw) (Z.crore)
31.03.2014| 31.03.2015| 31.03.2016 31.03.2014| 31.03.2015| 31.03.2016
grufehdr &3 &0 120538 126873 147122| |Priority Sector Credit 120538 126873 147122
5o = Of which:
(%) S & 54586 59157 64155| |(a)Agriculture Sector 54586 59157 64155
(@) Ty (et 52823 53273 68091 (b) MSME (Priority) 52823 53273 68091
(T[) e 13129 14443 14876 (C) Others 13129 14443 14876
FOR T B 30497 32187 35506 Credit to Weaker 30497 32187 35506
Sections
Afgen ool =i mor 14301 16689 20029| |Credit to Women 14301 16689 20029
Beneficiaries
Y TS HHid Ui i 30058| |Loan to Small & 30058
el Marginal farmers
geH STEl H FOI 27701 Loan to Micro 27701
Enterprises
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Achievement of National Goals
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* Target w.e.f. 31.03.2016 as per revised PS guidelines of
RBI

Credit to Agriculture

> Credit to Agriculture sector stood at ¥ 64,155 crore as on
31t March’16 as against¥ 59,157 crore in March’15. The
percentage of Agriculture Advances to ANBC at 18.78%
was over the prescribed National Goal of 18%.

> The Bank has issued 4.54 lakh Kisan Credit Cards
(KCCs) during FY’16 taking the cumulative number of
KCCs issued to 55.73 lakh since inception.

> During FY’16, the Bank has disbursed agriculture loans
to the tune of ¥ 54,671 crore to 24.59 lakh farmers against
the disbursement target of ¥ 50,600 crore.

> As per PS guidelines RBI fixed up National Goal of
8 % to Small & Marginal Farmers to be achieved in
phased manneri.e., 7% by March 2016 & 8% by March
2017. The achievement of advances to Small and
Marginal farmers was ¥.30,058 crore and the Bank has
surpassed national Goal of 7 % by achieving 8.80% of
ANBC.

> As per PS guidelines RBI fixed up National Goal of
7.5% to Loan to Micro Enterprises to be achieved
in phased manner i.e., 7% by March 2016 & 7.5% by
March 2017. The achievement of advances to Loan to
Micro Enterprises was %.27,701 crore and the Bank has
surpassed national Goal of 7 % by achieving 8.11% of
ANBC.

The Bank’s focus has been on increasing investment credit
especially in High-Tech Agriculture Projects under Green
House/ Poly House Farming, Sprinkler/ Drip Irrigation Systems,



oo ST wifHn % foagmw, ot 2 guRHe, @ ud
HT THERTOT THEA T T MMA/F TS RS & i Iiew
S HTY AT M & T8 S bl arell Bt gfEreran
R fE9 O w dgH R R @

TaEet faem & fau oy o 99 Fusl WA eigd s
B R WM W ?d A% 3 WUwAE AeE ® IR w16
06.2015 ¥ 19.09.2015 & 01.11.2015 ¥ 30.01.2016 % fag Hfy
B A T STESH fRa i 2.8000 HUS & el W ferk
2.8503 ®Ue & Fku1 foafa fwu

forfrar o 2016 & SRA S 3 FreAfAfEa wwre)/feE w1 AEeE
ot foan, @ren, f&AiF 03.06.2015 ¥ 10.06.2015 TF a0 fawm
g, fEAiE 08.02.2016 F 15.02.2016 T I Hwrg, A 05.
06.2015 st deTel fopr fka@, & 16.06.2015 F 19.09.2015
o fasie Hfv o stfaam (wie ) qen f& i 01.11.2015
¥ 30.01.2016 % fa9w Sy w01 tfemm (T d@em), el

[t HUH T H P w1 I/ fEw S gt w9 #
fow o 3 11 | 23 S 2016, 22 @ 29 HEH 2016, 991 14 9§
19 A 2016 ST FafY HI TWITH FIE IR FH & T8 & &Y
o smaifed foraml s9e IROTHETEY, FUR! 1 HAR HH 1 G
31.03.2015 & 32% ¥ T 31.03.2016 Tl 72.5% T T

HASR ol 3 rEiea S,/ WO 31 79 2016
#1 ferfd % @R d% g S o i YSH fRal T w0
2.35,506 HAIg T o w2015 &t feafa @ 2.3319 we &t
gfg <o *T1 FHESR G K AT T TS BT A 10% P
T Aed | 3 10.39% W 31.03.2016 W 3 88,582 @rdl |
TEH/TEd Ml T e qwrEn AR 2.3901 I @

e erarfefa sl S/OT: 31 AW 2016 H1 feofd & AR Afeen
e st e T Fer .20 029 FAE @IS 5% o TR A
% YT TS hT 5.86% 21 S § Teh AU HiE hiS
HrRd © S wfeen anfdEl e fafa= o et & st g8
WIfd R TSR T B

UG, WUST <Y THUT: ok GRI STeaE@rH TUaml 1 JaH foan
TR 31 T 2015 & .20 936 FHUS % GehlEe 31 HIE 2016
feafq & S9N 2.22,108 Fg W TGS TGEE &l &H fFa
T RO WAHRT-Ur & Wi T T M w1 15.03% @l

Trefua =t T 78 JeE:
» &% 10.02.2016 1 IW-Yd & H WEM Hi Gl & fag

TorTooT FieHT 1 TR fohan TR S 39 & % oAey! TR
o S HT Tl I W@ET TS T Y<E Haf|

>  fofm ad 2016 & <A Ot SfEE TETESt/STEst

STISRd Tg/fAIT W T T 9 W Hfu Tfafafr 7
foramor st g 1 ARy T

>  ofecnsti & Suest &I w@g@n 3H % fau faxd= o9 2016 &
SR Hieel WY 31 Tl i 2.10 W@ qF % HavEs
gfayfa Wea fomdmor & A5 #1 AR foman w=m

e}

Tissue Culture, Horticulture, Floriculture, Commercial Dairy,
Fishery, Poultry, Financing Commercial Agricultural Farming,
Plantation for forestry, Food and Agro Processing units, Agri.
Logistics like Rural Go-down / Cold Storage & Agri Transport
etc. besides traditional agriculture financing.

To extend focused credit to small and marginal farmers for
inclusive growth, the Bank organized Special Agriculture Credit
Campaigns w.e.f. 16.06.15 to 19.09.15 & 01.11.15 to 31.01.16
during this Kharif/Rabi seasons and disbursed ¥ 8503 crore
against the target of .8000 crore.

During FY’16, the Bank also celebrated following Weeks/Days
i.e., Dairy Vikas Week from 03.06.15 to 10.06.15, Dairy Week
from 08.02.16 to 15.02.16. PNB Vikas Day 05.06.2015, Special
Agriculture Credit Campaign (Kharif Season) from 16.06.15 to
19.09.15, Special Agriculture Credit Campaign (Rabi Season)
from 01.11.15 to 30.01.16.

To ensure issuance of ATM cards in all KCC accounts, the Bank
celebrated the ATM Card Issuance week w.e.f. 11" Jan’16 to
23 Jan'16, 22" Feb’16 to 29" Feb’16 and 14" March’16 to
19" March’16. As a result, the farmers’ coverage percentage
has increased from 32% as on 31.3.2015 to 72.5% as on
31.3.2016

Credit to Weaker Sections & SC/ST: As on 31st March
2016, the Bank’s share to Weaker Sections stood at ¥.35,506
crore and registered increase of ¥.3319 crore against March
2015. Ratio of Weaker Sections advances to ANBC stood at
10.39% exceeding the National Goal of 10%.Total outstanding
Advances to SCs/STs was %.3901crore in 3,88,582 accounts
as at 31.03.2016.

Credit to Women beneficiaries: Credit to women beneficiaries
stood at ¥.20,029 crore and was 5.86% of ANBC as on
31.03.2016 against National Goal of 5%. At Corporate Office
a women cell is functioning and monitoring the progress under
various lending schemes for women beneficiaries.

Credit to Minority Communities: The Bank’s credit to minority
communities stood at ¥.22,108 crore as on 31t March’'16
as against %.20,936 crore as on 31t March’15. The credit to
minorities constituted 15.03% of Priority Sector Advances.

New Schemes Formulated

> Scheme for financing cultivation of Pineapple in
North-East region has been introduced on 10.02.2016 to
facilitate and promote the cultivation of Pineapple in the
ideal places of the region.

> Scheme forfinancing agriculture activities on unregistered
leased/rented land to all individuals/ SHGs/ JLGs has
been launched during FY’16.

> Scheme for financing women Joint Liability Groups up to
.10 lakh without collateral security was launched during
FY’16 to promote Women JLGs.
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> Incentive scheme for facilitating Self-Help Group viz.
“PNB Sakhi” was launched on 06.01.2016.

Modifications in existing Schemes

> To enhance the share of the Bank's business under the
Farm Mechanization segment, scheme for financing
of farm machinery and repair/renovation of Tractors
and Power Tillers — additional guidelines for financing
without mortgage of land have been circulated on
10.02.2016.

> To support Small & Marginal Farmers, the extent of
loan under ‘PNB Bhu-Swami Scheme’ was increased
from .10 lakh to .20 lakh.

> In order to increase the flow of credit to Women, the
extent of limit enhanced from %.50,000 to %.1,00,000
under “PNB Kalyani Card Scheme”.

Micro Credit

Micro Finance through formation and credit linkage of Self Help
Groups (SHGs) gained momentum. As at the end of March’16,
the Bank credit-linked 2,30,669 SHGs with the outstanding
amount of ¥.2137 crore. The number of deposit-linked SHGs
rose to 2,80,895 cumulatively from 2,62,593 as of previous
year. The Bank has 1,67,289 credit linked women SHGs and
1,99,298 savings linked women SHGs.

A new Scheme of National Rural Livelihood Mission (NRLM)
has been initiated by Government of India to promote the
formation of women SHGs on the basis of affinity. In FY’15,
the Bank lodged claim of %.3.38 crore and received subvention
amount in March 2016. Interest subvention claim of 3.2.28
crore was lodged upto Dec’15 for FY’16. Further, claim for the
quarter ending March’16 will be lodged on opening of portal
by Ministry of Rural Development (MORD).

vi. Micro, Small and Medium Enterprises

The Micro, Small & Medium Enterprises (MSME) plays
an important role in economic development through their
contribution to growth of the country, exports and employment
generation in manufacturing and service sectors.

The credit to MSME sector increased to %.87,588 crore, thereby
registering a YoY growth of 12.06 % as on 31st March’16. Out
of this, the advances to Micro & Small Enterprises reached
a level of ¥.69,393 crore and grew by 15.22% on YoY basis.
MSME share in Non-Food Credit of the Bank has increased
from 22.69% in March 2015 to 24.21% in March 2016.

The Bank has added 1,52,231 Micro Enterprises Accounts
as on 31tMarch’16, registering YoY growth of 32.6% against
the envisaged growth of 10% in terms of Prime Minister High
Level Task Force (PMHLTF) recommendations. Further, the
outstanding under Micro Enterprise Advances as percentage of
ANBC of the Bank was 8.11% as against mandated 7% under
PMHLTF as on 31.03.2016
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The Bank leveraged CGTMSE scheme for providing collateral
free loans upto Rs. 100 lakh by vesting Branch Managers with
higher loaning powers. As a result, during FY’16, the Bank
covered 48,064 cases under the scheme with the credit outlay
of ¥.1418 crore.

Other Initiatives for MSME Segment during FY’16

MSME Credit Growth Initiative branches: To
grow MSME portfolio by 30% on YoY basis and to
significantly reduce turnaround time to 2-4 weeks, the
Bank launched MSME Credit Growth Initiative in 250
branches in the month of January 2014. During FY’16,
164 more branches have been added taking the
number to 414. The MSME portfolio of these identified
branches have increased from %.44,983 crore as on
31.03.2015 to X.48,357 crore as on 31.03.2016 and
formed 51.73% of total outstanding MSME Advances
of the Bank.

Interest Concession to Advances to Taxis & Autos:
Concessioninrate ofinterestranging from 0.50% to 1.00%
on Taxis and Autos extended in States of Maharashtra,
Delhi and Gujarat. Concession in processing / upfront
fee of 50% was also extended to the borrowers.

Loan against Warehouse Receipt: Special concessional
rate of interest i.e., BR+1%, (inclusive of charges of
Collateral Managers) has been made available under the
scheme.

Interest Concession to Micro and Small Enterprises
Covered Under CGTMSE: The Bank is extending
interest concessions to MSE accounts covered under
CGTMSE upto 0.25%. The Bank has capped maximum
rate of interest at BR+4.00% including term premia in the
CGTMSE covered accounts.

New Schemes Formulated during FY’16: The Bank
has formulated the following schemes during FY’16 to
give specific impetus to the targeted segment/group of
borrowers:

i PNB Green Ride for Financing e-Rickshaws.
ii. PNB Vanita for financing women entrepreneurs.

iii. PNB Nurture scheme for financing day care
centres/créches.

iv. . PNB Franchisee for financing franchisees of
Reputed Manufacturing Companies.

V. PNB e- Smart for Financing e- Tailers.

MSME Clusters: The Bank has adopted the cluster
based lending approach and adopted 101 clusters to
give focused attention to the sector.

Simplified Loan Application for credit requirement up
to Z.100 lakh for Micro, Small and Medium Enterprises
(manufacturing & Service sector) has been made
available along with the check list of documents. Similarly,
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Simplified Loan Application for credit requirement for more
than %.1 crore for Micro, Small and Medium Enterprises
(manufacturing sector) has also been made available
along with the check list of documents.

° Facility of submission of application on-line and
tracking them by prospective borrowers under
MSE segment has been provided. A concession of
20% in upfront fee and processing fee is extended
to borrowers who submit application on-line to
encourage the practice.

° For growth in Service Sector: The Bank entered into
Tie ups and signed MOU with vehicle manufacturers
like Ashok Leyland, Tata Motors, Asia Motors Works,
Hindustan Motors, Mahindra & Mahindra, Piaggio, ICM
Ltd., Eicher Volvo, Atul Auto, Bajaj Motors, J S Auto P
Ltd., etc. MOU was also signed with Escorts for financing
transport dealers.

° Pradhan Mantri MUDRA Yojana (PMMY): The Bank
disbursed a sum of Rs.3593 crore to 5,96,839 account
holders during FY’16 under Pradhan Mantri MUDRA
Yojana.

° Implementation of Government of India Schemes
and Programmes: The Bank is pro-actively participating
in various schemes of the Government of India like Prime
Minister Employment Generation Programme (PMEGP),
Credit Link Capital Subsidy Scheme (CLCSS) for Micro &
Small Enterprises, Khadi & Village Industry Commission
(KVIC), Technology Upgradation Fund Scheme for
Textile & Jute Sector (TUFS), Subsidy Scheme for Food
Processing Industries, etc. The Bank also entered into
a tie up for TEQUP (Technology Quality Upgradation) &
TREADS (Trade Related Entrepreneurship Assistance &
Development Scheme) with Ministry of Micro, Small and
Medium Enterprises.

vii. Asset Quality

The Bank's Gross NPA and Net NPA stood at . 55,818 crore
and %.35,423 crore, respectively as on 31%t March 16. In terms
of ratios, the Gross NPA and Net NPA ratio stood at 12.90%
and 8.61%, respectively.

The Standard Restructured Advances for FY'16 works out at
%.20,144 crore.

viii. Financial Inclusion

Financial inclusion has been priority area for the Bank as
reflected in its mission "Banking for the unbanked”. Pradhan
Mantri Jan-Dhan Yojana (PMJDY) has been successfully
implemented by the Bank. As a result of this, Department of
Financial Services, Ministry of Finance, GOI, has declared
PNB as first among all banks in deposit mobilized through
PMJDY accounts and second in overall implementation of
PMJDY launched by Hon’ble Prime Minister of India. Further,
all allocated SSAs and wards have been covered by the Bank
through banking outlets.
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fa<itar gomavE W U ghe Financial Inclusion at a glance
fareroT 31.03.2015 ekt Teerfa|31.03.2016 =t feerfa Particulars As on 31.03.2015 | As on 31.03.2016
kCin) wfdr ECIn) fer Account | Amount | Account | Amount
(em@ ¥)|(we §)| (v F)|(we ) (in lac) ((in crore)| (inlac) |(in crore)
reweee % eq @l | 89.73| 777.39]  130.8| 1621.45| [Accounts oponed 89.73) 777.39|  130.8 162145
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. . Mobilized by BCs (in
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ERG 3T earned
JIMESTIE & g Wi Progress under UIDAI
fyaoT o wE| o e | Particulars . No. <:f Amt. . No. ct>f Amt.
(vma #) |(we #)| (emm H) |(FrE H) rana:g)lons (crore) ran(slzg)lons (crore)
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done
g-maEd & 7.3 20.77 Accounts 7.3 20.77
e @ _|opened
(iv) PR (iv) [through
. e-KYC
qe
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Pioneer in some of key products

PNB is the first Bank to deploy Micro-ATMs with RuPay,

Aadhaar based and other FI Transactions at BC Location.

e-KYC, a paperless process for opening of account
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based on Aadhaar based authentication from UIDAI data
base was first initiated by PNB.

> PNB is the first Bank to provide Aadhaar Seeding at BC
locations.

> The Bank has customized and enabled RD and FD
products at BC locations.

> Besides basic banking, PNB also offers value added
products like IMPS, Indo-Nepal remittances, etc. at BC
locations of the Bank.

Special Security Schemes: Consequent upon announcement
in Union Budget 2015-16, Hon’ble Prime Minister launched
three social security schemes on 09.05.2015 as under:-

i) Pradhan Mantri Suraksha Bima Yojana [PMSBY] : for
accidental death insurance. As on 31.03.2016, number of
customers enrolled under PMSBY stood at 52,71,657.

i) Pradhan Mantri Jeevan Jyoti Bima Yojana [PMJJBY]:
for life insurance cover. As on 31.03.2016, number of
customers enrolled under PMJJBY stood at 2,60,141.

iii)  Atal Pension Yojana [APY]: The no. of enrolment under
APY scheme as on 31.03.2016 stood at 1,85,593.

To promote financial literacy in rural areas and to create
awareness about the Bank’s schemes, a Documentary Film
‘VARDAAN’ has been screened at various training centers of
the Bank.

A special campaign, jointly sponsored by PNB and NABARD
to organize financial literacy camps by selected 79 Financial
Literacy Centers (FLCs) in 9 States was organized from January
2016 to March 2016. The total project cost of 3.1.48 crore was
approved by NABARD, out of which 60% of expenditure is to
be reimbursed by NABARD on actual basis.

d. Outlook

India’s growth story has largely remained positive in FY’16
amid slowdown prevailing across the global economy.
Additionally, macroeconomic parameters like inflation, fiscal
deficit and current account balance have exhibited signs of
improvement. Gross Value Added (GVA) at Basic prices is
estimated at 7.4% for FY’16 (by RBI) and 7.6% by Government
of India compared to 7.2% achieved in FY’15. GVA for
FY’17 has been projected at 7.6% by RBI and 7-7.75% by
Government of India.

Sector wise analysis of GVA growth shows that Services sector
growth which accounted for nearly 53% of GVA has grown
at a good rate of 9.24% during nine months of FY’16. Within
the Services sector, Banking, Real Estate & Professional
Services growth at 10.3% is slower in comparison to 11.1%
during the corresponding period last year. With the expectation
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of improvement in the global economy, services sector is
expected to do better in FY’17.

Agriculture and Allied activities which contributed nearly
15% to GVA suffered from two successive monsoon failures
and untimely rainfall in last two financial years. As a result
of this, agricultural production grew at 0.6 percent during the
nine month of FY’16 compared to Reserve Bank of India’s
Professional Forecaster’s projection of 1.1 percent for FY’16.

The industrial production comprising Manufacturing, Electricity
and Construction recorded a growth of 7.3 percent during the
9 months of FY’16 compared to 5.95 percent during the same
period last year. However, Index of Industrial production (IIP)
growth (comprising mining, manufacturing & electricity) for
FY’16 remained lower at 2.4 percent compared to 2.8 percent
during the same period last year. The industrial activities lost
pace in the second half of 2015-16 because of weak domestic
investment environment and a prolonged contraction in exports.
The value of Stalled Projects increased from %.9.37 trillion as
on Q1 FY’16 to %.11.36 trillion in Q4 FY’16 as per CMIE report.
Further, CMIE also pointed out that the value of stalled projects
as percentage of total projects under implementation rose
continuously throughout FY’16 and reached 12.30 percent in
Q4 FY’16 from 10.60 percent as on Q1 FY’16.

The corporate sector is also facing challenges, especially
the large business houses that borrowed heavily during the
boom years to invest in infrastructure and commodity-related
businesses, such as steel. Corporate profits are low while
debts are rising, forcing firms to cut investment to preserve
cash flow.

On the positive side, the government’s initiatives such as Make
in India, Start-up India, Stand up India, Skill India & Pradhan
Mantri MUDRA Yojana, strong commitment to fiscal targets and
the thrust on boosting infrastructure may brighten the investment
climate. Household consumption demand is expected to benefit
from the Pay Commission award, continued low commodity
prices, past interest rate cuts, and measures announced in the
Union Budget 2016-17 to transform the rural sector.

Some sectors which are expected to get a boost from the
government policy reforms are renewable & solar energy,
railways, road & highways, housing & townships, power
distribution, mining, etc. However, some sectors like metal,
cotton & textile, gems & jewellery, petroleum products may
continue to face challenges owing to global developments.

During FY’16, liquidity in the banking system remained tight
because of controlled government expenditure and certain
cyclical factors. However, RBI followed accommodative liquidity
management policy and kept liquidity at reasonable levels by
using various monetary tools like Open Market Operations and
Term Repo Operations & Liquidity Adjustment Facility (LAF).

Interest rate is contingent upon prevailing inflation, fiscal deficit
and other macroeconomic growth parameters. Considering
that all the above factors were conducive, RBI reduced Repo
rate from 7.25 percent to 6.75 percent during the FY’16. As
a result of this, overall interest rate scenario in the market
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remained moderate during FY’16. As a consequence of the
moderate interest rate scenario, the Banks have also reduced
their Base rate to pass on the benefit of policy rate reduction to
the ultimate customers.

Going ahead, in FY’17, RBI has projected inflation to remain
at 5%. In successive Bi-monthly Monetary Policies, RBI has
repeatedly pointed out that it will continue its accommodative
liquidity and monetary policy in FY’17.

Hence, it is expected that interest rate may soften during
FY’17. Further, after the introduction of Marginal Cost of
Funds Based Lending Rate (MCLR) interest rates are
expected to remain moderate. Easing of inflation may
create room for banks to further realign deposits rates.
Government’s decision to review the interest rate on the
small savings schemes periodically will help in better
transmission of monetary policy rates. The new methodology
for computation of lending rates of banks i.e. MCLR will
reduce the lending rate consequent upon change in deposit
rates. Low interest rate and low-priced raw material and
other inputs may reduce the operating cost for the corporate
and therefore improve their revenue.

The banking scenario therefore seems to be oriented towards
‘Growth & Strength’ in business during FY’17.

e. Risks & Concerns

The risk management philosophy & policy of the Bank is an
embodiment of the Bank’s approach to understand, measure &
manage risk and aims at ensuring sustained growth of healthy
asset portfolio. This would entail adopting leadership approach
in products and segments well understood by the Bank and
having pre-determined risk standards of moderate to low risk
level and taking limited exposure in high risk areas. This also
include optimizing the return by striking a balance between
the risk and the return on assets, striving towards improving
market share to maximize shareholders’ value and augmenting
business through attracting quality assets, strong monitoring
of borrowers’ financial health and ensuring conservation of
capital.

The Bank has robust credit risk management framework and
has developed in-house credit risk rating models. The rating
models provide a scientific method for assessing credit risk
rating of a client. The Bank undertakes periodic validation
exercise of its rating models ensuring their efficacy and also
conducts migration and default rate analysis to test their
robustness. The output of the rating models is used in the
decision making of the Bank (viz., sanction, pricing, loaning
powers besides Audit, Review & Monitoring of credit portfolio).
The Bank has set a desired portfolio distribution in terms of Low
Risk, Medium Risk and High Risk Categories and the actual
portfolio is being monitored on quarterly basis and the same
is placed to the Risk Management Committee of the Board.
The Bank has developed and placed on central server scoring
models in respect of retail banking and SME sector advances.
These processes have helped the Bank to achieve quick and
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accurate delivery of credit, bring uniformity in the appraisal
and facilitate storage of data & analysis thereof. The scoring
model for farm sector has also been developed and has been
implemented across all the branches.

The Bank has in place a well defined organizational structure
for market risk management functions, which looks into the
process of overall management of market risk viz. interest rate
risk and foreign exchange risk, and implements methodologies
for measuring and monitoring the same. Tools like stress
testing, duration, modified duration, VaR, etc. are being used
effectively in managing risk in the Treasury operations.

Asset Liability Management of the Bank is done on proactive
basis to manage any eventuality. With Core Banking Solution
(CBS) covering entire branch network, the Asset Liability
Management in respect of all assets and liabilities is being
done on daily basis. Interest rates in respect of assets and
liabilities products are fixed on scientific basis. The Bank has
carried out contingency funding plan so as to tide over liquidity
crunch if at all it arises.

The Bank has in place a well defined organizational structure and
framework for operational risk management functions, which
looks into the process of overall management of operational
risk. Bank has robust operational risk management framework
with a well-defined ORM Policy. Bank is identifying, measuring,
monitoring and controlling/ mitigating the operational risk by
analyzing historical loss data, Risk & Control Self Assessment
Surveys (RCSAs), Key Risk Indicators (KRIs) and Scenario
Analysis, etc. The Bank also introduced an online Op-Risk
Solution under Enterprise Wide Data Warehouse (EDW)
Project and placed it on central server to take care of various
aspects of data capturing and management information system
at various levels.

Regulatory Guidelines

The Bank has adopted Standardized Approach for Credit
Risk, Standardized Duration Approach for Market Risk and
Basic Indicator Approach for Operational Risk for computation
of Risk Weighted Assets (RWA) under Basel Il/lll. As per the
requirements of the RBI guidelines, relevant risk management
policies such as Risk Management Philosophy & Policy, Credit
Management & Risk policy, Investment policy, Asset Liability
Management policy, Operational Risk Management policy,
Policy for Mapping Business Lines/ Activities, Outsourcing
Policy, Business Continuity Plan, Credit Risk Mitigation &
Collateral Management Policy, Internal Capital Adequacy
Assessment Process (ICAAP) Document, Stress Testing
Policy, Group Risk Management Philosophy & Policy, Policy
for management and monitoring of Intra-group Transactions,
Model Risk Policy, IT Security Policy etc., are in place.

The Bank plans to migrate to advanced approaches for
computation of RWA / Capital charge for Credit, Market and
Operational Risks. The Bank is under parallel run for adoption
of Foundation Internal Rating based Approach (FIRB) for
Credit Risk and The Standardized Approach (TSA) for
Operational Risk. The Bank has also been granted approval
for calculation of capital charge on parallel run basis under
Advanced Measurement Approach (AMA) for Operational Risk.
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The Bank has submitted formal Letter of Intent for adoption of
Internal Models Approach (IMA) for Market risk and Advanced
Internal Rating Based (AIRB) Approach for Credit Risk. All the
necessary actions required in this regard have been initiated.

Others major initiatives undertaken

The Bank perceives that risk culture should percolate at every
level and has recently started evaluating performance of Circle
Offices on risk adjusted basis. Zonal Managers/ Circle Heads
are being advised to generate healthy economic returns, set
self-targets for Total Credit Risk weighted assets/Total credit
exposure ratio and achieve consistent reduction year-on-year
basis. The Bank envisages developing framework on capital
allocation on the basis of risk adjusted returns.

The Bank has taken necessary steps to implement the
various norms as required under Basel Il guidelines issued
by RBI. The Bank has worked out capital requirements till full
implementation of Basel Ill guidelines and capital planning is
carried out keeping in view the various requirements under
Basel Il and changes brought about by the regulator.

The Bank has put in new system driven Preventive Monitoring
System (Early Warning) w.e.f July 2014 for better monitoring of
borrowers’ financial health and taking timely action for reduction
/ containment of NPAs.

f. Internal Control System and their adequacy
i Credit Audit and Review

Credit Audit and Review Division (CARD) was formed
in January 2002 as a part of Loan Review Mechanism
(LRM) to examine compliance with extant sanction
and post-sanction processes/procedures laid down
by the Bank from time to time in high value borrowal
accounts.

In terms of the extant LRM policy, Credit Audit for 2015-16
was undertaken for all eligible loan accounts including
weak and takeover accounts. During FY’16, Credit Audit
of overseas loan accounts in Overseas Banking Unit,
SEEPZ, Mumbai also got conducted and audit of PNB
DIFC, Dubai and Hongkong is under way in consultation
with concerned vertical.

In terms of the said Policy, Credit Audit of borrowal
accounts having exposure of .2,23,124 crore, comes
to 49.36% of the Bank’s net standard credit portfolio
— domestic and overseas (%3.4,52,009 crore as on
31.03.2015) upto February 2016 as against the RBI's
requirement of at least 30% to 40% in a year.

Further, it has been emphasized that CARD is a
specialized audit and Credit Audit reports should only
highlight the Early Warning Signals and the observations
in the nature of routine and Core Issues | and Il (pre/post
sanction) will be monitored by the Inspection and Audit
Division (IAD).
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Auditors should invariably mention the corrective
action of the observations made. Therefore, to reorient
Credit Audit process towards its primary purpose of
identifying criticality in credit risk and early warning
signals, Credit Audit Report (Executive Summary) has
been modified and brought into force w.e.f. January
2016.

ii. Internal Audit

The objective of Inspection and Audit Division (IAD) is
to ensure that the business of the Bank is conducted in
a prudent manner in accordance with the policies and
strategies approved by the Bank’s Board of Directors and
to enable the management to identify, assess, manage
and control the risks associated with the business.

These controls are supplemented by an effective audit
function that can evaluate independently the adequacy,
completeness, operational effectiveness and efficiency
of the control systems within the organization. IAD
ensures that effective policies and practices are in place
and the management takes appropriate corrective action
in response to the internal control weaknesses identified
by internal / external auditors.

Under risk-based internal audit, the focus has been
shifted from the system of full-scale transaction testing
to risk identification. Therefore, well defined policy duly
approved by the Board, for undertaking risk-based
internal audit has been framed. The policy includes
the risk assessment methodology for identifying the
risk areas based on which the audit plan would be
formulated. Risk based policy focuses on frequency,
prioritizing, extent of checking, risk-assessment/
profiling of activities/ functions/ products and their
updating, broadening the risk classifications etc. during
audit process.

Compliance of laid down systems and procedures not
only helps in smooth functioning of the bank but also
provides a risk free environment to achieve its goals and
objectives. Inspection and Audit Division (IAD) assesses
and ensures that systems and procedures framed by the
bank on the basis of directions / observations made by
the Regulator / Board / ACB and developed over a long
period of time, are complied with.

To achieve the above objective, various type of Audits
are conducted by the division viz. Risk Based Internal
Audit (On-site as well as Off-site), Revenue Audit,
Information System (IS) Audit, Credit Audit, Snap Audit,
Segment Audit, Compliance Audit, Legal Audit , FEMA
audit etc.

Besides the on-site audit, regular monitoring is being
done through ‘Off-site Surveillance Cells’ set up at IAD,
Zonal Audit Offices (ZAOs) and the Circle Offices (COs).
Off-site Audit is also carried out in Non-concurrent Audit
Branches, covering comprehensive audit items and their
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compliance level at these branches for assessment
of change in risk direction and/or risk level in various
Business and Control Risk Parameters. Accordingly,
annual audit plan is formulated, approved and
implemented in the bank.

The number of branches/offices under concurrent audit
has increased from 1124 in FY’15 to 1274 for FY’16.
Branches/offices under concurrent audit cover 68.45%
of deposits, 74.82% of advances and 71.11% of overall
business of the Bank as at 31.12.2015, which is in line
with RBI guidelines.

Risk Audit Templates have already been implemented
in the Bank and made on-line through “e-RBIA” for
Non-specialized Branches, LCBs, MCBs, IBB and
AD Branches, Retail Asset Branches (RABs), Assets
Recovery Management Branches (ARMBs), Back
Offices (RCCs, CDPCs, CBOTF), Off-shore Banking
Unit (OBU) and International Service Branches (ISB),
etc. Daily/Monthly/Quarterly reports and Revenue Audit
is also covered under e-RBIA. Format for Quarterly Audit
of Centralized Pension Processing Cell (CPPC) has also
been customized in e- RBIA.

FEMA Audit templates have been revised for better
audit quality as per RBI/ACB directives. Compliance
of FEMA guidelines has been made integral part
of Concurrent Audit through modification in e-RBIA
templates. To cover FEMA stipulations extensively in
other templates also, IBB/AD Branches template is
currently under revision and shall be rolled out soon.
Nine Head Office Divisions are also under Concurrent
Audit.

IS Audit is being conducted in accordance with the
RBI's Guidance Note on Information Security, Electronic
Banking, Technology Risk Management and Cyber
Frauds (Gopal Krishna Committee recommendations). It
is conducted through IS Auditors (External or Internal)
with an objective to identify security related risks
covering Data Centre (DC), Disaster Recovery Sites
(DRS), Servers, Devices, Critical HO Divisions (through
EAPT, VAPT, WAN and process audit), Security cum
functional audit of applications, Network Centers (NCs)
and Administrative Offices and Operational Audit of
branches.

The Bank is moving ahead to bring all the branches
under the aegis of e-RBIA. The Bank further envisages
streamlining audit systems from multiple to single
comprehensive audit, as suggested by Department of
Financial Services (DFS), Ministry of Finance. Offsite
audit system for non concurrent audit branches is also
being strengthened by use of IT tools.
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iii. Know Your Customer(KYC)/Anti Money
Laundering (AML)

The Bank strictly follows KYC and AML guidelines
issued by RBI from time to time and only KYC compliant
customers are accepted by the Bank.

Risk categorization of all the customers into three risk
categories i.e. High, Medium and Low is followed
meticulously in terms of the regulator guidelines. The
Regulator guidelines in respect of Beneficial Owner are
followed meticulously.

An upgraded AML Application (version 6.0.) has been
installed which enables watch list scanning, verifies
customer identity and facilitates generation of automated
alerts for scrutiny of transactions of suspicious nature.
The system-generated alerts are monitored on daily
basis and in case of suspicion; Suspicious Transaction
Report (STR) is submitted to Financial Intelligence Unit-
India (FIU-IND).

All the prescribed reports such as Counterfeit Currency
Reports (CCRs), Cash Transaction Reports (CTRs), Non
Profit Organization Reports (NTRs) and Cross Border
Wire Transfer Reports (CBWTRs) are submitted regularly
to FIU-IND through FIN net Gateway.

In order to sensitize/educate the field staff on KYC/AML/
CFT issues, training is imparted through Zonal Training
Centers (ZTCs and Central Staff College (CSC) and
workshops on UCIC and KYC/AML/CFT compliance are
also organized from time to time.

iv.  Management Audit

The Management Audit has been identified as a separate
function in the Bank and an independent Management
Audit and Review Division (MARD) is in operation
since 08.07.2004. The Bank has in place a Risk Based
Management Audit (RBMA) system for conducting audit
of its administrative offices. For this purpose, RBMA
Policy was initially approved by the Board on 28.04.2006
and last reviewed on 29.02.2016.

The audit is based on Risk Templates and risk profiles
prepared in-house to capture risk perceptions inherent
in various areas of functioning of administrative offices
including decision making process, communication
system, efficient resource utilization, means used to
achieve the goals, etc. Latest guidelines of RBI, issued
from time to time are also taken care of. MARD is also
regularly conducting snap audit of identified circles/other
administrative offices with potentially high risk perception
to proactively spur them into taking steps for bringing in
desired improvement in their functioning.

MARD also conducts audit of activities of Outsourcing
Verification of Loss Data, review of Bank’s established
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policies, procedures, compliance of RMC/ORMC
Directives, Division level KRIs, Review of BCCP,
Review of Risk Measurement System (RMD-Mid Office)
and Review and Validation of ICAAP (Internal Capital
Adequacy Assessment Process).

During FY’16, based on approved Annual Audit Plan,
MARD conducted management audit of 38 HO Divisions,
76 Circle Offices, 13 Zonal Managers’ Offices, 13 Zonal
Audit Offices, 6 Training Establishments, 5 Regional
Rural Banks and 3 Domestic Subsidiaries and 2
Overseas Subsidiaries besides audit of other activities
listed above.

V. Compliance

The Compliance Division at the Head Office is headed
by the General Manager who is designated as
Chief Compliance Officer with overall responsibility for
coordinating the identification and management of the
Bank’s compliance risk and supervising the activity of
other compliance staff. A Compliance Policy in tune with
RBI guidelines is in place. In pursuance to the Compliance
Policy, the Bank adopted an independent Compliance
Structure covering domestic and international operations.
The Bank has a Compliance Officer at every business
and administrative unit. The Bank is committed to the
policy of zero tolerance of non-compliance with regulatory
guidelines. Regulatory concerns identified by regulators/
auditors are addressed on priority basis. Further,
compliance functions were identified for all HO Divisions/
Circle Offices/Branches and reporting mechanism was also
established at various levels for compliance in accordance
with the guidelines of the Regulator. Proper systems were
devised to ensure compliance with the provisions of all
applicable laws and that such systems were adequate
and operating effectively. Compliance Division has also
developed a system for testing and verifying the integrity
and effectiveness of internal controls at the circle level by
conducting on- site compliance audit from time to time.

vi. Vigilance

Vigilance is an important facet of management function
in the Organisation. The main aim of Vigilance is to
inculcate a habit of good corporate governance in the
organisation so that every decision taken by an employee
is transparent and accountable. In this backdrop, the
Bank has initiated Role Based Staff Accountability
policy where role of Investigator is clearly defined and
Investigation Report vetted.

The Bank developed Green Vigilance Software in-house
fortransparentdisposal of vigilance cases in the bank. The
software was subsequently adopted by the Disciplinary
Authorities of the Bank to ensure transparency.

As on 31.03.2016, the total numbers of vigilance cases
outstanding were 408, out of which only 13 vigilance
cases are for more than one year.

During FY’16, Vigilance Awareness Week (VAW) was
observed from 26.10.2015 to 31.10.2015 in all offices
including subsidiaries of the bank. Essay competitions
and debate competitions were organised on topics
related to vigilance awareness, like moral values, ethics,
good governance practices amongst school and college
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students at 17 centres in 57 schools/colleges identified
by CVC/Bank in different parts of the country and prizes
distributed to winners.

The Bank is issuing circulars from time to time setting
directions to be followed by field functionaries as a
measure of preventive vigilance to avert fraudulent
activities and loss to customers and the Bank. The
Chief Vigilance Officer presided over seminars amongst
officials to make aware of the fraudulent activities.

Right to Information Act

The Right to Information Act has been implemented by the
Bank. The relevant information as per Right to Information Act
has been posted on the Bank’s website (www.pnbindia.in).
During the period 01.04.2015 to 31.12.2015, the Bank received
6150 applications and provided requisite information to 4330
applicants and 1811 applications were found exempted under
the provision of the Act. The outstanding applications were 233
as on 31.12.2015 for disposal, which have been subsequently
disposed off within the prescribed timeframe.

g. Discussion on Financial performance with respect to
operational performance

The Bank’s total business reached %.9,65,377 crore at the end
of March’16, registering an absolute increase of ¥.83464 crore
and a YOY growth of 9.5%. The Bank’s overseas business grew
by 11.2% during the year. The share of Overseas Business in
Global Business increased to 11.61% as at 315t March’16 as
compared to 11.43% in corresponding period last year.
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h. Material Developments in Human Resources/
Industrial Relations front including number of people
employed

Human Resources Management

The Bank recognizes its employees as the most vital and
valuable asset. Total number of employees including those in
the subsidiaries was 70,801 at the end of March 2016.

Herl-a) st i wEr Cadre Wise Staff Strength
et |ret 2015 et 2016 Cadre March 2015 March 2016
T&T | e Wh | 9@ | &d @R Number| %age of [Number| %age of

07*-, % \"W % total staff Total staff

ATt 24701 36.17| 26805 37.85 Officer 24701 36.17| 26805 37.85

fafres 27832 40.75| 27978 39.51 Clerks 27832 40.75| 27978 39.51

ey w=w  (deE| 15757 23.08| 16018 22.62 Sub Staff (including 15757 23.08| 16018 22.62

gfed) PTS)

R 68290 70801 Total 68290 70801

IR ST Manpower Planning
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For FY’16, the Manpower Plan was finalised well in time
in a scientific manner, properly taking care of impending
retirements, future branch openings/activity, business
expansions and other requirements. As per plan, 9150
vacancies in Officer Cadre and 3900 vacancies in Clerical
cadre (Special Assistants & Clerks) will be filled up by way
of Internal Promotions. The promotions shall be released
in phases as per Bank’s requirement / vacancy positions /
retirements / other exits.

Similarly, as per Plan 1650 vacancies in Officer Cadre and
5500 vacancies in Clerical cadre (including 5% by way
of compassionate appointment) will be filled up by Direct
Recruitment. Further, 3600 vacancies in Subordinate cadre
(including Armed Guards) will be filled up by Direct Recruitment
& Absorption as per existing guidelines.

Recruitment Planning

Based on the Manpower Plan for 2015-16 approved by the
Board, an extensive recruitment Plan was prepared and
blueprint of the whole project from the date of advertisement
till the date of joining of the new recruits, was finalised well in
advance so as to ensure completion of the projects in a time
bound manner at the earliest. Joinings after recruitment are
kept alligned with the immediate shortages.

Age Profile of the Employees

As a result of the carefully planned & executed Human
Resource Development Plans, the Bank undertook need
based extensive recruitment in the last three years which also
resulted in changes in employee age profile. The movement of
cadre-wise average age in the last few years is as under:

Frer fafa W oftm oy | orfureRrl| fafues| ot =rR| | |Average age as on Officer| Clerical| Sub-staff All
31 9 2010 50.18 49.82 46.89| 49.29 31 March 2010 50.18 49.82 46.89| 49.29
31 A€ 2011 50.37 49.62 45.91| 49.02 31 March 2011 50.37 49.62 45.91| 49.02
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P fafa W oftam oy | erfreRrl|  fofuen| sty = %e| |Average age as on Officer| Clerical| Sub-staff All
31 9= 2012 50.14 44,93 44 48| 46.75 31t March 2012 50.14 44.93 4448 46.75
31 | 2013 49.49 44.70 42.41| 45.96 31stMarch 2013 49.49 44.70 42.41| 45.96
31 |/ 2014 49.12 43.00 40.54| 44.66 31t March 2014 49.12 43.00 40.54| 44.66
31 9 2015 48.22 41.08 38.79| 43.13 31t March 2015 48.22 41.08 38.79| 43.13
31 |/ 2016 46.23 39.67 37.35| 41.63 31st March 2016 46.23 39.67 37.35| 41.63
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The average age of employees in each cadre came down over
the years.

Welfare Schemes for Staff

The Bank continued with its 13 Welfare Schemes for staff for
FY’16 as well. A Core Working Group is set up to monitor the
schemes and make improvement in schemes from time to time.
Meeting of the Core Working Group is held from time to time
and was need based.

Reservation Policy

The Bank follows the reservation policy for SCs, STs and OBCs
as prescribed by Government of India from time to time.

Tt/ TEE/sived e W W Strength of SC/ST/OBC Employees

et o= 2015 o= 2016 Cadre March 2015 March 2016

TRy 4815| 1673| 2163| 5477| 1914| 3080 Officer 4815| 1673| 2163| 5477 1914| 3080

SIRED 5459| 1321| 4848| 5547| 1344| 5573 Clerks 5459 1321| 4848| 5547| 1344| 5573

SR W 6633| 903| 3110| 6687| 936/ 3318 Sub Staff 6633| 903| 3110| 6687| 936/ 3318

(e afEd) (including PTS)

T 16907| 3897/10121|/17711| 4194| 11971 Total 16907 3897(10121|17711| 419411971
Promotions
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During FY’16, all promotion processes within officers’ cadre
were completed in the first quarter of the year i.e. upto
June’15. Number of Officers promoted in different cadres is

as under:

1. Scale VI to VII : 15
2. ScaleVtoVI : 47
3. ScalelVtoV : 98
4. Scalelllto IV : 294
5. Scalelltolll 1106
6. Scaleltoll 1570

During the year 2015-16, following number of employees in
workmen cadres have also been promoted:

1.

Clerks to Officers in

1398 (Seniority Channel)

JMG Scale-I
1698 (Selectivity Channel)
2. Sub staff to Clerks 1394
New Initiatives
> PNB Navodaya- Employee On-boarding and

Mentoring Mechanism: On-boarding & Mentoring
Program titled “PNB Navodaya” has been introduced for
newly recruited energetic, tech-savvy but inexperienced



T 7 IS AdiRg” e wHE AT
s Heftn wriEH # WY fRw T R U8 wEEH
FHUE h a@E & o IR G @ed &1 9
TS M o I & WY SToh! ol b1 ok o Tt
w1 feen # @ SW A off wEE g

et Ifa (- yomett ): drotet ofier & |t asw
% fau “dowst gfe” Tme dera W o w5 O
TEHAT A AGY & qeAg 99 eneia sifemm & it
7% gl 7@ HieEe ©REHE W Suersd ¥ 98 WY ool
SIHH TS I TS S I 3G 24x7 UG el
@i wge e § a2 W STers w81 ¢ dret gfe”
<t o1 e de W % Sema e 1 @rll qe ggen

oS 1 fafyre -wtin wewd Cdue JEa’ 29 i
o & whrelta @l =Gl B 24x7 gAY €1 T AT
# ww 3fea fafy & S #fee, wiew, fea Sfem,
Hietug/aTEdt, Hard!, TuHTd, faquE, Sifed Jee, TIde
TEYE enfe S fafa= wiee asi W SfeT fawi @ wen
FIA B W SFHEH HI A W UG e A w1 foer
i ® 3R STEI WK, Yo WrenfRt g T
fefsea dfem gam 5@ W wE = @ 7

AT wHat freraa fawur yoer - diost
WHEM:  o% § ®ERd WE 9@ $ HE-gaH
HET GRSt 1 THEE FH B AU R TS e
ee WA G % ke i gu S
H 9 ISH B oY TH e WX e wn @ feew
forenrad feaRo w1 ufwan ga, IRes R sifs et @
T 2| Rl & 994 § 90 SaR] $ad THeRTHTH
% W ¥ F S W Bl YAE HHAN h TISRTHTH
o u foieh Suetsd U T Wel R g S S
Thell B T€ GEgUl e YNl R T geeEee
% WY FEled Bl @ 3R B & YA Y JAETS &G
Y &= S R

A T w3 ST dieT: o THH W
Hartgfaal & SN0 WeEyul YR W ufas &1 wH HT
Tre @ o % 2w @ 9t weed gai § wha
IV ud e & gt sifveifal & fau Sga faem
TR (TASIU®) 1 TS fRA T §) Hew o wd TR
fafEt & frdea @q fafeq afusi@ e &l
fate TherdgE® w1 @ 2

sirenfie G

F%  wERyAfUER THTTEE g 3 MY qE W dwhT
FEAE F T R T W AR ey deEyel s W@
ad % RA fafre g7 ) el w0 % fau sgue st
wHifguer/Eas e e & wfatifat & @y fafe= sest
S fRan T SR T wHes @ wHiYE % fey sTevas
HTH IS MY

employees to acquire the necessary knowledge, skills
and behaviour to become effective organizational
member. The program will also help to channelize these
employees’ energies towards Bank’s development, with
a view to transform them into brand ambassadors for the
business growth and organizational goal.

> PNB Univ. (E-learning System): Mobile App named
‘PNB Univ." has been launched for all PNB Parivar
Members. It is available on all major Mobile Platforms,
besides web based access through Desktop or Laptop.
It will provide a quick access to quality curriculum and
high quality training 24x7 right on the palm top. ‘PNB
Univ.’” will bring learning to people instead of people to
learning.

The Bank’s exclusive e-learning platform is accessible
24 X 7 to all employees across the country and abroad.
This is an interactive mode of learning that covers
Banking topics on various focus areas viz., Credit,
Foreign Exchange, Retail Banking, CBS/IT, KYC, AML,
Marketing, Risk Management, Resolution of NPAs etc.
Development of App Based learning is under process
on the lines of Khan Academy and ITC Faridabad,
Information Technology Division and Digital Banking
Division are working on it.

> An Online Employee Grievance Redressal System-
PNB Samadhan: “PNB SAMADHAN”, a formal
system for redressal of work related and personal
grievances of working staff members has been
revamped and made online to leverage technology
to make the process of grievance redressal fast,
transparent and more effective. All grievance handling
is being done only through HRMS. A link is available
in HRMS to every employee where the grievance can
be registered. The entire system is technology driven
with aggressive timelines to avoid use of paper to the
extent possible.

> Leadership Development Forum and Succession
Planning: Leadership Development Forum (LDF) for
all officials in Senior Management Cadre in Scale IV
and above was formed with the purpose of addressing
the talent gaps in critical position on account of large
scale retirements. The officers who were identified for
shouldering important and critical responsibilities have
been carrying out their functions successfully.

Industrial Relations

Industrial relations in the Bank continued to be cordial with
issues raised by Workmen Union/Officers’ Association being
attended to immediately. Various meetings were held with the
representatives of the majority Officers’ Association/Workmen
Union during the year to discuss various issues and taking
steps to resolve the same.
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Training Activities

The Training system of the Bank is functioning effectively for
enrichment of Knowledge. Skills and Attitude of staff at all levels
are being developed in line with the organizational objective to
align technology with customer centricity.

The Bank has a three tier training set up comprising of one apex
level training centre at its Headquarters in Delhi. The centre
named as ‘Central Staff College’ (CSC) is located in the serene
environments at Civil Lines, Delhi. It caters to training needs of
Top / Senior / Middle Management Grade officers on ‘All India’
basis. Three Regional Staff Colleges (RSCs) are located at
important and strategically located cities of Mumbai, Lucknow
and Chandigarh. They cater to training needs of Senior/Middle/
Junior Management officers as well as workman and sub staff.
In addition seven Zonal Training Centres (ZTCs) are also
functioning across the country at Dehradun, New Delhi, Jaipur,
Kolkata, Kozhikode, Ludhiana and Patna and looking after the
training needs of Middle / Junior Management Grade officers,
Clerical and subordinate Staff. Information & Technology being
the backbone of banking, the Bank has one exclusive IT Training
Centre located at Faridabad catering to training needs of
officers in the areas of Information Technology. An autonomous
Institute named PNB Institute of Information & Technology (PNB
IIT), located at Lucknow. PNB IIT, in addition to conducting IT
programmes on Banking Technology for officials of various
banks, also runs an exclusive channel for the Bank.

The Bank also imparts training to its officers in different Grades
in specialized areas through outside training institutions of
repute both in India and abroad viz., ASCI Hyderabad, COD
Hyderabad, IDRBT Hyderabad, NIBM Pune, CAB (RBI)
Pune, [IM Lucknow, CAFRAL, IIBF Mumbai, FEDAI, MDI and
NIBSCOM, BIRD Lucknow, 1IBM Gauhati, etc.

In view of large scale recruitments in 2015-16 also, ‘Induction
Training Programmes’ of 1-30 weeks were conducted for all
newly recruited Officers and workmen to make them branch
ready before joining their duties in the field. In addition, for the
existing employees’ trainings in key subject areas like Credit,
Agriculture, SME, Foreign Exchange, Information Technology,
NPA Management, Risk Management etc. were conducted.
All SC/ST employees aspiring for promotion to higher grade/
scale were provided Pre-promotion trainings. Similarly
newly promoted officials in different Grade / Scale were
covered under post promotion trainings both in functional &
management skill areas so as to equip them to take up higher
responsibilities. Besides, Faculty Development Programmes
(FDPs) were also organized for enhancing the training skills
of in-house Faculty.

Further, as a part of succession planning in the Bank and
to enhance Management qualities amongst Senior/Top
Management Grade Officers, the Bank constituted 3 Leadership
Development Programmes, under “NIBM, Pune” a reputed
training institute in which 105 AGMs and DGMs participated.
CSC also conducted 13 MDP Programmes in which 683 Senior
Officials were imparted training.
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Training Policy of the Bank envisages a training reach of 50%
of employees every year. Towards fulfillment of this objective,
during FY’16, the Bank imparted 2,30,927 man days training
to 50,054 employees through in-house training. In addition,
43304 man days training has been imparted to 2716 officers at
reputed outside Institutes in India and abroad.

On Location Training

As per Training Policy of the Bank, 496 on-location
programmes were conducted, in which 10,525 employees
were imparted training on different small modules, including
Soft Skills for front line Staff. Further programmes on
LAPS, New IT Initiatives, ADC and Mobile Banking, NPA
Management, Credit Rating, Risk assessment, e-Auction,
etc. were organised.

e-Learning

Training system of the Bank makes extensive use of technology
for facilitating greater training reach to the staff. There is
exclusive Knowledge Centre website, comprising of e-circular
of all HO Divisions, knowledge repository of latest banking and
economic updates. This web-site is available to the staff both
through CBS network as well as internet.
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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To the Members of Punjab National Bank

We have examined the compliance of conditions of Corporate Governance by Punjab National Bank for the year ended on
March 31, 2016, as stipulated in Clause 49 of the Listing Agreement of the Bank with Stock Exchanges in India and SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (‘SEBI LODR Regulations’), as applicable during the relevant
year.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was carried out
in accordance with the Guidance Note on Certification of Corporate Governance, issued by the Institute of Chartered Accountants
of India, and was limited to procedures and implementation thereof, adopted by the Bank for ensuring the compliance of the
conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Bank.

In our opinion and to the best of our information and according to the explanations given to us and subject to following:

Optimum combination of Independent Directors is not strictly adhered to in the composition of Board of Directors in terms of
Regulation 17(1)(b) and Audit Committee in terms of Regulation 18(1)(b) & (d) of SEBI (LODR) Regulations, 2015. In the opinion
of the management, appointment of Directors and constitution of the Board and the audit committee is governed by the Banking
Companies (Acquisition and Transfer of Undertakings) Act, 1970 and Reserve Bank of India Directives.

We certify that the Bank has,in all material aspects, complied with the conditions of Corporate Governance as stipulated in the
above mentioned Listing Agreement / SEBI Regulations to the extent these do not violate the Banking Regulation Act, 1949 and
Banking companies (Acquisition and Transfer of Undertakings ) Act, 1970.

We state that no investor grievance is pending for a period exceeding one month against the Bank as per the records maintained
by the Stakeholders Relationship Committee.

We further state that such compliance is neither an assurance as to the future viability of the Bank nor the efficiency or effectiveness
with which the Management has conducted the affairs of the Bank.

FOR SHAH GUPTA & CO. FOR CHHAJED & DOSHI FOR R. DEVENDRA KUMAR & ASSOCIATES

CHARTERED ACCOUNTANTS
FIRM REGN.NO.109574W

HENEEL K PATEL
PARTNER (M.NO.114103)

FOR HEM SANDEEP & CO.
CHARTERED ACCOUNTANTS
FIRM REGN.NO.009907N

SANDEEP JAIN
PARTNER (M.NO.087977)

Place: New Delhi
Date: May 18, 2016

CHARTERED ACCOUNTANTS
FIRM REGN.NO. 101794W

KIRAN K DAFTARY
PARTNER (M.NO.010279)

FOR SURI & CO.
CHARTERED ACCOUNTANTS
FIRM REGN.NO.004283S

R. MAHESH
PARTNER (M.NO.024775)

CHARTERED ACCOUNTANTS
FIRM REGN.NO. 114207W

NEERAJ GOLAS
PARTNER (M.NO.074392)

FOR SPMG & CO.
CHARTERED ACCOUNTANTS
FIRM REGN.NO.509249C

MANDEEP SINGH ARORA
PARTNER (M.NO.091243)



— A ¥ @l RYUIC




Trrfae e &t foad

1.

Tt smas w1 =9t v

TN Frifia o w1 <9 wre 39 faverd 9 Soa gan € R Fevel qen o Weeiesd #1 fave ww s & §Hu Seed
* T HE HT Pl 3R Fwedewd § gUR & fau fmfad wee tw oed 9 1 dF % w9 H 79 SR i st st fw
fqaemsfierr, qRffdr, darerl, sHaafasmar don SaRaTfaa W i 2, & fau wfes 21

AR TR @i, SRER, TR T Yl sl s fFrfha s & <9 e ) qul %9 9 eneifia 2

¥% & v ded gft Rfdieed SU TEH], IHERH TH 92 THH | 9O & fou v w9 gedl W SR 39 gy fger
A, TR WA iR A grr Anfefia e €

2.1 oy nuEe
A T Mo dREN fafEm St 1949 & Gag TEYE, dReN HELE (IUHH H1 N W6 i) AU, 1970 3R
Tashd S (WeeE Ud fafay graem) @iwE, 1970 % AR e @ 2
22 31032016 @& 3MER A9 Wed &t Wlomm SHaht gfea fafw, goft, o aifa aid fearfa genfe frevem <
&
. [Favre @ A Frafer liEticacal S & ek & = b ¥ orEr | TR g
. fafer Sroft oIS @t 37 | &S Wi SU | udtern |fufa ted Rwsresd | anfiia Rl
witfeat o | wfufaay =t Tty wfafa = ETk:
IR LT ITETYAT/ FEET
1. [gsht SW eageeIvad, |14.08.2015  |[FrEeIsh 16 15 = =
EECRECNE IR i (e
EapicCac e
2 |4 T v 07.10.2013  |TefarerR 13 01 NGl Nl
(31.03.2016 1 Tl IBEYED
)
3 |9t & off SRSl Wa [22.01.2014 | 15 ™= g
IRENED
4 |3 19 TEETR 13.03.2014  [FriUers 13 ™= NIl
IBEYED
5 |d T swEa 29.01.2015  [{R rarers 11 03 1) T S e =
(IR TFHR 2) STETHHE
& ftt)
6 | &t W 31.05.2013  [{R hrererh 05 ™= 120
(vt ford
S @ AHA)
7 o St 0 TS 24.01.2014 |} sHrefurers 06 01 1. TR R TS e fa. NIl
(¥Rd THR 2. THIHE TSt sfea fa.
HREIEG)) 3. Wedad e e
4, YoqEe Tede WL
5. & HieaH #%. &, Wi
6. Toley feafed fa.
7. R dremd (W) fa




e}

fare
Annual Report 2015-16

Report on Corporate Governance
1. Corporate Governance Philosophy

Our Corporate Governance philosophy stems from the belief that corporate governance is an integral element for improving
efficiency and growth of the organization with overall objective of enhancing investor and other stakeholders’ confidence.
As a Bank we are committed to good corporate practices based on conscience, openness, fairness, professionalism and
accountability.

Our corporate structure, business, operations and disclosure practices have been strictly aligned to the above Corporate
Governance Philosophy.

Our Board of Directors, guided by the mission statement, formulates strategies and policies focusing on value optimization
for all stakeholders like customers, shareholders and the society at large.

2.1 Board of Directors
The Board of the Bank is constituted in accordance with the provisions of the Banking Companies (Acquisition and Transfer
of Undertakings) Act, 1970, the Nationalized Banks (Management & Miscellaneous Provisions) Scheme, 1970, and the
Banking Regulation Act, 1949.
2.2 Composition of the Board of Directors as on 31.03.2016 with date of their appointment, category, other board
positions held etc. is given below:
S. |Name of Director Date of Category of Membership | Chairman Chairmanship / No. of
No. Appointment |Director of Sub- ship of Sub-| Membership of Shares
Committees |Committees| Audit Committee | held by
of Board of | of Board of | and Stakeholders’ | Director
the Bank the Bank Relationship
Committee in other
Companies
1. |Ms. Usha 14.08.2015 Executive 16 15 Nil Nil
Ananthasubramanian
Managing Director & CEO
2. |Sh. Gauri Shankar 07.10.2013 Executive 13 01 Nil Nil
(Superannuated on Director
31.03.2016)
3. |Sh. K. V. Brahmaji Rao 22.01.2014 Executive 15 Nil Nil Nil
Director
4. |Dr. Ram S. Sangapure 13.03.2014 Executive 13 Nil Nil Nil
Director
5. |Sh. Rajesh Aggarwal 29.01.2015 Non-Executive 1 03 1) National Insurance Nil
(Gol Nominee) Co. Ltd
2) IFCI
6. |Sh. B. P. Kanungo 31.05.2013 Non-Executive 05 Nil Nil 120
(RBI Nominee)
7 |Sh. G. P. Khandelwal 24.01.2014 Non-Executive 06 01 1) Nagpur Power & Nil
(Nominated by Industries Ltd.
Govt.) 2) Informed
Technologies India
Ltd
3) Khandelwal
Remedies P Ltd
4) Zeppelin
Investments Pvt
Ltd
5) The Motwane Mfg.
Co (P)Ltd
6) Globus Spirits Ltd
7) Varrol Polymers
(P) Ltd
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8. 30.11.2015 11 09
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11. 09.02.2016 12 10

12. 29.02.2016 12 11

13. 29.03.2016 11 10
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8) Varrol Engg. (P)
Ltd
9) Gras Education &
Training Service
Pvt Ltd
10) Amigo Sports P.
Ltd.
8 Sh. Dilip Kumar Saha 26.06.2013 Non-Executive 04 Nil Nil Nil
(Officers
Nominee
Director)
9 |Ms. Hiroo Mirchandani 02.05.2015 Shareholder 07 Nil 1)TataTeleservices 200
Director (Mah.) Ltd.
2)Tata
Communications
Payment Solutions
Ltd.
3)Religare Health
Insurance Co. Ltd.
4)Roots Corps Ltd.
10 |Sh. Rajinder Mohan Singh|01.07.2015 Shareholder 06 Nil Nil 100
Director
11 [Sh. Sudhir Nayar 19.12.2015 Shareholder 05 01 1) SML ISUZU Ltd. 200
Director

The Bank confirms that none of the Directors are related inter-se.

The Bank imparts familiarization programmes for its independent directors, which is posted on the website of the Bank i.e.
https://www.pnbindia.in/new/Upload/En/Familarisation_Programme_to_Independent_Directors_22032016.pdf

2.3 The following members ceased to be the Directors during the year:

S. | Name of Director Category of Director Date of cessation |Reason

No.

1 Sh. Gauri Shankar Executive Director 31.03.2016 Superannuation
2 Sh. T. C. Jhalani Non—Executive 07.03.2016 Term expired

(Workmen Nominee Director)

3 Sh. Prem Narain Shareholder Director 29.08.2015 Resigned
2.4 Board meetings were held during the year as per details given below:

S. No. Date of the Meeting Total No. of Directors on the Board No. of Directors present in the meeting
1. 07/08.05.2015 10 08

2. 05.06.2015 10 08

3. 29.06.2015 10 09

4. 27/28.07.2015 11 11

5. 21.08.2015 12 11

6. 24.09.2015 11 10

7. 05.11.2015 11 10

8. 30.11.2015 11 09

9. 21.12.2015 12 11

10. 01.02.2016 12 11

11. 09.02.2016 12 10

12. 29.02.2016 12 11

13. 29.03.2016 11 10
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2.5 Total number of Board meetings & last Annual General Meeting (AGM) attended by Directors during the Financial

Year are as under:

S. Name of Director Board Meetings held Board Meetings |Attendance in last
No. during their tenure attended AGM
1. Ms. Usha Ananthasubramanian 09 09 N.A.
2. Sh. Gauri Shankar 13 12 Yes
3. Sh. K. V. Brahmaiji Rao 13 13 No
4, Dr. Ram S. Sangapure 13 13 Yes
5. Sh. Rajesh Aggarwal 13 09 No
6. Sh. B. P. Kanungo 13 06 No
7. Sh. G. P. Khandelwal 13 12 No
8. Sh. T. C. Jhalani 12 12 No
9. Sh. Dilip Kumar Saha 13 13 Yes
10. Ms. Hiroo Mirchandani 13 11 Yes
11. Sh. Prem Narain 05 05 Yes
12. Sh. Rajinder Mohan Singh 10 10 N.A.
13. Sh. Sudhir Nayar 05 04 N.A.

N.A.: Not a director during the relevant period
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2.6 Brief Profile of Directors appointed during the
Financial Year is given below:

Ms. Usha Ananthasubramanian

Government of India appointed Ms. Usha Ananthasubramanian,
M.A., M. Sc. as Managing Director & CEO of the Bank, with
effect from 14.08.2015 till 30.09.2018 or until further orders,
whichever is earlier. She has 34 years of experience in banking
sector. Prior to her joining our Board as MD & CEO, she was
the Chairperson of Bharatiya Mahila Bank Ltd.
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Ms. Hiroo Mirchandani

Ms. Hiroo Mirchandani, B.Com. MBA, was elected as
Shareholder Director with effect from 02.05.2015 for a period
of 3 years. She has over 30 years of experience in Profit & Loss
Management and Sales & Marketing in healthcare, consumer
goods and commodities.

Sh. Prem Narain (since resigned on 29.08.2015)

Sh. Prem Narain M. Sc., LLB, MBA, was elected as Shareholder
Director with effect from 02.05.2015 for a period of 3 years.
A retired |IAS officer, he had 36 years experience in the field
of Administration and Governance. However, he resigned
from directorship on 29.08.2015 due to his appointment as a
Member of National Consumer Dispute Redressal Commission
by the Government of India.

Sh. Rajinder Mohan Singh

Sh. Rajinder Mohan Singh, B.A., was elected as Shareholder
Director with effect from 01.07.2015 for a period of 3 years.
He has over 35 years of experience in agriculture, SSI and
education.

Sh. Sudhir Nayar

Sh. Sudhir Nayar, B.Tech. MBA, was elected as Shareholder
Director with effect from 19.12.2015 for a period of 3 years. He
has experience in Finance, Sales and Marketing.

3. Sub-Committees of the Board

The Board of Directors of the Bank has constituted various
sub-Committees of Directors and / or Executives to look into
different areas of strategic importance in terms of Reserve
Bank of India / SEBI / Government of India guidelines on
Corporate Governance and Risk Management. The important
Committees are as under:

As per RBI/SEBI (LODR) Regulations 2015:
) Audit Committee of the Board (ACB)

N

) Risk Management Committee

w

) Stakeholders Relationship Committee

N

) Nomination Committee
5)  Remuneration Committee

Other Committees:

1) Management Committee

2) Head Office Credit Approval Committee

3) Special Committee of Board to monitor the progress of Recovery
4) Committee for Review of Identification of Wilful Defaulters

5) Non-cooperative Borrowers Classification Review Committee

6)  Special Committee of Board for monitoring fraud cases

7) IT Strategy Committee

e
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31.03.2016 ot fearfa & @R wiafa =t @
1. &t qo9 swEre - wfufa & etemy
2. ot & off st TE

8)  Customer Service Committee
9)  Steering Committee of Board for Vision

10) Committee of Directors to review disposal of Vigilance/
Non-vigilance disciplinary action cases

Directors Promotion Committee

Appellate Authority and Reviewing Authority Committee

)
)
13) Steering Committee of the Board on HR
) Power of Attorney Committee

)

Committee to consider election of Shareholder Directors
— Voting by Public Sector Banks.

16) Share Transfer Committee

3.1 Audit Committee of the Board (ACB)

The Audit Committee of the Board (ACB) has been constituted
by the Bank in terms of Reserve Bank of India (RBI) circular
No.DOS. BC/3/08.91.020/97 dated 20.01.97, and other extant
guidelines of RBI and as required under SEBI (LODR)
Regulations 2015. The main functions of the Committee are
as under:-

° Providing direction and overseeing the total audit function
of the Bank including the organization, operationalisation,
quality control of internal audit and follow up on the
statutory/external audit and inspections of RBI.

° To interact with Statutory Central Auditors in respect of
approval of quarterly/annual Financial Statements and
Reports and also follow up on all the issues raised in the
Long Form Audit Report.

° To review the internal inspection/Audit function of the
Bank — the system, its quality and effectiveness in terms
of follow up.

° Overseeing the Bank’s financial reporting process and
the disclosure of its financial information to ensure
that the financial statements are correct, sufficient and
credible.

° To review with the Management, the Annual Financial
Statements and auditors’ report thereon before
submission to the Board for approval and also about the
changes in the Accounting Policies.

° To review related party transactions.

° To discharge other functions in terms of the SEBI (LODR)
Regulations, 2015 to the extent applicable to Public
Sector Banks.

The Company Secretary acts as Secretary to the Committee
in terms of Regulation 18 (1) (e) of SEBI (LODR) Regulations,
2015.

Composition of the Committee as on 31.03.2016:
1. Sh. Rajesh Aggarwal - Chairman of the Committee
2. Sh. K. V. Brahmaji Rao
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3. o o @ s 3. Sh. B. P. Kanungo

4. &t St & GSTEa 4. Sh. G. P. Khandelwal

5. ot ufs=x wew fog 5. Sh. Rajinder Mohan Singh

oty o & SR IrafSa Ss&t & =R Details of meetings held during the Financial Year:

.4 |[95® St AT | GG ° eyt | o8 § SuTeed S.No. | Date of the Total No. of No. of Directors

e | FravTE e Meeting Directors of the present in the

= kol -t Committee Meeting

1. 07.05.2015 04 03 1. 07.05.2015 04 03

2. 05.06.2015 05 03 2. 05.06.2015 05 03

3. 29.06.2015 05 03 3. 29.06.2015 05 03

4. 27.07.2015 05 05 4. 27.07.2015 05 05

5. 21.08.2015 05 03 5. 21.08.2015 05 03

6. 24.09.2015 05 03 6. 24.09.2015 05 03

7. 05.11.2015 05 03 7. 05.11.2015 05 03

8. 30.11.2015 05 04 8. 30.11.2015 05 04

9. 21.12.2015 05 04 9. 21.12.2015 05 04

10. {01.02.2016 05 03 10. 01.02.2016 05 03

11. ]08.02.2016 05 03 1. 08.02.2016 05 03

12 [29.02.2016 05 03 12. 29.02.2016 05 03

13 [28.03.2016 05 03 13. 28.03.2016 05 03

facia of & IR oew-FRye gRT ol § W on
& wE

No. of meetings attended by Member-Directors during the
Financial Year:

.4, |feveR @1 FHRTA o ST | fehat sgat | |SI. No.|Name of Director Meetings | Meetings

ST 3R T o suftaqa held during| attended
- E'{ their tenure

L | o wiee 05 05 1. Sh. Gauri Shankar 05 05

2. off & o st Id 08 08 2. Sh. K. V. Brahmaiji Rao 08 08

3. St TSY STETe 13 04 3. Sh. Rajesh Aggarwal 13 04

4 |&f & & s 13 05 4. Sh. B. P. Kanungo 13 05

5 |5 S wewara 13 09 5. Sh.  G. P. Khandelwal 13 09

6 |5 9= 04 04 6. Sh. Prem Narain 04 04

7. |oh ufeRR die foe 08 08 7. Sh. Rajinder Mohan Singh 08 08

3.2 Siifem wees aftafa 3.2 Risk Management Committee

gy oo |l (o) Sifeq gered ) R A 9w
&I DBOD No. BP-520/21.04.103/2002-03 f& i 12.10.2002
et fafam (Taeielem) fafeme, 2015 & @R Tfed &1
T 2 Wil S% ® T SifEd ® e % fau SOERt €,
S I AEY Fered Ui A S 7 e R, "iehe
qq ARy fen, foap Sfeivm, sau sifem geem dfeea ot
fraifod qen o 1 fafs= Sifaw dmet & feifa s 2

31.03.2016 @i feafa & AR wX=FT

1. g4t 3w sHagevad - |ihfa &1 ereaan
2. o T Wt

3. &t % o SRSt ™

4. T. M TE. §IR

Risk Management Committee (RMC) has been constituted as
per RBI letter DBOD No. BP-520/21.04.103/2002-03 dated
12.10.2002 on risk management and SEBI (LODR) Regulations
2015. The committee has overall responsibility of managing
entire risk of the bank, devising suitable risk management policy
including credit, market and operational risks, risk integration,
implementation of best risk management practices and setting
up various risk limits of the bank.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian - Chairperson of the Committee
2. Sh. Gauri Shankar

3. Sh. K. V. Brahmaji Rao

4. Dr. Ram S. Sangapure



5. ot Sidt @
6. g4t g HE=mt
fadia o & IR oA Yo W wew - TRy &
Sufiord g9 w@&n

5. Sh. G. P. Khandelwal
6. Ms. Hiroo Mirchandani

No. of meetings attended by Member-Directors during the
Financial Year:

% .|[Feve @ W HEhRTT & |Toa-t oaeht| |S. |Name of Director Meetings |Meetings
ke I ot | § SuteeE No. held during | attended
: : their tenure
1. |99 3w sageere il 2? hiicall %5 1 Ms. Usha Ananthasubramanian 03 03
5. |9 T ot 04 04 2. |Sh. Gauri Shankar 04 04
3. |5 & ot sESn | 04 04 3. |Sh. K. V. Brahmaji Rao 04 04
4. |=t wm Q—gw 04 04 4. |Dr. Ram S. Sangapure 04 04
5. |$ft S 9T @uedare 04 01 5. |Sh. G. P. Khandelwal 04 01
6 |5t o= T 01 01 6. |Sh. Prem Narain 01 01
7 |#f . wer 02 02 7. [Sh.T. C. Jhalani 02 02
8 |94t g "= 04 03 8. |Ms. Hiroo Mirchandani 04 03

3.3 W Lieel RewEim e

wiafq wet fafam (TAEsiEsm), 2015 & fafem 20 &1 TAIGER
Tfed 1 T 21 WiHfG A g WK YRRERE] SR aiSUNe] ®i
Trepreral 1 FrRE @it S foem s 21

31.03.2016 i fearfa & ITER WT=FAT

1. &t gk TeR - afifa & stemm

. o T it

.o & o RSt @

. S TH T EmR

fadg ad & <RM omEifsa Sewl U wew-fEvER @t
suferfa st @@

W N

% .| &1 Am FRFRA & | o 93H1 S. | Name of Director Meetings | Meetings
g < R | H sufted gy No. helf:i during| attended
So=i B gEm . their tenure
1 g%ﬁ U ST o1 ol 1. |Ms. Usha_ Ananthasubramanian 01 01
EE SR 06 05 2. |Sh. Gauri Shankar 06 05
B EEE R R 06 05 3. |Sh. K. V. Brahmaji Rao 06 05
4 e wm @ "GI‘TITB 06 05 4. |Dr. Ram S. Sangapure 06 05
5 |t <t 9t weeEe 01 00 5. Sh. G. P. Khandelwal 01 00
6 | 99 T 02 02 6. |Sh. Prem Narain 02 02
7 |t ufe=x deT fae 01 01 7. |Sh. Rajinder Mohan Singh 01 01
8 |5t g AmR 02 02 8. |Sh. Sudhir Nayar 02 02

3.3 Stakeholders’ Relationship Committee

The Committee has been constituted in terms of Regulation 20
of SEBI (LODR) Regulations, 2015. The Committee monitors
grievances of shareholders and bondholders received by the
Bank and its redressal thereof.

Composition as on 31.03.2016:

1. Sh. Sudhir Nayar - Chairman of the Committee
2. Sh. Gauri Shankar

3. Sh. K. V. Brahmaji Rao

4. Dr. Ram S. Sangapure

No. of meetings attended by Member-Directors during the
Financial Year:

o T MUAIeA, S "ieg 9ei faf e (TeRiEem|), 2015 &
fafrm 6(1) & SITEo o e sAfued €

fawia ad & SR FTLNR/ASIRHRT ¥ U Forewraar i
fearfa:

a9 2015-16 % A W RTRRGH F G

- 26
YRRYRET 1 Hgfe a6 fremEal &1 foem 9 g1
& & -3
feieh 31.03.2016 T ftea fRermaal &1 gen - 3=

ShriA. Gopinathan, Company Secretary, is the Compliance Officer
in terms of Regulation 6 (1) of SEBI (LODR) Regulations, 2015.

Status of Shareholders’/bondholders’ complaints received
during the year:

Total no. of complaints received during 2015-16 - 26
No. of complaints not resolved to the satisfaction of

shareholders — Nil
No. of complaints pending as on 31.03.2016 -~ Nil
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3.4 Nomination Committee

The Nomination committee has been constituted as per RBI
letter No. 46&47/29.39.01/2007-08 dated 01.11.2007 to
determine the fulfillment of *fit and proper’ criteria in respect of
candidates submitting nominations for election as Shareholder
Director(s) on the Board of Bank, as and when elections are
held.

Composition as on 31.03.2016:

1. Sh. Rajesh Aggarwal - Chairman of the Committee
2. Sh. G. P. Khandelwal

3. Ms. Hiroo Mirchandani

4. Sh. Rajinder Mohan Singh

No. of meetings attended by Member-Directors during the
Financial Year:

. [FevreRl & ™ HTHRTA o fECE S.No. [Names of Directors Meetings |Meetings
. A AR | Yo § held during |attended
YoFt = wE | Suftea B their tenure

EEE I C i 03 02 1. Sh. Rajesh Aggarwal 03 02

5 = S 0 wedEa 03 02 2. Sh. G. P. Khandelwal 03 02

3 |9 % HiEsE 02 02 3. Ms. Hiroo Mirchandani 02 02

4. |t ufs=x " fae 01 01 4. Sh. Rajinder Mohan Singh 01 01

R EcREEG 01 01 5. |Sh. Dilip Kumar Saha 01 01

6 |#t 9 W 01 01 6.  |Sh. Prem Narain 01 01
3.5 Urfisriaes qfufa 3.5 Remuneration Committee

TWEHER & T fAF 28.11.2013 3N Feiifid qomenss iR wmmees
Wi & AUR W, Gl sF % Jou FRvs @ ger sEves
SRR qen wRiues FRYel & Wit & Pae & i 3
quihifers FRweRl & gael w1 griten w2

31.03.2016 i Tgfd AR A=

1. &t TSI STETA - WA ® STeAe

2. &t S wEE
3. ot St Eucrard

4. got e A=
fa<itar ad & SR T Aee-TEvERl gRT Sewl § W
TN @t wE

. |FevreR @1 FHERIA & [T aSehl

. IR At | § Sufiera
FSH H G| T

1|5t TowT e 01 01

2 |&f & @ Hrm 01 01

30 |dt St R eveeara 01 Rl

4. |t 4m TEw 01 01

5 [gsft B HiERE = EUEG

3.6 veeA wibfa (THE)
T Sl 1 (Yoo U fafae gEer) dSE 197071980

The Committee reviews performance of the whole-time
directors to decide payment of incentive for MD & CEO and
Executive Directors based on the qualitative and quantitative
parameters prescribed by Government vide its communication
dated 28.11.2013.

Composition as on 31.03.2016:
1. Sh. Rajesh Aggarwal - Chairman of the Committee
2. Sh. B. P. Kanungo

3. Sh. G. P. Khandelwal
4. Ms. Hiroo Mirchandani

No. of meetings attended by Member-Directors during the
Financial Year:

S.No. |[Names of Directors Meetings |Meetings
held during | attended
their tenure

1. Sh. Rajesh Aggarwal 01 01

2. Sh. B. P. Kanungo 01 01

3. Sh. G. P. Khandelwal 01 Nil

4. Sh. Prem Narain 01 01

5. Ms. Hiroo Mirchandani Nil NA

3.6 Management Committee (MC)

The Committee has been constituted in terms of Section 13 of
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31.03.2016 i fearfa & ITER Wr=FAT
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5. off o W S
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1. |4t 3w sHagseoad 12 12
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7. |# 3 @ st 08 08
8. g g% Hia=r 10 10
9. |4t ufe=R e fog 09 09
10. [#T R =R 04 04

Nationalized Banks (Management and Miscellaneous Provisions)
Scheme 1970/1980. The committee considers following matters
which are beyond the discretionary powers of MD & CEO/Head
Office Credit Approval Committee (HOCAC) IlI:-

g)
h)

Sanctioning of credit proposals (Fund based & Non-Fund
based),

Loan compromise/write-off proposals,

Proposal for and

expenditure,

approval of capital revenue

Proposals relating to acquisition and hiring of premises
including deviation from norms for acquisition and hiring
of premises,

Proposals relating to filing of suits/appeals, defending
them etc.

Proposals for Investments in Government and other
approved securities, shares and debentures of companies
including underwriting,

Proposals relating to Donations,
Any other matter referred by the Board.

Composition as on 31.3.2016

1. Ms. Usha Ananthasubramanian -

Chairperson of the
Committee

2. Sh. Gauri Shankar
3. Sh. K. V. Brahmaji Rao

4. Dr. Ram S. Sangapure
5. Sh. B. P. Kanungo
6. Ms. Hiroo Mirchandani

7. Sh. Sudhir Nayar

18 meetings were held during the year and maximum gap
between two meetings was 34 days.

No. of meetings attended by Member-Directors during the
Financial Year:

S. [Name of Director Meetings | Meetings
No. held during | attended
their tenure
1. |Ms. Usha 12 12
Ananthasubramanian
2. |Sh. Gauri Shankar 18 17
3. |Sh. K. V. Brahmaji Rao 18 16
4. |Dr. Ram S. Sangapure 18 18
5. [Sh. B. P. Kanungo 18 04
6. [Sh. Dilip Kumar Saha 14 14
7. |Sh.T. C. Jhalani 08 08
8. [Ms. Hiroo Mirchandani 10 10
9. [Sh. Rajinder Mohan Singh 09 09
10. |Sh. Sudhir Nayar 04 04
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3.7 Head Office Credit Approval Committee (Level — Ill)

The HO Credit Approval Committee Level Il has been
constituted in terms of Department of Financial Services
(DFS), Ministry of Finance (MoF) notification dated 05.12.2011.
It considers the credit proposals above ¥ 100 crores and up to
% 400 crores (standalone) and above ¥ 200 crores and up to
% 800 crores (group exposure). The committee also considers
OTS/Compromise/Write off proposals to the extent of powers
earlier vested with CMD/MD & CEO.

Composition as on 31.03.2016

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2. Sh. Gauri Shankar
3. Sh. K. V. Brahmaji Rao
4. Dr. Ram S. Sangapure

Besides the above Board members General Managers of
the following functional Divisions are also members of the
Committee:

i) Finance Division ii) Credit Division
iii) Integrated Risk Management Division

iv) International Banking Division

No. of meetings attended by Member-Directors during the
Financial Year:

. e T W STk hIUHTA| o3k | | |S. [Name of Director Meetings |Meetings
g * IR '§,‘§ arr fen|  |No- held during | attended
- their tenure

1. [geh SW sragseaT 23 23 1. |Ms. Usha Ananthasubramanian 23 23

2. [t TR TR 35 3] 2. |Sh. Gauri Shankar 35 31

3. &t &% ot SIS g 35 31 3. [Sh. K. V. Brahmaji Rao 35 31

4. [Tl TH TE.EMY 35 31 4. |Dr.Ram S. Sangapure 35 31

3.8 agelt ¥ wifq ot FrREt o & forg o wfufa 3.8 Special Committee of the Board to monitor the

wfafa faia darg gam, fod w=me™ & 9 @@q F.No.7/112/2012-
BOA f&fis 21.11.2012 3R F.No.7/2/2015- =gell f&ish
01.01.2016 %1 FaGER Tfaa 1 T 2|

o Uity oueh 3g WM e 3R fafe=r ol ® wurdt swEm
1 GURA =g aen] IR Hd AfifeE w1 geiten e

o Efeww w2 @l Wed TAHT et | g wifa @

IERCIEIT

o IAEERTA W dfod wwesmEr @ faf @t
e

o kU FARAl @ SR Srftd/AESR @l i wEen 3R
TIHT T IHAM T FEH IS

progress of recovery

The Committee has been constituted in terms of DFS, MoF letter
F.No.7/112/2012-BOA dated 21.11.2012 and F.No.7/2/2015-
Recovery dated 01.01.2016 to:

° Review the strategies to improve NPA management and
effective utilization of various tools to expedite recovery.

° Monitor the progress of recovery in NPAs including
prudential written-off accounts.

° Review the status of cases/RCs pending at DRTs/
DRATs.

° Review the credit monitoring mechanism and status of
irregular/weak accounts and the steps for prevention of
NPAs.



31.03.2016 &t feafa & AR w=mT
1. gt 3W eHageRved - wiHfd ® stea

2. ot O g

3. @t % o aash @
4. T T TEETR
5. 4 afe= e e
6 ot g TR

fadta ad & S A dg@ ¥ wew - FRveRt @i
Iuferfa &t g@&

% .|[FevTeR @t T FERA & TSt

Es) R rafaa | At |
SSehi T HEAT | IUfeod g

1[Gt S sHagsevad 08 07

P ERGUEE 12 09

B KR SIRE 12 09

4. [Sl. TH TH MY 12 10

5 |sit TS smETe 08 02

6 |5t ufer<z Arew fog 04 04

7. |5t g AR 04 04

3.9 Wfegew Swhedisil i UgeT™ &t wHian & faw wfufa

ofafa wRds & w wew & 01.07.2014 @0 o= i
07.01.2015 &1 YAITER Tfezeh Jhedie &1 Team & fau qfaf
% STRE 1 G HE 'Y TS hi TR

31.03.2016 @i feafa & TER wT=FT

1. gt S SHagevad - 9ffa & steman
2. o TS SEE

3. g g dEsrt

fa<ita ad & SR orfaa St o wew-FRyen & sufted
TN H HE

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2 Sh. Gauri Shankar
3 Sh. K. V. Brahmaji Rao
4. Dr. Ram S. Sangapure
5 Sh. Rajinder Mohan Singh
6. Sh. Sudhir Nayar

No. of meetings attended by Member-Directors during the
Financial Year:

S. [Name of Director Meetings | Meetings
No. held during | attended
their tenure

1. [Ms. Usha Ananthasubramanian 08 07

2. |Sh. Gauri Shankar 12 09

3. [Sh. K. V. Brahmaji Rao 12 09

4. |Dr. Ram S. Sangapure 12 10

5. [Sh. Rajesh Aggarwal 08 02

6. [Sh. Rajinder Mohan Singh 04 04

7. |Sh. Sudhir Nayar 04 04
3.9 Committee for Review of identification of Wilful

Defaulters

The Committee has been constituted in terms of RBI Master
Circular dated 01.07.2014 and letter dated 07.01.2015 to
review the orders of the Committee which has identified willful
defaulters.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2. Sh. Rajesh Aggarwal
3. Ms. Hiroo Mirchandani

No. of meetings attended by Member-Directors during the
Financial Year:

k. [Fe9TeR a1 ATH ITR FHEARA o | Toa1 s3eht| |S. |Name of Director Meetings | Meetings
ki R ot | H suferfy No. held during | attended
’ NP - their tenure
1 g4t 3 sHagseTad 04 04 1. |Ms. Usha Ananthasubramanian 04 04
2[4 i vt 01 01 2. |Sh. Gauri Shankar 01 01
B EEEEDEN 05 02 3. |Sh. Rajesh Aggarwal 05 02
4 (st ufa=R W fog 03 4. |Sh. Rajinder Mohan Singh (co- 03
(s o9 eWEE & opted in place of Sh. Rajesh
M W) Aggarwal)
EERCE L 01 01 5. |Sh. Prem Narain 01 01
6 |94t & WERH 04 04 Ms. Hiroo Mirchandani 04 04




3.10 T wEanht Sunwatel #t avftertur aeter wfufa

gfafs  wRS% &1  efmgEm H0.  DBR.No.CID.
BC.54/20.16.064/2014-15 f&ish 22.12.2014 w1 weigaR R
AR SUNhaistl i1 EiiehoT THte GfAfq & fHoia =) weien
?q Tfed *1 Tl

31.03.2016 i fearfa & TTAR WToFT

1. gf SN Hagsavad - WAl & s1eAen

2. TS A

3. gl €% W

foeta o 2015-16 ® @fafa &1 w1 dow T g

3.11 i€ @ faviw wfbfa - aramEgt Awen @ IR &g

ufafa wfRSw ' w FWo. RBI2004.15 DBS.FGV(F)
No./1004/23.04.01A/2003-04 TSI 14.01.2004 T IC@ITER &0
1.00 g q 399 oAfusk, Wy € Ui 1 eam Ry fam wR.
HIETIE! & AWl i A qen wHien 2 9% faviw wfafa wfea
#I T T e

o U AfEi H EEH IR 3T [ wW & fau U
T HEN

o  didlemE/qfad = ® WA, SREH TS WIE e &
TR

o @Sl & T Ik & T IS T GHRIHH FHaH
% gERiierd 1 S

e UHYMW GF &I HoEd wW § Faryd fouR MU = I
H FEA B

31.03.2016 &t feafa & AR w=mT
1. g4t 3W erageeted - wiufa ®r stean

2. ot A v
3. o % Rt st @
4. T T TEETR

5. ot oW eTEe

6. i uferz Aie fog

Tachta o & SR TS Sod! ¥ Waw TRl & Uik
2 @ wE
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3.10 Non-cooperative Borrowers Classification Review
Committee

The Committee has been constituted in terms of RBI notification
no. DBR.No.CID.BC.54/20.16.064/2014-15 dated 22.12.2014
to review the decision of ‘Non-Cooperative Borrower
Classification Committee’.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2. Sh. Rajesh Aggarwal
3. Ms. Hiroo Mirchandani

No meeting of the committee was held during the Financial
Year 2015-16.

3.11 Special Committee of Board — For monitoring fraud
cases

The Committee has been constituted in terms of RBI letter no.
RBI/2004.15 DBS.FGV(F) No./1004/23.04.01A/2003-04 dated
14.01.2004 for monitoring and reviewing all fraud cases of
Rs.1.00 crore and above, as well as cyber frauds irrespective
of the amount, so as to:

° Identify the systemic lacunae and put in place measures
to plug the same.

Monitor progress of CBI/Police investigation, recovery &
staff accountability.

° Review the efficacy of the remedial action taken to
prevent recurrence of frauds.

Put in place other measures as may be considered
relevant to strengthen the preventive mechanism.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2 Sh. Gauri Shankar
3 Sh. K. V. Brahmaji Rao
4. Dr. Ram S. Sangapure
5 Sh. Rajesh Aggarwal
6. Sh. Rajinder Mohan Singh

No. of meetings attended by Member-Directors during the
Financial Year:

k. |FFevTeR @1 WM TR N S. |Name of Director Meetings |Meetings
ke) R o T | et o No. held during |attended
’ ot 3 G R gu their tenure
ot 3W AT 04 04 . |Ms. Usha Ananthasubramanian 04 04
2 | 06 06 2. |sh. Gauri Shankar 06 06

e
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3,12 goT Wt st afafa

ofafs wRS% & ules Fo. RBI2010-11/494/DBS.co.ITC.
BC.N0.6/31.02.008/2010-11 T 29.04.201 1.1 I@igaR wiAfT
Tfed 1 7| Wl ® qer w1 W yER 2

e drenfret wEfa w e 3m

4% # HUIR IERE H WY AL A IR H1 GOl
e

s & gadft Hfifeal #1 egEeT 9 fEfim sidma w
THHhT HHIE

AR gfg & fau gea dEfer few @ gt
T HT AR o AEHF AR W gHAT YA
HT FHET|

TS gleT WeTHTESISl h1 HHien Y THH GUR AR g
gl

o drenfret Sifemt w1 goaihd ta Sifew w9 w5
% foru frases ggme 3

et el W HRER § T HI deg 9 ARE B
gHteT o HEl SEva® @ gUR B gHE|

oré & HEIYAl % SUeredl i GHie o gEAT qrEiien]
T Wafuq ¥ "ol & Swuwdd YR % faw At
A
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g o ge drenfiet fawral w1 gHten do% § skl
SygFd 3R 58 TR HH F A3k w1 AW e

31.,03.2016 i fearfa & ITER WT=FAT

1.
2.
3.

#t St EewEem -
ot 3W STHagIEITeA
ot TR wieRT

At & o SIS e

T T T EIMR

ot el |{AR F=1

wfafa = s1eaen

3 |sft % St s T 06 06 3. |Sh. K. V. Brahmaiji Rao 06 06
4 |2 19 @ wIR 06 06 4. |Dr. Ram S. Sangapure 06 06
5 | TeivT ewETe 06 03 5. |Sh. Rajesh Aggarwal 06 03
6 |#t I\ T 02 02 6. |Sh. Prem Narain 02 02
7 |4t ufs=e diew fag 04 04 7. |Sh. Rajinder Mohan Singh 04 04

3.12 L.T. Strategy Committee

The committee has been constituted as per RBI circular no.
RBI1/2010-11/494/DBS.co.ITC.BC.N0.6/31.02.008/2010-
11 dated 29.04.2011. The broad functions of the IT Strategy
Committee are to:

Give directions on Information Technology Strategy.

Oversee Alignment of IT objective with the business
objective of the Bank.

Approve IT Related policies and review the same at
periodic intervals.

Approve the Budgets relating to Information Technology
investments for business growth and review its utilization
on a periodic basis.

Review the Enterprise
improvements, if any.

IT Architecture and bring

Evaluate risks in Information Technology and suggest
controls to mitigate the risk.

Reviewing the value and contribution of IT to business at
periodic intervals and suggest improvements wherever
required.

Review the availability of | T resources and suggest
ways for optimization of resources relating to Information
Technology.

Review IT performance metrics on periodic basis.

Evaluate the Information Technology developments in
the Industry, its suitability to the bank and guide the bank
in adapting the same.

Composition as on 31.03.2016:

1.

2
3
4.
5
6

Sh. G. P. Khandelwal - Chairman of the Committee
Ms. Usha Ananthasubramanian

Sh. Gauri Shankar

Sh. K. V. Brahmaji Rao

Dr. Ram S. Sangapure

Sh. Dilip Kumar Saha



9 = & SMfdied Wemeees (3mEd) ot gfafa & e
2l

faig o & SRE TR doe ¥ e - TRy &
Suferd g9 i HE&

e}

fare
Annual Report 2015-16

Besides Board members, General Manager (IT) is also a
member of the committee.

No. of meetings attended by Member-Directors during the
Financial Year:

. [T1e9Teh @Rl =0 TS S5eht| TS SSeh! S. |Name of Director Meetings |Meetings
e ] e |§ sufera T No. helgl during |attended
_ their tenure
L | S Eee 05 o1 1. |Sh. G. P. Khandelwal 05 01
2 Al 3 W 03 03 2. |Ms. Usha Ananthasubramanian 03 03
3. |l v 05 04 3. |Sh. Gauri Shankar 05 04
L 05 03 4._[Sh. K. V. Brahmaji Rao 05 03
5 [Sl W wEEmg 05 04 5. |Dr. Ram S. Sangapure 05 04
6 |# feefiT AR =@ 05 05 6. |Sh. Dilip Kumar Saha 05 05
AEEEESE 04 04 7. |sh.T.C. Jhalani 04 04
ERCELE 02 02 8. |Sh. Prem Narain 02 02

3.13 Ugeh Har @fafa

afafs aRSs & 79 fAF 14.08.2004 F1 IETER AT smem
W dh H1 UEH Yol e &g S HI T

31,3.2016 @t fegrfa STER =T
1. gt S sHageevad - 9t &l steman

2. o IR v
3. St o Sl ™
4. I TW TE R

5. ot TS e
6. ot R(eig HAR 4=
7. 4 af=x e fie
8.  geft g% Ha=r

fa<ita od & SR A AE-TRyenl gRT Sgeh § Wi
o e

3.13 Customer Service Committee

The committee has been constituted in terms of RBI letter
dated 14.08.2004 to review customer service of the bank on
quarterly basis.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian - Chairperson of the

Committee
Sh. Gauri Shankar
Sh. K. V. Brahmaiji Rao
Dr. Ram S. Sangapure
Sh. Rajesh Aggarwal
Sh. Dilip Kumar Saha
Sh. Rajinder Mohan Singh

8. Ms. Hiroo Mirchandani

N o o b~ DN

No. of meetings attended by Member-Directors during the
Financial Year:

3.14 faom & fom o =0 @i wfufa
THFehd Skl 1 (Yared o fafae geem) Fee 1970 ®1 e

o, |Fevre @ A HTHIT & [Tt Seehi| [S. |Name of Director Meetings |Meetings
o IR | o Sufiem No. held during | attended
d=at 3w E'I their tenure
1 ggﬁ 397 mﬁ'ﬁag]vq:[ 03 03 1. |Ms. Usha Ananthasubramanian 03 03
o |t TR weRR 04 04 2. |Sh. Gauri Shankar 04 04
3 |&ft & < =TS T 04 03 3. [Sh. K. V. Brahmaiji Rao 04 03
4. |3 T TH MR 04 03 4. |Dr. Ram S. Sangapure 04 03
5 o T e 04 bl 5. |Sh. Rajesh Aggarwal 04 Nil
6 |4 feefiy AR @@ 04 04 6. |Sh. Dilip Kumar Saha 04 04
7. |s & @ e 01 01 7. |Sh.T. C. Jhalani 01 01
8. st ufsr Hiew fue 03 03 8. |Sh. Rajinder Mohan Singh 03 03
9. |4t g% HE=E 03 03 9. |Ms. Hiroo Mirchandani 03 03

3.14 Steering Committee of Board for Vision

The Committee has been constituted in terms of Section 14



14 % STIER o & Yau & | faoH eaEs & ot fwifa
weali 1 e ¥ WHfG Ted w1 TS €1 AU HI HH B B
forw gfafa TorFifa s9 & @Y Wy gEfeg LHRLH SRR FE
% fau Ariffa ww 21

31.3.2016 st Teafq & @R wromm

1. G4t 3 STHageevad - |k & Aean
2. ot & off s @

3. 4t St W weda™

4. ot fRef9 HAR 4=

5. &t afSw=e wire o

fa<ia o & SR orEfaa Jowt ¥ wew-FRye & sufted
TN @ HE

o . |[Feve @ ™ R & Tt
€. IR oA | e o
YS! A & [Sulted gq
1[G S agsavad 01 T
2 |4t & off SRS | 02 02
ESIRIBEESEN 02 01
4. |5t feefa AR wwel 02 02
5 |5 ufS=x ARA fHe 01 01
B EEEESE 01 01

3.15 Weehdl/ AR Weehdl SIMEER FRaTE aoel & Huem
ot |Hten ¥q v wfufa

ofufa fom.aemera, enfle s faum, SfeT gum-gasar s,
% T 0. 10/12/90/VIG/CVOs Tl 24.10.1990 T IAITER
qo faomel SMUR W Tdhdl I TR-Fahdl LGS HEaE &
T % fer @ when 37 e O

31.,03.2016 i fearfa & TTER WT=FT
1. gt S sHageevad - 9l i steman

2. o T v

3. #t & ot sEwSh
4. T T TE EMR
5. 4 Tom sEE
6. o SR

of the Nationalized Banks (Management and Miscellaneous
Provisions) Scheme 1970 to review performance of the Bank
vis-a-vis goals set under Vision document. The Committee
deliberates upon strategies to meet the gaps, if any, inter-alia,
guiding the concerned HO verticals to move forward.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2 Sh. K. V. Brahmaji Rao
3. Sh. G. P. Khandelwal
4 Sh. Dilip Kumar Saha
5. Sh. Rajinder Mohan Singh

No. of meetings attended by Member-Directors during the
Financial Year:

S. [Name of Director Meetings |Meetings
No. held during | attended
their tenure
1. |Ms. Usha Ananthasubramanian 01 Nil
2. |Sh. K. V. Brahmaji Rao 02 02
3. |Sh. G. P. Khandelwal 02 01
4. |Sh. Dilip Kumar Saha 02 02
5. |Sh. Rajinder Mohan Singh 01 01
6. |Sh.T. C. Jhalani 01 01

3.15 Committee of Directors to review disposal of
Vigilance/Non-vigilance Disciplinary action cases

The Committee has been constituted in terms of Department
of Economic Affairs, Banking Division — Vigilance Section, MoF
communication no. 10/12/90/VIG/CVOs dated 24.10.1990 and
reviews disposal of vigilance and non-vigilance disciplinary
action cases on quarterly basis.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2. Sh. Gauri Shankar
3. Sh. K. V. Brahmaji Rao
4. Dr. Ram S. Sangapure
5. Sh. Rajesh Aggarwal

6. Sh. B. P. Kanungo



fasiig ad & SN R d8i § GEE-TRTeRl & Sutdd
Rufcalk e
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1 [gsht SW Haqsevad 03 03

PE KR 04 04

3 |5t = <t oS U 04 04
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6 |5t TSI smeT 04 02

Tl IRa WeR fom wome@, s+ fawm & = Ho.
F.No. 4/1/10/96-IR f&ish 19.11.1997. & igER Tfad 1 T 21
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No. of meetings attended by Member-Directors during the
Financial Year:

S. |Name of Director Meetings | Meetings
No. held during | attended
their tenure
1. |Ms. Usha Ananthasubramanian 03 03
2. |Sh. Gauri Shankar 04 04
3. [Sh. K. V. Brahmaji Rao 04 04
4. |Dr. Ram S. Sangapure 04 04
5. [Sh. B. P. Kanungo 04 01
6. |Sh. Rajesh Aggarwal 04 02

3.16 Directors Promotion Committee

The Committee has been constituted in terms of Government
of India (Gol), MoF, Department of Economic Affairs letter
F.No. 4/1/10/96-IR dated 19.11.1997. The committee
considers promotions from Top Executive Grade Scale-VI to
Scale-VII.

Composition as on 31.03.2016

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2. Sh. Gauri Shankar
3. Sh. Rajesh Aggarwal
4. Sh. B. P. Kanungo

No. of meetings attended by Member-Directors during the
Financial Year:

. [FravTeR w1 T % HEFA & | foaT a8t | |S- |Name of Director Meetings | Meetings
|, R ot | N sufeerfiy No. held during | attended
St B e T their tenure

| |99 SW sHagsEmeH = @] & 1. |Ms. Usha Ananthasubramanian Nil NA

2 |5 T TRt 01 01 2. |Sh. Gauri Shankar 01 01

3 < TS ST 01 01 3. |Sh. Rajesh Aggarwal 01 01

4 |#ht SdLswETT 01 01 4. |Sh. B. P. Kanungo 01 01
3.17 TUicita WTfrerit o @Hter wifderr |fafa 3.17 Appellate Authority & Reviewing Authority

wffa &1 T oAt sifue FH=IfRAl (STIEE i)
faftae 1977 #1 IEgER eTdiica WivmRl/aHen wiusrt & &9
o @ % ’g R T R

31.03.2016 st fearfa & oraR wfufa &t W
1. gt 3w sagsRved - wifd s stean

2. ot TR Wi
3. @t ® o Jash @
4. T T TE MR

5. ot T SEr

Committee

The committee has been constituted to act as Appellate
Authority/Reviewing Authority in terms of PNB Officer
Employees’ (Discipline and Appeal) Regulations, 1977.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian - Chairperson of the
Committee

2. Sh. Gauri Shankar

3. Sh. K. V. Brahmaji Rao

4. Dr. Ram S. Sangapure

5. Sh. Rajesh Aggarwal



facia od & SRE omEIfAa @ d we@- TRy &
Suferd g9 sl HE&AT :

. |FRvEeR @1 AW HERA & | THa-T agent
k) IR e (B Suftea U
ECE)

1[Gt W sTagsema = S
2 |4 i v 02 02

R E SR 02 02

4 [S. TH TE EMR 02 02
EERERIEE 02 02

No. of meetings attended by Member-Directors during the
Financial Year:

S. |Name of Director Meetings | Meetings
No. held during | attended
their tenure
1 |[Ms. Usha Ananthasubramanian Nil NA
2 |Sh. Gauri Shankar 02 02
3 |Sh. K. V. Brahmaiji Rao 02 02
4 |Dr. Ram S. Sangapure 02 02
5 |Sh. Rajesh Aggarwal 02 02

3.18 TR WX &g @t Wi Afufa

gfafa =1 e T Horerd, foxita o g9 S0 W dF w1
TH 3R AMal W Aeagq & fou @ueaare afafa &1 dwgfaal &t
YEER feHan T R

31.03.2016 i fearfa & orER wfafa & w=r

1. gt S SHaqIeved - 9Hfd & steAeT

2. & o st

3. o TS STE

9 9]

1. LIS I - TISR AHIEa

2. WL W F. W - TSR WHIEd

fodia od & dRM omAifea Sewl ¥ wew - fFRvE &
Sufterd g & wE

. |[FEveR @1 HERA & | TAa SISt
. R el ® suftea
e T
1 [gsh 3w sHagsRIvaT 01 01
2 |5t % o sETSt M| 01 01
ft T AT 01 01

3.18 Steering Committee of the Board on HR

The Committee has been constituted at the instance of
DFS, Ministry of Finance, in terms of the recommendations
of Khandelwal Committee for studying HR issues of the
Bank.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2. Sh. K. V. Brahmaji Rao
3. Sh. Rajesh Aggarwal
External members:
1. Prof. Rajen K. Gupta - HR Professional
2. Prof. Harish K. Gandhi - HR Professional

No. of meetings attended by Member-Directors during the
Financial Year:

S. |Name of Director Meetings |Meetings

No. held during | attended
their tenure

1. [Ms. Usha Ananthasubramanian 01 01

2. |Sh. K. V. Brahmaiji Rao 01 01

3. |Sh. Rajesh Aggarwal 01 01

3.19 WeARAr wiafa

afafa 5% & ara sfumfEiHdaiE & SRa WoR iw st
wiegfa W foer w3 7

31.3.2016 & STTAR GTEMAT

L o TR v -l & et

2. &t &% o sEmsH g

3. L U| TH EMR
4. ot fSefg H{AR W@
5. ot gER TR

3.19 Power of Attorney Committee

The committee considers granting of General Power of Attorney
to eligible officers/employees of the Bank.

Composition as on 31.03.2016

1. Sh. Gauri Shankar - Chairman of the Committee
2. Sh. K. V. Brahmaji Rao

3. Dr. Ram S. Sangapure

4. Sh. Dilip Kumar Saha

5. Sh. Sudhir Nayar



fomia od & 4R oA Sowl W wewm fawe #t
Sufeafa =t Hem:

e}

No. of meetings attended by Member-Directors during the
Financial Year:

k. [29Teh T ATH FEAFRA & | ToaT S8t |S- Name of Director Meetings held | Meetings

. . No. during their | attended
o U] aﬁﬁm A suftera o o

R B ?;{ 1 Sh. Gauri Shankar 12 1"
R ] B B 2 Sh. K. V. Brahmaiji Rao 12 12
3 |el 19 ™ WIT{? 12 12 3. Dr. Ram S. Sangapure 12 12
4 |t o9 wOR 9= 12 12 4. Sh. Dilip Kumar Saha 12 12
FED ﬁ.ﬁ.ﬁgﬁ 11 11 5 Sh. T. C. Jhalani 11 11
6 | R R 01 01 6 Sh. Sudhir Nayar 01 01
3.20 IRRUNRE TREIR & faem W faeumr & & faw  3.20 Committee to consider election of Shareholder

wfufy - ArEwteE 87 & Sl grT Haq™

wftfd, TG TR ot Jad g9 & T & E 03.04.2012 HY IR,
T b IR ARG F e SR B R & g @ fer Sediceri
% HeEd IR geuf | faer # folg oF ¥ 1 W R

31.03.2016 & feafa & AR wW=AT
1. gt S sHageevad - 9fHfd i steman

2. ot TR Wi
3. @t % o JeIsh @
4. T T TE MR

fawita = 2015-16 & <N |l #1 *1E doh T g
3.21 IR 3favur wiafa

wiafa fee (PR we Sew) fafem 2000 & fafEm 2w ()
YAHR Aifeer IR & SR, gitetwe SR WHIOT TE/ 3 WEIOT
o W HE, U % YU, 9O % G e ses wi
FRe T oI #q ea w1 T 3

31.03.2016 @i feafa & AR |

1. gt S SHageevad - 9t & steman
2. o W TE §mR

3. ot gER AR

fadia od & SR orEifwd doe W wew FrRvrel &
Suftarfa =t g@&w

Directors - voting by Public Sector Banks

The Committee, constituted in terms of Gol, DFS letter dated
03.04.2012, decides on the candidates for election as directors
in entities in which Bank is holding a stake considering the
profile and background of candidates.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2. Sh. Gauri Shankar
3. Sh. K. V. Brahmaji Rao
4. Dr. Ram S. Sangapure

No meeting of the committee was held during the Financial
Year 2015-16.

3.21 Share Transfer Committee

The Committee has been constituted in terms of Regulation 2A
(i) of PNB (Shares and Meetings) Regulations, 2000 to monitor
and approve transfers of physical shares, issuance of duplicate
share certificates/new certificates, transmission of shares, re-
materialization of shares etc.

Composition as on 31.03.2016:

1. Ms. Usha Ananthasubramanian -  Chairperson of the

Committee
2. Dr. Ram S. Sangapure
3. Sh. Sudhir Nayar

No. of meetings attended by Member-Directors during the
Financial Year:

. [T29Teh &7 9] FEFRA S 2 Name of Director M:et_ingihhgld Mttteeti:;gj
. L o. uring their | attende
. a‘h'ﬁ aml‘rf‘@m ECCaRC| tengure
‘ SEht B HE| AR T [ (s Usha 15 13
1 [get sw AR 15 13 Ananthasubramanian
I E RS 24 23 2. |Sh. Gauri Shankar 24 23
3 |# % o st T 1 09 3. [Sh. K. V. Brahmaji Rao 11 09
4 [SL W T 9IMR 11 08 4.  |Dr.Ram S. Sangapure 11 08
5 |sh St dt wEeama 03 00 5. |Sh. G. P. Khandelwal 03 00
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6 |9t 99 REm 07 07 6. |Sh. Prem Narain 07 07
7 |5 ufe=R HreA fog 06 06 7. |Sh. Rajinder Mohan Singh 06 06
8 |5 g¥R TR 07 07 8.  |Sh. Sudhir Nayar 07 07

4. TR @ wisfas -

wa FRY TH g ek i SR sk fevehi
(4 e FREE) # 9Rd WER & FEEMER 90 @
SN IRgIHeR 1 A foRan S @1 1 S1eAs ud yee Ry
T Td e FEiuerE S qen s e & wiRkgfes
IR YeeiH MRa Weded & YIaH 1 SN Freftad 8

Tt o 2015-16 & <R s foRam T SR

4. Remuneration of Directors:

The Managing Director and CEO and the Executive Directors
(Four whole time directors) are being paid remuneration by way
of salary as per rules framed by the Government of India. The
details of remuneration and Performance Linked Incentives paid
to CMD/ Managing Director & CEO and Executive Director/s
are as under:

Salary paid during financial year 2015-16:

T 1439747/ (Vg of@ S=Teliq IR |1 | Yareid 93 =)
1 el YT 1 G 2R T T bl ST Hell T W STt
FHS HO H AL W A R =

o9 SNE el PRy #1 ®iE Wi fgwey 8 K T el
¥ FR T Afed ofafy wfea fFgfe #1 od wWaR & fawn
el & orfEr # frdl fRve # *E guew gok 34
T 2

Tisfher wfafa sl sg@ i 05.06.2015 & fo a9 2014-15
% o qoismiferss FReesl 1 9eR e Siede qrae &
®q Fiefaa fofa fermn o 21

oh, [(TH ug IS IEY]

4. T (TH)
1. |5t & sm&ma Iqqd 1Y Td yay v | 3,45,205/-
PE R kica EIEEIRERRENED 4,27,945/-
3. |5t & o SISt Ua [Friues feee 4,00,000/-
4. [T TH TH MR |FRUEHR 96 4,00,000/-

S W wHEdues TR ®l SIS steEn SumfHiadl % SSw o
a T % fou wRa WR gr fAuifa Yo @ otemen wE o=
iRk T a1 S o Frefafed 2

. [ATT e 9 &l | UIH 2q S. [Name Designation| Salary Bank’s
£l T % F No paid () con:’riil;t_i::(t;;
. i
i i () |awEr (R)
1. [gsh 3w oy e T | 13,28,129/- 60,645/-| |1. [Ms. Usha MD & CEO | 13,28,129/- 60,645/-
SR & HEIes Ananthasubramanian

AR 2. [Sh. Gauri Shankar Executive | 17,99,063/- 82,149/-

2. |4 T v FrAOe IR | 17,99,063-] 82,149/ Director
MEEEE : BEr e AR 79.7551- 3. gh. K. V. Brahmaji Exgcutlve 17,46,635/- 79,755/-

- ao Director
_ 4. |Dr.RamS. Executive | 17,46,635/- 79,755/-

4. [T T TH TR | FEGCR FE | 17,46635- 79,755 Sangapure Director

A sum of Rs. 14,39,747/- (Rs. Fourteen lacs thirty nine
thousand seven hundred and forty seven only) has been paid
on account of leave encashment to Sh. Gauri Shankar on his
superannuation.

No stock options have been issued to any Director during the
year. Terms of appointment including service contracts and
notice period are as per Government guidelines. No severance
fee is payable to any Director.

The Remuneration Committee in its meeting held on 05.06.2015
decided to pay performance linked incentive to the whole-
time directors for financial year 2014-15, as per details given
below:

S. |[Name Designation Amount of
No. incentive (3)
1. |Sh. K. R. Kamath Ex CMD 3,45,205/-

2. |Sh. Gauri Shankar Executive Director |4,27,945/-
3. |Sh. K. V. Brahmaji Rao |Executive Director |4,00,000/-
4 Executive Director |4,00,000/-

Dr. Ram S. Sangapure

The Bank does not pay remuneration to the Non-Executive
Directors except sitting fees fixed by Government of India, for
attending the meetings of the Board or its sub-committees. The
fees payable is as under:-

TBF Yeleh S5k W WA o & Meeting Sitting Fees payable per
@ 29 oo (T ®) Meeting )

EICS 20,000/~ Board 20,000/~

e &I 39 giafq 10,000/- Sub-Committee of Board 10,000/-




fac o 2015-16 & IRE R-HrEdves Rk H 9 o &
fou w1 &1 e e ® (qoiafes FRee o mREw ®
yfafafy fderr * 9 o & fou R YR &1 W w1 e

e}
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The total Sitting Fee paid to the Non-Executive Directors during
the Year 2015-16 is as under: (No sitting fee is payable to whole
time directors and director representing Government of India &

. RBI):

Tt foran s |

%. 9. | Teure &1 A ST @t g e wuw o | |S. No.|Name of the Director Sitting Fee paid (in<)

1 gﬁ' _C'QT g"} 3‘!?1171'1 4,30,000/- 1 Sh. T. C. Jhalani 4,30,000/-

2 At feeliy {UR @ 545000/-| |2 Sh. Dilip Kumar Saha 5,45,000/-

3 st st wuSera 3,50,000/-| |3 Sh. G. P. Khandelwal 3,50,000/-

4 ggﬁ Te "I 4,20,000/-| |4 Ms. Hiroo Mirchandani 4,20,000/-

5 ot U9 Ao 2,20,000/-| |5 Sh. Prem Narain 2,20,000/-

6 o aferex A fag 5,60,000/-| |6 Sh. Rajinder Mohan Singh 5,60,000/-

7 2t g R 2,50,000/-| |7 Sh. Sudhir Nayar 2,50,000/-

5. Tererente amamsi w1 e 5. Compliance of discretionary requirements

. | TR atfEm smerg st @t feafa Sr. Non Mandatory Status of

i No. requirements implementation
|,
U | Freve Use - 1R SR | RG WER W FE see| (A EEG_B°ard'A”En'ext‘?t‘l3“§‘;e lt;lo Chatirrganb Tss
5 A R airman may be entitled to |been poste y e
A F F ' W T TP:IT g R maintain a Chairman's office | Government of India and
Sahat! ? FATC AT | A h W% S 31.3. at the company's expense |the post is vacant as on
H B T 2016 § @l Tl 31.03.2016.
o | SrRuTE & SifuwR - | e aiE e aroms B Shareholders’ Rights -|The quarterly / Annual
. A half-yearly declaration |Financial Results are sent
AR T Tm.% m‘s' < .Isé./ T I /T [, of financial performance|to NSE/BSE, published
1 Tl S & Ty | T W YR ﬁFﬁ'Gﬂﬁ g including summary of the|in  newspapers and
gfeq faca ool =7 |9 U@ foRmaret wfeq significant events in last|placed on Bank’s website
et swon A w5 % F d9EEe W WRAE six-months, may be sent to|including highlights.
STl o < €1 o 8% 9 shareholders. Annual reports are also
: t to the shareholders
PRI H A R sen
before AGM.
IS § S 2

@ | orEmader Rod ¥ donfua | dt w1 it foeta foeroh| | C Modifiedopinion(s)inaudit| The  Bank’s  Annual

_ W Ecar] % fam|emimm 2 W o report - The listed entity|Financial Statements are

; - S . S may move towards a regime |unqualified.  Significant
ad F\r@ e QH é@ ™ o of financial statements with | Accounting Policies and

Hfed faw El_];!EITUﬁ w1 foo | erqgfeai @ fw Tr% g unmodified audit opinion.  |Notes to Accounts are
H S gehdl Bl HRATHE YHid & & contained in schedules,

& |oreEy WS UEH ehrEuTeleh | G TN F 3eAel 3R geU WhtiCh are explanatory in
iR & UR oI - |FRvE w ger wriues nature.
gl S oA IR yeY | et & ug w fawifwa| D gﬁp?rate Pos;s Ch.o; ;I'r:je (zovernme}rt]t thof
- . ¢ . airperson an ief|India as spli e

5= wT e ,%l 1 a9 Executive Officer — The|post of Chairman and
aferehTd _"ﬁ.q_“\' ™ e | ek T ge ke listed entity may appoint|Managing Director &
1o SAfaal 1 fFfa Y| stfusr wed 9 & useenfua separate persons to the|CEO. Accordingly, MD &
THd B 2 qom Ty Frgfer arsft Eﬂost of Ch%irperson ang CEdOCiE already posted
: anaging irector and|an airman is yet to

T & @ CEO. be appointed.

T |oniaRer or@Tweres i | wewerue (e ws er@l| [E |Reporting  of  internal |General Manager
foifdn - oraftes < | wden) < oren wden wfufq auditor — The internal|(Inspection & Audit) who
Tiers gfafg = @9 e %_S[ it o Then % auditor may report directly to [is heading the internal

3 o ) the audit committee. audit functions reports to
i @l i w7 <l the Audit Committee.

6. W W H A5
SPRERHT ki fawet 7 o6t % IR g€ it o St (Teiem)

6. General Body Meetings

The details of Annual General Meetings (AGM) and
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fo=, fomien [T ST
TR [T wHT
IEdl  [TIFER, st stifeaifem, [31.03.2013 Ea)
TSTE (29 S, 2013 [#1T WIE Hiow, [q< 96 % fag
11.00 &0 |8 sietfed Ug, Yo & ora e
atg fafaa o=, qe T T
fegelt = 110054 |9 d T @
w  foER-famst,
STTARA T ST
AR enftier e
i SEOT
S [FHeR, T ATeeed, el (STREEie)
16 fegmr, |®=ia W% wiow, oA 2009 Ht
2013 § sfetfed U,  |WAIGER oA
11.00 = [fafes =g, J|ER W AR
TatE feoelt - 110054  |[TRRHI85,96,530
HE=Cil ot o
Excic il crulcy
foT TRUNHT |
STTAIGA I LT
TEdl  [@HeR, TAe eifeaiad, [31.03.2014 Eal
TSTA (30 S, 2014 [#19 WIE Hiow, (@< a6 % fag
11.00 a9 |8 sfetfeet e, S & o Tfe
Fei fafeet emég, oM T T
feceft - 110054 | o @E @
w foER-famst,
STTARA LG
ST
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o fordt o7 HIeEm
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S kT ISl e
(ii) St
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faf=m, 2009 =t
i A
MR R IR
THR & T
44207317 S
TRl 1 i e
3reeA|

Extraordinary General Meeting (EGM) of shareholders during
the last three years are as follows:

Type of Day, Date |Venue Purpose
Meeting |& Time
Twelfth Saturday, [PNB Auditorium, |To discuss,
AGM June 29, [Central Staff approve & adopt
2013 at College, 8, the Audited
11a.m. Underhill Road, |Balance Sheet
Civil Lines, and Profit &
Delhi -110054 Loss Account
of the Bank
for year ended
31.03.2013 and
to declare Annual
Dividend.
EGM Monday, PNB Auditorium, |To seek
December |Central Staff approval of the
16, 2013 at |College, 8, shareholders
11 a.m. Underhill Road, |for issuing
Civil Lines, and allotting
Delhi -110054 85,96,530
equity shares to
Govt. of India
on preferential
basis in terms
of SEBI (ICDR)
Regulations,
20009.
Thirteenth |Monday, PNB Auditorium, |To discuss,
AGM June 30, [Central Staff approve & adopt
2014 at College, 8, the Audited
11a.m. Underhill Road, |Balance Sheet
Civil Lines, and Profit &
Delhi -110054 Loss Account
of the Bank
for year ended
31.03.2014.
EGM Thursday, |PNB Auditorium, |To seek
March 19, |Central Staff approval of the
2015 at College, 8, shareholders
10.30 a.m. |[Underhill Road, |for (i) raising of
Civil Lines, capital by way of
Delhi -110054 FPO/QIP/ESPS or

any other mode or
any combination
thereof by

way of Special
Resolution

(i) issuing

and allotting
4,42,07,317
equity shares

to Govt. of India
on preferential
basis in terms
of SEBI (ICDR)
Regulations,
2009.




e}

Ikedl  |HTAaNR, dost stffeaifem, |- 31.03.2015
T |30 5T, FEF WE Hiod, (R IO@ o8 H
2015 8 et U, faw a% & w@
10.00 o= [fafae @E=, Tdfed ged 9
eliE feeett - 110054  |wd @w-wf @
R i, STER
TS ST
- 2014-15 & fou
LT T O
Excll
- TH IIERE
v+ g
S ["HeR, et sAffeaifian, |9t (TEEEem)
28 faamer, |[&={9 W wicw, |fafes 2009
2015 8 etz Ve, Edl TATER
10.00 s |fafae @@=, SAfm= STUR
Taitg feeeft - 110054  [W  9Rd  WEHR
H 1090 40,543
e TR W
Excicindc crulcy
iR G e
STHIGA I LT

Fourteenth |Tuesday, [PNB Auditorium, |- To discuss,
AGM June 30, [Central Staff approve & adopt
2015 at College, 8, the Audited
10a.m. Underhill Road, |Balance Sheet
Civil Lines, Delhi |and Profit &
-110054 Loss Account
of the Bank
for year ended
31.03.2015.
- To declare
Dividend for
2014-15.
- Election of one
Shareholder
Director.
EGM Monday, PNB Auditorium, |To seek

September |Central Staff
28, 2015 at|College, 8,

approval of the
shareholders

10 a.m. Underhill Road, |for issuing
Civil Lines, Delhi |and allotting
-110054 10,90,40,543

equity shares to
Govt. of India
on preferential
basis in terms
of SEBI (ICDR)
Regulations,
20009.

foma < aififer oH Yol W I fav Hehed weqd 7@l fehy T

T W AR (Nee doie ) - o § TH HE w1 At
T @ e facia af & <RE < gR TasE 1 erufa
& T B SR T F FE FRER 9 Soe b W g s
ST e T 2

7.

7.1

7.2

7.3

7.4

7.5

[ TeeiiStam ) fafrem 2015 &t arqg=i V {C(10)}
& MR 3T Yeheehtul

g§ % IRE TH HE eyl greRd el e T g
2 S fF 9% & feq = yfaa

ARl Tstel ook emseiuens & feon fel & srqweor § ¥
% Hefud 9l -39 31.3.2016 1 feurfq ST{OR goad &
ol W fewforEr (sgEh 18) # Twi W R wefum wa
% WY -3 HT HT A ok i AGHEE hitps://www.
pnbindia.in/new/Upload/En/Policy_on_Related_Party

Transactions.PDF o & TR 2

forre 3 ot & <R gS SSIR 9 Geifed Ammel % ey g Ge
Wieh THEIS g Seh W I /fdee Tl oA T ol
Sk 7 fafsier Jefem =de seiien diferdt Tonfud =1 § 3t

foret «ft =afaa =1 oan wan Afufg o o & fow Tt ==Y
™ 7

FAFar TevEIERasl w1 U R T 7 qen W it
AETIHAS H1 TE0 39 YU 5 H 2 w2

No special resolutions were put through in the last three Annual
General Meetings.

Postal Ballot - Bank has not conducted any business in
which postal ballot is permitted, during the financial year and
at present no business is proposed to be conducted through
postal ballot.

7.

71

7.2

7.3

7.4

7.5

Other Disclosures as per Schedule V {C(10)} of SEBI
(LODR) Regulations 2015

There has been no significant related party transaction
during the year that may have had potential conflict of
interest with the Bank.

The Related Party Transactions of the Bank as per RBI /
ICAI guidelines are disclosed in the Notes on Accounts
(in Schedule 18) of the Balance Sheet as on 31.03.2016.
Policy on dealing with Related Party Transactions is
available on Bank’s website at https://www.pnbindia.in/
new/Upload/En/Policy_on_Related_Party_Transactions.
PDF

No penalties/strictures were imposed on the Bank by SEBI/
Stock Exchanges for non-compliance in respect of matters
related to Capital Market during the last three years.

The Bank has established vigil mechanism, whistle
blower policy and no person has been denied access to
the audit committee.

Mandatory requirements are complied with and adoption
of non-mandatory requirements are given at para 5
above.

e
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7.6 ‘HfefEa’ o frufor & fau wifedt 8g 99 fois 2
https://www.pnbindia.in/new/Upload/En/policy_on_
determining_material_subsidiaries.pdf

7.7  HATEH goa Sifen den wHfed i wfafafEl = 2
8. Sk Wi 4 W] ITEATEN ¥, STHA:

i, deet fieeg fafide
i. ol wefan wEAg fafies
jii. doAe 3aeHe widew fafids

iv. doet 3vaRe sifeT wfa
*SHIA 1 FHC HH H HeH 391 QT B R HEA T w_d
¥ @ KAF 14.02.2011 FT ST AZHH WX FL 2 2
free fieeq fa. wh geitag T @ @l oF & A R s
% e & off fve 2
TS AfNER o % T q SR SruiE §, A

i, U@ e O (TR fafe (desterdue),

q &

i. g oAt S fd gem
9. HR Hread
Tt foxia afomdl &1 i TwES (TIEE - Siewg) § T=R
% foru =1 s 2
i oftome sifaie fomma @R F=Ae sk fiedl @ (st @
o) eTcafus iered o 9HER TS ged: TR S gfedr,
TaaRd 2, fegwan, fostia wwed (&), e smror aii
SE ¥ YeRTiE Ry S 2
fary/anfiier fodta aRums SR Geemd e/ faveiuen] s s
T USISTHI I Sk H1 deEES (www.pnbindia.in) % atfafe
Wik THEES  www.nseindia.com T www.bseindia.com W™
LIRS IS
T 7o, faedt aRoTm w1 fequrenl @ fie ue someitTE e
% " ¥ guER faatadl g o giea e s 2
aiftfer Rie o 1 dawEe & Afdie Wi TRa=S ) SadEe)
W ot g9t S

10, 2T YEREWeR & faw ger

10.1 S & JERUNH ot qTfbeh M doeh :

155 aftfer o9 Sash H FERT TH YRR 7:

f, fafs a 9 ;. gewfiem, 30 S, 2016 1 gEE 10.00 S

TN : Ot Affeefam = We shids
8, sigifeat Ue, fafae oy,
<ol - 110054

7.6 Web link for the policy for determining “material”
subsidiary is https://www.pnbindia.in/new/Upload/En/
policy_on_determining_material_subsidiaries.pdf

7.7  Commodity price risks and Commodity hedging activities
are Nil.

8. The Bank has four domestic subsidiaries, namely:
i. PNB Gilts Ltd.
ii. PNB Housing Finance Ltd.
iii.  PNB Investment Services Ltd.
iv. PNB Insurance Broking Pvt. Ltd.*

*Steps are being taken for winding up of the company as the
licence has already been surrendered on 14.02.2011.

PNB Gilts Ltd. is a listed entity where two of the Directors of the
Bank are also Directors on the Board of that Company.
Further, the Bank has two international subsidiaries, namely:

i Punjab National Bank Limited

(PNBIL), UK
ii. Druk PNB Bank Ltd., Bhutan.

(International)

9. Means of Communication

The quarterly financial results are submitted to the Stock
Exchanges (NSE & BSE) for dissemination.

Financial results, corporate advertisements and notices etc.
are also published in any 2 (English and Hindi) of the widely
circulated newspapers viz. Times of India, Hindustan Times,
Business Standard, Financial Express, Economic Times,
Navbharat Times, Hindustan, Business Standard (Hindi),
Dainik Jagran and Jansatta.

The quarterly/annual financial results and presentations
made to institutional investors/analysts are also placed on the
website of the Bank (www.pnbindia.in) besides websites of
stock exchanges www.nseindia.com and www.bseindia.com

Further, the financial results are also communicated to the
stakeholders through news releases through print and
electronic media.

The Annual Report is also hosted on the Bank’'s website
besides the websites of the stock exchanges.

10. General Shareholders’ Information

10.1 Annual General Meeting of the shareholders of the
Bank:

The following is the schedule of the 15th Annual General Meeting:
Day, Date & Time : Thursday, 30th June 2016 at 10.00 a.m.

Venue : PNB Auditorium, Central Staff College,

8, Underhill Road, Civil Lines,
Delhi — 110 054
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freifera o stafu/famt facda aftomal @1 sTART -

S 30, 2016 i wHE fomE - 3T, 14, 2016
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10.2 Financial Calendar (Tentative) for 2016-17

Approval of financial results for the quarter/period ending -
Q. E. June 30, 2016 - ByAugust 14, 2016.

Q. E. September 30, 2016 - By November 14, 2016
Q. E. December 31, 2016 - By February 14, 2017

Q./Year ending March 31, 2017 - Audited Accounts by

May 18, 2017
10.3 Dividend details — Financial Year 2015-16

Dividend: - The Board of Directors of the Bank has

not recommended payment of dividend for
2015-16.

10.4 (i) Listing on Stock Exchanges:

The shares of the bank are listed on the following Stock
Exchanges:

i TS eltehToT ot Stock Exchange Stock | Date of Initial
afeye fafar Code Listing

WA Wi THEES A gfea| oAt | 24.04.2002 National Stock Exchange of PNB 24.4.2002

A0 (TIUEE) AT - Hell e, India Ltd. (NSE) Bandra - Kurla

rerd Complex, Mumbai

o Wi TaEEs fafids, (ditmE)| 532461 25.04.2002 Bombay Stock Exchange Ltd. (BSE) | 532461 25.4.2002

¢S, e, Toe ©ie, g P. J. Towers, Dalal Street, Mumbai

(ii) GEtRTUT Jooh AUl TG Iooh BT A

THUEE qe HUEE i At GOl Yok 9ol TIUEEud 3R

WEuHTe 1 At AReT Yook STEdA TE €l

10.5 w@Tet @ fafaat - 25.06.2016 ¥ 30.06.2016 (T
fa= onfaer)

fre 3-aifen & fau we-stiw-fafsr — 24.06.2016

(ii) Payment of Listing Fee and Custodian charges

The annual listing fee to NSE & BSE and annual custody
charges to NSDL & CDSL have been paid up to date.

10.5 Dates of Book Closure -From 25.06.2016to 30.06.2016
(both days inclusive)

Cut-off date for remote e-voting — 24.06.2016
10.6 Market Price () Data / Performance of Bank’s

10.6 o & I & AR T () a‘TEIo%/EFr&? Treae* shares*

T e e A NSE BSE COMBINED
o Ioat | = [T Iou | = AT [T MONTH HIGH | LOW | VOLUME | HIGH | LOW | VOLUME | VOLUME
aT0c1-15 | 166.70] 148.65] 95178969 166.85| 148.80| 12263651| 107442620 April-15 166.70| 148.65| 95178969| 166.85|148.80| 12263651| 107442620
N 166.65( 142.75| 128864942[ 166.60| 143.15] 21875918 150740860 May 166.65| 142.75| 128864942| 166.60(143.15| 21875918| 150740860
S 153.85[ 130.40| 83621285[ 153.90| 130.35| 11742094 95363379 June 153.85| 130.40| 83621285 153.90(130.35| 11742094| 95363379
EsE 151.10[ 135.15] 118595004 150.90| 135.30( 15045979| 133640983 July 151.10| 135.15| 118595004 150.90(135.30| 15045979| 133640983
e 173.30( 142.40| 119679092 173.05| 142.40| 15072226 134751318 August 173.30| 142.40| 119679092| 173.05(142.40| 15072226| 134751318
R 139.75( 127.90| 101882421| 140.00| 128.00| 12090441| 113972862 September | 139.75| 127.90| 101882421| 140.00(128.00| 12090441| 113972862
R 139.05( 128.35| 55034588| 139.10| 128.40| 8232126 63266714 October | 139.05| 128.35| 55034588| 139.10|128.40| 8232126| 63266714
BELEES 144.75| 129.45|  75223864| 144.65| 129.50| 9510453| 84734317 November | 144.75| 129.45| 75223864 | 144.65(129.50| 9510453| 84734317
femwsR | 143.80| 115.70|  98719069| 144.00| 115.65| 11310828| 110029897 December | 143.80| 115.70| 98719069| 144.00(115.65| 11310828| 110029897
SHeRi-16 | 117.60| 87.25| 143066727( 117.65| 87.60| 22589828| 165656555 Jan.16 117.60| 87.25| 143066727 117.65| 87.60| 22589828| 165656555
ke 94.70| 71.00| 249429264| 94.65| 71.30| 39716353| 289145617 February | 94.70| 71.00| 249429264| 94.65| 71.30| 39716353| 289145617
= 86.40| 73.65| 165969229 86.50 73.65| 19739888 185709117 March 86.40| 73.65| 165969229 86.50| 73.65| 19739888 185709117
A 1435264454 199189785| 1634454239 TOTAL 1435264454 199189785| 1634454239

* Hid - TAUEE/ETEE SaEEe (www.nseindia.com / www.bseindia.com)

IF & VR H oI FAdH Z71.00 q fkdH 173.30 qN
TAUEE SR HUHE § HRIER 1wl A0 T163.45 HAS IR W
VEfh AT Wik 374.45 FUIg TR G

*Source - NSE/BSE website (www.nseindia.com / www.bseindia.com)

The shares of the Bank were traded between a low of ¥71.00
and high of ¥173.30 during the financial year and total volume
traded at NSE & BSE was ¥163.45 crore shares as against the
floating stock of ¥74.45 crore shares.
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10.7 Performance of Bank’s share price in comparison
with Bank Nifty.

The graphical depiction of performance of Bank’s share vis-a-
vis Bank Nifty is given below:

14 4 11
o A ~al 9% TR~ . M
LR e W) i = L eI 10
TN AR NS : A
& g -
i W i
H = 40
- B Qﬂﬂ -
E 0
W R N N N R
R A A
O L - A o o D
10.8 i & 3TiehgT 10.8 Per Share Data:
(3%) 2013-14| 2014-15| 2015-16| |(3) 2013-14| 2014-15| 2015-16
giferd 7ed (%) 10/- 2/- 2/-| |Face Value (%) 10/- 2/- 2/-
31 WE & fefq egan- 743.90| 144.40| 84.70| |Closing as on 31st March| 743.90| 144.40| 84.70
T () -NSER)
I (%) 93.91 Earnings (%) 93.91
7 2/- & 3ffeq T ?q 18.78 16.91| (-) 20.82| |Adjusted earnings for Face 18.78 16.91|(-) 20.82
At s Value of ¥ 2/- per share
A TAF sl WA W R 10| 10.00)  3.30 3| |Dividend per Equity Share of| 10.00|  3.30 Nil
o (2014-15 3R @Y o ¥ 10/- each(X2/- for 2014-15
for T 2/-) onwards)
AT (%) 100.00| 165.00 y=| |Dividend (%) 100.00| 165.00 Nil
T’ 93 (%) 952.50 Book Value (%) 952.50
T2/~ ¥R Aferd Hod #q gEEite|  190.50) 20324 180.61 Adjusted book value for Face| 190.50| 203.24| 180.61
T T Value of ¥ 2/- per share
LRGN (YS9 T %) 10.83 20.00 = Dividend payout (% of Net Profit) 10.83 20.00 Nil

T foxita o % SR S 1 gfaefeE w et off T s
& fou oo ==t foan mm

10.9 FRIT TRTUT THE (TEET )

et wEIREE U wegm wles (w) fa S e oae d
Tofehd R SR SIROT TS ¥, S b IR AWl o ® &9 §
01.01.2013 ¥ frt fohw 7o &1 wewes foeror 9 fean o -
Hed wEAREA U8 HEE diows (W) fa. (Ffe : )
‘died TR, g A

99, AR, T MY ¥=) & Ws

T feeelt - 110062

Il - 011-29961281/82/83, e ; 011-29961284

3-Ud - beetal@beetalfinancial.com

The securities of the Bank have not been suspended for trading
any time during the current financial year.

10.9 Share Transfer Agent (STA)

Beetal Financial & Computer Services (P) Ltd., a SEBI
registered Registrar and Share Transfer Agent has been
appointed Share Transfer Agent of the Bank with effect from
01.01.2013. Contact details are given below:

Beetal Financial & Computer Services (P) Limited (Unit: PNB)
‘Beetal House’, 3rd Floor

99, Madangir, Behind Local Shopping Centre

New Delhi 110062

Tel. No. 011-29961281/82/83, Fax: 011-29961284

e-mail: beetal@beetalfinancial.com
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IR S0 TS hi Y 39 Td (R TWo 10.9 H L 7T)
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@ 999 W Wi A= g "

(ii) S T WA FeRo1 WiHTG F SAHRA & 9] IR AR
o gr fruifa oma & i g IR erafa R T
il
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10.10 (i) Share Transfer System for shares held in physical form

Shareholders holding shares in physical form may send
requests/communications for transfer/transmission of
shares, change of address (with Telephone / Mobile
Numbers), E-mail address, change in Bank mandate
(i.e. Name of Bank, Address, Account No., MICR Code
etc.), e-Credit mandate etc. directly to STA at the above
address (given at S. No. 10.9) for updation of records
and to ensure timely receipt of all communications &
beneficial interests by them.

(ii) The transfer of physical shares is affected by the
STA within the stipulated time on approval by Share
Transfer Committee of the Bank.

10.11 Share Transfer System for shares held in Demat form.

(i) The Bank’s shares are traded in Demat mode under
ISIN code INE160A01022 on both NSE and BSE. The
National Securities Depository Ltd, (NSDL) and the
Central Depository Services Ltd. (CDSL) are the two
depositories holding the Bank’s share in Demat form.

(i) Shareholders are requested to inform their Depository
Participant (DP) directly for updating the records in case
of any change in address and/or Bank mandate (Name of
Bank, Address, Account No, MICR Code etc.), for shares
held in Dematerialized form.

10.12 Electronic Voting: Shareholders are requested to
register their latest email ID with their Depository
Participant or STA, as the case may be, for enabling
remote e-voting facility.

10.13 PNB-Unclaimed Shares (Suspense) Alc: The details
of unclaimed shares as per SEBI (LODR) Regulations,
2015 is as under:-

TN ( 2005 )| smEdtatt (2002) HA FPO (2005) IPO (2002) TOTAL
J Fe o ﬁ'&l’{‘ Bens }ﬁ'&r{‘ }ﬁ'q’ﬁ S. |Particulars No. of | No. of | No. of | No. of [ No. of | No. of
. IRl | At Rl [STERT i T HeT | ShRT |t hel No. Share- | Shares | Share- | Shares | Share- |Shares
T '!T@?T - ‘{T@?T A _g_@;[ holders Holders holders
R ER EEE T 358| 60920 59 34000 417| 94920 1 |Opening at the 358| 60920 59| 34000 417| 94920
1.04.2015 F beginning of the
TR _ yeari.e.01.04.2015
ﬂ?— (w0 2 (Rs. 2/ each)
2 [@d & WA R 2 290 1 500 3 790 2 |No. of shareholders 2 290 1 500 3 790
Fmm % fag ?pprt;achefd A for
. ransfer of shares
m A =t during the year
3 |ed ® WM 2 290 1 500 3 790 3 [No. of shareholders 2 290 1 500 3 790
IRRERE] Eas to whom shares
qen fe IR were transferred
. during the year
R fere g
4 |ad & sfq sriq 356| 60630 58| 33500 414| 94130| |4 |Outstanding at the 356| 60630 58| 33500 414| 94130
31.03.2016 I ?”ds‘zfége;;ag
B i.e. 31.03.
g1 (1-3) (1-3)

Jaifor foRan S TR g YR W e sifueR d9 de WIS W S« d% i
3T TR T ST T e e Rl

Certified that voting rights on these shares remains frozen till the rightful
owner claims the said shares.

e
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10.14 31 WTd, 2016 i fegrfa 3rER vrerenfiar qen faqwur  10.14  Shareholding and Distribution Pattern as on 31st
frad March 2016

(i) Srewenfiar =t (i) Shareholding Pattern
STERETeRT & STuTt TR SfeFret SRRT &t Wiagtaar| |Shareholders’ Category %age Equity shares held
O’ ® Uwu 62.08 President of India 62.08

TSR TS TSRS ST 1038 Flls/NRIs/OCBs 10.38

: —— - Banks/Financial Institutions/ 14.61
R P e e A RE 14.61 .

6 Insurance Companies

SN 618 Mutual Funds 6.18

T F A/ 0.99 Domestic Companies/Trusts 0.99

RS ST/ e TS 5.63 Indian Public/Resident Individuals 5.63

FANT HE 0.13 Clearing Members 0.13

Eagl 100.00 Total 100.00
(i) 3132016 & feaf SR SreRATR W T 396309 (ii) No. of shareholders as on 31.03.2016 396309
(iii) W FrREE SRR T WERE e @) 2- (iii) Nominal value of each Equity Share ®) 2/-
v) et iv)  Distribution Pattern

TRt Enk WA T Wibler | Sfarel Sty | T (%) Exk No. of %age | Shareholding of No. of Amount %) | %age to

% wem | vt T () 5 wEn whwT Shareholders | of Total | Nominal Value of (%) [Equity Shares Total
394654 99.58 5000 9% Toomeseol 200473720l sa1| 1394654 99.58 Upto 5000 100236860| 200473720| 5.1
54 022 5001 T 10000 o554l 122305081 031l 854 0.22| 5001 to 10000 6115254 12230508| 0.31
307 0.08] 10001 F 20000 4269219 8538438 022 [307 008 100011020000 | 4269219] 8538438] 022
15 0031 20001 § 30000 27806961 55613921 0.4 |15 0.03| 20001 to 30000 2780696|  5561392| 0.14
46 0.01] 30001 F 40000 1634754|  3269508|  0.08| |46 0.01] 30001 to 40000 1634754| 3269508 0.08
34 0.01] 40001 ¥ 50000 1539864 3079728  0.08| |34 0.01| 40001 to 50000 1539864| 3079728| 0.08
85 0.02 50001 | 100000 6256061 12512122 0.32 85 0.02| 50001 to 100000 6256061 12512122 0.32
214 0.05] 100001 3R 35 a1 | 1840764782] 3681529564 93.74|  [214 0.05| 100001 and above | 1840764782| 3681529564 93.74
% 396309 | 100.00 1963597490 3927194980 100.00 |Total:396309 | 100.00 1963597490| 3927194980| 100.00
V)  31.03.2016 F Teafa TR drifees smam w V) Geographical spread of Shareholders as on

> S 9t frarf 31.03.2016
TR T ®U Exd ELECTRONIC PHYSICAL TOTAL
R A |V | |9 s [ v [ [viwn [der v 9 b CITYNAME |HOLDER |per % [SHARES  |per% |HOLDER [Perd% |SHARES |PER% [Holder [Per% |Share Perdh
SN | 19660] 404 46815 022) 57| 06G] SIS0 O4d) 17| 38T 4705|022 Lywepagap| tseeo| aosf azsssts| 022 57| oes| stsoo| oad 15717 ser| aorias| 022
::? 156%] 404 6165|029 26| 240] 186765 261 15852) 400] 46499%0] 024 BANGALORE 15636 4.04|  4461165| 0.23] 216| 240| 188765 2.61| 15852| 4.00) 4649930( 0.24
14713 3.80 9307006  0.48; 423|  471| 374615 5.19 15136] 3.82| 9681621| 0.49]
ﬁv_vﬂ o 7el zzsemezen| iz T T R ot 7ol zzseoral e2ea CHENNAI 14713 3.80| 9307006| 0.48, 423| 4.71| 374615 5.19| 15136| 3.82 9681621| 0.49
w ol 2 o0l oz Tl ool a0l 20 w00l za0l a7s7eel o0z DELHI 34005| 8.78/1234958267| 63.21 810 9.02| 649085 8.99| 34815 8.78| 1235607352 62.93,
T Tear0| 475 5036181 030 266| 318| 257508| 357 1865|471 6195776 032 HYDERABAD 9335 2.41 4609839 0.24 171( 1.90( 148000 2.05[ 9506| 2.40| 4757839| 0.24
Ta-% 26307 11.98] 630390943 3222 568|  632| 455700 6.31 26965|  11.85| 630846643 32.13 KOLKATA 18379 4.75| 5938181| 0.30! 286( 3.18| 257595 3.57( 18665 4.71 6195776| 0.32
WW Tosal 302 a0zt o2t 28| 254 1ea6z| 261 o2l 301l 4z2iea] 022 MUMBAI 46397 11.98| 630390943 32.22 568| 6.32| 455700 6.31| 46965| 11.85| 630846643 32.13
k] NCR OTH 11684 3.02[ 4033221 0.21 228 2.54| 188625 261 11912 3.01 4221846| 0.22
B 221518| 57.19| 58440198 2.9, 6223| 69.28|4924970| 68.22| 227741 5747 63365168 3.23 OTHER 221518| 57.19| 58440198 2.99 6223| 69.28| 4924970| 68.22| 227741| 57.47| 63365168| 3.23
& 387327|  100| 1956378635 100 8982|  100| 7218855| 100 396309  100(1963597490| 100 TOTAL 387327| 100(1956378635| 100! 8982| 100| 7218855 100| 396309 100] 100
vi) 31.3.2016 & AR IRRANET T Tf 0 ¥ qer € Vi) Details of shares held by the Shareholders in Physical
w7 § aTRa SRt e & Dematerialized form as on 31.03.2016
o, |ferawor PRt | A N & vrerenfiar| (s, [Particulars No. of No. of %
. e & % No. Shareholders Shares| Shareholding
1 [ e 8982 7218855 0.37| |1. |Physical 8982 7218855 0.37
2 S ® o 9 387327 1956378635 99.63| |2. |Dematerialized 387327| 1956378635 99.63
i) TS 264382 704663268 35.89 i) of which, NSDL 264382| 704663268 35.89
i) e 122945 1251715367 63.74 i) |[CDSL 122945 1251715367 63.74
e (1+2) 396309| 1963597490 100.00 Total (1+2) 396309| 1963597490 100.00
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During the Financial Year, Bank allotted 10,90,40,543 Equity
Shares to Govt. of India of ¥2/- each on preferential basis at a
premium of ¥156.84 per Equity Share and the amount received
by the Bank on this account is ¥1731,99,99,850.12.

10.15Bank has not issued any GDRs/ADRs/Warrants or any
convertible instruments during the financial year 2015-16
and there are no outstanding GDRs/ADRs/Warrants or
any convertible instruments as on 31.03.2016.

10.16 Commodity Price Risks are Nil. As regards foreign
exchange risk and hedging activities:

° Board approved Investment Policy in line with prudential
guidelines/Bank guidelines is framed by Mid Office,
Integrated Risk Management Division (IRMD) is in place
which defines future losses by fixing various limits such
as cut loss/take profit limits (Dealer wise/Currency wise),
Overnight/forward open positions etc. Exchange risk
associated with intraday open position is also addressed
by fixing Daylight Open Position limit. Foreign Exchange
risk arising due to mismatch of foreign currency cash
flow in different maturity buckets are addressed by limits
such as IGL, AGL and VaR fixed and monitored by Mid
Office, IRMD.

° All merchant (Export/Import/Inward remittance/Outward
remittance) based transactions are hedged through OTC
derivatives (swap and forward) in Interbank market.

° USD funds generated through FCNR/EEFC/RFC are
naturally hedged as inflow and outflow of fund takes
place in the same currency. Aforesaid deposits other
than USD are converted into USD through currency
swap mechanism and deployed profitably after taking
swap cost into account.

° We have a robust and well defined MIS through which
daily activities are placed before Top Management
at all levels every day. The same has been defined in
Board approved Investment Policy framed by Mid Office,
IRMD.

10.17 Address for Correspondence in respect of equity
related issues:

The Company Secretary

Punjab National Bank

Share Department, Finance Division
5, Sansad Marg, New Delhi -110001
Tel. No. 011- 23708257

Fax : 011-23766079,

e-mail : hosd@pnb.co.in

10.18 Online grievance redressal system: The Bank has
made available an online query/grievance/complaint
redressal system for reducing the time period involved in

101

e
Annual Report 2015-16



FEd  FERU yomelt Sueley ®E 8l A% Wmel
F ofdid IRURNE U deEEZ  www.pnbindia.in

T IYA] H{W TT GIed & JegH H Investorinfo>shareholder
queries/requests/grievances> Online grievance redressal
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TN ;e ot (3T STHAYSALITAT )
e : 18.05.2016 Weler TR TS A wrEUTeIR STfeRRT

correspondence in resolving the shareholders’ queries/
grievances. Under the new system the shareholder
may log in their query/complaint through the portal
provided in our website www.pnbindia.in under
Investorinfo>shareholder queries/requests/grievances>
Online grievance redressal system. The shareholder
will be able to view status of the reference from the date
of lodging till its resolution.

For Punjab National Bank

W

(Usha Ananthasubramanian)
Managing Director & CEO

Place: New Delhi
Date: 18/05/2016

Declaration

The Bank has laid down a Code of Conduct for all the Board
Members and Senior Management Personnel of the Bank,
which is posted on the website of the Bank i.e. https://www.
pnbindia.in/En/ui/Model-code-of-conduct.aspx

The Board Members and Senior Management have affirmed
compliance to the Code of Conduct in accordance with regulation
26 (3) /Schedule V (D) of the SEBI (LODR) Regulations, 2015.

For Punjab National Bank

[4

Place: New Delhi
Date: 18/05/2016

(Usha Ananthasubramanian)
Managing Director & CEO
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Business Responsibility Report

Section A: General Information about the Company

1. Corporate Identity Not Applicable
Number (CIN) of the
Company
2. Name of the Company Punjab National Bank
3. Registered address Punjab National Bank,

Head Office, 7 Bhikhaiji Cama
Place, New Delhi-110607

4. Website www.pnbindia.in
5. E-mail id eicsmead@pnb.co.in,
md@pnb.co.in

Financial Year reported 2015-16

Sector(s) that the Company is engaged in (industrial
activity code-wise)

8. W vqw Swre/Aat foR wudt faffa wwedt &/3ucte
A ] (qEE-UT & ER)
o o SRl AR Yaneti v 9g T R Frefefaa d gt
% it anfiepa fepan s hal o
1. SRS H 9] SN, Sed SRR a9 9ty
SRt e #)
2. WUT TS oW ¥ vnfer €
%, G R Y G HKO, G R, AHTT H,
afg

@ H H: S fREm wiee #E, et e e
e, 3fg
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YR AR, 3K

T, AR T HENA Yl RO, TRASH/EEY R0,
g

3. I IAE

A S
feuifsed afdes
e dfmT

Tfd YeuE FaT
AR SR
Hfee2fae wE RN

d o o 4 g 3

W G, | s SN | Sectors
1 ST HRER 1 Banking Services
2 | 9 SRER 2 Government Business
3 | =de dfwm 3 Merchant Banking
4 | wfce w7 4 | Credit Cards
5 TS HRER- T3 e A 5 Agency Business- Insurance, Mutual Funds etc.

8. List three key products/services that the Company
manufactures/provides (as in balance sheet)

The Bank’s products & services can be largely categorised
under the following three heads:

1. Deposits include Current Deposits, Savings
Deposits and Term Deposits.

2. Loans and Advances include

a. Retail loans such as housing loan, conveyance
loan, personal loan, etc.

b. Agriculture Loans: Such as Kisan Credit card,
PNB Krishak Sathi Scheme, etc.

c. MSME Loans: Pradhan Mantri Mudra Yojana,
Trade Finance, Super trade, etc.

d. Corporate Loans: Working Capital loans, Project/
Term loans, etc.
3. Other Products
Mutual Fund
Depository Services
Merchant Banking
Wealth Management Services
Online Trading
Credit/Debit Card Business

~ 0o o0 oo
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(SleTmst), 76 Hed HMEHE, 6759 IM@T T 9463
wew 2
HUA G WG TR - T/ AT =/ ST
TET IET Ao Wied T qe FaET ek

TN ot : Ut @ faira faawor

TRl UST ( STETANW ) T 398
HA FRIER ( ETANN ) %. 965377 FIE
IIF T (TN ) %. 3974 HS

wT UYAT o & Ulaed & w9 W Trfaa |t
IETHE (HUHAR ) WX foham = /et = (% )

fordta ad'16 & SR, SUHeIR Tfafatusl ™ R T w5 e
SR %, 676.76 TG A1 3R fa<di sd'16 | S% 1 T 3974

RS I

wf%r%rfim‘r% F ot geit o suede 4 § Sfeafaa == T
T ®:-

#R e wfdfafal § frefafea e €

. fafean fofes

G, FaRIo

. Ther frfex

o, Him 3T 1 faao

1 HUEAR Tt 36 yhr €

<. fafoy Fuw gfiem e (TEE) qen I WRSTR
TR T (IRTEER), % WeH § 9% FE $

9.

10.

Eal A

b. Number of National

Insurance Services
Factoring Services

i. Application Supported by Blocked amount
(ASBA)

Total number of locations where business activity is
undertaken by the Company

a. Number of International
details of major 5)

Locations (Provide

During FY’16, the Bank has its overseas presence
in 9 countries by way of 4 branches (2 Hong Kong, 1
Dubai, & 1 OBU-Mumbai), 2 Subsidiaries (London &
Bhutan), 1 Associate (at Kazakhstan), 1 Joint Venture
(at Nepal) and 4 Representative Offices (Sydney-
Australia, Shanghai-China, Dhaka-Bangladesh &
Dubai-UAE).

The Bank is also exploring possibilities of overseas
expansion in Sri Lanka, Canada, Brazil, Australia and
China.

Locations

PNB has 13 Zonal Managers offices (ZMOs), 76
Circle Offices, 6759 Branches, and 9463 ATMs as on
March 315t 2016.

Markets served by the Company - Local/State/
National/lInternational

Both National and International markets with large branch
network.

Section B: Financial Details of the Company
Paid up Capital (INR) % 393 crore
Total Business (INR) % 965377 crore
Net Loss (INR) % 3974 crore

Total Spending on Corporate Social Responsibility
(CSR) as percentage of Profit After Tax (%)

During FY’16, the total spending on core CSR activities
was ¥ 676.76 lac and the Bank had a Net Loss of ¥ 3974

crin FY16.

List of activities in which expenditure in 4 above has
been incurred:

Core CSR activities include the following:
a. Medical Camps.

b.  Tree Plantation.

c. Blood Donation Camps.

d. Distribution of Artificial Limbs.

Other CSR activities are as follows:

e. Through various Farmers Training Centers (FTCs)

and Rural Self Employment Training Institutes




TH T ST B S0 IR I Jaist & et
Ik s e O L R A R s B SR Y

<. WS glehl STeRTEHT
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e}

RSETIs). the Bank is making an effort to upgrade
the knowledge and skills of farmers and impart

vocational training to rural youth.
f.  PNB Hockey Academy

Section C: Other Details

1. S RO ot SRIE ST Rl Rt 22 1. Does the Company have any Subsidiary Company/
e Companies?
* 7 A. Subsidiaries
%, W], e a. Domestic Subsidiaries
7 | s = e | e Name of the Entity Proportion of
1. | dueh fireem fafes 74.07 1. | PNB Gilts Ltd. 74.07
2. | drorlt st wedw fafee 51.01 2. | PNB Housing Finance Ltd. 51.01
3. | Wt T ofiae At 100 3. | PNB Investment Services Ltd. 100
4. | droTeh SvERE SIfET UEee fafmee# 81 4. | PNB Insurance Broking Pvt. Ltd.# 81

* fiuTet svIRT FfET yEae fafide [T & FifeT ardy W
& 51 g1 & de1 B & GHIGT 29 H9H IO o @ &1 RAE

14.07.2015 it o F a1 F1 95k J IRGHITE HI (g AT T B

1. dieHet fireew fafies : dioet fieeg fafes awert
yfaufei, 30 fael @R iR guee few § =R %
HRER & @l g 71 98 WA "ehe fat@al (HieHitea/
=i i, To/Rad T, -k Sy, arfferes
S, SHI FEIOT 95) SR Rt e famer & wE 9
Ff 1 2l

2. el grefum Wi fafies e ssfen ety
fafies @y, i &R e s & 3= & fog
AETE 0T YA H BT HE w2

3. Higst geetic wfdaw fafes : dioast soede
g fofiee, ww qof e ol @@ s 7,
S wee dfRn waEE w6 ® fau dw g ety
T 21 98 g TR, Ul fafesher, B wiyHe
% U YT yeH A @ SR smdiet uth et/ agamddt
o1 TR et 2

4. Hu=et 39ARE SfRT wEae fofies : % Sa wu
¥ yq@ feeterd Taar ?1 fasmn S & @i gge e
?, Sifer 31eq Ve geet B

* PNB Insurance Broking Pvt. Ltd is non functional. The broking
license has been surrendered and steps are being taken for winding
up of the company. Liquidator has been appointed in company’s
Board Meeting dated 14.07.2015

1.  PNB Gilts Ltd.: PNB Gilts Ltd. is engaged in the
business of trading in Government securities,
Treasury Bills and Non SLR Investments. It is also
engaged in dealing in Money Market Instruments
(Call/Notice/Term Money, Repo/Reverse Repo, Inter-
corporate Deposits, Commercial Paper, Certificate
of Deposit) and Mutual Funds Distribution.

2. PNB Housing Finance Ltd: PNB Housing Finance

Ltd. is engaged in providing housing loans for
purchase, construction and up-gradation of a
dwelling unit.

3. PNB Investment Services Ltd: PNB Investment

Services Ltd, a wholly owned subsidiary, has been
set up by the Bank for carrying out Merchant Banking
Business. It provides services for Project Appraisal,
Loan Syndication, Debt Placement and to execute
IPOs/FPO/QIPs.

4. PNB Insurance Broking Pvt. Ltd: The Bank is

holding majority stake in above company, jointly with
Vijaya Bank, minor shareholder.

e
Annual Report 2015-16

@, e it b. International Subsidiaries
&, AT T ATH FrmdteRvor 29T e &0 S | Name of the Entity Country of Proportion of
H FIT% N Incorporation | Ownership %
1. | v5ma e ¥ e frTed 100 1. | Punjab National United 100
. Bank (International) | Kingdom
(st fafics Ltd.
2. | =% Hu g fafee qH 51 2. | Druk PNB Bank Ltd | Bhutan 51




¥ THIEUEE : (S W 20% 91 SHY 3t e ) B. Associates: (Bank having 20% or more stake
<. Eﬁﬁ aﬁﬂﬁﬂf : a. Domestic Subsidiaries:
. | oS TTHT SRl /T WEARTy @ & Sr. | Name of Regional Rural Banks / | Proportion of
4. & T U (%) No. Other Associates Ownership (%)
1 |Tem faer T %, 9o 35 1 | Madhya Bihar Gramin Bank, Patna 35
2 |ud =famon urer S, Jeaw 35 2 | Sarva Haryana Gramin Bank, 35
3 |feamm wmfor A, W 35 Rohtak : _
7 - o S po— 35 3 | Himachal Gramin Bank, Mandi 35
. I 4 | Punjab Gramin Bank, Kapurthala 35
5 |wd gt gefor S, Te 35 ;
6 |t e w— : 2138 5 | Sarva UP Gramin Bank, Meerut 35
[ ’ 6 | Principal PNB Asset Management 21.38
BEREAIGES Co. Pvt. Ltd.
7| fafeve get werd drede fafes 30 7 | Principal Trustee Co. Pvt. Ltd. 30
8 |fierell  deaww  fwERE  wew 30 8 | PNB MetLife India Insurance 30
fafres Company Ltd
@  9Rd O =R b. Outside India:
W | W/ /udfauew | femieter 3w | @t @ Sr. | Name of Entity/ Country of | Proportion of
) &1 AT U (%) No. Associates incorporation | Ownership (%)
1 |wim ¥4 foffes |9 20 1 |Everest Bank Ltd. |Nepal 20
2 | SuHH TEet dus | FseheE 49 2 |JSCSBPNB Kazakhstan 49
EEIETNIE Kazakhstan
T et wrEitea et wr S C. PNB Sponsored RRBs

st forer, gfamn, feamet ww, U9 3 SR W_9 & 74 Tl
2301 SR & e & Y HoR B g R B R L

o fEHm WRw UMW %

e T faer v S

o  UwE yEfiu ek

o Td sREmn uHiY §

e Tl Fd i S

2. W YA HKUM & HREOR IWENIS UgA W IS
U/ TEWTATAT STt &2 afg g, dr WE et
U A ) H G D
BEil

3, T HIE T WRYT/WRUMG (3ruUid Myfdenai, fawRer Feid ),
IS UEet B TR ot £2 afg gf, Uelt v deemsi
T Wiq9Td SaTe [ 30% § |, 30 W 60%, 60% W 1ferek ]
&t

STATT & : HRIEN ITEMIS FoAT

1. SRER IWEad & fau swwer feve, fevet @ faaro

&, HRER  STETE A/l & sEaad 2q
IErE v fvrent & faeror
. | = ferarut
1 |Steme 4. 06861202
2 |9m ot &, off. st 1@

At present, five RRBs are sponsored by our Bank which are
operating in five States, namely, Bihar, Haryana, Himachal
Pradesh, Punjab and Uttar Pradesh covering 74 districts with
a network of 2301 branches.

Himachal Pradesh Gramin Bank
Madhya Bihar Gramin Bank
Punjab Gramin Bank

Sarva Haryana Gramin Bank
Sarva UP Gramin Bank

Do the Subsidiary Company/Companies participate in
the BR Initiatives of the parent company? If yes, then
indicate the number of such subsidiary company(s)
No.
Do any other entity/entities (e.g. suppliers, distributors
etc.) that the Company does business with, participate
in the BR initiatives of the Company? If yes, then
indicate the percentage of such entity/entities? [Less
than 30%, 30-60%, More than 60%]
No.
Section D: BR Information
Details of Director/Directors responsible for BR

a. Details of the Director/Directors responsible for
implementation of the BR policy/policies

Sr No.

Particulars Details

DIN No. 06861202

Name Shri K.V. Brahmaiji Rao
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| 3 |qa=rm |Ema‘q1wﬁé¥m | | 3 |Designation Executive Director
W HRER IRETd THE & e b Details of the BR Head
®d | =R faawor Sr No. | Particulars Details
1 | SlemEw | EuGH 1 | DIN Number Not Applicable
2 |9m IR k| 2 |Name Shri D.K Jain
3 qAH TETIE S, 3 Designation General Manager,
FHEA Yo T TfelR Strategig Manggemer)t.a.nd
— Economic Advisory Division
4 | fawE A 011-26196852 4 | Telephone number |011-26196852
5 |E-va el dkjain@pnb.co.in 5 |e-mail id dkjain@pnb.co.in
2. fagiqar (TAdst & 3ER ) st Hifa/ifaal (S 2. Principle-wise (as per NVGs) BR Policy/policies
AT F) (Reply in Y/N)
oh. (U9 S. |Questions
. No
. @
: ) 5 f
. @ =
£ 2 2lal. T
EEE"’ ¥ £ B Z(5,(55 55|23 |&
’ AR HEHEHEE
(<] o (=2} o o
£ £ HEHEREEHEEE
S|2 0 E8c|(S|e|35|wn|>
Moy |Suwjow|T|wu|a|o|O
| | A3 ) || e | 7| <8 ) <o P1| P2 | P3 | P4 |P5|P6|P7|P8|P9
1 | e " - @] . . . . I I S S "
fr A 37| T B | ||| A 1 Egnc?’;s”fo*r‘a";} policyl v Iy |y |y [y|y|v|Y]|Y
2 | sifa @ fauion 2 [Has the  policy
waf  WereREl ®(wi | @ | @ | @ | @ || @ | @ | being formulated in\ v | v |y |y [y|y|v|[y]|Y
P e T R 2 consultation with the
: relevant stakeholders?
3 | ifd et 3 |Does the  policy
SR areR w0 | . . . o] conform to  any
g . B | T Kl ® | B[ ¥ | B[ BT | %l national /international| Y | Y Y Y [Y[Y|[Y|[Y]|Y
a;{.?ﬁ%?qﬁ;g,'a‘rquﬁ standards? If yes,
w2 (50 v H)* specify?(50 words)*
4 |Fm Afa W@ 3@ 4 |Has the policy been
qHifed w1 W @2 approved by the
: . ) . . o] Board? Is yes, has
ARADEN AT | 5 | w | e ||| W || it been signed by|Y| Y | Y | Y |[Y|Y|Y]|Y]|Y
@t sty @ MD/owner/CEQ/
v g BEEfd 22 appropriate Board
Director?
5 |Fm = H ifq & 5 |Does the company
ST H® tE-E have 'tta sp;ecif;ﬁd
commitiee (o] e
eq /S o | 5 | e | e | || W | | @ Board/ Director/| Y | Y | Y | Y [Y|Y|Y]|Y]|Y
w1 & fafme wfifa Official to oversee the
2 implementation of the
policy?
6 |sT-amed e & fag 6 [Indicate the link for the
ifa &g foh sam? policy to be viewed
online?
7 |®n T ® WA gEE 7 |Has the policy been
' ' ﬁIﬁ Wﬁ ® | ® | ® | ® |®|®|® || Iorma”yiommun:catedt Yl Y | Y| Y [Y|Y|Y|]Y]|Y
. (o] a relevan
TR internal and external
0§ g R T 22 stakeholders?




8 |w®m Hfaffe w an|
w0 fou w0 A wE| e | e | & | = |w|w | @ | @@
AR & ST 77

Does the company
have in-house
structure to implement
the policy/policies?

9 | ww  Hifa/AfeEm
% TERHRH A
dudm e @ | | | | | | | |
ﬁma}wqﬁﬁﬂﬁﬂaﬂﬂﬂﬂﬂ
Hife/Afei @ Gaferd g
Rrhre o @ 27

Does the Company
have a grievance
redressal mechanism
related to the policy/
policies to address
stakeholders’
grievances related to
the policy/policies?

10 | g SAafes e
@ TS g 3 A
F R A A\ oy | i | | || | | |
The/AeeR U
ST 22

Has the company
carriedoutindependent
audit/evaluation of
the working of this| N | N N N IN|[N|N|N|N
policy by an internal or
external agency?

ITET B

* The policy is in conformity with the National Voluntary Guidelines brought
out by the Ministry of Corporate Affairs.

2 &, afs | |, 01 o Terel fagia o1 SWT <€ &, @ FUEr  2a. If answer to S.No. 1 against any principle, is ‘No’,
e i fen Tar o 27 (2 Taehea aer stfera a¥) please explain why: (Tick up to 2 options)
5. o 1 | |9 | g | @ | e | 97 | @ | G S. Questions P1 |P2 |P3 |P4 |P5 |P6 |P7 |P8 |P9
g No.
1 w fagial @ & 1 The company has
S not understood the
HHZ Principles
2 | & T 3 W W & 2 | The company is not
2 el fruifa fagial at a stage where
.—:ﬁ’ SN it finds itself in a
SN position to formulate
frefm a N Y and implement the
Eec policies on specified w
principles @
) <
3 |Fwi w T ® i3 3 |The company does e
fe s Wl s E anpover resources g
ST T €l available for the task '6
4 |1 6 TR & AR 4 |It is planned to be =
T H AN 2 done within next 6
months
5 AT TH IY & AL 5 It is planned to be
T HwE H A 3 done within the next
1 year
6 |FE I IR (FUA 6 |Any other reason
e ) (please specify)
3. ShRER SWaErda ¥ Hefua i 3. Governance related to BR

e T INgfa =ag faad v HWea, aid «i wfufa
TaT HiZsT Ul & HRIAR ST & Foras
& YeaikT wed g1 3 WE @ ofte’, 3 ¥ 6 e ¥,
yfeed, tew o | 1ftew T w?

Ik & HRER SIS €T & qearhd g o1
FrRyER %1 aiftfes S et 2

® T U ST arerar feerar (wRAfeet) ftaed =
YeRT9T Tt 87 30 3@ & fow grufeiss =@ 872

¢ Indicate the frequency with which the Board of
Directors, Committee of the Board or CEO to
assess the BR performance of the Company.
Within 3 months, 3-6 months, Annually, More
than 1 year.

The Board of Directors meets Annually to assess the
BR performance of the company.

e Does the Company publish a BR or a
Sustainability Report? What is the hyperlink for
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www.pnbindia.in. 2

3T 3 : fagiaar freaes

fagia1: swRER @ Afaewdr, aRERiar v Jaeed & |
@ o Hetfera wa et s enteu

1.

T Afaerar, fived 9 y=ER | e difa dew
U el hER Al &7 B /TE 9 98 WHE /W SOH/
Iy feiehat/aaTeRRl /TASal/o & oft wHaw HTdt 37

dh HUNE Mg % &5 W Ha wEyued % fu giaes
B ¥ 7 9 % PRy qon s g yeeE & forg et
e Fuifa fag 2

=R Hied WO Anieyie fagia Fuif ww@ €, A w d%
s fafoy fequnes!, @R iR Fames i), w@ifen
3R FE off 9 98 Je1 gom T, A IR FHRER i
Hatferd o gfenfera swam

dh YRR, HEER, UEEe AR U H S H S
FH & fag gumEh 951 2

B Thdl AN GH SR Hahdl AT & IFIER
feu feen féen o1 ol erquer i ?1 9% | wEuE @
Them 1 TH M HE b ®Y H YEEH Hl T T e
08.07.2004 ¥ Teh T Yeud of@l TleT SR wHen wen
(THUSREY) 1 FeH T @1 2| ok & I T FemEfie
HEteE Y TG TheT & Guer ® fou v wifey snenfa
Yeu ol Tl (SETHT) qoTedt B

o 1 g difq off ¥ o frame feen-fei @
wed 7 FwH & g 3 wfewm w1 A & faw wfdes
21 FamsicE wheawl o fafe fafmms st «
WATHeRdl o SR W e f&n Sl €1 g6 Sttt e
WhL. FANT/AS/emEet 2 Suer ot fuifa faw
T ¥ e e & fRenfel & SER suer ' fafe
R R fmifdn w5y off wenfaa w1 T

frsat fasia od o Rauwet & frat Brerad wre g2
e T UfavTe T weiem gRT Wdasies qaTem o
TaT? gt TEr A ST 50 SRt W gHeRT faewur )

fag ad 2015-16 & A FHA 26 FrwEd w@ g den
[eft I HATSR €1 U YA TN (F) ST AT
TRE (W) o aiffer i (1) oTura $RR YEIOTTS (°)
THASA 2005 & T o Twg &t i (3) ool onfg 1
Ty S8 g @ Gefua e

e Afafew, (%) @ o wRedvds faad-sfee smw
(@) TR T SFHROVITOT (1) ety aRe 1 g eET
A FY T-hee st & faw 1559 TR o wra gul 37
S0 &1 7 ¥ 15 7 & ofafy & i froern mm

Principle 1:

e}

viewing this?

The Bank publishes the BR report on annual basis.
It is placed on the website of the Bank and the
hyperlink for viewing this is www.pnbindia.in.

Section E: Principle-wise performance

Businesses should conduct and govern

themselves with Ethics, Transparency and Accountability

1.

Does the policy relating to ethics, bribery and
corruption cover only the company? Yes/ No. Does
it extend to the Group/Joint Ventures/ Suppliers/
Contractors/INGOs /Others?

The Bank is committed to the best practices in the area of
corporate governance. The Bank has laid down its code
for the Directors on the Board and its core management.

Code of Conduct attempts to set forth the guiding principles
on which the Bank shall operate and conduct its daily
business with its multitudinous stakeholders, Government
and regulatory agencies, media and anyone else with
whom it is connected.

The Bank has effective mechanism in place to
check corruption, malpractices, embezzlements and
misappropriation of funds.

The Bank follows the guidelines strictly as per the Vigilance
Manual issued by the Central Vigilance Commission. The
Management Audit has been identified as a separate
function in the bank and an independent Management
Audit & Review Division (MARD) is in operation since
08.07.2004. The Bank has in place a Risk Based
Management Audit (RBMA) system for conducting audit
of its administrative offices.

The Bank also has Compliance Policy and is committed
to the policy of zero tolerance for non-compliance of
regulatory guidelines. Regulatory concerns identified
by regulators/auditors are addressed on priority basis.
Further, compliance functions are also identified for all
HO Divisions/Circles/Branches and reporting mechanism
has been established at various levels for compliance in
accordance with the guidelines of the Regulator.

How many stakeholder complaints have been received
in the past financial year and what percentage was
satisfactorily resolved by the management? If so,
provide details thereof, in about 50 words or so.

Total complaints received during the financial year 2015-16
were 26 and all were resolved satisfactorily. The complaints
pertained to issues like (a) Non Receipt of dividend warrants
(b) Non Receipt of Annual Report (c) Non Receipt of Share
Certificates (d) Non Receipt of refund in respect of FPO 2005
(e) Transmission of shares etc.

Further, 1559 requests were also received for (a) Change
of address/bank details/e-credit mandate (b) Transfer/
transmission of shares (c) Revalidation of stale warrants/
e-credit of unpaid dividend etc. These requests were
attended to within a period of 7 to 15 days.

e
Annual Report 2015-16



fagia 2: HRER A T AR AR AT w=G@ wET
wIfeT St Gy € a9r 31U gegul Siee ok & SR
feerar o wETE

U UH 3 IRl T Warel @t et o et swar
U Our 91 yaieRur ¥ Hetva fawer, sifen qer,/areen
TTER I E

Seh WIS SR TAieRE FHE 1 M § WA gT AR
IR 3R FAH HT UM FIA T 2| TEH i STTIRAS
F W FH F T 5 3 ghfeea fran € 7 s = waa
feprs B ofck TS off @ 3R FRER T aliH ¥ HL
o @& gmifse @ik qafeRo & g & 9fa gageie @

o Tt IEa oft = dfwm: 4% A T Wea guN
1 gl 3 % foIu ®E SRl e T § o
TR ARRET THIYE, $T6T SR, HEEd SRR, T,
R Foll Feferd aEmics TETA| Sl 7 W 3
HaHe anlf ¥ 121 T AR I-elet Gieft g1 o o
ek 39 § GUR o % 3299 9 37 fefeeat Sfpm
& gHEE R A e fe 21 Y et
sfre, dioet Hefigs ot doret @i <&t it 2
Tqa fafcs, S 3 W o 1 glaen o =5 @, S
e 1 THUHTH S0 & qreom 9 2fae w1 & fog
gelihe i qid Sueie e W HerH S 2l

% WX e, SR SiX TE S9! S gRasEe &
fordioor & g WA UAST 1 ot Wemfsd #R @I R

o fafta wwraym stfiwam: % & fau fada waEsm
Wefiyshal &5 1 2 S e faee e el @ fag dfe
% w9 § gRefed g 81 S mal 1 fafia= Yerd weH
@ E W - e & wien ® HeAw 9 §feT gast
Y ¥ gfg, RER TeHE & qad el 4 gfg, -fke
Tl HT UL, HYE B qed B ST HIT, b
¥ I @ T g, {&F 9 SUae &I, STER
i, Tt wend o RO e e enfel de A
YT SH-2 S 1 o (TeAsiEaTE) ey
o feen 21 et Fae e, fom waer, WRA R A
fursiEten @ @ wead 9 wufed sHoRE § i dl
F T NUEE @ U SR NUSEeR ® SEaad &
w7y w9 9§ fgdta sifd fRa 2

o fefitew nifa : 3 7 fefient o *1 staamom =i fawfam
foran &, ST TG H GE-WE & G-y siwaEe -
A, HiEun, sHEun, foun, 32 R & Y
et qen et fewxt gfte ot B ISR & SRR gia
HE qq I TR H TEd wH R wiEd wA
B HT W, S, S+1d Ff0 deh-ieh onf% o
PRI foHE ® FEFEA AT FT ST ® B

TN uds IaE & fow s 6t ufa g (SRt )

W HATEN SUERT (SS, WA, el HiA SN ) &

ey | frefaiad faewor vem a o

i T e o wel deg o W Wit/ o % {RH
e FHHE?

1.

Principle 2: Businesses should provide goods and
services that are safe and contribute to sustainability
throughout their life cycle

List up to 3 of your products or services whose design
has incorporated social or environmental concerns,
risks and/or opportunities.

The Bank has consistently delivered products and services
considering the social and environmental effects. To meet
the needs of the customers the Bank has ensured that the
products are not only sustainable but also innovative and
has conducted business in a manner that is sensitive to
social and environmental issues:

e Cashless and Green Banking: The Bank has
introduced several products which promote a
cashless society viz. Core Banking Solution, Internet
Banking, Mobile Banking, ATMs, Solar Powered
Biometric ATMs. The Bank has also opened 121
new offsite e-lobbies at institutional and cantonment
areas. The Bank has also launched slew of digital
banking solutions aimed at improving customer
experience. These include: PNB ATM Assist, PNB
MOBIEASE and PNB Sleep Easy. Further, the Bank
has introduced Green PIN facility which enables
the customers to obtain duplicate PIN for debit card
instantly through SMS request.

The Bank is also encouraging green energy by
financing solar, biogas and wind mill projects.

¢ Financial Inclusion Campaign: Financial inclusion
has been priority area for the Bank as reflected in
its mission "Banking for the unbanked”. The Bank
has been providing various services to villages such
as increasing access to banking services through
opening branches, increasing coverage under
Business Facilitators, mobilizing no-frill accounts,
providing credit under KCCs, credit linking SHGs,
providing micro-insurance, Aadhar enroliment,
enhancing financial literacy and credit counseling.
The Bank has also successfully implemented Pradhan
Mantri Jan-Dhan Yojana (PMJDY). The Department
of Financial Services, Ministry of Finance, GOI, has
declared PNB as first among all banks in deposit
mobilized through PMJDY accounts and second in
overall implementation of PMJDY.

* Digital Village: The Bank has developed a concept
of Digital village where the village will be wi-fi enabled
along with off Site e-lobby having ATM, CDM, ECDM,
PUM, PC with internet connection and TV display
unit. Skill development programmes like computer
literacy, carpentry, advanced farming techniques
etc. are being conducted with focus on creating job
opportunities and promoting inclusive growth.

For each such product, provide the following details
in respect of resource use (energy, water, raw material
etc.) per unit of product (optional):

i. Reduction during sourcing/ production/ distribution
achieved since the previous year throughout the
value chain?
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i. Reduction during usage by consumers (energy, water)
has been achieved since the previous year?

Being a service organization this section is not
applicable.

Does the company have procedures in place for
sustainable sourcing (including transportation)?
If yes, what percentage of your inputs was sourced
sustainably? Also, provide details thereof, in about 50
words or so.

The Bank procures most of its products from locally
based suppliers and also actively supports the Micro
and Small Enterprises (MSE). The Bank has adopted
Code of Bank’s Commitment to Micro and Small
Enterprises (MSE) formulated by Banking Codes and
Standards Board of India (BCSB). This is a voluntary
code which sets minimum standards of banking
practices for banks to follow while dealing with MSEs.
It also explains how banks are expected to deal with
MSEs for their day-to-day operations and in times of
financial difficulty.

Has the company taken any steps to procure
goods and services from local & small producers,
including communities surrounding their place of
work?

If yes, what steps have been taken to improve their
capacity and capability of local and small vendors?

Being a financial institution and a service organization, the
scope to procure goods and services from local and small
producers is limited. The Bank encourages the MSME
borrowers to source their inputs from Micro Enterprises.
The Bank provides loans at subsidized rate to Self Help
Groups and women enterprises.

Does the company have a mechanism to recycle
products and waste? If yes what is the percentage of
recycling of products and waste (separately as <5%,
5-10%, >10%). Also, provide details thereof, in about
50 words or so.

The Bank has an e-waste policy. The Bank purchases
recycled office materials to the maximum extent possible.
With the help of e-waste dealers, old and obsolete
computers, servers, monitors, printers, fax machines,
ATMs, UPSs, etc are disposed off. The Bank has also
initiated e-freight and e-stamping of products during the
current year.

The Bank takes up the following practices in the true spirit
so that environment friendly practices find place in daily
office routine and also lead to saving in costs.

. Making best use of computer equipment by upgrading
and reusing old machines for low power work, e.g.
print servers.

. Renovating furniture rather than buying new
replacements. This can save up to 50% of the cost of
new products.

* Purchasing office materials made from recycled
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components. Paper, stationery products, toilet paper
and refuse sacks, glass, cans and plastics are all
recyclable. Separate bins are provided for glass,
paper, plastic and metal so that the recycling process
is made more efficient.

Principle 3: Businesses should promote the well-
being of all employees

Please indicate the Total number of employees.

The Total number of employees as on 31 March 2016 is
70801.

2, A ) ) 2. Please indicate the Total number of employees hired
wHUeE wi /el TS FAT? on temporary/contractual/casual basis.
oh T afasy/ ST lETE MUR W HY=RE i TR W@ The Bank does not hire employees on temporary/
2 contractual/casual basis.

3. Fuar T UiEAT SHIETRE @t W ATE? 3. Please indicate the Number of permanent women employees.
31 T 2016 F1 Hfeen wHERE T TS 14 656 3 The number of women employees as on 31t March 2016

’ ’ is 14656.

4,  FUA VRN Y ¥ 310 FHMNA *i & SqU? 4. Please indicate the Number of permanent employees
31 W 2016 F TARE ©T Y Ham FHAfE B F with disabilities?

%’ The number of permanent employees with disabilities as
1391 =l on 31 March’ 16 is 1391.

5. OT 3ATUhT Eﬁs‘ FHT @T §, S YA §RT WAt 5. Do you have an employee association that is
T 2 recognized by management?

A g frt off wEd w9 o W YoM A w T No employee association has been recognized by the
21 qenfy, Frefafea 1 aggers gHE/aEifaues Sy Bank. However, the following two majority Unions/
fushrl W w1 wfdffue wdt € | Associations represent the workmen/officers staff.
Afger 9T TeAs] wHER el All India PNB Employee Federation.

sfae wRdE dree sifusr TEifaTeE All India PNB Officers Association.

6. TUrEAT UMd wHH=md €9 & @I § omuss wwmt 6. What percentages of your permanent employees are
e w5 ufeT w §7 members of this recognized employee association?
T 81.92% WAl wHER wwiofEgd WS @ wew Nearly 81.92% of PNB’s employees are members of the
¥ ) above mentioned Unions/Associations.

fored . i iR 7. Please indicate the Number of complaints relating to

7. 3 A aﬁ F T T Ww L T . child labour, forced labour, involuntary labour, sexual
W A Wl dge weEdt, 9 Saigt § Helfud harassment in the last financial year and pending, as
ToreRTaal i G S ? on the end of the financial year.

. ot faaita o 2016 | faita a9 2016 S. Category No of No of
£ & NF TR | ) i qe No. Complaints Complaints
R i | it R 5 filed during | pending as at
ﬁ:;‘ . = FY’16 end of FY’16
e e
1 | =T wsigd/aye = T 1 | Child labour/forced 00 00
TfsF og labour /involuntary
labour
2 |99 saftEa 02 N Sexual harassment 02 00
3 | w=gHrerg = = Discriminatory 00 00
ISR employment
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What percentage of your under mentioned employees
were given safety & skill up-gradation training in the
last year?

A. Permanent Employees : 74.5%
B. Permanent Women Employees: 67.1%

C. Casual/Temporary/Contractual Employees: Not
Applicable

D. Employees with Disabilities: 69.5%

Principle 4: Businesses should respect the interests
of, and be responsive towards all stakeholders,
especially those who are disadvantaged, vulnerable
and marginalized.

Has the company mapped its internal and external
stakeholders?

Yes,

Bank has identified its key stakeholders, internal and
external, and to enhance commitment these are further
segregated as under:

. Shareholders are divided into different subsets, viz.,
Government, Foreign Institutional Investors, Financial
Institutions, Insurance Companies, Mutual Funds,
Banks and Individuals.

e Customers are segmented into Large Corporate,
Mid-Corporate, Small and Medium Enterprises and
Retail Customers. Dedicated branches provide
service to these segments. Retail Customers are
further segmented into premier customers and other
customers.

. Bank employees.

e Society

Effective engagement with the stakeholders is embedded
in all our areas of operations. The bank communicates
with them through a variety of channels such as e-mails,
website, and conference call, Press Meets, Advertising,
one-on-one meeting, analysts’ meet and attendance
at Investor Conference. With an objective of brand
positioning, listening of customers/visitors on social media,
Bank has made its presence on Twitter & LinkedIn. On
social media the bank has launched various facilities for
customers/visitors viz. regular update on offers, customer
care services including grievances redressal etc.

has the company identified
vulnerable & marginalized

Out of the above,
the disadvantaged,
stakeholders?

The bank has identified the disadvantaged, vulnerable &
marginalized stakeholders as per Government of India
guidelines and these include Small and Marginal farmers,
Artisans, SHGs, and members of the Weaker Sections.
Are there any special initiatives taken by the company
to engage with the disadvantaged, vulnerable and
marginalized stakeholders. If so, provide details
thereof, in about 50 words or so.

e
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The Bank has taken various initiatives to engage and
extend its support and benefits to the disadvantaged,
vulnerable and marginalized stakeholders. Some of the
initiatives taken by the Bank are as under:

Employees: The Bank extends certain special benefits/
facilities/ assistance to employees belonging to SC/ST
category as per Government guidelines. Further, the
wages/salaries, promotions and other benefits extended
to employees with disabilities are at par with other
employees.

Customers: In order to cater to the needs of marginalized
segments of the society, the Bank has introduced,
among others, Kisan Credit Cards for farmers, loans to
Self Help Groups, Electronic Benefit Transfer, Biometric
ATMs, loans under Differential Interest Rate Scheme,
loans to women entrepreneurs and support to Micro &
Small Enterprises. Through various Farmers Training
Centers (FTCs) and Rural Self Employment Training
Institutes (RSETIs) the Bank is making an effort to
upgrade the knowledge and skills of farmers and impart
vocational training to rural youth.

Principle 5: Businesses should respect and promote
human rights

Does the policy of the company on human rights
cover only the company or extend to the Group/Joint
Ventures/Suppliers/Contractors/NGOs/Others?

The Bank respects and protects human rights of its
employees, including the right to equal opportunities,
protection from discrimination and fair working conditions.
The Bank does not use child labor or forced labor. The HR
related policies cover only the Bank.

* Prevention of sexual harassment policy: The
Bank is implementing the provisions of “The Sexual
Harassment of Women at workplace (prevention,
prohibition and redressal) Act, 2013”. Another
channel for women employees have been added to
report any complaint relating to sexual harassment at
workplace. Such employees can directly correspond
through email with a designated senior lady executive
in Top Executive Grade.

e Employee Grievance Redressal System: The
Bank has introduced ‘PNB SAMADHAAN'’ to listen
to the genuine work-related and personal problems
faced by the staff members which have a bearing on
their work, so that the same can be considered for
resolution. ‘PNB SAMADHAAN’ purports to provide
an open, fair and fast channel for the staff members
to bring forth their genuine grievances/issues to the
notice of the Management.

How many stakeholder complaints have been
received in the past financial year and what percent
was satisfactorily resolved by the management?

The total number of complaints received from the
shareholders during FY’16 is 26.
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Principle 6: Business should respect, protect, and
make efforts to restore the environment

Does the policy related to Principle 6 cover only the
company or extends to the Group/Joint Ventures/
Suppliers/Contractors/NGOs/others?

The Bank has a “Green Initiatives” Policy which lists some
small routine actions that contribute to a better environment.
Bank is encouraging “Green Practices” such as:

1. Green cover in Bank premises must increase
substantially. As far as possible green plants should
be grown in the planters at suitable space available in
the offices/branches. Staff should be made aware of
green practices in daily life through training.

2. Using re-cycled paper, printing on both sides to
reduce costs by 50%. Promoting the concept of using
e-documents and tying-up with organizations like ITC
which offer payment for waste paper.

3. Buying energy efficient machines like those that warm
up with a faster speed.

4. Prescribing use of only environment friendly light
bulbs such as CFLs that last longer and consume
less than 1/4'" the energy of conventional bulbs.

5. Technology to be used to cut down on business travel
by relying on video and telephone conferencing,
instant exchange of e-mails and sending large
documents electronically.

Does the company have strategies/ initiatives to
address global environmental issues such as climate
change, global warming, etc? Y/N. If yes, please give
hyperlink for webpage etc.

1. The Bank’s new State of Art building at Dwarka and
Gurgaon are certified Green Buildings having 5 Star
GRIHA Rating having maximum design efficiency and
most modern amenities. It will also have amenities for
the disabled. It will lead to saving in time and fuel
besides adding to the general efficiency.

2. The Bank does not extend any finance to
environmentally hazardous industries. During credit
appraisal, preference is given to the environment
friendly green projects such as Wind Mills and Solar
Power Projects.

3.  For manufacturing units, the Bank insists upon
installation of effluent treatment projects for processing
of pollutants before release into the environment and
ensures that the borrower also obtains NOC from
Central/State Pollution Control Board.

4. The Bank also undertakes a series of activities to
save environment under CSR initiative. The Van
Mahotsav, tree plantation camps, plantation along
road sides, greening of traffic circles in different cities
and maintenance of parks in residential areas are
some of the initiatives, the Bank has taken in this
direction.
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5. Bank from its various offices, branches and its staff in
their residential areas either in Bank’s own premises
or outside actively participated and promoted
cleanliness drive to keep the environment clean
under “Swachh Bharat” Campaign.

6. Bank is increasing availability of alternative service
delivery channels and promoting its use by its
customers and staff leading to paper saving.

7. Most of the staff related measures are also
taken online through HRMS, thus reducing paper
consumption.

Does the company identify and assess potential
environmental risks? Y/N

The operations of a financial institution do not generate
significant environmental risks. However, as a leading
nationalized bank we serve all sectors of the economy and
actively promote finance for clean energy. Bank consciously
avoids businesses that could have negative impacts on
ecosystems and society and mitigate environmental and
social risks through compliance with environmental and
social regulations.

Does the company have any project related to Clean
Development Mechanism? If so, provide details
thereof, in about 50 words or so. Also, if yes, whether
any environmental compliance report is filed?

Bank has undertaken various technological initiatives
to promote paperless banking. Most of the transactions
are carried out online through Core Banking Solution,
Internet Banking, Telebanking, Mobile Banking, ATMs and
Solar Powered Biometric. The Bank has also established
e-lobbies for paperless transactions.

Has the company undertaken any other initiatives on —
clean technology, energy efficiency, renewable energy,
etc. Y/N. If yes, please give hyperlink for web page etc.

The Bank finances many Solar Power Projects, Biomass,
Small Hydro and Wind Power projects, all of which are
Renewable Energy Projects. The Bank has put in place
various methods to achieve sustainable development and
these include:

1. Reduction of electrical energy and fuel consumption
by installation of energy efficient equipments in
some of its office buildings. Electricity audit of all
offices has resulted in efficient functioning with cost
benefits.

2. Solar ATMs. This is another green initiative, which
has the benefit of overcoming the power outage
problem. Bank has gone for installation of Solar UPS
at selected ATM sites in states of Bihar and U.P,
where there is power problem and downtime due to
high power-cuts.

3. Tree Plantations.
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4. The Bank has taken steps to reduce wastage of
resources and energy. MARD (HO) conducts risk
based management audit of the administrative offices
of the Bank on Green Initiatives.

Are the Emissions/Waste generated by the Company
within the permissible limits given by CPCB/SPCB for
the financial year being reported?

The Bank is a service based organization and hence
does not emit any toxic hazardous pollutants. However,
the Bank stipulates environmental compliances as one of
the main conditions for sanction. Besides that DG sets at
Head Office and other offices are checked by the Delhi
Pollution Control Committee to monitor noise levels and
these have been found to be in order.

Number of show cause/ legal notices received from
CPCB/SPCB which are pending (i.e. not resolved to
satisfaction) as at end of Financial Year.

Nil

Principle 7: Businesses, when engaged in influencing
public and regulatory policy, should do so in a
responsible manner

Is your company a member of any trade and chamber
or association? If Yes, Name only those major ones
that your business deals with:

The Bank is a member of:

Indian Banks Association (IBA)

Indian Institute of Banking & Finance (IIBF)
Institute of Banking Personnel Selection (IBPS)
National Institute of Bank Management (NIBM)

Centre for Advanced Financial Research and
Learning (CAFRAL)

f.  Federation of Indian Chambers of Commerce and
Industry (FICCI)

g. International Chamber of Commerce (ICC)

h. Associated Chambers of Commerce and Industry of
India (ASSOCHAM)

® a0 oo

i.  Confederation of Indian Industry (CIl)
j-  National Payments Corporation of India (NPCI)
k.  Clearing Corporation of India Ltd (CCI)

Have you advocated/lobbied through above associations
forthe advancement orimprovement of public good? Yes/
No; if yes specify the broad areas (drop box: Governance
and Administration, Economic Reforms, Inclusive
Development Policies, Energy security, Water, Food
Security, Sustainable Business Principles, Others).

The Bank works in close coordination with policy makers
and regulators in evolving policies that govern the
functioning and regulation of the Banking industry. The
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Bank gives its inputs to the regulators and policy makers
regarding various economic and financial issues impacting
the economy and thus enabling policy building in field of
economic reforms, inclusive development policies and
sustainable business principles. The Top Management
of the Bank meets regularly with Policymakers and
Regulators on public policy issues relevant to the financial
services.

Principle 8: Businesses should support inclusive growth
and equitable development

1.

Does the company have specified programmes/
initiatives/projects in pursuit of the policy related to
Principle 87 If yes, details, thereof.

The Bank has taken various initiatives/projects to support
inclusive growth and equitable development:

1. Pradhan Mantri Jan-Dhan Yojana (PMJDY): As on
31.03.2016, 131.21 lacs accounts have been opened
and ¥1646.32 crore mobilized under PMJDY. The
facility of overdraft on the basis of request through
Alternate Delivery Channels like SMS, IBS, ATM has
been enabled and in 3,11,471 accounts overdraft
was availed.

The following steps were also taken up in the
villages:

a. All the BC locations are being provided with the
required infrastructure.

b. As per the DFS guidelines training and
certification of all Bank Mitrs have been
completed.

c. Besides, basic banking services, additional
value added services like Inter-sol, IMPS,
Aadhaar seeding, Rupay Card Activation etc
have been implemented at BC locations to
make BC model more viable and sustainable.

d. There is also focus on brand visibility, taking all
types of stipulated transactions both intra and
inter operable.

2. Financial Literacy Programme: The Bank is
undertaking Financial Literacy dissemination
programme as per guidelines issued by RBI / IBA.
The financial literacy campaign is being taken on
priority basis as per following key approaches:-

a. Financial Literacy is being disseminated through
a network of BC network and branches through
financial literacy material standardized by IBA.

b. Film of IBA on financial literacy is also being
shown.

c. Students of schools, colleges & skilling centres
are targeted for financial literacy by Business
Correspondent Agents (BCAs).

d. The printing and distribution of financial literacy
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material in the state of Gujarat (in Gujarati),
Maharashtra (in Marathi) & Madhya Pradesh (in
Hindi) has been completed. The number of camps
/Schools and colleges covered in Gujarat was 67,
M.P was 197 and Maharashtra was 172.

Special Social Security scheme:

a. Pradhan Mantri Suraksha Bima Yojana
[PMSBY]: for accidental insurance: As on
31.03.2016 the total number of applications
sourced were 52,71,657 and X 5.48 crore was
debited as premium.

b. Pradhan Mantri Jeevan Jyoti Bima Yojana
[PMJJBY]: for life insurance cover: As on
31.03.2016 the total number of applications
sourced were 15,77,945 and the premium
debited was ¥ 36.70 cr.

c. Atal Pension Yojana [APY]: Atal Pension
Yojna (APY) is a co-contributory fixed Pension
Yojna to address the longevity risks among
the workers in unorganized sector and to
encourage the workers in unorganized sector
to voluntarily save for their retirement. The
number of applications sourced were 1,85,593.

New schemes for MSME sector: Following new
schemes have been formulated during 2015-16 to
give specific impetus to the targeted segment/group
of Borrowers:

a. PNB Green Ride (for financing e-rickshaws)

b. PNB Vanita (for  financing  Women
entrepreneurs)

c. PNB Nurture (scheme for financing day care
centres/créches)

d. PNB Franchisee (for financing franchisees of
Reputed Manufacturing Companies)

e. PNB e-smart (for financing e- Tailers)

Credit to Weaker Sections: The Bank extends
micro credit, credit to SC/ST, women beneficiaries
and Minority communities. Bank is promoting
welfare in Rural / Semi Urban Areas as a part of
Corporate Social Responsibility through its Trust /
Centers as under:

A. PNB Farmer Welfare Trust.
B. PNB Centenary Rural Development Trust.
C. Financial Literacy Centres.

PNB VIKAS- Village Adoption Scheme: As part of
the Corporate Social Responsibility initiatives, the
Bank has launched a Welfare Scheme of adoption
of villages named as “PNB VIKAS”.The objective of
the Scheme is to develop the adopted villages in a
holistic manner, which includes Human, Economic
& other Infrastructure Development, for example
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sanitation, drinking water supply, education,
electricity, health, etc in co-ordination with the other
stake holders (villagers, the Govt. authorities, local
bodies etc). Under this Scheme, the Bank has
adopted 167 villages (78 in lead districts and 89 in
non lead districts) in different Circles.

7. Other schemes:

a. PNBLadli: Schemefor popularization of education
among girls of Rural/Semi-Urban areas.

b. PNB Asha Kiran: To accelerate the pace
of women empowerment, development in
rural areas wherein 1000 rural women will
be identified and nurtured till their economic
empowerment.

c. Swachchh Vidyalaya Campaign: Scheme to
provide financial assistance for construction
of toilets in government schools of adopted
villages of PNB VIKAS.

d. PNB UJALA: Scheme launched for providing
Solar Street Lights in the adopted villages and
a Solar Lantern to each girl student.

Are the programmes/projects undertaken through in-
house team/own foundation/external NGO/government
structures/any other organization?

The Bank has separate division for carrying out financial
inclusion initiatives, core CSR activities and Villages
adoption. It works through an internal team as well as in
partnership with NGOs and Government Institutions.

Have you done any impact assessment of your
initiative?

To ensure inclusive growth and equitable development,
the Bank imparts training to develop entrepreneurship
and financial awareness among the masses through its
state-of-the-art training centers. The impact of the training
programmes conducted by the Bank is evident in the
areas in which they are conducted. The training extended
to farmers is of practical use and influences the way they
conduct agricultural operations. All the 10 Farmer Training
Centers (FTCs) of the Bank are located in rural areas and
provide free of cost training on agriculture & allied activities,
computer courses, cutting, tailoring & embroidery, etc.
During FY’16, FTCs trained 1,58,708 persons including
21,187 women with the help of 4443 training programmes.
FTCs also organised 87 Human Health Check Up
Camps,137 Animal Health Check Up Camps and also
arranged 112 visits to Agriculture Universities/Colleges/
Fairs/Govt. Farms etc.during this period.

The Bank has 56 PNB Rural Self Employment Training
Institutes (RSETIs) across the country wherein free
vocational training are provided. During FY’16,
35,917 persons were trained in these centers out of
which 8,336 belonged to BPL families and 19,082
were women.
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Bank is operating 108 Financial Literacy Counselling Centres
wherein structured financial Literacy is being spread. These
centres are providing the face to face counselling on financial
issues related to banking viz. deposits, opening of No Frill
Accounts, preventive and curative credit counselling, etc.
During the year 2015-16 upto March’ 2016, 239562 enquiries
were made in the FLCs and 520358 persons attended the
8008 seminars conducted by FLCs.

The Bank regularly assesses its position and performance
under various Government schemes like Pradhan Mantri
Jan-Dhan Yojana (PMJDY), Pradhan Mantri Suraksha
Bima Yojana (PMSBY), Pradhan Mantri Jeevan Jyoti Bima
Yojana (PMJJBY) and Atal Pension Yojana (APY). About
131.21 lacs accounts have been opened under PMJDY.
52,71,657 applications have been sourced under PMSBY,
15,77,945 under PMJJBY and 1, 85,593 under APY.

What is your company’s direct contribution to
community development projects-Amount in INR and
the details of the projects undertaken?

The Bank’s contribution to community development program
has been through PNB Vikas, a village adoption scheme.

The basic object of “PNB VIKAS” is to develop the
adopted village/s in an integrated manner, which includes
Human Development, Economic Development & other
Infrastructure Development e.g. sanitation, drinking water
supply, education, electricity, health, etc in co-ordination
with the other stake holders (the villagers, the Govt.
authorities, local bodies etc). As part of the Corporate
Social Responsibility initiatives, the Bank has launched a
Welfare Scheme for adoption of villages named as “PNB
VIKAS”. Under the scheme, an expenditure of ¥ 4.73 lac
was incurred on 19 activities up to 31t March 2016.

Have you taken steps to ensure that this community
development initiative is successfully adopted by the
community? Please explain in 50 words, or so.

Under PNB Vikas, the initiatives taken are ongoing, be it
the creation of a small library for the villagers or the other
activities listed above.

Principle 9: Businesses should engage with and
provide value to their customers and consumers in a
responsible manner

1. What percentage of customer complaints/
consumer cases are pending as on the end of
financial year?

Around 0.73% of the complaints, received during
the FY’16, remained unresolved. These unresolved
complaints stand resolved now.

2. Does the company display product information
on the product label, over and above what
is mandated as per local laws? Yes/No/N.A. /
Remarks(additional information)?
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The products and services offered by the Bank carry
the information related to them. The details of the
products are also displayed on the Bank’s website
and also on the branch premises. The awareness
about the financial products is spread through
pamphlets and brochures. Through effective
marketing techniques and advertising the Bank
promotes its products in electronic and print media.
The Bank also has its presence on various social
media platforms such as Facebook and Twitter which
effectively displays the features of the products
and services being offered by the Bank. The bank
is set to position itself as a clear brand promise
with consistent and high standard of efficiency and
services that it will deliver at its branches and across
channels.

Is there any case filed by any stakeholder
against the company regarding unfair trade
practices, irresponsible advertising and/or anti-
competitive behaviour during the last five years
and pending as at the end of financial year. If
so, provide details thereof, in about 50 words or
so

Nil
Did your company carry out any consumer
survey/consumer satisfaction trends?

The Bank continues to accord top priority to provide
prompt and efficient service to its customers.
With this end in view, the Bank has formulated a
Grievance Redressal Policy. Every endeavour is
made to redress the grievances of the customers
within the framework laid down in the Grievance
Redressal Policy.

Systems and procedures being followed by the bank
are reviewed at regular intervals to remove systemic
deficiency, if any, which helps in further improving
the customer service.

Various steps were taken in the direction of improving
customer service. These steps are discussed at
length in the Directors’ Report (Annual Report) of
the Bank.
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MANAGING DIRECTOR & CEO MESSAGE

It is with great pleasure that | present the CSR Report of your
Bank for the Financial Year 2015-16.The CSR Report of the
Bank brings out the progress made by the Bank in the area
of Corporate Social Responsibility during the period under
review.

At Punjab National Bank, Corporate Social Responsibility
forms an integral part of the business strategy of growing
responsibly and deepening relationships and engagement
with all our stakeholders viz. our employees, our customers,
our shareholders and the society as a whole. The Bank
fully realizes its role as one of the largest domestic banks in
supporting local and national efforts in making lives of the
people in the society better.

During the year under review, the Bank continued to proactively
undertake diversified and extensive social responsibilities by
participating in a diverse range of activities covering poverty
alleviation, financial inclusion, education, environmental
protection and carbon reduction as well as sports and culture.

The Bank continued its efforts towards creating an egalitarian
society and protecting the environment and collaborated with
the associations. The Bank also organized Medical Health
Check camps, Blood Donation Camps, Tree Plantation under
green initiative, donation of Medical equipments and other
necessary infrastructure.

PNB Prerna, an association of wives of the Senior Officials and
senior lady Officials of the Bank carried forward the CSR agenda
of the Bank successfully. During the period under review, PNB
Prerna organized medical health check up camps, distributed
necessary articles for the blind students, wheel chairs for the
physically challenged people, etc.

The Bank empowered the rural and poor populace through its
well structured Farmers’ Training Centres (FTCs) and Rural
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Self Employment Training Institutes (RSETIs). The Bank also
contributed towards spreading the Financial Literacy by way of
opening of Financial literacy Centres (FLCs) at various places.

The Bank contributed in a big way towards successful
implementation of the Government Schemes such as Pradhan
Mantri Mudra Yojana which aims at ensuring adequate
credit facility to small entrepreneurs to create a justifiable and
balanced credit system. The Bank continued to play lead role in
promoting financial inclusion and Social welfare schemes.

Further, the Bank ensured adequate fund flow to the sectors
such as Agriculture, Education, Housing, Weaker Sections,
Women and Rural Youth as the Bank takes them to be the vital
constituents of the Society. The Bank also ensured that rural
infrastructure development and Girls’ education is not neglected
by pushing up its schemes such as PNB Ladli and PNB Ujala.

In line with the Government’s Swachh Bharat Mission, the Bank
launched Swachh Vidyalaya Campaign to provide financial
assistance for construction of utilities in the Government
schools of adopted villages.

Going forward, we will continue to support the society by way
of active participation in programmes aimed at creating a better
society. We will continue to conduct business in a manner that
is sensitive to societal and environmental issues.

In the end, | would like to express my sincere thanks to all
those who contributed towards making Corporate Social
Responsibility a success during the year.
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(Usha Ananthasubramanian)
Managing Director & CEO
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Punjab National Bank’s Corporate Social Responsibility Approach

Punjab National Bank views Corporate Social Responsibility
(CSR) as a commitment to operate in an economically, socially
and environmentally sustainable manner, while recognizing the
interests of its stakeholders including investors, customers,
employees, business partners, local communities, the
environment and society at large and contribute to the quality
of life of the society. At the heart of this strategy is our bank’s
unwavering commitment to build vibrant communities across
our global footprints. This commitment comes to life through
our investment in institutions and programmes to support and
enhance Community development in a sustainable fashion.

We leverage our core competencies in following ways:
2.1 Sustainability

PNB intends to be a catalyst for change that benefits
present and future generations. Sustainability is an
integral part of PNB's activities — in our core business
and beyond. Thus, we believe in being responsible to
our share holders, clients, employees, society and the
environment.

2.2 Corporate Volunteering

“Giving back to the society” is the prime motive behind
our CSR activities. The message that we give to our
staff regarding CSR is that whatever we do today
will have an impact on future generations. Thus we
undertake CSR activities with full participation of staff
members.

2.3 Social Investments

Being a socially responsible organization, we
contribute to society through the PNB Farmers
Welfare Trust, PNB Centenary Rural Development
Trust, PNB Prerna, Farmers’ Training Centres,
Financial Literacy & Credit Counseling Centres, Rural
Self Employment & Training Institutes and other such
initiatives. We help the underprivileged communities
to overcome unemployment and poverty and shape
their own future through awareness creation and
upskilling them.

2.4 Health

We strongly endorse the view that healthy mind and
healthy body in a healthy environment is essential for
overall growth of society and the nation. Thus, we invest
in areas that facilitate such enhancements.
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Green Initiatives

We have implemented some quick win “Green practices”
to conserve resources be it electricity, water, paper, etc.
We are making efforts for rainwater harvesting in existing
buildings and new constructions are environment friendly.
We are promoting wind energy and popularizing solar
energy usage in rural areas.

Collaboration

The bank engages with local agencies so as to offer
facilities as per the local needs and requirements.
We are working closely with local people as Business
Correspondents and Business Facilitators for improved
reach. The Bank also collaborates with local Panchayats
/ Self Help groups for facilitating better acceptability
and dovetailing products as per requirements of local
populace. Our alliances with local organizations help
ensure that we are supporting programs that are
most likely to succeed and facilitate long term positive
change.

Promotion of Sports

The Bank continued in its efforts to promote sports and
nurturing young talents as a part of CSR activity. The
Bank has set up Hockey Academy in Sept. 2002 for
junior hockey players in the age group of 14 to 17 years
with sanctioned strength of 25 players. Subsequently,
in April 2004, the Bank formed its senior hockey
team.

The senior players are employees of the Bank whereas
the junior players are provided lodging, boarding and
training facility by bank and are groomed as hockey
players.

During the year the senior hockey team of the bank
won 120th Beighton Cup, Kolkata, 2015, Late Vivek
Memorial Hockey Tournament Feb.2016-Varanasi,
35th All India K.D. Singh Babu Invitational prize Money
Hockey Tournament 2016(March 2016), 79th All India
Scindia Gold Cup Hockey Tournament, Gwalior(MP)
which brought laurels to the Bank.

Similarly Junior Hockey team of the Bank also participated
in various tournaments and were winner of Jawahar Lal
Nehru Junior Hockey Tournament, 2015, TVS Gold Cup
Akhil Bhartiya Hockey Tournament, Lalitpur (Feb., 2015),
Late Athar Gold cup Hockey Tournament ,Moradabad
held on (Dec. 2015), Pre Nehru Hockey Qualifying
Tournament played at Delhi — Sep.2015, Delhi Hockey
League , Delhi — Oct.2015 and Senior Ashok Vajpai Gold
Cup Hockey Tournament Pilibhit UP.

e
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Smt. Usha
Ananthasubramanian,
MD & CEO, Sh. Gauri

Shankar, Sh. KV
Brahmaji Rao and
Dr. Ram S Sangapure,
Executive Directors with
players of Senior Hockey
team while felicitating
the team on winning the
coveted 120" Beighton
Cup, Kolkata, the oldest
hockey tournament of
the world.

2,7 T HiTHIR g

diudel SO, o & AR AR H Ul ® We-wY o
F1 ot afgen AMHRE 61 TH GTET B, Sl Sk 1 HTHAX
nfafafear s w3 § Aol fiewr e w1 wed @@
q& Se9d - A% ! i gmifse ScReifre wedl w1 ggam
R

2.7 Other CSR Initiatives

PNB Prerna, an association of the wives of the senior officials
of the Bank as well as senior lady officials of the Bank is
performing a vital role in undertaking/ showcasing/promoting the
Bank’s CSR activities. The prime objective of the association is
to support the Corporate Social Responsibility initiatives of the
Bank.
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Highlights of CSR Activities during the year

Smt. Usha
Ananthasubramanian,
MD & CEO flagging off

the trucks carrying relief
material for the victims of
Chennai Floods.
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Smt. Usha
Ananthasubramanian,
MD & CEO distributing
the school bag, water
bottle and lunch box to
the students of Blind

school of National
Association of Blinds,

; . Delhi on the occasion
#ir e : of Republic Day
faafa #3d gul celebration.
Smt. Usha

At I SHAGSRIUI,
ey e e g,
T AT Sk Tegatd
o H wemfen Teeufa
it Jure gEst wl H/D
ool & werEded =
de &YW gUl
ot T T,
ft & f s |
wrdes TR oft
3ufterd |

Ananthasubramanian,
Managing Director
& CEO presenting a
cheque to Hon’ble
President of India,
Sh Pranab Mukherji at
Rashtrapati Bhawan
New Delhi as a
helping hand towards
eradication of leprosy.
Sh. Gauri Shankarr,
Sh. KV Brahmaji Rao
and Dr. R S Sangapure,
Executive Directors are
also seen in the picture.
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Mrs. Usha
Ananthasubramanian,
Managing Director
& CEO, Dr.R. S.
Sangapure, Executive
Director and
Dr. Rakesh Gupta,
General Manager
providing teaching
materials to school
children at Farmers
Training Centre,
Pillyarptty under
Corporate Social
Responsibility.
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Mrs. Usha
Ananthasubramanian,
Managing Director and

CEO giving cheque
to girl child under “Bal
Muskaan” scheme
on the occasion
of inauguration of
Udaipur Circle Office.
Dr. R. S. Sangapure,
Executive Director and
Mrs. Kalpana Gupta,
Zonal Manager are
also seen.
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Shri S K Bahal, Zonal
Manager and Sh. P
K Jain, Circle Head

planting a tree in
Buladshahar Circle.

Sh. AK Gupta, Zonal
Manager and Sh.

Charanijit Singh, Circle
Head distributing school
uniforms and stationery
materials to the
students of Government
School at village Puhla
in Bhatinda Circle.
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Sh. Srikant Sharma,
Circle Head, Sh.
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Sh. S D Srivastava,
Circle Head, North
Delhi distributing Solar
lanterns & Computer
to the children of Merry
Gold Public School
at adopted village
Katevda.

Sh. P K Pradhan,
Circle Head & Sh. A
C Parichha, Dy. Circle
Head distributing track
suits to the differently
abled Cricketers of
Jharkhand Disabled
Sports and Welfare
Academy in
Ranchi Circle.
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Sh. KN R Verma,
Circle Head
distributing blankets
to girl students of
Kasturba Gandhi
Vidyalaya in a CSR
program organized
by Patna Circle.
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Sh. P K Saxena,
Circle Head donating
dustbins to primary
camp Hanuman
Mandir, under
Corporate Social
Responsibility
by Circle Office,
Ahmadabad.
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Shri Sameer
Bajpai, Circle Head
presenting a water

cooler to Maa
Kaushalya Devi
Saraswati Shishu

Mandir under

Meerut Circle.
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Sh. D Chand,
Circle Head Bareilly
distributing sweets
and gifts to women
prisoners in District
Jail, Badaun on the

occasion of one
week Beauty Parlor
training program.
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Sh. P.J.
Maheshwari, Circle
Head planting a
tree at primary
school under
Social Corporate
Responsibility in
Surat Circle.
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Sh. V K Sachdeva,
Circle Head handing
over Water Cooler
& RO provided to
ITI College under
Suratgarh branch
in Sriganganagar
Circle.

™S Hed & Faia
FUH THSH | FART0
FA gL SFATA Jarh
off TH. &, TR
Td HUSA Y@
off IR ST

Sh. M K Pangtey,
Zonal Manager and
Sh. Sameer Bajpai,
Circle Head planting
atreein Rishabh
Academy under the

Meerut Circle.
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Shri Gauri Shankar,
the then Managing
Director and CEO

providing desktop to

Divyang Students of
Snehdeep Trust for
the disabled during
visit at Karnataka

circle. Sh. RK
Chatterjee, FGM, Sh.
A K Mishra, Circle
Head and Sh. P K

Shrimal, Dy. General
Manager are also

present.
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Smt. Dimple Yadav,
Member of Parliament
providing bicycle to
the beneficiary of
PNB Ladli scheme
in a mega event
organized in
Kanpur circle.
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Dr. R.K. Yaduvanshi,
Zonal Manager &
Sh. S D Srivastava,
Circle Head donating
Water Cooler to
Citizen Development
Centre by Mayur
Vihar Phase Il branch
under North Delhi
circle.
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Sh. Manas Ranjan
Biswal, Zonal
Manager and

Sh. C AK Mishra,

Circle Head
donating bicycles
to girl students of

Vidyasagar Balika
Bhawan under

Midnapur circle.
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Sh. CAK
Mishra, Circle
Head Midnapur
inaugurating Toilet
at NKMSK School
in Duria village,
Naraingarh Block
constructed by bank.
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On the occasion of
Bank’s Foundation
Day, Sh. Naseen
Ahmed, Circle Head,
Chennai donating
food items of daily
use to the children
of Nirmala Shishu
Bhawan under CSR
activity.
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Sh. S.N.D Bansal,
Circle Head & Sh.
Karanijit Singh, LDM
donating RO system to
the society of mentally
disabled children in

e, Taeiug| Kapurthala Circle.
TGS H T TR Sh. Nawab Igbal
Afea SRS, TAfaER Mahmood, Chief
FTART, TOTe STt Guest & Sh. A
M Tiwari, Zonal
3 &9 RIF Fel, i~
Manager providing
oETS i d fewrste waste disposal
TRfe IH FW gT dustbins to Ram
e Afafa 4t Fam | ManOh;r L?{}F;
ThaT TR w nstitute, Punj Vihar
. colony, PNB IIT
AT ‘E M, S and Regional Staff
EEEED college, Lucknow.
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Sh. KV Brahmaji Rai,
Executive Director;
Sh. Rakesh Kumar,

Zonal Manager &
Sh. P K Saxena, Circle
Head presenting
computers under CSR
to Primary School,
Village Manipur,
Ahmedabad.
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Sh. Anant Geete,
Hon’ble Minister of
Heavy Industries and
Public Enterprises,
Government of India
& Sh. Vinod Joshi,
Circle Head providing
computers and nets to
shield mosquitoes in
classrooms to Govt.
Deef & Dump School
at Alibag branch under
Mumbai suburb Circle.
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Sh. H K Bhutani,
Circle Head providing
School bags
& dresses to the
children of orphanage
and juvenile home on
the occasion of the
Foundation Day of
the Bank.

fomen o fmifia
s Jfae &
Fiqia erwvel fmen
& Y I W A
R H T
st St w9 T,
e JaHH|

Sh. G S Gandhoke,
Zonal Manager
handed over water
cooler to orphanage
of Tutikandi, Shimla
under Corporate Social
Responsibility by Zonal
Office Shimla.
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Sh. Vivek Jha, Circle
Head inaugurating
toilet constructed

under the Prime
Minister's Clean
India campaign for
children and women
under CSR initiative in
Varanasi Circle.

Sh. Pawan Kumar
Ahluwalia, MD, KJS
cement Ltd., Sh.
Himanshu Joshi, Zonal
Manager and Sh.

ARG T 3= Binod Kumar, Circle
ey off feAry St @ Head providing fire
U @ extinguisher to Maa
S e Sharda Devi Mandir by
e Jabalpur Circle.
&t 8 ™ B. Donation
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During the year, the Bank has taken initiative for donations
to different beneficiaries like Hind Kusht Nivaran Sangh, Lala
Lajpat Rai Birth Place Memorial Committee, Mulki Sunder Ram
Shetty Birth Centenary, Mumbai, MVM Educational campus,
Mumabi etc. The Bank has also contributed to the PM Relief
Fund on account of help to flood victims of Chennai by way of
deduction of one day’s salary of employees of the Bank.

CSR INITIATIVES
PRIORITY SECTOR

The Bank has achieved National Goal of 40% under Priority
Sector as on March 2016. The achievement of Priority Sector
advances was Rs 147122 crore as on March 2016 i.e. 43.06%
of Adjusted Net Bank Credit against the National Goal of 40
percent.
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Corporate Social Responsibility (CSR activity):

Bank is promoting welfare in Rural / semi Urban Areas as a part
of Corporate Social Responsibility through its Trust / Centre’s
as under;

A. PNB Farmer Welfare Trust,
B. PNB Centenary Rural Development Trust,
C. Financial Literacy Centre.

Following schemes are in place for the pursuit of said objective:-

1. PNB VIKAS- Village Adoption Scheme:

As part of the Corporate Social Responsibility initiatives,
the Bank has launched a Welfare Scheme of adoption of
villages named as “PNB VIKAS”.

The objective of the Scheme is to develop the adopted
villages in an holistic manner, which includes Human,
Economic & other Infrastructure Development for
example sanitation, drinking water supply, education,
electricity, health, etc in co-ordination with the other stake
holders (villagers, the Govt. authorities, local bodies etc).
Under this Scheme, bank has adopted 167 villages (78
in lead districts and 89 in non lead districts) in different
Circles.

2. PNB Ladli:

Scheme for popularization of education among girls
of Rural / Semi urban areas. PNB Ladli scheme was
launched by the Chairperson of PNB Prerna jointly
with PNBFWT at Neemrana (Raj.) on 17.07.2014.
Thereafter launched on Pan India basis in the month
of August 2014 through all adopted villages. Under
the scheme we are providing education inputs of Rs.
2500/- to 10 needy girl students of each identified
village.

3. PNB Asha Kiran:

Scheme has been launched to accelerate the pace
of women empowerment development in rural areas
wherein 1000 rural women will be identified & nurtured
till their economic empowerment.

Salient features of PNB AshaKiran:
- Free health Check up Camps.
- Financial Literacy Guidance.

- Linking all women participants with Prime Minister’s
Jan DhanYojana.

- Promoting formation of women SHG/JLG
- Training for Self Employment.
- Financial assistance by providing loans.

- Market linkage for their produce.
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Swachchh Vidyalaya Campaign:

Scheme to provide financial assistance for construction of
toilets in government schools of adopted villages of PNB
VIKAS has been approved. It focuses on co-educational
and girls’ govt. schools wherein we provide:-

- Separate toilet facility for girl student within an
estimated expenditure of Rs.1.20 lacs / Toilet in all
167 identified villages.

- A library with regular newspaper & educative
magazines upto cost of Rs. 15000/-.

- Asport kits upto cost of Rs. 10000/-.

So far 77 number toilets have been constructed
across the country.

PNB UJALA:

Scheme launched on 28.01.15 for providing 4 Solar
Street Lights up to cost of Rs. 80000/- in the adopted
villages and a Solar Lantern to each girl student costing
Rs. 500/- already adopted under PNB LADLI Scheme.
Under the scheme 464 Solar Lights have been installed
in 133 villages and 1549 Solar Lanterns given to girl
students up to 31.03.2016.

PNB Farmers’ Welfare Trust:

° Punjab National Bank Farmers’ Welfare Trust
(PNBFWT) was established on 22nd September,
2000 on the basis of permission accorded by
the Board of Directors of PNB as a part of social
corporate responsibility for capacity building and
welfare of the farmers, women and rural youth.

° PNB Farmers’ Welfare Trust (PNBFWT) is running
10 PNBFTCs in 9 states where holistic approach of
development of farrnersfamilly is being done.

° FTCs of the PNBFWT provide free of cost training/
residential training to farmers, women and rural
youth. FTCs also arrange free transportation to
farmers from villages to the training center. FTCs
provide training on agriculture & allied activities,
computer courses, cutting, tailoring & embroidery,
etc. Regular On Location Programmes and Kisan
Goshties are held at the door-steps of the farmers
by the FTC officials by frequent visits to the
villages.

° Out of the above, FTCs are also organizing Human
Health Check Up Camps and Animal Health Check
Up Camps at FTCs and other places.

° FTC have adopted one village each for undertaking
developmental activities, wherein developmental
works like, construction of public conveniences,
class-rooms for schools, village library, dispensary,

141
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playgrounds, providing fans, water coolers etc. to
schools are being undertaken.

° During 2015-16 upto March, 2016, FTCs have
trained 158708persons including 21187 woemen
with the help of 4443 training programmes. FTCs
have also organised 87 Human Health Check Up
Camps, 137 Animal Health Check Up Camps and
also arranged 112 visits to Agriculture Universities/
Colleges/Fairs/Govt. Farms etc.during this period.

PNB Centenary Rural Development Trust (PNB CRDT):

As per the Ministry of Rural Development, Govt. of
India guidelines Bank is operating 54 PNB Rural
Self Employment Training Institutes (RSETIs) and 2
PNB initiated RSETIsacross the country wherein free
vocational training are provided as per Ministry of Rural
Development Programmes. The land is alloted by the
concerned State Government free of cost/ on lease basis
for construction of RSETI building.

During the F.Y. 2015-16, upto March’ 2016, 35917
persons have been trained in these centers out of
which 8336 belongs to BPL families and 19082 were
women.

Our RSETIs are focusing to increase the rate of settlement
of participants by ensuring adequate credit for inclusive
growth.

Financial Literacy Centres (FLCs)

Bank is operating 108 Financial Literacy Counseling
centres where in structured financial Literacy is being
spread.

These centres are providing the face to face counselling
on financial issues related to banking viz. deposits,
opening of No frill Accounts, preventive and curative
credit conselling etc. During the year 2015-16 upto
March’ 2016, 239562 number of enquiries were made
in the FLCs and 520358 persons attended the 8008
seminars conducted by FLCs.

New schemes Formulated

° To facilitate and promote the cultivation of
Pineapple in North-East region (Having the ideal
harvesting conditions for the purpose) scheme for
financing , has been issued on 10.02.2016.

° Scheme for financing agriculture activities on
unregistered leased / rented landtoall individuals/
SHGs/ JLGs

° New scheme, for financing women Joint Liability
Groups up to Rs. 10 lacs without collateral
security, was launched during this period to

promote Women JLGs.

° Incentive Scheme for facilitating Self-Help Group
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banklinkage, has been launched on 06.01.2016
naming PNB SAKHI.

Modifications in existing Schemes

To enhance the declining share of Bank’s business
under the Farm Mechanization segment, scheme
for financing of farm machinery and repair/
renovation of Tractors and Power Tillers —
additional guidelines for financing without mortgage
of land have been circulated on 10.02.2016.

To support Small & Marginal Farmers, the extent
of loan under PNB Bhu-Swami Scheme has been
increased from Rs.10 lac to Rs.20 lacs.

In order to increase the flow of credit to Women the
extent of limit has been enhanced from Rs.50000
to Rs.100000 under “PNB Kalyani Card Scheme”.

Sensitization programs and upgradation of skills of staff.

To boost Agriculture advances/Priority sector
advances, sensitization program of LDMs was
conducted on 19th& 20th of February 2016.

To promote SHG/JLG, NGOs meet was organised
on 07.01.2016 at ours and thereafter at LDMO,
Bhiwani & FGMO, Bhopal on 27.1.2016 &
29.1.2016.

Sensitization of Incumbent-In-Charge and newly
recruited Agriculture Officers was done at various
centers for accelerating the pace of disbursement
and recovery of Agriculture advances.

To disseminate the knowledge of different bank
schemes to the public & entrepreneurs, various
meetings along with stalls in fares etc. are being held.

Handbook, on restructuring of KCC accounts,
prepared to help the field staff, for providing relief
to farmers.

Celebration of Campaigns/Weeks

Others

To extend focused credit to small and marginal
farmers for inclusive growth, we have organized
Special Agriculture Credit Campaigns w.e.f
16.06.15 to 19.09.15 & 01.11.15 to 31.01.16.
during this Kharif / Rabi seasons & have disbursed
Rs.8503 crore against the target of Rs.8000 crore.

Thrust was given on Investment Credit — High
Value Agri Products like Polyhouses Commercial
Dairy, Cold chain Logistics, Custom Hiring Units,
Organic & Contract Farming.

e
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Thrust on tapping the potential available for
financing Food &Agro Processing Units.

Revision of Scale of Finance ensured in view of
Increased Input cost.

To ensure issuance of ATM Cards in all KCC
accounts, we celebrated the ATM Card issuance
week w.e.f. 11.01.16 to 23.01.16, 22.02.16 to
29.02.16& 14.03.2016 to 19.03.2016 as a result
our farmers coverage % has increased from 32%
as on 31.3.2015 to 72.5% as on 31.3.2016

To promote financial literacy in rural areas and to
create awareness about our Bank’s schemes a
Documentary Film ‘VARDAAN’ has been launched.

A special campaign, jointly sponsored by PNB and
NABARD to organize financial literacy camps by
selected 79 FLCs in 9 States is organized from
January 2016 to March 2016. The total project cost
of Rs.1.48 crore was approved by NABARD. Out
of which 60% of expenditure is to be reimbursed by
NABARD on actual basis.

Opportunities

Financing to Food & Agro Units has been classified
as under Agriculture Advance.

South India has a large potential for high value
agriculture and we may tap this available potential
by our efforts.

North East is largely a tribal and credit starved
region. There is a large scope for credit dispensation
in the area.

Tie-ups in dairying as milk production area has a
good deal of potential.

Threats & Risk

Since last two, three years, recurring unprecedented
rainfall and other natural calamities in some part of
the country, made the recovery process slow.

Competition perceived from small payment banks.

Inward competition from private banks

C. Road ahead

Our sense of responsibility towards all stakeholders shapes
both our thoughts and our actions. It is firmly anchored in our
value chain, in each and every sector of business and across
all levels of the Bank. As such, we plan to have a wider and
deeper reach of CSR activities across the country during the
current year.
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Need was felt to focus the coverage of Corporate Social
Responsibility Activities which are already undertaken by the
Bank. Accordingly, the activities undertaken by the Bank for
the sustainable socio economic development of the society
which contribute significantly for upliftment and betterment
of human life such as running of 'PNB Hockey Academy’,
adaptation of villages under "PNB Vikas Scheme’, maintaining
of "PNB Farmers’ Welfare Trust’ and administrating "RSETIs’
including “Financial Literacy Centres (FLCs) shall be making
concentrated efforts towards its activities under Corporate
Social Responsibility.

Going forward, we will continue to support the society by
way of active participation in programmes aimed at creating
a better society. We will continue to conduct business in
a manner that is sensitive to societal and environmental
issues.
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Disclosure under Basel Il (Pillar 3) in terms of Revised
Capital Adequacy Framework — for year ended 31.03.2016

Disclosures in this report pertain to Punjab National Bank
(Solo). The Capital to Risk-weighted Assets Ratio (CRAR)
of the bank and its six subsidiaries on stand-alone basis are
shown separately in para 3.7.

DF-1. Scope of application

1.1. Punjab National Bank is the top bank in the group to which
the revised capital adequacy framework applies. The bank
has following four domestic subsidiaries:

Name of the Entity Country of| Proportion

incorporation| of ownership

percentage

1.|PNB Housing Finance Ltd. India 51.01%

2.|PNB Gilts Ltd. India 74.07%

3.|PNB Investment Services India 100.00%

Ltd.

4.|PNB Insurance Broking India 81.00%

Pvt Ltd.*

« FHUA R FElas € SR FHO & gAwE # fag wen Sem W1 ® ¥ witn
EEY 14.02.2011 1 e € 1o fmar 1 R 21

T Al A HT Q) S FunE oFf €

*The company is non functional and steps are being taken for winding up of the
company as the license has already been surrendered on 14.02.2011.

Apart from these, the Bank has two International Subsidiaries

T T ATH frg 2T o wrfaea % Name of the Entity Country of| Proportion
s =T incorporation of
ownership
STIaTe percentage
i) | oo Ay S e | gARe faen 100.00% i) |PNB International Ltd., UK 100.00%
fa., I UK
i) |gw dieTe S o e 51.00% ii) | Druk PNB Bank Ltd. Bhutan 51.00%
1.2 Frefafed seysiawds genst (geantt) o o @1 20% 1.2 Bank is having 20% or more stake in following Domestic/
o ST e overseas entities (Associates)
GTAT R H feg 3T o =i Name of the Entity Country of| Proportion
a1 ufaera & incorporation| of ownership
T percentage
i) |fifae doet e@e S qE 21.38%| |i) |Principal PNB Asset India 21.38%
WA L Management Co. Pvt. Ltd
i) |[fufaer 2=t St WA 30%| |ii) |Principal Trustee Co. Pvt. India 30%
1. fa. Ltd.
iii) [gd  efmmon  umw S, 9Rd 35%| |iii) |Sarv Haryana Gramin India 35%
Teds Bank, Rohtak
iv) (e wew uEior o, g 35%| |iv) |Himachal Pradesh Gramin India 35%
et Bank, Mandi
V) [mem faer umior S AT 35%| |v) |Madhya Bihar Gramin Bank India 35%
vi) |usTE T S, IR 35%| |vi) |Punjab Gramin Bank, India 35%
RSl Kapurthala
vii) (& 7t T o gRd 35%| |vii) [Sarva UP Gramin Bank, India 35%
e Meerut
viil) [t feesw gfem 9 30%| |Viii)|PNB Metlife India India 30%
TR AT . Insurance Company Ltd
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ix) |SoEdE (TR ECD) EIItCrsE 49%| |ix) |JSC (Tengri Bank) Kazakhstan 49%
e Kazakhstan
¥ 1 9Rd 9 9 Th RRESESTL ] 2. The Bank has one Joint Venture outside India
T T T for qoT W o+t w@fie arUTE Name of the Country of Proportion
=1 i Entity incorporation of ownership
- - percentage
0,
) [we &% fafes e 20%| [y |Everest Bank Ltd. Nepal 20%
13 Ut @t feafa: 1.3. Position of Capital
(X =g #) (in crore)
ferawor 31.03.2016 |31.03.2015 Particulars 31.03.2016 (31.03.2015
oA H 7 wfte & T oruiE|fEEt et |fRet s | |The aggregate amount of capital| There is There is
rerq Tt aﬁqﬁrqﬁ Tl T,ﬁqﬁ* o o Fﬁ“ﬂ@ o o Tﬁ“ﬁ% deficiencies in all subsidiaries|no capital no capital
A \ﬁ‘ w5 T ﬁl%?ﬁ;f’ Y FREE o w [FE o w not included in the consolidation|deficiency deficiency
hd R X ) i.e. that are deducted and thelin any of the |in any of the
feon T % qen 37 el AW (7 @ T ® name(s) of such subsidiaries subsidiaries |subsidiaries
1.4 S oduE H o nfafafieEl § Gfera 9@ € qenf §% 4 1.4 The bank is not directly involved in insurance activity.
T wE w @ EfatEa @jsrﬁl?ﬁ T W‘Fﬁ o fraur However, bank has invested in the share capital of the
e & following insurance related subsidiaries/Associates:
%. | @1 A | <@ § |t |eifwd o (3 GEl o (3 S. |Name of the[Country of|Proportion of([Face Value|Book value
g s RIS T ﬁ') e ﬁ') No. |company Incorporation [ownership  |(Zin crore) |(Zin crore)
1. |dost SvERE gal  81% 4.05 11.73 1. |PNB Insurance India 81% 4.05 11.73
sifeRT wfer Broking Pvt. Ltd*
2. |diuAet TeaE® amal  30% 603.86 0.0001 2. |PNB Metlife India 30% 603.86 0.0001
gfean swag India Insurance
Fo oL Company Ltd

* At IR HEies © SR FUA B G % fou shew ST W ® € it
TEHY 14.02.2011 1 Te € a9E foRar ST H 2
Huw-2, ST Ee
2.1 okt IR | S | gl R, yrfk et oik e
AftrE su-us Tt €
S A -l IS § gEEw ?g oy S s (-l
o) R o U wu-T S dER-2 oSt H wntee €, W fae
g | ST % g Hee Ul feue freed €
T WM e w upfd § TEw S shus
(-1 dve) /a1l sfafts SRR | sl geies

R-Hadiael TEmuae sivg 9 e
@ oTeew  (dfvg wiv| @ ¢ |swafy|  ww | fawm
et (?“;Tﬁ?s,’ Taemew | faehea
‘)
20.07.2007 |500 T 10 oY & foru|aiftene | seed w1 fafa| =g
10.40% afisr| afg ¥ 10 9 ®|7Ef
amEe &t fafy ¥ o § 9
10 98 & @ ¥ W SR IEH
T A F FAN aT” TR
= fEm m @ F fafa
et wadt aw B R (9RAE
o 10.90% af fod d% &
wT AHE T EiA ¥)

* The company is non functional and steps are being taken for winding up of the
company as the license has already been surrendered on 14.02.2011.

DF-2. Capital Structure

2.1 Bank’s Tier 1 capital comprises of Equity Shares, Reserves
and Innovative Perpetual Bonds.

Bank has issued Innovative Perpetual Bonds (Tier 1 capital)
and also other bonds eligible for inclusion in Tier 2 capital.
Some of the important terms of the bonds are as under:

a.Perpetual Unsecured Non-Convertible Subordinated
Bonds in the nature of Promissory Notes (Tier 1 bonds)/
Basel Il compliant Additional Tier | Unsecured Listed
Non-Convertible Redeemable Bonds.

Date of
Allotment

Bond
Amount
RinCrs)

Put
Option

Series Coupon Rate* | Tenor |Call option*

| 20.07.2007 | 500 10.40% annual
for first 10 Years.
Step up Coupon
Rate of 10.90%

annual for all

Perpetual [At par at|None
the end of
10th  year
from  date
of allotment

subsequent a n d
years if call thereafter on
option is not each coupon
exercised at the date  (with
end of 10th year prior RBI
from the date of| permission)

allotment
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1] 11.12.2007 |300 Ted 10 o9 |dfFEEt|eEed  wi|wE 1] 11.12.2007 (300 9.75%  annual|Perpetual [At par at|None
fem 975% affw) - [fifa & 10\7 Siep up Coupon o Yeor
| afe sde i & e Rate of 10.25% from  date
fafr @ 10 a9 & § wEe annual for all of allotment
T | A ST W SR subseguent a n d

A ‘ 3 years if call thereafter on
kil T = option is not each coupon
T @ A et Fo fafy exercised at the date  (with
auf & faw 10. R (IR end of 10th year prior RBI

ff frsrd from the date of permission)
_ii; wt T:rqui{a;@qﬁ allotment.

FH I )

1] 18.01.2008 300 A 10 99 w|dfEEl | wi|whiE n 18.01.2008 (300 9.45%  annual|Perpetual [At par at|None
e 9.45% SR ffr @ 10[wE fs"t;gf;ggﬁs:; tﬂ;h e“dyeg:
e emdeT & & e Rate of 9.95% from  date
fafa =/ 10 a9 & 4 e annual for all of allotment
fa § #fa e w IR 9 subsequent a n d

; . years if call thereafter on
il T = LK option is not each coupon
T |t e o fafa exercised at the date  (with
au ® foAT 9.95% R (9RdE end of 10th year prior  RBI

f ferd & from the date of| permission)
F A a—*_;ﬁ allotment
FH T AR )

\% 19.01.2009 [220.50 |gget 10 &9 o |dfHEmEl|3MeeT | v 19.01.2009|220.50 |(8.90%  annual|Perpetual |At par at|None

foTT 8.90% TR My @ 10| for first 10 years. the end of

. R Step up Coupon 10th  year
A sMeie W i & ol Rate of 9.40% from  date
fafr & 10 a9 & T w annual for all of allotment
T H Hit ST W iR s subsequent a n d

i £ 5 years if call thereafter on
kil Sl = option is not each coupon
T @ A et w fafa exercised at the date  (with
ol & ferT 9.40% W (RAE end of 10th year prior  RBI

Riw = ; feod ¥ 3 frle the date of] permission)
allotment.
FH R ESIIRIG))

Y, 28.08.2009 (500 A 10 oY wh|dfEEEl|sEed wi|whiE \Y, 28.08.2009|500 9.15%  annual|Perpetual [At par at|None
foTT 9.15% =fies iy § 10/4E for first 10 years. the end of

' R R Step up Coupon 10th  year
| A e o & e Rate of 9.65% from  date
fafa @ 10 ad = ¥ A annual for all of allotment
3fa o wia oTH R ok @R subsequent a n d

; . 3 years if call thereafter on
kil T e RIS option is not each coupon
T @ A et sy fafa exercised at the date  (with
a5t B fA 9.65% R (RAE end of 10th year prior RBI

. from the date of permission)
aifties w1 G liSekcokal
allotment.
FH T SIRRI))

VI ]27.11.2009 (200 Ted 10 a9 & for| et |smeed w1 faf| g VI |27.11.2009 {200 9.00% annual|Perpetual [At par at|None
9.00% aftiR | T g 10 78 &7 for first 10 years. the end of
- . Step up Coupon 10th  year
S ﬁ@ @ o1 % 1 Rate of 9.50% from date
10 o8 % ofF H W &R e annual for all of allotment

T subsequent a n
Fiel ATA H A ECO- b quen 2 ot d
. years if cal ereafter on
T W_ a kAl fafe option is not each coupon
et Wadt a9 ® (YR exercised at the date  (with
AT 9.50% @i fod % T end of 10th year prior  RBI
e from the date of permission)
w AR ) allotment.

VI 13.02.2015 [1500 3eeq &t fafy g|afqae |smees wi|wE Vi 13.02.2015(1500 9.15% annual|Perpetual [At par at|None
10 a5t = gufa o § 10|9E with the call the end of

. . option at the 10th year
W el AT ot kil end of 10th year from date of|
a1 9.15% dfieh | W from the date of allotmentand

T W allotment thereafter on
¢ 3 each coupon
( TTTH a date  (with
o e Y prior  RBI
‘Ff'ﬂﬁ ) permission)
e 3520.50 Total 3520.50

* subject to RBI guidelines
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T WfFed Aie ® wpfa § sty ufka A wafdaw b.Unsecured Redeemable Non-Convertible Subordinated

T S (TR IRR 2 §iUE) Bonds in the nature of Promissory Notes (Upper Tier 2
bonds).
e fafa|afos wfn| o av * | et | ww | faww e Series| Dateof | Bond | Coupon |Tenor| Call Put | Redemption/
4 * * Allotment | Amount Rate* Option* | Option | Maturity*
( 3 /
ﬁ) RinCrs)
8.80% Wd[15 od|eATH TA|HE  [eMeeA Interestatthe|1 ~ 5|Atparatthe|None |At par at the
T W W fafta|adt fafr 9 15 rate of 8.80% |years |end of 10th end of the
. p.a. payable year from 15th year from
w RULE Kl IOENf Eré % o annually. the date of the date of
T R AR % sfq ¥ If the call allotment allotment, if the
e Wl gHH g w= 3k 10 option is not (with call option is
= . exercised prior  RBI not exercised
fafer @[. 10_ q T a-ff * ¥ o at the end permission) at the end of
af & I o G iGiE o ooy of 10th year 10th year.
FA A fiwa’ w1 gAY from ~ date
08.12.2006 [500 & A o fopa T 1 08.122006(500 [ aletment
R qafgafa bonds  shall
@ divet W ) cary  the
c interest
, ?ﬁ:a ? 1a§ of  9.30%
payable
15 a9 & annually for
few 9.30% & the last five
years ie.
Wﬂz‘ﬁnm 11th to 15th
| year
9.35% |15 =rd|eI 19 2 |hIS A& &l Interest at|1  5|Atparatthe|None |At par at the
T W W 7 fafulwe i ¥ 15 the rate of|years |end of 10th end of the
. 9.35% p.a. year from 15th year from
e ¥ 10 o T & e payable the date of the date of
I AR % 3fqa | ¥ S annually. allotment allotment, if the
e e w AR 10 gt'the' caltl ('w i ;{Bbl caltl optioq i:
. ption is no prior not exercise
fafa ﬁ‘ 10' q R Hff % ofq o exercised permission) at the end of
i % fa § (wREta o oo at the end 10th year.
HA ST frsarl w1 W of 10th year
w1 FE T e foman T R fom date
12.12.2007 |500 o I 12.12.2007 500 of allotment
fom T qaigafa then  the
q e W ) bonds shall
el c carry  the
?ﬁ'vL 3 ‘q'ﬂg interest
& 11 of  9.85%
15 a8 & payable
faw 9.85% annually for
the last five
¥ afte i
years  ie.
N W 11th to 15th
] year
9.35% 9|15 T9|ATE T A|HE 3T FI Interest ~ at|1 5|Atparatthe|None |At par at the
- : the rate of|years |end of 10th end of the
R W F - fafer| fafa = 1,5 9.35% p.a. year from 15th year from
=N M 10 T a8 & el payable the date of the date of
RO D % 3d ° kil T annually. allotment allotment, if the
e A fEEmem W A 10 coion o |por RA| ot oxoised
. ot exerciset
L ﬁ‘ 10‘ q R E’ﬁ % #d d exercised permission) at the end of
o & ofd o (=T gim  faeey at the end 10th year.
el A fiwal 1 FEm T of 10th year
' . from  date
05.03.2008 (510 I T a*( ? 4 T 2 i [05.03.2008 510 of allotment
P qafgafa then  the
q el | ﬁ) bonds shall
el X carry  the
Qﬁq 3 a:: interest
3 11 of  9.85%
15 3 % payable
N annually for
e o.85% ¥ the last five
aftfe =t years ie.
T B 11th to 15th
year




9.45% fd|15 =d|A 19 2 |RIS 3EA Eal Interest ~ at|1 5|Atparatthe|None |At par at the
T W W w7 ffulas B ¥ 15 the rate of|years |end of 10th end of the
3 - o @ . 945% p.a. year from 15th year from
a':rra CUILE 19 i ) ot payable the date of the date of
T AR % 3fqa ¥ we annually. allotment allotment, if the
. = RS w® A 10 If t.the. caltl ('w i ;é: Caltl optioq iZ
. option is no prior not exercise
fafa @[‘ 10 q T Erfi ® s A exercised permission) at the end of
¥ % ¥fa (st At fawen at the end 10th year.
i frsa’ w AT T ?fmthzear
i . Y % rom ate
IV [27.03.2008 |600 il g i @ ™ IV [27.03.2008(600 of allotment
EE qargHTd then the
q afEl w ) bonds shall
fma 5 T cary  the
interest
i 11 9 of  9.95%
15 a8 & payable
faw 9.95% ?hnm:a"ty f_for
e last five
kil E!Ti'ﬁE years  ie.
N WA 11th to 15th
BT year
10.85% ufa|15 ad|et19 2q|®hiE  |emeied w1 Interest will[1  5|Atparatthe[None |At par at the
T W W 7 fafulwet e ¥ 15 be paid at|years |end of 10th end of the
3 d o @ . the rate of year from 15th year from
el eh 10 1 10.85% p.a. the date of the date of
Ecol % | % 3fda | g payable allotment allotment, if
Y
A e e w AR 10 ﬂmt]hua“yli (_w i ;Br; the c_aII dis no:
. e cal prior exercised a
*1 fafa @ q R Hff % #q d option is not permission) the end of 10th
10 o8 & Citsip qm fosew exercised year.
#d | e frsal w1 T T a;the%”g
. It
M ¥ foan T R 0
. L year  from
V. [29.09.2008 |500 T T qafafa v 29.09.2008 500 the date of
& T ) allotment
et then the
a bonds shall
= frsd 5 carry  the
Iuf  37eiq interest  of
113 15 11.35%
payable
T % fer annually for
1135% 9 the last five
aiffs =t years  ie.
R 11th to 15th
T B
year.
8.95% TWfd[15 a¥|ATa TA|HE |G  HI Interest will|[1  5|Atparatthe|None [At par at the
T wW W = fafal|wE o 9 15 ?r? paid a} years |end of f1r00tf'n ?;?h of fthe
e . e rate o year from year from
i i lq Tﬂf asf F o 8.95% pa. the date of the date of
@ T % 3 o i S payable allotment allotment,  if
Ife  aTEe g T w A’ 10 la;n nhually. (with the call is not
. the call prior  RBI exercised  at
=t fafar @ 9 1 El'ff ® &7 A option is not permission) the end of 10th
10 a% & (st am fawed exercised year.
3id ¥ Hid frsa HT gERT at the end
EE ;T ECOT| el T R of ~ 10th
. NS year  from
VI |22.12.2008 |500 wam qatgAfa VI |22.12.2008|500 the date of
fe ) allotment
@ B then the
bonds shall
w frsd 5
carry  the
e 37| interest
1@ 1s of 9-§ﬁ%
payable
af & o annually for
9.45% H the last five
aiffe =t years  ie.
. 11th to 15th
w3 B
year.
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9.15% ufa|15 I¥|A1a T A|HE  |eeE  wY Interest will|1  5|Atparatthe|None  |At par at the
T W W 7 faftulaE g 15 be paid at|years [end of 10th end of the
R the rate of year from 15th year from
bl H?W " 10 o af & e 9.15% p.a. the date of the date of
e col I ® ¥d o ¥ e payable allotment allotment, ~ if
A I s IR KT e ol | RB  |owrosed
@t fafa & Al 1 Erfi ® ¥ o option is not permission) the end of 10th
10 99 & (Citsip o fasen exercised year
od | Hia frsa’ * TE T at the end
. f 10th
ARE B ¥F foFn T R °
. F year  from
Vil 18.02.2009 (1000 LRI qargard Vil 18.02.2009 1000 the date of
fear T ) allotment
et then the
a bonds shall
= fozd 5 carry  the
au 37| interest
1nF s gfay:-g"’l"ﬁ
o & feg annually for
9.65% @ the last five
it = years ie.
. 11th to 15th
T B
year.
8.80% Wfd|15 TE|ATH TA|HE  [emEeT &l Interest will[1  5|Atparatthe|None [At par at the
T W W = fafalaE a9 1S be paid at|years |end of 10th end of the
3 - Y . the rate of year from 15th year from
S 10 q 8.80% p.a. the date of the date of
wa # % ofd o El
| Ad qHHA payable allotment allotment, if
Ife  sTEe LR w= 3k 10 ﬁn?hua“yﬂ (wi |t?Br: the call dis no:
. e cal prior exercised a
i fafa @ 9 1 aff * ¥ o option is not permission) the end of 10th
10 ¥ & (T oM fasew exercised year
siq o Hid frsa Eal:Riu at the end
s f 10th
AIH ¥ @ faFan T R N
. NN year  from
VIl [21.04.2009 {500 wam A qaTgATd VIl [21.04.2009 (500 the date of
fear T ) allotment
oy then the
@ T W bonds shall
EEE 5 carry  the
au  areq| interest
1n ¥ 1s Sfayg-gol‘t
af & feg annually for
9.30% H the last five
aiftfer =TSt years  i.e.
. 11th to 15th
3 B
year.
8.37% Wfd|15 ad |19 T A|E et &l Interest will|1 ~ 5|Atparatthe|None  |At par at the
T W W = fatulaE M 915 be paid at|years [end of 10th end of the
. the rate of year from 15th year from
A S ¥ 10 o i % e 837% pa. the date of the date of
el A & 3fq H ¥ e payable allotment allotment, ~ if
o o [EARes) w1 he i o Rl |orosed o
® fifa @ Al T aff # o A option is not permission) the end of 10th
10 I8 & (Tt wm faeed exercised year
afq § *ia fisa’ w1 FE T at the end
. f 10th
A ¥ fon T R N
| . year  from
IX 04.06.2009 (500 LRI qargard X 04.06.2009 [ 500 the date of
feam T ) allotment
N then the
a bonds shall
= fod 5 carry  the
LTI interest
boA s o 2
i % for annually for
8.87% H the last five
aiftfer =TSt years  i.e.
R 11th to 15th
w37 B
year.




8.60% TWfa[15 ad|eqTa TA|HE  |eMEeA & Interest will[1  5|Atparatthe|None [At par at the
af W W 7 faftulaE g 15 ?r? paid a; years |end offloom ?gfh of fthe
. e rate o year from year from
sl aftien K| 10 T"ﬁ a'sf & 8.60% p.a. the date of the date of
T g @® ¥d o ¥ e payable allotment allotment, ~ if
afx aeie LR w Ik 10 Ie;nrghuallyIi (wi ;é: the call is not
. e ca prior exercised  at
@t fafa & Al 1 Erfi ® ¥ o option is not permission) the end of 10th
10 99 & (Citsip o fasen exercised year
od | Hia frsa’ * TE T at the end
. f 10th
ARE B ¥F foFn T R °
. F year  from
X 09.09.2009 |500 LRI qargHTd X 09.09.2009 500 the date of
fear T ) allotment
@ Soet then the
bonds shall
= fozd 5 carry  the
au 37| interest
of  9.10%
1 ¥ 15
payable
o & feg annually for
9.10% ¥ the last five
i years ie.
. 11th to 15th
T B
year.
8.50% Wfa|15 =rd|ATE T A|HIE 3T Al Interest  will [1 5|Atparatthe|None |At par at the
T W W = fafulwe M ¥ 15 be paid at|years |end of 10th end of the
3 i o @ . the rate of year from 15th year from
Sl 4 e 10 =4 ' q 8.50% p.a. the date of the date of
W g % 3fqa | i guged payable allotment allotment,  if
afe ey e w A 10 ﬁn?hua“yﬂ (Aw i |t?Br: the c;all dis no:
. e cal prior exercised a
w1 fafa 9 q R aﬁ % #d d option is not permission) the end of 10th
10 :ﬁf * & irsip i oy, etxetr:ciseg year
sa # wa frwa’ w1 T al the en
G| ECOG| o T 21 of 10t
. o year  from
Xl |27.11.2009 (500 R I qafafa X 27.11.2009 500 the date of
e T ) allotment
- then the
a bonds shall
= fee 5 carry  the
aut  eferiq interest
1n 3 1s of  9.00%
payable
i % fer annually for
9.00% 9 the last five
it = years  i.e.
sl 11th to 15th
REg year.
8.50% Wf[15 TE|ATE TA|H T 3[emEeT &l Interest will[1  5|Atparatthe|None [At par at the
T W W = faftalae M 915 :J:, paid a; years |end off1mOth ?;?h of fthe
& . e rate o year from year from
m Rl 19 Erﬂf H\i E 8.50% p.a. the date of the date of
WA | AR & 3fq H ¥ e payable allotment allotment,  if
e W U e w gz 10 Ie}nr:huallyli (wi ;{Bhl the call is not
§ e cal prior exercised  at
fafer @;‘ 10} a T aff ® o q option is not permission) the end of 10th
a9 & ofd o (et o fasew exercised year
FA fiwa’ w1 FE T at the end
" ) of 10th
1y & ECo | o T 2 year  from
X 24.05.2010 |500 e ™ ltdfl'—lfd X 24.05.2010(500 the date of
@A dvel | ) allotment
frzdt 5 a9 then the
N bonds shall
a1t 11 carry  the
15 @ & interest
T 9.00% of 9.00 %
payable
kil aﬁm annually for
B e the last five
m years i.e. 11
to 15th year.
e 6610.00 Total 6610.00

“urdt ford S % anitee =t e # enfe
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*subject to RBI guidelines
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Convertible
of Promissory

Non

Notes /Debenture (Tier 2 Bonds)

fwm | srEen SMMEeq|  @iug, Yepld| HUT | oraty| uRuaaar| (s Series Date of|  Bond Nature| Coupon| Tenor| Date of
G0 fafar T (ufqad| (wrE fafer No. Allotment| Amount Rate (in| Maturity
(E . ) Rin Crs) (% p.a.|months)
N ° payable
#) w34) annually)
1 XI| 16.06.2006| 884.80| HfEEEY 8.45 118(16.04.2016 1 XI| 16.06.2006| 884.80| Promissory 8.45 118(16.04.2016
e Notes
2 XiI| 16.08.2006| 115.00  wfaEEy 9.15 116(16.04.2016 |2 XiI| 16.08.2006|  115.00| Promissory 9.15 116/16.04.2016
/e Notes
3 XIll| 08.09.2006| 500.00|  wifEEd 8.95 115(08.04.2016| 3 XIll|  08.09.2006| 500.00| Promissory 8.95 115)08.04.2016
e Notes

4 XIV| 24.02.2014| 1000.00| fed=x 965|  120(24.02.2024| |4 XIV| 24.02.2014| 1000.00| Debenture 965|  12024.02.2024

5 xv| 28032014 50000 fea=m 9.68 120(28.03.2024] |5 XV| 28.03.2014| 500.00| Debenture 968|  120/28.03.2024

6 XVI| 03.042014| 50000 fea=R 9.68 120(03.04.2024| |6 XVI| 03.04.2014| 500.00| Debenture 9.68|  120]03.04.2024

7 XVII| 09.09.2014| 500.00| fed=R 9.35|  120{09.09.2024| |7 XVII|  09.09.2014| 500.00| Debenture 935  120/09.09.2024

8 XVIII| 30.09.2014| 1000.00|  fea=x 925  120{30.09.2024| |8 XVIII[ 30.09.2014| 1000.00| Debenture 925 120/30.09.2024

9 XIX| 05022016 1500.00| fea=R 865  120(05.02.2026| |9 XIX| 05.02.2016| 1500.00| Debenture 865  120(05.02.2026

B 6499.80 TOTAL 6499.80

20 Sk H I 1 Yot & Frefafea afafea 2. 2.2. The Tier 1 capital of the bank comprises:

(X =08 H) (in crore)
feraor 31.03.2016| 31.03.2015 Particulars 31.03.2016| 31.03.2015

i) |=eRen IR @ﬁ 392.72 370.91 i) |Paid up share capital 392.72 370.91

i) ot fafet (W yrfera|  34637.91| 36896.31 ii) |Reserves (excluding 34637.91 36896.31
el =1 sew) revaluation reserves)

iii) |[FarY SfE e 3520.50|  3520.50| |iii) |Innovative Perpetual Bonds 3520.50|  3520.50

iv) |31 i\_rﬁ'l'l—d forad 0.00 0.00 iv) |Other Capital Instruments 0.00 0.00

v) |erufmel o sfaeet fem 920.60 969.18| |v) |Equity Investment in 920.60 969.18
(50%) subsidiaries (50%)

DR 'ﬂTfiﬁ?ff (sTeafi@ 4711.38 1573.21 vi) |Intangible Assets (Deferred Tax 4711.38 1573.21
ST + FPRRT HRaR) Assets + Computer Software)

vii) |sTe el & fow Joag 0.00 0.00| |vii) |Dep. for illiquid securities 0.00 0.00
FeR-1 ST (i+ i + i + v —v|  32919.14|  38245.33 Tier 1 Capital (i +ii +iii +iv—v | 32919.14| 38245.33
—vi-vii) —vi-vii)

23 W 2 Gt Y Ao (e w1 gg) Frefatea #) 2.3. The amount of Tier 2 capital (net of deductions) is:

(X * #) (in crore)

faeroT 31.03.2016| 31.03.2015| |Particulars 31.03.2016| 31.03.2015

e 2 ISt w1 U (wAfqel w1 15837.24)  13351.36| |The amount of Tier 2 capital 15837.24|  13351.36

5) (net of deductions)

24 TR IFER-2 ISt H gHE 7 U SUR doft famd frefafad 2.4, The debt capital instruments eligible for inclusion in Upper
g Tier 2 capital are:
(X #g H) (in crore)
ferawor 31.03.2016| 31.03.2015| |Particulars 31.03.2016 31.03.2015
el SR R 6610.00 6610.00| |Total amount outstanding 6610.00 6610.00
oo @ W] 9 # SR e 0.00 0.00| |Of which amount raised during 0.00 0.00
UERRUE the current year
‘i?ﬂ"'lﬁ fifs & w7 o 7= 1= 6610.00 6610.00| |Amount eligible to be reckoned 6610.00 6610.00
afer as capital funds




25 WeR dER-2 ot guEw g 9 Tior 3R

2.5. The subordinated debts eligible for inclusion in Lower Tier

2 capital is:
(R =g #) ,
(Rin crore)
ferawor 31.03.2016 31.03.2015| |Particulars 31.03.2016 31.03.2015
HA SRMET TR 6499.80 4999.80( |[Total amount outstanding 6499.80 4999.80
e @ o] a¥ % <R e 1500.00 2000.00| |Of which amount raised during 1500.00 2000.00
DU the current year
I fafs & w9 § 9 U 5000.00 3799.96| |Amount eligible to be reckoned 5000.00 3799.96
fsn as capital funds
2.6 Yo @ HE SR wAET, A e 2.6. Other deductions from capital, if any:
(X =g #) (in crore)
Taeror 31.03.2016 31.03.2015 Particulars 31.03.2016 31.03.2015
Iz gt 4 g AR wHA g I I Other deductions from NIL NIL
ail capital, if any:
27 e U gt H FreAfated e ® 2.7. The total eligible capital comprises:
(R =08 ®) (Zin crore)
Taerur 31.03.2016 31.03.2015 Particulars 31.03.2016 31.03.2015
TmR-1 Tﬁ 32919.14 38245.34 Tier — 1 Capital 32919.14 38245.34
IRR-2 g 15837.24 13351.36 Tier — 2 Capital 15837.24 13351.36
Ea| Trﬁ 48756.38 51596.70 Total Capital 48756.38 51596.70
Arferent U® - 3: USH g Table DF-3: Capital Adequacy
U Yehe [ehTuT Qualitative Disclosures:
t‘j'g"} it Capital Adequacy
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The bank believes in the policy of total risk management.
The bank views the risk management function as a holistic
approach whereby risk retention is considered appropriate
after giving due consideration to factors such as specific
risk characteristics of obligor, inter relationship between
risk variables and corresponding return and achievement of
various business objectives within the controlled operational
risk environment. Bank believes that risk management is one
of the foremost responsibilities of top/ senior management.
The Board of Directors decides the overall risk management
policies and approves the Risk Management Philosophy &
Policy, Credit Management & Risk policy, Investment policy,
ALM policy, Operational Risk Management policy, Policy for
Internal Capital Adequacy Assessment Process (ICAAP),
Credit Risk Mitigation & Collateral Management Policy,
Stress Testing Policy and Policy for Mapping Business Lines/
Activities, containing the direction and strategies for integrated
management of the various risk exposures of the Bank. These
policies, inter alia, contain various trigger levels, exposure
levels, thrust areas etc.

The bank has constituted a Board level subcommittee namely
Risk Management Committee (RMC). The committee has
the overall responsibility of risk management functions and
oversees the function of Credit Risk Management Committee
(CRMC), Asset Liability Committee (ALCO) and Operational
Risk Management Committee (ORMC). The meeting of RMC
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is held at least once in a quarter. The bank recognizes that
the management of risk is integral to the effective and efficient
management of the organization.

3.1.Credit Risk Management

3.1.1

3.1.2

3.13

Credit Risk Management Committee (CRMC) headed
by MD & CEO is the top-level functional committee for
Credit risk. The committee considers and takes decisions
necessary to manage and control credit risk within
overall quantitative prudential limit set up by Board. The
committee is entrusted with the job of approval of policies
on standards for presentation of credit proposal, fine-
tuning required in various models based on feedbacks or
change in market scenario, approval of any other action
necessary to comply with requirements set forth in Credit
Risk Management Policy/ RBI guidelines or otherwise
required for managing credit risk.

In order to provide a robust risk management structure,
the Credit Management and Risk policy of the bank aims
to provide a basic framework for implementation of sound
credit risk management system in the bank. It deals with
various areas of credit risk, goals to be achieved, current
practices and future strategies. As such, the credit policy
deals with short term implementation as well as long term
approach to credit risk management. The policy of the
bank embodies in itself the areas of risk identification, risk
measurement, risk grading techniques, reporting and risk
control systems / mitigation techniques, documentation
practice and the system for management of problem loans.

All loan proposals falling under the powers of GM &
above at HO/ Zonal Manager and Circle Head at field are
considered by Credit Approval Committee (CAC).

Bank has developed comprehensive risk rating system
that serves as a single point indicator of diverse risk
factors of counterparty and for taking credit decisions in a
consistent manner. The risk rating system is drawn up in
a structured manner, incorporating different factors such
as borrower’s specific characteristics, industry specific
characteristics etc. Risk rating system is being applied to
the loan accounts with total limits above Rs.50 lac. Bank
is undertaking periodic validation exercise of its rating
models and also conducting migration and default rate
analysis to test robustness of its rating models.

Small & Medium Enterprise (SME) and Retail advances
are subjected to Scoring models which support “Accept/
Reject” decisions based on the scores obtained. All
SME and Retail loan applications are necessarily to be
evaluated under score card system. Scoring model for
Farm sector has been developed and implementation
process is under progress. The bank plans to cover each
borrowal account to be evaluated under risk rating/ score
framework.

Recognizing the need of technology platform in data
handling and analytics for risk management, the bank
has placed rating/ scoring systems at central server
network. All these models can be accessed by the users
‘on line’ through any office of the bank.

e
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3.1.4

3.1.5

3.1.6

3.1.7

For monitoring the health of borrowal accounts at regular
intervals, bank has put in place a tool called Preventive
Monitoring System (PMS) for detection of early warning
signals with a view to prevent/minimize the loan losses.

Bank is in the process of implementing enterprise-wide
datawarehouse (EDW) project, to caterto the requirement
for the reliable and accurate historical data base and to
implement the sophisticated risk management solutions/
techniques and the tools for estimating risk components
{PD (Probability of Default), LGD (Loss Given Default),
EAD (Exposure at Default)} and quantification of the risks
in the individual exposures to assess risk contribution
by individual accounts in total portfolio and identifying
buckets of risk concentrations.

As an integral part of Risk Management System, bank
has put in place a well-defined Loan Review Mechanism
(LRM). This helps bring about qualitative improvements
in credit administration. A separate Division known as
Credit Audit & Review Division has been formed to
ensure LRM implementation.

The risk rating and vetting process is done independent
of credit appraisal function to ensure its integrity and
independency. The rating category wise portfolio of loan
assets is reviewed on quarterly basis to analyze mix of
quality of assets etc.

Though the bank has implemented the Standardized
Approach of credit risk, yet the bank shall continue
its journey towards adopting Internal Rating Based
Approaches (IRB). Bank has received approval from
RBI for adoption of Foundation Internal Rating Based
Approach (FIRB) on parallel run basis w.e.f. 31.03.2013.
Further, bank has placed notice of intention to RBI for
implementing Advanced Internal Rating Based (AIRB)
approach for credit risk.

Major initiatives taken for implementation of IRB approach
are as under:

For corporate assets class, bank has estimated PD based
upon model wise default rates viz. Large Corporate and
Mid Corporate borrowers using Maximum likelihood
estimator (MLE). For retail asset class, PD is computed
for identified homogeneous pool by using exponential
smoothing technique.

LGD (Loss Given Default) values have been calculated
by using workout method for Corporate Asset Class as
well as for each homogenous pool of Retail Asset Class.

Bank has also put in place a mechanism to arrive at
the LGD rating grade apart from the default rating of
a borrower. The securities eligible for LGD rating are
identified facility wise and the total estimated loss
percentage in the account is computed using supervisory
LGD percentage prescribed for various types of collaterals
and accordingly LGD rating grades are allotted.

Effective Maturity for different facilities under Corporate
Asset Class has also been calculated as per IRB
guidelines.
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3.2.2
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Mapping of internal grades with that of external rating agencies
grades: Bank has mapped its intemnal rating grades with that
of external rating agencies grades. This exercise will help in
unexpected loss calculation and PD estimation.

Benchmarking of Cumulative Default Rates: Benchmark
values of cumulative default rates for internal rating
grades have been calculated based on the published
default data of external rating agencies. The benchmark
values will be used for monitoring of cumulative default
rates of internal rating grades and PD validation.

Bank has adopted supervisory slotting criteria approach
for calculation of capital under specialised lending (SL)
exposure falling under corporate asset class.

Bank has put in place a comprehensive “Credit Risk
Mitigation & Collateral Management Policy”, which
ensures that requirements of FIRB approach are met on
consistent basis.

Market Risk & Liquidity Risk

The investment policy covering various aspects of market
risk attempts to assess and minimize risks inherent in
treasury operations through various risk management
tools. Broadly, it incorporates policy prescriptions for
measuring, monitoring and managing systemic risk,
credit risk, market risk, operational risk and liquidity risk
in treasury operations.

Besides regulatory limits, the bank has putin place internal
limits and ensures adherence thereof on continuous
basis for managing market risk in trading book of the
bank and its business operations. Bank has prescribed
entry level barriers, exposure limits, stop loss limits, VaR
limit, Duration limits and Risk Tolerance limit for trading
book investments. Bank is keeping constant track on
Migration of Credit Ratings of investment portfolio. Limits
for exposures to Counter- Parties, Industry
Segments and Countries are monitored. The risks
under Forex operations are monitored and controlled
through Stop Loss Limits, Overnight limit, Daylight limit,
Aggregate Gap limit, Individual Gap limit, Value at Risk
(VaR) limit, Inter-Bank dealing and investment limits etc.

For the Market Risk Management of the bank, Mid-
Office with separate Desks for Treasury & Asset Liability
Management (ALM) has been established.

Asset Liability Management Committee (ALCO) is
primarily responsible for establishing the market risk
management and asset liability management of the bank,
procedures thereof, implementing risk management
guidelines issued by regulator, best risk management
practices followed globally and ensuring that internal
parameters, procedures, practices/policies and risk
management prudential limits are adhered to. ALCO is
also entrusted with the job of fixing Base rate, MCLR and
pricing of advances & deposit products and suggesting
revision of BPLR, Base Rate and MCLR to ALCO/
Board.

The policies for hedging and/or mitigating risk and
strategies & processes for monitoring the continuing

e
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effectiveness of hedges/mitigants are discussed in ALCO
and based on views taken by /mandates of ALCO, hedge
deals are undertaken.

3.2.5 Liquidity risk of the bank is assessed through gap
analysis for maturity mismatch based on residual maturity
in different time buckets as well as various liquidity
ratios and management of the same is done within the
prudential limits fixed thereon. Advance techniques such
as Stress testing, simulation, sensitivity analysis etc. are
used on regular intervals to draw the contingency funding
plan under different liquidity scenarios.

3.2.6 Under Basel-lll framework, RBI has devised Liquidity
Coverage Ratio which promotes short-term resilience of
banks to potential liquidity disruptions by ensuring that
they have sufficient high quality liquid assets (HQLASs) to
survive an acute stress scenario lasting for 30 days. The
LCR requirement has become binding on the banks from
January 1, 2015 with the following minimum required
level as per the time-line given below:

Jan1, Jan1,| Jan1,| Jan1,| Jani1,
2015 2016 2017 2018 2019

Minimum
LCR 60% 70% 80% 90%| 100%

As at 31.03.2016, against the regulatory requirement
of 70%, bank is maintaining LCR at 74.93% (quarterly
average) at consolidated level (including domestic &
foreign subsidiaries).

3.3 Operational Risk:

The bank adopts three lines of defense for management
of operational risk, the first line of defense represented
by various HO Divisions which are Control Units (CU),
Business Units (BU) or Support Units (SU); Second
line of defense represented by independent Corporate
Operational Risk Management Function (CORF) being
Operational Risk Management Department (ORMD) to
oversee Operational Risk Management, and the third
lines of defense represented by Inspection & Audit
Division/Management Audit & Review Division (IAD/
MARD) which is a challenge function to the first two lines
of defense, Operational Risk Management Committee
(ORMC) headed by MD & CEO with all the EDs and
key divisional heads as members is the Executive
level committee to oversee the entire operational risk
management of the bank. All the operational risk aspects
like analysis of historical internal loss data (including
near miss events, attempted frauds & robberies, external
loss events), etc. are placed to the ORMC on quarterly
basis. Risk Description Charts (RDCs), annual Risk &
Control Self Assessments (RCSAs), Key Risk Indicators
(KRIs) and Business Environment & Internal Control
Factors (BEIFCs) are also used to ascertain the inherent
and residual risks in various activities and functions of
the bank and initiating necessary corrective actions with
respect to management/mitigation of the operational
risks.
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Internal Control is an essential pre-requisite for an efficient
and effective operational risk management. Bank has
clearly laid down policies and procedures to ensure the
integrity of its operations, appropriateness of operating
systems and compliance with the management policies.
The internal controls are supplemented by an effective
audit function that independently evaluates the control

Tl R systems within the organization.
34 Fo SifEw & e i srieme frefafed 2 3.4 The capital requirements for credit risk are:
(X =g #) (in crore)
ICERU 31.03.2016 31.03.2015 31.03.2016 31.03.2015
o gfeskion & oM 29156.51 29141.44|  Iportfolios subject to 29156.51 29141.44
qEwiferE standardised approach
fafaeRtol TTIISR B |  |Securitization exposure NIL NIL
3.5 ) TS ife < ferg gSfie ST (AFRIRT SFelfer iMeh 3.5 The capital requirements for market risk (under
% sdrd) Frefafed © - standardised duration approach) are:
(X U #) (in crore)
Sifed gt 31.03.2016| 31.03.2015| |Risk Category 31.03.2016| 31.03.2015
i) &N I wifeEm 1669.69 1532.43 i) Interest Rate Risk 1669.69 1532.43
i) ferceft fafrar sifam 18.00 18.00| i) Foreign Exchange Risk 18.00 18.00
(Tvi "fgqd) (including Gold)
iii) st SifEm 1045.80 739.31] i) Equity Risk 1045.80 739.31
iv) UHehiEd STafd gftedr & 2733.49 2289.74|  |jv) Total capital charge 2733.49 2289.74
Tt STeIR SifgH & fau Fa for market risks under
o T Standardised duration
UREIES + | +
I G 4 i) approach (i + ii + iii)
3.6 ORETE Sifew & fow ot #1 eravea fEfafed 2 36 The capital requirement for operational risk:
(X =g #) (in crore)
ufterarm Sifew @ feq|  31.03.2016 | 31.03.2015 | [capital  requirement for|  31.03.2016 | 31.03.2015
ST st TAgIeRAT operational risk
i) g1 Fehdeh gfteshivn 3090.04 2945.64 | | ) Basic indicator approach 3090.04 2945.64
ii) AMRTERa g (A @] 3023.20 2886.34 iy  The Standardised 3023.20 2886.34
7q) approach (if applicable)
37 dF & (ga;a o W) SR S & Y S 37, The capital ratios of the bank, (solo & group) and
freaq € subsidiaries are:
TS AT Wb (Thet) (SEa-11) Punjab National Bank (Solo) (Basel-Il)
31.03.2016| 31.03.2015 31.03.2016| 31.03.2015
TIRTTR % 11.95 12.99| [CRAR% 11.95 12.99
IS TRETR-37R- 1 Trﬁ (%) 8.07 9.63 CRAR - Tier 1 capital (%) 8.07 9.63
TIRTAR -2 tEﬁ(%) 3.88 3.36 CRAR - Tier 2 capital ( %) 3.88 3.36
TE e dF (W) (IF-11) Punjab National Bank (Group) (Basel-I)
31.03.2016 | 31.03.2015 31.03.2016 | 31.03.2015
TIARTSTR % 13.66 13.64 CRAR% 13.66 13.64
HRUSR-TR-1 ot (%) 9.56 9.90 | | CRAR - Tier 1 capital (%) 9.56 9.90
ARTHR-FR-2 ISt (%) 4.10 3.74 | | CRAR — Tier 2 capital (%) 4.10 3.74




ST Subsidiaries:
AT T | HARTAN - € | WANTHN - T | v Yot e Name of CRAR - Tier 1 CRAR-Tier2 | Total capital ratio
T 19 %) (T | 2 & %) (g ﬁam‘qam % subsidiary capital (%) capital (%) CRAR (%)
‘Fﬁ (“)) ( q“T’ﬁ (“ )) ( ( 3 ") (Basel Il) (Basel Il) (Basel Il)
31.03.2016|31.03.2015| 31.03.2016|31.03.2015| 31.03.201631.03.2015 31.03.2016|31.03.2015| 31.03.2016|31.03.2015| 31.03.2016/31.03.2015
o fireem 70.30 68.07 7030] 6807 PNB Gilts Ltd 70.30 68.07 - 70.30|  68.07
droet BRfE 8.99 10.52 3.63 3.39 12.62 13.91 PNB Housing 8.99 10.52 3.63 3.39 12.62 13.91
Wﬁ'ﬂ foftRe Finance Ltd
REE 12.28 10.73 5.00 6.01 17.28 16.74 Punjab 12.28 10.73 5.00 6.01 17.28 16.74
Yorret ¥ National Bank
. (International)
(e fa. Ltd.
Elesci bt G T s e 1 s e ) 1 S 1 R 31 M 1 Q1 A L = NA NA NA NA NA NA
N Investment
Services Ltd.
Eeoliecil 14.93 4.76 3.65 16.50 1859 2127 Druk PNB 14.93 476 3.65 16.50 1859 2127
a'ih- fofee Bank Ltd.
birceiferoie) EFil EFil EEi EFil EFil EEil PNB Insurance NA NA NA NA NA NA
. fa M ARS L hRS AR M Broking Pvt.
SR wo.fat. Ltd.
et :ciqum, RUT SREH : HH THETHTT Table DF-4: Credit Risk: General Disclosures
TUTTHE Hhe 0T Qualitative Disclosures:
4.1 AR fRdt w0 g % 3T o g MuiRa <9 fafyr W 4.1 Any amount due to the bank under any credit facility is

wE TR gHE T S df 9% T fadd el ® | sEe e,
STIGMRT 2N qd 3UR a1 I 2 § 99

(i) fordt wrafe /o1 & "y § &I IR/ A gAuE i
fre 90 faAi @ stfes srafy & fau sifadg wdt 2

(i) foret @fer gy ® wige & wary § 90 7 9
aifus & foaw @ die &l @l

Tl 39 feafq o afmed sewen o =& A9 SR afg -
—TERT I HHY SR v § RN S @ ©

-3 Ae | Sl qored uREed W § S 9 w6ihd Sy
AT Wk W A €, foheg qorast 1 fafer &1 @mar 90 fet
T 1E wiee & & s1oen & sty & S Sfae frg M o
S & FR FH B AU g Hfee Suers T& 2

(iii) @R MU AR AT T el & Wl | faet 90 | s
#1 sty & forg erfasa wear 21

(iv) T o1 qoem o1 39 R = @y 3afy ol 1 wHel
diewl % fou sfaea @ @ iR oell oty w1 wee &
fore geter 1 fohgd o1 36 W =S U ®Eel qi9 & e
afesa @ 2l

H SHEH T % U S gR H ST i, foet s e,
Srifites o1 dee, o Sifew e gorelt, Sifes smeiid gear qen o
wHe TiEl Bl SUE ey YN W o S § | o i R0 Ve ael
Sifgd ffq ¥ 37 qeft ST 1 Seoi@ T T B wAfe 'R W @ dl
e Tl SEde S % S Bl HHEH, WO SR SAefe B
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overdue if it is not paid on the due date fixed by the bank.
Further, an impaired asset is a loan or an advance where:

(i)  Interest and/or installment of principal remains overdue
for a period of more than 90 days in respect of a term
loan.

(i) The account remains out of orderin respect of an
overdraft/cash credit for a period of more than 90 days.

Account will be treated out of order, if:

- The outstanding balance remains continuously in excess of
thelimit/drawing power.

-In cases where the outstanding balance in the principal
operating account is less than the sanctioned limit/drawing
power, but there are no credits continuously for 90 days as on
the date of balance sheet or credits are not enough to cover
the interest debited during the same period

(i)  In case of bills purchased & discounted, the bill remains

overdue for a period of more than 90 days

(iv) The installment or principal or interest thereon remains
overdue for two crop seasons for short duration and
the installment of principal or interest thereon remains
overdue for one crop season for long duration crops in

case of Agricultural loans.

Credit approving authority, prudential exposure limits, industry
exposure limits, credit risk rating system, risk based pricing
and loan review mechanisms are the tools used by the bank
for credit risk management. All these tools have been defined
in the Credit Management & Risk Policy of the bank. At the
macro level, policy document is an embodiment of the Bank’s
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approach to understand measure and manage the credit risk
and aims at ensuring sustained growth of healthy loan portfolio
while dispensing the credit and managing the risk. Credit risk
is measured through sophisticated models, which are regularly
tested for their predictive ability as per best practices.

4.2. The total gross credit risk exposures are:
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42 A GhA HU SifEH FEE R
(X =g H)
Syoft 31.03.2016 31.03.2015
fafy senfia 432775.04 392422.15
Tr-fafyr anenfia 78051.25 85281.40
4.3 Ol w1 difers e fremeg 2:
(X *3g H)
Sroft fador o e
31.03.2016/ 31.03.2015| 31.03.2016| 31.03.2015
Ffer 53504.53| 52653.47| 379270.51| 339768.68
SR
TR-ffer 4315.50| 68841.45| 7373575 16439.95
SR
4.4 (F) R w1 ITTER dfgaw (fAfa smenfa) fereq
?:
EC eI (T w05 H)
%, @ AN Se@= (F.1+%.2) 1408.58
F.1 HIFe 531.21
F2 I 877.37
T, W TR (.1 ¥ @.4) 13300.81
@.1 == 6763.29
.2 WE ad TS St 863.69
.3 W™ 4.15
w4 = 5669.68
T TE-TgH(eE iR wiRT @ etfafeR) ek 934.00
GEIE
o, JFEeRd (F 9 M) 11815.88
. e 3881.46
W e 137.30
. 3= 7797.12
. Il T THEl IR 961.49
9. AHE R AHE IR 324.16
B, TR 3R TR IAE 1503.22
S Uiferm (A T wid Wew (R wHE) 1968.16
SR ] S
9. WEF 3R WEE SR (SR, 92, 3fE) (F1 6922.62
o 4)
EARSEICD 491.20
w2 T TS A R 2508.62

(in crore)
Category 31.03.2016 31.03.2015
Fund Based 432775.04 392422.15
Non Fund Based 78051.25 85281.40
4.3 . The geographic distribution of exposures is:
(in crore)
Category Overseas Domestic
31.03.2016| 31.03.2015| 31.03.2016| 31.03.2015
Fund 53504.53| 52653.47| 379270.51| 339768.68
Based
Non-fund 431550 68841.45| 73735.75| 16439.95
based

4.4 (a) Industry type distribution of exposures (Fund Based) is
as under:

Industry Name (X in crores)

A. Mining and Quarrying (A.1 + A.2) 1408.58
A.1 Coal 531.21
A.2 Others 877.37

B. Food Processing (B.1 to B.4) 13300.81
B.1 Sugar 6763.29
B.2 Edible Oils and Vanaspati 863.69
B.3 Tea 415
B.4 Others 5669.68

C. Beverages (excluding Tea & Coffee) and 934.00

Tobacco

D. Textiles (a to c) 11815.88
a. Cotton 3881.46
b. Jute 137.30

c. Others 7797.12

E. Leather and Leather products 961.49

F. Wood and Wood Products 324.16

G. Paper and Paper Products 1503.22

H. Petroleum (non-infra), Coal Products (non- 1968.16

mining) and Nuclear Fuels

I. Chemicals and Chemical Products (Dyes, 6922.62

Paints, etc.) (.1 to 1.4)

1.1 Fertilizers 491.20
I.2 Drugs and Pharmaceuticals 2508.62




.3 ﬁfg“[ WA 628.94 1.3 Petro-chemicals (excluding under 628.94

(fafmion = ser) Infrastructure)

e T 3293.86 1.4 Others 3293.86
. WE, Wied 9 3T IR 1260.07| |J. Rubber, Plastic and their Products 1260.07
T, T R TR 112.15|  |K. Glass & Glassware 112.15
3. Wz AR 9 3R 2282.94| |L. Cement and Cement Products 2282.94
<. AR Uy @ g SR (S + $.2) 28851.48| |M. Basic Metal and Metal Products (M.1 + M.2) 28851.48

T.1 @Rl T ©id 26655.15 M.1 Iron and Steel 26655.15

T2 3 Ul T g IR 2196.33 M.2 Other Metal and Metal Products 2196.33
T, wE et (=1 ¥ w.2) 4748.95 |N. All Engineering (N.1 + N.2) 4748.95

@.1 gl 1177.45 N.1 Electronics 1177.45

7.2 3 3571.51 N.2 Others 3571.51
., 9T, 9T & U 3R UEE 864.93 0. Vehicles, Vehicle Parts and Transport 864.93
ELETUI Equipments
q. T 3R ST 2844.89 P. Gems and Jewellery 2844.89
o1, frmfor 3605.74| |Q. Construction 3605.74
T THRZFR (F. 9 ) 48560.36| |R. Infrastructure (a to d) 48560.36

ECX 30555.17 a. Energy 30555.17

Q. gRagq 8369.76 b. Transport 8369.76

T, 99ER 3730.55 c. Communication 3730.55

. A TR FIR 5904.87 d. Other infrastructure 5904.87
. I IEM 15940.64| |S. Other Industries 15940.64
|, OO SO (6 W ) (FHA) 148211.08| |T. All Industries (A to S) (Total) 148211.08
AT 3 ITfim 284563.96| |Residuary advances 284563.96
HA U1 TS i 432775.04| |Total Loans and Advances 432775.04
o e et Heher e SMenfia TSR e SMTefed THRIASR  Industry where fund- based exposure is more than 5% of gross
T 5% 9 fuF T fund based exposure:

ST T ATH | |Industry Name Amount
AR Uy W@ g SAR 28851.48| |Basic Metal and Metal Products 28851.48
TR 48560.36| |Infrastructure 48560.36
44 @ SN % WEY % ATER THAASR 1 Wi (R ff 4.4 (b) - Industry type distribution of exposures (Non Fund
aenfid) g @ Based) is as under:

ECIuiCIlE ) (T &g ®)| |Industry Name ( in crores)
%, T IR ST (. 14%.2) 137.16| |A. Mining and Quarrying (A.1 + A.2) 137.16

.1 e 87.31 A.1 Coal 87.31

$.2 I 49.85 A.2 Others 49.85
@, W TS (G § G.4) 2555.15| |B. Food Processing (B.1 to B.4) 2555.15

@.1 == 1046.73 B.1 Sugar 1046.73

W2 G 9d U8 aTetd 1105.49 B.2 Edible Oils and Vanaspati 1105.49

w3 = 0.46 B.3 Tea 0.46

B4 T 402.47 B.4 Others 402.47
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. 99-TEf(IF SR IR ® SIfaRed) SR 171.80| |C. Beverages (excluding Tea & Coffee) and 171.80
da Tobacco
H. JeEEEd (F 9 M) 1169.47| |D. Textiles (a to c) 1169.47
&, HIeA 255.11 a. Cotton 255.11
g e 47.99 b. Jute 47.99
T 39 866.37 c. Others 866.37
. TSI T TS IAR 78.32| |E. Leather and Leather products 78.32
. Sl IR AHE! AR 120.77| |F. Wood and Wood Products 120.77
T, TR AR TR AR 308.24| |G. Paper and Paper Products 308.24
. Yeifermm (A 3961w gewe (R @) 1376.51| |H. Petroleum (non-infra), Coal Products (non- 1376.51
iR T S mining) and Nuclear Fuels
o WA R WRE SaR (SR, 92, @) 1263.06 I. Chemicals and Chemical Products (Dyes, 1263.06
(.1 § T4) Paints, etc.) (.1 to 1.4)
A1 SHH 10.15 1.1 Fertilizers 10.15
W2 T TS wHgfeRed 413.73 1.2 Drugs and Pharmaceuticals 413.73
w3 U WA (fafmo & siewl) 417.74 1.3 Petro-chemicals (excluding under Infrastructure) 417.74
4 JAY 421.44 1.4 Others 421.44
. W, Wied d 3T IR 297.01 J. Rubber, Plastic and their Products 297.01
2. T SR T 11.14| |K. Glass & Glassware 11.14
3. e 3R Hide sar” 182.87| |L. Cement and Cement Products 182.87
T. IR u1g T UG 3SR (B 9 T.2) 8698.61| |M. Basic Metal and Metal Products (M.1 + M.2) 8698.61
T.1 A%l @ & 8222.90 M.1 Iron and Steel 8222.90
T2 I Ul T g I 475.71 M.2 Other Metal and Metal Products 475.71
. 9uEd TSitERT (21 | B.2) 6958.55| [N. All Engineering (N.1 + N.2) 6958.55
Tl Tolaeie 1779.02 N.1 Electronics 1779.02
7.2 3 5179.53 N.2 Others 5179.53
., e, 9T & U SR IREeT SYHI 117.01 O. Vehicles, Vehicle Parts and Transport Equipments 117.01
q. T SR ST 432.77 P. Gems and Jewellery 432.77
o1, Trafor 2752.12 |Q. Construction 2752.12
T THRZFR (F. 9 W) 12161.67| |S. Infrastructure (a to d) 12161.67
. Sl 7463.19 a. Energy 7463.19
T "eH 9 U 1886.12 b. Road & Port 1886.12
. 99R 911.15 ¢. Communication 911.15
. 3T SRR 1901.21 d. Other Infrastructure 1901.21
Y. 3T IEN 7894.05| |T. Other Industries 7894.05
A g 3 (% 9 ) 46686.30| |U. All Industries (Ato T) 46686.30
AT 3 M 31364.95| |Residuary advances 31364.95
R RO TS A 78051.25| |Total Loans and Advances 78051.25
3 I TR A1 e mEfed TEEUSR, §HA A We MR Industry where non- fund based exposure is more than 5% of
THUSR § 5% 9 2feeh 2 gross non-fund based exposure:
ST T AT wfor|  |Industry Name Amount
EREEECITR I I I 8698.61 Basic Metal and Metal Products 8698.61




ERISCEN 12161.67| |Infrastructure 12161.67
T ST 6958.55| |All Engineering 6958.55
4.5 onfeal 1 stafere Gfagrma gfitugedr s&-ged fetaq 2. 4.5 . The residual contractual maturity break down of assets
is:
® ) (%in crore)
afraEear Frger v i Investments Foreign
= srfir E%T r:tttl::rt‘y Advances* Currency
farfes (FReT ) st (gross) Assets*
9444.69 0.63 4280.08 9444.69 0.63 4280.08
s 5= Next day
(28786.22) (0.53) (3793.94) (28786.22) (0.53) (3793.94)
9303.56 1213.89 2845.08 9303.56 1213.89 2845.08
2f@ -7 A 2 days-7days
(6426.60) (0.00) (4174.52) (6426.60) (0.00) (4174.52)
6683.39 552.82 7520.57 6683.39 552.82 7520.57
8-14 = 8-14 days
(5486.56) (89.81) (2677.31) (5486.56) (89.81) (2677.31)
9226.02 1487.19 6284.93 9226.02 1487.19 6284.93
15 9 28 f&= 15-28 days
(7478.22) (503.80) (5254.05) (7478.22) (503.80) (5254.05)
20 ot & 3 T 50079.63 3711.01 17372.55| |29 daysto 3 50079.63 3711.01 17372.55
(22959.55) (4692.44)| (17594.17)| |months (22959.55) (4692.44)|  (17594.17)
3 O 9 i 28361.20 3128.55 12314.55| |Over 3 Months 28361.20 3128.55 12314.55
qAql 6 HIE TR (22757.46) (2035.46)| (25684.69)| |to 6 months (22757.46) (2035.46)| (25684.69)
6 AE W Afuw 32667.44 3815.42 19631.32| |Over 6 Months 32667.44 3815.42 19631.32
qen 1 99 qh (28024.53) (2263.08)| (16398.43)| [to 1year (28024.53) (2263.08)| (16398.43)
1 o9 ¥ et 189721.13 22221.51 4412.47| |Over 1Yearto 3 189721.13 22221.51 4412.47
el 3 99 qh (190170.93)|  (19715.61)| (11596.30)| |Years (190170.93)| (19715.61)| (11596.30)
3 9§ Afus 28443.96 21657.39 2865.81| |Over 3 Years to 28443.96 21657.39 2865.81
qel 5 99 qh (31475.60)| (23377.82) (2782.94)| |5 Years (31475.60)| (23377.82) (2782.94)
48394.78 101018.11 363.46 48394.78 101018.11 363.46
5 a4 9 sifus Over 5 Years
(36968.73)|  (99207.24) (460.09) (36968.73)|  (99207.24) (460.09)
e 412325.80| 158806.53 77890.82 Total 412325.80| 158806.53 77890.82
ota
’ (380534.41)| (151885.78)| (90416.44) (380534.41)| (151885.78)| (90416.44)

e el eTuR W T T E | (Frew § Ru g siwe e ol @ )
4.6 TFEA TINT 39 TR &

*Figures are shown on net basis. (Figures in brackets relate to previous year)

4.6. The gross NPAs are:

164

R *qg #) (in crore)
ot 31.03.2016 31.03.2015 Category 31.03.2016 31.03.2015
SIHh 25546.99 12622.30 Sub Standard 25546.99 12622.30
afgy - 1 16844.79 5769.83 Doubtful — 1 16844.79 5769.83
iy - 2 10751.83 5262.39 Doubtful — 2 10751.83 5262.39
afsy - 3 803.97 1214.12 Doubtful — 3 803.97 1214.12
EiE 1870.75 826.22 Loss 1870.75 826.22
Exl Qﬂtﬁ'q (9ahet ) 55818.33 25694.86 Total NPAs (Gross) 55818.33 25694.86
47 Y @Y S i Frefatea 21 4.7. The amount of net NPAs is:

(X g H) (in crore)
faavor 31.03.2016 31.03.2015 Particulars 31.03.2016 31.03.2015
T[S i 35422.57 15396.50 Net NPA 35422.57 15396.50




e}
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4.8. TAMC % AU e WER F o 4.8. The NPA ratios are as under:
TT Wt T U™ 31.03.2016 31.03.2015 NPA Ratios 31.03.2016 31.03.2015
Hha A HT o § Fh 12.90 6.55 % of Gross NPAs to Gross 12.90 6.55
R T % Advances
g Al &t ger | 3§ 8.61 4.06 % of Net NPAs to Net 8.61 4.06
o T % Advances
49 TAYT 1 T2-9g T THR ?: 4.9. The movement of gross NPAs is as under:

(R =08 ®) (Zin crore)
T Ut T W ge-ug 31.03.2016 31.03.2015| |Movement of gross NPAs 31.03.2016 31.03.2015
i) a9 % U H SIRftue 25694.86 18880.06| |i) Opening Balance at the 25694.86 18880.06
Kt beginning of the year
i) o & <A Ihg 42251.80 16659.57| [ii) Addition during the year 42251.80 16659.57
iii) ¥ & R HH 12128.33 9844.77 iii) Reduction during the year 12128.33 9844.77
iv) a9 & ofd # 3R (i + 55818.33 25694.86| |iv) Closing Balance as at the 55818.33 25694.86
ii - iii) end of the year (i + i - iii)
4.9.1 TAMQ % foIU qreawM %1 Te-ug Fe YR @ 4.9.1 The movement of provision for NPAs is as under:

(X *g ¥) (Xin crore)
T W T & fw wese & 31.03.2016 31.03.2015| |Movement of provision for 31.03.2016 31.03.2015
TC-dG NPAs
i) a9 % IRET § ARFEIH 9801.75 8737.16| |i) Opening Balance at t