ELECTROTHERM wom

Ref. No. : EIL/SD/CL-31//2015-16/71X
Date : 7" September, 2015

To, To,

General Manager (Listing) Listing Department

BSE Ltd. National Stock Exchange of India Ltd.
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra - Kurla Complex,
Dalal Street, Fort, Mumbai — 400 001 Bandra (East), Mumbai - 400 051
COMPANY CODE: 526608 COMPANY CODE: ELECTHERM

Dear Sir,

Subject:- Compliance of Clause 31(a) of the Listing Agreement
With regard to the above subject and in compliance of Clause 31(a) of the listing agreement,

please find enclosed herewith copy of Annual Reports (containing Notice of Annual General
Meeting, Directors' Report, Financial Statement of the Company (including Consolidated

Financial Statement) of the Company for the year 2014-2015 and Form B - covering letter of
the annual audit report to be filed with the Stock Exchanges.

You are requested to please take the same on your record.

Thanking You

Yours Faithfully

For Electrotherm (India) Limited

Shailesh Bhandari
Managing Director
(DIN : 00058866)

Encl. : As Above
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FORM B

Covering letter of the annual audit report to be filed with the Stock Exchanges

Name of Company

Electrotherm (India) Limited

Annual Financial Statements for
the year ended

31" March, 2015

Type of Audit Qualification

Matter of Emphasis and Qualifications

Frequency of Qualification

It appears since audit report of 2011-2012
(consisting of 18 months)

Draw attention to relevant notes
in the annual financial
statements and management
response to the qualification in
the directors report

Emphasis matters and Qualifications :

1. Note No. 2.27 of the accompanying Standalone
Financial Statement in respect of Winding up
petitions and recovery cases against the company,
Note No. 2.28 of the accompanying Standalone
Financial Statement in respect of filing of
Reference to BIFR on account of erosion of the net
worth of the company and Note No. 2.30 relating
pending judgment of Hon'ble Supreme Court, all
affecting the going concern’s concept of the
company.

2. Note No. 2.29(a) to (d) of the accompanying
Standalone Financial Statements, in respect of
non-provision of long disputed advances / claims /
liability against the company, on account of the
reasons for recovery / realization / settlement as
stated in said notes, and the Note No. 2.29(f) of
non-provision of interest on NPA accounts of banks
of Rs. 933.01 Crores. The exact amounts of the said
non provisions are not determined and accounted
for by the company.

3. Note No. 2.31 of the accompanying Standalone
Financial statement in respect (a) writing off of the
old balances of advances, Trade Receivables and
Inventories (b) assignment of Debts of the some of
the Bankers to Edelweiss Asset Reconstruction
Company Limited and (c) non provision of
diminution in the value of investments in the
Subsidiaries and other additional disclosures in
relation of Standalone Financial statements of the
company.




4. Note No. 2.39 of the accompanying Standalone

Financial statements in respect of third party
balance confirmations, its classification in respect
of nature of realization of the amount and
provision thereof.

Note No. 1 of Note No. 2.09 of the accompanying
Standalone Financial statements in respect of
change in the method of depreciation on account
of introduction of Schedule Il of the Companies
Act, 2013.

Management Response :

There are matter of emphasis and qualification in the
Auditors’ Report for the year ended on 31" March,
2015. The Board of Directors of the company would
like to clarify/explain the same as under:

1.

With regard to Note No. 2.27 in respect of the
winding up petitions and recovery cases against the
Company, the same has been contested by the
Company before the relevant statutory authorities
including Courts/Tribunals and hence in opinion of
the Board, the said legal cases would not affect the
going concern concept of the Company.

With regard to Note No. 2.28 in respect of filing of
Reference to BIFR on account of erosion of the net
worth of the Company, the Board submits that as
per CDR directives as described in Letter of
Approval under the head of “critical conditions” and
since the networth of the Company is fully eroded,
the company has filed reference to BIFR on
February 28, 2014 and the same has been
registered on June 27, 2014 as Case No. 29/2014
and the same would not affect the going concern
concept of the Company.

With regard to Note No. 2.30 relating to pending
judgment of Hon’ble Supreme Court, the said note
is self-explanatory and in the opinion of the Board,
the same would not affect the going concern
concept of the Company.

With regard to Note No. 2.29(a) to (d) in respect of
non-provision of long disputed advances / claims /




liability related to VAT / CST / Excise Duty against
the Company, the Board submits that the Company
is contesting the relevant disputed advances /
claims / liability related to VAT / CST / Excise Duty
with appropriate statutory authorities and as such
the same are treated as good and no provision has
been made in the accounts.

. With regard to Note No. 2.29(f) related to non-
provision of interest on NPA accounts of banks of
Rs. 933.01 Crores, the Board submits that loans
accounts of the Company have been classified as
Non Performing Assets by Bankers and some of the
bankers has not charged interest on the said
accounts and therefore provision for Interest (other
than upfront charges) has not been made in the
book of accounts. Further the company has field
Reference to BIFR on February 28, 2014 and the
same has been registered on June 27, 2014 as Case
No. 29/2014.

. With regard to Note No. 2.31 related to additional

disclosures in the standalone financial statements

(a) In view of non-realization and payment, as per
the prevalent accounting practices, the
Company has written off the old balances of
advances, trade receivables and Inventories
during the financial year.

(b) As disclosed in the Note 2.31(j), Bank of India,
the lead bank of the consortium, Bank of
Baroda, State Bank of India, Canara Bank and
State Bank of Travancore has assigned their debt
to Edelweiss Asset Reconstruction Company
Limited (“EARC"). The Board submits that the
debts of the EARC are restructured as per the
settlement terms & conditions vide document
dated 10" March, 2015 and the same is in the
best interest of the Company.

(c) With regard to diminution in the value of
investments in Subsidiaries, the Board submits
that the value of investment in Electrotherm
Mali SARL is only Rs. 1 Lacs, while Shree Ram
Electrocast Limited is non operation due to

working capital crunch and losses.




The Bhaskarpara Coal Block in Chhattisgarh was
allotted to the company jointly with UltraTech
Cement Limited in the year 2008 by the Ministry
of Coal. '

During the‘year under review, Hon'ble Supreme
Court of India vide Order dated 24" September,
2014 cancelled 204 coal blocks which had been
allocated earlier for the purposes of mining coal
for captive consumption. These include coal
block allotted to the company jointly with
UltraTech Cement Limited viz. Bhaskarpara Coal
Block in Chhattisgarh. No mining activity had
commenced on this block and the cancellation
will not have any material adverse impact on the
, company.

Subsequent to the Supreme Court judgment,
the Central Government promulgated
Ordinances dated 21" October, 2014 and 26"
December, 2014 for allotment and auction of
204 coal blocks. The Ordinance farmed and
notified by the Ministry of Coal for the auction
and allotment of all the above mentioned coal
| blocks.

As regard to investment in the cancelled coal
| block, the Company is likely to recover most of
the expenditure from the new allottees in terms
of the ordinances promulgated by the Central
Government.The Board is of the opinion that|
the value of the investments will be recovered /

realized in due course. ‘

; |

7. With regard to Note No. 2.39 in respect of third |
party balance confirmation, its classification in |
nature of realization of the amount and provision,
the Board is of the opinion that it is realizable in
the ordinary course of business and the provisions

for all known liabilities are adequate.

8. With regard to Note No. 2.09 in respect of change in
the method of depreciation on account of
introduction of Schedule Il of the Companies Act,
2013, the same was as per the requirement of the
Companies Act, 2013. The Company has evaluated




the useful lives of its fixed assets and has computed
depreciation according to the provisions of
Schedule Il of the Companies Act, 2013.

Additional comments from the
Board/Audit committee chair

No additional comments offered.

CEQ / Managing Director

Mr. Shailesh Bhandari
(DIN : GGGSBEEE}

CFO
<
Mr. Pawan Gaur
Auditor of the Company For Mehta Lodha & Co.

"1 Prakash D. Shah

Firm Registration No. 106250W
Chartered Accountants

Partner
(Membership No. 34363)

Audit Committee Chairman

Mr. Ram Singh | .

(DIN : 00059026)




