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To,
The Members,

Your Directors have pleasure in placing the director's
report along with the Audited Statement of Accounts for the
financial year ended on 30th September, 2009,

Financial Performance

Afier two consecutive financial years of losses your
company has eamed net profit for the year Rs. 426.32 Lacs
before tax. However that is not sufficient to “cover (ne
accumulated losses of the fast two financlal years. The details
are agunder. '

(Rupeesin Lacs)

—— ] L8
[ Profbefore rest,deprecion i 303 _[¥5 |
Less: Inleresl (119&}_|T102§] |
| Depreciation L (1581) |{160S) |
|.P_m£1_b¢‘£13! ST |46 | (1100)
Brovision for taxation (including FBT) @ 8 —1
Provision for taxation (deferred) 136 LU
Tiel Profitbefore extraordinary tems 460 | (1219)
fhdd Exracedmaryiem [N 4
i — .
Add: Balance brought forward from Previous year | (2967) | (1748) ]

Transfer toMolasses ReseneFund  [(2) LBl
" Amouni avallable for Approgriaion | 1_?!_1@
[ Transher lo general resenve | NI |
Balance camed 1o Baanpe Sheel | (2548] | (@6}
Overall Performance

For the year ended on 30th September, 2009 sales
stood at Rs. 1511.18 Lacs (net of excise duty) against the RS,

4113 80 {net of excise duty) of last year Tha fall in sales isdugto
absence of opportunity for trading of sugar activities dunng. the:
reported financial year. During the last financial year fhe
company had done trading of sugar for Rs. 2200.33 Lacs
whereas during the reported financial year trading aclivity was
done only for Rs. 749.79 Lacs. Profit after Interest and
depreciation stood at Rs. 426 Lacs against the loss of Rs. 1215
Lacsin last vear. Profitafter tax for the year ended September 30,

2009 was Rs. 421 Lacs compared to logs of Rs. 1219 acs ofthe

previous year
Dividend ).
Due to accumulated losses your directors have not

declared any dividend for the financial year ended Septembar
30, 2009.
Performance of Divisions

Sugar Division
Crushing season 2008-09 was one of the shorest

seasons in the history of the Company from the paint af wew of
the cane avallability, The company has ctushied only 32.74 Lacs:
atl. and the season was ran anly for 79 days. The other details are
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Cane management is the.most |
sugar manufacturing process,

your company paid
crushed merely 32.74 lacs qif lowarg
which there were several reasons fik
farmers from cane crop to ofhes £

openmarketpeaked ploRs

Auditors' Report %

e ot s st o s s 0%
seif-explariatory, and explained in the.

-~ aport of the auditors are sef-expiarnat
appfopnata notes tothe aecounts.

At the ensting Annual Genecal Mesting Dr. Kif Singh and
Shri RS Stukia both are independent Directars of your
‘Company are due to retire by rotation /s 256 of fhe Companies
‘Acl, 1956, They are eligible for re-appointment and offer
themselvesortheseme ' 5,

- s G )

| i e e :..l“_




U

Listing Agresment
The equity ﬂ#mﬂm
Stock

K.M.SUGAR MILLS LIMITED

Public Depasits

mm wmﬁ company has not accepted any

pany are listed with the Bombay
thonai Stock Exchange Limited,
However, the National Sjr.d Exchange Limited has suspended
the trading on the. baslis of some non compliance of the Listing

‘Agreament. Although the company has completed all the
compliances byt the resumplion of rading (s awaited,

Directors' Responsibifity Statement
In pursuance of sub-section (2AA) of Section 217 of the
Companies Act, 1956, in respect of Directors' Respansibility

Conservation - JH‘ Energy, Techrology Absarption and
mmmw

The parficulars required  under Section 217(1)e) ‘of Imr=
Companies Act, 1956, read with Companies (Disclosure of
-wmhlmwﬁmmmunm}m1m =

Management Discussion and Analysis Report

The Management Discusson and Analysis Report on the
businass and operations of fhe company is attached to this report
as Annenred’

Research and Developmant

The delss eialng o Fessarch and Development activities
camied out by e company Surng Be year are stated in Form B of
ffis report 35 /egeied (mdet e Companies (Disclosure of
Parboulsrs o s Reotrt of e Boaed of Directivs Rules, 1988,

Industriai Reistion
The industssl seleSors hawe Do cordial 8t all plants of the

Companydasgheyesr
Acknowledomants

I
t
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mmlmﬁmwmmmm Your Direcioes piace onmeooed fher scanowisdgment and sincere
appreciation of 5 fhe Semars snd fmancal instifutions for heir b
{i)  that i the prapamﬁan of the annual accounts for the year condnusd assissee Ty Wrer rorecats and acknowledge
ended on ar 30, 2009 {he applicable accounting with gratitude e coopersion and asswiaroe recened from al i
: ﬂmﬁﬁhﬁmwwmmw expcubes =¥ Frwoneer I te Loty -GK
(i} that the directors of fhe company have selected such :
accounting poficles, applied them consistently. made Far 3nd on behalf of the Board 0 |!
 judgments estimates that are regsonatie and prudent so as o 1 M. Sugar Mills Ltd. ;
o wamwmmofwmmm;ma 3
: WyﬂhmﬁhMlMﬂMMMﬂl L K Jwnjhunwala ;
_ theCompany ed on that date _ Chairman 5 g
i Mﬂmmﬂmmhmmn proper and Date29512000 ]
— suffiient care for the maintenance of adequate accounting: Place: Luckoow M
in actordance with provisions of the Companies Acl, 1958, '
*ﬂfmmﬂmw#mwnrwh Annexury o e Direchrs fapor )
- detectingfrayd and otherimegulariies; Annsxese | !
(i} thammmmmwmmwm pi’eparedmanmai | Corsarvason of Esengy Temwoogy 3ascrssonand Foregn
amantgﬂhummmmh E_:ﬁﬂw =

|
- ir#gi-mm Amwefmmna!mmm _ r;.. s =
Pmﬁlhm of employees as raquired under Section 21}12,\}& T —
the Companies Act, 1956 read with Companies {Particulars of - = |
Employees) Rules, 197585 ameaded ar= given In‘Annexus 2 el <18 o ‘ j
ﬂmfﬂfiﬁﬂwﬂﬁﬂﬂ '-._._ ‘-r_ ; .———: \F == 21 ghwt - d
i B Somnios el S = ... [ ]

£ cmﬁiﬁhﬂml}mlﬂﬂﬂm&ﬂm Company regarding the
= ‘confirmation of the complianice of conditions of the Corporate

r._ = ‘Governance as stipulated under clause 49 of the Lisiing. —
: Agreament wilh Stock Exchanges s given in ‘Annexure a’a.nd )
forms partaf this report,
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FormB i Iy fctivilless ralating o expo
| Disclosure of particulars with respect 1o Technology | == micreaEE X0
Absarption Ressarch & Development (R&D) il Devalopmant of few 24
| e RS
|z -B;Tcrr:aﬁmem meresis ol e | - As per detall given eiow (R, Lazs) =
— | |Rao | ) Used {Rs. Laes| :
3 TFurber flanafachion | {a) Comversin of bl Rollers. pich i BT
] from 35 ko 50 mm
| {i) Expansion for 10,000 TCD j
[ }HS;\:;n Econamy equipmants for Baiing Annexure 2 E
' ) Nodcaon i 100 TP Bt o information pursuant to section 2
| ng alss ] 5 Bl .
hteswwwrr—— | 1956 read with Companies (F
g | i Capis = Niie 1975 and forming part of the.
: ) Raetieg Expeed : ; shl gy
) Total 50 Lao Sepmhariﬁ,m =
e Tch‘R&Da:pando*Mm‘;uﬁ 032%
e R . e B A. Employed throughout 1
remunération in aggregate
Il Technology absorption, adaptation and innovation: annum. o

(A) MillHouse

1.Cane Unlgader.

Hydraulic grab pumps suction line modified

Benefit

Hydraulic pumps failure stopped and Improved the unloaders
working

-2. Preparatory Device P =
8 Nos Chopper Knives increased from 52 to 60 Nes. with 60 mm T
extra length of knives from 48010540

Clearance in between knives and siates reduced 100 mm
Benefit

(a) Headoncutterload reduced

{b) P improved from chopper

{c) Canejamming problems stopped

(d) Cane crushrateincreased

3, Milling Station

(a) Toproller scrapper lever design changed

(b) Mill bye passchute modified

= Di

] . I_I. | _|' |

Benefits i

l (a) After changing scrapper lever design the failure of scrapped : =
El&pped -- 2 - %’t ;-.
{b) Top roller, scrapper.eic, visibility Improved and roflers are = = 3 =

- B i = = =

| i

smoathly arching = e 3 ==
= -y =5 T == -
= =ThA N o

g

A

e
b
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{B) Boliing House ==
1. Steam Saving = -
Pan washing, chemical bolling and molasses ponditioning adopied =

byf1shrapaur'1nsteadnfa:mauslstaam. - = = — s
Benefit - ; = - — j : :
= s LSS ? 2 M
) L ] - e
X s S .

I
|

L
i

Steam saving inhouse 1% on Cane.

2. Vapour Line Juice Heater, F L ==L e
\apaur fing juice heater vapour infet area increased. -— T e
Benefit 1 3 : - =5
Vielocity atinlet pointreduced which avoided damage of fubes === '
| Fareign Exchange eamings & Outgo
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: Mmﬁfﬁﬂwmm
: 'Fhiﬂ' aclo th&r Eui'pnrata Governance for

i mﬂmmomrhmmll s social
sibility towards |ts stakeholders, which is
T mugmhmmﬂmuhm accountability, growth
orignted approach, wm corporate citizenship and
environmental am&mma. The Company malintains  the
highest Jevel of trnsparency &nd accountabity n al s
E 1118 stakeholders, government, ts employees and
; oard: of tln ‘Company acknawledges its

: rﬁ‘smnﬂﬂﬂb' Wﬁﬁ Its & .

: mndwmaﬁmm

nanagement af the Company follaws the poficies
a‘tmmﬁm nrotun:.ﬂanﬂfrlﬂm:and interest of the
- slakeholders, equality in mehralthaatmhﬂ!dm and
. acts as airustee of the shareholders’ capital. The Company also
mmmmmmm and extemal communication and

. ciosyres. The Company authorzes the Board fo

; wﬂ:ﬁu&hﬁﬁ'& Company

2 \.:_.__ﬂ.; h _

Nw%“%n#manmﬂmmﬂ
- Exscutive and Independent Direclors 16 maintain the
< 1ndapendmﬂhﬁmﬂﬁm5mmnnyhmm
~ Seplember, 2009, the board consist of sight difectors; out of
wﬁmmwumﬁammmmmmm
Mmﬁmﬁmeﬂﬂm Managing
 Dirctar, Joint Managing Direcior and Execulive Director. The
ﬁmm&&mw&&nmer

- Mﬁmw&m
i ﬂmﬁmﬂmwm

: ammhmﬂnamm 30,01 2009; 30.04 2008 and
- 30,07.2009. As on 308h September the composition of the Board
- of Direclors, the number of other-board of directors or Board
'mmmmmm are membier o chairparson and fhe

mequ

N

e B - e

for servicing and

K.M.SUGAR MILLS LIMITED

|Wame  of [Calegony, [Mocfoher [No —of  No.al | Abendarcs
dirgtice | direciorships | Chairmansty| | Board | atlas]
| [Public Membership | Mesling | AGM

| Limited o ofher Bagrd | aftencs

| Egmgany] Commitiees
I "'_K_I'metn: ’_L"- T Tt
Jhan|hiinwals | Exscutive | |

T e Pemmw. 2 T [
Ireunibumwiks | Exscutive |

|3 Ty , Promoder, - |- [} 3 I
Jurjmmwala | Exaculive

I 1. 50 | dependel - 4
Aganwai Exarulive |

(& T-I_F_"Eoepzmt f
Singhana | Noo-

Board Procedure

Tha Board Meeting of the Company held at least once
in each quarter in order o review the quarterly performance and
the financial rescits. The infimation of the Board Meeting is given
to the members of the Board at least seven clear days before the
date of the Board Mesfing in writing and over the phone as well
The agenda of the meeting and Ihe relevant notes are sent to
each direcior in advance and only In exceptional circumstances it
is 1abled at the meeting. All the items of agenda are accompanied
with detziled notes providing information on the related subject.

The information as per Annexure | to clause 49 of the
fisting agreement is regulary made available to the members of
s

The members of the Board are informed al every
meeting abiout the overall parformance of the company during the
quarter, which enable the Beard to discharge their duties and

move efficiently. Apart from the matters statutorily
requiring board's approval, all other major decision inciuding
poficy formulation, capilal expenditure budgels, new
investments, compliance with statutory / regulatory requirements
are akso considered by the Board.

The Minutes of the Board Meeling are circulated to all
the mambers of the board in advance and are confirmed at

"I' 1

__:;1'_: '
3
(o}

& O K —%"%"ﬁw B ;ai;' . |
m

doy ouew

_ Dirring the year Four Board meelings were held. The
details are as follows -

Dtle ot Bosrd Mewting Board Strenglh | Directors Presan 1
|£ DT A0E 1 |8

30,01 2008 is 7 “

S0 XS L] ]

0072008 L] | &

~atendance of sach ditseior at these board meeting and the last

= 3= =1 BN

Illllllllllilllgl

Detalls of the director seeking reappointment at the Annual
General Meeting
E in respect of appointment or reappointment of
ditectors, all the relevant information is given in the natice for
Annual General Mealing including brief resume of the Directors,
natura of their expertise In any specific area and name of the
5Mhm they are director and member of any Board
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FormB [ s g o exots aive ki Ty

|l Disclosure of particulars with respect to Technology | romapos UM S SR
Absorption Research & Development (R&D) i Devslopment of aw esgort market Bt

e pl==o g =" and services v eport . - =
1 Tmﬁyﬁunmu:nﬁﬁ-ﬂm’? Mii Hewsa and Bailing Houss "_u;J |.I—m'§ Porat g s - :
|, outdy iha Company s e B e
|2 | Benefis derivod 28 resuls o ihe A per datail glvan miow | {Ris: Lacs}

g [ I:un i o ) v Used {Rs. Lacs):
(3| Furher flr ol acion. 6] Comversion of Wl Felars' plich |
from 35 1o 50 mm

(b} Expanglon far 10,000 TCO
{c ) 3wam Economy eqiapmenis for Bolkag |

Houga
{d} Medification in 100 TEH Batler for coal

I . firng afsa
& Bpde gD T — ——
il Caphal 30 Lec
i} Reouring Expandifure | 3 Lac T

i) Tobsd | 50 Lae
W Total R & D eopeniditiere g | 0.30%,
[ B operonlage of  intal
' _ tumover

Il Technology absarption, adaptafion and innovation:
(A) Mill House

1.Cane Unioader,
Hydraulic grab pumps suction line modified
efit

Hydraulic pumps failure slopped and improved the unioader's

working

2. Preparatory Device

8Nos Chopper Knives increased from 59 to 60 Nos. with 60 mm

&xira length of knives from 48010540

Clearance in between knives and siates reduced 100 mm

Benefit

(a) Headon cutterivad reduced

(b} L. Improved fram chopper

(¢} Canejamming problems stopped

(d} Ceane crushrateincreased

3. Milling Station

{a) Top rolfer scrapperlever design cha nged

{0) Ml bye pass chute modified

Benefits

{a) After changing scrapper lever design the failure of scrapped
stopped

{b) Top rolier. scrapperate. visibility Improved and roilers are
smoothly arching

(B} Bofling House
1. Steam Saving
Pan washing, chemical boiling and molasses conditioning adopted S i3
by 1stvapourinstead of exhaust stearn ; : ;
Benefit y Sl
Steamsaving in house 1% on Cane = ey
2. Vapour Line Julce Heater

Vapourfine juice heater vapour inlet ares increasad

Benefit

Velocity atinlet point reduced which avoided damage of tubes
. Foreign Exchange earnings & Dutge

]
ai

o -.- LS v oty
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: Tbaw pmﬁm the report on Corporam Governance for

814 Corporate reﬁpmﬁhmt;'m iis stakeheiders, which s
based upon the principles of monitoring, accountability, growth

-~ onented approach, trustaeship. corporate citizenship and

environmahtal consciousness. The Company maintains the

 Highest level of transparency ‘and accountabilfly in -8 its

intaraction witf its stakeholders, government, lts employees and
landess. The E’qﬁl‘& of the - {’a:mmny anlmnwdoﬂgns ifs
responsiblity towards s stakebolders for servicing and
proteclion of fonglamminterest of all the stakeholders.

Tha managenm ent of the Company follows the poiicies

- 0f compliance. protection of fghls -and mterest of the
- slekeholders, mh‘ly h daaimg with all the shareholders, and

acls ﬁamdﬂumm capital. The Company also-
maintaing the aﬁa:mmtaml and externat communication and
miakies timgly disclosures. The Comipany authorizes the Board o

evaluate and review the operations conducted by the Company.

: .mwmmaﬂmhmmiwmﬂumm
~ stakeholders.

2. Board of Directors

At present, the Company s having an appropriate mix of
Executive and independent Dﬁaﬂm to- maintain the
Tndapandamafh&nﬁﬂd lhECr.mpmr Az on 30th
September, 2009, the boand consist of sight directors; out of
which four are executive directors and four are rion- exscutive
directors. Executive directors cansist of Chairman, Managing

Director, Joinf Managing Dector and Execitive Diractor. The:
= mmmmumaw#uﬁmmmmymmm =

o Tru'eeFrwmtm Emmtmﬁmm
#  OnNon- Promoter, Exscutive Ditectar
* Hmlmmmmuum

During mmmmmmwm 2009, four Board
meatings were held on 30,12:2008, 30.01,2008, 30.04.2008 and

30,07.2009, As on 30th Sepiember the composition of the Board.

ufﬂrraﬁars u'rinumbar of other board of ri:mctnr.r.urﬂmrd
committees of which they are member or chaitperson and the
~ gttendance of  sach direclor al these board mesting and the fast
NmuaTGwmaH-hﬁﬁigara asunder

s

(Nams  of | Chigory
CTRCA

o
E.
e
1

The Boand Mestng of the Company held at least once
in‘each quarier in Onder 1o reveew the quarierty periommance and
the financai rems. Thie mSmation of the Board Meeting is given
fo the members of the Board atleas! seven clear days before the
dale of $we Boand Mesting = wiiling and over the phane as well.
The agenda of the meetng and the relevant noles are senl io
each direcior i advance and only i excepbonai crcumstances it

is tabled at the meating AJ e &ams of agenda are accompanied

wiih detalied noies proviaing miomation on e related subject.

The information 23 per Snnexure | io clause 49 of the
listing mm!smm made gvadzbis in the members of
the

The memtes f e Soad are informed al every
meeting abost ihe oversl pedormance of he company dunng the
guatier, which enable e Soard 10 discharge their duties and
responsibiiies move scenty. Apart from the matters statutorily

“tequiring boarts approval. @ oiher maor decision including
policy foemula¥ips, cspital expenditure budgels, new

investments, cormpliance wiih slatuiony | regulatory requirements
are siso considered try the Board.

__The Mmutes of the Board Meebing are circutated to all
the mambers of $he board In advance and are confirmed at

Doy the yesr Four Soard meelings were held The
detals zre 25 foflows -

| Date o Buies? Weeesy | B g | Doy Present |
jHEeN 20000 0\F L®
: : A 2
| Fjezes & &
Erir ) i E

Details of the director sseking reappointment at the Annual
s lhetion

" o mespect of appointment or reappointment of
directors.-all e relevant information is given in the notice for

_ Annuai Seneral Meeting including tnef resume of the Directors,

nature-of their expariss In 2ny specific area and name of the
Wﬁhﬂ!ﬁyﬁdﬁmﬂmﬂmﬁﬁdawﬁnﬂm

ﬂlu‘m_u__
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3. Board Committees

The Board has constituted three committees, the Audil
Committee, the Remuneration Committee and Investor
Grigvance Committes, the Company Secretary of the Company
acts as the Secretary io all the Committees.

The quorum for the meetings is either two or one-third of the
members of the commitiees, whicheveris higher.

Audit Committee

The Audit Committee comprises of four direclors out of which
three are Non-Executive Independent Directors. Mr, H. P
Singhania acts as the chairman to the Committee. The Chief
Financial Officer, the External and Internal Auditors are the
regularinvilees.

During the year Four meetings of the company were held on
30,12.2008, 30.01.2009, 30.04.2009 and 30.07.2008. The
details are as follows:

S| Mame of e Member Positon | Mumberof
N, meafings
) . ahiended
1 Mr. H, F. Singhamia Chairman | 4
7 Nr R, 5. Shokla ~Member |3
3 Mr Saﬂ}aiy Jhunfhurwasa “Member 3
4 M 5. K. Gupla = Wembar 4
Terms of Reference and Powers:

All the members of the Commiltee have sound knowledge of
finance and accounts. The terms of reference and powers of the
audit committes covers areas mentioned under clause 49 of the
listing agreement and section 292A of the Companies act, 1956
(hereinafter referred as “the acl”)

Further, the Committee aversee Company's financlal
reporting process and disclosure of its financlal information to
ensure that the financial statements are correct, sufficient and
credible,

Recommend the appointment and removal of external
auditor, fixing audit fees and also approval for payment for any
other servicas,

Review the quarterly, half yearly annual financial
statements with the managemenl before submission {6 the
Board.

Review lhe external and internal audiiors, and
adequacy of internal controd system with the management.

Review the adeguacy of intemal audit funcBion
Including the structure of the internal audit depariment, staffing
and seniority of the official heading the depariment. reporing
structure coverage and frequency of internal audit.

Discuss any significant findings with the - Intemal
auditors and foflow up therson.

Review the findings of any internal investigation by the
Internal Auditors into matters whane there is suspected fraud.

Illll_plllllla

policies alsa to lock i11lu
payments to depositors, share

Remuneration Committes

indepm&m directors. Mr. H.
of the committee. Diiring the ye
were held on30,12.:2008,
30.07.2008. _Tﬁﬁ details are as f

== o
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The quareny ans aengsl tesults of the Company are -
M-ﬂﬂ!mv‘z Business Standard and ﬂ
e eyt 5 B Agotw o0 o The sesulis 3= sent 1o stock excnanges, .
Duting the year, 4 wﬁh{mm were held on samedsy sl smoss of e Somd. The Company has its
vm"ﬂ-'%r@-ulm_ 04:2009 and 30.07.2008 Tha WECSE e CSE0E T AFCT FTVOES e comprehensive R L
detallsare asiollows; S o e spmmites o e Company, The management !

v -k e S 2 gartof he annual report
r&;T‘ e of the Membar | Posl _l|°' |
!

o o
' . Equity Seanes e

3 3oeo= B s Sy Eschange of India | o

5 Lo Phwus Jmmetmy | Lpmenc. Sxange Pacs Bandis

Sle s O Seme S Tovpe Mo | . T

o
it

|
|
|
|

. H. P, Siby

|
|

_m pEis wwm TEECTD DT
General Body Meating i '

Dy, date, ime and venueaf s Anvual General Meefing : s _ =
Diay & Date -Friday, March 08, 2010. _ - s porah e pe
Time: 11.00AM P L = O .

Vanie: Check Mats Banquet Hall, 7/17(12, Partvati Vagal Read,

Tilak Nagar. Kanplir, Uttar Pradesh-208001 £ e :
Daies of Book Closure: - ' e

"

L
I b
|p-f-l--h|-n-

i

: Extra ordinary GeneraiMaeting
I~ - mmm-emmi?&w& 3 :
e T AT = W S E
mmwmmwgﬁ : o
: teyear . - R ; a
= Disclosures P r s s =
- Thes are 0 iasactons B IR BAEES =
_ which is of material nature, having potenta -confiict Wi o~
) interestof the Company atlarge. f _ “ 3
| gt - 3
The finandial statsents ane. preparpd urcs ' = -
Tistarical cost comvertion and fiave bean prepas - -~
aceordance with 1he applicable mandatory EeCoL — !
1 standards prescribed by The instiute of Chartared Acoad
ot India and relevani presentational requiremants of e

1 _ g o a - I-Q
G aEEEEN H R E
- st _
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. Shareholding pattern as on September 30, 2008 = -
E ["Catsgocy of Sharshalder WoofShers | Tolal no  of | Yotalhe. of Sharen | =
: haldars Shares | haldinga. | Sabre =F
E form b £
.. AlSharshokding  of Promoter & 3 =
Promater Group
& ifindign Promoter 17 12431 3TN 7, 5
- Fueeign Promotars L NIL =1
E B/ Public Sharcholding =
. ) inatitutions HIL ML o ML
- Financial
instétutlanbanks
i) Nan- institution
E ;Bﬂnm am 1,607,824 4
! Holding nominal Share Capitsd upto | 3,809 TR 1
& | Rs. 1 lacs
Holding Neménal Share capital mors % 1245435
z than Rs.1 lacs
“ = Trusl
= < Man- Resident Indian T 3500 250
! -3 Claaring membare 18 6,000 ey
i Demat of Shares _ e A - x':
- The trading of the Company's equity shares falls under the categary of comp
I tmdingmmmmdepnsibnqmtemoﬂndia.mﬁmmamﬂﬁ Dep ry Lt %
Share Transfer System N -] T;"% . E| LS
Avaiid share ransfers are normaly affected within maximum of 30 days fromhe
e ot — | - =
_ Distribution of Shareholding == e\ ey - 3
“ Category (Amount) | No.of | % Physical W;L_‘Z B T
. Share ~ { Demat. |
E | frm = .::'—”'“ = = 1
Upto- 2.500 G931 [ 72874 | 2060 | 5214910 : ol
2,501-5,000 1352 | 14.215 | NIL = Fadl : 972
5,001-10,000 662 6.960 | NIL = y 999 :
10,001-20,000 285 2997 | NIL St
' 20,001- 30,000 100 1.051 | NiL | 15 g = T3
. 30,001- 40,000 50 0526 |3s000 |1 = F i
40,001- 50,000 32 0.336 | NIL 755280 | =XE] % £
E 50,001-1,00,000 |38 | 0400 [NIL 1808010 1 =13 . 5
- | 1,00,0018 Above | 61 0641 | 119964000 | 21 g |5t =k =
TOTAL 9511 | 100.00 | 120002060 | 41507 : 116 100.0

Plant Location o ESTS
Unit : Sugar, Cogeneration, Distillery, District Faizabad, Uttar Pradesh.

m ™

Non- Mandatory Requirements ==
Non-Mandatory requirement has not been adopted by the Company. =

‘i
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_-m'h{mup by 4.817 million tonnes
Globalconsumptionin 2009-10is esimated
1,73% per annum areach 3 level of 167 446

* i fornes faw value tius eaving  shartaln supply o 404

millon tonnes as against a shorffall of 10368 milkon tonnes
Mﬂwmg
I.Itﬁ =

= Mmsmﬁmmmmhmw
Wmmm_ 10B-09 was fhe sequel of 2007-08
wwmm&ume most difficult year ints
mmwmmmwﬂhamww
inventory |n_the country. manifested by edremely un-
:mumaﬂw ‘T__ﬁ!mﬁwmﬂrﬂmpmblam .
mpum‘ed ﬁrmuwmmdmr production which
‘predicted. et another year of bumper production. The
~ Government of Utar Pradesh announced a price of INR 125 per
- quintal of sugarcana. The pricé announced fn the given
mmmuﬂmwmmMmmm
mbmmww Tha:hcmaw finatly paid &
- price of INR 110 per quintal under a directive from he Supreme
wmmmmvnww of sugar prices as the

orginally wmm of suger pmmmntm
mmrzmu'amuummm

- : Tﬁh&mf“fhmwmmrymmmtﬁ'
mmmMpmthenmamdﬁnmnguﬁamighhylm-

u=_'-! g- !.l..-' [ T a

imeparable damage had already been inflicted and sugar mills
could do very litthe to bounce back. The profitability of most sugar
mills was by then severely eroded and their bottom-line was
glready inthe red.

Although the last two years were globally characlenzed
by higher production and lower consumption, it was extensively
believed there would be role reversalin the season of 2008-09. In
India, the original estimates were drawn al 23 million tonnes
There have baen one too many downward revisions thereafier
and now thal most of the sugar mills are inching towards the
closure of their crushing season and the present number is
fastened at around milion tonnes; a near 30% decline from the
last year's production.

The significant features of the season 2008-08 was as
follows:

1. Uttar Pradesh the largest sugarcane producer and second
largest sugar producing state in India has suffered the most
due to delayed monsoon and various other factors. Eariler it
was axpected thal production will bounce back in the
saason 2009-10 but poar and delayed monsscon together
with decling in sugarcane area In the state. as well as savere
compatition for sugar cane procurement from the
manufacturer of Gur and Khandsari has severely dented the
production of sugar in the season ended 2008-09. Lower
cane availabiiity had forced the mills to end crushing earlier
than expected Mills in Uttar Pradesh and the northem
states were opérating at sub-optimal capacity. The crushing
clocked by sugar mills Is only 50% to 60% of the cane
criishad In the last year, The duration of the crushing seasan
‘had ranged from 75 days ta 100 days as against a healthy
average of 150 days. In fact some mills concluded their
‘crushing as early asin January, 2009,

There wers near 40% decline in sugar production UP. The
same was the case jn most other States. The lower
Production of sugar was on account of nearly 1% drap In the
Tacovery, and other reasons as explained above.

_IEII-IIQI
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K.M.SUGAR MILLS LIMITED

2. Inabewildering move State Govemment announced a SAP
of INR 140 per guintal for the crushing season. The kneejerk
reaction of the industry was one of despair and once again
Indusiry made a besline to the Courts. However the plea of
the industry was dismissed by the High Court, With lower
crushing operations and lowar cane availability menacingly
|urking large on the horizon the indusiry reconciled to paying
the SAP. One mill after another starled paying higher
sugarcane price with a view to lure the farmers.
Unscrupulous poaching of cane from the command area of
other sugar mills became the unwritten rule, Caution was
thrown to the winds and long term benefits were sacrificed at
the altar of short term gains. The industry has beern in a state
of total disarmay in so far as procurement of sugarcane is
concerned,

3 From July 2008 sugar prices have been on the upward
spiral. In January, 2008 sugar price reached record high
levels. With an eye on the impending elections, the Central
Government announced & spate of measures aimed at
contrelling the sugar prices. Poltical rstoric has laken
precedence over logic of economics. However sugar has:
remained a politically sensitive commodity for several
decades. Nearly 110 1.5 million tonnes of raw sugar has:
been coniracted to be imported. However it will nat in anf
significant way change the dynamics of domestic sugar
market,

L]

Going forward, it is expected that undue attention accorded
Ioincrease in sugar price wanes away and the market forces
are allowed to operate freely and independently and sugar
prices atfain their logical levels. Only if the sugar prices are:
remunerative and economically viable, will the indusiry
survive and only then the fortunes of sugarcane growing
farmers will flourish,

SWOTANALYSIS:
Strengths:

s |ndia s the second largest sugar producer in the world after
Brazil

¥ Mahagerment Disciissionvand Analysis Reports |
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K.M.SUGAR MILLS LIMITED

CEQICFO Certification
The Board of Directors
plementation of Corporate K.M. Sugar Mills Ltd.
ar Mils Itd during the year 11, Moti Bhawan, Collectrogan],

in the Clausa 49 of Kanpur 208001

Re : Cedification by CEQICFO for Financial Year ended 30th

September2009.
|, Subhash Chandra Aggarwal, Executive Director, of K.M.
Sugar Mills Ltd. to the best of my knowledge and belie,
cerfify that

{a) | have reviewed Ihe Balance Sheet as at Seplember 30,

2008, Profit & Loss account, Cash Flow Statement and the
Director's Report for the Financial Year 2008-09 and based
upon our knowiedge and information confirm that
(i) these statements do not contain any malerially unirue
statements or omil any matena fact or contain slatements
that might be misleading :
(ii) these statements togeiher present a true and fair view of
the Company's affairs and are In compliance with the
exisfing accounting standards, applicable laws and
requlations.

{b) There are, to the best of my knowledge and belief, no
transactions antered in to by the Company during the year
which were fraudulent, lllegal or vinlative of the Company's
-codeof conduct.

¢} | accept responsibllity for estabiishing and maintaining

_internal controls for financial reporting for the Company and
wehave
(i) Evalusted the effectiveness of the intemal control
systems of the Company
(i) Disclosad to the auditors and the audit committee of the
~Board, deficencies in the design or operation of the intemna
== ‘controls, # any, of which we are aware and
: i) Taken necessary steps or proposed fo fake to rectfy
these deficiencies.

= l:d} lmwhmwhmmmm
= ‘Board that there have been

: mmw;ﬂm ininternal control over the financial
reporfing during the

ﬂﬁmaﬂwnmw policies during the

L= ,,’ﬁmmdwmnﬂhm we have
— =0 ‘aware and the involvement therein, if any, of the

- management or and empioyee having significant role in
= -Mmmm
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Auditor’s Report

The Member of of Directors, we raml-‘tﬂmtm &M‘aﬂw

| K.M.SUGAR MILLS LIMITED

K.M. Sugar Mills Ltd as on 30th September, 2008 u-"a
mreﬁmmtanmﬂaeﬂmﬂlﬁ mwwm
1. Wehave audited the attached Balance Sheelof KM, SUGAR 1956

MILLS LIMITED as at 30th September, 2008 and aiso the
Profit & Loss Account and the Cash Flow Statement for the () In"our opinion and fo the hllL‘L-nf‘w

year ended on that date annexed thereto. These financial according to the explanations give

statements are the responsibility of the Company's staternents read together with the 3

management. Our responsibility Is to express an apinion on Schedule "17°  give: the inft _ 1:3‘ S

these financial statements based on our audit. Companies Act, 1956 in the manner sa 7 giv =

true and fair view in conformity with the: ing princip

2 We conducted our audit in accordance with audiling generallyaccepledinindia- ——a

standards generally accepted in Indla. Those Standards = =3 =N

require that we plan and perform the audit to obtain (i In the case the Balance Sheat, o & of afiairs of the

reasonable assurance about whether the financial Curr:pﬂnrasal:iﬁls_': her ——= 3 =

statements are free of materal misstatement. An audit = 8 E-‘- =_— 94l

includes examining, on a test basis, evidence supporting the (i) Inthe case af MPn:n’d oss A ,Eﬂﬁ_ﬁaﬂ_ﬁr the:

amounts and disclosures in the financial statements. An audit yearsndadmm’cdaﬂﬁ gt ey

also includes assessing the accounting principles used and
significant estimates made by management, as well as (iii) - Inthe case of Cash Flow w n{ﬁB mh Mfﬂtﬁﬁ

Act 1956 and on the basis of such checks of books and Seag =
records of the company as we considered appropriate and - : =
according to the information and explanations given 10 us. Place: Lucknow =
We enclose in the Annexure hereto a statement on ihe Dated : T%MM

matters specified in paragraphs 4 and 5 ofthe said Order.

evaluating the overall financial statement presentation. We yearended anﬂratﬂaia 3
believe that our audit provides a reasonable basis for our = iy et 12 T
opinion. =A== - Forpnd ante alfof

S Metrom&Mehrotra.

3. Asrequired by the Companies (Auditor's Report) Order, 2003, -~ _Gnantered Accountants
as amended by Companies (Auditor's Report) (Amendment] E Tt —3
Order, 2004, Issued by the Central Government of India in = =W =T
terms of sub-section (4A) of Section 227 of the Companies o= = © “RajeshJhalani

4. Further to our comments in the Annexure referred o in

| LURE
o e

paragraph 3above, we report that: i} (a)The
(i) Wehave obtained all the information and explanations, which mmm

tor the best of our knowledge and belief were necessary for - i vl

the purposes of out audit, Mmmﬂﬂlﬂw ® been physically
__ | verfied. by ihe_management duing 'hé year as per
(i) In our opinion proper books of account as required by law information provided to us and as explained no material

have been kept by the Company so far as appears from our diﬁm were noticad mmh e =

examination of the books of the Company. s

{c)in our opinion and amﬁngnmimmaim givento usiﬂf

(i) The Balance Sheet, Profit & Loss Account and Cash Fiow Company has not disposed off any subst Fﬁdm
Statement dealt with by this report are in agreement with the assets during the year and henoe, gaing o

Cash Flow Statement dealt with by the this report comphy with Management o the extent practicable at reasonable intervals
the Accounting Standards referred to in sub-section (3€) of during the year or at the end of the yearas per mhnnﬁﬁm
Seclion 211 of the companies Act, 1956 pfﬁﬁdndhus.

4R ikl s e A

Ad

(v) On the basis of the written representation racelved from the {b} According to information giver ta us, ﬂ'ﬁ m for -
Directors of the Company and taken on record by the Board physical verification of the inventofies followed by he

Eﬂaméwﬂug

I T B FEFFEE &R B

“ books of account of the Campany company is notaffecied. '8
I [': : (i) Inour opinion, the Balance Sheet, Profit & Loss Account and {iy (a) The inventory has been pnjfﬁl'f verfied by the
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7 _.qmerad in'the Wmalnm“d ur:der that aﬁdiun
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KM SUGAR MILLS LIMITED |

mmmm ‘and adenuate in refafion to the
mdmawwh natiire of its business.

(c) On Ihe mﬁa'ﬁ.‘w examination of the records of
nventory, we muﬂ'ﬁ!ﬁ opimion that the Company is
mﬂnﬁiwmmﬂfmmm The discrapancies
noficad on verffication between the physical stocks and the
'Mmmmmm1

' m,"'amasmuﬁawmsm
-Mmmw

{b) 1o (d) In our opinion and mumwmw
axpianaﬂnmwhm. theterms aqnﬂiwm;d

: mnmnwmwmfm
interest of the Company except mwnmmm&

hmmunﬂwmp&mhﬁmmmmmmmﬂ.

the loan.

hmmmmw
L el

; red or unsecured from companies, firms or ﬁﬁn
= mdﬂﬂwmmmw -

Companies Act, 1956, Accordingly, of o
{ﬂm@ﬂﬁuwﬂgmmm;%uum N loar

taken in the immediate: preceding financial year- j'__‘f_

a0 mmaammm during fhe year.

1) Inour opinion” and aceording 1o the - information g

.....

'mmmuf
and services. Furthar, anlhél’:rmnfmir

books and records of the Company, and mﬂi_ a

information and explanations given to us, we have nedtie
‘pome across nor have been informed of any contin

_‘bﬁmsa&n'ﬁrud

“checking.and according to the information-and e
1y hﬂ"ﬁ:a {ransaction made in pursuance o8

or arrangements have been made at the pre
atthe relevant fime.

me facie prejudicial i

|
[b]mlam wmmmrmmnnmﬂaﬂsufwm

(i} ActonSss i e mlormalon and sxplanations given 1o us,
e Comgany %= st acceciad any deposits from public
during = year il e meaning of Section 58A. 58AAand
afy o Teevart aesieone of e Companies Act, 1956 and
e TSt TR T

(vil] In oir e, B Commary == o house internal audit
sysiems whch mawes irfer & sgengthen o make It
commessrss el te e = nsrre of the business of the
Tempets

{va) Woe = mloemed 3y Se maragevet Dl the required oS!
Tecceds SUERAE B e orEr made by Candrad Govemmenl
e SeSoe FEWE & e Companes At 1956
eging i teomtete- s tavs b maintained by
t= Corey =d o of #e oo T2 prima-facie the
resoEEt e I WO s heon mantained We
Eows o Aomews mmfe & S sameaton of ne
meords it pdow T S et B, TS aouElR Or
T

(X G According = T rETSOr W SXDERSION §EN 10 US
3nd P mIE SEeSs by S D UOSOUSEC SBhulory
GEs PSR powSmT Gm Swessy SAoEOn and
mﬂmwmm
oo & SR 32y = 3T ofer s=nav) dues
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K M.SUGAR MILLS LIMITEDI

The Company has not incurred losses during the financial
year ending 30.08.2009 and its accumulated losses as on
30.09.2009 are not more then 50% of its net warth, The
Company has not incurred cash losses during the current
financial year and in the immediately preceding financial
year ending 30.09.2008

Based on our audit procedures and as per information and
explanation given to us by the management, we are of the
opinion. that the Company has nol defaulted in the
repayment of the dues o the financial Institufions and
Banks as per details given here-under.

(a) The term loan installment of Rs. 6843 lacs payable
during the year towards loan from Sugar Development
Fund (SDF) could not, be paid il 30.09.2009. Further
interest of Rs 115 lacs payable to SOF is also unpaid till
30.09.2009

{b) The repayment terms of the lerm loan availed by the
company from a Bank has been rescheduled during the
vear. As per rescheduled terms the quarterly instaliment of
Rs. 110 lacs due for payment on 30th June, 2009 was paid
with sdme delay. Further, the interest of Rs. 68.08 lacs
payable on the said term loan was unpaid till 30,09.2008.

(XN} In our opinion and as per information and explanation

given to us, the Company has not granted any loans and
advances on the basis of security by way of pledge of
shares. debenturesand other sacurities.

(Xill) In our opinion; the Company is not a chit fund or &

nidhi/mutual benefit fund/ society. therefore clause 4 (xiil)
of the Companies (Auditor's Report) Order 2003 is not
applicable to the Company.

{xiv) In our opinion, the Company is not dealing or trading in

shares, securties, debentures and other invesiments,
and hence, the requirsment of Para 4{xiv) ‘of the
Companies (Auditors/Report) Order, 2003 is not
applicable to the Company,

(xv) -According to the information and explanations givento us,

the Company has nol given any guarantee for Joans taken
by others from banks or financial institutions except
guarantees given o the banks on behalf of its employees,
who have taken vehicle loans from the banks and a sum of
s 10.48 lacs was outstanding at the year end 30.09.2009
anthis account.

xvi} According to the Information and explanations given ta us.

terms |oans were applied for the purpose for which the

loanswere obtained;

————————————————————————— i

(xvil) According to the information qn;tupm ﬁm

duringthe ].raarfarbungnm 08

{xviil) During the year, the’ Earm‘g I'mfnl ‘made any

preferential allaiment of shares fo parfies and

and companies

covered in the register maintained mm 301 of

Ilmf:wnpansekﬁf:l 1956

cnxjhwm;uﬁ‘mmhma
the company has not

parmdmbynmaﬂ.” :

dhahanat il T o
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Previous Year \‘I
P '

Rs. P

588,157 640.08

1185318978 87
87,844, 500,95
1,861,321,120.00

1. B5D DEZ 427 &
72 BB 717 54
1,028 435, 708.87
1222610061 1,041862,410.58
1.024.300.00
&17.6T0.821.18
T1504 1274
66,723 640.849
240,881 787 52
Q08 TT0.462.73
456 018, 255 87
29, 161,795,597
485,080,057 24 |
E10,690,410 88
TAT1ES0
294,775,345.49
I
|
I 1.861.321,120.00 |

For & on behalf of Board of Directors

. e -

"RAJESH JHALANI

Pariner

MiNo, 74500 Sd/-

Plagst Lickrow la Aditya Jhunjhunwala
mmﬂnmf 19, 2009 %mnbunwa 5 Marg;:ng Ditector

ﬁ&!m.&.uﬂ.auﬁumwﬁ
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K.M. SUGAR HILLﬁ LIMITED

PARTICULARS Schedule
Mo,

INCOME:

Gross Sales 10
Less:Exclse duly

Othar Income 1
IncreasedDecrease| in Stock 12

Total (4]

EXPENDITURE:

Raw Materials Consumed 13
Purchase of sugar for treding

Manufacturing, Operational, Administrative snd

other Expanses 14
Employees Cos! 15
Interast 16
Denaturation fees

Bad debis writhen off

Provision for Doubtful detits

Deprociation

Less : Transfarred from Revaluation Reserve

Total (8}

Mot Profit/(Loas) for the Year (A-8)
Add: Tax/other adjustments reating to prior pariod

Profit Before Tax:
Current Tax
Doferrad Tax
Frings Benefits Tax
Profit After Tax
Balance Brought forward
Transfer to Molaszes Storage Fund
Profit Availablo for Appropriation

Ealance Carrled fo Balance Sheet
Earning per Equity Share of Rs, 10 sach

[Note -16 of Scheuls 17 - Baslc/Diluted)
Accounting Policies & Nobes on Accounts 17

As per our report of even date attached hereto
For MEHROTRA & MEHROTRA
Chartered Accountants

Sdf-
RAJESH JHALANI
Partner
M.No. 74809

fddf“ stiahis Pl =
Place: Lucknow ay Mis .- Sanjay .
Date: December 19, 2009 Company Secrelary  JL -M:
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|
|

PAR if_igéﬁh.q% =

i | 1SSUED, SUBSCRIBED AND PAID UP

z&mmm of Rs, 10~ each

= .' | JMWEM'M:#RE‘IWM

r:!,'gaf the dapua 1,80,000 equity shares
-y iq&“ﬁm aliotied as fully paid
_Wﬁmlmmwm

= = mg m:ﬁn,um squlty
== s, 10l-gach were
: ﬁbﬂiﬂﬁﬂi’rppkfupﬁ:rmm

~hgE ﬁ!ﬂf;u&'m :
alotid & fuly pass borus
~ © shares by way of captaiisation
4 . i TOTAL

=g

| Schedule ‘1" - Share Capital

Previous Year

Rs. P

20,00,00,000.00

184.000.340.00

184,000, 340.00

Cument Year

Previous Year

R=. P

= ~f A= pev isstaocount
g =— = =
= == [ wmﬂ&w mm&afm
b : par cont
= E _E FIMED ASSETS REVALUATION RESERVE:
= As periast Accounl
= Less: Transforrad 10 Profit & Loss Accoont
i ¥, SUGAR PRICE EQUALISATION RESERVE
= As per Lagt Accourt
=8 __= .-= : Less: Faid during the year
- Q,WMIHPREHMHMWHT
TOTAL

220138 B7

384850547
g1 311.88
455 B4T 25
1504 00s SR

122,0158,130.87

4,833,000.00

172,449.73

ra1. 627y

6,300,021.88

1,239,508.05

268,801,428.00
|

S—
[

‘Illill.

w

" 40 157,300 08
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K.M.SUGAR MILLS LIMITED

Schedule 3’ - Secured Loans

Current Year

PARTICULARS

SECURED LOANS

(8} From State Bank Of ndis
{ Secwred by firsl pari pessy thorge on sfock of mew inadaiahe
sagar ooysial, molnssns, suger i procoss. siors & spans
red Bock gebis and sichmss Sesd cnargs on anting cumant sssats of
distliary ctvmiae mod therd par pasici charge on entirs foed asisis
of tha Company and pereonal guasniniad of fan deuciors)

M) From Punjab Mational Bank
{ Gecurnd by Sl pan poss| crongn on snck of raw materinle
Pugl cryRinl, MOIARERE. BUJar i pIofeel Sres & Spane
parts and book debis and third pan pases Sharge or enlins Tued
agsols of ke Company and personal guasanina of tat drecions)

{ &} From Federal Bank
{ Sncurod by Rt pan passu changs on siock of raw moberinls
SUGBE AR MOIEERRE, BugHr N Dot Siore & apans
parks and book debis acd third parn passu Shangs o snlie Exed
msaais af the Gompany and personal guarnnbes of S creckons

Schedules™.

Term Loans
{a) From Govl of India {Supgar Dovelop Furud] (Modemisation)
[ Semimima] tiyy SRnnnd chargs oy way of mongeags on Compam's tremawmbis
propeias and Pypollscaion of gl movable propsiies (exoapl ook dabibe)
= boch presan! and fules)
{Mmpued due wishia nedl orm yaear - s S s )

{ln) From Gevi. of indla (SOF New Loan Accourt)
|Samma] iy sacnnd charge by way of mongags on Compamy's remnble
praparlies and Fypothecation af dll movalile propeties (axoepl book dabile)
both presen! and huture)
(denzurd dus within naxt one yaar - Re 165 00 @)

H

(o} From Punjab National Bank
(Bacurad by irs: changa sy way o1 oofgagn o Compary’s mrmovehin
propsiies bl Mypotnecabion of mll The mavabie propetios | save anid
excep] book dabls | inciadeg movelie olanl & machinesy,
apswm, tools and nonessones pessant & hitem ond porsonal guarartss of)
i CRPBCADE)
[Aenpurd dud wihin ndxl oo viaf - Re 80500 sls)

[ -III.-iIIl.

(e} From State Bank OF lndia (SEFASUY)
iGocured by Rosdunldth charge on eritro fixsd assaty of fhe comaany on
pa prsa busta wath othar srm knders undar scharms or sxending
Fiancial Asgmbants (0 Suger Underlikings 2007 [SEAFSLY
Ao chis withis nax) ore year - U550 lac)

"

™

- aa
1]
da el

|a] Fraen Purgab Ballonsl Sank [SEFABL]
[Sacursd by Fbsadun 4 clssrge of ke Tixed sssam of ina comaeny on
par passu basis wih offier ierm landors yndar schema for exlending
Financial Azssianss W Sugar Unmectakings 3007 (SEAFSL)
|Armaur due ik neid ore et - THE )

- [

v

IF] Fruen Pumjak Hationed Bk
[Funded Inferes) Term Loait)
iSecumed by first charge by way of mordgage: on Company's immavable
propaclies @ Iwpotsacabon of af Ve Tnovishie properiies | save snd
sacop! bods dabiy | Poludeg movable planl & msthibery, iwtsngey
s, frais @nd peopssonios presant & Rl
(B i wiihin nad oo gear - 74 00 Ini)

1

iMm

.y
e | W T

o

il

|gh From Punjab Nationa!l Bank of india  STL for Repain
{Coflaternl Seounty providan oy creating residual charge by woyof
efquitable martegagi it respecl of e 1ogeiher silll el bulidings. siper
sirctgms, pland & mashinen; constiucied of i be sonstmced])
v ik wiren nsl ors paar - 148,00 inc)

-
|

e

ih) interest duo and payabe

T




-
|
“

b

LIMITED
- _ F
.
PARTICULARS ' - = > ﬁ
. | unsecureo LoaNs: a
; apmmupamrm -
% . Deduct ; Firad Deposit held by Disict | Tl r—
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K.M.SUGAR MILLS LIMITED
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K.M.SUGAR MILLS LIMITED

T LIRS T Pravious Year

Rs. P

8| 2:854,121,411.34

148,154,103.27 |
18,385,691.00
1,800,000.00

127,573,678.00
2.000,000.00
3,610,000.00 |
25,268,706.00
47,496,891.04

3.229,410,480 65 |

(o151 T Previous Year

245,623.00
8.410,003.83
537,066.32 :
178,277.12 -
822,300.00
8,561,896.00

i

8,949,752.53

ﬂ. Jﬁ'.na-rll w LT

!

2| 27,704,918.80

-II_IIIG@E




r

K.M.SUGAR MILLS LIMITED
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PARTICULARS

124

Opening Stock
" Finished Goods
Waork in Progress
Clasing Siock
Finished Goods
Work in Progress

Diffarance of Excise Duty on apening and opening stock

|'|' M
EE

¥
LU e et

il |||~";
l| (11

|

INCREASE/{DECREASE] IN STOCK

LI

PARTICULARS

SUGAR DIVISION
Cane Price
Commission on Cane

Cane Transport Charges =
Purchase Tax on Cane E =

Development Expenses
Miscellansous Expenses

DISTILLERY DIVISION
Molasses Purchased

Add: Opening Stock Molasses =2
Less; Closing Slock Molasses ==

POWER DIVISION
Bagasse consumed
Shifting & Transportation

(i

Ll

Tl

Fiti

|

H
l

Previous Year
T
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K.M.SUGAR ilILLs LIMITED

Schedule '14'

Pravious Year
. Rs. P | Rs P
48,045,844 18
4241351382
52 143,420, 48
10,813, 316.47
4,133 535 BY &6, B0 672 B4
T51.713.48
3,206,085.76
1,138.00
2 BB0 B0% 63
1,800,083.04
B A2 028 BE
118,568 822.00 199,789,842 90
1298, 765 20
8,805 810,52
43713385
1,349,353 55
A, GAA 44/ 87
58,945.00
Z24,720,00
100, 000.00 324,720.00
51.000.00
£, 280,000,00
8,600, 12540
341,012.00
112,606 14
| B,980.00
5.585 823 4B
| 220,86
330,070, 606.80

R

44 956,123.27
1.098,378.50
3,628,753.00

755,671.74
56,802 66

60,485,730.17
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K.M.SUGAR MILLS LIMITED

PARTICULARS

Cash Credit
Term Loan
Othars

Total
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K.HEUGAJ; MILLS LIMITED

Notes to the accounts

Cost for the purpose of valuations of raw
material and components, stores & spares are
considered on following basis:-

Raw Material, stores & spares and other

components i
Manufacturing Units Basis -
Sugar - Raw Material Firstin First Out : .
- Stores & Spares and Weighted monthly
Distillery -Raw Material Firstin First Out ' —.
- Stores & Spares and Weighted monihly H
Co-generation- Raw Material Firstin First Out
¢) Investments

Long term Investments are carried at cost
However, provision for diminution is made to
recognize decline, other than temporary, in the
value of investment, if any. Current Investment is
carried at cost or market valus, whichever is lower.

f) Employees Benefits

Provision Is made in the accounts lowards
Caompany's liability In respect of Gratuity and
Leave Encashment benefits payable to the
‘amployees on the basis of actuarial valuation
‘done by the competent authority as required by
the Accounting Standard -15 on 'Employees
Benefits' issued by the Institute of Chartered
Aceountants of India.

g) Borrowing Costs

Borrowing costs attributable to the qualifying
assets are capitalized up to the period such assets
are ready for the intended use and commenced
commercial production. All other borrowing cost is
charged to the Profit & Loss account.

h) Government Grants

Government Grants in the nature of Government
-promoters' contribution, i e. which have reference
tai lhe total Investment in an undertaking or by way
‘of contibution towards total capital outlay, are
‘credited to capital reserve,

ﬂ Financial Derivatives and Commodity Hedging
- Transactions

! G L . =3 ]
I
e

= .. s/ WIP s carried at lower = ~ Financial Derivatives and commodity hedging
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K.M.SUGAR MILLS LIMITED

contracts are accounted for on the date of their
settlement and realized gainfloss in respect of
settled contracts are recognized in the profit & loss
account, along with the undarlying transactions.

L]
| TH| i T

ji Taxesonlncome

Tax on income for the current period is determined
on the basis of taxable income computed in
accordance with the provisions of the Income Tax
Act, 1961,

Deferred Tax is recognized on timing differences
between accounting income and taxable income
for the period, and quantified using the tax rates
and laws enacted or substantively enacted as on
the Balance Sheetdate.

Deferred Tax Assets are recognized only to the
extent there is reasonable certainty that sufficient
future taxable income will be avallable against:
which such deferred tax assets can be realized,
Deferred Tax Assets in respect to brought forward
losses/unabsorbed depreciation is recognized
only to the extent that there |s a virual certainty
that sufficient future taxable income will be
avallable against which such deferred tax assets
can be realized.

k) Impalrmnntnfhssm

Impairment of individual assets/cash ganarahng-
unit (a group of assets that generates identified
independent cash flows) are identified using
external and internal sources of information and.
impairment loss If any, is determined and
recognized in accordance with the Ancountrng
Standard 28 issued in this regard by the fnahh.ltenf
Chartered Accountants of india. .

LN N B

I) Publiclssue Expenditure =h

The company amortizes m!sunllanmq&'

to
o

expenditure representing public issue manm =4
over a period of 5 years. = Fa
m) Leases - 2

Assets acquired as leases where a significant
portion of the risks and rewards of the mam?up
are retained by the lessor are classified as
operating leases. Lease rentals arechargo&tn#ie
Profit & Loss Account on accrual basis.

T

< m Iﬂ'i—'L- ] i:.l- [/

n) Provisions and Contingent Liabilities S
Contingent Liabllities are not recognized- fn- thl .
accounts but are disclosed after a of
evaluation of the facts and legal issues irw'ﬂlwd iﬂ
thatregard.
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K.M.SUGAR MILLS LIMITED

Employees.
benefits. The Company
s provided to employees

i%.

- Ii

TIFy .y Irl

ﬁm Iﬂemr,ringlnﬂmSugaranEquaﬁzaﬂmRasem

Advances recoverable in cash or in kind or for value to be
received shown under Schedule '8' includes certain
advances given o suppliers of raw material, revenue
purchases and of capital goods, which are adjustable against

the supply of goods but are running due from the earlier

years, The management has undertaken an extensive
exercise for recovery of such advances and is confident of
recovering the same in near future. Accordingly, provision
against the same has not been considered at this stage.

These advances also includa a sum of Rs.24.50 lacs sized by

the Income Tax authorities from the possession of one of the
staff member of the company three years back, The income
tax proceedings subsequent thereto are under progress. The
Company has also filed writ petition before the Hon'ble
Allahabad Court in this matter, which is pending for final
hearing.

Thesa advances alsonclude an amount of Rs.29.00 lacs dus

from U.P. State Government as perorder of the Hon'ble High -~

Court of Allahabad on account of claim lodged by the
Company for compensation towards acquisition by the State
Gowvt. of one the sugar mills owned by the company. The
matter is sub-judice and is still pending for execution before
the Commissioner, Lucknow, The management is hopeful to
recover the said amount along with interest,

Certain bank accounts included In Schedule 7 of 'Current
Assels' under the sub-head 'Bank Balance' are non-
operating for last some period and are also subject fo
reconcifiation and therefore, amount shown in respect of
thoss bank accounts in the financial statements are as per
books of account only

The company has paid road fransport freight amounting to
Rs.83547 lacs in relation fo sugar trading activities
undertaken by it during the F.Y. 2007-2008 without depasiting
service therson, The estimated service tax liability of
Rs.25 B2 lacsis worked out on the same, which inthe opinion
of fhe management is not payable as the sugar sold by them
has been uftimately consumed for export purposes and as
per them there is complets exemption of service tax in  case
the services are used for export of goods,

In view of the decision of Hon'ble Supreme Court, extra price
and excise duty realized on levy sugar in earier years
amotnting to Rs.67.11 lacs for funding under the Sugar
Price Equalization Fund Act, 1976 was transferred to Sugar
Price Equalization Reserve Account. Later on as per the

‘order dated 22.09.1993 of Hon'ble Supreme Court, a sumof

R=.17.90lacs was paid to the Govemment oul of bank
guarantee furnished by the Company and further, during
the year 1998-99 a sum of Rs.1.00 lacs was paid towards
Excise Duty on the above. The company has further made a
payment of Rs.35.81 lacs during the year 2005-06 to the
Govarnment of India against the bank guarantee furnished by
it along with Interest of Rs,118.25 lacs thereon, Still a sum of

| H i i
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. The company received a loan of Rs.858 lacs under the
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K.M.SUGAR MILLS LIMITED

seasory 2007-08 al Rs.110 per guintal, the rate at which it has
made payment to the cane growers as per the interim order of
the Hon'ble Supreme Court, against the State Advised Price
of Rs125 per quintal fixed by Utlar Pradesh State
Government. Necessary adjustments, if any, will be made in
accordance with subsequent orders of the Hon'ble Supreme
Courtinthe matter.

Certain balances in personal account of various debtors,
advances, deposits account, and creditors are subject to
reconciliation and confirmation by the respective partes and
in some of the cases, the amount is overdue for last some a)
years. However, the balances disclosed in the financial .
statements are as per books of account only and no provision “
against them has been considered In the books by the .
management as in their view, the realization from these .
assels in the ordinary course of business would not be less

than the amaunt at which they are siated in the bogks of A
account. Further, thare is no system of charging any interest
on amaunt due from sundry debtors and the parties to whom
advances extended in the erdinary course of business and
which remains due for & substantial periad.

Scheme for Extending Financial Assistance to Sugar
Undertaking, 2007.(SEFASU) during the yeer for paymentof
cane dues of the season 2006-07 at zero rate of inferest. }
However, if company defaults in complying with the tems
and conditions of the sald loan, it would be liable to pay
Interest at the rate of 12% p.a., and therefore, the liability on
this account for the accounting period has been shown as
contingent liability in para 2 above. -

The quantity of pressmud and bagasse has not been e
ascertained as on 30.09.2008 and therefore, the value of ¢
tlosing stock of pressmud and bagasse is shown at Nil, =23

Unsecured Loans Includes a loan from U.P. Government
amounting to Rs.14.50 lacs. The issue relating fo inferest
payable thereon is under dispute and is sub-udice before the
Hon'ble High Courl. However, as per the interim order of the
Court a fixad deposit of R, 14.50 lacs has been keptwith the
District Magisirate, Faizabad. In opinion of the management,
the interest due on fixed deposit is sufficient to meet out the
nterest liability of the Company on the said loanand assuch,

mmhmmmhinmmmmaﬁm_

Advance excise duty includes excise duty paid underprotest
Rs.30.85 lakhs on clearance of Rectified Spirit (RS) and
Extra Neutral Alcohol (ENA) on stock held on 28.0202and
mmmmmmmummmm e

Since, the sugar industry is 8 seasonal industry;
production of sugar is worked out on annualized basis,




ey

K.M.SUGAR MILLS LIMITED

(Figures in Rs, Lakhs) -

=3 e re== Group Total
= == —am = 5 Current Year
= STy | ey ey CY. (PY) cy (py) | (Previous
= | - year)
b I = 1 = I} =4
- e
: ik - - [ 2, 3 .30)
=i (-} | 2083.31 {1%.7'}13 - (-] | 2083.31(18920.77)
= - -% ﬂaﬁﬁ.*;} ; 3 1‘:: {5.14)
- — (=} - - E . = {= 1140 1?-2__]
— . [ 544 (544) 0{-) - 5.44 (5.44)
= == 1897 25 (-] - (=), 1887.25 (1)
&, 5
(=) | 544 (BA4d} - (75.00) - i) 544 [B0.44
E T 16.08 (712.92) e 1608 (712.92)
i | E&E - (B5O.B5) = i - (B50.85
1561.70 - (180.29) - ()] 156286{19572)
A =EE S 1,06 (841 83)) [ £.19 [953.76)
T —— E
=
egment Reparting of the Group for the year ended 30.09.09
5 Co-Generatlon Unallocated Total |
| o608 | Joge 2008 | 2008 2008 Z00a i
26817 = | 14447.37 | a0B2E AT
i 306 80 T iEA0e4 | 136663
14 474,97 - 18eBB.31 | 37704 10
32 | {[64202y | {0.38) | (0.52) | 1e22.02 {71.63)
5| 33736 | 0.00 400 | 198879 | 1029.18
0.30 o.00 0.00 iBo2 488
) | (G7o.68) | {0.38) | (0.52) | 386.30 | (1086.04)
| TEA0E 4G | 1B.70 10,16 | 14804.41 | 2030457
7.98 7.96 | 10604.68 | 16713.08
468,14 = - 8.1 | 1790.27
828 28 38 052 | 1591.05 | 1816.92

N EEEE .
A BB EEEEEEN




e

HEEEmEmMEREM

K.M.SUGAR MILLS LIMITED

18. (a) Sundry Creditors (Schedule-9) includes a sum

aggregating Rs.39.24 lacs due to small scale indusirial
undertakings out of which the parties from whom the
Company owes any sum which is outstanding for more than
30 days from the Balance Sheet date are Annapurna Gases,
Anshuman Industries, Austin Engineering Company, Balaj
Industries, Bharat Engineering & Castings, Bryiplast Pvi
Ltd, Diffusion Engineers, Digital Utilities, Gita Flopumps
India (P) Ltd., Imperial Gases Ltd., Kemtech Polymer, PP
Pumps (P} Lid., Paltech Cooling Tower, Parveen Perforatars,
Pallcon Valves, Prem Chand Industry, Rajukesh Industry,
S.P. Enterprises, S.5. Chemicals, Sagar Rubber Udyag, Tr
Squre Switch Gears, Universal Transformers, Vishal
Conveyor System. The above information has been
compiled in respect of the parties which could be certified as
small scale Industrial undertakings on the basis of
infarmation in pessession of the company to the exient.

(b) The company Is in the process of identifying the micro, small

and medium enlerprises as defined under “the Micro, Small
and Medium Enterprises Dewvelopment Act, 2006 and
therefore information to be disclosad in this regard is not
given inthe accounts.

18, Earning Per Share

In compliance of Accounting Standard (AS-20) on Earning
per Share, the relevantinformation is provided here below:--

2008-09 2007-08
(AmountinRs lacs)

Net ProfitLoss after tax 42158 (1214.91)
as perProfit & Loss account _ :
No. of Equity Shares 18400034 18400034
of Rs. 10 gach
Earning Per Equity Share 228
(Basic & diluted)
20. Directors' Remuneration:-

Cnairman




K.M.SUGARMILLS LIMITED

25. Sales Includes inter division fransfer of molasses for
Rs 754 42lacs ( PY RS, 974,97 lacs), bagasse for Rs.288.05
lacs ( PY RS. 183.86 lacs)and power for Rs.198.47 lacs { PY
. RS. 206 .80 1acs) for own consumption at market price.

ikl

26. No current tax provision has been made during the year in
these financial statements in view of the brought forward
lnsses and benefits/deductions/allowances available for the
year ending 30.08,2008 as per the provisions of the income
tax act, 1961,

~ 27. The figures of production, sales and closing stock of Alcohol
and molasses have been taken as per the records
maintained under Central Excise Rules.

- 28 Figures of previous year are regrouped o reamanged
wherever necessary,

200808 200708 a8
{Amauntin Rs. lacs)
-Audit Fes 2.00 2.25 _§ .
-TaxAudit Fee 1.00 1.00 .
Totat 3.00 3.25 = .
;g
N
| ]

lib

S

EErHaS|

29 Schedule 1to 17 forming part of the Balance Sheel as at 30th
September, 200%nd Profit & Loss Account for the period
ended on that date,
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mtm njhunwala Aditya Jhun]hunwala

ing Director ~ Managing Director H
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K.M.SUGAR MILLS LIMITED

Cash Flow Statement

Currant Year

8.No,

Particulars

Cash Flow from operating activities
et Profit before Tax

Adjustmant for .-
Depreciation for the year

Prior pericd ltems

Interest incoma recaived
Balance written off

Profit on sale of Fixed Assets
Loss on Sale of obsotete Stores
Praliminary expenses & amortisation writtan off
thbnﬁrhni;mhmﬂﬂmﬁhr_
Provision for Bad debts
Intorest expenses

wase In trade recelvablos
{incrense} | Decreass In jnventories
Increasa | {Decrease} in trade payables & Others
Cash Genarated from Operations

Purchase of fixed assets
{Incresse} | Dacreass In deposits and advances
Proceeds from Sale of fixed assets
Interest income received

B. | NetCash From Investing Activities -

E | Cash & Cash Equlvalents at the end of the year

Incresse in Cash & Cash Equivalents {D-E)

As per our report of even date attached hereto
For MEHROTRA & MEHROTRA
Chartered Accountants

Sdi-
RAJESH JHALANI
Partner
M.No, 74808
Place: Lucknow
Date: Decembar 19, 2009



K.M.SUGAR MILLS LIMITED

3492 State Code 20
30.09.2009
m ﬂ“fm#r Rs.Thousands)

Nil Right lssue Nil
= Nil Private Placement Nil
oyment of Funds (Amount in Rs. Thousands)

1.589,088.82 Total Assets |,.589 088.82

184,000.34 Reserves & Surplus 403,160.72

- Unsecured Loans 1.040.84

o1 _ﬁ,_ﬁll’..‘iﬂ Deferred Tax Liability B4,274.42

‘&93,#91 82 Investments 1.021.30

434.112.47 Misc. Expenditure 5,585.82
254.877.39

Total Expenditure 1,174,625.33
ProfitLoss after Tax 42, 158.19
Dividend Nil

ces of Company {as per monetary terms)

" For & on behalf of Board of Directors

Sd/- Sd/-
Bﬁlﬂgy .'.Ihun]D unwala Aditya Jhunjhunwala
; aging Director  Managing Director
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11, Moti Bhawan, Collectorganj, Kanpur—224 001
Tel No: (0512) 2310762, Fax No: (0512) 2310762

Corporate Office and Works :
. Post Offfice Moti Nagar, District Faizabad-224 201 _
Tel No: (05278) 254 059, 254 173, Fax Ne: (05278} 254 031
Email: cs@kmsugar.com Website: www kmsugar.com
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