FORM B
at of covering letter of the annual audit report to be filed with the stock exchanges

MName of the Company:

Asian Hotels (North) Limited

2 Annual financial statements for the | 3lat March, 2014
year ended
3. Type of Audit qualification EXeept fOr . uiviaernasrrrens
4. Frequency of qualification Note 16 — first occurrence
Note 17 - Repetitive, since 31 March,
2011
5. Draw atterition to relevant notes in | Gist of the Gualifications;

the annual financial statements and
manzgement  esponseé  to  the
qualification in the directors report:

Para 16 of the Annexure to the Auditors’
Report—

That one term loan taken to fund cash
flow mismatch have been utilized o
create fixed deposits with a  bank
amounting to Rs. 3,000 lakhs and has
been given as security for lonns taken by
one of the subsidiaries of the Compuny.

Management's response-

That the Company has availed a term
loan of Rs, 30 crore aud placed It in 2
fixed deposit as seenrity for s loan
availed by Leading Hotefs Limifed, z
subsidiary of the Company as the
subsidiary Is still at a nascent stage and is
Trying to tie-up project loans on its own,

Para 17 of the Annexure to the Auditors’
Report -

That no funds raised on short term basis
have been used for long ferm purposes,
except the folowing:

Inter-corpornte loans (net) taken during
the year for repayment of long term tonns
and interest thereon ~ Rs, 5,150 Jakbs.
Besides the above, certain advances and
seentity deposits have also fanded the
long term uses,

Management's response-

That due to the expansion project (now
corplete), the Company temporarily
utilized certsin short- term funds for
repayment of Tong-term loans and
interest thereon to meet the temporary
cash flow mismateh. The said short-term
loans ave being repaid as per regpective
repeyment schedule.




Additional comments from the
board/sudit cornmittes chairs

The Board of Directors is confident that |
the Company has adequale arrangoments
to meet its Habilities in time.

To be signed by-
» CEO/Managing Director
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