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Notice of 30™ Annual General Meeting

Notice is hereby given that the Thirtieth Annual General Meeting of Shankara Building Products Limited will be held on Tuesday, June 24, 2025 at 11.00
AM (IST) through Video Conferencing (“VC”) / Other Audio Visual Means (“OAVM”) to transact the following business:

The proceedings of the AGM shall be deemed to be conducted at the Registered Office of the Company which shall be the deemed venue of the AGM.
ORDINARY BUSINESS:

Item No.1- To receive, consider and adopt the Audited Standalone Financial Statements of the Company for the financial year ended March
31, 2025 together with the Reports of the Directors and Auditors thereon and the Audited Consolidated Financial Statements of the Company
for the Financial Year ended March 31, 2025 together with Report of Auditors thereon.

To receive, consider and adopt the Audited Standalone and Consolidated Financial Statements of the Company and to pass the following resolution as
an Ordinary resolution:

“RESOLVED THAT the Audited Standalone Financial Statements of the Company for the financial year ended March 31, 2025 together with reports of
the Directors and Auditors thereon laid before this meeting, be and are hereby considered and adopted.”

“RESOLVED FURTHER THAT the Audited Consolidated Financial Statements of the Company for the financial year ended March 31, 2025 together
with the report of Auditors thereon laid before this meeting, be and are hereby considered and adopted.”

Item No. 2- Declaration of Final Dividend

To declare a final dividend on equity shares for the financial year ended March 31, 2025 and to pass the following resolution as an Ordinary
Resolution:

“RESOLVED THAT a final dividend at the rate of ¥3/- (Rupees Three Only) per equity share of ¥10/- (Rupees Ten only) each fully paid up of the
Company be and is hereby declared for the financial year ended March 31, 2025 and that the same be paid as recommended by the Board of Directors
of the Company for the financial year ended March 31, 2025.

RESOLVED FURTHER THAT the Managing Director/Company Secretary of the Company be and are hereby authorized severally to complete necessary
formalities as per the applicable provisions of the Companies Act 2013 and SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015."

Item No. 3- To re-appoint Mr. C. Ravikumar (DIN: 01247347) as a Director of the Company who retires by rotation.

To re-appoint Mr. C. Ravikumar (DIN: 01247347), who retires by rotation and being eligible, offers himself for re-appointment and to pass the following
resolution as an Ordinary resolution:

“RESOLVED THAT pursuant to Section 152 of the Companies Act, 2013, Mr. C. Ravikumar (DIN: 01247347), who retires by rotation at 30th Annual
General Meeting of the Company being eligible, offered himself for re-appointment, be and is hereby re-appointed as a Director of the Company, liable
to retire by rotation.”

RESOLVED FURTHER THAT the Managing Director/Company Secretary of the Company be and are hereby authorized severally to complete necessary
formalities as per the applicable provisions of the Companies Act 2013 and SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015."

Item No. 4-Appointment of Secretarial Auditor
To consider and, if thought fit, to pass the following Resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 204 of the Companies Act, 2013 read with Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, Regulation 24A of SEBI (Listing Obligation and Disclosure Requirement) Regulations, 2015 [including any statutory
modification(s) or re-enactment(s) thereof for the time being in force] Mr. K. Jayachandran, Practicing Company Secretary (M. No. 11309, C.P No. 4031),
be and is hereby appointed as Secretarial Auditor of the Company for conducting Secretarial Audit and issue the Secretarial Compliance Report for the
term of 5 (five) years from Financial Year April 1, 2025 to March 31, 2030 at such remuneration, as may be mutually agreed between the Board of
Directors of the Company and the Secretarial Auditor.”

RESOLVED FURTHER THAT the Managing Director/Company Secretary of the Company be and are hereby authorized severally to complete necessary
formalities as per the applicable provisions of the Companies Act 2013 and SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015."

SPECIAL BUSINESS:

Item No. 5- Appointment of Mr. Dhananjay Mirlay Srinivas (DIN: 09108483) as Whole-time Director of the Company for the term of Five (5)
years and the remuneration payable to him.

To consider and, if thought fit, to pass the following Resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152, 160, 161, 196, 197, 198, 203 and other applicable provisions if any, of the Companies Act,
2013 (hereinafter referred to as the ‘Act’) and Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 read with Schedule V
of the Act (including any statutory modification or re-enactment thereof) and the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 [SEBI Listing Regulations] (including any statutory modification(s) or re-enactment(s) thereof, for the time being in force), and based on the
recommendation of the Nomination Remuneration Committee and Board of Directors of the Company, the consent of the Members be and is hereby
accorded for appointment of Mr. Dhananjay Mirlay Srinivas (DIN: 09108483) as a Whole-time Director of the Company for a period of 5 years with
effect from May 16, 2025, liable to retire by rotation, upon such terms and conditions including remuneration as set out in the Statement pursuant to
Section 102(1) of the Act, annexed to this Notice.”

"RESOLVED FURTHER THAT the Board of Directors of the Company (hereinafter referred to as "the Board", which term shall deem to include any
committee of the Board) shall, be at full liberty to revise/alter/modify/amend the terms and conditions of the said appointment and/or remuneration
as it may deem fit and as may be accepted to Mr. Dhananjay Mirlay Srinivas (DIN: 09108483), in accordance with the provisions of SEBI Listing
Regulations, Section 196, 197 and/or Schedule V to the Companies Act, 2013 and/or other applicable provisions of the Act including any statutory
modifications or reenactment thereof.”




“RESOLVED FURTHER THAT in the event of any inadequacy or absence of profits in any financial during the tenure of his service in the Company as
Whole-Time-Director, the remuneration as set out in the explanatory statement of this Resolution, shall be paid to him as minimum remuneration or
such other remuneration as may be agreed between the Board of Directors and Mr. Dhananjay Mirlay Srinivas (DIN: 09108483), in accordance with
applicable provisions of the Act and SEBI Listing Regulations, including schedule V of the Act for the time being in force."

RESOLVED FURTHER THAT the Managing Director/Company Secretary of the Company be and are hereby authorized severally to complete necessary
formalities as per the applicable provisions of the Companies Act 2013 and SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015."

Item No. 6-To approve increase in remuneration of Mr. C. Ravikumar (DIN: 01247347), Whole-time Director of the Company.
To consider and if thought fit, to pass, the following as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, 198, Schedule V and other applicable provisions, if any, of the Companies Act, 2013
(Act) and rules thereunder, the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (Listing
Regulations) or any statutory modification(s) or re-enactment(s) thereof and subject to the provisions of the Article of Association of the Company and
pursuant to the recommendation of the Nomination and Remuneration Committee and the Board of Directors of the Company, approval of the
members be and is hereby accorded to the revision in remuneration of Mr. C. Ravikumar (DIN: 01247347), Whole-time Director of the Company on the
terms & conditions as set out in the explanatory statement annexed to the Notice convening this Meeting

RESOLVED FURTHER THAT notwithstanding anything contained in Section 197, 198 and Schedule V of the Companies Act, 2013 or any amendment/
re-enactment thereof, in the event of any loss or inadequacy of the profits during the financial year, the remuneration mentioned in the explanatory
statement annexed to the Notice shall be paid as minimum remuneration.

RESOLVED FURTHER THAT the Managing Director/Company Secretary of the Company be and is hereby authorized to do all such acts, deeds and
things as the Board may, in its absolute discretion, consider necessary, expedient or desirable in order to give effect to foregoing resolution.”

By Order of the Board
For Shankara Building Products Limited

Ereena Vikram Company
Secretary & Compliance Officer
Membership No: A33459

Place: Bengaluru
Date: May 16, 2025




Notes:

1) The 30th Annual General Meeting ("AGM”) of the Company is being held through VC/OAVM without the physical presence of the Members at a
common venue, pursuant to the provisions of the Companies Act, 2013 (“Act”), the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”), and the Ministry of Corporate Affairs, Government of India (“MCA”)
General Circular No. 9/2023 dated 25 September 2023, read with circulars dated 5 May 2020, 13 April 2020, 8 April 2020, 13 January 2021, 8
December 2021 and 28 December 2022 (collectively referred to as “MCA Circulars”). The Securities and Exchange Board of India (“SEBI”) Circular
No. SEBI/HO/CFD/CFD/-PoD-2/P/CIR/2023/167, dated 7 October 2023 (“SEBI Circular”)

2) The Company has availed the services of KFin Technologies Limited (“KFin”) for conducting the AGM through VC/OAVM and enabling participation
of shareholders at the meeting thereto and for providing services of remote e-voting and e-voting during the AGM (Insta Poll).

3) Pursuant to the provisions of the Act, a Member entitled to attend and vote at the AGM is entitled to appoint a proxy to attend and vote on his/her
behalf and the proxy need not be a Member of the Company. However, as this AGM is being held through VC/OAVM, and physical attendance of
Members has been dispensed with, the facility for appointment of proxies by the Members will not be available for the AGM and therefore the Proxy
Form and Attendance Slip is not annexed to this Notice. Members attending the AGM through VC / OAVM shall be counted for the purpose of reckoning
the quorum under Section 103 of the Act.

4) The statement pursuant to Section 102(1) of the Companies Act, 2013, setting out the material facts in respect of the business under Item Nos. 3 to6
set out in this Notice and the details under Regulation 36(3) of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and clause 1.2.5 of Secretarial Standard on General Meeting (SS-2) issued by the Institute of Company Secretaries of
India, in respect of the persons seeking appointment / re-appointment as Director at the AGM, is annexed hereto.

5) Pursuant to above MCA and SEBI Circulars, Notice of the AGM along with the Annual Report for EY. 2024-25 is being sent only through electronic
mode to those Members whose email addresses are registered with the Company/ Depositories. Members may note that the Notice and Annual Report
2024-25 will also be available on the Company’s website i.e. www.shankarabuildpro.com, websites of the Stock Exchanges i.e., BSE Limited, and
National Stock Exchange of India Limited at wwwbseindia.com and wwwunseindia.com respectively and on the website of Kfin, i.e.
http://evoting.kfintech.com.

6) Shareholders whose email address is not registered with the Company/RTA or with their respective Depository Participants are requested to
register their e-mail address in the following manner:

o Shareholders holding shares in physical form can register their email id with the RTA by sending an email along with the KYC forms with
supporting documents at einward.ris@kfintech.com.

o Shareholders holding shares in demat mode may update the e-mail address through their Depository Participant(s).

o Shareholders may note that registration of email address and mobile number is mandatory while voting electronically and joining virtual
meeting.

7) The Register of Members and Share Transfer Books of the Company will remain closed from Wednesday, June 18, 2025 to Tuesday, June 24, 2025
(both days inclusive) for the purpose of determining entitlement of members for the payment of Dividend for the financial year ended March 31, 2025,
if declared at the Meeting and for the AGM.

8) Pursuant to SEBI Circular dated November 03, 2021 (as amended by SEBI Circulars dated December 14, 2021 March 16, 2023 and November 17,
2023), the security holders (holding securities in physical form), whose folio(s) are not updated with the KYC details (any of the details viz., PAN;
Choice of Nomination; Contact Details; Mobile Number and Bank Account Details and signature, if any) shall be eligible for any payment including
dividend, interest or redemption in respect of such folios, only through electronic mode with effect from April 01, 2024. Shareholders may follow below
steps for updating their KYC on priority.

9) Updation of mandate for receiving dividend directly in bank account through Electronic Clearing system:

Send hard copies of the following details/ documents to the Registrar at, KFin Technologies Limited,
Selenium Tower B, Plot 31-32, Financial District, Nanakramguda, Serilingampally Mandal, Hyderabad - 500
032, Telengana

a) Form ISR-1 and ISR -2 along with supporting documents. The said forms can be accessed by following
the link https://www.jswsteel.in/investors/downloads or and on the website of the RTA at
https://ris.kfintech.com/clientservices/isc/isrforms.asp

b) Cancelled cheque in original, bearing the name of the Member or first holder, in case shares are held

Physical Holding jointly. In case name of the holder is not available on the cheque, kindly submit the following documents:

i) Cancelled cheque in original;

ii) Bank attested legible copy of the first page of the Bank Passbook / Bank Statement bearing the
names of the account holders, address, same bank account number and type as on the cheque leaf and
full address of the bank branch

c) Self-attested copy of the PAN Card of all the holders; and

d) Self-attested copy of any document (such as Aadhaar Card, Driving License, Election Identity Card,
Passport) in support of the address of the first holder as registered with the Company

Alternatively, Shareholders may reach out to RTA through web-portal https://ris.kfintech.com to refer to
the process.




Members holding shares in electronic form are requested to update their Electronic Bank Mandate with

Demat Holdi
emat Holding their respective DPs.

10) Members are requested to note that, the amount of dividend remaining unpaid or unclaimed for a period of seven years from the date of transfer to
the Unpaid Dividend Account of the Company, are liable to be transferred to the Investor Education and Protection Fund (IEPF) set up by the
Government of India. Accordingly, all unclaimed / unpaid dividends of the Company in respect of financial year 2016-17 have been transferred to the
IEPF. Members who have not encashed their final dividend warrants for the FY 2016-17 or thereafter are requested to write to the Company’s Registrar
and Share Transfer Agent.

11) Members are requested to note that, dividends if not encashed for a consecutive period of 7 years from the date of transfer to Unpaid Dividend
Account of the Company, the shares in respect of such unclaimed dividends are also liable to be transferred to the designated Demat account of the
Investor Education and Protection Fund (IEPF) Authority. In view of this, Members are requested to claim their dividends from the Company, within the
stipulated timeline. The Members, whose unclaimed dividends/ shares have been transferred to IEPF, may claim the same by making an online
application to the IEPF Authority in web Form No. IEPF-5 available on www.iepf.gov.in.

12) We urge members to support environmental protection by choosing to receive the Company’s communication through email. Members holding
shares in demat mode, who have not registered their email addresses are requested to register their email addresses with their respective DP, and
members holding shares in physical mode are requested to update their email addresses with the Company’s RTA, KFin Technologies Limited at
einward.ris@kfintech.com, to receive copies of the Annual Report 2024-25 in electronic mode. Members may follow the KYC process for registration of
email ID to obtain the report and update of bank account details for the receipt of dividend. Shareholders may follow KYC steps as mentioned in Point
No. 9 above for the registration of their email ID.

13) In terms of the amended Regulation 40(1) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, except in case of transmission or transposition, transfer of securities of listed companies shall not be processed unless the securities
are held in dematerialized form with a Depository. In view of the above, members holding shares in physical form are requested to consider converting
their holdings to dematerialized form.

14) As per the provisions of Section 72 of the Act, the facility for making nomination is available for the Members in respect of the shares held by them.
Members who have not yet registered their nomination are requested to register the same by submitting Form No. SH-13. The said form can be
downloaded from the Company’s website www.shankarabuildpro.com (under ‘Investors’ section). Members are requested to submit the said details to
their depository participants (“DPs”) in case the shares are held by them in electronic form and to KFin Technologies Limited in case the shares are
held by them in physical form.

15) With effect from 1 April 2020, the erstwhile dividend distribution tax (DDT) has been abolished and the dividend income is now taxable in the
hands of shareholders and the Company is required to deduct tax at source (TDS) from dividend paid to shareholders at the prescribed rates.
Shareholders are requested to refer to the applicable Finance Act, and amendments thereof for the prescribed rates for various categories. To enable
the Company to determine the appropriate TDS / withholding tax rate applicability, shareholders are requested to upload the requisite documents with
the Registrar and Transfer Agent viz. KFin Technologies Limited (“RTA”) by registering with First holder PAN at https://kprism.kfintech.com on or
before June 15, 2025. No communication on the tax determination / deduction shall be entertained thereafter.

16) Members seeking any information with regard to the accounts or any matter to be placed at the AGM, are requested to write to the Company at an
early date through email on compliance@shankarabuildpro.com. The same will be replied by the Company in due course.

17) The recorded transcript of the AGM will be hosted on the website of the Company.

18) SEBI vide Circular no. SEBI/HO/OIAE/ OIAE_IAD-1/P/ CIR/2023/131 dated July 31, 2023 (subsequently amended as on December 20, 2023 and
August 4, 2023) has specified that a shareholder shall first take up his/her/their grievance with the listed entity by lodging a complaint directly with
the concerned listed entity and if the grievance is not redressed satisfactorily, the shareholder may, in accordance with the SCORES guidelines, escalate
the same through the SCORES Portal in accordance with the process laid out therein. Only after exhausting all available options for resolution of the
grievance, if the shareholder is not satisfied with the outcome, he/she/they can initiate dispute resolution through the Online Dispute Resolution
(“ODR”) Portal. Shareholders are requested to take note of the same.

Instructions for remote e-voting:

a) Any person, whose name is recorded in the Register of Members or in the Register of beneficial owners (in case of electronic shareholding)
maintained by the depositories as on the Tuesday, June 17, 2025 only shall be entitled to avail the facility of remote e-voting. The remote e-voting
period commences on Saturday, June 21, 2025 at 9:00 a.m. IST and ends on Monday, June 23, 2025 at 5:00 p.m. IST. The remote e-voting module shall
be disabled by Kfin for voting thereafter. Once the vote on a resolution is cast by the shareholder, he/she/it shall not be allowed to change it
subsequently.

b) The voting right of shareholders shall be in proportion to their share in the paid-up equity share capital of the Company as on the cut-off date.

c) Pursuant to the provisions of Section 108 of the Act read with Rule 20 of the Companies (Management and Administration) Rules, 2014 and
Regulation 44 of the SEBI Listing Regulations (as amended), and MCA Circulars, the Company is providing facility of remote e-voting to its shareholders
in respect of the business to be transacted at the AGM. For this purpose, the Company has entered into an agreement with Kfin for facilitating voting
through electronic means, as the authorized e-voting agency. The facility of casting votes by a shareholder using remote e-voting as well as the e-voting
system on the date of the AGM will be provided by Kfin.

d) In order to increase the efficiency of the voting process, and pursuant to the SEBI Circular No. SEBI/HO/CFD/ CMD/CIR/P/2020/242 dated 9
December 2020, the demat account holders, are provided a single login credential, through their demat accounts/ websites of Depositories/
Depository Participants. Demat account holders will now be able to cast their vote without having to register again with the E-voting Service Providers
(“ESPs”), thereby facilitating seamless authentication and convenience of participating in e-voting process.




The procedure for remote e-voting is as under:

A. The detailed process and manner for remote e-voting for individual shareholders holding securities in Demat mode are explained herein

below:

Type of shareholders

Individual Shareholders holding securities
in demat mode with NSDL

Individual Shareholders holding
securities in demat mode with CDSL

Individual Shareholders (holding
securities in demat mode) login
through their depository participants

Login Method

1. Members already registered for NSDL IDeAS facility;

i. Visit URL https://eservices.nsdl.com.

ii. Once the home page of e-Services is launched, click on the “Beneficial Owner” icon under
“Login” which is available under ‘IDeAS’ section.

iii. A new screen will prompt and you will have to enter your User ID and Password.

iv. Post successful authentication, click on “Access to e-Voting” under e-Voting services and you will
be able to see e-Voting page.

v. Click on company name or e-Voting service provider name i.e., KFintech and you will be re-
directed to KFintech website for casting your vote during the remote e-Voting period or joining
virtual meeting & voting during the meeting.

2. Members who have not registered for IDeAS facility, may follow the below steps;

i. To register for IDeAS facility visit the URL at https://eservices.nsdl.com

ii. Click on “Register Online for IDeAS” or for direct registration click at
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

iii. On completion of the registration formality, follow the steps provided above.

3. Members may alternatively vote through the e-voting website of NSDL in the following
manner;

i. Visit the following URL: https://www.evoting.nsdl.com/

ii. Click on the icon “Login” which is available under ‘Shareholder/Member’ section.

iii. Members to enter User ID (i.e. your sixteen digit demat account number hold with NSDL),
Password/OTP and a Verification Code shown on the screen.

iv. Post successful authentication, you will be redirected to NSDL IDeAS site wherein you can see e-
Voting page.

v. Click on company name or e-Voting service provider name i.e., KFintech and you will be
redirected to KFintech website for casting your vote.

4. Shareholders/Members can also download NSDL Mobile App “NSDL Speede” facility by
scanning the QR code mentioned below for seamless voting experience.

ML, Wamils &g —ear
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1. Members already registered for Easi/ Easiest facility may follow the below steps;

i. Visit the following URL: https://web.cdslindia.com/myeasi/home/login or www.cdslindia.com

ii. Click on the “Login” icon and opt for “New System Myeasi” (only applicable when using the URL:
www.cdslindia.com)

iii. On the new screen, enter User ID and Password. Without any further authentication, the e-voting
page will be made available.

iv. Click on Company name or e-voting service provider name i.e. KFintech to cast your vote.

2. Members who have not registered for Easi/Easiest facility, may follow the below steps;
i. To register for Easi/Easiest facility visit the URL at
https://web.cdslindia.com/myeasi./Registration/EasiRegistration

ii. On completion of the registration formality, follow the steps mentioned above.

3. Members may alternatively vote through the e-voting website of CDSL in the manner
specified below:

i. Visit the following URL: https://evoting.cdslindia.com/Evoting/EvotingLogin

ii. Enter the demat account number and PAN

iii. Enter OTP received on mobile number and email registered with the demat account for
authentication.

iv. Post successful authentication, the member will receive links for the respective e-voting service
provider i.e. KFintech where the e-voting is in progress.

1. Members may alternatively log-in using the credentials of the demat account through their
Depository Participant(s) registered with NSDL/CDSL for the e-voting facility.

2. On clicking the e-voting icon, members will be redirected to the NSDL/CDSL site, as applicable, on
successful authentication.

3. Members may then click on Company name or e-voting service provider name i.e. Kfintech and
will be redirected to Kfintech website for casting their vote.




Important note: Shareholders who are unable to retrieve User ID/ Password are advised to use Forget User ID and Forget Password option available at
above mentioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues related to login through Depository i.e. CDSL
and NSDL:

Login type Helpdesk details

Individual Shareholders holding Shareholders facing any technical issue in login can contact CDSL helpdesk by sending a
securities in Demat mode with CDSL request at helpdesk.evoting@cdslindia.com or contact at toll free no. 1800 22 55 33.

Individual Shareholders holding Shareholders facing any technical issue in login can contact NSDL helpdesk by sending a
securities in Demat mode with NSDL request at evoting@nsdl.co.in or call at toll free no.: 022-4886 7000 and 022-2499 7000.

B. Login method for e-voting and joining virtual meeting for shareholders holding shares in physical mode and non- individual shareholders
holding shares in demat form:

i. Shareholders should log on to the e-voting website: https://evoting.kfintech.com

o Enter the login credentials i.e., user id and password mentioned below:
e For Members holding shares in Demat Form:-

a) For NSDL: 8 Character DP ID followed by 8 Digits Client ID

b) For CDSL: 16 digits beneficiary ID

e For Members holding shares in Physical Form:

« Event No: 8814 followed by Folio Number registered with the Company.

o Password: If you are already registered for e-Voting, then you can use your existing password to login and cast your vote. If you are using Kfin’s
e-Voting system for the first time, you will need to retrieve the ‘initial password’ communicated to you by e-mail. Shareholders who have not
registered their email addresses can follow the steps provided at serial no xiii below to obtain the User ID and password.

o Captcha: Enter the Verification code i.e., please enter the alphabets and numbers in the exact way as they are displayed for security reasons

ii. After entering the details appropriately, click on LOGIN.

iii. In case you are retrieving and using your ‘initial password’, you need to enter the ‘initial password’ and the system will force you to change your
password. Once you reach the Password change menu you will be required to mandatorily change your password. The new password shall comprise of
minimum 8 characters with at least one upper case (A-Z), one lower case (a-z), one numeric value (0-9) and a special character. The system will prompt
you to change your password and update any contact details like mobile, e-mail etc. on first login. You may also enter the secret question and answer of
your choice to retrieve your password in case you forget it. It is strongly recommended not to share your password with any other person and take
utmost care to keep your password confidential.

You need to login again with the new credentials
iv. On successful login, the system will prompt you to select the EVENT i.e., SHANKARA BUILDING PRODUCTS LIMITED.

v. On the voting page, the number of shares as held by the shareholder as on the Cut-off Date will appear. If you desire to cast all the votes assenting/
dissenting to the Resolution, then enter all shares and click “FOR”/” AGAINST” as the case may be. You are not required to cast all your votes in the
same manner. You may partially enter any number in “FOR” and partially in “AGAINST” but the total number in “FOR / AGAINST” taken together should
not exceed your total shareholding as mentioned hereinabove. You may also choose the option “ABSTAIN” in case you wish to abstain from voting. If you
do not indicate either “FOR” or “AGAINST” it will be treated as “ABSTAIN” and the shares held will not be counted under either head.

vi. Shareholders holding multiple folios / demat account shall choose the voting process separately for each folios / demat account.

vii. Cast your vote by selecting an appropriate option and click on SUBMIT. A confirmation box will be displayed. Click OK to confirm else CANCEL to
modify. Once you confirm, you will not be allowed to modify your vote.

viii. During the voting period, shareholders can login any number of times till they have voted on the resolution.
ix. Once you have cast your vote on a resolution you will not be allowed to modify it subsequently.

x. The voting rights of Members shall be in proportion to their share of the paid-up equity share capital of the Company as on the cutoff date i.e.
Tuesday, June 17, 2025

xi. Any person who becomes a member of the Company after dispatch of the Notice of the Meeting and holding shares as on the cut-off date i.e.,
Tuesday, June 17, 2025, may obtain the User ID and password in the manner as mentioned below:

If the mobile number of the member is registered against Folio No. / DP ID Client ID, the member may:
a) Send SMS: MYEPWD

E-Voting Event Number+Folio No. or DP ID Client ID to 9212993399

Example for NSDL:
MYEPWD IN12345612345678

Example for CDSL :
MYEPWD 1402345612345678

Example for Physical:
MYEPWD XXXX1234567890




b) On the home page of https://evoting. kfintech.com, click “Forgot Password” and enter Folio No. or DP ID Client ID and PAN to generate a password.

xii. In case of any queries, you may refer the Frequently Asked Questions (FAQs) for shareholders and e-voting User Manual for shareholders available
at the download section of https://evoting.kfintech.com or contact KFin Technologies Ltd. at 1800 309 4001 (toll free). It is strongly recommended not
to share your password with any other person and take utmost care to keep it confidential.

xiii. Instructions for Members for attending the AGM through Video Conference:

e The Members can join the AGM 30 minutes before and after the scheduled time of the commencement of the Meeting by following the
procedure mentioned in the Notice.

e Up to 1000 members will be able to join on a first come first served basis the AGM.

e No restrictions on account of First come first served basis entry into AGM will be applicable to large Shareholders (Shareholders holding 2% or
more shareholding), Promoters, Institutional. Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee,
Nomination and Remuneration Committee and Stakeholders Relationship Committee, Auditors etc.

e The attendance of the Members (members logins) attending the AGM will be counted for the purpose of reckoning the quorum under Section
103 of the Companies Act, 2013.

e Members may access the video conferencing platform provided by M/s KFin Technologies Limited at https://emeetings.kfintech.com/ by using
their remote e-voting credentials. Please note that the members who do not have the User ID and Password for e-Voting or have forgotten the
User ID and Password may retrieve the same by following the remote e-Voting instructions mentioned in the notice.

e Members may require to access the webcam /camera and microphone and hence are requested to use Internet with a good speed and data to
avoid any disturbance during the meeting.

o Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via Mobile Hotspot may experience
Audio/Video loss due to fluctuation in their respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate
any kind of aforesaid glitches.

xiv. Information and instructions for Insta Poll:

e The facility for voting through electronic voting system will also be made available at the Meeting (“Insta Poll”) and members attending the
Meeting who have not cast their vote(s) by remote e-voting will be able to vote at the Meeting through Insta Poll. This facility will be made
available on the Meeting page (after you log into the Meeting) and will be activated once the Insta Poll is announced at the Meeting. A “Vote”
icon, will be available at the bottom left on the Meeting Screen. Once the voting at the Meeting is announced by the Chairman, Members who
have not cast their vote will be able to cast their vote by clicking on this icon.

19) Members who would like to express their views or ask questions during the AGM may register themselves as a speaker at
https://emeetings.kfintech.com from Saturday, June 21, 2025 (9.00 a.m. IST) to Monday, June 23, 2025 (5.00 p.m. IST). Members who have registered
themselves as a speaker will only be allowed to express their views/ask questions during the AGM. The Company reserves the right to restrict the
number of speakers depending on the availability of time for the AGM. Please note that, members’ questions will be answered only if the shareholder
continues to hold shares of the Company as of the cut-off date.

20) Institutional / Corporate Shareholders (i.e., other than individuals / HUF, NR], etc.) are required to send a scanned certified copy (PDF/JPG Format)
of their Board or governing body’s Resolution / Authorisation, authorising their representative to attend the AGM through VC / OAVM on their behalf
and to vote through remote e-voting, to the Scrutiniser through e-mail at cs.skannan@gmail.com with a copy marked to KFin Technologies Limited at
ramdas.g@kfintech.com.

21) Only those Members / shareholders, who will be present in the AGM through Video Conference OAVM / facility and have not cast their vote through
remote e-Voting are eligible to vote in the AGM. However, members who have voted through Remote e-Voting will be eligible to attend the AGM

22) In case of joint holders attending the AGM, the Member whose name appears as the first holder in the order of names as per the Register of
Members of the Company will be entitled to vote.

Other Instructions:

23) Mr. S. Kannan, Practicing Company Secretary, (Membership No. FCS 6261; C. P No. 13016) has been appointed as the Scrutinizer to scrutinize the
remote e-voting and e-voting during the meeting in a fair and transparent manner.

24) The Scrutinizer shall, after the conclusion of voting at the AGM, first count the votes cast during the AGM, thereafter unblock the votes cast through
remote e-voting and submit, a consolidated Scrutinizer’s Report of the total votes cast in favor or against, if any, to the Chairman or a person authorised
by him in writing, who shall countersign the same.

25) The result declared along with the Scrutinizer’s Report shall be placed on the Company’s website www.shankarabuildpro.com and also
communicated to National Stock Exchange of India Limited and BSE Limited, where the shares of the Company are listed, within two working days of
the conclusion of the AGM.

26) The resolutions proposed will be deemed to have been passed on the date of the AGM subject to receipt of the requisite number of votes in favour
of the resolutions.

27) The Register of Directors’ and Key Managerial Personnel and their shareholding maintained under Section 170 of the Companies Act, 2013 and the
Register of Contracts and Arrangements in which Directors are interested maintained under Section 189 of the Companies Act, 2013 and all other
documents referred to in the Notice will be available for inspection during the meeting in electronic mode and same may be accessed upon login to
https://evoting kfintech.com.

28) The recorded transcript of the forthcoming AGM on Tuesday, June 24, 2025, shall be maintained by the Company and also be made available on the
website of the Company i.e.www.shankarabuildpro.com.

29) Since the AGM will be held through VC / OAVM, Route Map is not annexed to this Notice.
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Statement setting out Material Facts under Section 102 of the Companies Act, 2013
Item No. 3

Mr. C. Ravikumar (DIN: 01247347) is a science graduate from Bangalore University with over 37 years’ experience in the steel pipes and building
products industry. Prior to joining the Company, he was associated with Shankara Steels and Tubes and Gemini Steel Tubes Limited.

Committee Chairmanship & Membership:

He is a member in Stakeholder Relationship Committee and Risk Management Committee.
Shareholding in the Company:

As on the date of notice, Mr. C. Ravikumar holds 72,500 equity shares in the Company.

He is not related to any director or key managerial personnel of the Company. None of the directors or key managerial personnel of the Company or
their relatives, except Mr. C. Ravikumar are, directly or indirectly concerned or interested, financially or otherwise, except to the extent of their
shareholding, if any, in the Company.

The Board recommends the Ordinary Resolution set forth in the Item No. 3 of the Notice for approval of the members.

Item No. 4

After evaluating and considering various factors such as industry experience, competence of the audit team, efficiency in conduct of audit,
independence, etc., the Board of Directors of the Company, at its meeting held on May 16, 2025, proposed the appointment of Mr. K. Jayachandran
(M. No. 11309, C.P No. 4031), as the Secretarial Auditor of the Company, for a term of five consecutive years from Financial Year April 1, 2025 to
March 31, 2030, at such remuneration, as may be mutually agreed between the Board of Directors of the Company and the Secretarial Auditor.

The remuneration paid to Mr. K. Jayachandran for the financial year 2024-25 was X3,30,000/- (Rupees Three Lakhs Thirty Thousand only) excluding
taxes and reimbursement of out of pocket expenses for carrying out Secretarial Audit and issue the Secretarial compliance Report for the financial year
2024-2025.

The remuneration approved for the financial year 2025-2026 is %3,60,000(Rupees Three Lakh Sixty Thousand only) excluding taxes and
reimbursement of out of pocket expenses for carrying out Secretarial Audit and 31,00,000 (Rupees One Lakh Only) for issue of other Secretarial
Compliance Reports.

Mr. K. Jayachandran have consented to his appointment as Secretarial Auditor and has confirmed that his appointment will be in accordance with
Section 204 of Companies Act, 2015 read with SEBI (LODR) Regulations, 2015. Accordingly, consent of the Members is sought for passing an Ordinary
Resolution as set out at Item No. 4 of the Notice.

None of the Directors, Key Managerial Personnel of the Company and their relatives are, in any way, concerned or interested, financially or otherwise,
in the Resolution set out at Item No. 4 of the Notice.

Item No. 5

Based on the recommendation of the Nomination and Remuneration Committee (‘NRC’), the Board at its meeting held on May 16, 2025 appointed Mr.
Dhananjay Mirlay Srinivas (DIN: 09108483) as Whole-Time Director of the Company for a period of five years from May 16, 2025 to May 15, 2030 with
remuneration, subject to the approval of the shareholders and such other sanction(s) as may be necessary.

a. Fixed Salary:
Salary of 30,00,000/-(Rupees Thirty Lakh Only) per annum.
b. Perquisites and Allowances:

i. Contribution to Provident Fund not exceeding 12% of the salary.

ii. Gratuity as per the rules of the Company.

iii. Leave with full pay as per the rules of the Company, with encashment of unavailed leave being allowed.

iv. Any other terms and conditions as per the employment agreement between the Company and Mr. Dhananjay Mirlay Srinivas .

(The perquisites and allowances are included in the above mentioned salary)
¢. Minimum remuneration:

In the event of any loss or inadequacy of the profits during the financial year, the remuneration mentioned above shall be paid as minimum
remuneration.

d. The remuneration package is well within the overall limit prescribed under Schedule V to the Companies Act, 2013, which permits the company to
pay overall managerial remuneration upto 10% of net profit to Managing director/ Whole Time Director/Manager in any financial year with liberty to
the Board of Directors (hereinafter referred to as “the Board” which term shall be deemed to include the Nomination and Remuneration Committee of
the Board) to alter and vary the terms and conditions of the said appointment and remuneration as it may deem fit and as may be acceptable to Mr.
Dhananjay Mirlay Srinivas, subject to the same not exceeding the limits specified under Section 197, Schedule V to the Companies Act, 2013 or such
other limits as may be prescribed from time to time or any statutory modification(s) or re-enactment thereof;

In view of the provisions of Section 196, 197 and Section 203 and any other applicable provisions of the Companies Act, 2013, the Board of Directors
recommends the Ordinary Resolution set out at Item No. 5 of the accompanying Notice for the approval of the Members.

Except Mr. Dhananjay Mirlay Srinivas (immediate relative of Mr. Sukumar Srinivas, Managing Director) and Mr. Sukumar Srinivas, none of the Directors
and Key Managerial Personnel of the Company and their relatives is concerned or interested, financial or otherwise, in the resolution set out at Item No.
5.
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Item No. 6

Mr. C. Ravikumar (DIN: 01247347), was re-appointed as Whole-time Director of the Company by the Board at its Meeting held on 29 th January, 2021
for a period of five years from April 1, 2021. The same was subsequently approved by the members at the Annual General Meeting on 29 th July, 2021.

Based on the recommendation of Nomination and Remuneration Committee (NRC), the Board of Directors (hereinafter referred to as ‘the Board’) at its
meeting held on May 16, 2025 considered and approved the remuneration as mentioned below, with powers to the Board to make such variation or
increase therein as may be thought fit from time to time, but within the ceiling/s laid down in the Companies Act, 2013 or any statutory amendment or
relaxation thereof.

a. Fixed Salary:
Salary of X78,16,780/-(Rupees Seventy Eight Lakh Sixteen Thousand and Seven Hundred and Eighty Only) per annum.
b. Perquisites and Allowances:

i. Contribution to Provident Fund not exceeding 12% of the salary.

ii. Gratuity as per the rules of the Company.

iii. Leave with full pay as per the rules of the Company, with encashment of unavailed leave being allowed.

iv. Any other terms and conditions as per the employment agreement between the Company and Mr. C. Ravikumar.

(The perquisites and allowances are included in the above mentioned salary).
¢. Minimum remuneration:

In the event of any loss or inadequacy of the profits during the financial year, the remuneration mentioned above shall be paid as minimum
remuneration.

d. The remuneration package is well within the overall limit prescribed under Schedule V to the Companies Act, 2013, which permits the company to
pay overall managerial remuneration upto 10% of net profit to Managing director/ Whole Time Director/Manager in any financial year with liberty to
the Board of Directors (hereinafter referred to as “the Board” which term shall be deemed to include the Nomination and Remuneration Committee of
the Board) to alter and vary the terms and conditions of the said re-appointment and remuneration as it may deem fit and as may be acceptable to Mr.
C. Ravikumar, subject to the same not exceeding the limits specified under Section 197, Schedule V to the Companies Act, 2013 or such other limits as
may be prescribed from time to time or any statutory modification(s) or re-enactment thereof;

In view of the provisions of Section 196, 197 and Section 203 and any other applicable provisions of the Companies Act, 2013, the Board of Directors
recommends the Special Resolution set out at Item No. 6 of the accompanying Notice for the approval of the Members.

Except Mr. C. Ravikumar, none of the Directors and Key Managerial Personnel of the Company and their relatives is concerned or interested, financial or
otherwise, in the resolution set out at Item No. 6.

By Order of the Board
For Shankara Building Products Limited

Ereena Vikram Company
Secretary & Compliance Officer
Membership No: A33459

Place: Bengaluru
Date: May 16, 2025
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Annexure to the Notice

DETAILS OF DIRECTORS SEEKING APPOINTMENT /RE-APPOINTMENT IN 30 th ANNUAL GENERAL MEETING

(Pursuant to Regulation 36(3) of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 and Secretarial Standard-2 issued by the Institute of Company Secretaries of India)

Name of Director

Date of Birth

Date of first appointment on Board

Brief Profile/Experience/
Expertise/Skills in specific
functional area

Qualifications
Terms and conditions of appointment/
re-appointment

Details of remuneration sought to be
paid

Remuneration last drawn by such
person, if applicable

Relationship with other Directors,
Manager and other Key Managerial

Personnel of the Company

Number of Meetings of the Board
attended during the year

Directorship held in other companies

Membership/ Chairmanship of
committees of other companies*

Shareholding in the Company

Mr. C. Ravikumar

01/05/1966

01/04/2011

C. Ravikumar, a key figure in the company since 1995, brings 37 years of experience in the steel pipes
and building products industry. His insights and industry connections are vital assets in navigating
the dynamic landscape of the industry.

Mr. C. Ravikumar is a science graduate from Bangalore University.

As per appointment letter

X78,16,780 per annum

X71,06,164 per annum

Not inter se related to any other Director or Key Managerial Personnel.

Seven

Vishal Precision Steel Tubes & Strips Private Limited
Centurywells Roofing India Private Limited
Shankara Holdings Private Limited

Shankara Buildpro Limited

Membership - 2

72,500
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DETAILS OF DIRECTORS SEEKING APPOINTMENT /RE-APPOINTMENT IN 30 th ANNUAL GENERAL MEETING

(Pursuant to Regulation 36(3) of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 and Secretarial Standard-2 issued by the Institute of Company Secretaries of India)

Name of Director

Date of Birth

Date of first appointment on Board

Brief Profile/Experience/
Expertise/Skills in specific
functional area

Qualifications

Terms and conditions of appointment/
re-appointment

Details of remuneration sought to be
paid

Remuneration last drawn by such
person, if applicable

Relationship with other Directors,
Manager and other Key Managerial
Personnel of the Company

Number of Meetings of the Board
attended during the year

Directorship held in other companies

Membership/ Chairmanship of
committees of other companies*

Shareholding in the Company

Mr. Dhananjay Mirlay Srinivas

10/08,/1995

16/05/2025

Mr. Dhananjay Mirlay Srinivas (DIN: 09108483) has been associated with the Company for the past
five years in the capacity of Vice President - Business Development. During this tenure, he has played
a key role in driving strategic growth initiatives, strengthening business relationships, and expanding
market presence. His contributions have significantly supported the Company’s long-term objectives.

Bachelor of Arts, legal studies from University of Massachusetts Amherst.

As per appointment letter.

%30,00,000 per annum (subject to the approval of shareholders in the ensuing Annual General
Meeting).

%18,90,000 per annum

Immediate Relative of Mr. Sukumar Srinivas, Managing Director of the Company.

Nil

Shankara Buildpro Limited
Taurus Value Steel & Pipes Private Limited

Nil

81,050

* The Companies in which the Director holds position of Director as on the date of meeting and is a member of that Company’s Audit Committee/Stakeholders
committee and Other Committee is taken into consideration. Companies include listed as well as unlisted entities.

Statement containing additional information as required in Schedule V of the Companies Act, 2013:
Mr. Dhananjay Mirlay Srinivas, Whole-time Director

a. General Information

1. Nature of industry:

Shankara Building Products Limited is a leading organized retailer of home improvement and building products in India, Operating under the brand
name ‘Shankara Buildpro’.

2. Date or expected date or of commencement of Commercial production:

The Company has commenced its commercial operations in the year 1995.
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3. Financial performance based on given indicators:
As per Audited Standalone Financial results:

(Xin Crores)

Particulars 2024-25 2023-24

Total Income 5,270.13 4,869.41
Total Expenses 5,173.02 4,776.49
Profit before tax 97.11 92.92

Profit after tax 73.02 69.86

4. Foreign investments or Collaborations:

There are no foreign investments or collaborations in existence as on March 31, 2025.
b. Information about the appointee:

1. Background details:

Mr. Dhananjay Mirlay Srinivas (DIN: 09108483) is a Bachelor of Arts, legal studies from University of Massachusetts, Amherst. Currently, pursuing an
eMDP from Indian Institute of Management, Kozhikode.

2. Past remuneration:

The remuneration of Mr. Dhananjay Mirlay Srinivas as Vice President of the Company was ¥18,90,000/- (Rupees Eighteen Lakh and Ninety Thousand
Only).

3. Recognition or awards:

i) CREDAI South Metro Meet, 2023

ii) Grohe Gold Partner

iii) Parryware -Best Support Award, 2024

iv) Parryware- Best Performer in the faucet category, 2024
v) Kohler, Highest Growth Project Sales, 2024

4. Job profile and his suitability:

Mr. Dhananjay Mirlay Srinivas (DIN: 09108483) has been associated with the Company for the past five years in the capacity of Vice President -
Business Development. During this tenure, he has played a key role in driving strategic growth initiatives, strengthening business relationships, and
expanding market presence. His contributions have significantly supported the Company’s long-term objectives.

5. Remuneration proposed:
As stated in the Explanatory Statement at Item No. 5 of this Notice
6. Comparative remuneration:

Mr. Dhananjay Mirlay Srinivas is a law graduate and has been associated with the Company for the past five years in the capacity of Vice President -
Business Development. The proposed remuneration of Mr. Dhananjay Mirlay Srinivas is in line with the industry levels and is commensurate with the
size of the Company and nature of its business.

7. Pecuniary relationship directly or indirectly with the company, or relation with the managerial personnel, if any:

Apart from the remuneration paid as stated above and their respective shareholding held directly or indirectly in the Company, Mr. Dhananjay Mirlay
Srinivas is an immediate relative of Mr. Sukumar Srinivas, Managing Director of the Company

8. Other Information:

Reasons for loss or inadequate profits, steps taken or proposed to be taken for improvement and expected increase in productivity and
profits in measurable terms:

The Management is confident to achieve financial performance in the forthcoming years.
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Mr. C. Ravikumar, Whole-time Director
a. General Information
1. Nature of industry:

Shankara Building Products Limited is a leading organized retailer of home improvement and building products in India, Operating under the brand
name ‘Shankara Buildpro’

2. Date or expected date or of commencement of Commercial production:
The Company has commenced its commercial operations in the year 1995.

3. Financial performance based on given indicators:

As per Audited Standalone Financial results:

(X in Crores)

Particulars 2024-25 2023-24
Total Income 5,270.13 4,869.41
Total Expenses 5,173.02 4,776.49
Profit before tax 97.11 92.92
Profit after tax 73.02 69.86

4. Foreign investments or Collaborations:

There are no foreign investments or collaborations in existence as on March 31, 2025.
b. Information about the appointee:

1. Background details:

Mr. C. Ravikumar is 59 years of age and is a science graduate from Bangalore University.
2. Past remuneration:

The remuneration of Mr. C. Ravikumar has been approved by the Members at the 29th Annual General Meeting of the Company. He has been paid a
remuneration of 371,06,164 /- (Rupees Seventy One Lakh Six Thousand One Hundred and Sixty Four Only).

3. Recognition or awards:

i) Highest Lifter (PPGL) - South by AM/NS Steel Star - 2025

ii) Pinnacle Performer - Highest OFFTAKE ,PAN India by Nezone - 2025

iii) 2024*Highest No of Retail Stores in India by Kohler

iv) Highest Growth, Project Sales by Kohler 2024 Gold Partner, American Standard 2024
v) HP Award of Excellence from Landmark Crafts Pvt Ltd - 2024

6. Best Support from Parryware - 2024

4. Job profile and his suitability:

Mr. C. Ravikumar is a Whole-time Director of our Company. He has been associated with our Company since 1995, having joined as a senior manager.
He has 37+ years of experience in the steel pipes and building products industry. He is currently a member of the Karnataka Pipe Dealers Association.

5. Remuneration proposed:
As stated in the Explanatory Statement at Item No. 6 of this Notice.

6. Comparative remuneration:

Mr. C. Ravikumar has as served on the Board of the Company since 2011. The proposed remuneration of Mr. C. Ravikumar is in line with the industry
levels and is commensurate with the size of the Company and nature of its business.

7. Pecuniary relationship directly or indirectly with the company, or relation with the managerial personnel, if any:

Apart from the remuneration paid to the Whole-time Director as stated above and their respective shareholding held directly or indirectly in the
Company, Mr. C. Ravikumar do not have any pecuniary relationship directly or indirectly with the company, or relation with the managerial personnel.
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8. Other Information:

Reasons for loss or inadequate profits, steps taken or proposed to be taken for improvement and expected increase in productivity and
profits in measurable terms:

The Management is confident to achieve financial performance in the forthcoming years.

By Order of the Board
For Shankara Building Products Limited

Ereena Vikram Company
Secretary & Compliance Officer
Membership No: A33459

Place: Bengaluru
Date: May 16, 2025
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Directors’ Report

BOARD’S REPORT

i. The Board’s report is prepared in accordance with the provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (the “Listing Regulations”) and the Companies Act, 2013 (the “Act”) and forms part of the Annual Report for the year
ended March 31, 2025.

ii. Unless otherwise stated, the disclosure made in this report is for the year ended March 31, 2025.

Dear Shareholders,

The Board of Directors (the “Board”) hereby submits the report of the business and operations of the Company along with the audited financial
statements for the financial year ended March 31, 2025. The consolidated performance of the Company and its subsidiaries has been referred to
wherever required.

1. Financial Summary and Highlights

The Company’s financial performance for the year ended March 31, 2025, is summarized as below

Key highlights of financial performance of your Company for the financial year 2024-25 are provided below:
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The Company recorded consolidated revenues of 35,696.69 crores for the year ended March 31, 2025 representing a growth of (18%) over the
previous year. The Company recorded a consolidated EBITDA of X172.18 crores and the EBITDA margins stood at 3.02%. The PAT is at X 77.40 crores.

The Standalone revenues of the Company stood at X5,267.38 crores for the year ended March 31, 2025. The standalone PAT stood at X73.02 crores.

Your Company has prepared the Financial Statements for the financial year ended March 31, 2025, in terms of section 133 and Schedule III to the
Companies Act, 2013 (as amended) (the “Act”) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended.
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2. Share Capital

(i) Authorised Capital

The authorised share capital of the Company as on March 31, 2025 is X30,00,00,000 comprising of 3,00,00,000 equity shares of 310 each.
(ii) Paid-Up Capital

During the year under review, there was no change in paid-up share capital of the Company.

The paid-up equity share capital stands at 24,24,93,260/- comprising of 2,42,49,326 equity shares of X10/- per share fully paid up, as on March 31,
2025.

3. Dividend

The Board of Directors subject to the approval of the Members of the Company at the ensuing Annual General Meeting, recommends a dividend of X3/-
(Rupees Three Only) per fully paid up equity share of 310 (Rupees Ten) each of the Company for the year ended March 31, 2025.

Pursuant to Regulation 43A of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“Listing Regulations”), the Board has approved and adopted a Dividend Distribution Policy. The policy details various considerations based
on which the Board may recommend or declare Dividend. The Dividend Distribution policy is available on the Company’s website at
https://shankarabuildpro.com/wp-content/uploads/2024/06/Policy-on-Dividend-Distribution. pdf

4. Transfer to Reserves

The Company has decided to retain the entire amount of profits for FY 2025 in the profit and loss account and does not propose to transfer amounts to
the general reserve out of the amount available for appropriation.

The total profit of ¥627.03 crores available with the Company on a consolidated basis is proposed to be retained in the profit and loss account.

5. Subsidiaries, joint ventures and associate companies:
The Company has 5 subsidiaries as on March 31, 2025.

(i) Vishal Precision Steel Tubes & Strips Private Limited - VPSPL was incorporated on December 4, 1991 as a private limited company under the
Companies Act, 1956 with the corporate identity number U00291KA1991PTC012581. It has its registered office at Plot No.47, Industrial Area, Hoskote,
Bengaluru 562 114, Karnataka, India.

VPSPL is primarily engaged in the business of, inter alia, manufacturing, repairing, importing, exporting, and dealing in all kinds of steel pipes, pipes
and tubes. It has a tube & cold rolled strip processing facility at Bengaluru.

(ii) Centurywells Roofing India Private Limited - CRIPL was incorporated on November 29, 2002 as a private limited company under the Companies
Act, 1956 with the corporate identity number U28112TN2002PTC049959. It has its registered office at 23/6A, Vellanthangal Village, Irunkattu Kottai,
Sriperumbudur, Kancheepuram 602 105, Tamil Nadu, India.

CRIPL is primarily engaged in providing color coated roofing products. It has processing facilities in Bengaluru, Chennai, Coimbatore, Davangere, Hubli,
Mysore, Mangalore, Pune, Secunderabad and Vijayawada.

(iii) Taurus Value Steel & Pipes Private Limited - TVSPPL was incorporated on August 1, 2009 as a private limited company under the Companies Act,
1956 with the corporate identity number U28112AP2009PTC064592. Subsequent to the bifurcation of states of Andhra Pradesh and Telangana,
TVSPPL's corporate identification number has been changed to U28112TG2009PTC064592. It has its registered office at Survey No. 487, Bachupally
Village, Kutbullapur Mandal 501 401, Andhra Pradesh, India.

TVSPPL is primarily engaged in the business of, inter alia, manufacturing, processing, drawing, assembling, purchasing, selling or otherwise dealing in
steel pipes, tubes and pipe fittings, iron and steel and allied products of all kinds and description and has a tube processing facility at Hyderabad.

(iv) Steel Network (Holdings) Pte. Limited - Registered at Singapore with a stated purpose of engaging in the business of manufacture, distribution of
roofing sheets, steel pipes and general hardware and general wholesale trade (including general importers & exporters).

(v) Shankara Buildpro Limited- SBL is an unlisted public limited company incorporated on 13th October 2023 and having its registered office at 21/1 &
35-A-1 Hosur Road, Electronic City, Bengaluru South, Bengaluru, Karnataka, India - 560100. Shankara Buildpro Limited is a wholly owned subsidiary of
Shankara Building Products Limited. Currently, the shares of Shankara Buildpro Limited are not listed on any stock exchanges.

The main object of Shankara Buildpro Limited is inter alia to carry on the trading business with primary focus on engaging in retailing, trading,
warehousing, wholesale distribution and e-commerce activities related to all building materials.

During the year under review, no company has become or ceased to be the subsidiaries, joint ventures or associate companies. In compliance with
section 136 of the Companies Act, 2013, the Financial Statements of the Subsidiaries are available on the website of the Company and also will be made
available upon the request by any member of the Company at https://shankarabuildpro.com/subsidiaries/

During the year under review, the Board of Directors reviewed the affairs of the subsidiaries. The Company in accordance with the provisions of the Act
prepared Consolidated Financial Statements of the Company and all its subsidiaries which form part of the Report. Further, the report on the
performance and financial position of each subsidiary and salient features of their Financial Statements in the prescribed Form AOC-1 is annexed as
Annexure I to this Report.
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In compliance with section 136 of the Companies Act, 2013, the Financial Statements of the Subsidiaries are available on the website of the Company
and also will be made available upon the request by any member of the Company.

The policy determining material subsidiaries is disclosed in https://shankarabuildpro.com/wp-content/uploads/2024/06/Revised-Policy-for-
Material-Sub sidiaries.pdf

In accordance with the provisions of the Act and the amendments thereto, read with the Listing Regulations the audited financial statements, including
the consolidated financial statements and related information of the Company and financial statements of the subsidiary companies are available on
our website at https://shankarabuildpro.com/agm/

The Secretarial Audit Report of the subsidiary companies are available at the website of the company at https://shankarabuildpro.com/disclosures/

6. Key Developments
a. Demerger

Pursuant to the order dated 18th December 2024, passed by the Hon'ble National Company Law Tribunal, Bengaluru Bench (“Hon’ble NCLT”), in
Company Application No. C.A. (CAA) 38/BB/2024 (“Order”), a meeting of the equity shareholders of Shankara Building Products Limited (Applicant
Company No. 1 / Demerged Company) was convened on 12th February 2025 through video conferencing / other audio-visual means (“Tribunal
Convened Meeting” or “Meeting”) for the purpose of considering and approving the Scheme of Arrangement amongst Shankara Building Products
Limited (Applicant Company No. 1 / Demerged Company) and Shankara Buildpro Limited (Applicant Company No. 2 / Resulting Company), and their
respective shareholders and creditors (“Scheme”), in compliance with the provisions of Sections 230 to 232 read with Section 66 and other applicable
provisions of the Companies Act, 2013 (“Companies Act” / “Act”), the circulars issued thereunder, and the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”).

The shareholders approved a Composite Scheme of Arrangement between Shankara Building Products Limited and Shankara Buildpro Limited (a
wholly owned subsidiary), and their respective shareholders and creditors, pursuant to Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013, along with the relevant rules made thereunder.

Pursuant to the order dated February 26, 2025 passed by the Hon’ble National Company Law Tribunal, Bengaluru Bench (“Tribunal”) in the Company
Petition relating to the Scheme of Arrangement, notice was served to the statutory authorities inviting any representations, if any, in connection with
the proposed Scheme.

The approval by NCLT is in progress and next hearing is scheduled on May 26, 2025.

7. Particulars of Loans, Advances, Guarantees or Investments under Section 186

The Company makes investments or extends loans/ guarantees to its subsidiaries for their business purposes as and when required by them for its
emergent business requirements. The details of loans, guarantees and investments covered under Section 186 of the Act along with the purpose for
which such loan or guarantee were utilized forms part of the Notes to standalone financial attached to this Annual report.

The Company has not received any Loan from Directors and Relatives as per Rule 2(1)(c) of Companies (Acceptance of Deposits Rule), 2014.

8. Material changes and commitment, if any, affecting financial position of the Company from the end of the financial year till the date of this
Report

No material changes and commitments have occurred after the closure of financial year 2024-25 till the date of this report, which would affect the
financial position of your Company

9. Unclaimed Dividend

Section 124 of the Companies Act 2013 read with Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules
2016 (‘the Rules’) mandates the Companies to transfer dividend that has remained unpaid/unclaimed for a period of seven years in the unpaid
dividend account to the Investor Education and Protection Fund (IEPF).

Transfer of Unpaid and Unclaimed Amounts to Investor Education and Protection Fund (“IEPF”).
a) Transfer of Unclaimed Dividend to IEPF

Pursuant to the applicable provisions of the Act and Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules,
2016 (“IEPF Rules”), as amended from time-to-time, the declared dividends, which remained unpaid or unclaimed for a period of 7 (seven) years and
shares in relation to such unpaid/unclaimed dividend shall be transferred by the Company to the Investor Education and Protection Fund (IEPF)
established by the Central Government.

As required under section 124 of the Act, unclaimed dividend amount aggregating to X 1,08,581/- lying with the Company for a period of seven years
pertaining to the financial year 2016-17 along with the shares thereof were transferred during the financial year 2024-25, to IEPF established by the
Central Government. The Members have an option to claim their shares and/or amount of dividend transferred to IEPF. The Company has sent notices
to respective shareholders who have not claimed a dividend for 7 (seven) consecutive years and whose shares were liable to be transferred to IEPF
during the financial year. Any shareholder who has a claim on such dividend is requested to contact our Registrar and Share Transfer Agents M/s KFin
Technologies Limited.

The details of the unclaimed dividend as on March 31, 2025 is available on the Company’s website at https://shankarabuildpro.com/wp-
content/uploads/2025/04/Unclaimed-Dividend-2023-24.pdf
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b) Transfer of Shares to IEPF

Section 124(6) of Companies Act, 2013, read with IEPF (Accounting, Audit, Transfer and Refund) Rules, 2016, mandates transfer of underlying shares
in respect of which dividend has not been paid or claimed for seven consecutive years or more in the name of Investor Education and Protection Fund.

During the year under review, the Company has transferred shares to the IEPF Authority pursuant to the aforesaid rule for the financial year 2016-17.

10. Key Consolidated Balance sheet information

The Consolidated Financial Statements of the Company and its Subsidiaries for the financial year ended March 31, 2025 prepared in compliance with
the Indian Accounting Standards notified under Section 133 the Companies Act, 2013, Section 129(3) of Companies Act, 2013 and SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, together with Auditors’ Report thereon form part of this Annual Report.

11. Capital Expenditure on Tangible Assets

This year, on a standalone basis, the company incurred a capital expenditure of ¥11.77 crores (Gross) as against X 25.78 crores (Gross) in the previous
year.

On a consolidated basis, the capital expenditure stood at X 21.76 crores (Gross) for FY 2025 as against X 30.28 (Gross) for the previous year.

12. Auditors and Audit Reports
There are no instances of frauds reported by auditors pursuant to sub-section (12) of Section 143 which are reportable to the Central Government.
(i) Statutory Auditor: M/s Sundaram & Srinivasan, Chartered Accountants (Firm Registration No.004207S)

Pursuant to provisions of Section 139 of the Act read with the Companies (Audit and Auditors) rules, 2014, M/s Sundaram & Srinivasan, Chartered
Accountants (Firms Registration No. 004207S) were appointed as the Statutory Auditors of the Company for a second tenure of 5 (five) years in the
financial year 2024-25 till the conclusion of 34th Annual General Meeting of the Company to be held in the financial year 2029-30.

The Auditor’s Report for the financial year 2025 does not contain any qualification, reservation or adverse remark. The Auditor’s Report is enclosed
with the Financial Statements in this Annual Report.

In accordance with the amendment to the provisions of Section 139 by the Companies Amendment Act 2017, notified on May 7, 2018 by the Ministry of
Corporate Affairs, the appointment of Statutory Auditors is not required to be ratified by the Members at every Annual General Meeting.

The remuneration in the form of fees (excluding GST and out of pocket expenses) for the year ended March 31, 2025 to M/s Sundaram & Srinivasan,
Chartered Accountants as the Statutory Auditor of the Company are as follows:
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(ii) Internal Auditor: M/s GRSM & Associates

The Board based on the recommendations of the Audit Committee, has re-appointed an Independent Auditor M/s. GRSM & Associates, Chartered
Accountants as Internal Auditor of the Company on such terms and conditions as mutually agreed upon between M/s. GRSM & Associates, Chartered
Accountants and the Company, to carry out the internal audit function for FY 2026.

The remuneration in the form of fees (excluding GST) for the year ended March 31, 2025 to M/s GRSM & Associates, Chartered Accountants as Internal
Auditor of the Company are as follows:
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Note: The above fees exclude GST and out of pocket expenses

(iii) Secretarial Auditor: K. Jayachandran, Practicing Company Secretary (ACS No. 11039 and Certificate of Practice No. 4031)

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment and Remuneration of Managerial Personnel)
rules, 2014, the Board of Directors had appointed Mr. K. Jayachandran, Practicing Company Secretary (ACS No. 11309 and Certificate of Practice No.
4031) as the Secretarial Auditor of the Company on terms and conditions as mutually agreed upon between K. Jayachandran, Practicing Company
Secretary and the Company to conduct Secretarial Audit for FY 2025.
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The remuneration in the form of fees (excluding GST) for the year ended March 31, 2025 to K. Jayachandran, Practicing Company Secretary as the
Secretarial Auditor of the Company are as follows:

i Flahie
I mgugerinen) Attt
Auiil Fren T EE0]
Unher mussbil redeirs] services mEn
Tl | 1.TH

Note: The above fees exclude GST and out of pocket expenses

The Secretarial Audit Report for FY 2024-25 of the Company is appended as Annexure II to the Directors’ Report. The Secretarial Audit Report does not
contain any qualification, reservation or adverse remark.

The Company has undertaken an audit for the Financial Year ended March 31, 2025 for all applicable compliances as per Listing Regulations and
Circulars/Guidelines issued thereunder. The Annual Secretarial Compliance Report of the Company for FY 2024-25 signed by Mr. K. Jayachandran,
Practicing Company Secretary is appended as Annexure III to the Directors’ Report.

Further, as per Section 204 of the Companies Act, 2013 read with Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,
and SEBI (LODR) read with SEBI (LODR) (Third Amendment) Regulations, 2024 the Board has recommended to appoint Mr. K. Jayachandran (ACS No.
11309 and Certificate of Practice No. 4031) as the Secretarial Auditor of the Company for the term of 5 (five) years i.e. from Financial Year April 1, 2025
to March 31, 2030.

13. Explanations or comments by the Board on every qualification, reservation or adverse remark or disclaimer made -
(i) Statutory Auditor’s Report

The Auditors Report to the shareholders for the year under review does not contain any reservation, qualification, or adverse remark. The comments in
the Auditors’ Report to the shareholders for the year under review are self-explanatory and does not need further explanation.

(ii) Secretarial Auditor’s Report
The Secretarial Audit Report does not contain any reservation, qualification or adverse remark, which calls for any further explanation.
14. Particulars of Remuneration to Directors and Key Managerial Personnel

The details of Nomination and Remuneration Policy of the Company for Directors, Key Managerial Personnel (KMP), Senior Management Personnel
(SMP) and other employees along with other related matters have been provided in the Corporate Governance Report.

Based on the recommendations of the Nomination and Remuneration Committee, the Board has approved the Remuneration policy for Directors and
Key managerial Personnel of the Company

The copy of the Nomination and Remuneration policy can be accessed by clicking on weblink https://shankarabuildpro.com/wp-
content/uploads/2024/06/Terms-Reference-Nomination-R emuneration-Committee.pdf

It is affirmed that the appointment and remuneration of Directors, Key Managerial Personnel and all other employees during the year ended March 31,
2025 is in accordance with the Nomination and Remuneration Policy of the Company.

Your Company conducts a Board Evaluation process for the Board of Directors as a whole, Board Committees and also for the Directors individually
through self-assessment and peer assessment. The details of Board Evaluation process for the financial year 2024-25 have been provided in the
Corporate Governance Report, which forms part of this Annual Report.

The statements required under Section 197(12) read with Rule 5(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 (‘the Rules’), as amended, form part of this report as Annexure IV and will be made available to any Member on request.

15. Particulars of Remuneration to Employees

Disclosure pertaining to remuneration and other details as required under Section 197(12) of the Act read with Rule 5(1) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 is annexed to the Report as Annexure V.

Statement containing particulars of top 10 employees and the employees drawing remuneration in excess of limits prescribed under Section 197 (12)
of the Act read with Rule 5(2) and (3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is provided as a
separate Annexure forming part of this Report.

In terms of proviso to Section 136(1) of the Act, the Report and Accounts are being sent to the Shareholders. The said statement is also open for
inspection by the Shareholders through electronic mode.
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16. Corporate Social Responsibility

In accordance with the provisions of Section 135 of the Companies Act, 2013, the Board has established a Corporate Social Responsibility (CSR)
Committee, which is responsible for monitoring and overseeing the Company’s CSR initiatives and activities. The Company’s Corporate Social
Responsibility policy provided guidelines to conduct Corporate Social Responsibility activities of the Company. The Company’s CSR Policy is available
on its website at https://shankarabuildpro.com/wp-content/uploads/2024 /06 /Terms-Reference-Corporate-Social-Responsibility-Committee.pdf

During the reporting period, the Company primarily focused its efforts on supporting projects in the areas of education, healthcare, and community
development. This included initiatives aimed at promoting primary education and providing rehabilitation for abandoned women and children.

The Chief Financial Officer of the Company has provided a “Certificate” to the Management, confirming that the funds allocated for CSR activities have
been utilized in accordance with the approval of the Board.

The particulars required to be disclosed pursuant to the Companies (Corporate Social Responsibility Policy), Rules, 2014, (including amendments, if
any) are set out in Annexure VI of this Directors’ Report.

In pursuance of the CSR Policy and in line with the requirement of the Companies Act, 2013, every company has to spend 2% of the average net profits
of the Company for the preceding three years towards the CSR activities as stated in the Companies Act, 2013. The Company has spent X138.49/- lakhs
on standalone during the year under review.

17. Management Discussion and Analysis Report

The Report on Management Discussion and Analysis Report in terms of Regulation 34, read with Schedule V of the Listing Regulations, forms part of
this Annual Report in a separate section as Annexure VII and is annexed to this Report. Certain Statements in the said report may be forward looking.
Many factors may affect the actual results, which could be different from what the Directors envisage in terms of the future performance and outlook.

18. Business Responsibility and Sustainability Report

In accordance with Regulation 34(2)(f) of the Listing Regulations, the Business Responsibility and Sustainability Report (BRSR) forms a part of this
Annual Report describing the initiatives undertaken by the Company from an environmental, social and governance perspective for the Financial Year
ended March 31, 2025. In line with the above, the Business Responsibility and Sustainability Report forms part of this report and is available on the
Company’s website at https://shankarabuildpro.com/corporate-governance-reports/

19. Extract of Annual Return

The Annual Return as required under Section 92(3) and Section 134 of the Companies Act, 2013 read with Rule 12 of the Companies (Management and
Administration) Rules, 2014 is available on the Company’s website at www.shankarabuildpro.com.

20. Change in the nature of Business

The Company continues to be in the business of organized retailers of home improvements and building products and there has been no change in the
nature of business of the Company or any of its subsidiaries during the year under review.

21. Credit Rating
CRISIL has assigned the Long Term Rating BBB+/Stable’ and Short Term Rating ‘CRISIL A2’ on the bank loan facilities of the Company.
22. Statement of Deviation(s) or Variation(s)

In accordance with the SEBI Circular No. CIR/CFD/CMD1/162/2019 dated December 24, 2019 and pursuant to Regulation 32 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 states the where a listed entity has raised funds through preferential allotment or
qualified institutions placement, the listed entity shall disclose every year, the utilization of such funds during that year in its Annual Report until such
funds are fully utilized. In this connection, the Company has fully utilized the amount raised through Preferential Issue of Equity Shares and the
purpose for which these proceeds were raised has been achieved and there is no deviation in the use of the amount raised through Preferential Issue of
Equity Shares.

23. Governance

The Company's governance framework is grounded in the core values of transparency, integrity, and accountability. At the highest level, it is committed
to continuously enhancing these principles through innovative practices that maximize resources, transform opportunities into accomplishments, and
drive progress. This is achieved by empowering and motivating employees, promoting a culture of growth, and fostering the development of human
capital. The governance structure operates on a three-tier model—comprising Shareholders, the Board, and Executive Management—which not only
strengthens accountability and trust in leadership but also encourages business autonomy, performance excellence, and the cultivation of future
leaders.
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A. Board Governance

Board Governance defines the framework that organizes the Board and its operations. The Company’s governance guidelines for the Board address key
areas such as the composition and roles of the Board, the Chairman, and Directors. These guidelines also cover Board diversity, the criteria for
independence, the terms of Directors, their remuneration, retirement age, and the various committees within the Board.

B. Directors & Key Managerial Personnel
Composition and size of the Board and Committee

The Board has an optimum combination of Executive, Non-Executive and Independent Directors. The total strength of the Board as on the date of
reporting is six Directors, of which four are Independent Directors and two are Executive Directors. The composition of the Board of Directors is in due
compliance of the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

The details regarding the composition of the Board and its Committees, Director tenures, areas of expertise, and other relevant is the part of Corporate
Governance Report, within this Annual Report. The Nomination and Remuneration Committee works closely with the Board to assess the ideal
characteristics, skills, and experience needed both collectively and individually. The goal is to ensure the Board comprises individuals with diverse
backgrounds and expertise in areas such as business, finance, marketing and governance. Key attributes considered include independence, integrity,
strong personal and professional ethics, sound business judgment, the ability to contribute constructively to discussions, and a willingness to exercise
authority collaboratively.

Based on this evaluation, the Nomination and Remuneration Committee identifies the roles and capabilities necessary for new appointments and
subsequently recommends suitable candidates to the Board. The Company’s policy on the appointment and remuneration of Directors—including the
criteria for qualifications, key attributes, independence, and other considerations as per Section 178(3) of the Companies Act, 2013 is available on the
Company’s website at https://shankarabuildpro.com/wp-content/uploads/2024/06/Policy-on-Nomination-and-Rem uneration.pdf

Succession Planning

The Company recognizes that effective succession planning is essential for building a strong and sustainable future. The Board engages with the
managing director (MD) in each meeting of the Nomination and Remuneration Committee (NRC) on the issue of succession. The MD outlines his
thoughts on succession on an informal basis. The NRC focuses on the succession for key management personnel (KMP) viz Managing Director,
Executive Director, Chief Financial Officer and Company Secretary. For the position of the MD, there is a successor being groomed to take over. For the
other three KMPs, a plan is to be worked out. However, the organization does have potential successors who can take over in an emergency.

Board Diversity

The Company recognizes that a Board composed of appropriately qualified members with a broad range of experience relevant to the business is
important for effective corporate governance. The Board of Directors values the significance of diversity and firmly believes that diversity of
background, gender, expertise, knowledge and perspectives, leads to sharper and balanced decision-making and sustainable development.

The Board has adopted the Board Diversity Policy to recognize the benefits of a diverse Board and to further enhance quality of participation and
performance. The policy on Board Diversity is available on the Company’s website at https://shankarabuildpro.com/wp-
content/uploads/2024/06/Policy-on-Board-Diversity.pdf

C. Retirement by Rotation

As per Section 152 of the Companies Act, 2013, at least two third of the Directors shall be subject to retire by rotation. One-third of such Directors must
retire from office at each Annual General Meeting “AGM” of the shareholders and a retiring Director is eligible for re-election.

Accordingly Mr. C. Ravikumar (DIN : 01247347), is liable to retire by rotation in terms of provisions of the Companies Act, 2013 at the ensuing Annual
General Meeting of the Company and being eligible, offers himself for re-appointment. The Board recommends his re-appointment for the approval of
the Members.

As stipulated under Regulation 36(3) of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 brief resume of the director
proposed to be re-appointed is given in the Notice of the Annual General Meeting.
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D. Appointments and Re-appointments
Appointment to the Board

During the year under review, the following appointments and resignations to in the Board of Directors.

e The approval by the Shareholders in the 29th Annual General Meeting held on June 21, 2024 for the appointment of Mr. N. Muthuraman
(DIN:02375046) as an Independent Director (Non-Executive) of the Company for the first term of Five (5) years w.e.f May 20, 2024.

e The Shareholders have approved by way of postal ballot, the appointment of Ms. Sujatha G (DIN: 10538207) as an Independent Director for a
period of 5 (five) years with effect from March 14, 2025 to March 13, 2030.

e The Board of Directors in its meeting held on May 16, 2025, based on recommendation of the Nomination and Remuneration Committee,
recommended to the Shareholders to consider the appointment of Mr. Dhananjay Mirlay Srinivas (DIN: 09108483) as Whole-time Director of the
Company for the term of Five (5) years and the remuneration payable to him.

The brief particulars and expertise of Mr. Dhananjay Mirlay Srinivas (DIN: 09108483) seeking appointment have been given in the annexure to the
Notice of the AGM in accordance with the requirements of the Listing Regulations and Secretarial Standards.

Reappointment to the Board

The Board of Directors in its meeting held on May 16, 2025 recommend to the Shareholders to consider re-appointment of Mr. C. Ravi Kumar (DIN:
01247347) as Director liable to retire by rotation, forms part of Notice of the Annual General Meeting.

The brief particulars and expertise of Director seeking re-appointment together with their other directorships and committee memberships have been
given in the annexure to the Notice of the AGM in accordance with the requirements of the Listing Regulations and Secretarial Standards.

E. Cessation from the Board

o The tenure of Mr. V. Ravichandar (DIN: 00634180) as Non-Executive and Independent Director was ended with effect from June 24, 2024 due to
completion of second term as an Independent Director of the Company.

e The tenure of Ms. Jayashri Murali (DIN: 00317201) as Non-Executive and Independent Director was ended with effect from March 18, 2025 due to
completion of second term as an Independent Director of the Company.

F. Resignation from the Board

Mr. RSV. Siva Prasad (DIN: 01247339) resigned as Non-Executive and Non-Independent Director of the Board with effect from closing hours of June 25,
2024. The Company has received the confirmation from Mr. RSV. Siva Prasad stating that he is resigning from the Board due to pre-occupation and
other personal commitments and there are no other material reasons for his resignation.

The Board and the Management places on record their sincere appreciation for the invaluable contributions of Mr. V. Ravichandar, Mr. RSV. Siva Prasad
and Ms. Jayashri Murali to the Company’s success and the assistance and guidance provided during their tenure as a Members of the
Board/Committees of the Company.

G. Key Managerial Personnel

In terms of Section 2(51) and Section 203 of the Companies Act, 2013 read with the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014. The key managerial personnel of the Company are:

1) Sukumar Srinivas, Managing Director

2) C. Ravikumar, Whole-time Director

3) Alex Varghese, Chief Financial Officer

4) Ereena Vikram, Company Secretary and Compliance Officer

The Non-Executive and Independent Directors as part of familiarization exercise are introduced to the Company’s culture through orientation sessions
wherein an overview of Company operations, matters relating to the values and commitments are provided along with an information kit containing
documents about the Company such as annual reports, annual presentations, recent press releases, Code of Business Conduct and Ethics and the
memorandum and articles of association etc. Periodic presentations are made at the Board and Committee meetings on business and performance
updates of the Company.

The details regarding the familiarization program for Independent Directors is available on the website of the Company under the link
https://shankarabuildpro.com/wp-content/uploads/2025/04/Familarization-Programme-202 4-25.pdf
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24. Declaration by Independent Directors

All Independent Directors of the Company have submitted the requisite declarations stating that they meet the criteria of independence as prescribed
under Section 149(6) of the Act and Regulation 16(1)(b) and 25(8) of the Listing Regulations and as amended by SEBI (Listing Regulations and
Disclosure Requirements) (Third Amendment) Regulations, 2021and there is no change in the status of their Independence and have confirmed that
they are not aware of any circumstance or situation which exists or may be reasonably anticipated that could impair or impact their ability to discharge
their duties.

In terms of Section 150 of the Act and rules framed thereunder, the above Directors have registered themselves with the Indian Institute of Corporate
Affairs (IICA) and they are exempted from appearing for the online proficiency self-assessment test. Furthermore, they have also renewed their
registration with IICA for applicable tenures.

The Board of Directors further confirms that the Independent Directors also meet the criteria of expertise, experience, integrity and proficiency in
terms of Rule 8 of the Companies (Accounts) Rules, 2014 (as amended).

25. Board and Committee Constitution

The current policy is to have an appropriate mix of Executive, Non- Executive and Independent Directors to maintain the Independence of the Board
and separate its functions of governance and management. As on March 31, 2025, the Board consists of six members with two Executive Directors and
four Independent Directors of which one Independent Director of the Board is a woman. The details of the constitution of the Board and of the
Committees, the terms of reference, number of meetings held etc. are given in the Corporate Governance Report which forms part of this Annual
Report.

26. Board and Committee Meetings

The Board meets at regular intervals to deliberate and decide on company policies, business strategies, and other matters. When urgent or special
business arises, approvals may be obtained through resolutions passed by circulation or by convening Board or Committee meetings at short notice, in
accordance with legal provisions. The Board/Committee meetings are pre-scheduled and a tentative calendar of the Board and Committee meetings is
circulated to the Directors well in advance to help them plan their schedule and ensure meaningful participation in the meetings.

In line with the requirements of the Companies Act, 2013 and Listing Regulations, seven Board Meetings and (six meetings- Audit Committee Meetings;
four meetings-Risk Management; three meetings- Nomination & Remuneration Committee; two meetings- Corporate Social Responsibility Committee
and One meeting-Stakeholders Relationship Committee) meetings were held during the year under review, and all the Board Meeting and Committee
Meeting were held in accordance with the guidelines issued by the MCA and by the SEBI. The intervening gap between any two meetings is within the
period prescribed by the Act and Listing Regulations. The details of the Board, Committee meetings and of the 30 th Annual General Meeting and the
attendance of the Directors are given in the Corporate Governance Report which forms part of the Annual Report.

27.Board Policies

The Company has Charters for the Audit Committee, the Nomination and Remuneration Committee, the Risk Management Committee, the Corporate
Social Responsibility Committee, the Stakeholders Relationship Committee and also policies and codes as required which are in line with the
requirements of the Act and Listing Regulations.

28. Audit Committee

The Board of Directors of your Company has duly constituted an Audit Committee in compliance with the provisions of Section 177 of the Act, the Rules
framed thereunder read with Regulation 18 of the Listing Regulations. The recommendations made by the Audit Committee are accepted by your
Board.

As on March 31, 2025, the Audit Committee consisted of 5(five) Directors as its members. The Audit Committee of the Board, is currently headed by an
Independent Director as Chairman. The Audit Committee meets at regular intervals to discharge its terms of reference effectively and efficiently.

During the year under review, there were no instances where the recommendations of the Audit Committee were not accepted by the Board. A detailed
note on the composition, role and functions of the Audit Committee are disclosed in the Report on Corporate Governance, which forms part of this
Report. The details of charter/policy/code as adopted by the Board is available on the Company website at https://shankarabuildpro.com/wp-
content/uploads/2024/06/Terms-Reference-Audit-Committee.pdf
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29. Directors Responsibility Statements under Section 134 of the Companies Act, 2013

The financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS) under the historical cost convention on accrual
basis except for certain financial instruments, which are measured at fair values, the provisions of the Companies Act, 2013 (to the extent notified) and
guidelines issued by SEBI The Ind AS are prescribed under Section 133 of the Companies Act, 2013, read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

Further, pursuant to Section 134(5) of the Act, the Board of Directors, to the best of its knowledge, belief and ability confirms that:

e The accounting policies have been consistently applied except where a newly-issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

e In the preparation of the annual accounts for the financial year ended March 31, 2025, the applicable accounting standards had been followed and
there are no material departures.

e The Directors had selected such accounting policies and applied them consistently and made judgments and estimates that are reasonable and
prudent, so as to give a true and fair view of the state of affairs of the Company at the end of the financial year and of the profit and loss of the
Company for that period.

o The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the provisions of this
Act for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities.

o The Directors had prepared the annual accounts on a going concern basis.

e The Directors had laid down internal financial controls to be followed by the Company and that such internal financial controls are adequate and
were operating effectively.

e The Directors had devised proper systems to ensure compliance with the provisions of all applicable laws and that such systems were adequate
and operating effectively.

o The financial statements have been audited by M/s. Sundaram & Srinivasan , Chartered Accountants, Chennai (Firm registration number No.
004207S), the Company’s Statutory Auditor and have given unmodified opinion on the financial statements for the year ended March 31, 2025.

30. Human Resource

The Human Resources function had several challenging mandates during the financial year, key among them was hiring across the organization. In FY25,
we continued to accelerate hiring across all key functions to support our growth plans. As of March 31, 2025 we have 934 employees on the payroll of the
Company.

31. Information Technology & Cyber Security

A comprehensive Enterprise Resource Planning (ERP) system has been implemented across the organization to facilitate the real-time management and
coordination of resources, information, and core business processes. The ERP system ensures seamless integration of various functional domains,
thereby enhancing interdepartmental communication, operational efficiency, productivity, and the quality of decision-making. Furthermore, it enables
accurate tracking of customer demand and supports the maintenance of optimal inventory levels. The system is maintained and supported by a dedicated
in-house Information Technology (IT) team to ensure its reliability and continuous improvement.

The Company believes that in the modern digital age, cyber security is not an IT/information security issue, but a business issue. The Company adopted a
multidimensional approach to cyber security which enables the Company to protect the data using a multi-layered defense mechanism and a
combination of tools and techniques which complement and augment each other. The processes and systems in the Company reduces the threat and to
mitigate the negative financial and reputational impacts, and created an organizational culture of cyber security.

Further, the Company implemented cyber assessment on a regular basis, including email cyber-attack.

28



Directors’ Report

32. Annual Evaluation of Board Performance and Performance of its Committee and of Directors
Board Evaluation

Pursuant to applicable provisions of the Act, and the Listing Regulations, the Board has carried out annual evaluation of its own performance,
performance of the Directors including Chairman’s assessment as well as the evaluation of the working of its Committees.

The Nomination and Remuneration Committee has defined the evaluation criteria and the mechanism for carrying out the Performance Evaluation
process for the Board, its Committees and Directors. The Nomination and Remuneration Committee reviewed the performance of the individual
Directors and the performance of the Board and of the Committees of the Board. The evaluation process endorsed the Board Members’ confidence in
the ethical standards of the Company, the resilience of the Board and the Management in navigating the Company during challenging times,
cohesiveness amongst the Board Members, constructive relationship between the Board and the Management and the openness of the Management in
sharing strategic information to enable Board Members to discharge their responsibilities and fiduciary duties. The details of the process of
performance evaluation are given in the Corporate Governance Report which forms part of this Annual Report.

The Board sought the feedback of Directors on various parameters including:

o Degree of fulfillment of key responsibilities towards stakeholders (by way of monitoring corporate governance practices, participation in the long-
term strategic planning, etc.);

e Structure, composition and role clarity of the Board and Committees;

e Extent of co-ordination and cohesiveness between the Board and its Committees;

o Effectiveness of the deliberations and process management; Board/Committee culture and dynamics; and

e Quality of relationship between Board Members and the Management.

During the year, feedback was sought by way of structured questionnaires and evaluation was carried out based on various criteria and the responses
received from the Directors.

Further, the Independent Directors, at their meeting held during the year, reviewed the performance of the Board, its Chairman and Non-Executive
Directors.

33. Particulars of contracts or arrangements made with related parties

During the financial year ended 31 March, 2025, all the contracts or arrangements or transactions entered into by the Company with the related parties
were in the ordinary course of business and on arm’s length basis and are in compliance with the applicable provisions of the Companies Act, 2013 and
the Listing Regulations.

There were no materially significant Related Party Transactions made by the Company during the year that required shareholders’ approval under
Regulation 23 of the Listing Regulations or which may have a potential conflict with the interests of the Company during the financial year.

The particulars of such transactions with related parties have been disclosed at note no. 47 in the Standalone and Consolidated Financial Statements as
required under Ind AS 24- Related Party Disclosures and as specified under section 133 of the Companies Act 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014, as amended.

All related party transactions are placed before the Audit Committee and the Board for approval. Prior omnibus approval of the Audit Committee is
obtained for transactions which are of a foreseen and repetitive nature. Further, the related party transactions are reviewed by the Statutory Auditors
of the Company.

During the year, there were no contracts or arrangements or transactions entered into with the related parties other than at arm’s length price.
Accordingly, there were no transactions during the year ended March 31, 2025 required to be reported in Form AOC-2 of the Companies (Accounts)
Rules, 2014.

In line with the requirements of the Act and the Listing Regulations, the Company has formulated a Policy on Related Party Transactions. During the
year under review, the Policy has been amended to incorporate the regulatory amendments in the Listing Regulations. The updated Policy can be
accessed on the Company’s website at https://shankarabuildpro.com/wp-content/uploads/2024/06/Policy-on-Related-Party-Transac tions.pdf

The details of transaction(s) of the Company with entities belonging to the promoter/promoter group which hold(s) more than 10% shareholding in
the Company as required under para A of Schedule V of the Listing Regulations are provided as part of the financial statements.

The Company is not categorized as Micro, Small and Medium Enterprises (MSME) under the Micro, Small and Medium Enterprises Development Act,
2006. Hence, the MSME Act requires to register under a portal for facilitating MSME vendors. The Company has registered in the platform for MSMEs to
electronically factor / discount their receivables, on a without recourse basis, at highly competitive & transparent financing terms.

34. Corporate Governance and Shareholders’ Information

The Company’s Corporate Governance structure revolves around its Shareholders, the Board and its Committees. The Company’s governance model is
founded on core principles of transparency, integrity, professionalism, and accountability. These values underpin the effective and transparent
execution of the Company’s strategic objectives, thereby enabling the delivery of sustainable, long-term value to shareholders, employees, business
partners, and other stakeholders.

The Company strives to reduce information asymmetry through transparency and extensive disclosures. The Company provides variety of channels
through which minority shareholders can interact with the Management or the Board. Shareholders can communicate concerns and grievances and the
Stakeholder’s Relationship Committee oversees the redressal of these complaints.
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Pursuant to Regulation 34 of the Listing Regulations, a report on Corporate Governance for the financial year 2024-25 forms an integral part of this
report. The requisite certificate from a Practicing Company Secretary confirming compliance with the mandatory requirements relating to corporate
governance as stipulated under the Listing Regulations is attached to the report on Corporate Governance. The MD and CFO Certificate, forming part of
the Corporate Governance Report, confirms the existence and effectiveness of internal controls and reiterate their responsibilities to report deficiencies
to the Audit Committee and rectify the same.

35. Risk Management

The Company has established a comprehensive and well-defined Risk Management Framework that operates across multiple levels within the
organization, forming a strategic defense mechanism against a wide spectrum of risks.

This framework facilitates the proactive identification, assessment, mitigation, monitoring, and reporting of risks, while also fostering a risk-aware
culture throughout the enterprise. It encompasses all key areas of potential exposure and provides a systematic approach to managing risks that could
impact the Company’s medium- to long-term strategic objectives, including reputational risks.

To ensure effective governance and oversight, the Company has constituted a Risk Management Committee of the Board, in compliance with the
requirements of the Listing Regulations. The Committee is responsible for formulating, implementing, and monitoring the Company’s Risk
Management Plan. In addition, the Company has adopted a Board-approved Risk Management Policy that outlines the overarching governance
structure and sets the tone for the implementation of the Risk Management Framework organization-wide.

The Risk Management Committee meets on a quarterly basis to review the status of critical risks, evaluate the progress of framework implementation
across locations, and address any material exceptions that may arise. It is also empowered to monitor and review the Risk Management Plan and
recommend any modifications to the Risk Management Policy for Board consideration.

The Chief Risk Officer (CRO) acts as the custodian of the Risk Management Framework and supports its implementation and ongoing oversight under
the direction of the Risk Management Committee.

Furthermore, the Audit Committee of the Board provides additional oversight specifically in the areas of financial risks and internal controls, ensuring a
holistic approach to risk governance across the Company.

The Risk Management Policy can be accessed on the Company’s website i.e. https://shankarabuildpro.com/wp-content/uploads/2024/06/Risk-
Management-Policy.pdf

The details of risk management framework have been explained in the Management’s Discussion and Analysis Report which is provided as an
Annexure VII to this report.

36. Internal Control Systems and their Adequacy

In accordance with the provision of Section 134(5) (e) of the Companies Act, 2013 and as per the provisions of the SEBI (LODR) Regulations, 2015, the
Company has an Internal Control System.

The Company has established a robust internal control system that is well-aligned with the scale and nature of its operations. The Audit Committee
regularly reviews the adequacy and effectiveness of these internal controls to ensure they are functioning as intended. Based on the framework of
internal financial controls and compliance mechanisms implemented and maintained by the Company, the Board is of the opinion that the internal
financial controls were adequate and operating effectively throughout the financial year 2024-25.

Pursuant to the provisions of the Section 134(5) (f) of the Act, the Company during the year devised proper systems to ensure compliance with the
provisions of all applicable laws.

The scope and authority of the Internal Audit function are formally defined in the Audit Charter. To ensure objectivity and independence, the
Independent Internal Auditor reports directly to the Chairman of the Audit Committee. An Annual Audit Plan is developed by the Internal Auditor,
guided by the risk profile of the Company’s business activities. This plan is reviewed and approved by the Audit Committee, which also monitors its
implementation and compliance.

Audit findings are communicated to the respective process owners, who are responsible for implementing corrective actions to strengthen internal
controls within their areas. Significant audit observations, along with the corresponding corrective measures, are presented to the Audit Committee for
review.

In addition to reviewing internal audit reports, the Audit Committee holds periodic independent sessions with both the Statutory Auditor and
Management to assess the adequacy and effectiveness of the Company’s internal financial control systems.

37. Whistle Blower/Vigil Mechanism

The Company is committed to fostering a culture of trust, transparency, and accountability, and its vigil mechanism reflects these core values. In line
with the requirements of the Companies Act and the Listing Regulations, the Company has established a formal vigil mechanism that serves as a
structured channel for Directors, employees, and business associates—including customers—to report concerns related to unethical conduct,
suspected or actual fraud, or violations of the Company’s Code of Conduct. Disclosures made under this mechanism are directed to the Chairman of the
Audit Committee, ensuring confidentiality, impartiality, and appropriate redressal.
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The policy aims to ensure that genuine complainants are able to raise their concerns in full confidence, without any fear of retaliation or victimization
and also allows for anonymous reporting of complaints and make provision for direct access to the Chairman of the Audit Committee.

The details of complaints received/disposed/pending during the year ended March 31, 2025.
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The Vigil Mechanism/Whistleblower Policy is available on the Company’s website at https://shankarabuildpro.com/wp-
content/uploads/2024/06/Policy-on-Whistle-blower.pdf

38. Code of Conduct

The Company has a robust and effective framework for monitoring compliances with applicable laws within the organization and providing updates to
Senior Management and the Board periodically. The Audit Committee and the Board of Directors periodically reviews the status of the compliances
with the applicable laws.

A declaration regarding compliance with the code of conduct signed by the Company’s Managing Director is published in the Corporate Governance
Report which forms part of the Annual Report.

39. Policy on Prevention, Prohibition and Redressal of Sexual Harassment at Workplace

The Company expects all its employees to act in accordance with the highest professional and ethical standards upholding the principles of integrity
and compliance at all times. In this regard, expectations around compliance are communicated to the employees through multiple channels.

The Company as an equal opportunity employer seeks to ensure that the workplace is free of any kind of harassment or inappropriate behavior.
Comprehensive policies and procedures have been laid down, to create an environment where there is respect and dignity in every engagement. The
Company has adopted zero tolerance for sexual harassment at the workplace. This is imbibed in the Company’s culture. The Company has formulated a
policy on prevention, prohibition and redressal of sexual harassment at the workplace in line with the provisions of the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013, and the rules thereunder. The required awareness is created by communicating the
essence of the policy to all employees at regular intervals through assimilation and awareness programs. The POSH Policy is gender inclusive and the
framework ensures complete anonymity and confidentiality

The Company has constituted an Internal Committee (IC) under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. The Company expects all its employees to act in accordance with the highest professional and ethical standards.

The following are the summary of the complaints received and disposed of during FY 2025:
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40. Deposits

Your Company has not accepted any deposits from the public during the year and there are no deposits which are remaining unclaimed or unpaid as at
the end of the year and, as such, no amount of principal or interest was outstanding as on the date of the Balance sheet.

41. Compliance Framework

The Company’s structured compliance framework are regularly being monitored and updated basis the changing requirements of law. The Audit
Committee and the Board of Directors periodically review the status of the compliances with the applicable laws.

During the year under review, your Company has duly complied with the applicable provisions of the Revised Secretarial Standards on Meetings of the
Board of Directors (SS-1) and General Meetings (SS-2) issued by the Institute of Company Secretaries of India (ICSI).

42. Book Closure

For the purpose of 30th Annual General Meeting and for the financial year ended March 31, 2025, the Register of Shareholders and Share Transfer
Books of the Company will remain closed from Wednesday, June 18, 2025 to Tuesday, June 24, 2025 (both days inclusive).

43. Disclosure requirements

As per SEBI Listing Regulations, Corporate Governance Report with Auditors’ Certificate thereon and Management Discussion and Analysis are
attached, which form part of this report.

44. Conservation of energy, technology absorption, foreign exchange earnings and outgo Conservation of energy:

The particulars relating to conservation of energy, technology absorption, research and development, foreign exchange earnings and outgo as required
to be disclosed under Section 134 (3)(m) of the Act read with Rule 8(3) of the Companies (Accounts) Rules, 2014 is given in Annexure- VIII to the
Board’s Report.
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Technology absorption, adaptation and innovation:

The Company continues to use the latest technologies for improving the productivity and quality of its services and products. The Company’s
operations do not require significant import of technology.

Foreign Exchange earnings and outgo

There was no Foreign Exchange inflow from our wholly owned subsidiary, Steel Network Holdings Pte Limited in Singapore to Shankara Building
Products Limited to during the year.

45, Reporting of frauds

There were no instances of frauds during the year under review, which required the Statutory Auditors to report to the Audit Committee and/ or Board
under Section 143 (12) of the Act and the rules made thereunder.

46. Significant and Material

Orders passed by the Courts/Regulators There were no significant and material order passed by the Regulators or Courts during the financial year
2024-25.

47. Other disclosures

(i) Details of equity shares with differential rights
The Company has not issued any equity shares with differential rights during the year.

(ii) Details of sweat equity shares issued
The Company has not issued any sweat equity shares during the year.

(iii) Buy Back of Securities
The Company has not bought back any of its securities during the year under review.

(iv) Bonus Shares
No Bonus Shares were issued during the year under review.

(v) The details of difference between amount of the valuation done at the time of one time settlement and the valuation done while taking
loan from the Banks or Financial Institutions along with the reasons thereof: Not applicable.

(vi) There are no applications made or any proceeding pending under the Insolvency and Bankruptcy Code, 2016 (31 of 2016) during the year along
with their status as at the end of the financial year.

(vii) Voting rights which are not directly exercised by the employees in respect of shares for the subscription/ purchase of which loan was given by the
Company (as there is no scheme pursuant to which such persons can beneficially hold shares as envisaged under section 67(3)(c) of the Act).

(viii) The Company is not required to maintain cost records as specified by the Central Government under sub-section (1) of section 148 of the
Companies Act, 2013.

48. Reconciliation of Share Capital

The Share capital audit was carried out by a Practicing Company Secretary to reconcile the total equity share capital with NSDL and CDSL and the total
issued and listed equity share capital issued by the Company for the year ended March 31, 2025.

49, Listing with Stock Exchanges

The equity shares of the Company are listed in the BSE Limited (scrip code: 540425) and in the National Stock Exchange of India Limited (scrip code:
SHANKARA) and for the purpose of dematerialization of shares established a connectivity with the National Securities Depository Limited (NSDL) and
Central Depository Services (India) Limited (CDSL) with the International Securities Identification Number (ISIN) allotted under the Depository
System is INE274V01019 through Kfin technologies Limited, our Registrar and Share Transfer Agent.

The Company has paid the Annual Listing Fees for the year 2024-25 and 2025-26 to the Exchanges where the Company shares are listed i. e, the
National Stock Exchange of India Ltd (‘NSE’) and BSE Ltd (‘BSE’).

50. Green Initiatives

Electronic copies of the Annual report for the year 2025 and the Notice of the 30 th Annual General Meeting are sent only to Shareholders whose email
addresses are registered with the Company/ depository participant(s). To support the “Green Initiative”, Shareholders who have not registered their
email addresses are requested to register the same with their DPs in case the shares are held by them in electronics form and with RTA in case the
shares are held by them in physical form.
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Annexure-I to the Directors’ Report
FORM AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
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For Shankara Building Products Limited

Sukumar Srinivas
Managing Director
DIN: 01668064

Place: Bengaluru
Date: May 16, 2025
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Annexure-II to the Directors’ Report

Form No. MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2025

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

SHANKARA BUILDING PRODUCTS LIMITED
G-2, Farah Winsford, No.133, Infantry Road,
Bangalore - 560001, Karnataka

I have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to good corporate practices by
SHANKARA BUILDING PRODUCTS LIMITED having CIN: L26922KA1995PLC018990 (hereinafter called “the Company”). Secretarial Audit was
conducted in a manner that provided me a reasonable basis for evaluating the corporate conducts and statutory compliances and expressing my
opinion thereon.

Based on my verification of the Company’s Books, Papers, Minute Books, Forms and Returns filed and other Records maintained by the Company and
also the information provided by the Company, its Officers, Agents and Authorized Representatives during the conduct of Secretarial Audit, I hereby
report that in my opinion, the Company has, during the Audit Period covering the Financial Year ended on March 31, 2025 complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and compliance-mechanism in place to the extent, in the manner

and subject to the reporting made hereinafter:

I have examined the Books, Papers, Minute Books, Forms and Returns filed and other Records maintained by the Company for the Financial Year ended
on March 31, 2025 according to the provisions of:

(i) The Companies Act, 2013 (‘the Act’) and the Rules made there under;
(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under;
(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign Direct Investment and Overseas
Direct Investment and there were no External Commercial Borrowings during the period under review;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992 (‘SEBI Act’):-

(@) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018;
(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Regulations, 2021 (Not applicable to the Listed
Entity during the Review Period);

(d) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 (Not applicable to the Listed
Entity during the Review Period);

(e) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;

(f) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011;
(g) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015;

(h) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021 (Not applicable to the Listed Entity during the
Review Period); and

(i) The Securities and Exchange Board of India (Buyback of Securities), Regulations, 2018 (Not applicable to the Listed Entity during the Review
Period).

(vi) There were no other specific laws, norms, or directions exclusively applicable to the Company, apart from the relevant labour laws and the
general laws applicable to all companies. I have also examined compliance with the applicable clauses of the following:

(i) The Listing Agreements entered into by the Company with BSE Limited (“BSE”) and National Stock Exchange of India Limited (“NSE”");
(ii) Secretarial Standards 1 and 2 issued by The Institute of Company Secretaries of India (“ICSI”).

During the period under review, the Company has complied with the applicable provisions of the Act, Rules, Regulations, Guidelines, Standards, etc.,
mentioned above.
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I further report that:

Based on the information provided by the Company, its Officers and Authorized Representatives, during the conduct of the Audit and also on the review
of the Details, Records, Documents and Papers provided, in my opinion, adequate systems and processes and control mechanism exists in the Company
to monitor and to ensure compliance with applicable General Laws like Labour Laws, Competition Law and Environmental Law.

The compliance with applicable financial laws, including direct and indirect tax laws, has not been reviewed as part of this audit, since the same are
subject to review by the statutory auditors and other designated professionals.

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-Executive Directors, Independent Directors
and Women Director. The changes in the composition of the Board of Directors that took place during the period under review were carried out in
compliance with the provisions of the Act.

Adequate notices were given to all the Directors to schedule the Board Meetings, Agenda and detailed Notes on Agenda were sent at least Seven Days in
advance and Independent Director was present wherein the Board meetings were held at a shorter notice to transact urgent matters and a system
exists for seeking and obtaining further information and clarifications on the agenda items before the meeting and for meaningful participation at the
meeting.

As per the minutes of the meetings duly recorded and signed by the Chairman, the decisions were carried out with requisite majority and the
dissenting members’ views are captured and recorded as part of the minutes.

There were adequate systems and processes in the Company commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

I further report that during the audit period:

1. The Company has entered in to related party transactions during the Financial Year and has considered all the related party transactions were on
arm’s length basis in the ordinary course of business and the Company has obtained necessary approvals from the Audit Committee and the Board of
Directors for those related party transactions which were not in the Ordinary Course of Business.

2. The Company, Shankara Building Products Limited (Demerged Company / Applicant Company No.1), jointly with Shankara Buildpro Limited
(Resulting Company / Applicant Company No.2), filed a first motion application bearing C.A.(CAA) No.38/BB/2024 before the Hon’ble National
Company Law Tribunal, Bengaluru Bench on August 19, 2024, under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013
read with the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016, for the proposed Scheme of Arrangement involving the
demerger of a business undertaking. In pursuance of the directions of the Hon’ble Tribunal, the meeting of the Equity Shareholders of the Demerged
Company was duly convened on February 12, 2025 at 11:00 A.M. at the registered office of the Demerged Company, and the approval of the
shareholders was obtained for the proposed Scheme of Arrangement. Thereafter, in accordance with the said order, the second motion petition was
filed before the Hon’ble Tribunal. The petition has been admitted and listed for hearing.

3. The term of M/s. Sundaram & Srinivasan, Chartered Accountants (Firm’s Registration No. 004207S), as the Statutory Auditors of the Company,
concluded at the end of the 29th Annual General Meeting held on June 21, 2024. Upon completion of their first term, they retired and subsequently,
M/s. Sundaram & Srinivasan, Chartered Accountants, were re-appointed as the Statutory Auditors of the Company for a second term of five (5)
consecutive years, commencing from the conclusion of the 29th Annual General Meeting.

This report is to be read with our letter of even date which is annexed as Annexure A and forms an integral part of this report.

Place: Bengaluru

Date: May 16, 2025 K. Jayachandran

Company Secretary

ACS No.: 11309/CP No.: 4031
UDIN: A011309G000355983
Peer Review No: 6411/2025
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Annexure A

To,

The Members,

SHANKARA BUILDING PRODUCTS LIMITED
G-2, Farah Winsford, No.133, Infantry Road,
Bangalore - 560001

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the Company. Our responsibility is to express an opinion on these
secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the correctness of the contents of the
Secretarial records. The verification was done on test basis to ensure that correct facts are reflected in secretarial records. We believe that the
processes and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the Company.

4. Wherever required, we have obtained the Management representation about the compliance of laws, rules and regulations and happening of events
etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility of management. Our
examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy or effectiveness with which the
management has conducted the affairs of the Company.

Place: Bengaluru

Date: May 16, 2025 K. Jayachandran
Company Secretary

ACS No.: 11309/CP No.: 4031
UDIN: A011309G000355983
Peer Review No: 6411/2025
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Annexure-III to the Directors’ Report

SECRETARIAL COMPLIANCE REPORT
of
SHANKARA BUILDING PRODUCTS LIMITED
For the year ended March 31, 2025
(Pursuant Regulation 24A of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015)

I have conducted the review of the compliance of the applicable statutory provisions and the adherence to good corporate practices by SHANKARA
BUILDING PRODUCTS LIMITED (CIN: L26922KA1995PLC018990) (hereinafter referred as “the listed entity”/”the Company”), having its Registered
Office at G-2 Farah Winsford, No.133, Infantry Road, Bangalore, Karnataka, India - 560001, Secretarial Review was conducted in a manner that
provided me a reasonable basis for evaluating the corporate conducts/statutory compliances and to provide my observations thereon.

Based on my verification of the listed entity’s books, papers, minutes books, forms and returns filed and other records maintained by the listed entity
and also the information provided by the listed entity, its officers, agents and authorized representatives during the conduct of Secretarial Review, |
hereby report that the listed entity has, during the review period covering the financial year ended on March 31, 2025 complied with the statutory
provisions listed hereunder in the manner and subject to the reporting made hereinafter:

I, K. Jayachandran, Company Secretary in Practice have examined:

(a) all the documents and records made available to me and explanation provided by SHANKARA BUILDING PRODUCTS LIMITED (CIN:
L26922KA1995PLC018990),

(b) the filings/ submissions made by the listed entity to the stock exchanges,

(c) the website of the listed entity,

(d) any other document/ filing, as may be relevant, which has been relied upon to make this certification,

for the year ended March 31, 2025 (“Review Period”) in respect of compliance with the provisions of:

(a) the Securities and Exchange Board of India Act, 1992 (“SEBI Act”) and the Regulations, circulars, guidelines issued thereunder; and
(b) the Securities Contracts (Regulation) Act, 1956 (“SCRA”), Rules made thereunder and the Regulations, circulars, guidelines issued thereunder by the
Securities and Exchange Board of India (“SEBI”);

The specific Regulations, whose provisions and the circulars/guidelines issued thereunder, have been examined, include:-

(a) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018;
(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Regulations, 2021 (Not applicable to listed entity
during the review period);

(d) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 (Not applicable to listed entity
during the review period);

(e) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations, 1993 regarding the Companies Act and
dealing with client;

(f) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011;
(g) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015;

(h) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021 (Not applicable to the listed entity during the review
period); and

(i) The Securities and Exchange Board of India (Buyback of Securities), Regulations, 2018 (Not applicable to the listed entity during the review period).
and circulars/guidelines issued thereunder; and based on the above examination, I hereby report that, during the Review Period:

I. (a) The listed entity has complied with the provisions of the above Regulations and circulars, guidelines issued thereunder, except in respect of
matters specified below:-
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(b) The listed entity has taken the following actions to comply with the observations made in previous reports:
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II. Compliances related to resignation of statutory auditors from listed entities and their material subsidiaries as per SEBI Circular
CIR/CFD/CMD1/114/2019 dated 18th October, 2019:
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I11. T hereby report, that, during the review period the compliances status of the listed entity is appended as below:-
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Assumptions and Limitation of Scope and Review:

1. Compliance of the applicable laws and ensuring the authenticity of documents and information furnished, are the responsibilities of the management
of the listed entity.

2. Our responsibility is to report based upon our examination of relevant documents and information. This is neither an audit nor an expression of
opinion.

3. We have not verified the correctness and appropriateness of financial Records and Books of Accounts of the listed entity.

4. This Report is solely for the intended purpose of compliance in terms of Regulation 24A (2) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and is neither an assurance as to the future viability of the listed entity nor of the efficacy or effectiveness with which
the management has conducted the affairs of the listed entity.

K. Jayachandran

Company Secretary

ACS No.: 11309/CP No.: 4031
UDIN: A011309G000356005
PR No: 6411/2025

Place: Bengaluru
Date: May 16, 2025
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Annexure-1V to the Directors’ Report

STATEMENT OF DISCLOSURE OF REMUNERATION
(Information pursuant to Rule 5(1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014).

1. Ratio of the remuneration of each Executive Director to the median remuneration of the employees of the Company for the Financial Year
2025, the percentage increase in remuneration of Managing Director, Whole time Directors , Chief Financial Officer and Company Secretary
during the Financial Year 2025.

LY | Nome of Everumwe eagmaianm eaimn tn ) SRR
%] | npeeinir WY sl TR il Blral bt Ve jj T g ki i
P it
Ii bile Sk pesr Srimivem !-L.|.u_|.|||.lﬁ|.-1-'.l:|. T 151w
13 Bir C. Favikamar Wihasie-tomr [irerimr I T 1Mk
1 1 Mr A VWired e Mikeed Fiiicimi il HVices 115 1
i bia Ervena Y isrmm Ceumpany Secrucary sl B o 1
r Larm i anpe O ey

2. Percentage increase in remuneration of Non-Executive Directors:

SL. No Non-Executive Directors Ratio to Median % of Increase
1 Mr. V. Ravichandar*
2 Mr. B. Jayaraman
3 Mr. Chandu Nair Non-executive Directors and Independent Directors
were paid only sitting fees for attending meetings of the Not Applicabl
Board and Committees of the Board. Hence, Ratio to Median ot Applicable
4 Ms. Jayashri Murali** is not applicable.
5 Mr. RSV. Siva Prasad***
6 Ms. Sujatha. G****

* The tenure of Mr. V. Ravichandar (DIN: 00634180) as Non-Executive and Independent Director ended with effect from June 24, 2024 due to completion of
second term as an Independent Director of the Company.

** The tenure of Ms. Jayashri Murali (DIN: 00317201) as Non-Executive and Independent Director ended with effect from March 18, 2025 due to completion
of second term as an Independent Director of the Company.

*** Mr. RSV. Siva Prasad (DIN: 01247339) resigned as Non-Executive and Non-Independent Director of the Board with effect from closing hours of June 25,
2024.

**+**The members have approved by way of postal ballot, the appointment of Ms. Sujatha G (DIN: 10538207) as an Independent Director for a period of 5
(five) years with effect from March 14, 2025 to March 13, 2030.

3. Percentage increase in the median remuneration of employees for the financial year 2024-25: (8.07%)
4. Number of permanent employees on rolls of the Company as on March 31, 2025: 796 (Standalone).

5. Average percentile increase already made in the Salaries of employees other than the managerial personnel in the last financial year and
its comparison with the percentile increase in the managerial remuneration and justification thereof and point out if there are any
exceptional circumstances for increase in the managerial remuneration: The managerial remuneration being paid to Managing Director and
Whole-time Director is as per the provisions of Companies Act, 2013 and within overall limit prescribed in the Act.

6. Affirmation that the remuneration is as per remuneration policy of the Company:

It is hereby affirmed that the remuneration to Directors and Key Managerial Personnel for the year 2024-25 was as per the terms of the appointment
and remuneration policy of the Company

For Shankara Building Products Limited

Sukumar Srinivas
Managing Director

Place: Bengaluru
DIN: 01668064

Date: May 16, 2025
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Annexure-V to the Directors’ Report

Information pursuant to Rule 5(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
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Notes:

1. Gross Remuneration includes salary, allowances, company contribution to provident fund, commission and other benefits.
2. Except Mr. Dhananjay Mirlay Srinivas, no other employee mentioned above is related to any Director of the Company

For Shankara Building Products Limited

Sukumar Srinivas
Managing Director

Place: Bengaluru
DIN: 01668064

Date: May 16, 2025
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Annexure-VI to the Directors’ Report
ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES FOR THE YEAR 2024-25
1. Brief outline on CSR Policy of the Company.

Shankara is dedicated to contributing meaningfully to society through various CSR initiatives that focus on strengthening healthcare infrastructure,
promoting education, supporting environmental sustainability, and rehabilitating abandoned women and children.

The company remains committed to sustainable development in both social and environmental spheres, in accordance with Section 134 of the
Companies Act, 2013, and the Companies (Corporate Social Responsibility Policy) Rules, 2014.

All CSR initiatives are undertaken in line with the scope defined under Schedule VII of the Companies Act, 2013. These programs are designed to
generate lasting impact and promote inclusive growth.

Details of our CSR policy, along with information on the specific projects and programs implemented by Shankara, can be accessed through the links
provided below.

CSR policy:
https://shankarabuildpro.com/wp-content/uploads/2024 /06 /Policy-on-Corporate-Social-Responsibility.pdf

CSR projects:
https://shankarabuildpro.com/about/

Key Focus Areas of Shankara's Corporate Social Responsibility Initiatives:

o Support for Education and Child Welfare:
Shankara has adopted a government primary school in Bengaluru in collaboration with the team at Need Base India. As part of this initiative, new
residential facilities have been established for both boys and girls to create a safe and supportive learning environment.

o Empowerment of Differently Abled Individuals:
The company is actively involved in providing comprehensive support to differently abled individuals, including access to education, medical care, and
rehabilitation services aimed at enhancing their quality of life and promoting social inclusion.

Shankara Building Products Limited (“SBPL") on a standalone basis was expected to spend X 138.23 lakhs towards CSR in the year 2024-25. It has
identified and disbursed X138.49 lakhs.

2. Composition of the CSR Committee:
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*Mr. B Jayaraman was inducted into the Committee with effect from March 14, 2025.
**Ms. Sujatha G was inducted into the Committee with effect from March 14, 2025.

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the board are disclosed on the
website of the company:

Composition of the CSR committee shared above and is available on the Company’s website on https://shankarabuildpro.com/board-committee/

The Company’s CSR Policy is available on the website at https://shankarabuildpro.com/wp-content/uploads/2024/06/Policy-on-Corporate-Social-
Responsibility.pdf

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule 8 of the Companies (Corporate
Social responsibility Policy) Rules, 2014, if applicable (attach the report): Not Applicable

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies (Corporate Social responsibility Policy)
Rules, 2014 and amount required for set off for the financial year, if any:
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6. Average net profit of the Company as per Section 135(5): X 6,911.42 lakhs

7. (a) Two percent of average net profit of the company as per section 135(5): 3138.23 lakhs

(b) Surplus arising out of the CSR projects or programmes or activities of the previous financial years:
(c) Amount required to be set off for the financial year, if any:

(d) Total CSR obligation for the financial year (7a+7b-7c): ¥138.23 lakhs

8. (a) CSR amount spent or unspent for the financial year:
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(b) Details of CSR amount spent against ongoing projects for the financial year:
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(d) Amount spent in Administrative Overheads: Nil

(e) Amount spent on Impact Assessment, if applicable: Nil

(f) Total amount spent for the Financial Year (8b+8c+8d+8e): Nil
(g) Excess amount for set off, if any: Nil
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(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial year(s):
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10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or acquired through CSR spent in the

financial year (asset-wise details)
(a) Date of creation or acquisition of the capital asset(s): None

(b) Amount of CSR spent for creation or acquisition of capital asset: NIL

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is registered, their address etc.: Not

Applicable

(d) Provide details of the capital asset(s) created or acquired (including complete address and location of the capital asset): Not Applicable

11. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per Section 135(5): Not Applicable

For Shankara Building Products Limited

Sukumar Srinivas
Managing Director
DIN: 01668064

Place: Bengaluru
Date: May 16, 2025

B. Jayaraman
Chairman, Corporate Social Responsibility
DIN: 00022567

45



Directors’ Report

Annexure-VII to the Directors’ Report
MANAGEMENT DISCUSSION AND ANALYSIS

I. Overview

Shankara Building Products Limited (hereinafter referred as “Shankara”, “SBPL’ or “We”) is one of the largest omni channel market places for building
products. We deal with a large variety of steel material, construction, plumbing and sanitary items, flooring, electrical, roofing and other related
products. Our retail stores operate under the name “Shankara Buildpro”. We have 138 fulfilment centres which includes our 92 retail stores, 32
warehouses and 14 processing units spread across all of South India including Goa and Puducherry. We also have robust operations in Maharashtra,
Madhya Pradesh, Gujarat and Odisha. Shankara has an active online presence. We have our own portal www.buildpro.store. We are also active in other
ecommerce platforms like Amazon, Flipkart etc.

We sell a very large number of products covering the entire spectrum of home renovation and construction products. We have tied up with leading
brands for all our product categories. JSW, SAIL, APL Apollo, AMNS etc. for steel products. Nippon Paints for painting solutions, water proofing and
numerous construction chemicals and related products. Jaquar, Kohler, Parryware and other leading brands for plumbing and bathroom solutions.
Kajaria, Somany, Nitco and multiple brands for tiling and surface applications. Shankara also has tied-up with Grindwell Norton Ltd, HP Landmark,
Aqua Star for roofing and fabrications accessories.

Your Company also owns several private labels in multiple segments. Fotia is our brand for tiles and adhesives. We have seen substantial success of this
brand in Kerala where we had introduced it over a year ago. We are gradually expanding the brand availability to other southern states. We have our
brand Taurus for specialty CR tubes, Loha for welding accessories.

Shankara caters to a very large customer base. Our customers include homeowners as well as professional customers like architects, interior designers,
contractors, developers, fabricators plumbers, electricians etc. Our steel products find extensive use in construction of sheds, both for factories and
warehousing. A new trend of complete steel buildings is emerging in India for which your Company is well placed to cater the entire requirement. Much
of our steel reselling finds application in infrastructure, small scale industry, automobile and general engineering. We also have channel customers
including wholesalers and retailers.

Shankara believes that a deep penetration of the markets in the regions we operate is the key to long term success and stability of the business. Keeping
this strategy in mind, our expansion of markets is continuously focused on smaller cities and towns in the states we have business in. We also believe
that having a very large customer base across multiple profiles is part of this strategy.

Supply chain and logistics is the heart of our operations and the key to sustainable success. We operate our own fleet and also have tied up with
dedicated logistics companies.

Key Developments in FY25
i. Demerger

Your Company had proposed a demerger of its core business which is retail and trading of building material into its wholly owned subsidiary Shankara
Buildpro Limited. Consequent to the approval by the Board of Directors of Shankara, the Company filed the scheme of arrangement with the stock
exchanges in December, 2023.

Your Company felt the need for the demerger to focus better on its many diverse businesses and thereby unlock greater value for the stakeholders.

Shankara today is engaged in multiple activities like manufacturing of steel tubes and cold rolled strips, manufacturing color coated profiles for roofing
and other sections for general engineering applications. These activities are housed in multiple subsidiaries. The core business of Shankara is
organized retailing and distribution of steel products and numerous building materials.

Therefore, the Management proposed a demerger of its core business into a separate entity.

The demerger will result in two entities. Shankara Building Products limited which will be the legacy company housing the three subsidiaries which are
manufacturing entities. The second entity will be Shankara Buildpro Limited (“Buildpro”) which will carry out the current core business of retailing of
steel and other building materials.

Both the entities will have clear, well-defined goals and objectives. The individual Management and Operation teams will be able to allocate resources
optimally and improve the respective performances. The businesses will be free to pursue their individual goals leading to better alignment with their
respective industry trends. This will certainly augur well for both the businesses in the long run. As per the scheme of arrangement it is proposed that
the existing shareholders of SBPL will be allotted 1:1 shares in the resultant entity.

The approval by NCLT is in progress and next hearing is scheduled on May 26, 2025.
E-Commerce

E-Commerce is today a way of life for the average Indian consumer. Post covid the buying pattern of the Indian consumer changed more skewed
towards convenience. Some years ago e-commerce was predominant for convenience goods like grocery, apparel and household items. In the recent
past this trend has extended to building products also. Customers are shopping online for standard building material where a touch & feel is not very
critical.

Shankara started its e-commerce initiative about two years ago by reaching out to giants like Amazon and Flipkart. The response from them was
extremely positive and encouraging. We started this journey by offering a range of branded and standard bathroom & kitchen fittings. There has been a
steady increase in sales over this period. We have added additional products like sanitary ware and paints.
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Encouraged by the initial response and its continued growth, Shankara decided to launch its own e-commerce website www.buildpro.store. The reach
of digital marketing and selling is phenomenal. We discovered that we were able to reach the far corners of the country. We also discovered that our
buyers were not only direct end customers but also resellers. This has opened a huge opportunity for B2B sales without a physical presence in many a
territory. We offer a vast variety of building material like steel, construction chemicals, paints & services, modular kitchens, plumbing and bathroom
fittings and accessories.

IL. Industry Structure and Developments

The Indian building materials industry is well developed and highly diversified. Every aspect of the necessary material to complete India’s building and
infrastructure needs is today “Made in India”. Some specialty items and custom made luxury are imported.

The industry is well organized and plays a vital role in supporting the country’s growing infrastructure and construction sectors. It encompasses a wide
range of products including high-quality steel, cement, plastic goods, paints, bathroom fittings, electrical components, and numerous other essential
materials. These products are critical to both residential and commercial construction activities.

The supply chain for building materials in India is well-defined and efficiently managed. It includes a network of manufacturers with production and
warehousing facilities spread across multiple locations, supported by an extensive distribution network comprising wholesalers, regional distributors,
and retailers. This organized framework ensures timely delivery of products to the end consumers, whether they are individual homeowners,
contractors, builders or large infrastructure developers.

A key strength of the industry lies in its adaptability. It actively keeps pace with global trends, technological advancements, and evolving customer
needs. Companies in this space are quick to embrace innovation, regularly launching new and improved products that meet modern construction
demands—such as energy efficiency, sustainability, and ease of installation.

Overall, India’s building materials sector is not only foundational to the country's infrastructure growth but also a dynamic and forward-looking
industry that is continually evolving to meet the challenges and opportunities of a rapidly changing world.

The construction sector which encompasses housing, urban development and infrastructure is the backbone of any economy. This industry is one of
the largest employment generators of the country. This vital sector determines the growth and health of any economy. The government has been fairly
proactive to sustain a continuous growth in this key area by launching numerous schemes year on year.

o JalJeevan Mission: To achieve 100 % coverage, the mission extended till 2028 with an enhanced total outlay.

o Public Private Partnership in Infrastructure: Infrastructure-related ministries to come up with a 3-year pipeline of projects in PPP mode, States
also encouraged.

o Urban Challenge Fund: An Urban Challenge Fund of X 1 lakh crore announced to implement the proposals for ‘Cities as Growth Hubs’, ‘Creative
Redevelopment of Cities’ and ‘Water and Sanitation’, allocation of X 10,000 crore proposed for 2025-26.

e Prime Minister Dhan-Dhaanya Krishi Yojana: Developing Agri Districts Programme: The programme to be launched in partnership with the
states, covering 100 districts with low productivity, moderate crop intensity and below-average credit parameters, to benefit 1.7 crore farmers.

o Asset Monetization Plan 2025-30: Second Plan for 2025-30 to plough back capital of X 10 lakh crore in new projects announced.

Government schemes directly or indirectly have an impact on the building material industry. These schemes percolate every corner of the country. The
execution of these programs are highly decentralised. As Shankara is present in many locations in South and West India, we get sizeable enquiries
related to the government schemes.

III. Opportunities and Threats

The Indian construction and infrastructure sectors continue to experience robust growth, driven by rapid urbanization and government-led
infrastructure initiatives. Shankara Building Products Ltd is well-positioned to capitalize on this momentum. With a strong and widespread presence
across various regions of India, the Company is strategically aligned to meet the rising demand for building and construction materials.

The building materials industry itself is undergoing a dynamic transformation. Over the past few years, the sector has witnessed continuous innovation
and evolution. Changing consumer preferences, influenced by exposure to global design trends and increased digital connectivity, have led to the
emergence of new materials and product categories.

While these developments create new avenues for growth, they also present a set of challenges. As with any economy, uncertainties—both
macroeconomic and sector-specific—are inherent. The Company’s performance remains closely linked to the health of the housing market, residential
construction activities, and the home improvement segment. As your Company is significantly present in steel, which is more or less commoditsed,
leads to constant fluctuations in price which could have an impact in demand as well as create pressure on margins.

Business Environment and Competitive Landscape

The building materials space is characterized by intense competition and operational complexities. It is a margin-sensitive industry where efficient
operations, supply chain management, and customer services play a pivotal role in sustaining profitability.

Despite these challenges, your Company is confident in its ability to navigate the evolving market landscape. With over fifty years of experience in the
building materials domain, the Company has developed deep industry insight, strong supplier relationships, and a loyal customer base.

The Company has also embraced a marketplace approach to business, positioning itself not just as a distributor of materials, but as a holistic solution
provider catering to the diverse needs of end customers, contractors, and developers. This approach enables the Company to remain agile, expand its
product offerings, and strengthen customer engagement.

As we move forward, Shankara remains committed to leveraging its strengths, enhancing operational efficiency, and exploring opportunities to expand
its footprint and portfolio.
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V. Segment wise/Product wise performance

Our business is structured across three key revenue streams - retail, enterprise and channel. Retail contributes ~52% of the total revenues of the
Company and grew at 15% in FY 25. The enterprise business contributes ~21% of the total revenues and the channel business contributes to ~27% of
the total revenues.

The Company has moved towards a market place model. We have 138 fulfillment centers which includes 92 stores, 32 warehouses and 14 processing
units. As the market place model grows it makes more sense to classify our business segments as (i) Steel Products and (ii) Non-Steel Products. Steel
products includes pipes, HR, CR,GP sheets (flat products), construction steel and angles, channels, beams (long products), roofing material etc. Non-
Steel includes sanitary ware, tiles, PVC pipes and fittings, electricals, paints and building accessories.

I. Retail segment
Our retail revenue was 32,943.27 crores in FY25 which was 52% of our total sales. Our segment EBITDA margins stood at 5.72% in FY 25.

Our retail footprint spans ~5 lakhs sq.ft. Our average store size is ~5,500sq.ft.

IL. Enterprise segment

In this segment, we cater to the requirements of large end users, contractors and OEMs. Our sales in this segment was X1,225.00 crores in FY 2025.
Enterprise customers are more demanding in terms of quality parameters and specifications. This can be partly catered to with our integrated
processing facilities.

III. Channel segment

In this segment we cater to dealers and other retailers through our branch network. The Channel segment continues to be a strategic business for us. It
builds understanding of the markets and the emerging trends. The channel business recorded revenues of 31,528.32 crores for FY 25.

IV. When we look at our business through the segments of Steel and Non-Steel, the revenue would be as follows:
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The Company feels the above classification of business segment would be more relevant in the future as the margin profile of non-steel products is
better than steel products. This necessitates the Company to focus more on these products and ensure rapid growth of the same.

Processing

We have 14 functional processing units. Most of these units are engaged in the profiling of roofing sheets, accessories etc. Two units are engaged in the
manufacture of precision steel tubes.

Supply chain management

Supply chain is an integral part of our business. We have a warehousing network spread over ~6.7 lakhs sq.ft across our area of operations.
Warehousing is very critical in ensuring storage of the required range of material and timely delivery to our customers. The Company owns most of our
warehousing space. We also own a fleet of trucks, primarily catering to short distance deliveries.

VI. Outlook

The Indian economy is poised to grow at 6.3% for the year 2026. There is an overhang of reciprocal trade tariffs by US on the global trade and how it
will affect the trade and India specifically is not yet known. But despite global uncertainties and downward revisions in growth forecasts for other large
economies, India is set to maintain its leadership in global economic growth. However, the current war like situation with our neighbor could hinder
smooth growth in the current fiscal.

Shankara grew 30% by volume in steel, which is 90% of the Company’s business and about 30% by revenue in the non-steel segment in the financial
year ended March 31, 2025.

The real estate and building industry is witnessing reasonable demand in residential and in the commercial sector. This augurs well for the Company.
The Company hopes to sustain a favourable growth momentum in the coming year.

VIIL Risks and Concerns

As our investor, you already understand that risks are part of any business. It is not possible to detail every risk to the business. For our business, we
have identified key risks:

e Market Risks: The fragmented unorganized market and owner driven competition at a fairly large scale affects the environment. The intensity of
competition has moved beyond metros. The growing presence of small, owner-operated businesses has broadened the competitive landscape,
making it increasingly difficult for established companies to retain market share, uphold pricing strength, and distinguish their brand.

o Product Risks: As a substantial portion of our business is steel related, the product is largely irreplaceable and hence, the risk of the product being
replaced is highly unlikely. However, price fluctuations in the price of steel can have a direct impact on the margins of the business. Some products
like tiles see a constant change in design and hence we have to be cautious in our inventory practices.
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o Financial Risks: The Company serves a highly diversified customer base, which, while beneficial for broadening market reach, also introduces credit
risk due to varied customer profiles and payment behaviors. A significant portion of our sales is conducted on a credit basis, exposing the Company
to potential defaults. If customers delay or fail to meet their payment obligations, it could lead to an increase in bad debts, thereby adversely
impacting cash flows and overall profitability.

e Business Risks: A significant portion of our business is generated from a large number of customers. Our business operations may fluctuate due to
a variety of factors such as loss of key customers, fluctuation in demand and sales volume, timing and size of customer capital spends, inventory
management practices.

VIIL Internal control systems and their adequacy

In accordance with the provision of Section 134(5) (e) of the Companies Act, 2013, and as per the provisions of the SEBI (LODR), Regulations, 2015, the
Company has an Internal Control System.

Shankara management assessed the effectiveness of the company’s internal control over financial reporting (as defined in Regulation 17 of SEBI LODR
Regulations 2015) as of March 31, 2024. Sundaram & Srinivasan, the statutory auditors of Shankara have audited the financial statements

The internal control forms an integral part of the Company's corporate governance and plays a critical role in managing operational risks. The
Company has a defined Risk Management policy applicable to all businesses of the company. This helps in identifying, assessing and mitigating the risk
that could impact the Company’s performance and achievement of its business objectives. The Company has Risk Management Committee consisting of
Independent and Executive Directors. On a quarterly basis, the Risk Management Committee independently reviews all identified major risks & new
risks, if any, and assesses the status of mitigation measures/plan.

The Company has adopted accounting policies which are in line with Indian Accounting Standards (“Ind AS”). Pursuant to the provisions of the Section
134(5) (f) of the Act, the Company during the year devised proper systems and continued to ensure compliance with the provisions of all applicable
laws. Any matter that required attention was immediately dealt with. The compliance system was largely found to be adequate and operating
effectively. The Directors have in the Directors Responsibility Statement under paragraph (f) confirmed the same to this effect. The Internal Auditors
monitor and evaluate the effectiveness and adequacy of internal control system in the Company, its compliance with operating systems, accounting
procedures and policies at all locations of the Company and its subsidiaries.

IX. Discussion on financial performance with respect to operational performance.
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Share Capital
During the year under review, there was no increase in paid-up equity share capital of the Company.

As a result of the above, the paid-up equity share capital stands at X24,24,93,260/- comprising of 2,42,49,326 equity shares of 310/- per share fully
paid up, as on March 31, 2025.
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Reserve & Surplus

On standalone and consolidated basis, the balance of security premium as at March 31, 2025 amounted to ¥214.88 crores.
Goodwill

On a consolidated basis, carrying value of goodwill as at March 31, 2025 stood at ¥14.04 crores.

Trade Receivables

On a consolidated basis trade receivable amounted to ¥797.37crores (previous year ¥686.11 crores) net of provision for doubtful debts of 10.75
crores (previous year X 7.39 crores).

Loans and Advances

It represents employee advances. On a consolidated basis loans and advances amounting to ¥1.00 crores.

Borrowings

On a consolidated basis, borrowing current as at March 31, 2025 is X99.67 crores and non-current borrowing32.40 crores.

Other Income
Please refer note no.32in consolidated financials.

Expenditure

The employee benefits expenses increased to X58.09 crores compared to previous year at X 51.87 crores on consolidated basis.
Profit before Tax

Our profit before tax increased by 3(4.84) crores from a profit before tax of 108.10 crores for FY 2024.

Tax Expense

For the year ended March 31, 2025, there was a tax expense of ¥23.93 crores (Previous year: tax expense of X22.62 crores) on a standalone basis. On a
consolidated basis, tax expense was 325.92 crores (previous year X26.86crores).

Net Profit

On consolidated basis, the net profit of the Company amounted to X77.40 crores as against a ¥81.13 crores during the previous year. Total
Comprehensive profit for the year is X0.10crores as compared to X0.31 crores during previous year.

On standalone basis, the net profit of the Company amounted to ¥73.02 crores as against a ¥69.86 crores during the previous year. Total
Comprehensive profit for the year is X0.10 crores as compared to X0.27 crores during previous year.

Earnings per Share

Basic Earnings per share computed based on number of common stock outstanding, as on the Balance Sheet date is ¥31.92 per share (Previous year:
%34.67 per share) on a consolidated basis and ¥30.11per share (Previous year: X29.85 per share) on a standalone basis.

X. Material developments in Human Resources/Industrial Relations front, including number of people employed

In a business environment and marketplace that is continuously changing, the major competitive advantage for a leading organization hinges upon
knowledge, skills, and experience of its employees. HR practices with business needs, total commitment to the highest standards of corporate
governance, business ethics and social responsibility has lead our organization to create a work environment that nurtures empowerment,
transparency and ownership.

The Company’s strong foundation of policies and processes ensures health, safety and welfare of its employees. Throughout the year, the Company has
organized several medical camps and cultural activities for employees and their families. The Company has established harmonious industrial
relations, proactive and inclusive practices with all employee bodies.

XI. Key financial ratios

The comparison of key financial ratios for FY 25 and FY 24 is detailed below:
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Annexure-VIII to the Directors’ Report

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION, R&D CELL, AND FOREIGN EXCHANGE EARNINGS AND OUTGO
(Pursuant to Section 134 (3) (m) of the Companies Act, 2013, read with Rule 8 of the Companies (Accounts) Rules, 2014)

Subsidiary Companies:
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Place: Bengaluru
Date: May 16, 2025

For Shankara Building Products Limited

Sukumar Srinivas
Managing Director
DIN: 01668064
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Report on Corporate Governance

[In terms of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’)
and the Companies Act, 2013 (the “Act”) and forms part of the Annual Report for the year ended March 31, 2025.]

Corporate governance refers to the framework of rights, processes, and controls—both internal and external—that guide the management of a
business to protect stakeholder interests. It goes beyond mere compliance, representing a philosophy of transparency, accountability, and ethical
conduct. This system defines the roles and responsibilities of the Board, management, shareholders, and other stakeholders, aiming to ensure the
company is run responsibly and in the best interest of all. In a broader sense, it includes accountability not just to shareholders but also to employees,
customers, suppliers, and the community. With globalization and a diverse investor base, corporate governance has become increasingly vital in India,
influencing investment decisions and promoting sustainable value creation.

Shankara Philosophy on Corporate Governance

The Company’s approach to corporate governance is rooted in ethical business practices, transparency, and accountability. As a values-driven
organization, it strives to build lasting trust with shareholders, employees, customers, suppliers, and other stakeholders by upholding principles such
as integrity, fairness, equity, openness, and a strong commitment to core values.

To support this, the Company has implemented robust systems and procedures that ensure its Board of Directors is well-informed and fully capable of
fulfilling their responsibilities. These mechanisms also empower the Board to guide management effectively, providing strategic direction aimed at
creating long-term value for shareholders.

The Board recognizes that governance expectations are constantly evolving and it is committed to keeping its standards of transparency and
dissemination of information under continuous review to meet both letter and spirit of the law and its own demanding levels of business ethics. The
Board oversees the Management functions and protects the long term interests of the Stakeholders. The Corporate Governance framework ensures that
the Company makes timely disclosures and shares accurate information regarding the financials and performance, as well as the leadership and
governance of the Company.

In line with the Company’s commitment to good corporate governance practices and compliance with the provisions of Companies Act, 2013 and
Listing regulations, the Company complies with the requirements stipulated under Regulation 17 to 27 and 46 read with Schedule V and clauses (b) to
(i) of sub-regulation (2) of Regulation 46 of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 )the “Listing Regulations” or SEBI LODR”) as applicable with regards to corporate governance and applicable Secretarial Standards on Board and
General Meetings issue by the Institute of Company Secretaries of India. The Company has constituted Audit Committee, Nomination & Remuneration
Committee, Stakeholders Relationship Committee, Risk Management Committee and Corporate Social Responsibility Committee consisting of majority
of Independent Directors.

Shankara constituents in the Corporate Governance are:

The Board of Directors

The Board of Directors (‘“The Board’) has an appropriate mix of experience and knowledge in diverse areas which enable them to contribute effectively
and provide effective leadership to the business of the Company. The Board of Directors has overseeing responsibility for the performance, direction
and seeks accountability of the management in creating long-term sustainable growth. The operations of the Company are conducted under the
supervision and directions of the Board within the framework set by the Companies Act, 2013 and the Rules made there under (the “Act”), its Articles
of Association, SEBI Guidelines, and the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(“Listing Regulations”). Further, the Board has entrusted the specific tasks to the various Committees, constituted with majority of Independent
Directors, in line, with their charters and reference and they operate in line with the same, perform any other tasks or responsibilities entrusted to
them by the Board.

The Chairman

The Chairman of the Board who is Non-Executive- Independent Director provides the direction and guidance to the Board for arriving at effective
decision making for realizing the strategic plan and business objectives. The Chairman presides over the Board and the Shareholder’s meeting.

The Independent Directors

The Independent Directors play a critical role in balancing the functioning of the Board by providing independent judgements on various issues raised
in the Board meetings.

The Managing Director

The role of the Managing Director is to have vision for the Company and to take business to newer heights. The Managing Director provides guidance
to the Senior Leadership to enable them to make effective decisions and drive the innovation, transformation and enhancements to achieve the goals of
the Company and assumes overall responsibility for strategic management of business and corporate functions including its governance process and
top management effectiveness, business results and other related responsibilities
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The Executive Director and the Senior Management Personnel

The Executive Director and Senior Management Personnel comprises the leaders from different functions of the Company. They assume overall
responsibility for business and corporate functions and look into the management of the day-to-day affairs of the Company.

A report on compliance with corporate governance principles as prescribed under SEBI LODR is given below.

Date of Report
The information provided in this Report on Corporate Governance is as on March 31, 2025.
1. Board of Directors

The Board of Directors (‘The Board’) is ultimately responsible for the management, general affairs, direction, performance and long-term success of
business as a whole.

In line with the Listing Regulations, the Company has an optimal combination of Executive and Non-Executive Directors and duly constituted under the
Chairmanship of an Independent Director. As on March 31, 2025, the Company has Six (6) Directors out of which Two (2) are Executive Directors and

Four (4) are Non-Executive Independent Directors out of which one is a Woman Director. The composition of the Board is as provided herein below.

The profiles of directors is available on Company’s website at https://shankarabuildpro.com/leadership-team/
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None of the Directors on the Board hold directorships in more than ten public companies. Further, none of them is a member of more than ten
committees or chairman of more than five committees across all the public companies in which they are a Director. Necessary disclosures regarding
Committee positions in other public companies as on March 31, 2025 have been made by the Directors. None of the Directors are related to each other.

Independent Directors are Non-Executive Directors as defined under Regulation 16(1) (b) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 read with section 149(6) of the Companies Act, 2013. The maximum tenure of independent directors is in
compliance with the Act. All the independent directors have confirmed that they meet the criteria as mentioned under Regulation 16(1) (b) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 read with Section 149(6) of the Companies Act, 2013.

None of the Directors of the Company is restrained/debarred from holding the office of director pursuant to any of order of the SEBI.

a. Composition of the Board
The Board of Directors of the Company is well comprised of Executive and Non-Executive Directors with more than half of the Board of the Company
comprising Independent Directors. During the year 2024-2025, the Board consisted of six directors comprising two Executive Directors, four

Independent Directors.

The composition of the Board is in conformity with the requirements of Regulation 17 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with Section 149 of the Companies Act, 2013.

b. Category of Directors and Directorships and Committee Memberships

The details of Directorships and Committee Memberships of the Directors as on March 31, 2025 are given below:
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* The tenure of Mr. V. Ravichandar (DIN: 00634180) as Non-Executive and Independent Director ended with efect from June 24, 2024 due to completion of
second term as an Independent Director of the Company.

** The tenure of Ms. Jayashri Murali (DIN: 00317201) as Non-Executive and Independent Director ended with effect from March 18, 2025 due to completion
of second term as an Independent Director of the Company.

*** Mr. RSV. Siva Prasad (DIN: 01247339) resigned as Non-Executive and Non-Independent Director of the Board with effect from closing hours of June 25,
2024.

**** Including Shankara Building Products Limited, Private and Public Limited Companies. Excludes foreign companies, high-value debt listed entities and
Section 8 Companies.

**44% Only membership/chairpersonship of the Audit Committee and Stakeholders Relationship Committee of Indian Public Limited Companies have been
considered.

c. Appointment and Tenure of the Board

The Board, upon the recommendations of the Nomination and Remuneration Committee and subject to Shareholder approval, considers the
appointment and reappointment of Directors. The Nomination and Remuneration Committee, based on established criteria such as the current
composition of the Board, the tenure of existing members, the remaining years of service for current members, and the need for new domain expertise,
makes recommendations for the induction of new directors. These new directors are initially appointed as Additional Directors, and the Board then
seeks Shareholder approval for their appointment.

The main criteria followed by the Board for appointment includes:
e The composition and size of the Board, commensurate with the size of the Company, its portfolio, geographical spread with optimal balance of
skills and experience and balance of Executive and Non-Executive Directors.
e The desired age and diversity of the Board Members, professional qualifications, expertise and experience.
o The availability of time and other commitments for proper performance of duties.

As regards the tenure of Directors, following is the policy adopted by the Board:

i. Executive Directors - The Executive Directors on the Board are appointed as per the provisions of the Act and serve in accordance with the terms of
their contract of employment/ service with the Company and are liable to retire by rotation.

ii. Independent Directors - The Independent Directors on the Board are appointed as per the provisions of the Act and Listing Regulations and their
tenure is consistent with the Act and Listing Regulations. The Independent Directors can serve a maximum of two terms of five years each, subject to
the approval of the Shareholders by way of special resolution and are not liable to retire by rotation.

iii. Non-Executive Directors - The Non-Executive Directors on the Board are appointed as per the provisions of the Act and are liable to retire by
rotation.

Details of appointments/ re-appointments:

i. The members at the 29th AGM approved the appointment of Mr. N. Muthuraman (DIN: 02375046) as an Independent Director of the Company for the
period of 5 (five) years with effect from May 20, 2024.

ii. The members at the 29th AGM approved the re-appointment of Mr. C. Ravikumar (DIN: 01247347) as a Director of the Company who retires by
rotation.

iii. The members have approved by way of postal ballot, the appointment of Ms. Sujatha G (DIN: 10538207) as an Independent Director for a period of 5
(five) years with effect from March 14, 2025 to March 13, 2030.

iv. Every Director intimates the Company of his shareholding in the Company as well as directorships in other Companies in the prescribed forms on an
annual basis and also the subsequent changes, if any.

v. None of the Directors is a Member of committee of more than ten committees or acting as a Chairperson of more than five committees across all
listed companies in which they are directors, including this Company as prescribed under Regulation 26 of SEBI (LODR) Regulations, 2015. The
Directors of the Company are in compliance with the requirements of the Listing regulations and the Companies Act, 2013 (as amended) (the “Act”)
with regard to the maximum number of directorships.

vi. The Independent Directors of the Company have declared that they meet the criteria for “independence” and / or “eligibility” as prescribed under
amended Regulation 16(1)(b) of the Listing Regulations and Section 149 of the Act and have given necessary confirmations in terms of Regulation
25(8) of the Listing Regulations. Based on the said declarations and confirmations received from the Independent Directors, the Board confirms the
same.

vii. None of the Directors of the Company are related to each other. The Company is in compliance with the provisions regarding Board, its composition
and committees under the Act and the Listing Regulations including Regulation 17 (1) thereof.

d. Board Process and Meeting

The Board meets at regular intervals, at least once every quarter, to discuss and make decisions on the Company's business policies and strategies, in
addition to other Board matters. Board and Committee meetings are pre-scheduled and communicated to the Directors well in advance, allowing them
to plan their schedules and ensure active participation. In cases of special or urgent business requirements, the Board’s approval is obtained through
resolutions passed by circulation, as allowed by law, and these resolutions are subsequently noted and confirmed in the next Board meeting.
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The notice of Board/Committee Meetings is given in advance and the Meetings are held in Bengaluru. The Agenda of the Board/Committee Meetings is
set by the Company Secretary in consultation with the Managing director of the Company which is circulated a week prior to the date of the Meeting.
The agenda items along with notes and information thereto (except price sensitive information, which is either placed at the meeting or sent just
before meeting) as provided in Secretarial Standard (SS-1) on “Meeting of the Board of Directors” read with SEBI (LODR) Regulations, 2015 and
Companies Act, 2013 (“Act”), are circulated to all Board Members well in advance before the Board Meetings. Additional agenda in the form of ‘Other
Business’ are included with the permission of the Chairman and with the consent of the majority of the Independent Directors present at the meeting.
The intimation and outcome of every Board Meeting of the Company are given to the Stock Exchanges (BSE and NSE).

To enable the Board to discharge its responsibilities effectively, the Managing Director apprises the Board at every Meeting of the overall performance
of the Company, followed by presentation(s) by Chief Financial Officer of the Company.

The maximum gap between any two Board meetings did not exceed 120 days during the year. There were seven Board Meeting held for the year 2024-
2025, the details of which are as follows:
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Details of attendance of Board of Directors and other directorship/ committee positions, etc. as on March 31, 2025 and at the 29th Annual
General Meeting held on June 21, 2024 are as under:
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*The members have approved by way of postal ballot, the appointment of Ms. Sujatha G (DIN: 10538207) as an Independent Director for a period of 5 (five)
Yyears with ef ect from March 14, 2025 to March 13, 2030.

e. Core competencies of the Board
The Board of Directors is composed of highly respected professionals from various fields, each bringing a wealth of skills and experience. Their diverse
expertise enriches the decision-making process, enhancing the overall quality of the Board’s deliberations. The Directors are appointed, basis the

recommendation of Nomination & Remuneration Committee, are drawn from diverse backgrounds and possess special skills with regard to the
industries/fields from where they come.

The following are the core skills, expertise and competencies for effective functioning of the Company.
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f. Board Evaluation

Board Evaluation is a fundamental aspect of the Corporate Governance framework. In line with the provisions of the Act, Listing Regulations, and
Governance Guidelines, the Board of Directors conducts an annual evaluation of its own performance, as well as that of its Committees and Individual
Directors. The Board firmly believes that a robust Board Evaluation contributes significantly to creating greater value for the Company and its
stakeholders. This process involves a thorough and transparent assessment, feedback, and using the evaluation results constructively to continually
improve the Board's overall effectiveness while optimizing the strengths of individual members.
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In collaboration with the Nomination and Remuneration Committee, the Board establishes a structured framework, process, format, criteria, attributes,
and questionnaires for evaluating the performance of the Board, its Committees, and individual directors, including the Chairman, Managing Director,
all while aligning with the Board’s priorities and best practices.

During the year, the Company conducted an internal Board Evaluation cycle, which included assessments of the Board as a whole, its Committees, and
individual Directors. The performance of the Directors was evaluated by gathering feedback from all Directors, excluding the one being evaluated. The
performance of the Committees was assessed based on inputs from Committee members, considering criteria such as understanding of the terms of
reference, Committee composition, independence, and contributions to Board decisions. The evaluation also focused on factors such as a Director's
knowledge, understanding, and commitment to their role, alignment with the Company's vision and mission, market potential, qualifications, skills,
experience, and openness in communication. These criteria are in line with the Guidance Note on Board Evaluation issued by the Securities and
Exchange Board of India.

In a separate meeting, the Independent Directors evaluated the performance of Non-Independent Directors and the Board as a whole. They also
assessed the quality, quantity, and timeliness of information flow between the Company management and the Board, which is essential for effective
decision-making. Additionally, the Chairman's performance was evaluated, considering feedback from Executive and Non-Independent Directors. The
performance of Independent Directors was assessed by the entire Board, excluding the Director being evaluated. The evaluation report, which includes
an executive summary and key recommendations, was submitted to the Chairman of the Board and the Chairman of the Nomination and Remuneration
Committee.

The Board was pleased with the overall performance and effectiveness of its operations. It acknowledged that the clear distinction between the roles of
the Chairman and the Managing Director fosters strong collaboration, positively impacting the Company’s image and performance. The professional
and transparent conduct of Board and committee meetings encourages constructive discussions on strategic issues, aligning with the organization’s
values of integrity and fairness.

2. Independent Directors and Declarations of Independence

The Independent Directors are the Board members who are required to meet baseline definition and criteria on ‘Independence’ as set out in the Listing
regulations and the Act read with rules and schedules thereto and other applicable regulations.

The Company has four Independent Directors as on March 31, 2025 including one Women Director and all the Independent Directors satisfy the
criteria of Independence as laid down in the Companies Act, 2013 and the SEBI (LODR), Regulations, 2015.

Changes in the constitution of the Independent Directors
During the year under review, the following change occurred in view of resignation/retirement/induction of the Independent Directors.
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In terms of Regulation 25(8) of Listing Regulations, the Independent Directors have confirmed that they are not aware of any circumstance or situation
that exists or may be reasonably anticipated that could impair or impact their ability to discharge their duties. All Independent Directors have given
declarations that they meet the criteria of Independence as laid down under section 149(6) of the Companies Act, 2013 and Regulation 16(1) (b) of the
SEBI (LODR) Regulations, 2015.

Based on the declarations received from the Independent Directors, the Board of Directors has confirmed that they meet the criteria of independence as
mentioned under Regulation 16(1) (b) of the SEBI (LODR) Regulations, 2015 and Section 149(6) of the Act and that they are independent of the
management.

a. Composition of the Independent Directors

The composition of the Independent Directors as on March 31, 2025 is in accordance with the Act and the Listing Regulations and consist of:
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b. Appointment
The following is the policy adopted by the Board in the appointment of Independent Director:

i. The appointment and tenure of Independent Director to be in line with the Act and the Listing Regulations and must not be disqualified from being
appointed as Director in terms of the applicable provisions of the Act and the Listing Regulations.
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ii. The Independent Directors will serve a maximum of two terms of five years each in line with the requirements of the Act and are not to be on the
Board of more than seven listed companies and if they are serving as a Whole-time Director in any listed Company then it shall be restricted to three
listed companies.

iii. At the time of appointment and thereafter at the beginning of each financial year, the Independent Directors submit a self-declaration, confirming
their independence and compliance with various eligibility criteria laid down by the Act, Listing Regulations and by the Company, among other
disclosures to the Board.

c. Meeting of Independent Directors

Independent Directors play a crucial role in upholding Corporate Governance and ensuring fair decision-making. With expertise across various fields,
they provide independent judgment on strategy, risk management, controls, and business performance. The Independent Directors regularly meet
without the Executive Directors or Management to foster open discussions on topics such as the Company’s performance, risks, information flow,
competition, strategy, leadership, governance, compliance, Board matters, and the performance of executive members, including the Chairman.

In terms of the provision of Schedule IV of the Companies Act, 2013 read with Regulation 25 of SEBI (LODR), Regulations, 2015 as amended, mandate
the Independent Directors to hold at least two meetings in every financial year, without the attendance of non-independent directors and members of
the management.

During the financial year ended March 31, 2025, all the Independent Directors met on February 3, 2025 and March 7, 2025. The following items were
considered and reviewed by the Independent Directors:

i. Review of performance of Executive Director and Non- Executive/ Non-Independent Directors and the Board as a whole;
ii. Review of performance of the Chairman of the Company, taking into account the views of Executive Directors and Non-Executive Directors;
iii. The performance of the Company, Corporate Strategy, risks, competition, succession planning of the Board and the management;

iv. Assess the quality, quantity and timeliness of flow of information between the Company management and the Board that is necessary for the Board
to effectively and reasonably perform their duties.

d. Formal letter of appointment to the Independent Directors

The Company provides formal letters of appointment to all Independent Directors upon their appointment, outlining their roles, responsibilities, code
of conduct, functions, and duties as Directors. The terms and conditions of their appointment are available on the Company’s records.

e. Familiarization Programme for Independent Directors

Pursuant to Regulation 25(7) of the SEBI (LODR) Regulations, 2015, the familiarization programme aims to provide independent directors with the
industry scenario, the socioeconomic environment in which the Company operates, the business model, the operational and financial performance of
the Company, significant developments to enable them to take well-informed decisions in a timely manner. The familiarization programme also seeks to
update the directors on the roles, responsibilities, rights and duties under the Companies Act, 2013 and other statutes. The details of the familiarization
programme for Independent Directors is disclosed on the Company’s website at https://shankarabuildpro.com/wp-
content/uploads/2025/04 /Familarization-Programme-202 4-25.pdf

ii. The Independent Directors will serve a maximum of two terms of five years each in line with the requirements of the Act and are not to be on the
Board of more than seven listed companies and if they are serving as a Whole-time Director in any listed Company then it shall be restricted to three
listed companies.

iii. At the time of appointment and thereafter at the beginning of each financial year, the Independent Directors submit a self-declaration, confirming
their independence and compliance with various eligibility criteria laid down by the Act, Listing Regulations and by the Company, among other
disclosures to the Board.

3. The Committees of the Board

The Committees of the Board are the fulcrum for ensuring fair practices and transparency which is conducive for various Stakeholders by enabling fair
and transparent disclosure practices. In compliance with the statutory requirements, the Board has constituted various Committees with specific terms
of reference and scope.

The Board currently has seven Committees:

i. Audit Committee

ii. Nomination and Remuneration Committee
iii. Stakeholders’ Relationship Committee

iv. Corporate Social Responsibility Committee
v. Risk Management Committee

vi. Whistle-blower Committee

vii. Finance Committee
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The terms of reference of the Board Committees are in compliance with the provisions of the Companies Act, 2013, Listing Regulations and are also
reviewed by the Board from time to time. The Committees are provided, on a timely basis, with requisite information and detailed agenda papers,
together with necessary supporting papers, as required. The meetings of each Committee of the Board are convened by the Company Secretary in
consultation with the respective Chairperson of the Committee. The role and composition of these Committees, including the number of meetings held
during the financial year and the related attendance are provided herein below.

The quorum for the meeting is the higher of two members or one-third of the total number of members of the Committee. The Chairperson of the
respective Committees informs the Board about the summary of the discussions held in the Committee Meetings. All the recommendations and
decisions of the Committees were placed before the Board for approval. During the year under review, there were no instances where
recommendations of the Committees were not accepted by the Board. The Committee can request special invitees to join the meeting as appropriate.
The minutes of the meetings of the Committees were placed before the Board for review.

Composition of the Committee

The Committees are constituted in accordance with the Act and the Listing Regulations consisting of majority of Independent Directors to deal with
specific areas / activities as mandated by applicable regulations and by the Charter.

The composition of committees as on March 31, 2025:
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The brief description of terms of reference, composition, meetings and attendance of the Committees during the financial year 2024-25 are provided
below.

I. Audit Committee

In accordance with the Listing Regulations and requirements of the Act, the Audit Committee of the Company is constituted with five Directors with
four members of the Committee being Independent Directors including the Chairman who is a Non-Executive Independent Director. The majority of the
members of the Committee are financially literate and have adequate accounting and financial management expertise. The Committee reports to the
Board with the Company Secretary acting as Secretary to the Committee in addition to being the Compliance Officer of the Committee.

The Charter of the Audit Committee is available on the Company’s website https://shankarabuildpro.com/wp-content/uploads/2024/06/Terms-
Reference-Audit-Committee.pdf
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A. Terms of Reference

The Audit Committee has, inter alia, the following mandate as prescribed under Part C of Schedule II of The SEBI (LODR) Regulations, 2015 and Section
177 of the Companies Act, 2013 some of which are:

a) Overseeing our Company’s financial reporting process and disclosure of its financial information to ensure that the financial statement is correct,
sufficient and credible;

b) Recommending to the Board, the appointment, re-appointment, and replacement, remuneration, and terms of appointment of the statutory auditor
and the fixation of audit fee;

c) Reviewing and monitoring the auditor’s independence, performance, and the effectiveness of audit process;
d) Approving payments to the statutory auditors for any other services rendered by statutory auditors;

e) Reviewing with the management, the annual financial statements and auditor’s report thereon before submission to the Board for approval, with
particular reference to:

e Matters required to be stated in the Director’s responsibility statement to be included in the Board’s report in terms of Section 134(3) (c) of the
Companies Act, 2013;
o Changes, if any, in accounting policies and practices and reasons for the same;
e Major accounting entries involving estimates based on the exercise of judgment by management;
o Significant adjustments made in the financial statements arising out of audit findings;
o Compliance with listing and other legal requirements relating to financial statements;
o Disclosure of any related party transactions; and
e Qualifications and modified opinions in the draft audit report.
f) Reviewing with the management, the quarterly, half-yearly and annual financial statements before submission to the Board for approval;

g) Scrutiny of inter-corporate loans and investments;

h) Valuation of undertakings or assets of our Company, wherever it is necessary;

i) Evaluation of internal financial controls and risk management systems;

j) Approval or any subsequent modification of transactions of our Company with related parties;

k) Reviewing with the management, the statement of uses/application of funds raised through an issue (public issue, rights issue, preferential issue,
etc.), the statement of funds utilized for purposes other than those stated in the offer document/prospectus/notice and the report submitted by the
monitoring agency monitoring the utilization of proceeds of a public or rights issue, and making appropriate recommendations to the Board to take up
steps in this matter;

1) Approving or subsequently modifying transactions of our Company with related parties;

m) Establishing a vigil mechanism for directors and employees to report their genuine concerns or grievances;

n) Reviewing, with the management, the performance of statutory and internal auditors and adequacy of the internal control systems;

0) Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department, staffing and seniority of the official
heading the department, reporting structure coverage and frequency of internal audit;

p) Discussion with internal auditors on any significant findings and follow up thereon;

q) Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected fraud or irregularity or a failure
of internal control systems of a material nature and reporting the matter to the Board;

r) Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as post-audit discussion to ascertain any
area of concern;

s) Looking into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders (in case of non-payment of
declared dividends) and creditors;

t) Approval of appointment of the chief financial officer after assessing the qualifications, experience and background, etc. of the candidate;
u) Reviewing the functioning of the whistle blower mechanism, in case the same is existing;

v) Carrying out any other functions as provided under the Companies Act, the Listing Regulations and other applicable laws; and
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w) To formulate, review and make recommendations to the Board to amend the Audit Committee charter from time to time.
The powers of the Audit Committee include the following:

a) To investigate activity within its terms of reference;

b) To seek information from any employees;

c) To obtain outside legal or other professional advice; and

d) To secure attendance of outsiders with relevant expertise, if it considers necessary.

The Audit Committee shall mandatorily review the following information:

a) Management discussion and analysis of financial condition and result of operations;

b) Statement of significant related party transactions (as defined by the Audit Committee), submitted by management;
c) Management letters/letters of internal control weaknesses issued by the statutory auditors;

d) Internal audit reports relating to internal control weaknesses;

e) The appointment, removal and terms of remuneration of the chief internal auditor; and

f) Statement of deviations:

(i) Quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted to stock exchange(s) in terms of Regulation 32(1)
of the Listing Regulations; and

(ii) Annual statement of funds utilized for purposes other than those stated in the offer document/prospectus/notice in terms of Regulation 32(7) of
the Listing Regulations.

B. Composition, Meetings and Attendance

The Audit Committee of the Company is constituted in accordance with the provisions of Section 177 of the Act and Regulation 18 of the Listing
Regulations. The Statutory Auditors and Internal Auditor are amongst the permanent invitees to the Audit Committee meetings. The meeting of the
Committee is also attended by the Chief Financial Officer. The Company Secretary of the Company acts as Secretary to the Audit Committee. The
minutes of the Audit Committee meetings were circulated by the Board, discussed and taken note of. All the recommendations made by the Audit
Committee during the year were accepted by the Board.

The composition of the Audit Committee and particulars of meeting attended by the members of the Audit Committee during the financial year ended
March 31, 2025 are given below:
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*Ms. Sujatha G was inducted into the Committee with effect from March 14, 2025.

During the year under review, the following changes were made to the Committee in view of retirement/induction of the members of the Committee.
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As on March 31, 2025, the composition of the Audit Committee is in conformity with Section 177 of the Act and Regulation 18 of Listing Regulations.

During FY 2025, six meetings were held on:
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*dates on which the Quarterly/Half Yearly/Year ended results for the financial year 2024-25 were considered.

II. Nomination & Remuneration Committee

In accordance with the Listing regulations and requirement of the Act, the Nomination & Remuneration Committee of the Company is constituted
comprising two-thirds of Independent Directors as the Members of the Committee including the Chairman who is an Independent Director. The
Committee reports to the Board with the Company Secretary acting as Secretary to the Committee in addition to being the Compliance Officer of the

Committee.

The detailed terms of reference of the Nomination and Remuneration Committee is available on the Company’s website at
https://shankarabuildpro.com/wp-content/uploads/2024/06/Terms-Reference-Nomination-R emuneration-Committee.pdf

A. Terms and Reference of the Nomination and Remuneration Committee

The Nomination and Remuneration Committee is governed by the terms of reference which are in line with the regulatory requirements mandated by
the Act and the Listing Regulations.

The Nomination & Remuneration Committee has, inter alia, the following mandate as prescribed under Part C of Schedule II of The SEBI (LODR)
Regulations, 2015:

a) Formulation of the criteria for determining qualifications, positive attributes and independence of a director and recommend to the Board a policy,
relating to the remuneration of the directors, key managerial personnel and other employees;

b) Formulation of criteria for evaluation of independent directors and the Board;

¢) Devising a policy on Board diversity;

d) Identify persons who are qualified to become directors or who may be appointed in senior management in accordance with the criteria laid down,
recommend to the Board their appointment and removal and shall carry out evaluation of every director’s performance. Our Company shall disclose
the remuneration policy and the evaluation criteria in its annual report;

e) Analyzing, monitoring and reviewing various human resource and compensation matters;

f) Determining our Company’s policy on specific remuneration packages for executive directors including pension rights and any compensation
payment, and determining remuneration packages of such directors;

g) Determine compensation levels payable to the senior management personnel and other staff (as deemed necessary), which shall be market-related,
usually consisting of a fixed and variable component;

h) Reviewing and approving compensation strategy from time to time in the context of the then current Indian market in accordance with applicable
laws;

i) Perform such functions as are required to be performed by the compensation committee under the Securities and Exchange Board of India (Share
Based Employee Benefits) Regulations, 2014;

j) Framing suitable policies and systems to ensure that there is no violation, by an employee of any applicable laws in India or overseas, including:
(i) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; or

(ii) The Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices relating to the Securities Market) Regulations,
2003;

k) Determine whether to extend or continue the term of appointment of the independent director, on the basis of the report of performance evaluation
of independent directors; and
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1) If a Director slot/Senior Management position suddenly becomes vacant by reason of death or other unanticipated occurrence, the Committee shall
convene a special meeting as early as possible to implement the process described herein.

m) Perform such other activities as may be delegated by the Board of Directors and/or are statutorily prescribed under any law to be attended to by
such committee.

B. Composition, Meetings and Attendance

The composition of the Nomination and Remuneration Committee and particulars of meetings attended by the members of the Committee during the
financial year ended March 31, 2025 are given below:
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*Ms. Sujatha G was inducted into the Committee with effect from March 14, 2025.

During the year under review, the following changes were made to the Committee in view of retirement/induction of the members of the Committee.
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As on March 31, 2025, the composition of the Nomination and Remuneration Committee is in conformity with Section 178 of the Act and Regulation 19
of the SEBI (LODR) Regulations, 2015.

During FY 2025, one meeting was held on:
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C. Remuneration Policy
The Company has a policy relating to the remuneration for the Directors, Key Managerial Personnel and Senior Management Personnel. The Company
follows a compensation mix of fixed pay and benefits. The Company pays remuneration by way of salary, benefits, perquisites and allowances (fixed

component) and performance incentives (variable component) to its Executive Directors and Key Managerial Personnel.

The Remuneration policy is devised in accordance with Section 178(3) and 178(4) of the Companies Act, 2013 and is available on the website of the
Company at https://shankarabuildpro.com/wp-content/uploads/2024/06/Policy-on-Nomination-and-Rem uneration.pd

D. Remuneration of Directors
Pecuniary relationships or transaction

During the year under review, there was no pecuniary relationship or transactions between the Company and any of its Non-Executive Directors apart
from sitting fees.

i. Non-Executive Directors’ compensation and disclosures
The Independent Directors are entitled to receive within the ceiling prescribed by the Act, the sitting fees and reimbursement of expenses incurred by
them for the purpose of attending Meetings of the Board.

The Non-Executive Directors are paid sitting fees for attending the meetings of the Board. The sitting fees paid to the Non-Executive Independent
Directors are within the limits prescribed by the Act.

The details of sitting fees paid to the Independent Directors along with their shareholding during the financial year ended March 31, 2025 are as
follows:
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Independent and Non-Independent Director(s):
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ii. Remuneration of Executive Directors

The compensation paid to the Executive Directors remains within the limits approved by the Shareholders. The components of their total remuneration
are determined by the Nomination & Remuneration Committee, in accordance with the overall limits set under the Companies Act, 2013. Their
compensation structure includes fixed pay and various benefits and perquisites.

The Nomination & Remuneration Committee also decides the annual increments for Executive Directors based on both the Company’s performance
and the individual’s achievement of pre-agreed annual objectives. The Executive Directors do not receive sitting fees for attending Board or Committee
meetings. The Executive Directors are not paid sitting fees for any Board/Committee meeting attended by them. The term of Executive Directors is
generally for a period of five years, and are liable to retire by rotation. Their tenure is approved by the Shareholders and renewed for similar periods
from time to time. However, the Board reserves the right to increase/decrease the period as it may deem fit.

Details of Remuneration of Executive Directors during the year are given below:
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Notes:
i) Salary includes fixed pay and benefits.

ii) In view of no profits/ inadequate profits as computed in accordance with Section 198 of the Act, the Managing Director and Whole-time Director
have been paid remuneration in accordance with Part II of Section II of Schedule V of the Act for the year ended March 31, 2025.

iii) The retirement benefit shall include benefit such as provident fund and gratuity

iii. Remuneration for Key Managerial Personnel (KMP) and Senior Management Personnel (SMP)

The Company’s total compensation for KMP and SMP consists of fixed compensation and compensation in the form of benefits and other work related
facilities. The Fixed compensation is determined on the basis of size and scope of the job typically as reflected by the level or grade of the job, trends in

the market value for the job and the skills, experience and performance of the employee and includes Basic Salary, Housing Allowance and certain other
allowances. The other benefits includes the Health insurance, the Accident and Life insurance, the contribution to Provident Fund account, Gratuity, etc.
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iv. Remuneration for other Employees

The remuneration paid to other employees of the Company consists of fixed pay and performance linked variable pay which is reviewed on an annual
basis. Increase in the remuneration of employees is given based on an annual review taking into account performance of the employee, the
performance of the Company and comparable market wage levels. The retirement benefits shall include benefits such as provident fund and gratuity.

E. Directors and Officers Insurance

Pursuant to requirement under Regulation 25(10) of SEBI (LODR) Regulations, 2015, the Company has undertaken Directors and Officers Insurance
(‘D and O’ insurance) for all its Directors, including Independent Directors for such quantum and risks as determined by the Board of Directors of the
Company.

I11. Stakeholders’ Relationship Committee

In accordance with the Listing Regulations and requirements of the Act, the Stakeholders Relationship Committee of the Company is constituted with
two-thirds of the Members of the Committee as Independent Directors and Chairman being Independent Director. The Committee reports to the Board
with the Company secretary acting as Secretary to the Committee in addition to being the Compliance Officer of the Committee.

The Stakeholders Relationship Committee is responsible for addressing the investor complaints and grievances. The Committee meets on a periodic
basis to address the investor complaints like transfer/ transmission of shares, non-receipt of annual report, non-receipt of declared dividends, issue of

new/duplicate certificates, general meetings etc.

The detailed terms of reference of the Stakeholders’ Relationship Committee is available on the Company’s website at
https://shankarabuildpro.com/wp-content/uploads/2024/06/Stakeholder-Relationship-Committee.pdf

A. Terms and Reference of the Stakeholders’ Relationship Committee

a) Redressal of grievances of shareholders, debenture holders and other security holders, including complaints related to the transfer of shares;
b) Allotment of shares, approval of transfer or transmission of shares, debentures or any other securities;

c) Issue of duplicate certificates and new certificates on split/consolidation/renewal;

d) Non-receipt of declared dividends, balance sheets of our Company, annual report or any other documents or information to be sent by our Company
to its shareholders; and

e) Carrying out any other function as prescribed under the Listing Regulations, Companies Act, 2013 and the rules and regulations made thereunder,
each as amended or other applicable law.

B. Composition, meetings and attendance

The composition of the Stakeholders’ Relationship Committee and particulars of meetings attended by the members of the Committee during the
financial year ended March 31, 2025 are given below:
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*Mr. B. Jayaraman and Mr. N. Muthuraman was inducted into the Committee with effect from March 14, 2025.
During the year under review, the following changes were made to the Committee in view of retirement/induction of the members of the Committee.
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As on March 31, 2025, the composition of the Stakeholders’ Relationship Committee is in conformity with Section 178 of the Act and Regulation 20 of
the SEBI (LODR) Regulations, 2015.

During FY 2025, one meeting was held on:
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Ms. Jayashri Murali, Chairperson of the Committee attended the last Annual General Meeting of the Company held on June 21, 2024. The committee
expresses satisfaction with the Company’s performance in dealing with investor grievances and its share transfer system. The details of the complaints
received and resolved during the financial year ended March 31, 2025 are as follows:
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* Mr. B. Jayaraman was inducted as Chairman of the Committee on March 14, 2025.

Investors Grievance Redressal

In compliance with the requirements of SEBI Circular No. CIR/OIAE/2/2011 dated June 3, 2011, the Company has obtained exclusive User Id and
password for processing the investor complaints in a centralized web based SEBI Complaints Redress System- ‘SCORES’. This enables the investors to
view online the actions taken by the Company to their complaints and current status thereof, by logging on to the SEBI's website www.sebi.gov.in.

Compliance Officer

Ms. Ereena Vikram

Company Secretary & Compliance Officer

Corporate Office: Shankara Building Products Limited

21/1 & 35-A-1, Hosur Main Road Electronic City Post, Veerasandra
Bengaluru-560100. Email-cs@shankarabuildpro.com
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IV. Corporate Social Responsibility Committee
In accordance with the Listing Regulations and requirements of the Act, the Corporate Social Responsibility Committee of the Company is constituted
with two-thirds of the Members of the Committee as Independent and with the Chairman being Independent Director. The Company Secretary acts as

Secretary to the Committee with the Chief Financial Officer is invited as special invitees.

The detailed terms of reference and policy of the Corporate Social Responsibility Committee is available on the Company’s website at
https://shankarabuildpro.com/wp-content/uploads/2024 /06 /Terms-Reference-Corporate-Soc ial-Responsibility-Committee.pdf

A. Terms and Reference of the Corporate Social Responsibility Committee

a) Formulating and recommending to the Board the corporate social responsibility policy of the Company, including any amendments thereto in
accordance with Schedule VII of the Companies Act, 2013 and the rules made thereunder;

b) Identifying corporate social responsibility policy partners and corporate social responsibility policy programmes;

c) Recommending the amount of corporate social responsibility policy expenditure for the corporate social responsibility activities and the distribution
of the same to various corporate social responsibility programmes undertaken by the Company;

d) Identifying and appointing the corporate social responsibility team of the Company including corporate social responsibility manager, wherever
required;

e) Delegating responsibilities to the corporate social responsibility team and supervise proper execution of all delegated responsibilities;

f) Reviewing and monitoring the implementation of corporate social responsibility programs and issuing necessary directions as required for proper
implementation and timely completion of corporate social responsibility programs; and

g) Performing such other duties and functions as the Board may require the corporate social responsibility committee to undertake to promote the
corporate social responsibility activities of the Company.

The Corporate Social Responsibility as required under the Act forms part of the Annexure VI of the Board Report.
B. Composition, meeting and attendance

The composition of the Corporate Social Responsibility Committee and particulars of meetings attended by the members of the Committee during the
financial year ended March 31, 2025 are given below:
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*Mr. B Jayaraman was inducted into the Committee with effect from March 14, 2025.
**Ms. Sujatha G was inducted into the Committee with effect from March 14, 2025.

During the year under review, the following changes were made to the Committee in view of retirement/induction of the members of the Committee.
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As on March 31, 2025, the composition of the Corporate Social Responsibility Committee is in conformity with Section 135 of the Act

During FY 2025, one meeting was held on:
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V. Risk Management Committee

The Risk Management Committee is constituted in accordance with the requirements of Listing Regulations comprising of four Independent Directors
two Executive Directors with one preforming the role of the Chief Risk Officer.

The Risk Management Committee of the Board of Directors is tasked with supporting the Board in overseeing and approving the Company’s overall risk
management framework. The Committee is responsible for monitoring the Company’s risk management processes, ensuring that key strategic and
operational risks are properly identified, assessed, and mitigated. These risks may include strategic, financial, operational, regulatory, human resource-
related, and other categories, including cyber security. The Committee also ensures that appropriate mitigation strategies are developed and
implemented. The Company Secretary serves as the Secretary to the Committee.

The policy is available on Company’s website at https://shankarabuildpro.com/wp-content/uploads/2024 /06 /Risk-Management-Policy.pdf

A. Terms and Reference of the Risk Management Committee

a. To ensure that all the current and future material risk exposures of the Company are identified, assessed, quantified, appropriately mitigated,
minimized and managed i.e. to ensure adequate systems for risk management.

b. To establish a framework for identification of internal and external risks specifically faced by the Company, in particular including financial,
operational, cyber security risks or any other risk as may be determined by the Risk Management Committee (“the Committee”) for the company’s risk
management process and to ensure its implementation.

c. To measure risk mitigation including systems and processes for Internal Control of identified risks.

d. Business Continuity Plan.

e. To enable compliance with appropriate regulations, wherever applicable, through the adoption of best practices.

f. To assure business growth with financial stability.

B. Composition, meeting and attendance

The composition of the Risk Management Committee and particulars of meetings attended by the members of the Committee during the financial year
ended March 31, 2025 are given below:
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*Ms. Sujatha G was inducted into the Committee with effect from March 14, 2025.

During the year under review, the following changes were made to the Committee in view of retirement/induction of the members of the Committee.
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As on March 31, 2025, the composition of the Risk Management Committee is in conformity with Regulation 21 of SEBI (LORD) Regulations, 2015 and
the Companies Act, 2013.

During FY 2025, four meeting was held on:
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Other Committee
VI. Finance Committee

The Finance Committee has been constituted with the primary objective for execution of transactions related to banks/financial institutions and other
activities related thereto.

The main terms of reference of the Committee include the following:-
a. Review banking arrangements and cash management;

b. Approval for new banking limits and renewal and enhancement of existing limits up to cumulative maximum of Rs. 100 crores and to be ratified in
the subsequent board meeting.

c. Exercise all powers to borrow money (otherwise than by issue of debentures) within limits approved by the Board, and take necessary actions
connected therewith, including refinancing for optimization of borrowing costs;

d. Give guarantees / issue letters of comfort / providing securities within the limits approved by the Board;
e. Provide corporate guarantee by the Company within the limits approved by the Board;

f. Carry out any other function as is mandated by the Board from time to time and/or enforced by any statutory notification, amendment or
modification as may be applicable;

g. Delegate authorities from time to time to the executives / authorised persons to implement the Committee’s decisions;
Composition, meetings and attendance

The Finance Committee comprises of two Executive Directors and one Chief Financial Officer. The Company Secretary of the Company acts as Secretary
of the Committee. The composition of the Finance Committee as on March 31, 2025 is as under:
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During FY 2025, two meetings was held on:
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VIIL. Whistle Blower Committee

1.1 The Whistle Blower Committee was constituted by our Board of Directors on August 9, 2017 and the policy was revised to adhere to the current
provisions of the Companies Act, 2013. Shankara Building Products Limited (“Company”) believes in the conduct of the affairs of its constituents in a
fair and transparent manner by adopting highest standards of professionalism, honesty, integrity and ethical behavior. The Company has formulated
Shankara Code of Conduct for Board of Directors and Senior Management (“Code”) which is attached to the policy as Annexure A, for the Company to
keep a check on malpractices and any unethical behavior by all such persons related with the management, administration and any operations of the
Company with the Company (“Senior Personnel”). The role of the employees/stakeholders in pointing out violations by the Company and to keep check
on the unethical practices are in place be undermined. The Company is committed to developing a culture where it is safe for all employees without
fear to raise concerns about any poor or unacceptable practice and any event of misconduct impacting the Company and any of its stakeholders.

1.2 Section 177 of the Companies Act, 2013 read with Rule 7 of the Companies (Meetings of Board and its Powers) Rules, 2014 and Regulation 4(2)(d)
(iv) and Regulation 22 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 along with
revised Clause 49 of the Listing Agreement between the Company and Stock Exchanges, interalia, requires all listed companies to establish a
mechanism called “Vigil Mechanism/Whistleblower Policy” for directors and employees to report concerns about unethical behavior, actual or
suspected fraud or violation by the Company of any statutory, legal, mandatory and other compliances of whatever nature and also to ensure that no
fraudulent act is committed by the Company whether it impacts the stakeholders or not.

1.3 Accordingly, this Whistleblower Policy (“the Policy”) has been formulated to provide a mechanism for directors, employees and other stakeholders
of the Company to approach the Whistleblower Committee/Audit Committee of the Company for the purpose of raising genuine concerns relating to
any kind of malpractice indulged by the Company and address the same effectively as required. This Policy will come into effect from the date of its
adoption by the Board of Directors of the Company.

2. Objective of the Policy

2.1 The Company is committed to adhere to the highest standards of ethical, moral and legal parameters in the conduct of its business operations. To
maintain these standards, the Company encourages its employees and others (“Stakeholders”) who have concerns about suspected misconduct by any
of the Senior Personnel to come forward and express these concerns without fear of punishment or unfair treatment. This Policy aims to provide an
avenue for all the Stakeholders to raise concerns on and bring to the notice of the Whistleblower Committee/Audit Committee about any violations of
legal or regulatory or legal requirements, incorrect or misrepresentation of any financial statements and reports, etc. generated by the Company.

2.2 The purpose of this Policy is to provide a framework to promote responsible and secure whistleblowing system. It protects all Stakeholders who
bring to the notice of the Whistleblower Committee/Audit Committee raise any concern about serious irregularities within the Company and any of its
Senior Personnel.

2.3 The Policy neither releases the Stakeholders from their duty of confidentiality in the course of their work/association with the Company nor is it a
route for taking up any kind of grievance about a personal situation. The details of the Whistle Blower Policy is available on the website of the Company
i.e., https://shankarabuildpro.com/wp-content/uploads/2024 /06 /Policy-on-Whistle-blower.pdf

The composition of the Whistle Blower Committee and particulars of meetings attended by the members of the Committee during the financial year
ended March 31, 2025 are given below:
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IX. General Body Meetings
i. Annual General Meeting (“AGM”)

The date, time and venue of last three Annual General Meetings (AGMs) held are as follows:
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ii. Extraordinary General Meetings

The date, time and venue of last three Extra-Ordinary General Meetings (EGMs) are as follows:
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iii. Postal Ballot during year 2024-2025

During the year ended March 31, 2025, the Company obtained the approval of the Shareholders through postal ballot for the appointment of Ms.

Sujatha G (DIN: 10538207) as an Independent Director of the Company for a period of 5 (five) years with effective from March 14, 2025.
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The details of the postal ballot is available on the website at https://shankarabuildpro.com/postal-ballot/
iv. Meeting convened under the directions of NCLT, Bengaluru

Pursuant to the order dated 18th December, 2024 (the “Order”), the Hon’ble National Company Law Tribunal Bench at Bengaluru (“Hon’ble NCLT”), has
directed the company to hold the Equity Shareholders Meeting of the Company for the purpose of considering the scheme of arrangement proposed to
made amongst Shankara Building Products Limited (Demerged Company) and Shankara Buildpro Limited (Resulting Company) and their respective
shareholders & creditors under sections 230 to 232 and other applicable provisions of the Companies Act, 2013 (‘Act’).

In pursuance of the Tribunal Order and in compliance with the applicable provisions of the Act, SEBI Listing Regulations, the meeting of the Equity
Shareholders of the Company were held on February 12, 2025 through Video Conferencing (‘VC’) /Other Audio-Visual Means (‘OAVM’) and the details
are as under:
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The resolution has been approved by the Equity Shareholders with requisite majority under the Companies Act, 2013, (i.e.) out of the equity
shareholders who have exercised their voting rights (through remote e-voting and/or e-voting at the Meeting), a majority of equity Shareholders
representing at least 3/4 th in value have voted in favor. The summary of result of the said meeting of the equity shareholders of the Company and the
voting thereat is as under:

Voting in favor of the resolution
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X. Means of Communication

The Company prioritizes continuous, efficient, and relevant communication with the public and maintains regular engagement with its members
through various channels such as the annual report, general meetings, newspaper publications, and disclosures on its website. Clear and effective
communication is a key aspect of Corporate Governance, involving the sharing of information, ideas, opinions, and plans with all stakeholders to
strengthen the relationship between management and investors.

Effective communication plays a vital role in Corporate Governance. It involves the exchange of information, ideas, opinions, and plans with all
stakeholders, thereby enhancing the relationship between management and investors. The Company is dedicated to fostering transparent and effective
communication with its shareholders. Emphasis is placed on timely, ongoing, and efficient dissemination of information through various channels,
including financial result announcements, the annual report, press releases, and regular updates on the Company’s website.

In terms of the MCA Circulars and SEBI Circulars, the Company has taken measures to allow Members to vote through the mechanism of e-voting or
other electronic modes in accordance with the provisions of the Companies Act, 2013 and rules made thereunder, without holding an AGM that
requires physical presence of Members at a common venue. With respect to detailed procedure for Remote e-voting or voting through electronic mode
and attending the AGM through VC/OAVM, please refer the Notes and Instructions annexed to Notice of the 30 th AGM.

i. Website: The Investor Relations section of the Company’s website i.e. https://shankarabuildpro.com/# is regularly updated with key information,
including details of Board and shareholder meetings, periodic financial results, annual reports, presentations made to institutional investors or
analysts, earnings call transcripts, shareholding patterns, stock exchange disclosures, and other relevant shareholder information.

ii. Financial Results and Newspaper Publication: The Company’s quarterly, half-yearly, and annual financial results are published in leading
newspapers such as Business Standard and Kannada Prabha. These results are also accessible on the Company’s website at
https://shankarabuildpro.com/financial-results/. The Company actively participates in investor conferences to engage directly with investors.
Following the announcement of results, the management also takes part in earnings calls every quarter. During the financial year 2024-2025, the
Company participated in four earnings/analyst calls. The transcripts of these quarterly earnings calls have been made available on the Company’s
website.

iii. Annual Report: The Company’s annual report containing, inter alia, the Boards’ report, the Corporate Governance Report, the Business
Responsibility and Sustainability Report, Management Discussion and Analysis, Audited Standalone and Consolidated Financial Statements, Statutory
Reports and other important information is circulated to Shareholders and others so entitled. The annual report is also available on the Company’s
website at https://shankarabuildpro.com/agm/

iv. Disclosure to Stock Exchanges: The Company informs BSE Limited (BSE) and National Stock Exchange of India Limited (NSE) all information as
required under the Listing Regulations through their web - based applications i. e BSE Listing Centre and NSE’s Electronic Application Processing
System (NEAPS) respectively. All periodical reports such as shareholding pattern, corporate governance report, financial results, etc., price sensitive
information and such other matters which in the opinion of the Board are material and of relevance to the shareholders are filed electronically with the
stock exchanges. The stock exchange filings are also made available on the Company’s website at https://shankarabuildpro.com/agm/
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The Members/Investors can view the details of electronic filings done by the Company on the websites of BSE and NSE i.e, www.bseindia .com and
www.nseindia .com respectively.

v. Press/News Release: Official Press Releases including Press Release on Financial Results of the Company are sent to the Stock Exchanges and the
same are subsequently hosted on the website of the Company at https://shankarabuildpro.com/financial-results/

vi. Investor grievance and share transfer system: The Stakeholder’s Relationship Committee examines and redress complaints received from
Shareholders and investors. The status of complaints and share transfers are reported to the entire Board. The stakeholder committee will meet as
often required to take note of the situation on investor grievance. Since the shares of the company are to be traded under 100% dematerialized mode,
KFin Technologies Limited (R&T Agent) handles matters like transfer of shares, change of address etc.

Other Disclosures

(a) Related Party Transactions

During the year ended March 31, 2025, all transactions entered with Related Parties as defined under The Companies Act, 2013 and Regulation 23 of
the SEBI (LODR) Regulations, 2015 during the financial year were in the ordinary course of business and at an arm’s length pricing basis and do not
attract the provisions of Section 188 of the Companies Act, 2013. There were no materially significant transactions with related parties during the
financial year, which were in conflict with the interest of the Company. Suitable disclosures as required by Ind AS has been made.

None of the Independent Directors has any material pecuniary relationship or transactions with its Promoters, its Directors, its Senior Management or
its subsidiaries, which may affect their independence. The Company has received the relevant declarations in this regard from its Independent
Directors

The Company has formulated a policy on dealing with related party transactions and for determining the materiality of such transactions and the same
is disclosed on the website of the Company at https://shankarabuildpro.com/wp-content/uploads/2024/06/Policy-on-Related-Party-Transac
tions.pdf

(b) Management Discussion and Analysis Report

Management Discussion and Analysis Report for the year under review, as stipulated under Regulation 34 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulation 2015 is presented in the separate section forming part of the Directors’ Report.

(c) Business Responsibility and Sustainability Report

Business Responsibility and Sustainability Report for the year under review, as stipulated under Regulation 34 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 is presented in a separate section forming part of the Directors’ Report.

(d) Compliance with the requirements of SEBI/Stock Exchanges and Statutory Authorities

The Company have paid penalty to Stock Exchanges i. e BSE Limited and NSE Limited for non-compliance with SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (“ICDR Regulations”) . The report on the legal compliance is periodically reviewed by the Board.

(e) Subsidiary Companies

The Company has five wholly owned subsidiaries viz., Vishal Precision Steel Tubes & Strips Private limited, Taurus Value Steel & Pipes Private Limited,
Centurywells Roofing India Private Limited and Steel Network Holdings Pte Limited and Shankara Buildpro Limited.

The Company has adopted a policy for determining ‘Material Subsidiary” in terms of Regulation 16(c) of SEBI (LODR) Regulations, 2015, which can be
viewed on the Company’s website at https://shankarabuildpro.com/wp-content/uploads/2024 /06 /Revised-Policy-for-Material-Sub sidiaries.pdf

The Audit Committee periodically reviews the financial statements of the subsidiary companies, including the investments made by the subsidiaries
and the statement containing all significant transactions entered into by them. Minutes of the Board meetings of the subsidiary companies are also
reviewed periodically by the Company’s Board.

(f) Whistle Blower Policy and Vigil Mechanism

The Companies Act, 2013 and the SEBI (LODR) Regulations, 2015 require all the listed companies to institutionalize the vigil mechanism and whistle
blower policy. The Company has adopted a Whistle Blower Policy and has established the necessary vigil mechanism as defined under Regulation 22 of
SEBI Listing Regulations for directors and employees to report concerns about unethical behavior. The said policy has been also put up on the website
of the Company at https://shankarabuildpro.com/wp-content/uploads/2024/06/Policy-on-Whistle-blower.pdf

No person has been denied access to the Audit Committee.

(g) Details of Compliance with Mandatory and Discretionary requirements

Mandatory Requirements

As on March 31, 2025, the Company is in compliance with all mandatory requirements of corporate governance as prescribed in the Listing
Regulations. The Board of Directors periodically reviews the compliance of all applicable laws.
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Discretionary Requirements

i. Certificate of Non-disqualification of Directors

A Certificate from the Practicing Company Secretary is received by the Company stating that none of the directors on the board of the Company have
been debarred or disqualified from being appointed or continuing as directors of companies by the board/ ministry of corporate affairs or any such
statutory authority and the same is annexed to this report.

ii. Certificate by Managing Director and Chief Financial Officer

The Company has obtained a certificate from Managing Director and Chief Financial Officer of the Company as required by Regulation 17(8) read with
Part B of Schedule II of the SEBI (LODR) Regulations, 2015 and same forms a part of this report.

iii. Certificate on Corporate Governance

The Company has complied with disclosure requirements, wherever applicable, as specified in clauses (b) to (i) of sub regulation (2) of Regulation 46
of SEBI (LODR) Regulations, 2015 and Regulation 17 to 27 of SEBI (LODR) Regulations, 2015.

iv. Shareholders rights

Quarterly and half-yearly results are being displayed on the Company’s website https://shankarabuildpro.com/. The same are also being submitted to
the Stock Exchanges and published in widely circulated newspapers.

The Company has also adopted Policy on Determination of Materiality of Events Information,
Policy on Archival of Documents and Policy for Preservation of Documents.

v. Reporting of Internal Auditor

The Internal Auditors report to the Audit Committee of the Board of Directors and are requested
to present their findings and observations at the Audit Committee meetings held every quarter.

vi. Recommendation of the Committees of the Company
The Board has accepted all recommendations made by the Committees of the Board during the relevant financial year.
vii. Director seeking appointment/ reappointment

Particulars of directors seeking appointment/re-appointment at the ensuing Annual General Meeting have been provided in the Notice of the Annual
General Meeting.

The re-appointment of Mr. C. Ravi Kumar (DIN: 01247347) as Director liable to retire by rotation, forms part of Notice of the Annual General Meeting.

The appointment of Mr. Dhananjay Mirlay Srinivas (DIN: 09108483) as Whole-time Director of the Company for the term of Five (5) years subject to the
approval of shareholders at the ensuing Annual General Meeting

The Company has complied with the requirement of having separate persons to the post of Chairman and Managing Director.

The Chairman does not maintain any office at the expense of the Company.

viii. Commodity Price Risk or Foreign Risk and Hedging Activities

The Company does not deal in commodity and hence disclosure relating to commodity price risks and commodity hedging activities is not applicable.
ix. Proceeds from Public/Right/Preferential Issue

The Company had not received any proceeds from Public/Right/Preferential Issue

x. Disclosure on Accounting Treatment

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standard (Ind AS) notified under Section 133 of
the Act, the Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act.
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xi. Details of fees paid to the Statutory Auditors

Fee disclosures as required by Clause 10(k), Part C, Schedule V of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 is given below.

The total fees for all services paid by Shankara Building Products Limited and its subsidiaries, on a consolidated basis, to M/s. Sundaram & Srinivasan

Statutory Auditors included in the consolidated financial statements of the Company for the year ended March 31, 2024, is as follows:

R FLalfy
Eaigsig=inrn] Al
elarutnry Andlit wesSmileng llindiad cevess PR
Lirsi et llewirs: Lan
Tan Aulii LR
Tidal 0

feonr The abeevr fers rechude GOT amd mt wf it epenses

xii. Disclosure in Demat suspense/ unclaimed suspense accounts

There are no shares lying in the demat suspense account or unclaimed suspense account.

xiii. Disclosure in relation to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013

In terms of the provisions of Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (as amended) and Rules
framed thereunder, the number of complaints received during the financial year 2024-25 are as under:

& | Mumbes ol omplain filed durisg the Ancis) pear L TH]
b | Musnbier el enmplalois disposes of during the fnancis) pere il
e | Mumbei of mmplaints pending s st enid f the lnasolal peer Wil

xiv. Unclaimed Dividend of the previous years

Section 124 of the Companies Act 2013 read with Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules
2016 (‘the Rules’) mandates the Companies to transfer dividend that has remained unpaid/unclaimed for a period of seven years in the unpaid dividend
account to the Investor Education and Protection Fund (IEPF). Accordingly, the dividend for the years mentioned below will be transferred to IEPF on

the respective dates, if the dividend remains unclaimed for seven years.

Fimanclal | Date of Declarstion | Last  date  of | Unclaimed Last date for
Year ol Dhividenid Caiming  the | amount as an ~ati the
. SN dividend o IEPF
Fund and o [e
thie e-Form [EPF-1
2017-1R fune 1L 3018 hky 1L 3025 LIDATAES Augunt 11 325
201014 June 25, 201% July 25, J026 54,241.50 Augunt 24, 2026
20120 March 13, 00 Aprl 12, 2037 T H54.00 My T2 D07
<ix1-E2 fuly X2 2022 Aigglast 21, 20TY 28,669.50 September 20 JEY
2-23 lame FEINET baly B 1. 2000 L2510 Atgraat 301, 20030
LOaT-24 june 2034 by, 2031 1650553 August M1, 2030
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xv. Insider Trading Regulations

Pursuant to SEBI (Prohibition of Insider Trading) Regulations, 2015 (‘Prohibition of Insider Trading Regulations’), the Company has formulated and
adopted the ‘Code of Conduct to regulate, monitor and report trading by designated persons and immediate relatives of designated persons and Code of
Practices and Procedures for Fair Disclosures of Unpublished Price Sensitive Information’ (‘Code’).

The said Code is applicable to all the Designated Persons, their immediate relatives, and subsidiaries of the Company, requires pre-clearance for dealing
in the Company’s shares and prohibits trading in securities of the Company while in possession of unpublished price sensitive information in relation
to the Company and during the period when the Trading Window is closed.

The Code has also been wuploaded on the Company’s website and can be accessed at https://shankarabuildpro.com/wp-
content/uploads/2024/06/Code-of-Conduct-Insider-Trading.pdf. Pursuant to the above, the Company has put in place an adequate and effective
system of internal controls to ensure compliance with the requirements of the Prohibition of Insider Trading Regulations, 2015.

The Code expressly lays down the guidelines and the procedures to be followed and disclosures to be made, while dealing with the shares of the
Company.

xvi. Risk Management

The Company ensures that sound risk management practices, which covers identification of various risks impacting the Company, assessment and
evaluation of the same in line with overall business objectives and mitigating actions to systematically address the identified risk on

continuing basis.

xvii. Reconciliation of share capital audit:

An audit is conducted on a quarterly basis by Mr. K. Jayachandran, Company Secretary in Practice, in terms of Regulation 76 of SEBI (Depositories and
Participants), Regulations, 2018 to reconcile the total admitted equity share capital with the National Securities Depository Limited (“NSDL’) and the
Central Depository Services (India) Limited (“CDSL’) and the total issued and listed equity share capital. The audit report confirms that the total issued
/ paid-up capital is in agreement with the total number of shares in physical form and the total number of dematerialized shares held with NSDL and
CDSL.

xviii. Code of Conduct

In compliance with Regulation 17(5) of the SEBI (LODR) Regulations, 2015, the Company has adopted a Code of Conduct (the ‘Code’). This Code is
applicable to the Members of the Board, Senior Management Personnel and all employees of the Company and its subsidiaries. The Code lays down the
standard of conduct which is expected to be followed by the Board of Directors and the designated employees in their business dealings particularly on
matters relating to integrity in the workplace, in business practices and in dealing with stakeholders.

All the members of the Board and the Senior Management Personnel have affirmed compliance to the Code, as at March 31, 2024. A declaration to this
effect, signed by the Managing Director & Chief Financial Officer forms part of this report. The Code has been posted on the Company’s website under
the link https://shankarabuildpro.com/wp-content/uploads/2024/06/Code-of-Conduct-for-Board-of-Directors-and-Senior-Management.pdf

xix. Credit Rating

CRISIL has assigned the Long Term Rating BBB+/Stable’ and Short Term Rating ‘CRISIL A2’ on the bank loan facilities of the Company.

xx. Members’ / Investors’ Complaints

The Company and the RTA attend to the Members’/ Investors’ Complaints within the minimum possible time and steps have been taken to resolve the
same within the statutory time limit.

The details of the complaints resolved during the fiscal ended March 31, 2025 are as follows:

Moture of complaints Mecelved | Hesolved Claning

Nien- Receign of Shere Certificates Nl Mot applicahle | Not app’hrth‘.r
Deermat: Repuimitiem Form Hil Mot applieable | Mo applicabls
SHi Hil Mot applisable | Mot applicable
Dithirra Nl Mot apiplicably | Not applicable

The Company normally attends most of the investor grievances within 7 days from the date of receipt of such grievance and the communication in this
regard are sent within 15 days from the date of receipt of such grievance unless constrained by certain impediments. The Shareholders may note that
the share transfers and all other investor related activities are handled by Kfin

Technologies Limited, our Registrar and Share Transfer Agent.

For any escalations, the Shareholders may write to company at compliance@shankarabuildpro.com.
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xxi. Disclosure by listed entity and its subsidiaries of ‘Loans and advances in the nature of loans to firms/companies in which directors are interested
by name and amount’ : NIL (Not including Loans and Advances in the nature of Loans, if any, given by the Company to its wholly owned subsidiaries).

xxii. All mandatory requirements relating to corporate governance under the Listing Regulations have been appropriately complied with and the status
of non-mandatory (discretionary) requirements are given below:

a. The Chairman does not maintain any office at the expense of the Company;

b. In view of publication of the Financial Results of the Company in newspapers having wide circulation and dissemination of the same on the website
of the Company as well as on the website of the Stock Exchanges, the Company does not consider it prudent to circulate the half-yearly results
separately to the Shareholders;

c. The Company’s Financial Statements have been accompanied with unmodified audit opinion - both on quarterly and yearly basis and also both on
standalone and consolidated basis;

d. Mr. B. Jayaraman, Non-Executive Independent Director, holds the position of the Chairman of the Board and is not related to Mr. Sukumar Srinivas,
who holds the position of Managing Director of the Company; and

Common and Simplified Norms for processing investor’s service request by RT A and norms for furnishing PAN, KYC details and Nomination

The Securities Exchange Board of India vide its Circular SEBI/HO/MIRSD-PoD/P/CIR/2023/37 dated March 16, 2023 amongst other things has
advised the Companies and Registrar and Transfer Agents as follows:

i. Mandatory furnishing of PAN, KYC details and Nomination by the holders of physical securities

SEBI has mandated that from January 1, 2022 that all holders of Physical securities in listed company shall mandatorily furnish the following
documents / details to the Registrar and Share Transfer Agent (RTA) and the RTA shall not process any service requests or complaints receivedfrom the
holder(s) / claimant(s) till the below documents/ details are furnished to the RTA.

¢ Permanent Account Number (PAN).

* Nomination - Details of nomination shall be furnished in hard copy or through electronic

mode with e-signature.

« Contact - Postal address with PIN, Mobile number, E-mail address.

« Bank account details - Bank name and branch, bank account number, IFS Code.

¢ Specimen signature.

ii. Compulsory linking of PAN and Aadhaar by all holders of physical securities in listed companies

SEBI has mandated RTA, in line, with the Central Board of Direct Taxes (CBDT), Circular No.7 of 2022 (Notification F. No3701/14/2022-TPL) dated
March 30, 2022 on linking PAN with Aadhaar number and extended the said date to June 30, 2023 to

e accept only valid / operative PANs and

« verify that the PAN in the existing folios are valid and linked to the Aadhaar number of the holder.

Intimation to physical security holders with respect to electronic payment of dividend/interest or redemption from April 01, 2024

SEBI, vide its circulars mandated that the security holders (holding securities in physical form), whose folio(s) do not have PAN or choice of nomination
or contact details or mobile number or bank account details or specimen signature updated, shall be eligible for any payment including dividend,
interest or redemption in respect of such folios, only through electronic mode with effect from April 01, 2024. Further, relevant FAQs have also been
published by SEBI on its website at the following web link for investor awareness:

www.sebi.gov.in/sebi_data/faqfiles/jan-2024/1704433843359.pdf.

In this regard, the security holders whose folios are incomplete with regard to PAN or choice of nomination or contact details or mobile number or
bank account details or specimen signature, then

i. In case of non-updation of PAN or choice of nomination or contact details or mobile number or bank account details or specimen signature in respect
of physical folios, dividend/ interest etc. shall be paid only through electronic mode with effect from April 01, 2024 upon furnishing all the aforesaid
details in entirety.

ii. If a security holder updates the PAN, choice of nomination or contact details or mobile number or bank account details or specimen signature after
April 01, 2024, then the security holder would receive all the dividends/interest etc. declared during that period (from April 01, 2024 till date of
updation) pertaining to the securities held after the said updation automatically.

The Company normally attends most of the investor grievances within 7 days from the date of receipt of such grievance and the communication in this
regard are sent within 15 days from the date of receipt of such grievance unless constrained by certain impediments. The Shareholders may note that
the share transfers and all other investor related activities are handled by Kfin

Technologies Limited, our Registrar and Share Transfer Agent.

For any escalations, the Shareholders may write to company at compliance@shankarabuildpro.com
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xxi. Disclosure by listed entity and its subsidiaries of ‘Loans and advances in the nature of loans to firms/companies in which directors are interested
by name and amount’ : NIL (Not including Loans and Advances in the nature of Loans, if any, given by the Company to its wholly owned subsidiaries).

xxii. All mandatory requirements relating to corporate governance under the Listing Regulations have been appropriately complied with and the status
of non-mandatory (discretionary) requirements are given below:

a. The Chairman does not maintain any office at the expense of the Company;

b. In view of publication of the Financial Results of the Company in newspapers having wide circulation and dissemination of the same on the website
of the Company as well as on the website of the Stock Exchanges, the Company does not consider it prudent to circulate the half-yearly results
separately to the Shareholders;

c. The Company’s Financial Statements have been accompanied with unmodified audit opinion - both on quarterly and yearly basis and also both on
standalone and consolidated basis;

d. Mr. B. Jayaraman, Non-Executive Independent Director, holds the position of the Chairman of the Board and is not related to Mr. Sukumar Srinivas,
who holds the position of Managing Director of the Company; and

Common and Simplified Norms for processing investor’s service request by RT A and norms for furnishing PAN, KYC details and Nomination

The Securities Exchange Board of India vide its Circular SEBI/HO/MIRSD-PoD/P/CIR/2023/37 dated March 16, 2023 amongst other things has
advised the Companies and Registrar and Transfer Agents as follows:

i. Mandatory furnishing of PAN, KYC details and Nomination by the holders of physical securities

SEBI has mandated that from January 1, 2022 that all holders of Physical securities in listed company shall mandatorily furnish the following
documents / details to the Registrar and Share Transfer Agent (RTA) and the RTA shall not process any service requests or complaints receivedfrom the
holder(s) / claimant(s) till the below documents/ details are furnished to the RTA.

e Permanent Account Number (PAN).

« Nomination - Details of nomination shall be furnished in hard copy or through electronic

mode with e-signature.

¢ Contact - Postal address with PIN, Mobile number, E-mail address.

« Bank account details - Bank name and branch, bank account number, IFS Code.

¢ Specimen signature.

ii. Compulsory linking of PAN and Aadhaar by all holders of physical securities in listed companies

SEBI has mandated RTA, in line, with the Central Board of Direct Taxes (CBDT), Circular No.7 of 2022 (Notification F. No3701/14/2022-TPL) dated
March 30, 2022 on linking PAN with Aadhaar number and extended the said date to June 30, 2023 to

e accept only valid / operative PANs and

« verify that the PAN in the existing folios are valid and linked to the Aadhaar number of the holder.

Intimation to physical security holders with respect to electronic payment of dividend/interest or redemption from April 01, 2024

SEBI, vide its circulars mandated that the security holders (holding securities in physical form), whose folio(s) do not have PAN or choice of nomination
or contact details or mobile number or bank account details or specimen signature updated, shall be eligible for any payment including dividend,
interest or redemption in respect of such folios, only through electronic mode with effect from April 01, 2024. Further, relevant FAQs have also been
published by SEBI on its website at the following web link for investor awareness:

www.sebi.gov.in/sebi_data/faqfiles/jan-2024/1704433843359.pdf.

In this regard, the security holders whose folios are incomplete with regard to PAN or choice of nomination or contact details or mobile number or
bank account details or specimen signature, then

i. In case of non-updation of PAN or choice of nomination or contact details or mobile number or bank account details or specimen signature in respect
of physical folios, dividend/ interest etc. shall be paid only through electronic mode with effect from April 01, 2024 upon furnishing all the aforesaid
details in entirety.

ii. If a security holder updates the PAN, choice of nomination or contact details or mobile number or bank account details or specimen signature after
April 01, 2024, then the security holder would receive all the dividends/interest etc. declared during that period (from April 01, 2024 till date of
updation) pertaining to the securities held after the said updation automatically.
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General shareholder information

Our Company was originally incorporated as Shankara Pipes India Private Limited on October 13, 1995 at Bengaluru, Karnataka, India as a private
limited company under the Companies Act, 1956. Subsequently, our Company was converted to a public limited company and a fresh certificate of
incorporation consequent upon conversion to a public limited company was issued by the Registrar of Companies, Bangalore, Karnataka (“RoC”) on
August 28, 2007 in the name of Shankara Pipes India Limited. The name of our Company was subsequently changed to Shankara Infrastructure
Materials Limited and a fresh certificate of incorporation consequent upon change of name was issued by the RoC on March 25, 2011. Thereafter, the
name of our Company was changed to Shankara Building Products Limited and a fresh certificate of incorporation consequent upon change of name
was issued by the RoC on July 27, 2016. The Corporate Identity Number (CIN) of the Company is L26922KA1995PLC018990.

I. Annual General Meeting for FY 2024-25

Date : Tuesday, June 24, 2025
Time : 11.00 AM
Venue : The Company is conducting AGM through VC/OAVM pursuant to the MCA Circulars and as such there

is no requirement to have a venue for the AGM. For details, please refer to the Notice of this AGM.

Financial Year : April 1, 2024 to March 31, 2025
Book closure dates : Wednesday, June 18, 2025 to Tuesday, June 24, 2025 (both days inclusive).
Dividend Payment : The final dividend, if declared, shall be paid within thirty days to those members whose name

stand registered on the Company’s Registers of Members.

II. Financial Year

The Financial Year of the Company is from 1st April to 31st March.

Financial Calendar (Current Financial Year 2025 216) Tenlallve Dales

Hewmilts for the Quarter enading Jene 30, 2025 Within 45 daya from the end of
guarier

Roslts lor the Quartoer smitlig September 10, 2025 Wiithiin 45 deys from the end of
ijuzrirs

Rewmilts for fuarter mading Devember 31, 2025 Within 45 dayx from the end of
guarier

Resils for Quarter ending Maurch, 2026 Within 60 days from March 11,
il ]

Anmaal Goneral Meoting On or belore Sepiember 30,
206

III Listing Details

The name of the Stock Exchanges where the Company’s Equity Shares are listed, along with their Scrip Codes, are as follows:
BSE Limited (BSE)

Phiroze Jeejeebhoy Towers, Dalal Street
Mumbai - 400 001
Stock Code/Symbol - 540425

The National Stock Exchange of India Limited (NSE)
Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (E)
Mumbai - 400 051

Stock Codes/Symbol- SHANKARA

IV . Listing Fees and Custody Fees
The Company has paid Annual Listing Fees for the financial year 2023-24 and 2024-25 to BSE Limited (BSE) and National Stock Exchange of India

Limited (NSE); and Annual Custody Fees for the financial year 2023-24 and 2024-25 to National Securities Depository Limited (NSDL) and Central
Depository Services (India) Limited (CDSL).
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V. Market Price Data

O

Monthly high, low quotations and trading volumes of the Company’s equity shares during the financial year 2024-25 at BSE and NSE are as given

below:
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VI. Performance of the Company’s Equity shares (closing share price) in comparison to BSE SENSEX and NSE Nifty during the financial year
2024-25
Month Share Price | BSE Sensex
April. 2024 682.90 74,482.78
May, 2024 686.45 73,961.31
June, 2024 684.75 79.032.73
July, 2024 683.25 B1,74134
August, 2024 597.80 B82,365.77
September, 2024 526.15 B4.,299.78
October, 2024 492.20 79,389.06
November, 2024 Dh6h.90 79.802.79
December, 2024 £691.85 78.139.01
|January, 2025 621.55 77.50057
February, 2025 558.40 73,198.10
March, 2025 566.25 77141492
Month Share Price Nifty 50
April, 2024 6H310 22,604.85
May, 2024 686,70 22,530.7
June, 2024 684.25 24.010.6
July, 2024 GHZ.30 24951.15
August, 2024 598,60 25,235.9
September, 2024 526.05 25,810.85
October, 2024 491.95 24.205.35
November, 2024 Hea.40 241311
December, 2024 691.85 23.644.8
[anuary, 2025 620,65 23,508.4
February, 2025 554.50 221247
March, 2025 S68.40 2351935
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VIIL Share Transfer System

Share transfer and related operations for Shankara Building Products Limited are conducted by M/s KFin Technologies limited. In compliance with the

provisions of Regulation 40(9) of the Listing Regulations, a Practicing Company Secretary conducts Audit of the Share Operations System of the
Company maintained at the office of the RTA.

IX. Distribution of equity shareholding as on March 31, 2025
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X. Shareholding Pattern as on March 31, 2025
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XI. Shareholders holding more than 1% of the shares

The details of the Shareholders holding more than 1% of the equity shares as on March 31, 2025 are as follows:

Name of the Sharchalder | Miamber of Shares | %
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XII. Dematerialization of shares and liquidity:

The Listing Regulations 2015 has mandated that transfer of securities would be carried out only when securities are held in dematerialized form with
effect from April 1, 2019. In view of thisand to facilitate seamless transfer of shares in future, Shareholders holding shares in physical form are
requested to dematerialize their securities. The Company shares are tradeable in the electronic form only and has established connectivity with the

National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) through Kfin Technologies Limited, our
Registrar and Share Transfer Agent.

As on March 31, 2025, 2,38,11,206 equity shares representing 98.19 % of the total equity share capital of the Company were held in dematerialized
form with National Securities Depository Limited (82.02%) and Central Depository Services (India) Limited (16.18%). The break-up of equity shares
held in Physical and Dematerialized form as on March 31, 2025 is given below:
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Your Company confirms that the promoters’ holdings were converted into electronic form and the same is in line with the circulars issued by SEBI. For
queries / clarification/ assistance, shareholders are advised to approach the Company’s Registrar and Share Transfer Agents.

XIIL Outstanding GDRs/ ADRs/ Warrants or any Convertible Instruments, conversion date and likely impact on equity.

The Company has not issued any Global Depository Receipts or American Depository Receipts. There are no warrants or any convertible instruments
outstanding as on March 31, 2025.

XIV. Commodity Price Risk or Foreign Risk and Hedging Activities

The operations of the Company do not envisage any Commodity Price Risk or material Foreign Exchange Risk.
XV . Plant Locations: Not Applicable

XVI. Address for Correspondence

i. Shankara Building Products Limited

Registered Office
G2, Farah Winsford,
133 Infantry Road,
Bengaluru-560001

Telephone No: +91 080 40117777
Fax No. : +91 08041119317
Email : compliance@shankarabuildpro.com

Corporate Office:

No.21/1 & 35-A-1,

Hosur Main Road,

Electronic City Post, Veerasandra,
Bengaluru-560100

Telephone No: +91 080 27836955/ 080 27836244
Email : cs@shankarabuildpro.com

Investor Contacts:
For queries related to financial assistance

Mr. Alex Varghese

Chief Financial Officer

Tel: +91 080 29910702; 080 2991070
Email: alex@shankarabuildpro.com

For queries related to share/compliance

Ms. Ereena Vikram

Company Secretary & Compliance Officer
Tel: +91 080 29910702; 080 29910709
E-mail: cs@shankarabuildpro.com

For queries related to Investor Correspondence

Investor Relations Team:
Tel  :+9108029910702; 080 29910709
Email :ir@shankarabuildpro.com

Registrar and Share Transfer Agent:

M/s KFin Technologies Limited is the Registrar and Share Transfer Agent of the Company. Any request pertaining to investor relations may be
addressed to the following address:

M/s KFin Technologies Limited

(Formerly known as KFin Technologies Private Limited)

Selenium Building, Tower B, Plot Nos. 31 & 32,

Financial District, Nanakramguda, Serilingampally, Hyderabad-500032
Toll Free No : 1800-309-4001

Email : einward.ris@kfintech.com

Website : www.kfintech.com

Contact Person:

Ramdas G

Senior Manager : Corporate Registry

Email : ramdas.g@kfintech.com 81
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Depository for equity shares in India

a. National Securities Depository Limited
Trade World,

” A” Wing, 4th Floor

Kamala Mills Compound, Senapati bapat Marg,
Lower Parel, Mumbai-400013, India

Tel: +91 22 24994200 Fax: +91 22 24976351

b. Central Depository Services (India) Limited
Phiroze Jeejeebhoy Towers, 17th Floor,

Dalal Street, Fort, Mumbai-400001, India

Tel: +91 22 23023333 Fax: +91 22 22723199

Addresses of regulatory authority/ stock exchanges

a. Securities Exchange Board of India

Plot No. C 4-A, G Block, Bandra Kurla Complex
Bandra (East), Mumbai 400051, India

Tel: +91 22 26449000, +91 22 40459000

Fax: +91 22 26449019-22, +91 22 40459019-22

b. National Stock Exchange of India Limited
Exchange Plaza, Plot No. C/1, G Block

Bandra Kurla Complex, Bandra (East),
Mumbai 400051, India

Tel: +91 22 26598100, Fax: +91 22 26598120

c. BSE Limited

Phiroze Jeejeebhoy Towers,

Kala Ghoda Mumbai 400001, India

Tel: +91 22 22721233, Fax: +91 22 22721919

Place: Bengaluru
Date: May 16, 2025

For Shankara Building Products Limited

Sukumar Srinivas
Managing Director
DIN: 01668064
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CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE
[Pursuant to Regulation 34 read with Schedule V of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015)]

Corporate Identity No. : L26922KA1995PLC018990
Nominal Capital: INR 30,00,00,000/-

To,

The Members

SHANKARA BUILDING PRODUCTS LIMITED
G-2, Farah Winsford, No.133, Infantry Road,
Bangalore -560 001, Karnataka

I have examined all the relevant records of “SHANKARA BUILDING PRODUCTS LIMITED” (“the Company”) for the purpose of certifying compliance of
the conditions of the Corporate Governance under the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ( “Listing
Regulations”) for the financial year ended March 31, 2025. We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of certification

The compliance of conditions of Corporate Governance is the responsibility of the Management. My examination was limited to the procedure and
implementation process adopted by the Company for ensuring the compliance of the conditions of the Corporate Governance.

This Certificate is neither an assurance as to the future viability of the Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

In my opinion and to the best of my information and according to the explanations and information furnished to me, I certify that the Company has
complied with all the mandatory conditions of Corporate Governance as stipulated in the aforesaid Listing Regulations during the
period under review.

As regards Discretionary Requirements specified in Part E of Schedule II of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, the Company has complied with items C, D and E.

Place: Bengaluru K. Jayachandran

Date: May 16, 2025 Company Secretary
ACS No.: 11309/CP . No.: 4031
UDIN: A011309G000356038
Peer Review No: 6411/2025
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Certification by Managing Director (“MD”) and Chief Financial Officer (“CFO”) in terms of
Regulation 17 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
,Regulations, 2015

We, the undersigned, in our respective capacities as Managing Director and Chief Financial Officer of Shankara Building Products Limited (“the
Company”) to the best of our knowledge and belief, hereby certify that:

A. We have reviewed the financial statements and the cash flow statement for the year ended March 31, 2025 and that to the best of our knowledge and
belief, we state that:

1. these statements do not contain any materially untrue statement or omit any material fact or contain statements that might be misleading;

2. these statements together present a true and fair view of the Company’s affairs and are in compliance with existing accounting standards, applicable
laws and regulations.

B. We further state that to the best of our knowledge and belief, no transactions were entered into by the Company during the year which are
fraudulent, illegal or violate of the Company’s code of conduct.

C. We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have evaluated the effectiveness of
internal control systems of the Company pertaining to financial reporting and have disclosed to the Auditors and the Audit Committee, deficiencies in
the design or operation of such internal controls, if any, of which we are aware and the steps we have taken or propose to take to rectify these
deficiencies.

D. We have indicated to the Auditors and the Audit Committee
1. there has been no significant change in internal control over financial reporting during the year;

2. there has been no significant change in the accounting policies during the year and that the same have been disclosed in the notes to the financial
statements; and

3. there has been no instance of significant fraud of which we have become aware and the involvement therein of the management or an employee
having a significant role in the Company’s internal control systems over financial reporting

Place: Bengaluru Sukumar Srinivas Alex Varghese
Date: May 16, 2025 Managing Director Chief Financial Officer
DIN: 01668064
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015)

To,

The Members,

SHANKARA BUILDING PRODUCTS LIMITED
G-2, Farah Winsford, No.133, Infantry Road,
Bangalore, Karnataka - 560001.

I have examined the relevant registers, records, forms, returns and disclosures received from the Directors of SHANKARA BUILDING PRODUCTS
LIMITED having CIN L26922KA1995PLC018990 and having Registered Office at G-2, Farah Winsford, No.133, Infantry Road, Bangalore - 560
001, Karnataka (hereinafter referred to as ‘the Company’), produced before me by the Company for the purpose of issuing this Certificate, in
accordance with Regulation 34(3) read with Schedule V Para C Sub clause 10(i) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015. In my opinion and to the best of my information and according to the verifications (including Directors
Identification Number (DIN) status at the portal www.mca.gov.in) as considered necessary and explanations furnished to me by the Company and its
officers, I hereby certify that none of the Directors on the Board of the Company as stated below for the Financial Year ending on March 31, 2025 have
been debarred or disqualified from being appointed or continuing as Directors of companies by the Securities and Exchange Board of India, Ministry of
Corporate Affairs, or any such other Statutory Authority.

fir. | N wl Direter | (U] | Pstwod |
L1 (Teirerier bbrskilratian | appenimsm
| Sty | | in Campmmy
I Mi Selimmas Srmeuny i T RGEDES | WLEefAmLs
fi7 by Chamlu Mur ! EETITS | PO e TE
111 Wi il o § k] o B i i MO InET I/ OR AT 1R I
1| M Clhwmstlagps Naw b | BLRTMT | viyoasrers |
!I'I"- ¥ Lenalarmany Lt 1 1 NREGT RET T P |
1 e | My Mishueaimnan | LN TEO44 20,00 /204

Ensuring the eligibility of, for the appointment / continuity of every Director on the Board is the responsibility of the management of the Company. My
responsibility is to express an opinion on these based on our verification. This certificate is neither an assurance as to the future viability of the
Company nor of the efficiency or effectiveness with which the management has conducted the affairs of the Company.

K. Jayachandran

. Company Secretary
;Latf:';::"f:l“;:zs ACS No.: 11309/CP . No.: 4031
YAy 26, UDIN: A011309G000356027

Peer Review No: 6411/2025
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DECLARATION OF COMPLIANCE OF THE CODE OF CONDUCT IN
TERMS OF SCHEDULE V OF SEBI (LODR) REGULATIONS, 2015

In terms of Schedule V of SEBI (LODR) Regulation, 2015, I, Sukumar Srinivas, Managing Director of the Company hereby confirm that:

o The Board of Directors of Shankara Building Products Limited has laid down a Code of Conduct for all the Board members and senior managerial
personnel of the Company. The said Code of Conduct has also been posted on the Investors page of the Company’s website
https://shankarabuildpro.com/wp-content/uploads/2024 /06 /Code-of-Conduct-for-Board- of-Directors-and-Senior-Management.pdf

o All the Board members and Senior Managerial Personnel have affirmed their compliance with the said Code of Conduct for the year ended March
31,2025

For Shankara Building Products Limited
Place: Bengaluru

Date: May 16, 2025 Sukumar Srinivas
Managing Director
DIN: 01668064
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m

BUSINESS RESPONSIBILITY & SUSTAINABILITY REPORT 2025

SECTION A: GENERAL DISCLOSURES

L. Details of the listed entity

i Corporate identity Number [CIN) of the Livted Entity | 126922KA1995PLED VRSSO
¥ Mg of the Listed Entity Eh.uulnmﬂulldlul!mdjml.hﬂm
3 | ¥eor of incorparation 15945
1 Raogistered officr sddress {52, Farah Winsfond, 133 Infanrry
Roadd, Bengalury-560001
§ | Corporate address 2171 B 35-A-1, Homer Maln Rosd,
Hectronie City Post, Vesrammdra,
Bengalury- 564 100
6 | E-mail compliancedd shankarabuldro com
7 | Tolephom 0] Bi-291a70T
| Website v abidbasra sl (o
1 Fiancial yrar for which reporting in being done FY 2024-2025 [April 1. 2024 o March 31. 2025])
in | Rame of the Stock Evchange{s] whirs share are ISE Limmivied wnd Nutonal Saschk Exchanpe
lstsil of lilks Lirmfted
11 | Palid-up Capital (Ha.} 2424 crure
12 | Name and contsct decadbs (ielephone, email addrees] | Breens Vikoam
ol the persan who may be costacted in case of any Campany Secretary & Compllance 0fflcer
queries on the BRSR report +91 B-29910702
oshansambuiliore.mm
11 | Reporting bousdary Are the disclosures under this Meclosures under this report are
report made on 2 standalone azds [Le enly for the madde on & stsndalane bl nlesy otherwise
mntity] or on & consalidated basis [1e for the entity specified
and all the entities which form & part of it
conslidated financiasl stitements, tilen together)
14 | Name of the Amsarance Provider Not Applicablo
15. | Type al Assurunce Obtained Not Applicable
II Product Services
16. Details of business activities (accounting for 90% of the turnover):
S No, | Description of Main Description of Business Activity % of Turnover
Activity of the entity®
L Retall Sales Retaller of construction materials,
plumbing and sanitary ware, fooring SL67%
electrical items and interior-exterior
firnishing
2 Enterprise Sales This category caters to large and 21.50%
users, contractors and OEMs.
a Channel Sales This category caters to deslers and 2687%
other retallars.

* Note: % of turnover on consolidated basis

87



Directors’ Report

17. Products/Services sold by the entity (accounting for 90% of the entity’s Turnover):
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* Note: % of turnover on consolidated basis

111 Operations

18.Number of locations where plants and/or operations/offices of the entity are situated:
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*No. of offices includes retail outlets/warehouses with GST registration
19. Markets served by the entity:

a. Number of locations

[F= T By | T

Walnal [Ma, ot Saie) TV stases 1 Limion Tevrilary

inanrmstisnal (Ne ol Conmtre | rll

b. What is the contribution of exports as a percentage of the total turnover of the entity?

NIL
c. A brief on types of customers:

The company's customer base includes individual homeowners, as well as professionals and businesses such as contractors, plumbers, architects,
dealers, retailers, automobile ancillary units, PEB fabrication units, developers, and those in the engineering industry.

IV. Employees

20. Details as at the end of Financial Year: 2024-2025
a. Employees and workers (including differently abled):
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b. Differently abled Employees and workers:
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21. Participation/Inclusion/Representation of women
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22, Turnover rate for permanent employees and workers
(Disclose trends for the past 3 years)
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V. Holding Subsidiary and Associate Companies (including Joint ventures)

Yes. The Company has five subsidiaries as on March 31, 2025. Refer to Form AOC-1 provided in the Annual Report for information on
holding/subsidiary/associated companies.

23. (a) Names of holding /subsidiary/associate companies /joint ventures
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VI. CSR Details

24. (i) Whether CSR is applicable as per section 135 of Companies Act 2013: (Yes/ No): Yes
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VII. Transparency and Disclosures Compliances

25. Complaints/ Grievances on any of the principles (Principles 1 to 9) under the National Guidelines on Responsible Business Conduct:
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26. Overview of the entity’s material responsible business conduct issues

Please indicate material responsible business conduct and sustainability issues pertaining to environmental and social matters that present
a risk or an opportunity to your business, rationale for identifying the same, approach to adapt or mitigate the risk along-with its financial

implications, as per the following format
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SECTION B: MANAGEMENT AND PROCESS DISCLOSURES

This section is aimed at helping businesses demonstrate the structures, policies and processes put in place towards adopting the NGRBC
Principles and Core Elements.

The National Guidelines on Responsible Business Conduct (NGRBC) released by the Ministry of Corporate Affairs has updated and adopted
nine areas of Business Responsibility. These are briefly as under:
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* Shankara Code of Conduct

** Corporate Social Responsibility Policy
**#* Shankara Vision & Mission

**** Shankara Quality Policy
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10. Details of Review of NGRBCs by the Company:

||l-ll|'l' Fay hh-m_-——huuﬁh-m hl-rrl.'flmrumr‘-iﬂn‘“l
I:-:—-:i:hdl hm Iq—rFlFﬂﬂ

] — 1™ 1 i aiil his
pobicinn il & By ryTosl gty ow E—SYy el
R E o G s B o gy

il ——I e Ry T e e ) P 4 el [
M Shiyig— e e § s el

11. Has the entity carried out independent assessment/evaluation of the working of its
policies by an external agency? (Yes/ no). If yes, provide name of the agency.

No

12. If answer to question (1) above is "No" i.e. not all Principles are covered by a policy,
reasons to be stated:
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The Company has policies that are periodically reviewed by the Board of Directors, its Committees, and Senior Management. These policies
and procedures are also subject to regulatory requirements and may be updated as necessary to ensure continued compliance.

SECTION C: PRINCIPLE WISE PERFORMANCE DISCLOSURE

This section is aimed at helping entities demonstrate their performance in integrating the Principles and Core Elements with key processes
and decisions. The information sought is categorized as “Essential” and “Leadership”. While the essential indicators are expected to be
disclosed by every entity that is mandated to file this report, the leadership indicators may be voluntarily disclosed by entities which
aspire to progress to a higher level in their quest to be socially, environmentally and ethically responsible.

PRINCIPLE 1 Businesses should conduct and govern themselves with integrity, and in a manner that is Ethical, Transparent and Accountable.

Essential Indicators
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2. Details of fines/penalties/punishment/award/compounding fees/settlement amount paid in proceedings (by the entity or by
directors/KMPs) with regulators/law enforcement agencies/judicial institutions in the financial year:

There are no fines/penalties/punishment/award/compounding fees/settlement amount paid in proceedings by the entity or by directors/KMPs with
regulators/law enforcement agencies/judicial institutions for the financial year ended March 31, 2025.

3. Of the instancing disclosed in question 2 above, details of Appeal /Revision preferred in cases where monetary or non-monetary action has
been appealed
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4. Does the entity have an anti-corruption or anti-bribery policy if yes, provide details in brief and if available
please provide a web link to the policy

Yes, the Company has a Code of Conduct that includes provisions on anti-corruption and anti-bribery. It has also implemented a Whistleblower Policy
and Vigil Mechanism to enable Directors, employees, and external stakeholders to report unethical behavior, suspected fraud, or violations of the Code.
The policy ensures protection against victimization and is available on the Company’s websitehttps:

//shankarabuildpro.com/wp content/uploads/2024/06/Policy-on-Whistle-blower.pdf

5. Number of Directors/KMPs/employees/workers against whom disciplinary action was taken by any law enforcement agency for the
charges of bribery/corruption:

There has been no cases involving disciplinary action taken by any law enforcement agency for the charges of bribery/corruption against
directors/KMP/employees/workers that have been brought to our attention
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6. Details of complains with regard to conflict of interest
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7. Provide details of any corrective action taken or underway on issues related to fines/penalties/action taken by regulators/ law
enforcement agencies/ judicial institutions on cases of corruption and conflicts of interest

Not Applicable

8. Number of days of accounts payables (Account payable *365)/ Cost of goods/services procured) in the following format:
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9. Openness of business Provide details of concentration of purchases and sales with trading houses, dealers, and related parties along-with
loans and advances & investments, with related parties, in the following format:
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Leadership Indicators

1. Awareness programmes conducted for value chain partners on any principles during the

financial year:
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In the Company’s Code of Conduct and general terms and conditions, the Company has emphasized on all integrity aspects, which are applicable to all

suppliers.

2. Does the entity have processes in place to avoid/manage conflict of interests involving members of the Board? (Yes/No) If yes, provide details of the

same.

Pursuant to the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, the Company requires each
Directors to submit an annual declaration under its Code of Conduct, concern or interest in any company or companies or bodies corporate, firms, or
other association of individuals which shall include the shareholding. These declarations are crucial for transparency and accountability to

shareholders and other stakeholder

S.

The same principles extend to the Senior Management, who are also required to submit an annual affirmation declaring that they have not engaged in

any material, financial, or commercial transactions that could potentially conflict with the interests of the Company.
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PRINCIPLE 2 Businesses should provide goods and services in a manner that is sustainable and safe.
Essential Indicators

1. Percentage of R&D and capital expenditure (capex) investments in specific technologies to improve the environmental and social impacts
of product and processes to total R&D and capex investments made by the entity, respectively
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2. a. Does the Company have procedures in place for sustainable sourcing?

Yes

2. b. If yes, what percentage of inputs were sourced sustainably?

Shankara intent to source products and services that are environment friendly, recycled, energy efficient and locally sourced, to the extent possible.

3. Describe the processes in place to safely reclaim your products for reusing, recycling and disposing at the end of life, for (a) Plastics
(including packaging) (b) E-waste (c)Hazardous waste and (d) other waste

At Shankara, environmental responsibility is integral to our operations and long-term sustainability goals. We are committed to reducing our
environmental footprint by actively minimizing plastic usage across our facilities and processes. Wherever possible, we substitute single-use plastics
with sustainable alternatives and encourage employees and partners to adopt eco-friendly habits in their daily activities.

4. Whether Extended Producer Responsibility (EPR) is applicable to the Company’s activities. If yes, whether the waste collection plan is in
line with the Extended Producer Responsibility (EPR) plan submitted to Pollution Control Boards? If not, provide steps taken to address the
same

Not Applicable

Leadership Indicators

1. Has the entity conducted Life Cycle Perspective / Assessments (LCA) for any of its products (for manufacturing industry) or for its services
(for service industry)? If yes, provide details in the format
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2. If there are any significant social or environmental concerns and /or risks arising from production or disposal of your products/ services,
as identified in the Life Cycle Perspective/ Assessments (LCA) or through any other means, briefly describe the same along with action taken
to mitigate the same

There are no significant social/environmental concerns and /or risks arising from production.
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3. Percentage of recycled or reused input material to total material (by value) used in production (for manufacturing industry) or providing
services (for service industry)
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4. Of the products and packaging reclaimed at end of life of products, amount (in metric tonnes) reused, recycled, and safely
disposed
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5. Reclaimed products and their packaging materials (as percentage of products sold) for each product category
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PRINCIPLE 3 Businesses should respect and promote the well-being of all employees including those in their value chains.
Essential Indicators

1. a. Details of measures for the well-being of employees:
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Note: Include employees other than ESI coverage.
Health Insurance covers maternity benefits. It is renewed till 13 th January, 2026.
b. Details of measures for the well-being of workers
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c. Spending on measures towards well-being of employees and workers (including permanent and other than permanent) in the

following format
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2. Details of retirement benefits for Current FY and Previous financial year

Your Company makes contributions to Provident Fund (PF), Employee State Insurance (ESI), National Pension System (NPS) etc. for eligible

employees.
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3. Accessibility of workplaces- Are the premises/offices of the entity accessible to differently-abled employees and workers as per the
requirements of the Rights of Persons with Disabilities Act, 2016? If not, whether any steps are being taken by the entity in this regard.

Yes. The Company’s existing and new infrastructure has a comprehensive plan to address accessibility of workplaces.

4. Does the entity have an equal opportunity policy as per the Rights of Persons with Disabilities Act, 2016? If so, provide a web-link to the

policy.

The Company provides equal rights to its employees and does not discriminate on any ground, including race, caste, religion, color, marital status,

gender, age, nationality, disability or any other category protected by applicable law.

5. Return to work and Retention rates of permanent employees and workers that took parental leave.
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6. Is there a mechanism available to receive and redress grievances for the following categories of employees and worker (Permanent

Workers/Employees)? If yes, give details of the mechanism in brief.
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Employees are encouraged to share their concerns with their reporting managers and the HR department. Employees can raise their concerns to POSH

Committee Members, the Whistleblower channel, and Grievance Redressal channel.

7. Membership of employees and worker in association(s) or unions recognized by the listed entity:
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8. Details of training given to employees and workers
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9. Details of performance and career development reviews of employees and worker.

Throughout the year there will be informal meeting with the Management of the Company and once in year formal review on performance and career
development of employees
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10. Health and safety management system

a. Whether an occupational health and safety management system has been implemented by the entity? (Yes/No). If yes, the coverage of such
system

Yes. The Company provide safe and healthy working conditions for the prevention of incidents and work-related illness. Your Company does not have a
formal management system on Occupational health & safety. However, the Company is conducting safety training, periodical employee health check-up,
monitoring safety incidents and review of the same.

b. What are the processes used to identify work related hazards and assess risks on a routine and non-routine basis by the Company?

Not Applicable

c. Whether you have processes for workers to report the work related hazards and to remove themselves from such risks. (Yes/ No)

Yes. Any kind of incidents are recorded. Process and procedures have been established and complied with.

d. Do the employees/worker of the Company have access to non-occupational medical and healthcare services?

Yes, the employees of your Company have access to non-occupational medical and healthcare services. They are insured under the Group Health
Insurance Policy.

11. Details of safety related incidents, in the following format:
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12. Describe the measures taken by the entity to ensure a safe and healthy workplace

The Company is dedicated to maintaining a safe and healthy work environment for all employees. Management regularly reviews and oversees
company policies and operations to ensure compliance with all relevant laws and regulations.

13. Number of Complaints on the following made by employees and workers
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14. Assessments for the year: 2024-2025
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15. Provide details of any corrective action taken or underway to address safety-related incidents (if any) and on significant risks / concerns
arising from assessments of health & safety practices and working conditions.

Shankara Building Products Limited does not have any safety-related incidents or significant risks/concerns related to health and safety practices and
working conditions that require corrective action.

The Company remains firmly committed to fostering a safe, healthy, and compliant work environment for all employees. We continuously strive to
uphold and enhance our health and safety standards through regular monitoring, employee training, and proactive risk assessments. Our approach
emphasizes prevention, swift resolution of any emerging concerns, and a culture of safety that aligns with regulatory requirements and industry best
practices.

Leadership Indicators
1. Does the entity extend any life insurance or any compensatory package in the event of death of (A) Employees (Y/N) (B) Workers (Y/N)?

Yes. The Company has a group term life insurance which covers all employees. In addition, the company may provide financial assistance to the legal
dependents of the employees in case of death while in service on a discretionary basis.

2. Provide the measures undertaken by the entity to ensure that statutory dues have been deducted and deposited by the value chain
partners.

The Company have a contract with the agencies who are providing employees in contract basis to ensure that the Company is compliant to statutory
dues of employees towards income tax, provident fund, professional tax, ESIC etc. as applicable from time to time. Periodic audits are also conducted to
ensure compliance of the same.

3. Provide the number of employees / workers having suffered high consequence work- related injury / ill health / fatalities (as reported in
Q11 of Essential Indicators above), who have been rehabilitated and placed in suitable employment or whose family members have been
placed in suitable employment
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4. Does the Company provide transition assistance programmes to facilitate continued employability and the management of career endings
resulting from retirement or termination of employment? (Yes/ No)

No
5. Details on assessment of value chain partners on health and safety practices and working conditions

Your Company is committed to continuously raise awareness to comply with applicable laws and regulations related to labour and employment,
including gender diversity, human rights, child
labour, wages, working hours, bribery & corruption.
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6. Provide details of any corrective actions taken or underway to address significant risks/ concerns arising from assessments of health and

safety practices and working conditions of value chain partners.

Some associate partners were not having adequate working conditions for their employees. They have been advised to conform to statutory standards.

PRINCIPLE 4: Businesses should respect the interests of and be responsive of all its stakeholders Essential Indicators

1. Describe the process for identifying key stakeholder groups:

The stakeholders identified through an informal process by the Management. All employees, shareholders and investors, customers, key partners,

regulators, lenders, vendors.

2. List stakeholder groups identified as key for your entity and the frequency of
engagement with each stakeholder group
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Leadership Indicators

1. Provide the processes for consultation between stakeholders and the Board on economic, environmental and social topics or if
consultation is delegated how is feedback from such consultations provided to the Board

Engaging stakeholders is a crucial step for the company and this includes not just shareholders, but also employees, customers and suppliers. The
company listens to their concerns and expectations and understand what matters to them and how your company can make a positive impact. This is a
continuous process.

2. Whether stakeholder consultation is used to support the identification and management of environmental and social topics (Yes/No) If so,
provide details of instances as to how the inputs received from stakeholders on these topics were incorporated into policies and activities of
the entity

No

3. Provide details of instances of engagement with and actions taken to address the concerns of vulnerable / marginalized stakeholder
groups.

Since there is no vulnerable / marginalized stakeholder groups identified by the Management, so there is no instances of engagement with and actions
taken to address the concerns of vulnerable / marginalized stakeholder groups.

4. Out of the above, has the company identified the disadvantaged, vulnerable & marginalized stakeholders?
Not Applicable

PRINCIPLE 5 Businesses should respect and promote Human Rights

Essential Indicators

1. Employees and workers who have been provide training on human rights issues and policy (ies) of the entity
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2. Details of minimum wages paid to employees and workers
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As both Central and State Government have authorization over fixing the wages, the State Governments fix their own scheduled employments and
further release the rates of Minimum Wage along with the VDA (Variable Dearness Allowance). The wage rates in scheduled employments differ across
states, sectors, skills, regions and occupations owing to a lot of differentiating factors. Hence, there is no single uniform minimum wage rate across the
country and the revision cycle differs for each state. However, Minimum wages are paid and adhered to by the Company as per the Minimum Wages Act,
1948.

3. (a) Details of remuneration /salary/wages in the following format:
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(b) Gross wages paid to Female as % of total wages paid by the entity, in the following format.

FY 2024-2025 FY 2023-2024
Gross wages paid to Females as % of total wages 11% 12%

4. Do you have a focal point (Individual/Committee) responsible for addressing Human Rights impacts issues caused or contributed to by the
business? (Yes/No)

Yes, the Company has assigned the responsibility of addressing human rights issues or impact to
the Human Resource Department.

5. Describe the internal mechanism in place to redress grievances related to Human Rights issues.
The Company is committed to maintain a safe and harmonious business environment and workplace for everyone and believes that every workplace

shall be free from harassment and /or any other unsafe or disruptive conditions. Accordingly, the Company has in place POSH committee for redressal
of such related issues.
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6. Number of complaints on the following made by employees and workers:
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7. Complaints filed under the Sexual Harassment of Women at Workplace (Prevention, Prohibition, and Redressal) Act, 2013, in the

following format.
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8. Mechanisms to prevent adverse consequences to the complaints in discrimination and harassment cases.

The Company has established clear policies and has provided thorough awareness training to all employees regarding maintaining a respectful and safe
workplace. These policies reinforce the Company's unwavering commitment to ensuring that the work environment remains free from harassment,
including sexual harassment, and promotes a culture of dignity and respect for allindividuals. The Company operates with a strict zero-tolerance stance

against any form of harassment or inappropriate behavior.

Employees are strongly encouraged to report any instances of harassment or other forms of unwelcome or offensive conduct without fear of retaliation.
The Company is fully committed to

addressing and investigating all complaints promptly and thoroughly to maintain a healthy work atmosphere. The Company has formed two dedicated
committees—the Whistle Blower

Committee and the Sexual Harassment Committee. These committees are responsible for receiving, investigating, and addressing any complaints related
to harassment. They ensure that

proper inquiries are conducted and recommend appropriate actions based on the findings, ensuring accountability and transparency in the process.

9. Do Human Rights requirements form a part of your business agreements and contacts? (Yes/No)

Yes

10. Assessments for the year: 2024-2025
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11. Provide details of any corrective actions taken or underway to address significant risks / concerns arising from the assessments at
Question 9 above.

Not Applicable

Leadership Indicators

1. Details of a business process being modified/introduced as a result of addressing Human Rights grievances/ complaints
Not Applicable

2. Details of the scope and coverage of human rights due diligence conducted

None

3. Is the premise/office of the entity accessible to differently abled visitors as per the requirements of the Rights of Persons with Disabilities
Act, 20167

Yes, most of our locations are accessible to differently abled visitors.

4. Details on assessment of value chain partners:
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5. Provide details of any corrective actions taken or underway to address significant risks / concerns arising from the assessment at
Question 4 above:

Not Applicable
PRINCIPLE 6: Businesses should respect and make efforts to protect and restore the environment
Essential Indicators

1. Details of total energy consumption (in MWh) and energy intensity, in the following format:
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2. Does the entity have any sites / facilities identified as designated consumers (DCs) under the Performance, Achieve and Trade (PAT)
Scheme of the Government of India? (Y/N) If yes, disclose whether targets set under the PAT scheme have been achieved. In case targets have
not been achieved, provide the remedial action taken if any.

Not Applicable

3. Provide details of the following disclosures related to water in the following format:
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4. Provide the following details related to water discharged:
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5. Has the entity implemented a mechanism for Zero Liquid Discharge? If yes, provide details of its coverage and implementation:

Not Applicable since its only trading organization.
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7. Provide details of greenhouse gas emissions (Scope 1 and Scope 2 emissions) & its intensity, in the following format:
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6. Please provide details of air emissions (other than GHG emission) by the entity, in the following format:
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8. Does the entity have any project related to reducing Green House Gas emission? If Yes, then provide details.
No

9. Provide details related to waste management by the entity:

L E-l-l.lﬂ Ul m

A warm (¥) . —

TP s gre——
TR T
i gl AR

H

e L R L]
= bl = - E-—-ﬂ-

o ——
H_.I-H |
!-lllh- ] Bl e

|

g

108



Directors’ Report

10. Briefly describe the waste management practices adopted in your establishments. Describe the strategy adopted by your company to
reduce usage of hazardous and toxics chemicals in your products and processes and the practices adopted to manage such wastes:

All solid waste is handed over to the respective authorised municipal waste collection agencies for recycling and responsible disposal.

11. If the entity has operations/offices in/around ecologically sensitive areas (such as national parks wildlife sanctuaries, biosphere
reserves, wetlands, biodiversity hotspot, forests, coastal regulation zones etc.) where environmental approvals/ clearances are required,

specify details in the following format.
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12. Details of environmental impact assessments of projects undertaken by the entity based on applicable laws in the current financial

year:
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13.Is the entity compliant with the applicable environmental law/regulations/ guidelines in India; Such as the Water (Prevention and
Control of Pollution) Act, Air (Prevention and Control of Pollution) Act, and Environment protection at and rules thereunder (Y/N). If not,

provide details of all such non-compliances:
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Leadership Indicators

1. Water withdrawal consumption and discharge in the areas of water stress (in KL):
For each facility/plant located in areas of water stress, provide the following information:
(i) Name of the area : Not Applicable

(ii) Nature of operations : Not Applicable

(iii) Water withdrawal consumption and discharge in the following format:
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2. Please provide details of total Scope 3 emissions & its intensity, in the following format:

Pacsmrin Vimit ] Fr
IMT&INTF | I0XN-I0
Eurrent i

Bnmmiial | Prevesus
e Tiimam ial
[l

Tl Yroge 1 wiiviagives [Wrvnk-ap of dhe GHG | MetAn iomhiey o
i CORE ., CHM4, NP WPCx PPCx SFE NS, §f | OO0 sqeacalent
wrmikihle]
Tuttal Srinper 1 wsnilnmins poes Bupes of (s + E
Toral Tnvge ¥ emsmssas moenEy [opronasd] -
Al retlrvann mewtdi My b wiowd by e ity

110



Directors’ Report

3. With respect to the ecologically sensitive areas reported at Question 10 of essential Indicators above, provide details of significant direct
and indirect impact of the entity on bio-diversity in such areas along with prevention and remediation activities:

Not Applicable
4. If the entity has undertaken any specific initiatives or used innovative technology or solutions to improve resource efficiency or reduce

impact due to emission/ effluent discharge/ waste generated please provide details of the same as well as outcome of such initiatives as per
the following format:
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5. Does the entity have a business continuity and disaster management plan? Give details in 100 words/ web link.

Yes, all business segments in Shankara have Business Continuity Plans which are constantly reviewed by the senior management and department heads of
the various segments. We believe that the day to day operations of the business must continue in face of any adversity. Our teamsare geared for the same.
Secondly, the Company should have adequate financial resources to tackle such situations. We believe that we have the resources to handle issues arising out

of unforeseen circumstances.

6. Disclosure any significant adverse impact to the environment, arising from the value chain of the entity. What mitigation or adaptation
measures have been taken by the entity in this regard?

No such incidents has happened which affected the business.

7. Percentage of value chain partners (by value of business done with such partners) that were assessed for environmental impacts:
Not Applicable

PRINCIPLE 7: Businesses, when engaging in influencing public a regulatory policy, should do so in a manner that is responsible and transparent
Essential Indicators

1. a. Number of affiliations with trade and industry chambers/ associations:

Ten (10)

b. List the top 10 trade and industry chambers/ associations (determined based on the total members of such body) the entity is a member of
/affiliated to as provide below:
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2. Provide details of corrective action taken or underway on any issues related to anti-competitive conduct by the entity, based on adverse
orders from regulatory authorities.

Name of authority Brief of the case Corrective action taken
Not Applicable

Not applicable, since the Company has not received any issues related to anti-competitive conduct.
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Leadership Indicators
1. Details of public policy positions advocated by the entity
The Company is not involved in influencing directly any Government schemes or its policy. Whenever a policy is made or Government wants to come

up with some scheme to support the domestic OEM, the inputs are sought from the associations generally. The Company being part of this association
actively give its inputs in various forums, Committee or Taskforce meetings.
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PRINCIPLE 8: Businesses should promote inclusive growth and equitable development
Essential Indicators
1. Details of Social Impact Assessments (SIA) of projects undertaken by the entity based on applicable laws, in the current financial year.

The Company shall make CSR contributions to projects or programs of Healthcare and Education and other areas in accordance with the CSR Policy
of the Company.
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2. Provide information on project(s) for which ongoing Rehabilitation and Resettlement (R&R) is being undertaken by your entity, in the
following format:
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3. Describe the mechanisms to receive and redress grievances of the community
The Company has in place Stakeholder’s Relationship and Sexual Harassment Committee for grievances. However, the employees and workers can
approach to the Human Resource Department for any grievances. The Company has contact details and email on its website for enquiry related to

Company’s service and sales query.

4. Percentage of input material (inputs to total inputs by value) sourced from suppliers
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5. Job creation in smaller towns - Disclose wage paid to person to person employed (including employees ore workers employed on a
permanent or non-permanent / on contract basis) in the following as % of total wages
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Leadership Indicators

1. Provide details of actions taken to mitigate any negative social impacts identified in Social Impact Assessments (Reference: Question 1
of Essential Indicators above):

Detaila of negative secial iimpact identified Tl:l.ll'l"l'l’.‘l‘.l'l'l actiinh tileh

Wit Applicabie
2. Provide the following information on CSR projects undertaken by your entity in designated aspirational districts as identified by
Government bodies:
5. No.State | Aspirational District [ Amount spent (In INR)

Not Applicable

The Company is committed towards the development of society and extended its support to the projects in the areas of promoting education,
healthcare infrastructure, supporting primary education, environment sustainability, rehabilitating abandoned women and children.

3. (a) Do you have a preferential procurement policy where you give preference to purchase from supplies comprising marginalized /
vulnerable groups? (Yes/No):

No

(b) From which marginalized /vulnerable groups do you procure?

If such a vendor is available, the Company prefers the vendor, if competitive.
(c) What percentage of total procurement (by value) does it constitute?
Not Applicable

4. Details of the benefits derived and shared from the intellectual properties owned acquired by your entity (in the current financial year),
based on traditional knowledge
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5. Details of corrective actions taken or underway based on any adverse order in intellectual property related disputes wherein usage of
traditional knowledge is involved:
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6. Details of beneficiaries of key CSR Projects
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PRINCIPLE 9 Businesses should engage with and provide value to their consumers in a responsible manner

Essential Indicators

1. Describe the mechanisms in place to receive and respond to consumer complaints and feedback.

To ensure efficient and timely resolution of customer queries, concerns, and complaints, the Company has established dedicated communication
channels. A separate customer support email ID and contact number have been made available, providing customers with direct access to the

support team.

2. Turnover of products and/ services as a percentage of turnover from all products/service that carry information about:
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3. Number of consumer complaints in respect of the following
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4. Details of instances of product recalls on account of safety issues:
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5. Does the entity have a framework /policy on cyber security and risks related to data privacy? (Yes/No) If available provide a web-link of
the policy:

Yes, Shankara is committed to protecting the privacy of individuals whose personal data it holds.

6. Provide details of any corrective actions taken or underway on issues relating to advertising and delivery of essential services cyber
security and data privacy of customers re-occurrence of instances of product recalls penalty action taken by regulatory authorities on safety
of products/services :-

No issue were reported as on March 31, 2025.

7. Provide the following information relating to data breaches:

a. Number of instances of data breaches along-with impact

There were no data breaches as on March 31, 2025.

b. Percentage of data breaches involving personally identifiable information of customers

Not applicable

c. Impacts, if any, of the data breaches

Not applicable

Leadership Indicators

1. Channels/platforms where information on products and services of the entity can be accessed (provide web link, if available):

Information relating to all products of the Company are available on the website at https://shankarabuildpro.com/

An agency has been appointed for monitoring the website, coordinating digital marketing, which includes SEO and related efforts.

2. Steps taken to inform and educate consumers about safe and responsible usage of products and/or services:

The Company conducts meetings to educate its customers on responsible usage of our products.

3. Mechanisms in place to inform consumers of any risk of disruption/discontinuation of essential services:

Not Applicable

4. Does the entity display product information on the product over and above what is mandated as per local laws? (Yes/No/Not Applicable) If
yes, provide details in brief. Did your entity carry out any survey with regard to consumer satisfaction relating to the major products /

services of the entity, significant locations of operation of the entity or the entity as a whole? (Yes/No)

No, the Company publishes information as per the regulatory norms, and also the Company conducts customer satisfaction survey every year on the
major products of Shankara.
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Independent Auditor’s Report

To the Members of Shankara Building Products Limited, Bengaluru.
Report on the Audit of the Consolidated Indian Accounting Standards (‘Ind AS’) financial statements
Opinion

We have audited the accompanying Consolidated financial statements of Shankara Building Products Limited (hereinafter referred to as the “Holding
Company”) and its subsidiaries (Holding Company and its subsidiaries together referred to as “the Group”), which comprise the consolidated Balance
Sheet as at March 31, 2025, and the consolidated Statement of Profit and Loss, (including other comprehensive income), consolidated Statement of
Changes in Equity and consolidated Statement of Cash Flows for the year then ended, and notes to the Consolidated financial statements, including a
summary of Material accounting policies information and other explanatory information (hereinafter referred to as “the Consolidated financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Consolidated financial statements give the
information required by the Companies Act, 2013 (the “ Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the consolidated state of affairs of the Group as at March 31, 2025, of its
consolidated profit (including other comprehensive income), consolidated changes in equity and consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under
those SAs are further described in the Auditor’s Responsibilities for the Audit of the Consolidated financial statements section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the Consolidated financial statements in India in
terms of the Code of Ethics issued by ICAI and the relevant provisions of the Act, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key Audit Matters are those matters that, in our professional judgment, were of most significance in our audit of the Consolidated financial statements

of the current period. These matters were addressed in the context of our audit of the Consolidated financial.statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Independent Auditor’s Report

As a result of the above audit procedures no material differences were noted. We agree with the adequacy of disclosures made in the Financial

Statements.

Key Audit Matter relating to a subsidiary viz. Vishal Precision Steel Tubes and Strips Private Limited (extracts from the report of the

Statutory Auditors)
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Independent Auditor’s Report

Key Audit Matter relating to a subsidiary viz. Centurywells Roofing India Private Limited (extract from the report of the Statutory Auditors )
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Information Other than the Consolidated Ind AS financial statements and Auditors’ Report Thereon

The Holding Company’s management and Board of Directors are responsible for the other information. The other information comprises the
information included in the Holding Company’s annual report but does not include the financial statements and our report thereon.

Our opinion on the Consolidated financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the Consolidated financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the Consolidated financial statements or our knowledge obtained in the audit or

otherwise appears to be materially misstated.

If, based on the work we have performed and based on the work done/ audit report of other auditors, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Independent Auditor’s Report

Responsibilities of Management and Those Charged with Governance for the Consolidated financial statements

The Holding Company’s Board of Directors are responsible for the preparation and presentation of these Consolidated financial statements in term of
the requirements of the Act that give a true and fair view of the consolidated financial position, consolidated financial performance, consolidated total
comprehensive income, consolidated changes in equity and consolidated cash flows of the Group in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act. The respective Board of
Directors of the companies included in the Group are responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the group and for preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Consolidated financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the Consolidated financial statements by the Directors of the
Holding Company, as aforesaid.

In preparing the Consolidated financial statements, the respective Board of Directors of the companies included in the Group are responsible for
assessing the ability of the each company in the Group to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the financial reporting process of each
company in the Group.

Auditor’s Responsibilities for the Audit of the Consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the Consolidated financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Consolidated financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than that one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the Consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our report. However, future events or conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Consolidated financial statements, including the disclosures, and whether the
Consolidated financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to express an
opinion on the Consolidated financial statements. We are responsible for the direction, supervision and performance of the audit of financial
statements of such entity included in the Consolidated financial statements of which we are the independent auditor. For the other entities included in
the Consolidated financial statements, which have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our audit opinion.
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Independent Auditor’s Report

We communicate with those charged with governance of the Holding Company and such other entities included in the Consolidated financial
statements of which we are the independent auditors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the
Consolidated financial statements of the current period and are therefore the key audit matters. We describe these matters in our report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Other matters

(a) We did not audit the financial statements of five wholly owned subsidiaries, whose financial statements reflect total assets of Rs. 445.26 crore as at
March 31, 2025, total revenues of Rs. 1,451.49 crore, total net profit after tax of Rs 4.34 crore and net cash inflow amounting to Rs. 1.02 crore for the
year then ended on that date, as considered in the Consolidated financial statements. These financial statements have been audited by other auditors
whose reports have been furnished to us by the management and our opinion on the Consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it
relates to the aforesaid subsidiaries is based solely on the reports of the other auditors.

Our opinion on the Consolidated financial statements, and our report on Other Legal and Regulatory Requirements below, is not modified in respect of
the above matters with respect to our reliance on the work done and the reports of the other auditors and the financial statements

(b) In respect of one of the wholly owned subsidiary Viz Steel Network (Holdings) Pte Limited, Singapore located outside India, the statutory
auditors has reported that the Company did not do any business during the year ended 31st March 2025. The Management has represented to us that
the financial results and its networth of this subsidiary is not material

Our opinion on the Consolidated financial statements, is not modified in respect of the above matter.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3), we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purposes of our audit of the aforesaid Consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid Consolidated financial statements have
been kept so far as it appears from our examination of those books and the reports of the other auditors except for the matters stated in
paragraph 1(h)(vi) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors ) Rules,2014(as amended)

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other comprehensive income), the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the Consolidated financial statements.

d) In our opinion, the aforesaid Consolidated financial statements comply with the Ind AS specified under section 133 of the Act read with Rule 7 of
the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors of the Holding Company as on March 31, 2025 taken on record by the
Board of Directors of the Holding Company and on the basis of the reports of the statutory auditors of its subsidiary companies incorporated in
India, none of the directors of the Group incorporated in India is disqualified as on March 31, 2025 from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements of the Holding Company and its subsidiary
companies incorporated in India and the operating effectiveness of such controls, refer to our separate Report in “ Annexure A”.

=

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section 197(16) of the Act,as
amended , in our opinion and to the best of our information and according to the explanations given to us the remuneration paid / provided
during the year to directors is in accordance with the provisions of section 197 of the Act, in respect of the Holding Company. Remuneration was
not paid to the director(s) of the subsidiaries.

8
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h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the explanations given to us and based on the consideration of the
reports of the other auditors on separate financial statements of the subsidiaries, as noted in the ‘Other Matters’ paragraph:

i. The Consolidated financial statements disclose the impact of pending litigations as at March 31, 2025 on the consolidated financial position of
the Group - Refer note no. 39 to the Consolidated financial statements.

ii. The Group did not have any material foreseeable losses on long-term contracts including derivative contracts during the year ended March 31,
2025.

iii. There has been no delay in transferring amounts, required to be transferred to Investor Education and Protection Fund by the Group.

iv.a) The Management of the Holding Company and the subsidiaries (incorporated in India) have represented that, to the best of its knowledge
and belief, other than as disclosed in notes to accounts (refer note no. 53), no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Group to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The Management of the Holding Company and the subsidiaries (incorporated in India) have represented that, to the best of its knowledge
and belief, other than as disclosed in the note no. 54 to the Consolidated financial statements, no funds have been received by the Group from
any person or entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Group shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations provided under sub-clause (a) and (b) above, contain any material misstatement.

v. The final dividend paid by the Holding company during the financial year 2024-25 in respect of the same declared for the year ended 31st March
2024 is in accordance with Section 123 of the Companies Act, 2013 to the extent it applies to payment of Dividend. The Board of the Holding Company
has not declared interim dividend during the year. However, the Board of the Holding Company at its meeting held today i.e. May 16 , 2025 has
recommended a final dividend of Rs. 3.00 /- per equity share (face value of Rs. 10/- each) which is subject to the approval of the shareholders in the
ensuing Annual General Meeting. The dividend declared by the Holding Company is in accordance with the provisions of the section 123 of the Act to
the extent it applies to declaration of dividend.

vi. Based on our examination, which included test checks, and that performed by the respective auditor of four subsidiaries incorporated in India, the
Holding Company and its subsidiary companies have used accounting softwares for maintaining its books of account, which have a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded in the respective software
except for the instances mentioned below

(i) in case of the Holding Company,

I. the feature of recording audit trail (edit log) facility was not enabled at the database level for any direct database changes .
II. in respect of two branches, the feature of recording audit trail (edit log) has not been enabled throughout the year.
111 The reason for modifications was not appropriately updated for some of the modifications made during the year.

(ii) In the case of one wholly owned subsidiary

the accounting software used by the company for maintaining its books of account during the year ended 31st March 2025 did not have a
feature for recording audit trail ( edit log ) facility.

During the course of performing our audit procedures , we did not come across any instance of audit trail feature being tampered with in respect of
the Holding company audited by us . In respect of the three subsidiary companies not audited by us, the respective auditors have not reported any
instance of tampering with audit trail.

The audit trail has been preserved in respect of the Holding Company audited by us and by the three subsidiaries as reported by the other auditors, as
per the statutory requirements for record retention .

In respect of one subsidiary as reported by the other auditor, the company is yet to implement audit trail (edit log) facility in the books of account,
reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules 2014., on preservation of audit trail as per the statutory requirements for
record retention is not applicable for the financial year ended 31st March 2025.
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2. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor's Report) Order, 2020 (the "Order”/ "CARQ") issued by
the Central Government in terms of Section 143(11) of the Act, to be included in the Auditor's report, according to the information and explanations
given to us, and based on the CARO report issued by us for the Holding Company and by other auditors in respect of four subsidiary companies
incorporated in India, included in the Consolidated financial statements , we report that there are qualification or adverse remarks in the CARO report.
The details of the companies and paragraph numbers of the CARO report containing the qualification or adverse remarks are furnished below.
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Annexure A - referred to in our report under “Report on Other Legal and Regulatory requirements Para 1 (f) ” of even date on the accounts
for the year ended March 31, 2025

Report on the Internal Financial Controls with reference to financial statements under clause (i) of sub-section 3 of section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Consolidated financial statements of the Company as of and for the year ended March 31, 2025, we have audited
the internal financial controls with reference to financial statements of Shankara Building Products Limited (hereinafter referred to as “the Holding
Company”), and its subsidiary companies (the Holding Company and its Indian subsidiaries together referred to as “the Group”), as of that date.

Management’s Responsibility for Internal Financial Controls with reference to Financial Statements

The respective Board of Directors of the Holding Company and its subsidiary companies, which are companies incorporated in India, are responsible
for establishing and maintaining internal financial controls with reference to financial statements based on the internal control over financial
reporting criteria established by the respective Companies considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“the ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls with reference to financial statements
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to financial statements of the group, which are
companies incorporated in India, based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and the Standards on Auditing, prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls both issued by the ICAIL

Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system with reference to
financial statements and their operating effectiveness. Our audit of internal financial controls with reference to financial statements included obtaining
an understanding of internal financial controls with reference to financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms of their reports referred to in the
Other Matters paragraph , is sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls system with reference
to financial statements of the group, which are companies incorporated in India.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control with reference to financial statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control with reference to financial statements includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls to future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its Indian subsidiary companies, have, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial statements were operating effectively as at March
31, 2025, based on the internal control with reference to financial statements criteria established by the respective companies considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI
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Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial controls with reference to
financial statements in so far as it relates to four subsidiaries, which are companies incorporated in India, is based on the corresponding reports of the
auditors of such companies.

For Sundaram & Srinivasan
Chartered Accountants
Firm Registration No. 004207S

Srinivasan K
Place: Bengaluru Partner
Date : May 16, 2025 Membership No. 209120
ICAI UDIN: 25209120BMKMTE1675

124



b=

A




Consolidated Financials
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Consolidated Accounting Policies
1.GENERAL INFORMATION

Shankara Building Products Limited (“SBPL’ or “the company”) is a public listed company incorporated and domiciled in India. The registered office is
situated at G-2 Farah Winsford, 133, Infantry Road, Bengaluru - 560001

Shankara Building Products Limited ("the Company"” or "the Parent") is one of the India's leading organised retailers of home improvement and building
products in India. The Parent and its subsidiaries (together referred to as “the Group”) caters to a large customer base spread across various end-user
segments in urban and semi-urban markets through a retail led, multi-channel sales approach complemented by processing facilities, supply chain and
logistics facilities. It deals with a number of product categories including structural steel, cement, TMT bars, hollow blocks, pipes and tubes, roofing
solutions, welding accessories, primers, solar heaters, plumbing, tiles, sanitary ware, water tanks, plywood, kitchen sinks, lighting and other allied
products. The Company has operations spread across ten states and one union territory in India.

The company's shares are listed on the Bombay Stock Exchange ‘BSE’ and National Stock Exchange ‘NSE’.

2. MATERIAL ACCOUNTING POLICIES INFORMATION

2.1 Statement of Compliance

These consolidated financial statements have been prepared in accordance with Indian Accounting Standards ("Ind AS") as per the Companies (Indian
Accounting Standards) Rules, 2015 as amended and notified under Section 133 of the Companies Act, 2013 (the ‘Act’) and other relevant provisions of
the Act. The aforesaid financial statements are duly adopted by the Board of Directors in the meeting held on May 16, 2025, for consideration of approval
by the shareholders.

2.2 Functional and Presentation Currency

The consolidated financial statements are prepared and presented in Indian Rupees and all amounts have been presented in crore with two decimals,
unless otherwise indicated.

2.3 Basis Of Preparation and Presentation

These consolidated financial statements have been prepared and presented under accrual basis of accounting and as a going concern on historical cost
convention or fair values, wherever applicable, as per the requirements of Ind AS prescribed under section 133 of the Act and relevant provisions
thereon.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group
takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such basis
and measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.
Current and Non-Current classification

All assets and liabilities have been classified as current or non-current as per the Group’s normal operating cycle or 12 months or other criteria as set out
in the Schedule III to the Companies Act, 2013. Based on the nature of its business, the Group has ascertained its operating cycle to be 12 months for the
purpose of current and non-current classification of assets and liabilities.

BASIS OF CONSOLIDATION

The Consolidated Financial Statements incorporate the financial statements of the Company and entities controlled by the Company and its subsidiaries.
Control is achieved where the Company:

- has power over the investee
- is exposed to, or has rights, to variable returns from its involvement with the investee; and
- has the ability to use its power to affect its returns
The Company reassess whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three
elements of control listed above.
When the Group has less than majority of the voting rights of an investee, it has power over the investee when such voting rights are sufficient to give it
the practical ability to direct the relevant activities of the investee unilaterally. The Company considers all relevant facts and circumstances in assessing
whether or not the Company’s voting rights in an investee are sufficient to give it power, including:

- the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other vote holders;

- potential voting rights held by the Company, other vote holders or other parties;

- rights arising from other contractual arrangements; and

- any additional facts and circumstances that indicate that the Company has, or does not have, the current ability to direct the
relevant activities at the time that decisions need to be made, including voting patterns at previous shareholders’ meetings.

135



Consolidated Financials

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the Company loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated statement of
profit or loss and other comprehensive income from the date the Company gains control until the date when the Company ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Group and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the owners of the Group and to the non-controlling interests even if this results in the non-

controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line with the Group’s accounting
policies.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in
full on consolidation.

2.4 REVENUE RECOGNITION
2.4.1 Sale of products

Revenue is recognised on fulfilment of performance obligation. In other words, revenue is recognised when a promise in a customer contract
(performance obligation) has been satisfied by transferring control over the promised goods to the customer.

Revenue is measured at the fair value of the consideration received or receivable. The Group recognises revenue on sale of products, net of discounts,
rebates, returns, taxes and duties on sales when the products are delivered to a carrier for sale / or direct delivery to the customer, as the case may be,
which is when significant risks and rewards of ownership pass to the customer.

2.4.2 Dividend and interest income

Dividend income from investments is recognised when the shareholder’s right to receive payment has been established.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Group and the amount of income can
be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount
on initial recognition. Interest income is recognised on time proportion basis.

2.4.3. Rental income

Rental income from operating leases (of the Group’s investment properties) is recognised on straight-line basis over the term of the relevant lease,
except where rentals are structured to increase in line with expected general inflation. Initial direct cost, if any, incurred in negotiating and arranging
an operating lease are added to the carrying amount of the asset leased out and recognised on straight-line basis over the lease term.

2.4.4 Other Income

Other income is recognised on accrual basis provided that it is probable that the economic benefits will flow to the Group and the amount of income
can be measured reliably.

2.5 PROPERTY, PLANT AND EQUIPMENT

2.5.1 Recognition and measurement

The cost of Property, Plant and Equipment comprises of its purchase price, any import duties and other taxes (other than those subsequently
recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, including relevant
borrowing costs for qualifying assets and any expected costs of decommissioning, net of any trade discounts and rebates.

2.5.2 Subsequent expenditure

Expenditure incurred after the Property, Plant and Equipment have been put into operation, such as repairs and maintenance, are charged to the
Statement of Profit and Loss in the period in which the costs are incurred unless such expenditure results in a significant increase in the future benefits
of the concerned asset. Property, Plant and Equipment are stated in the balance sheet at cost less accumulated depreciation and accumulated
impairment losses, if any.

2.5.3 Disposal of Property, Plant and Equipment

An item of Property, Plant and Equipment is derecognised upon disposal or on retirement, when no future economic benefits are expected to arise from
the continued use of the asset.

Any gain or loss arising on the disposal or retirement of an item of Property, Plant and Equipment is determined as the difference between the net sale
proceeds and the carrying amount of the asset and is recognised in Statement of Profit and Loss.
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2.5.4 Depreciation

Depreciation commences when the assets are ready for their intended use. Depreciable amount for assets is the cost of an asset, or other amount
substituted for cost, less its estimated residual value. Depreciation is recognised so as to write off the cost of Property, Plant & Equipment (other than
capital work-in-progress) less their residual values over their useful lives, using straight-line method as per the useful life prescribed in Schedule II to
the Companies Act, 2013.

Management has re-assessed the useful lives of the Property, Plant and Equipment and on the basis of technical evaluation, management is of the view
that useful lives assessed by management, as above, are indicative of the estimated economic useful lives of the Property, Plant and Equipment. In
respect of additions to Property, Plant and Equipment, depreciation has been charged on pro rata basis. Individual assets costing less than 30.0005
crore (X5,000/-) are depreciated fully during the year of purchase.

The Group reviews the residual value, useful lives and depreciation method annually and, if current estimates differ from previous estimates, the
change is accounted for as a change in accounting estimate on a prospective basis.

2.5.5 Capital work-in-progress

Capital Work in progress includes cost of Property, Plant and Equipment under installation/under development as at the balance sheet date. Advances
paid towards the acquisition of Property, Plant and Equipment outstanding at each balance sheet date is classified as capital advances under other non-
current assets.

2.6 INVESTMENT PROPERTIES

Property that is held for long-term rental yields or for capital appreciation or both, rather than for, use in the supply of goods or services or for
administrative purposes or sale in the ordinary course of business is classified as investment property. Investment property is measured initially at its
cost, including related transaction costs and where applicable, the borrowing costs. Subsequent expenditure is capitalised to the asset's carrying
amount only when it is probable that future economic benefits associated with the expenditure will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed when incurred.

When part of investment property is replaced, the carrying amount of the replaced part is derecognised.

Investment properties (except freehold land) are depreciated using straight-line method over their estimated useful lives. Investment properties
generally have a useful life of 60 years. The useful life has been determined based on technical evaluation by management.

2.7 INTANGIBLE ASSETS

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment
losses. Amortisation is recognised in the income statement on a straight-line basis over their estimated useful lives of the intangible asset. Intangible
assets that are not available for use are amortised from the date they are available for use.

The estimated useful life are as follows:
Software - 3 years
Brand - 3 years

The amortisation period and amortisation method for intangible assets are reviewed at the end of each reporting period, with the effect of any changes
in estimate being accounted for on a prospective basis.

An item of intangible asset is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset is included in the Statement of Profit or Loss when the asset is derecognised.

2.7.1 Intangible assets under development:

An intangible asset is an identifiable non-monetary asset without physical substance. The cost of an internally generated intangible asset comprises all
directly attributable costs necessary to create, produce, and prepare the asset to be capable of operating in the manner intended by the Management.

An intangible asset arising from development shall be recognised if:

i) there is technical feasibility of completing it so that it will be available for use

ii) the group intends to complete it and use or sell it

iii) the group has ability to use or sell it

iv) technical, financial and other resources are available to the group to complete it

v) the group is able to measure reliably the expenditure attributable to the intangible asset during its development.

Intangible assets under development includes cost of services used and cost of licenses in generating the intangible asset under development as at the
balance sheet date.

2.8 IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS:

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.
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Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment annually, and whenever there is an
indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the Statement of Profit and Loss, unless
the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Any reversal of the previously recognised impairment loss is limited to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined if no impairment loss had previously been recognised.

2.9 Business combinations

Business combinations have been accounted for using the acquisition method under the provisions of Ind AS 103. The cost of acquisition is measured
at the fair value of the assets transferred, equity instruments issued and liabilities incurred or assumed at the date of acquisition, which is the date on
which control is transferred to the company. The cost of acquisition also includes the fair value of any contingent consideration. Identifiable assets
acquired, liabilities and contingent liabilities assumed in a business combination are measured initially at their fair value on the date of acquisition.
Business combinations between entities under common control are accounted for at carrying value.

2.10 LEASES

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All
other leases are classified as operating leases.

Effective April 01, 2019, the Group has adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on April 01, 2019 using the
modified retrospective approach method. The Group as a lessee has recognised the lease liability based on the remaining lease payments discounted
using the incremental borrowing rate as on the date of initial application (being 01st April 2019). The Right-of-Use (ROU) asset has been recognised at
its carrying amount as if Ind AS 116 has been applied since the commencement date of the lease arrangement by using the incremental borrowing rate
as at the transaction date (being 01st April, 2019).

The Group has not restated the comparatives information, instead, the cumulative effect of initially applying this standard has been recognised as an
adjustment to the opening balance of retained earnings as on 01st April 2019.

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or terminate the
lease, if the use of such option is reasonably certain. The Group makes an assessment of the expected lease term on a lease-by-lease basis and thereby
assesses whether it is reasonably certain that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Group
considers factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the termination of the lease and the
importance of the underlying asset to the Group’s operations, taking into account the location of the underlying asset and the availability of suitable
alternatives. The lease term for future periods is reassessed to ensure that the lease term reflects the current economic circumstances. In respect of
such long-term contracts, Ind AS 116 is applied.

2.10.1 Where the Group is lessor

As per terms of lease agreements, there is no substantial transfer of risk and reward of the property to the lessee. Accordingly, such leased out assets
are treated as belonging to the Group. Rental income from operating leases is recognised on straight-line basis over the term of the relevant lease.
Initial direct cost, if any, incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised
on straight-line basis over the lease term.

2.10.2 Where the Group is a lessee

The Group’s lease asset class primarily consist of leases for land and buildings. The Group assesses whether a contract contains a lease, at the inception
of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group assesses whether: (1) the contract
involves the use of an identified asset (2) the Group has substantially all of the economic benefits from use of the asset through the period of the lease
and (3) the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognises a right-of-use asset (“ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee. The Group has elected to use the exemptions provided by the standard on lease contracts for which the lease term
ends within 12 months as of the date of initial application, and lease contracts for which the underlying asset is of low value.

For these short-term and low value leases, the Group recognises the lease payments as an operating expense on a straight-line basis over the term of
the lease. Right-of-use assets are depreciated from the commencement date on a straight-line basis over the lease term or useful life of the underlying
asset whichever is shorter.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on
an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

138



Consolidated Financials

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The lease payments are discounted
using the interest rate implicit in the lease or; if not readily determinable, using the incremental borrowing rates in the country of domicile of the
leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Group changes its assessment if
whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash
flows.

2.11 INVENTORIES
Inventories are stated at lower of cost and net realisable value.

Cost comprises of purchase price, freight, other attributable costs, applicable taxes not eligible for credit, less rebates and discounts, which is
determined on First in First out ('"FIFO") basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale.

Stores and spares which does not meet the definition of Property, Plant and Equipment are accounted as inventories.

All items of inventories which are considered to be damaged, unmarketable or unserviceable and have become otherwise obsolete are valued at
the estimated net realisable value.

2.11.1 Raw materials

Raw materials are valued at cost of purchase, net of duties and taxes and include all expenses incurred in bringing such materials to the location
and condition of its use.

2.11.2 Finished goods
Finished goods include conversion costs in addition to the landed cost of raw materials.
2.11.3 Stock-in-trade

Cost of stock-in-trade includes the purchase price, freight, other attributable costs, applicable taxes not eligible for credit, less rebates and
discounts.

2.11.4 Stores, spares and tools

Cost of stores, spares and tools includes cost of purchase and other costs incurred in bringing the inventories to their present location and
condition.

2.12 EMPLOYEE BENEFITS

In respect of defined contribution plan, the Group makes the stipulated contributions to provident fund, employees’ state insurance and pension
fund, in respect of employees to the respective authorities under which the liability of the Group is limited to the extent of the contribution.

The liability for gratuity, considered as defined benefit, is determined actuarially using the projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting period. Re-measurement, comprising actuarial gains and losses, the effect of the changes to
the asset ceiling (if applicable) and the return on plan assets (excluding interest), is reflected immediately in the statement of financial position
with a charge or credit recognised in other comprehensive income in the period in which they occur. Re-measurement gains and losses recognised
in other comprehensive income is reflected immediately in retained earnings and will not be reclassified to profit or loss. Past service cost is
recognised in profit or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the
period to the net defined benefit liability or asset. Defined benefit costs are categorised as follows:

- service cost (including current service cost, past service cost, as well as gains and losses on curtailments and
settlements);

- net interest expense or income; and
- re-measurement

The Group presents the first two components of defined benefit costs in profit or loss under the head ‘Employee benefits expense’. Curtailment
gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the statement of financial position represents the actual deficit or surplus in the Group’s defined
benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds
from the plans or reductions in future contributions to the plans

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and
when the entity recognises any related restructuring costs.
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A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service. Liabilities recognised in respect of short-term
employee benefits are measured at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

The Group recognises a liability and an expense for bonus. The Group recognises a provision where contractually obligated or where there is a past
practice that has created a constructive obligation.

2.13 INCOME TAX

Tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination or to an
item recognised directly in equity or in other comprehensive income.

2.13.1 Current tax

Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and the
provisions of the Income Tax Act, 1961.

2.13.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises from the
initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each annual reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset is
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax are recognised in the statement of profit and loss, except when they are related to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity respectively. Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the
accounting for the business combination.

The Group has exercised option to pay income tax u/s. 115BAA of the Income Tax Act, 1961 from the financial year 2019-2020. Hence the provisions
relating to minimum alternate tax (MAT) are not applicable to the Group.

2.14 FOREIGN CURRENCY TRANSLATION

The functional currency of the Group is determined on the basis of the primary economic environment in which it operates. The functional currency of
the Group is Indian National Rupee (INR).

The transactions in currencies other than the entity's functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in which they arise except for:

- exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which
are included in the cost of those assets when they are regarded as an adjustment to interest costs on those foreign currency
borrowings;

- exchange differences on monetary items receivable from or payable to a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net investment in the foreign operation), which are recognised
initially in other comprehensive income and reclassified from equity to Statement of Profit and Loss on repayment of the
monetary items.
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2.15 PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions are recognised when the Group has a present obligation (legal or constructive), as a result of past events, and it is probable that an
outflow of resources, that can be reliably estimated, will be required to settle such an obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the balance sheet date,
taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent Liabilities and Contingent Assets are not recognised but are disclosed in the notes.
2.16 EARNING PER SHARE

Basic earnings per share is computed by dividing the profit / (loss) after tax attributable to equity shareholders by the weighted average number of
equity shares outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for events
including bonus issue, bonus element in a rights issue to existing shareholders, share split and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit / (loss) after tax attributable to equity shareholders as adjusted for dividend, interest
and other charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have been
issued on the conversion of all dilutive potential equity shares.

2.17 BORROWING COSTS

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use. All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they
are incurred. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to interest costs.

2.18 NON-CURRENT ASSETS HELD FOR SALE/ DISTRIBUTION TO OWNERS AND DISCONTINUED OPERATIONS

The Group classifies non-current assets and disposal groups as held for sale/ distribution to owners if their carrying amounts will be recovered
principally through a sale/ distribution rather than through continuing use.

Actions required to complete the sale/ distribution indicate that it is unlikely that significant changes to the sale/ distribution will be made or that
the decision to sell/ distribute will be withdrawn. Management is committed to the sale/distribution, and it is expected to be completed within one
year from the date of classification.

The criteria for held for sale/ distribution classification is regarded as met only when the assets or disposal group is available for immediate sale/
distribution in its present condition, subject only to terms that are usual and customary for sales/ distribution of such assets (or disposal groups),
its sale/ distribution is highly probable; and it will genuinely be sold, not abandoned. The Group treats sale/ distribution of the asset or disposal

group to be highly probable when:

- The appropriate level of management is committed to a plan to sell the asset (or disposal group); An active programme to locate a buyer and
complete the plan has been initiated;

- The asset (or disposal group) is being actively marketed for sale at a price that is reasonable in relation to its current fair value;
- The sale is expected to qualify for recognition as a completed sale within one year from the date of classification; and

- Actions required to complete the plan indicate that it is unlikely that significant changes to the plan will be made or that the plan will be
withdrawn.

Non-current assets held for sale/for distribution to owners and disposal groups are measured at the lower of their carrying amount and the fair
value less costs to sell/ distribute. Assets and liabilities classified as held for sale/ distribution are presented separately in the balance sheet.

Property, Plant and Equipment and intangible assets once classified as held for sale/ distribution to owners are not depreciated or amortised.

Non-current assets held for sale qualifies as discontinued operation if it is a component of an entity that either has been disposed of, or is classified
as held for sale, and:

- represents a separate major line of business or geographical area of operations,
- is part of a single coordinated plan to dispose of a separate major line of business or geographical area of operations
- is a subsidiary acquired exclusively with a view to resale

Discontinued operations are excluded from the results of continuing operations and are presented as a single amount as profit or loss after tax from
discontinued operations in the statement of profit and loss.
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2.19 FINANCIAL INSTRUMENTS

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are initially measured at fair value or transaction value wherever appropriate. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through Statement of Profit and Loss ('FVTPLY)) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit and loss are recognised immediately in Statement of Profit and Loss.

Trade receivables are recognised when they are originated.

Trade payables are in respect of the amount due on account of goods purchased or services availed in the normal course of business. They are
recognised at the transaction price i.e,, the amount payable for the goods or services, if the transaction does not contain a significant financing
component.

a) Financial Assets

(i) Initial recognition and measurement

All financial assets are recognised initially at fair value. Transaction costs that are directly attributable to the acquisition of financial assets (other than
financial assets at fair value through Statement of Profit or Loss (‘FVTPL)) are added to the fair value of the financial assets, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets at FVTPL are recognised immediately in Statement of Profit and Loss.

(ii) Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in four categories:

-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCI);

-Debt instruments and equity instruments at fair value through profit or loss (FVTPL);

-Equity instruments measured at fair value through other comprehensive income (FVTOCI).

Debt instruments at amortised cost:

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

- The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included under the head finance income in the profit or loss. The losses arising from impairment are recognised in the profit or
loss. This category generally applies to trade and other receivables.

Debt instrument at FVTOCI:

A ‘debt instrument’ is classified as FVTOCI if both of the following criteria are met:

-The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

-The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognised in the other comprehensive income (OCI).

Debt instrument at FVTPL:
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as amortised cost or as
FVTOC], is classified as FVTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the

statement of profit and loss.

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as FVTPL. However, such
election is chosen only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).
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(iii) Derecognition of financial assets
A financial asset is de-recognised only when;
a. The Group has transferred the rights to receive cash flows from the financial asset or

b. The Group retains the contractual rights to receive the cash flows of the financial asset, but expects a contractual obligation to pay the cash flows to
one or more recipients.

Where entity has transferred an asset, the Group examines and assesses whether it has transferred substantially all risks and rewards of ownership of
financial asset. In such cases, financial asset is de-recognised.

Where entity has not transferred substantially all risks and rewards of ownership of financial asset, such financial asset is not de-recognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is de-recognised, if the Group has not retained control of the financial asset. Where the Group retains control of the financial asset, it is
continued to be recognised to the extent of continuing involvement in the financial asset.

b) Financial liabilities and equity instruments
(i) Initial recognition and measurement

All financial liabilities are recognised initially at fair value giving effect to transaction cost (if any) that is attributable to the acquisition of the financial
liabilities which is also adjusted.

(ii) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective Interest Rate (EIR)
method. Gains and losses are recognised in profit or loss when the liabilities are de-recognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included under finance costs in the statement of profit and loss.

Trade and other payables:

These amounts represent liabilities for goods or services provided to the Group which are unpaid at the end of the reporting period. Trade and other
payables are presented as current liabilities when the payment is due within a period of 12 months from the end of the reporting period. For all trade
and other payables classified as current, the carrying amounts approximate fair value due to the short maturity of these instruments.

Other payables falling due after 12 months from the end of the reporting period are presented as non-current liabilities and are measured at amortised
cost unless designated as fair value through profit and loss at the inception.

The Group enters into deferred payment arrangements (acceptances) whereby lenders such as banks and other financial institutions make payments
to supplier’s banks for purchase of raw materials. The banks and financial institutions are subsequently repaid by the Group at a later date. These are
normally settled up to 90 days. These arrangements for raw materials are recognised as Acceptances i.e. trade payables and are included in total
outstanding dues of creditors other than micro enterprises and small enterprises.

Financial guarantee

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to reimburse the holder for a loss it incurs
because, the principal debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, including transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind-AS 109 and the amount
recognised less cumulative amortisation.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in statement of profit or loss are included within
finance costs or finance income.

Other financial liabilities at fair value through profit or loss:
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial

recognition as at fair value through profit or loss. Gains or losses on liabilities held for trading or designated as at FVTPL are recognised in the profit or
loss.
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(iii) Derecognition of financial liabilities:

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

c) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

d) Impairment of Financial assets:

The Group assesses at balance sheet date, whether a financial asset or a group of financial assets is impaired. Ind AS 109 requires expected credit losses
to be measured through a loss allowance. The Group recognises lifetime expected losses for all contract assets and / or all trade receivables that do not
constitute a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the expected credit losses
for the next 12 months or at an amount equal to the lifetime expected credit losses, if the credit risk on the financial asset has increased significantly
since initial recognition.

e) Fair value measurement:

The Group measures financial instruments at fair value at each balance sheet date. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability which are accessible to the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs. All assets and liabilities for which fair value is
measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

- Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

-Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable, or

- Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level Input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

f) Derivative financial instruments

Derivative financial instruments are accounted for at FVTPL except for derivatives designated as hedging instruments in cash flow hedge relationships,
which require a specific accounting treatment. To qualify for hedge accounting, the hedging relationship must meet several strict conditions with

respect to documentation, probability of occurrence of the hedged transaction and hedge effectiveness.

These arrangements have been entered into to mitigate currency exchange risk arising on account of repayment of foreign currency term loan and
interest thereon. For the reporting period under audit, the Group has not designated any forward currency contracts as hedging instruments.

2.20 CASH & CASH EQUIVALENTS AND CASH FLOW STATEMENT

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three months or
less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Cash flows are reported using the Indirect method, whereby profit/ (loss) before extraordinary items and tax is appropriately classified for the effects
of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. In cash flow statement, cash and cash
equivalents include cash in hand, balances with banks in current accounts and other short- term highly liquid investments with original maturities of
three months or less.
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2.21 DIVIDEND ON ORDINARY SHARES

The Group recognises a liability to make cash or non-cash distributions to equity holders of the Group when the distribution is authorised and the
distribution is no longer at the discretion of the Group. As per the corporate laws in India, a distribution is authorised when it is approved by the
shareholders. A corresponding amount is recognised directly in equity.

2.22 SEGMENT REPORTING

An operating segment is defined as a component of the entity that represents business activities from which it earns revenues and incurs expenses and
for which discrete financial information is available. The operating segments are based on the Group’s internal reporting structure and the manner in
which operating results are reviewed by the Chief Operating Decision Maker (CODM).

2.23 Recent Pronouncements:

The Ministry of Corporate Affairs (“MCA”) notifies new standards or amendment to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time.

For the year ended March 31, 2025, MCA has notified Ind AS - 117 Insurance contracts and amendments to Ind AS 116 - Leases, relating to sale and
leaseback transactions applicable from April 01, 2024. The Group has reviewed the new pronouncements and based on its evaluation opines that it
does not have any impact in its financial statements.

3.KEY SOURCES OF ESTIMATION UNCERTAINTY AND CRITICAL ACCOUNTING JUDGEMENTS

In the course of applying the policies outlined in all notes under section 2 above, the Group is required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future period, if the revision affects current and future
period.

(i) Useful lives of Property, Plant and Equipment:

The Board reviews the useful lives of Property, Plant and Equipment at least once a year. Such lives are dependent upon an assessment of both the
technical lives of the assets and also their likely economic lives based on various internal and external factors including relative efficiency and
operating costs. Accordingly depreciable lives are reviewed annually using the best information available to the Management.

(ii) Provisions and liabilities

Provisions and liabilities are recognised in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events that can reasonably be estimated. The timing of recognition requires application of judgement to existing facts and circumstances
which may be subject to change.

The amounts are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability.

(iii) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Group. Potential liabilities that are
possible but not probable of crystalising or are very difficult to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the
notes but are not recognised.

(iv) Business combinations and intangible assets

Business combinations are accounted for using Ind AS 103, Business Combinations, which requires the identifiable intangible assets and contingent
consideration to be measured at fair value in order to ascertain the net fair value of identifiable assets, liabilities and contingent liabilities of the
business. Significant estimates are required to be made in determining the value of contingent consideration and intangible assets. These valuations
are conducted by independent valuation experts.

(v) Fair value measurements

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial statements cannot be measured based on quoted
prices in active markets, their fair value is measured using valuation techniques including the discounted cash flow model. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
Judgements include consideration of inputs such as liquidity risk, credit risk and volatility.
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Notes to the Consolidated Financial Statements (Rupees in Crores)

4. PROPERTY, PLANT AND EQUIPMENT
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Note

a) Certain Property, plant & equipment have been hypothecated as security against long term borrowings and certain current
borrowings of the Group(refer note no 20,25 and 44).

b) Useful life is 30 years for Factory buildings and buildings other than RCC frame structure and 60 years for other buildings.

c) During the current year as well as previous year, Property, Plant and Equipment has not been revalued.

d) The title deeds of the Immovable properties of all the Group companies (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee) are held in the name of the respective company.

4 (a). CAPITAL WORK-IN-PROGRESS
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Capital Work-in-Progress (CWIP) ageing schedule as at 31-03-2025
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Project Completion overdue or exceeded cost compared to original plan- None
Capital Work-in-Progress (CWIP) ageing schedule as at 31-3-2024
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Project Completion overdue or exceeded cost compared to original plan- None
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Notes to the Consolidated Financial Statements
5. INVESTMENT PROPERTY

(Rupees in Crores)
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Income earned from and expenses incurred on Investment Property

Particulars

Rantal incoma from Investmant properiies
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Fair Value

As st 3103
1025

Investment propertess

19.58

Estimation of fair value

The best evidence of fair values is current prices in an active market for similar properties. Since investment properties are leased out
by the Group, the market rate for sale/purchase of such premises are representative of fair values. Group's investment properties are at
a location where active market is available for similar kind of properties. Hence fair value is ascertained on the basis of market rates
prevailing for similar properties in those location as determined by an Independent registered valuer as defined under Rule 2 of
Companies (Registered Valuers and Valuation) Rules, 2017 and consequently classified as a level 2 valuation.

6.RIGHT-OF-USE ASSET:
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Note: During the current year as well as previous year the group has not revalued its Right-of-use asset.
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Notes to the Consolidated Financial Statements

7 (a). GOODWILL ON CONSOLIDATION

Particulars

Gross carrying amount as at 01.04-2023
Addiions
Disposals

Gross carrying amount as al 31-03-2024

fdditionz
Disposils

Gross carrying amount as at 31.03-2025

Accumulated impairment losses
Balance as at 01-04-2023
Impalrment losses lor the yoar
impairment losaes on dsposaly

Balance as at 31.03-2024

Impairment losses lor the year
Impairment losses on disposals

[Balance as at 31-03-2025

Net Carrying amount

As at 31-03-2025

As ot 31-03-2024

7 (b). OTHER INTANGIBLE ASSETS

(Rupees in Crores)

Particulars

Gross carmying amount as at 01-04-2023
Additiona

Dispasals

Gross carrying amount as at 31-03-2024

Additions
Dispoanis

Gross carrying amount as at 31-03-2025

Accumulated amortization and impairment
Balance as ot 01-04-2023

Amortization for the year

Amortization on disposals

Balance as at 31-03-2024

Amoriization for he year
Amuortization on disposals

Balance as at 31-03-2025

Mot Carrying amount

As at 31-03-2025

As at 31032024

Usaful Life of the assel (In Years |

AYears

d Yoars

KMethod of amortization

Straight Line Method

Note: During the current year as well as the previous year, the Group has not revalued any of its intangible asset.

O
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Notes to the Consolidated Financial Statements

7 (c). INTANGIBLE ASSETS UNDER DEVELOPMENT

Particulars

Amount

Areditions

Lass Captalissd during the year

Gross carmying amount as at 01-04-2033

Sub-olal

1.3
1.56

288

Additions

Sub-total

1 68

4.57

Le=s 'F-qlﬂhddm_gﬂtl;ur

|Grosa carrying amount as at 31-00-2025

4.57

Intangible assets under development ageing schedule as at 31-03-2025

(Rupees in Crores)

for  period of

Maore
Less than 1 than 3
Projecis m progress 168 158 1.3 - 457
Projects lamporarily suspendid i : . " a
Intangible assets under development completion schedule as at 31-03-2025
Mo
Less than 1 than 3
___Intangibie sessts under devrlopment | year tayears | 23 ywars | yoars
| Privpecia i Piodrees LB . -
Intangible assets under development ageing schedule as at 31-03-2024
Amount in intangibie sssots undor development
for a period of
Mora
_ Less than 1 than 3
Projects in progress 1.58 1.3 - - ]
Projects tamporanly suspended i -
Project Completion overdue or exceeded cost compared to original plan:
Project costs exceeded as compared to original plan is Rs.0.17 crores.
8. TRADE RECEIVABLES (NON-CURRENT)
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Notes to the Consolidated Financial Statements

. . Rupees in Crores,
*Movement in loss allowance of trade receivables (Rup )

|.. . As at 31-03-2025 | As al 21-02-2024
Opsning balsnce 278 88
Aot wiitiern off a.08 z
Credil loss allowance {0.45) i0.11)
227 2n

Trade Receivables (Non-Current) ageing schedule as at 31-03-2025
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Trade Receivables (Non-Current) ageing schedule as at 31-03-2024
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Notes to the Consolidated Financial Statements

11 .0THER NON-CURRENT ASSETS

(Rupees in Crores)

FR ]

&) Capital &dvanrces |reler nole Deies) an2
(b} Acvarces offer fhan capital sdmnces

[ Depresnn with Goswserimen| Mihortey 0.54 088
E 0313

i

Capital advances includes advances made for Intangible assets under development and purchase of land and Building in Udupi, Mumbai,

Bengaluru and Chennai in the years 2018,2021,2023 & 2013\2025 respectively.

12. INVENTORIES

.61 6E T
B30 arn
30183 M
505 537

o7 I TE )

* Includes goods-in-transit amounting to Rs 0.48 crores (PY Rs.2.08 crores) and is net of provision for damaged goods amounting to

Rs.Nil ( PY Rs.0.50 crores)

Inventories have been hypothecated as security against certain bank borrowings of the Group (refer note no 20, 25 and 44)

13. TRADE RECEIVABLES (CURRENT)

Particulars As wl 31432035 | Aa sl 31833034 |
Te—
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Trade Receivables (Current) ageing schedule as at 31-03-2025
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Notes to the Consolidated Financial Statements (Rupees in Crores)

Trade Receivables (Current) ageing schedule as at 31-03-2024
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The credit period on goods sold ranges from 0 to 60 days without security. Trade receivable with credit impairment is identified on case to
case basis.

In determining the allowances for doubtful trade receivables, the Group has used a practical expediency by computing the expected credit
loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience
and is adjusted for forward looking information. The expected credit loss allowance is based on the ageing of the receivables that are due
and rates used in the provision matrix.

Credit risk is managed at the respective entity level. Before accepting any new customer, the Group evaluates the financial soundness,
business opportunities, credit references etc of the new customer and defines credit limit and credit period. The credit limit and the credit
period are reviewed at periodical intervals.

The Group does not generally hold any collateral or other credit enhancements over these balances.

Trade receivables have been offered as collateral towards borrowings (refer note no 20, 25 and 44).

In determining the recoverability of a trade receivable, the Group considers any change in the credit quality of the trade receivable from
the date credit was initially granted up to the end of the reporting period. The concentration of credit risk is limited due to the fact that the
customer base is large and unrelated.

14.CASH AND CASH EQUIVALENTS

Particulars

(&) Balances with banks

As at I1-03-2028 | As al 21

in cumrent account and cash credit accound

22.08
1.11

2T 45
0.90

Eb] ash on hand

23.18

28.35

The Group has entered into cash management service agreement with certain banks for the collection of cheques at various branches and
transfer of the funds to certain cash credit accounts by way of standing instructions. Pending such credits in the account, the cash credit
accounts are disclosed as net of such collections. The above mentioned cash and cash equivalents do not contain any amount that are not
available for use by the Group.

15. BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS

Particulars

As al 31-03-2025 | As at 31-03-2024

Earmarked balances:
(a} With banks in current account (lof
unclaimed dividends)

b} Fixed s held as margin money
f%ﬁﬂ

0.10 0.05

6.54 6.01
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16. OTHER FINANCIAL ASSETS (CURRENT)

Particulars

As 8t 31-03-2075 |

As 2l 31-03.7004 |

Unsecured, coimshdered good
{1} Financial asseis at amorimed cost

i) Rt fecelivabie .08 oo
b} Emphoyes advances” 1.00 0a3
(&) Inberest aceyusd on depodis k] e ik ]
|di Ciner rocesyabiess 065 040
1e§ IntmiEal reoeiy Ebie . 0.0}
Tl Ei] 134

*Includes transaction(s) with related parties - refer note no 47(B) and 47(C).
# Other receivables include refundable capital advance on cancellation of agreements-CY Rs.0.30 crores (PY Rs.0.30 crores.)

17. OTHER CURRENT ASSETS

Parficulars As al 31032025 | As at 31-03-2024
Advances other than capital advances;
{a) Advances for purchases 4851 51.34
(b} Prepald Expsnses 582 258
(c) Balances with Government authorities- 12.88 BIT
|Goods and Services Tax)
{d) Demerger Expanses panding final wrile 1.07 048
ol
[Total 68.08 62.68

* Expenditure on demerger will be shared 50% each by Demerged company and Resulting company.(Refer note no 59)

18.EQUITY SHARE CAPITAL

(Rupees in Crores)

Expaby wnianes, of Ha 101 aad | dpeoopcol o0l 10000909) 30390
2424832 M35 | 24348338 3435

a) Reconciliation of number of equity shares outstanding and equity share capital

Baars sl &l s bagrrarg al e s 24349 128 &5 JAd4E s 85

Cruirpes i Erpily Where dagilel At e g . J 4 30 808 (1)

JAL40308

435

b) Rights, preferences and restrictions

(i) Rights, preferences and restrictions attached to shares and terms of conversion of other securities into equity.

The company has one class of equity shares having par value of Rs.10 each. Each share holder is eligible for one vote per share held and carry a
right to dividend. In the event of liquidation, the equity share holders are eligible to receive the remaining assets of the company after distribution

of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
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(ii) There are no restrictions attached to equity shares except for the below:

Pursuant to the allotment of equityshares on conversion of 14,00,000 share warrants, the allotted equityshares are subject to a lock-in period
for transferability of shares from the effective date of trading approval i.e. 14-03- 2024 upto 29-09-2024 as specified in the requirements to
Regulation 167(2) of Chapter V of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018.

c) Details of shareholders holding more than 5% of the aggregate shares in the Company:

o e s 8 o g ool e R i |
Ly Suurur Srevsan. Bamasury |, nf . TET AT T#a| 1 16.88 TET iT 1%
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d) Shares held by promoters at the end of the year 31-03-2025
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Shares held by promoters at the end of the year 31-03-2024
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e) In the period of five years immediately preceding 31-03-2025:

i) The Company has not allotted any equity shares as fully paid-up without payment being received in cash.
ii) The Company has not allotted any equity shares by way of bonus issue.
iii) The Company has not bought back any equity shares.

f) Money Received against Share Warrants

Pursuant to the approval of the Board of Directors in their meeting held on 24th March, 2022 and approval of shareholders through special
resolution dated 20th April, 2022 passed in Extra-Ordinary General Meeting, the Board has allotted 14,00,000 Warrants on 7th May 2022, each
carrying a right to subscribe to one Equity Share per Warrant, at a price of Rs. 750/- per Warrant (“Warrant Price”), aggregating to Rs.105
crores. The Warrants were issued to APL Apollo Mart Limited, Delhi (“Acquirer”), a wholly owned subsidiary of APL Apollo Tubes Limited, Delhi
an entity which does not qualify as a promoter or member of the promoter group of the Company. The Warrants were issued to APL Apollo Mart
Limited by way of a preferential allotment.

25% of the total consideration (25% of Rs. 105 Crores i.e., Rs. 26.25 crores) was received on 6th May, 2022 and balance 75% of the total
consideration (75% of Rs.105 Crores i.e., Rs.78.75 crores) was received on 2nd November, 2023.

The Company allotted 14,00,000 shares on 9th November 2023.

Consequently, as on 31st March 2024, the share capital of the Company is indicated in Note no 18(a).

[Aamiididadl  [damiisiin |

19. OTHER EQUITY
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Capital Reserve

Reserve is primarily created on amalgamation as per statutory requirement.

Securities Premium
This consists of premium realised on issue of shares and will be applied/ utilised in accordance with the provisions of the Companies Act, 2013
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General Reserve

(Rupees in Crores)

General Reserve is an accumulation of retained earnings of the Group, apart from the balance in the statement of profit and loss which can be utilised

for meeting future obligations.

Retained earnings

Surplus in Statement of Profit and Loss is part of retained earnings.This is available for distribution to shareholders as dividend and capitalisation.

Foreign currency translation reserve

Exchange differences relating to the translation of the results and net assets of the Group’s foreign operations from their functional currencies to the
Group’s presentation currency (i.e. Currency Units) are recognised directly in other comprehensive income and accumulated in the foreign currency
translation reserve. Exchange differences previously accumulated in the foreign currency translation reserve (in respect of translating both the net

assets of foreign operations and hedges of foreign operations) are reclassified to profit or loss on the disposal of the foreign operation.

20. BORROWINGS (NON - CURRENT)
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munaty - i of Inlerest T 20% o B25% pa - mpayshin

|
niT Loan 3 - Worm o bank - MEW;{:“|
in 48 equaied maniily dﬂtﬁhpﬂmﬂlrhﬂ|

o

LR

Lesam-1- First chmnge on T yefice Loan
repayable in 37 months insteimaents il 1510 July 2025
= b ]

oom

oo

Wehicie Loan-2- Firsd change an the vehice Loan
repayuble in 3T months inatatiments Gl T8N July 20285
< rim of interest A28 % pa

oo

oo

Lm-:l-ﬁr-u“tmhm L
reperpatie i B il sl U A el b
B35 - e of orimred Ldd W pa

o

Ve | e 4. [ st charge on tha veios. Loan
rapuapuise i B et mEisinenie 19 S Do e
FO25 - rumw ol (vl B 24 W A

aaa

ooz

Waracs Lo - FirE chage an Tl vanacs. L oan
THaBaais i B MIGTE ISR B D ey
I8 - runn of jriwmsl 54 % pa

il | car£- e erarge o the venhcs LEsn
tapurpinde vy B eroiiited it hreenks il S0 latusiry
06 - veme of iwEs 855 % §E

oS

Wit Liwan- T~ Fisl charge on e s Lo
tepamyetae o 3 il istaimety b S ety
I - o of irierent 088 R pm

*Refer note no 44 for carrying amount of vehicles hypothecated
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21. LEASE LIABILITY (NON-CURRENT)

(Rupees in Crores)

Famzuian

Lewg bamaily

Yuial

22. OTHER FINANCIAL LIABILITIES (NON-CURRENT)

Aramiiee Mac siosd Game ] gty
[ —

Yetal -

23. PROVISIONS (NON-CURRENT)

B i g b (i
ity

Movement in Provision for employee benefits - gratuity

e @1 1) A3-J874

24.INCOME TAXES
Indian companies are subject to Indian income tax on a standalone basis. Each entity is assessed to tax on taxable profits determined for each fiscal year
beginning on April 1 and ending on March 31.

Incomes are assessed based on book profits prepared under generally accepted accounting principles in India adjusted in accordance with the provisions
of the Income tax Act, 1961. Such adjustments generally relate to depreciation of fixed assets, disallowances of certain provisions and accruals, the set-off
of tax losses and depreciation carried forward and retirement benefit costs.

a) Income tax expenses

= B%

Currenl (ax
Tax portaining fo el yeans

Cwterrod tax

SRl
o
3=

1y

| 3103200

e d L d

2552 2686
{0, 08) .29
25.HT 745

f@.m);

2657

A reconciliation of income tax expense applicable to accounting profit before tax at the statutory income tax rate to income tax expense recognised for the

year is furnished below:

Paricusan For fhw year anamdl | For She pear onawa |
Tepr ! i mmn) berhers Lun [[FFE] T KE]
Tmn waing s camgesy & cibes i bee reie A e 5 . o1 i arm
i 5% LT o i o i
10 M) ¥O By 163 i @7y
[Ny [ ] Lo o

[ EE m 1} 5.

BT
L

AR i

- Tyt i nR me
- T e BT o hay
Tl s TEN Lt
ui Tas o ssrie may T (]
| Tkas b wpeyers rwpariost Bor T pear el ] mar
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b) Current Tax Liabilities

Fariculars CEEIE h-tl-ﬂil

| Cirreey v saties peet T8 80
c) Current Tax Assets

Paricuiars a3 1053608 | As a1 31403834
Currert Tay Axwsts|lier) L 1E3

d) Deferred Tax Liabilities

The majority of the deferred tax balance represents differential rates of depreciation for property, plant and equipment under Income Tax Act, 1961 and

disallowance of certain expenditure under Income Tax Act, 1961. Significant components of deferred tax (assets) / liabilities recognized in the financial
statements are as follows:

Partituian A ml 3103-2028 | Aa of 31002004
[Daferred Tax Liabiity:
O acEonird of aeoreaciston fof fa purmees 1208 11,64
Euprrigen aftsend of paystard hasi pia ain
Tan fasst
Dpsaring ) Lmimants s pes Ind AS |16 0 ) @72
Afcmancs o doubshl tece b g ] [Z41)
STvanCEs
Ind AS Adjimtrresriis 0 6o 046
Prowmmion fof Dirnurrion n valus of inoaj i )
inwetinents
Pronasian for Samaged o - (2R k]
;s " e
{Ansart] Linbiiitien (et}
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e) Deferred Tax Asset

Particulars

MTnu:
O pocount of uminess s

[5--.1!_- Eatance |Assst] [Lialsility b

(Rupees in Crores)

G aceourd of Susiness us
|'|'HI

. :“Htﬂi

o )|

‘mm‘ﬂlh‘_ﬂ

Ll

Unrecognised deferred tax asset

Deferred tax asset have not been recognised in respect of the following items, because it is not probable that future long term capital gain will be

available against which the Group can set off the long term/ short term capital loss.
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The long term and short term capital loss expires in Assessment Year 2032-33.

25. BORROWINGS (CURRENT)
Particutars As of 31-03-2025 | As ot 31-03-2024
SECURED

{aiLoamns repayable on damand (from banks) Te15 42 50

b} Currant matiurtes of long term daobt | fram 12.00 1212

banks) {refar note no 207 ' '
UNSECURED

Othar lcams- Purchase bils discounting and > 14 39

ﬁm' 99.67 |

Terms and Security:

g

1) Working capital loans are repayable on demand and carries interest @ 8.25% to 13.05% and secured by:

a) First charge on the existing and future current assets and certain fixed assets belonging to the Group.
b) Guarantee by the Managing Director

2) Other Loans—Purchase bills discounting and financing includes loan of Rs.8.52 crores (PY Rs.9.81 crores) guaranteed by the
Managing director.

Other disclosures (for both current and non-current borrowings)

(i) Quarterly returns or statements of current assets filed by the group with banks are in agreement with books of accounts.

(ii) The Group has adhered to debt repayment and interest service obligations on time. None of the Companies in the Group have been
declared as wilful defaulter by any bank or financial institution.

(iii)) All applicable cases where registration of charges or satisfaction is required to be filed with Registrar of Companies have been

filed. No registration or satisfaction is pending as at 31-03-2025

(iv) Term loans were applied for the purposes for which they were obtained. Further short term loans availed have not been utilised

for long term purposes

Reconciliation of cashflows from financing activities

As af 31-03-2025 | As st 31-03-2024
a5

=
&

Cash and cash sguivalents
Curmeni horrowings

Mo ni '
o

s

-
g
B =4

&2
B
2

* Including current maturities of long-term debt

Pl vimisd wy i B G AT
[l [k
|S=mmmry hmm i ees-gs

e 5 1
ey e

o [wmsrs

e mmids bom Soreasos
et e
Note:

Assets are presented in positive numbers
Liabilities are presented in negative numbers

160



Consolidated Financials

Notes to the Consolidated Financial Statements

26.LEASE LIABILITY- (CURRENT)

L maates a1y

(Rupees in Crores)

AT

27. TRADE PAYABLES

pal Tota muswiatesreg Soes o S arilgTas denl
wmd pntarpra | M SAE | jreter ness na 47)

by Vemsl sulsmmseligy dia of chesss oihis Pa
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Trade Payables ageing schedule as at 31-03-2025

{ P 1 I
> - e i ik 2 1
® PrmsaE N TR PRy WRMERTTTS. (Fader now ro 47TR] ana 470
29.0THER CURRENT LIABILITIES
L 7 As o 31033078 | As ot 31033624
|m} Actvanoes bom oatoroey (iekee e o B0EC) tamm
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+ Do) Pamsst (Y Fix 14 221
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(Rupees in Crores)

30. PROVISIONS (CURRENT)

(Aa o 31033030 | Aa ol 31-03-2024

32. OTHER INCOME

[ d Irrie
b R aan an
) Pl 19 e O Tty PR e o T
IN=AWrTET ETe ey o 124
i e o (et o —— an em
i) Lirenieg o vieews susre o et mpmey 5] 5 T
P} oM he s VI - fns
ﬁ—-ﬂ-—rﬁ-—l s i,
[ 1] (]

i Promemn for it Seine re kangsr megers
. k] R 0 B air e
N e el P L i LT

Ot s cpmr Blifg wiceea am BT
i £+ ) 0}

162



Consolidated Financials

Notes to the Consolidated Financial Statements

33. COST OF MATERIALS CONSUMED

Paiiey

Crmry = o Fee Wigimees 4 )
Farrfames of M ldesscals (B
Sy eiw i Maw WVAesiai | G |
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34. CHANGES IN INVENTORIES OF FINISHED GOODS AND STOCK-IN-TRADE

Fartauitars

Opmrng gmck o FrEnem s
Lews Cineeng ek of Finisfe oo

Tiotal (&)

Crpmying W=, af B m-Tiade
Lt Cliniarg adm of Dol . T e

e 4,

35. EMPLOYEE BENEFITS EXPENSE

Partmulies
N-'I-'-Irl'll'..ﬂ
b Corértuton fn Prossiest Lnd e Other o
i Proaterd fumd cwfer mm o d5a|) agr b 1
|} Empioyess Dinse limsnros et nots o
LT TE B i1 ]
Eil| Gty jreter mohe P 8 B nes oM
ﬁlﬂlﬂlm 1.53 1.30
36. FINANCE COSTS
W1 Tl e o Do T -ﬂ.lI- . 1'.rh
| D b o) COIEEN 2.0 188
E irrseimal o) s | ity nar orr
inTisTeR 0N | s .34 a8

I

36 (a) .DEPRECIATION AND AMORTIZATION EXPENSE

(Rupees in Crores)

| A | |.
In1 Nepreraser
- Property | plactl sng sy 4 L 5 LETT
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37. OTHER EXPENSES

(Rupees in Crores)

Particutars For the year ended | For the year snded
(@} Powss, Fisl & Waim BB Bl
&} Stohes & Spanes cofmlmag abh b.20
(2] Rsnt 1283 1M.15
Id} Repmers nred Masstenance
i} Buildings 008 n.oa
() Critvery aTo L
(&} inmumance & 1.22 1.0¢
N Ralwa & Tases 2m 181
ig) Traveling and Conveyance AB5 a0
[f) Paymants fo he Auditors {refer nole below) 0 oo
il Legsl and Proflessional iess 168 an
) Dieeciors sitling fees 0 040
) Coemmumssniion Expanaes 108 0.8
(1) Advertissmiant & Publclby) Expirmsas 2 8B 2.2
im} Loss Allowenoe for doutifful frade eosivmables kK-, 14/
{m} Maimrm| hpevSng charges®** 17N “am
(B} Froighl cutwasds™ an 477
I Camminaion Charpes 28 161
a) Bad Debis writden off 260 1,01
i1} Loss on sale of propeity, plesl and egulpised 0.0 D05
=] Sub coniracting aLTh 131
] Corpotain Social Responsibilily sxpenctiure
e noke p 6O | 1,80 110
[ W ritm ol of property, plont amd equlpreen 0. 0.2
(¥ 1P rvesian for damaged goods - o850
) Wi ridl ol of mwantory (LR .
Ei]l.luuunmu E xpernna 451 434
Total ELE]] Taan

*Under this head, there is no expenditure which is in excess of 1% of revenue from operations or Rs. 0.10 crores, whichever is higher.

**Freight recovered from customers-Current year-Rs.13.65 crores Previous year-Rs.12.66 crores

***Material handling charges recovered from customers-Current year-Rs.10.86 crores Previous year-Rs.8.81 crores

# Insurance recovered from customers-Current year- Rs.0.57 crores. Previous year- Rs.0.59 crores.

Note : Breakup for payments to the auditors is as under (excluding GST):

Farticulars For the year ended| For the year ended
31032028
{2} A= auditors 034 0.36
(D) For taxation matisrs 004 004
(] For pihar services oo 003
For reimburssment of sxpermes 004 0.08
o 77} [k}
38. Earnings Per Share (EPS)
!:I . I . -ﬁ‘ I I I 1 I [ -y ‘ I .I I
flwaic & Dikited
& Feooy itrttabls o speby sharmhoiesy (0 oroees | FTb B
B Wlﬁ“ﬂmﬂmmml:Mi TAT I
£ Bami ared [Myutes) EFS [Ba A E w7
Foce smm wiam (Fe 104 184

The Group does not have any potential equity shares. Accordingly, basic and diluted earnings per share will remain the same.

O
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39.Contingent liabilities:

BTEEE T

a.15

-1
188

The above disputes are pending in appeal before various forums in the respective department. Outflows, if any, arising out of these claims would depend
upon the adjudication of appellate authorities and the Group’s rights for further appeals.

Amount remitted against disputed liability

i} Enéry faw 1]
() Goaocs and Garvoes W 034 006

40. Commitments

R LI | s a N1 A0

=h Al Sl I ke e Al 4 A

415 =

41. Operating lease

a) As lessor:
Leasing Arrangements:

The investment properties are leased to tenants under operating leases with rentals payable monthly. Minimum lease payments receivable on

leases of investment properties are as follows:
L]
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b) As lessee:
Various Buildings have been taken on operating lease with lease term between 11 and 144 months for office premises, storage space and retail shop, which are
renewable on a periodic basis by mutual consent of both parties.There is no restriction imposed by lease arrangements, such as those concerning dividends,

additional debts.
Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or terminate the lease, if the
use of such option is reasonably certain. The Group makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is

reasonably certain that any options to extend or terminate the contract will be exercised.

For these short-term and low value leases, the Group recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Accounting for Leases under Ind AS 116

Al T o e Wt |

[F] [FE1

o )
At L] jL Y

3 i

AN L1:0]
18 F i

Lease liabilities

w 5 [ha o T193 0
N - TR R L ] e S

M i P It 5l 1.1
L i e puar ared Fel e Lt N P LT par
| erm Pt Tovm P s
AP Fii) i
| a i lliirtms

Culwsil 11 158
W il L ] 158

42. Additional Information
Disclosure required under Section 22 of Micro, Small and Medium Enterprises Development ('MSMED") Act, 2006 (as per information available with

the Group):
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43. Segment Reporting

The Group is engaged in selling various building products to Retail and Channel & Enterprise segments. The group identifies these business
segments as the primary segment as per Ind AS 108 - Operating Segments, which is regularly reviewed by the Chief Operating Decision Maker for
assessment of Group’s performance and resource allocation. Segment Revenue, Segment Results, Segment Assets and Segment Liabilities include the
respective amounts identifiable to each of the segments. The group does not have any material operations outside India and hence disclosure of
geographic segments is not applicable.
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* Revenue from Channel & Enterprise segment are as follows:

Faniciiar of segowel | Torihe Vear wnded 1933085 | For i Vear nded 3103300

4 1 peins '..,:'ﬂ;l__'".‘E"::::I."'J...:“HF'fT*"ff.l‘..L...-',....;.-_.:"_".

There were no customers from whom the revenue derived exceeded 10% or more of the entity's total revenue.

44. Assets hypothecated as security

The carrying amounts of assets hypothecated as security for current and non-current borrowings are:

13 WAy LR

Viatimal | LF) 577 i LLEL

[ Itl—l—l e e e
=k i . 3
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45. Employee benefits

a)

Defined contribution plans

Contribution to Defined contribution plans, recognised as an expense for the year is as under:

iy pears of more o sefvice (& snlilled o grabidy an retieenent of egation o deith caleubsbod ol lat 15 digs aslery
for mach nesTplatid year of eervicn, subsEct to 8 mawam of Be 7O ecs pe employes. The vesting paros for graduaihy
- payaisie unde) The Pl of Grasety Act 1T s 5 ysems

Thee plaes iy it fypecally sposs the Croup 1o eclusisl rals goch 8 eyssbnend sl sdsiesl rale (sl oegessy nal
arud mary

|rreskimenl ek The pesenl vaile of S deliresd bersll plan lalsity 5 calussd weny) o dassint fele delsrrred sy
relmrunce @ pesermenad bond yelss i ik it on plan szt s belew this rsie, | will osale @ plan dsfiol

Inlerey] rindc A decrsase in e bond inkseest il el scresse e plan liabiy, howeiar, (s will be parkally offes] by
& |ricraass 0 fhe el on the plan s delil resimenin

Lengeiy ik The pressnl vakie of e delved benedl pian kakilty 1 esboulated try interenes o e bost saliriaie of
e ewtality of plar partcysants both during sl afer (S sreplepment. An o = te s sspectamcy ol e
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Gratulty (Funded)
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Gratuity (Funded) contd.

Statements

(Rupees in Crores)

[Expenses during the yesr

e

Profil & Loss (refer note no

MMHHMH
Componont of defined benefit cost recognined n statement of

L L]

Hermmasurminont o net defned banett |

Al

Lona/] Gavr) an Flan Asses I

o prefianilve ncoms

nwu-lr-l henefil cost meagnired in oiter

Aciugl Return on plan ssses

(Broah up of Plan Assets:

e e
wi seuurilies

¥] Suctiamd detd

Note: None of the assets carry a quoted market price in an active market or represent the Group’s own transferable financial instruments or are

property occupied by the Group.

Principal actuarial assumptions

|1 P A . ., e |
i F Aa 3t 31032028 | As at 31032024 |
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In assessing the Group’s post retirement liabilities, the Group monitors mortality assumptions and uses up-to date mortality tables, the base being
the Indian assured lives mortality (2012-14) ultimate.

Expected return on plan assets is based on expectation of the average long term rate of return expected on investments of the fund during the
estimated term of the obligations after considering several applicable factors such as the composition of plan assets, investment strategy, market
scenario, etc.

The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors,
such as supply and demand in the employment market.

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated term of
the obligations.

Effective 29-03-2018, the Government of India has notified the Payment of Gratuity (Amendment) Act, 2018 to raise the statutory ceiling on
gratuity benefit payable to each employee to Rs 20 lacs from Rs 10 lacs. Accordingly the amended and improved benefits, if any, are recognised as
current year's expense as required under paragraph 103, Ind AS 19.

Sensitivity Analysis:

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality.
The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of
the reporting period, while holding all other assumptions constant.
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The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

The average expected remaining lifetime of the plan members is 6 to 7.5 years (31-03-2024 - 6 to 8 years) as at the valuation date which
represents the weighted average of the expected remaining lifetime of all plan participants.

The expected maturity analysis of the benefit payments of gratuity is as follows:

i e a | e ) | e 0 | e g ) I
. | Rl TR | - i I . Tl
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The Group had deployed its investment assets in an insurance plan which is invested in market linked bonds. The investment returns of the market-linked
plan are sensitive to the changes in interest rates as compared with the investment returns from the smooth return investment plan. The liabilities’ duration
is not matched with the assets' duration.

The liabilities of the fund are funded by assets or own funds. The Group aims to maintain a close to full-funding position at each Balance Sheet date. Future
expected contributions are disclosed based on this principle.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

46. Disclosure on Accounting for revenue from customers in accordance with Ind AS 115

Disaggregated revenue information
A) Type of goods and service
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B) iming of revenue recognition
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C) Contract Balances
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D) Revenue recognised in relation to contract liabilities
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F) Unsatisfied or partially satisfied performance obligation

47. Related party disclosures

(Rupees in Crores)

A. Names of Related parties with whom transactions have taken place during the year/previous year and nature of relationship:
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B

(Rupees in Crores)
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Notes:

1)As the future liability for gratuity is provided on an actuarial basis for the company as a whole, the amount pertaining to individual is not

ascertainable and therefore not included above.

2)The sales to related parties are in the ordinary course of business. Sales transactions are based on prevailing price lists.The company does not

anticipate any expected credit loss in respect of trade receivables from related parties.

3)Sale of Goods to Key Managerial personnel Rs 0.85 Crores(previous year Rs.0.11 Crores) and sale of Goods to enterprise in which relatives of
key managerial personnel have significant influence, Rs 13,263 (PY Rs 22407 ) were omitted to be approved in Audit Committee and the Board

Meeting of the holding company.

The transactions were in the ordinary course of business and were at arm’s length.
This was ratified in the Audit committee and Board Meeting of the holding company.
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Terms and Conditions
All outstanding credit balances are unsecured and are repayable in cash.

Guarantees furnished by the Managing Director
Personal guarantee has been furnished by the Managing Director of the holding company to the Group to avail working capital facilities from
the lender banks.

48. Details of Subsidiaries

Details of the Group’s subsidiaries at the end of reporting period are as follows:
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49. Financial Instruments
A.Capital Management

(1) Capital risk management

The Group’s capital requirements are mainly to fund its expansion, working capital and strategic acquisitions. The principal source of funding
of the group has been, and is expected to continue to be, cash generated from its operations supplemented by borrowings from bank and the
funds from capital markets. The Group is not subject to any externally imposed capital requirements.

The Group regularly considers other financing and refinancing opportunities to diversify its debt profile, reduce finance cost and
closelymonitors its judicious allocation amongst competing expansion projects and strategic acquisitions, to capture market opportunities at
minimum risk.

The Group monitors its capital using gearing ratio, which is net debt divided to total equity. Net debt includes, interest bearing loans and
borrowings less cash and cash equivalents.
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i) Equity includes all capital and reserves of the Group that are managed as capital.
ii) Debt is defined as long and short term borrowings (excluding financial guarantee contracts), as described in Note 20 and 25
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(2) Dividends
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B. Categories of financial instruments
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* including current maturities of long-term debt
** excluding current maturities of long-term debt

C) Financial risk management

The Group has an Audit & Risk Management Committee established by its Board of Directors for overseeing the Risk Management Framework and
developing and monitoring the Group’s risk management policies. The risk management policies are established to ensure timely identification and
evaluation of risks, setting acceptable risk thresholds, identifying and mapping controls against these risks, monitor the risks and their limits, improve
risk awareness and transparency. Risk management policies and systems are reviewed regularly to reflect changes in the market conditions and the
group’s activities to provide reliable information to the Management and the Board to evaluate the adequacyof the risk management framework in
relation to the risk faced by the group.

The risk management policies aims to mitigate the following risks arising from the financial instruments: -
-Market risk

-Credit risk and

-Liquidity risk

1) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in the market prices. The Group
is exposed in the ordinary course of its business to risks related to changes in foreign currency exchange rates, commodity prices and interest rates.
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i) Currency Risk
Exposure to currency risk
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Sensitivity

Currency risks related to the amounts of foreign currency loans are fully hedged using derivatives that mature on the same dates as the loans are due for

repayment.

(ii)Commodity price risk

The Group’s revenue is exposed to the market risk of price fluctuations related to the sale of its steel and other building products. Market forces
generally determine prices for the steel products sold by the group. These prices may be influenced by factors such as supply and demand, production
costs (including the costs of raw material inputs) and global and regional economic conditions and growth. Adverse changes in any of these factors may

reduce the revenue that the group earns from the sale of its steel products.

The Group purchases the steel and other building products in the open market from third parties as well as from subsidiaries at prevailing market price.

The Group is therefore subject to fluctuations in the prices of steel coil, steel pipes, sanitary wares etc.

The Group aims to sell the products at prevailing market prices. Similarly the Group procures the products based on prevailing market rates as the

selling prices of steel products and the prices of inputs move in the same direction.

Inventory Sensitivity Analysis(Raw materials, Finished goods & Stock-in-trade)

A reasonably possible changes of 1% in prices of inventory at the reporting date, would have increased (decreased) equity and profit or loss
by the amounts shown below. The analysis assumes that all other variables remain constant.
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(iii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Group is exposed to interest rate risk since funds are borrowed at both fixed and floating interest rates. Interest rate risk is
measured by using the cash flow sensitivity for changes in variable interest rate. The borrowings of the group are principally denominated in
rupees. The risk is managed by the Group by maintaining an appropriate mix between fixed and floating rate borrowings.

The following table provides a break-up of the Group’s fixed and floating rate borrowings:
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Sensitivity analysis for variable-rate instruments
This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant.

impast on proft or loas o Exuilly, net of ta
e Ax at As ml A s s ml
IN-03-3078 | 31032004 | 31032038 | 31032004
T4 s pEsnis OEYEEEE 1 IFESre 3 it.an o & (1] . i A0
190 hass pomis decrusse i Dinm e 142 S 80 GTE | L

(2) Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Group. Credit risk
encompasses of both, the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks.

Group'’s credit risk arises principally from the trade receivables and advances.

Trade receivables

Customer credit risk is managed centrally by each entity in the Group and subject to established policy, procedures and control relating to
customer credit risk management. Credit quality of a customer is assessed based on financial position, past performance, business/ economic
conditions, market reputation, expected business etc. Based on that credit limit & credit terms are decided. Outstanding customer receivables
are regularly monitored.

Trade receivables consist of a large number of customers spread across diverse industries and geographical areas with no significant
concentration of credit risk. The outstanding trade receivables are regularly monitored and appropriate action is taken for collection of
overdue receivables.
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Year ended 31-03-2025
Expected credit loss for trade receivables under simplified approach
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Year ended 31-03-2024
Expected credit loss for trade receivables under simplified approach
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(3) Liquidity risk management

Liquidity risk refers to the risk of financial distress or extraordinary high financing costs arising due to shortage of liquid funds in a situation
where business conditions unexpectedly deteriorate and requiring financing. The Group requires funds both for short term operational needs as
well as for strategic acquisitions. The Group generates sufficient cash flow for operations, which together with the available cash and cash
equivalents and borrowings provide liquidity. The Group manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and
liabilities.

The Group has access to the following undrawn borrowing facilities at the end of the reporting period:

Financing arrangements
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The following tables detail the Group’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods and
its non-derivative financial assets. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. The tables include both interest and principal cash flows.

With respect to floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual
maturity is based on the earliest date on which the Group may be required to pay.

Liquidity exposure as at 31-03-2025
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* including current maturities of long-term debt
**excluding current maturities of long-term debt
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Liquidity exposure as at 31-03-2024

(Rupees in Crores)

* including current maturities of long-term debt

**excluding current maturities of long-term debt

Collateral

The Group has hypothecated part of its financial assets in order to fulfil certain collateral requirements for the banking facilities extended to the
Group. There is an obligation to return the securities to the Group once these banking facilities are surrendered. (refer note no 20, 25 and 44)

D. Level wise disclosure of financial instruments
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* including current maturities of long-term debt

**excluding current maturities of long-term debt

The carrying amounts of short-term borrowings, trade receivables, trade payables, cash and cash equivalents, other bank balances and other
financial assets and liabilities other than those disclosed in the above table, are considered to be the same as their fair values, due to their short

term nature.

50. Corporate social responsibility
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The provisions of Corporate Social Responsibility (Section 135 of the Companies Act, 2013) are applicable to the Group.

a) Gross amount required to be spent by the Group during the year - Rs.1.57 crores (Previous year: Rs.0.99 crores)

b) Amount spent during the year:

Year ended 31-03-2025
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Year ended 31-03-2024
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The above aggregated CSR expenditure disclosed are relating to the group

Nature of CSR Activities
Healthcare infrastructure, education, environmental sustainability, and rehabilitating abandoned women and children.

51. Previous year figures
The previous year figures have been regrouped /rearranged wherever necessary to conform to the current year's presentation.

52.No proceedings have been initiated or pending against the Group for holding Benami property under the Benami Transactions (Prohibition)
Act,1988(45 of 1988) and the Rules made there under.

53. The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries)
with the understanding that the Intermediary shall:

(a)directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate
beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiary

54. The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

(a)directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

55. The Group has not operated in any crypto currency or Virtual Currency transactions

56, Balances outstanding with nature of transactions with struck off companies as per section 248 of the Companies Act, 2013 :
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To the extent information is available with the Group the details of struck off companies, as per the master data base in Ministry of Corporate Affairs
(MCA) Portal is provided.

57.During the year the Group has not disclosed or surrendered, any income other than the income recognised in the books of accounts in the tax

assessments under Income Tax Act, 1961.

58.The Group has complied with the number of layers prescribed under clause (87) of Section 2 of the Companies Act, 2013 read with Companies

(Restriction on number of Layers) Rules, 2017.

59.The Board of Directors of the Holding Company at their meeting held on 18th December, 2023 approved a Scheme of Arrangement under section
230-232 and read with other applicable provisions of the Companies Act, 2013 for demerger of the Demerged Undertaking (“Trading Business”) of
Shankara Building Products Limited (“Demerged Company”) into Shankara Buildpro Limited (“Resulting Company”) which is a wholly owned

subsidiary of the Demerged Company and their respective shareholders and creditors (“Scheme”).

The Scheme inter-alia provides for

(i) Demerger, transfer and vesting of Trading Business from the Demerged Company into the Resulting company on a going concern basis.

(ii) Reduction and cancellation of equity share capital of the Resulting company held by the Demerged Company.

(iii) Issuance and allotment of Equity Shares by the Resulting Company to all the shareholders of the Demerged Company as per the Share
Entitlement Ratio i.e, for every 1 (one) fully paid equity share of face value of INR 10/- (Indian Rupees Ten only) each, held in the Demerged
Company as on the Record Date (as defined in the Scheme), the equity shareholders of the Demerged Company shall be issued 1 (One) fully paid
equity share of face value of INR 10/- (Indian Rupees Ten Only) each in the Resulting Company, in consideration of transfer of Demerged

Undertaking.

After the sanction of the Scheme by the National Company Law Tribunal, Bengaluru having jurisdiction over the Companies (NCLT) and upon the
fulfilment of conditions as prescribed in clause 18 of the Scheme, the Scheme shall become effective from the Effective Date as defined in the Scheme.
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The Appointed date is 01.04.2024 as per the Scheme which is approved by the Board of Directors in the Board Meeting held on 18th December 2023.

The Scheme of arrangement has been approved by BSE Limited ,National Stock Exchange of India Limited vide their observation letter dated 1st July
2024 and 6th July 2024 respectively.

The Company filed an online application with the National Company Law Tribunal (NCLT) on August 17, 2024. Additionally, physical documents,
including the Company application (NCLT-1), were submitted to the NCLT Bangalore bench on August 19, 2024.

Pursuant to the application filed with the Hon’ble National Company Law Tribunal, Bengaluru (NCLT) on August 17, 2024 ,the NCLT has passed an
order dated 18th December, 2024 (the “Order”), directing inter alia, that a meeting be convened and held of the equity shareholders of Shankara
Building Products Limited, Bengaluru (herein after mentioned as the “Company” or “Applicant Company No.1/Demerged Company”), for the purpose
of considering the scheme of arrangement proposed to be made amongst Shankara Building Products Limited,Bengaluru (Applicant Company
No.1/Demerged Company) and Shankara Buildpro Limited, Bengaluru (Applicant Company No.2/Resulting Company) and their respective
shareholders & creditors.

In pursuance of the directions of the Hon’ble Tribunal, the meeting of the Equity Shareholders of the Demerged Company was duly convened on
February 12, 2025 at 11:00 A.M. at the registered office of the Demerged Company, and the approval of the shareholders was obtained for the
proposed Scheme of Arrangement. Thereafter, in accordance with the said order, the second motion petition was filed before the Hon’ble Tribunal.
The petition has been admitted and listed for hearing on 26th May 2025.

The Scheme is yet to be approved by the National Company Law Tribunal, Bengaluru (NCLT) and accordingly it has no impact on the financial
statements.

The Board is of the view that provisions of Ind AS 105- “Non-Current Assets Held for Sale and Discontinued Operations” are not applicable as there is
no sale by the Demerged Company. Further there is no inflow of cash as consideration for sale into the Demerged Company.

60 The Group has not granted Loans or Advances in the nature of loan to any promoters, Directors, KMPs and the related parties (As per Companies
Act, 2013), which are repayable on demand or without specifying any terms or period of repayments

61 Events occurring after the Balance Sheet date
The Board of the Holding Company has recommended a final dividend of Rs.3/- (Rupees Three only) per equity share (face value of Rs. 10/- each)
for the financial year ended 31-03-2025 aggregating to Rs.7.27 crores subject to the approval of shareholders in the ensuing Annual General

Meeting.

62 The financial statements has been approved by the Board of directors at their meeting held on 16th May, 2025.
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63 Ratios as per the Schedule III requirements.
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Notes to the Consolidated Financial Statements (Rupees in Crores)
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Independent Auditor’s Report

To the Members of
Shankara Building Products Limited, Bengaluru

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the Standalone Ind AS financial statements of Shankara Building Products Limited, Bengaluru (“the Company”), which comprise the
Standalone Balance Sheet as at March 31, 2025, and the Standalone Statement of Profit and Loss (including other comprehensive income), standalone
statement of changes in equity and Standalone Statement of Cash flows for the year then ended, and notes to the Standalone Ind AS financial
statements, including a summary of Material accounting policies information and other explanatory Information (hereinafter referred to as “the
Standalone Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Standalone Ind AS financial statements
give the information required by the Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company, as at March 31, 2025, its profit and other
comprehensive income, the changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under
those SAs are further described in the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Standalone Ind AS financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Standalone Ind AS financial
statements of the current period. These matters were addressed in the context of our audit of the Standalone Ind AS financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We confirm the adequacy of disclosures made in the Financial Statements.
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Information Other than the Standalone Ind AS financial statements and Auditor’s Report Thereon

The Company’s Management and Board of Directors are responsible for the other information. The other information comprises the information
included in the Company’s annual report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the Standalone Ind AS financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the Standalone Ind AS financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the Standalone Ind AS financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of the Management and Those Charged with Governance for the Standalone Ind AS financial statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Act with respect to the preparation of these
Standalone Ind AS financial statements that give a true and fair view of the financial position, financial performance, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Standalone Ind AS financial statements, the Board of Directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in auditor’s report to the related disclosures in the
Standalone Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the Standalone Ind AS financial statements, including the disclosures, and whether the
Standalone Ind AS financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that are of most significance in the audit of the
Standalone Ind AS financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements
1.As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government of India in terms of Section 143(11)
of the Act, we give in “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a)We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes
of our audit

(b)In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our examination of those books
except for the matters stated in paragraph 2 (h)(vi) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors ) Rules ,2014 (as
amended)

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including other comprehensive income), the Standalone Statement of
Changes in Equity and the standalone Cash Flows statement dealt with by this Report are in agreement with the books of account.

187



Independent Auditor’s Report

(d) In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Ind AS specified under section 133 of the Act read with
Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31, 2025 taken on record by the Board of Directors, none of
the directors is disqualified as on March 31, 2025 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the Company and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2”

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section 197(16) of the Act, as
amended, in our opinion and to the best of our information and according to the explanations given to us the remuneration paid / provided during
the year to directors is in accordance with the provisions of section 197 read with Schedule V to the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit and Auditor’s)
Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at March 31, 2025 on its financial position in its Standalone Ind AS financial
statements - refer note 39 to the Standalone Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses;
iii. There has been no delay in transferring amounts, required to be transferred to the Investor Education and Protection Fund by the company:

iv. a) The Management has represented that, to the best of its knowledge and belief, other than as disclosed in the notes to accounts (refer note no.
53.), no funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, other than as disclosed in the note no. 54 to financial statements,
no funds have been received by the Company from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations made by the management under sub-clause (a) and (b) above, contain any material misstatement.

v. The final dividend paid by the company during the financial year 2024-25 in respect of the same declared for the year ended 31 st March 2024 is
in accordance with Section 123 of the Companies Act, 2013 to the extent it applies to payment of Dividend. The Board has not declared interim
dividend during the year. However, the Board at its meeting held today ie. May 16, 2025 has recommended a final dividend of Rs. 3.00 /- per equity
share (face value of Rs. 10/- each) which is subject to the approval of the shareholders in the ensuing Annual General Meeting. The dividend
declared is in accordance with the provisions of the section 123 of the Act to the extent it applies to declaration of dividend.

vi. Based on our examination, which included test checks, the company has used accounting software for maintaining its books of accounts for the
financial year ended March 31, 2025 which has a feature of recording audit trail (edit log) facility and the same has been functional throughout the
year for all the transactions recorded in the software, except for the instances mentioned below:

a. the feature of recording audit trail (edit log) facility was not enabled at the database level for any direct database changes.
b. in respect of two branches, the feature of recording audit trail (edit log) has not been enabled throughout the year.

c. The reason for modifications was not appropriately updated for some of the modifications made during the year.

During the course of performing our audit procedures , we did not come across any instance of the audit trail feature being tampered with.

The audit trail has been preserved by the Company as per the statutory requirements for record retention .

For Sundaram & Srinivasan
Chartered Accountants
Firm Registration No. 004207S

Place: Bengaluru Srinivasan K

Date : May 16, 2025 Partner
Membership No. 209120
UDIN:25209120BMKMTD3438
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Annexure 1 referred to in our report under “Report on Other Legal and Regulatory requirements Para 1” of even date on the accounts for the
year ended March 31, 2025

(i) (a) (A) The company has maintained proper records showing full particulars, including quantitative details and situation of Property, Plant and

Equipment.

(B) The company has maintained proper records showing full particulars of intangible assets.
(b) Property, Plant and Equipment are verified physically by the management in accordance with a regular programme at reasonable intervals. In our
opinion the interval is reasonable having regard to the size of the Company and the nature of its assets. No material discrepancies were noticed on

such verification.

(c) Based on our verification of the registered sale deed provided to us, we report that, the title deeds of all immovable properties of the Company
(included under Property, Plant and Equipment and Investment Property) are held in the name of the company as at the balance sheet date. In respect
of title deeds hypothecated with a Bank, which were not verified by us, we relied on the confirmation received from the bank in respect of the said title
deeds.

(d) The company has not revalued its Property, Plant and Equipment (including Right-of-Use asset) or intangible assets or both during the year.

(e) No proceedings have been initiated during the year or are pending against the company as at March 31, 2025 for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(i) (a) The inventory has been physically verified at reasonable intervals during the year by the management. In our opinion, the procedures for physical
verification of inventory followed by the management are reasonable and adequate in relation to the size of the company and the nature of its
business. The discrepancies between the physical stocks and the book stocks were not material (less than 10% in the aggregate for each class of
inventory) and have been properly dealt with in the books of accounts.

(b) The company has been sanctioned working capital limits in excess of five crore rupees, in aggregate, from Banks on the basis of security of
current assets. The Quarterly returns filed by the company with such banks are in agreement with books of account of the company

(iii) During the year, the company has , provided advances in the nature of loans to its wholly owned subsidiaries, renewed guarantees and securities,
furnished to banks on behalf of its wholly owned subsidiaries for availing /renewing the working capital facilities by its subsidiaries . The Company
has not made any investments, provided any guarantee or security or granted any loans or advances in the nature of loans secured or unsecured to
firms, Limited Liability Partnerships or any other parties .

(a) During the year the Company has provided advances in the nature of loans to its wholly owned subsidiaries, furnished guarantee to banks on
behalf of its wholly owned subsidiaries for availing the working capital facilities by its subsidiaries.
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*The Company has furnished Guarantee and Security in the preceding previous years in respect of the working capital facilities availed by its wholly
owned subsidiaries and the working capital facilities are being renewed year on year.

(B) The Company has not granted loan or provided advance or security or furnished guarantee to parties other than subsidiaries joint

ventures and associates.

(b) The guarantees provided, security given and the terms and conditions of the grant of advances in the nature of loans are not prejudicial to the

company’s interest.

(c) In respect of advances in the nature of loans provided by the company to its wholly owned subsidiaries, the schedule of repayment of principal and
payment of interest has not been stipulated as the said loans and interest are repayable on demand. Hence we do not comment on para 3 (iii) (c) (d) (e)
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(d) During the Year, the company has granted loans in the nature of advances repayable on demand, the details of which are given below :-
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According to the information and explanations given to us, the company has complied with provisions of section 185 and 186 of the Act with respect
to loans, investments, guarantees and security, as applicable.

The company has not accepted any deposit as mentioned in the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76
of the Act or any other relevant provisions of the Act and the rules framed thereunder. Accordingly, the clause (v) of para 3 of the Order is not

applicable.

The Central Government has not prescribed the maintenance of cost records for any of the products of the company under sub-section (1) of section

148 of the Act.

(a) According to the records provided to us, the company is generally regular in depositing undisputed statutory dues including Provident Fund (PF),
Employees’ State Insurance (ESI), Income Tax (including Tax Deducted at Source), Duty of Customs, Goods and Service Tax, Cess and other statutory
dues with the appropriate authorities wherever applicable. We have observed delays in remittances of Professional Tax, TCS and PF in some of the

branches in the year under report.

According to the information and explanations given to us, no undisputed amounts payable in respect of Income Tax, Duty of Customs, Goods and

Service Tax and Cess were in arrears, as at March 31, 2025 for a period of more than six months from the date they became payable.

(b) According to the information and explanation given to us, the dues outstanding with respect to Income Tax, Goods and Service Tax on account of

any dispute, is as follows:
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*Qut of it Rs 0.20 Crore has been remitted during the year by the Company under protest.
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(viii) According to the information and explanations furnished to us, there were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) (a) The company has neither defaulted in repayment of loans or other borrowings nor in payment of interest thereon to any lender
(b) The company has not been declared wilful defaulter by any bank or financial institution or Government or any government authority.
(c) The term loans availed by the company were utilized for the purpose for which it were obtained.
(d) The funds raised on short term basis have not been utilized for long term purposes.

(e) The company has not availed any funds from any entity or person on account of or to meet the obligations of its wholly owned subsidiaries.
The company does not have a joint venture or an associate.

(f) The company has not raised loans during the year on the pledge of securities held in its subsidiaries. The company does not have a joint venture
or an associate.

(x) (a) The Company has not raised money by way of initial public issue offer or further public offer (including debt instruments) and hence the
question of utilization of money raised by way of initial public offer does not arise.

(b) According to the information and explanations furnished to us and on an overall examination of the balance sheet, the company has not made
any preferential allotment or private placement of shares or fully or partly or optionally convertible debentures during the year under review
and hence, reporting requirements under clause 3(x)(b) of the order are not applicable to the company

(xi) (a) Based on the audit procedures adopted and information and explanations furnished to us by the management, no fraud on or by the company
has been noticed or reported during the year.

(b) In view of what is stated in point no. xi (a) above, no report under sub-section 12 of section 143 of Companies Act, 2013 has been filed in Form
ADT-4 during the year.

(c) According to information furnished to us, the company has not received any whistle-blower complaints during the year.
(xii) The Company is not a Nidhi Company. Therefore, para 3(xii) of the Order is not applicable to the Company

(xiii) According to the information and explanation given to us, all transactions entered into by the Company with the related parties except
transactions with two related parties are in compliance with sections 177 and 188 of Act, where applicable . The details are disclosed in note no
47 to the Standalone Ind AS Financial Statements as required by the applicable accounting standards.

(xiv) (a) In our opinion, the Company has an internal audit system commensurate with the size and nature of its business.
(b) The internal audit reports of the Company issued for the year under audit have been considered by us.

(xv) According to the information and explanations furnished to us, the Company has not entered into any non-cash transactions with directors or
persons connected with him as referred to in section 192 of the Act.

(xvi) (a) The company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934). Hence, the provisions of
para 3 (xvi) (a) and (b) are not applicable to the company.

(b) The company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India and hence provisions
of para 3 (xvi) (c) is not applicable to the company

(c) In our opinion, there is no core investment company within the Group (including the company) (as defined in the Core Investment Companies
(Reserve Bank) Directions, 2016) and accordingly reporting under para 3 (xvi)(d) of the Order is not applicable.

(xvii) The company has not incurred cash loss in the financial year as well as in the immediately preceding financial year
(xviii) During the year, there has been no resignation of statutory auditors. Accordingly, reporting under this para 3 (xviii) is not applicable.

(xix) According to the information and explanation given to us and on the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans, nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date.

(xx) (a) The Company has spent the amount prescribed under section 135 of the Act before the year end. Hence the question of unspent CSR amount
does not arise.
(b) The Company did not spend any CSR amount in any ongoing project. Hence reporting under this clause does not arise.

(xxi) Based on the Companies (Auditor’s Report) Order (CARO) report, issued by the statutory auditors of the four wholly owned subsidiary companies
incorporated in India, included in the consolidated financial statement, we report that there are no qualifications or adverse remarks in those
audit reports.

For Sundaram & Srinivasan
Chartered Accountants
Firm Registration No. 004207S

Place: Bengaluru Srinivasan K
Date : May 16,2025 Partner
Membership No. 209120
UDIN: 25209120BMKMTD3438
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ANNEXURE - 2 referred to in our report under “Report on Other Legal and Regulatory requirements Para 2 “(f) ” of even date on the accounts
for the year ended March 31, 2025

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial statements of Shankara Building Products Limited, Bengaluru
(“the Company”) as of March 31, 2025 in conjunction with our audit of the standalone financial statements of the Company for the period ended on
that date.

Management’s Responsibility for Internal Financial Controls with reference to Financial Statements

The Company’s management is responsible for establishing and maintaining internal financial controls with reference to financial statements based on
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls with reference to financial statements that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial. Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by The Institute of Chartered Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls with reference to financial statements, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system with reference to
financial statements and their operating effectiveness. Our audit of internal financial controls with reference to financial statements included obtaining
an understanding of internal financial controls with reference to financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes those policies and procedures that;

I. pertain to the maintenance of records, that in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company;

II. provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

III. provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls to future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with reference to financial statements and
such internal financial controls with reference to financial statements were operating effectively as at March 31, 2025, based on;

i. existing policies and procedures adopted by the Company for ensuring orderly and efficient conduct of business.

ii. continuous adherence to Company’s policies.

iii. existing procedures in relation to safeguarding of Company’s fixed assets, investments, inventories, receivables, loans and advances made and cash
and bank balances.

iv. existing system to prevent and detect fraud and errors.

v. accuracy and completeness of Company’s accounting records; and

vi. existing capacity to prepare timely and reliable financial information

For Sundaram & Srinivasan
Chartered Accountants
Firm Registration No. 004207S

Srinivasan K
Place: Bengaluru Partner

Date : May 16, 2025 Membership No. 209120
UDIN: 25209120BMKMTD3438
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As per our report attached of even date

For SUNDARAM & SRINIVASAN

Chartered Accountants
ICAI Firm Reg.No: 004207S

Srinivasan K
Partner
Membership No: 209120

Place: Bengaluru
Date: May 16, 2025

Sukumar Srinivas
Managing Director DIN:
01668064

Alex Varghese
Chief Financial Officer

For and on behalf of the Board of Directors

C.Ravikumar
Whole-time Director

DIN: 01247347

Ereena

Vikram

Company Secretary

ACS Membership No: 33459

Place: Bengaluru
Date: May 16, 2025
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As per our report attached of even date

For SUNDARAM & SRINIVASAN
Chartered Accountants
ICAI Firm Reg.No: 004207S

Srinivasan K

Partner
Membership No: 209120

Place: Bengaluru
Date: May 16, 2025

Sukumar Srinivas
Managing Director
DIN: 01668064

Alex Varghese
Chief Financial Officer

Place: Bengaluru
Date: May 16, 2025
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For and on behalf of the Board of Directors

C.Ravikumar
Whole-time Director

DIN: 012

47347

Ereena Vikram
Company Secretary
ACS Membership No: 33459
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As per our report attached of even date

For SUNDARAM & SRINIVASAN

Chartered Accountants
ICAI Firm Reg.No: 004207S

Srinivasan K
Partner
Membership No: 209120

Place: Bengaluru
Date: May 16, 2025

For and on behalf of the Board of Directors

C.Ravikumar
Whole-time Director
DIN: 01247347

Sukumar Srinivas
Managing Director
DIN: 01668064

Alex Varghese Ereena Vikram
Chief Financial Officer =~ Company Secretary
ACS Membership No: 33459

Place: Bengaluru
Date: May 16, 2025
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1. GENERAL INFORMATION

Shankara Building Products Limited (“SBPL” or “the company”) is a public listed company incorporated and domiciled in India. The registered office is
situated at G-2, Farah Winsford, 133, Infantry Road, Bengaluru - 560001.

The company's shares are listed on the Bombay Stock Exchange ‘BSE’ and National Stock Exchange ‘NSE’.

Shankara Building Products Limited is one of the India's leading organised retailers of home improvement and building products in India. It caters to a
large customer base spread across various end-user segments in urban and semi-urban markets through a retail led, multi-channel sales approach
complemented by processing facilities, supply chain and logistics facilities. It deals with a number of product categories including structural steel,
cement, TMT bars, hollow blocks, pipes and tubes, roofing solutions, welding accessories, primers, solar heaters, plumbing materials, tiles, sanitary
ware, water tanks, plywood, kitchen sinks, lighting and other allied products. The company has operations spread across ten states and one union
territory in India.

2. MATERIAL ACCOUNTING POLICIES INFORMATION

2.1 Statement of compliance

These Standalone financial statements have been prepared in accordance with Indian Accounting Standards ("Ind AS") as per the Companies (Indian
Accounting Standards) Rules, 2015 as amended and notified under Section 133 of the Companies Act, 2013 (the ‘Act’) and other relevant provisions of

the Act.

The Standalone financial statements for the year ended March 31, 2025 (including comparatives) are duly adopted by the Board of Directors in the
meeting held on May 16, 2025 for consideration of approval by the shareholders.

2.2 Functional and presentation currency

These standalone financial statements have been prepared and presented in Indian Rupees and all amounts have been presented in crore with two
decimals, except share data and as otherwise stated.

2.3 Basis of preparation and presentation

These financial statements have been prepared and presented under accrual basis of accounting and as a going concern on historical cost convention or
fair values, wherever applicable, as per the requirements of Ind AS prescribed under section 133 of the Act and relevant provisions thereon.

Disclosures under Ind AS are made only in respect of material items and in respect of the items that will be useful to the users of financial statements in
making economic decisions.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
company takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on
such basis and measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in
Ind AS 36.

Current and Non-Current Classification

All assets and liabilities have been classified as current or non-current as per the company’s normal operating cycle or 12 months or other criteria as
set out in the Schedule III to the Companies Act, 2013. Based on the nature of its business, the Board has ascertained its operating cycle to be 12
months for the purpose of current and non-current classification of assets and liabilities.

2.4 Revenue recognition

2.4.1 Sale of products

Revenue is recognised on fulfilment of performance obligation. In other words, revenue is recognised when a promise in a customer contract
(performance obligation) has been satisfied by transferring control over the promised goods to the customer.

Revenue is measured at the fair value of the consideration received and receivable. Revenue is recognised based on the consideration received and
receivable net of discounts, rebates, returns, taxes and duties on sales when the products are delivered to a carrier for sale, which is when control of
goods are transferred to the customer or directly to the customer, as the case may be.

2.4.2 Dividend and interest income

Dividend income from investments is recognised when the shareholder’s right to receive payment has been established.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the company and the amount of income
can be measured reliably.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial
recognition. Interest income is recognised on time proportion basis.
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2.4.3 Rental income

Rental income from operating leases (of company’s investment properties) is recognised on straight-line basis over the term of the relevant lease,
except where rentals are structured to increase in line with expected general inflation. Initial direct cost, if any, incurred in negotiating and arranging
an operating lease are added to the carrying amount of the asset leased out and recognised on straight-line basis over the lease term.

2.4.4 Other Income

Other income is recognised on accrual basis provided that it is probable that the economic benefits will flow to the company and the amount of income
can be measured reliably.

2.5 Property, Plant and Equipment

2.5.1 Recognition and measurement

The cost of Property, Plant and Equipment comprises of its purchase price, any import duties and other taxes (other than those subsequently
recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, including relevant
borrowing costs for qualifying assets and any expected costs of decommissioning, net of any trade discounts and rebates.

2.5.2 Subsequent expenditure

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the Statement of Profit and Loss during the reporting period in which they are incurred.

Property, Plant and Equipment are stated in the balance sheet at cost less accumulated depreciation / amortisation and impairment, if any.

2.5.3 Disposal of Property, Plant and Equipment

An item of Property, Plant and Equipment is derecognised upon disposal or on retirement, when no future economic benefits are expected to arise from
the continued use of the asset.

Gains or losses on disposal are determined by comparing proceeds with the carrying amount. These are included in the Statement of Profit and Loss
within other gains / (losses).

2.5.4 Depreciation

Depreciation commences when the assets are ready for their intended use. Depreciable amount for assets is the cost of an asset, or other amount
substituted for cost, less its estimated residual value. Depreciation is recognised so as to write off the cost of Property, Plant & Equipment (other than
capital work in progress) less their residual values over their useful lives, using straight-line method as per the useful life prescribed in Schedule II to
the Companies Act, 2013.

Management has re-assessed the useful lives of the Property, Plant and Equipment and on the basis of technical evaluation, management is of the view
that useful lives assessed by management, as above, are indicative of the estimated economic useful lives of the Property, Plant and Equipment. In
respect of additions to Property, Plant and Equipment, depreciation has been charged on pro rata basis. Individual assets costing less than Rs. 0.0005
crore (Rs. 5,000/-) are depreciated fully during the year of purchase.

The company reviews the residual value, useful lives and depreciation method annually and, if current estimates differ from previous estimates, the
change is accounted for as a change in accounting estimate on a prospective basis.

2.5.5 Capital work-in-progress
Capital work-in-progress includes cost of Property, Plant and Equipment under installation/under development as at the balance sheet date. Advances

paid towards the acquisition of Property, Plant and Equipment outstanding at each balance sheet date are classified as capital advances under other
non-current assets.
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2.6 Investment properties

Property that is held for long-term rental yields or for capital appreciation or both, rather than for, use in the supply of goods or services or for
administrative purposes or sale in the ordinary course of business is classified as investment property. Investment property is measured initially at its
cost, including related transaction costs and where applicable, the borrowing costs. Subsequent expenditure is capitalised to the asset's carrying
amount only when it is probable that future economic benefits associated with the expenditure will flow to the company and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of investment property is replaced, the carrying
amount of the replaced part is derecognised.

Investment properties (except freehold land) are depreciated using straight-line method over their estimated useful lives. Investment properties
generally have a useful life of 60 years. The useful life has been determined based on technical evaluation by management.

2.7 Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment
losses. Amortisation is recognised in the income statement on a straight-line basis over their estimated useful lives of the intangible asset. Intangible
assets that are not available for use are amortised from the date they are available for use.

The estimated useful lives are as follows:
Software - 3 years
Brand - 3 years

The amortisation period and amortisation method for intangible assets are reviewed at the end of each reporting period, with the effect of any changes
in estimate being accounted for on a prospective basis.

An item of intangible asset is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset is included in the Statement of Profit or Loss when the asset is derecognised.

2.7.1 Intangible assets under development

An intangible asset is an identifiable non-monetary asset without physical substance. The cost of an internally generated intangible asset comprises all
directly attributable costs necessary to create, produce, and prepare the asset to be capable of operating in the manner intended by the Management.

An intangible asset arising from development shall be recognised if:

i) there is technical feasibility of completing it so that it will be available for use

ii) the entity intends to complete it and use or sell it

iii) the entity has ability to use or sell it

iv) technical, financial and other resources are available to the entity to complete it

v) the entity is able to measure reliably the expenditure attributable to the intangible asset during its development.

Intangible assets under development includes cost of services used and cost of licenses in generating the intangible asset under development as at the
balance sheet date.

2.8 Impairment of Property, Plant and Equipment and Intangible Assets

At the end of each reporting period, the Board reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash
generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment annually, and whenever there is an
indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount.
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An impairment loss is recognised immediately in the Statement of Profit and Loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Any reversal of the previously recognised impairment loss is limited to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined if no impairment loss had previously been recognised.

2.9 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee.All other
leases are classified as operating leases.

Effective April 01, 2019, the company has adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on April 01, 2019 using the
modified retrospective approach method. The company as a lessee has recognised the lease liability based on the remaining lease payments discounted
using the incremental borrowing rate as on the date of initial application (being 01* April, 2019).

The Right-of-Use (ROU) asset has been recognised at its carrying amount as if Ind AS 116 has been applied since the commencement date of the lease
arrangement by using the incremental borrowing rate as at the transaction date (being 01st April, 2019). The company has not restated the comparatives
information, instead, the cumulative effect of initially applying this standard has been recognised as an adjustment to the opening balance of retained
earnings as on 01st April, 2019.

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or terminate the lease, if
the use of such option is reasonably certain.

The company makes an assessment of the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that any
options to extend or terminate the contract will be exercised.

In evaluating the lease term, the company considers factors such as any significant leasehold improvements undertaken over the lease term, costs relating to
the termination of the lease and the importance of the underlying asset to the company’s operations, taking into account the location of the underlying asset
and the availability of suitable alternatives. The lease term for future periods is reassessed to ensure that the lease term reflects the current economic
circumstances. In respect of such long-term contracts, Ind AS 116 is applied.

2.9.1 Where the company is lessor

As per terms of lease agreements, there is no substantial transfer of risk and reward of the property to the lessee. Accordingly, such leased out assets are
treated as belonging to the company. Rental income from operating leases is recognised on straight-line basis over the term of the relevant lease. Initial
direct cost, if any, incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised on straight-
line basis over the lease term.

2.9.2 Where the company is a lessee

The company’s lease asset class primarily consist of leases for land and buildings. The company assesses whether a contract contains a lease, at the
inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the company assesses whether: (1) the contract involves the use of an
identified asset (2) the company has substantially all of the economic benefits from use of the asset through the period of the lease and (3) the company has
the right to direct the use of the asset.

At the date of commencement of the lease, the company recognises a Right-of- Use asset (“ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee. The company has elected to use the exemptions provided by the standard on lease contracts for which the lease term
ends within 12 months as of the date of initial application, and lease contracts for which the underlying asset is of low value.

For these short-term and low value leases, the company recognises the lease payments as an operating expense on a straight-line basis over the term of the
lease. Right-of-use assets are depreciated from the commencement date on a straight-line basis over the lease term or useful life of the underlying asset
whichever shorter. Right-of-use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an
individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.
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The lease liability is initially measured at amortised cost at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of the leases.
Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the company changes its assessment if whether it
will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.
2.10 Inventories

Inventories are stated at lower of cost and net realisable value.

Cost comprises of purchase price, freight, other attributable costs, applicable taxes not eligible for credit, less rebates and discounts, which is
determined on First-in, First-out ('"FIFQ") basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated cost of completion and selling expenses.
Stores and spares which do not meet the definition of Property, Plant and Equipment are accounted as inventories.

All items of inventories which are considered to be damaged, unmarketable or unserviceable and have become otherwise obsolete are valued at the
estimated net realisable value.

2.10.1 Raw materials

Raw materials are valued at cost of purchase, net of duties and taxes and include all expenses incurred in bringing such materials to the location and
condition of its use.

2.10.2 Finished goods

Finished goods include conversion costs in addition to the landed cost of raw materials.

2.10.3 Stock in Trade

Cost of stock-in-trade includes the purchase price, freight, other attributable costs, applicable taxes not eligible for credit, less rebates and discounts.
2.10.4 Stores, spares and tools

Cost of stores, spares and tools includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition.
2.11 Employee benefits

In respect of defined contribution plan, the company makes the stipulated contributions to provident fund, employees’ state insurance and pension
fund, in respect of employees to the respective authorities under which the liability of the company is limited to the extent of the contribution.

The liability for gratuity, considered as defined benefit, is determined actuarially using the projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting period.

Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest), is reflected immediately in the statement of financial position with a charge or credit recognised in other comprehensive income
in the period in which they occur. Re- measurement gains and losses recognised in other comprehensive income is reflected immediately in retained
earnings and will not be reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a plan amendment. Net interest is
calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or asset.

Defined benefit costs are categorised as follows:

- service cost (including current service cost, past service cost, as well as gains
and losses on curtailments and settlements);

- net interest expense or income; and
- re-measurement.

The company presents the first two components of defined benefit costs in profit or loss under the head ‘Employee benefits expense'. Curtailment
gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the statement of financial position represents the actual deficit or surplus in the company’s defined
benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from
the plans or reductions in future contributions to the plans. A liability for a termination benefit is recognised at the earlier of when the entity can no
longer withdraw the offer of the termination benefit and when the entity recognises any related restructuring costs.
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A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service. Liabilities recognised in respect of short-term
employee benefits are measured at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

The company recognises a liability and an expense for bonus. The company recognises a provision where contractually obligated or where there is a
past practice that has created a constructive obligation.

2.12 Income taxes

Tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination or to an
item recognised directly in equity or in other comprehensive income.

2.12.1 Current tax

Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and the
provisions of the Indian Income Tax Act, 1961.

2.12.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences.

Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities
are not recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each annual reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset is
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are netted against each other if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax are recognised in the statement of profit and loss, except when they are related to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity respectively. Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the
accounting for the business combination.

The company has exercised option to pay income tax u/s. 115BAA of the Income Tax Act, 1961 from the financial year 2019-2020. Hence the provisions
relating to minimum alternate tax (MAT) are not applicable to the company.

2.13 Foreign currency translation

The functional currency of the company is determined on the basis of the primary economic environment in which it operates. The functional currency
of the company is Indian National Rupee (INR).

The transactions in currencies other than the entity's functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non- monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in which they arise except for:

- exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are included in the cost of
those assets when they are regarded as an adjustment to interest costs on those foreign currency borrowings;

- exchange differences on monetary items receivable from or payable to a foreign operation for which settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the foreign operation), which are recognised initially in other comprehensive income and reclassified
from equity to Statement of Profit and Loss on repayment of the monetary items.
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2.14 Provisions, contingent liabilities and contingent assets

Provisions are recognised when the company has a present obligation (legal or constructive), as a result of past events, and it is probable that an
outflow of resources, that can be reliably estimated, will be required to settle such an obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the balance sheet date,
taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as
an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent Liabilities and Contingent Assets are not recognised but are disclosed in the notes.
2.15 Earnings per share

Basic earnings per share is computed by dividing the profit after tax / (loss) attributable to equity shareholders by the weighted average number of
equity shares outstanding during the year.

The weighted average number of equity shares outstanding during the year is adjusted for events including bonus issue, bonus element in a rights issue
to existing shareholders, share split and reverse share split (consolidation of shares). Diluted earnings per share is computed by dividing the profit /
(loss) after tax attributable to equity shareholders as adjusted for dividend, interest and other charges to expense or income (net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share
and the weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares.

2.16 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalised during the period of time that is
necessary to complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed in the period in which they are incurred
under finance costs. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to interest costs.

2.17 Non-current assets held for sale / distribution to owners and discontinued operations

The company classifies non-current assets and disposal groups as held for sale/distribution to owners if their carrying amounts will be recovered
principally through a sale / distribution rather than through continuing use. Actions required to complete the sale/ distribution should indicate that it
is unlikely that significant changes to the sale/ distribution will be made or that the decision to sell/ distribute will be withdrawn. Management must
be committed to the sale/distribution and it is expected to be completed within one year from the date of classification.

The criteria for held for sale/ distribution classification is regarded as met only when the assets or disposal group is available for immediate sale/
distribution in its present condition, subject only to terms that are usual and customary for sales/ distribution of such assets (or disposal groups), its
sale/ distribution is highly probable; and it will genuinely be sold, not abandoned. The company treats sale/ distribution of the asset or disposal group

to be highly probable when:

- The appropriate level of management is committed to a plan to sell the asset (or disposal group); An active programme to locate a buyer and complete
the plan has been initiated;

-The asset (or disposal group) is being actively marketed for sale at a price that is reasonable in relation to its current fair value;

-The sale is expected to qualify for recognition as a completed sale within one year from the date of classification; and

-Actions required to complete the plan indicate that it is unlikely that significant changes to the plan will be made or that the plan will be withdrawn.
Non-current assets held for sale/for distribution to owners and disposal groups are measured at the lower of their carrying amount and the fair value
less costs to sell/ distribute. Assets and liabilities classified as held for sale/ distribution are presented separately in the balance sheet. Property, Plant

and Equipment and intangible assets once classified as held for sale/ distribution to owners are not depreciated or amortised.

A disposal group qualifies as discontinued operation if it is a component of an entity that either has been disposed of, or is classified as held for sale,
and:

-represents a separate major line of business or geographical area of operations,
-is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of operations
-is a subsidiary acquired exclusively for resale.

Discontinued operations are excluded from the results of continuing operations and are presented as a single amount as profit or loss after tax from
discontinued operations in the statement of profit and loss.
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2.18 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are initially measured at fair value or transaction value wherever appropriate. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair
value through Statement of Profit and Loss ('FVTPL')) are added to or deducted from the fair value of the financial assets or financial liabilities, as

appropriate, on initial recognition.

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit and loss are recognised
immediately in Statement of Profit and Loss.

Trade receivables are recognised when they are originated.

Trade payables are in respect of the amount due on account of goods purchased or services availed in the normal course of business. They are
recognised at the transaction price ie., the amount payable for the goods or services, if the transaction does not contain a significant financing
component.

a) Financial Assets

(i) Recognition and initial measurement

All financial assets are recognised initially at fair value. Transaction costs that are directly attributable to the acquisition of financial assets (other
than financial assets at fair value through Statement of Profit or Loss (‘FVTPL)) are added to the fair value of the financial assets, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets at FVTPL are recognised immediately in Statement of Profit
and Loss.

(ii) Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI);

- Debt instruments and equity instruments at fair value through profit or loss (FVTPL);

- Equity instruments measured at fair value through other comprehensive income (FVTOCI).

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

-The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

-The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included under the head finance income in the profit or loss. The losses arising from impairment are recognised in the profit or
loss. This category generally applies to trade and other receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as FVTOCI if both of the following criteria are met:

-the objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

- The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognised in the other comprehensive income (OCI).

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as amortised cost or as
FVTOC], is classified as FVTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the

statement of profit and loss.

In addition, the company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as FVTPL. However,
such election is chosen only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).
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(iii) De-recognition of financial assets
A financial asset is de-recognised only when;

a. The entity has transferred the rights to receive cash flows from the financial asset
or

b. The entity retains the contractual rights to receive the cash flows of the financial asset, but expects a contractual obligation to pay the cash flows to
one or more recipients.

Where entity has transferred an asset, the entity examines and assesses whether it has transferred substantially all risks and rewards of ownership of
financial asset. In such cases, financial asset is de-recognised. Where entity has not transferred substantially all risks and rewards of ownership of
financial asset, such financial asset is not de-recognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is de-recognised, if the entity has not retained control of the financial asset. Where the entity retains control of the financial asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

(iv) Investment in subsidiaries

The company’s investment in equity instruments of subsidiaries is accounted for at cost as per Ind AS 27, including adjustment for fair value of
obligations, if any, in relation to such subsidiaries.

b) Financial liabilities and equity instruments
(i) Initial recognition and measurement

All financial liabilities are recognised initially at fair value giving effect to transaction cost (if any) that is attributable to the acquisition of the financial
liabilities which is also adjusted.

(ii) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective Interest Rate (EIR)
method. Gains and losses are recognised in profit or loss when the liabilities are de-recognised through the EIR amortisation process. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included under finance costs in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods or services provided to the company which are unpaid at the end of the reporting period. Trade and other
payables are presented as current liabilities when the payment is due within a period of 12 months from the end of the reporting period.

For all trade and other payables classified as current, the carrying amounts approximate fair value due to the short maturity of these instruments.
Other payables falling due after 12 months from the end of the reporting period are presented as non-current liabilities and are measured at amortised
cost unless designated at fair value through profit and loss at the inception.

The company enters into deferred payment arrangements (acceptances) whereby lenders such as banks and other financial institutions make
payments to supplier’s banks for purchase of raw materials. The banks and financial institutions are subsequently repaid by the company at a later
date. These are normally settled up to 90 days. These arrangements for raw materials are recognised as Acceptances i.e. trade payables and are
included in total outstanding dues of creditors other than micro enterprises and small enterprises.

Financial guarantee

Financial guarantee contracts issued by the company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs
because, the principal debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, including transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind- AS 109 and the amount
recognised less cumulative amortisation.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in statement of profit or loss are included within
finance costs or finance income.

Other financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial

recognition as at fair value through statement of profit or loss. Gains or losses on liabilities held for trading or designated as at FVTPL are recognised in
the profit or loss.
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(iii) Derecognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

c) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

d) Impairment of Financial assets

The Board assesses at balance sheet date whether a financial asset or a group of financial assets is impaired. Ind AS 109 requires expected credit losses
to be measured through a loss allowance. The company recognises lifetime expected losses for all contract assets and / or all trade receivables that do
not constitute a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the expected credit
losses for the next 12 months or at an amount equal to the lifetime expected credit losses, if the credit risk on the financial asset has increased
significantly since initial recognition.

e) Fair value measurement

The Board measures financial instruments at fair value at each balance sheet date. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

-In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability which are accessible to the company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

Valuation techniques that are appropriate in the circumstances are used and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs. All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

-Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

-Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable, or

- Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level Input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

f) Derivative financial instruments

Derivative financial instruments are accounted for at FVTPL except for derivatives designated as hedging instruments in cash flow hedge relationships,
which require a specific accounting treatment. To qualify for hedge accounting, the hedging relationship must meet several strict conditions with

respect to documentation, probability of occurrence of the hedged transaction and hedge effectiveness.

These arrangements have been entered into to mitigate currency exchange risk arising on account of repayment of foreign currency term loan and
interest thereon. For the reporting period under audit, the company has not designated any forward currency contracts as hedging instruments.

2.19 Cash and cash equivalents and cash flow statement

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with maturity of three months or less from
the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value.

Cash flows are reported using the Indirect method, whereby profit/ (loss) before extraordinary items and tax is appropriately classified for the effects
of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. In cash flow statement, cash and cash
equivalents include cash in hand, balances with banks in current accounts and other short- term highly liquid investments with original maturities of
three months or less.
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2.20 Dividend on ordinary shares

The entity recognises a liability to make cash or non-cash distributions to equity holders of the company when the distribution is authorised and the
distribution is no longer at the discretion of the company. The amount so authorised is recognised directly in equity.

2.21 Segment reporting

An operating segment is defined as a component of the entity that represents business activities from which it earns revenue and incurs expenses and
for which discrete financial information is available. The operating segments are based on the entity’s internal reporting structure and the manner in
which operating results are reviewed by the Chief Operating Decision Maker (CODM).

2.22 Recent Pronouncements

The Ministry of Corporate Affairs (“MCA”) notifies new standards or amendment to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time.

For the year ended March 31, 2025, MCA has notified Ind AS - 117 Insurance contracts and amendments to Ind AS 116 - Leases, relating to sale and
leaseback transactions applicable from April 01,2024. The company has reviewed the new pronouncements and based on its evaluation opines that it
does not have any impact in its financial statements.

3. KEY SOURCES OF ESTIMATION UNCERTAINTY AND CRITICAL ACCOUNTING JUDGEMENTS

In the course of applying the policies outlined in all notes under section 2 above, the company is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future period, if the revision affects current and future
period.

(i) Useful lives of Property, Plant and Equipment

The Board reviews the useful lives of Property, Plant and Equipment once a year. Such lives are dependent upon an assessment of both the technical
lives of the assets and also their likely economic lives based on various internal and external factors including relative efficiency and operating costs.
Accordingly depreciable lives are reviewed annually using the best information available to the Management.

(ii) Impairment of investments in subsidiaries

Determining whether the investments in subsidiaries are impaired, requires an estimate in the value in use of investments. In considering the value in
use, the Board has anticipated the future commodity prices, capacity utilisation of plants, operating margins, discount rates and other factors of the
underlying businesses / operations of the investee companies.

Any subsequent changes to the cash flows due to changes in the above mentioned factors could impact the carrying value of investments, necessitating
the recognition of a provision for diminution in value.

(iii) Provisions and liabilities

Provisions and liabilities are recognised in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events that can reasonably be estimated. The timing of recognition requires application of judgement to existing facts and circumstances
which may be subject to change. The amounts are determined by discounting the expected future cash flows at a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability.

(iv)Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the company. Potential liabilities that are
possible but not probable of crystalising or are very difficult to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the
notes but are not recognised.

(v)Fair value measurements

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial statements cannot be measured based on quoted
prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow model. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
Judgements include consideration of inputs such as liquidity risk, credit risk and volatility.
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( Rupees in Crores)
Notes to the Standalone Financial Statements
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Note

a) Certain immovable properties (viz land and buildings) have been hypothecated as security against the loans availed by the subsidiary companies
(refer note no 44).

b) Certain vehicles have been hypothecated as security against the long term borrowings availed by the company (refer note no 22 and 44)

c) During the current year as well as previous year the company has not revalued its Property, Plant and Equipment.

d) The title deeds of the Immovable properties (other than properties where the company is the lessee and the lease agreements are duly executed
in favour of the lessee) are held in the name of the company.

4 (a) CAPITAL WORK-IN-PROGRESS

Particulars Amaount
Oross carrying amount ss st
01 -0 2023 234
Adgnors 072
Bat-tolsl 12
Lesi Capitalissd during the
VAT 1208
Gross corying amount as st
31-03-2074 =
LEETE 313
Suh-tertad 312
Less Capiaksad during the
Yoy 1.86
Oross carrying amount as at
31-03-2025 148

214



Standalone Financials

Notes to the Standalone Financial Statements
Capital Work-in-Progress (CWIP) ageing schedule as at 31-3-2025

(Rupees in Crores)
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Capital Work-in-Progress (CWIP) ageing schedule as at 31-3-2024
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Notes to the Standalone Financial Statements
Income earned from and expenses incurred on Investment Property

( Rupees in Crores)

jaa = o R |
v . -r-rl#-trv L —. 2 | 5]
Bl B [Ty UI:II LF =]
| g - ]
T —— ——
Fair Value
E Particulars | ]
[ivautment popenies I M5 200
Estimation of fair value

The best evidence of fair values is current prices in an active market for similar properties. Since investment properties are leased out by the
Company, the market rate for sale/purchase of such premises are representative of fair values. Company's investment properties are at a
location where active market is available for similar kind of properties. Hence fair value is ascertained on the basis of market rates prevailing for
similar properties in those location as determined by an Independent registered valuer as defined under Rule 2 of Companies (Registered
Valuers and Valuation) Rules, 2017 and consequently classified as a level 2 valuation.

6. RIGHT-OF-USE ASSET:
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Note: During the current year as well as previous year the company has not revalued its Right-of-use asset.

7. INTANGIBLE ASSETS

Particulary %
Qrows carmying amaun &% ol 01-94-3273 i |
Ao o
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Note
During the current year as well the previous year the company has not revalued any intangible assets.
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Notes to the Standalone Financial Statements

10. TRADE RECEIVABLES (NON-CURRENT)

( Rupees in Crores)
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Trade Receivables (Non Current) ageing schedule as at 31-03-2024
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11. LOANS (NON-CURRENT)
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12. OTHER FINANCIAL ASSETS (NON-CURRENT) (Rupees in Crores)
' Particidars As a1 31002025
| Sacairty Daposs [F] [N 1]
(b} Dapoal with Bupplen L34 1.4
{5} Cman
1) Tancer doposn 085
<}

I:ﬂlu
Flw I.ﬁ :r

Disclosure of loans and advances granted to subsidiaries as per Regulation 34 (3) of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015
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13. OTHER NON-CURRENT ASSETS

e e Al :
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Capital advances includes advances made for Intangible assets under development and purchase of land and Building in Udupi, Mumbai,
Bengaluru

and Chennai in the years 2018,2021,2023 & 2013\2025 respectively.

14. INVENTORIES

T

* Includes goods-in-transit amounting to Rs 0.48 crores (PY Rs.2.08 crores) and is net of provision for damaged goods amounting to Rs.Nil.(
PY Rs.0.50 crores)

(refer note no. 47 B for related party transactions in relation to goods-in-transit)

Inventories have been hypothecated as security against certain bank borrowings of the company (refer note no 22, 27 and 44)

15 .TRADE RECEIVABLES (CURRENT)
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*Includes amount receivable from related party (Refer note no 47 C)
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Notes to the Standalone Financial Statements ( Rupees in Crores)

Movement in loss allowance of trade receivables
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Trade Receivables (Current) ageing schedule as at 31-03-2025
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Trade Receivables (Current) ageing schedule as at 31-03-2024
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The credit period on goods sold ranges from 0 to 60 days without security. Trade receivable with credit impairment is identified on case to case
basis.

In determining the allowances for doubtful trade receivables, the Company has used a practical expediency by computing the expected credit loss
allowance for trade receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience and is
adjusted for forward looking information. The expected credit loss allowance is based on the ageing of the receivables that are due and rates used
in the provision matrix.

Before accepting any new customer, the company evaluates the financial soundness, business opportunities, credit references etc of the new
customer and defines credit limit and credit period. The credit limit and the credit period are reviewed at periodical intervals.

The Company does not generally hold any collateral or other credit enhancements over these balances .

Trade receivables have been offered as collateral towards borrowings (refer note no 22, 27 and 44).

In determining the recoverability of a trade receivable, the Company considers any change in the credit quality of the trade receivable from the
date when credit was initially granted up to the end of the reporting period. The concentration of credit risk is limited due to the fact that the

customer base is large and unrelated.

16. CASH AND CASH EQUIVALENTS
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The company has entered into cash management service agreement with certain banks for the collection of cheques at various branches and
transfer of the funds to certain cash credit accounts by way of standing instructions. Pending such credits in the account, the cash credit accounts
are disclosed as net of such collections. The above mentioned cash and cash equivalents contain the amount that are available for use by the
company.

o
i

222



Standalone Financials

Notes to the Standalone Financial Statements

17. BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS ( Rupees in Crores)
nw o8
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18. OTHER FINANCIAL ASSETS (CURRENT)
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*Includes transaction(s) with related parties - refer note no 47B and 47C.
# Other receivables include refundable capital advance on cancellation of agreements- Rs.0.30 crores. PY Rs.0.30 crores

19 .OTHER CRRENT ASSETS
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* Expenditure on demerger will be shared 50% each by Demerged company and Resulting company.(Refer note no.59 )

20. EQUITY SHARE CAPITAL
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a) Reconciliation of number of equity shares outstanding and equity share capital
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b)Rights, preferences and restrictions

(i)Rights, preferences and restrictions attached to shares and terms of conversion of other securities into equity.

The company has one class of equity shares having par value of Rs.10 each. Each share holder is eligible for one vote per share held and carry a
right to dividend. In the event of liquidation, the equity share holders are eligible to receive the remaining assets of the company after distribution
of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(ii)There are no restrictions attached to equity shares except for the below:

Pursuant to the allotment of equity shares on conversion of 14,00,000 share warrants, the allotted equity shares are subject to a lock-in period for
transferability of shares from the effective date of trading approval i.e. 14-03-2024 upto 29-09-2024 as specified in the requirements to
Regulation 167(2) of Chapter V of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018.

c) Details of shareholders holding more than 5% of the aggregate shares in the Company:
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d) Shares held by promoters at the end of the year 31-03-2025 (Rupees in Crores)

s P s b M ol ol e | el el e | Ty Change
lias. i ) .
Ll
[ by Loy 1. 58 Ter e L1 LU
HES
Beinymery)
Trtu 1AL TR . [T
Shares held by promoters at the end of the year 31-03-2024
i . TPromnimr | Ma o Bharws | Yol betst uhares| % Change |
Ha— iy e
| ol
L] Eh Simieis }.48 B THT &7 T H]
Lt ] |
[ CETTT |
Tustad 1,850 TET &7, B

e) Inthe period of five years immediately preceding 31-03-2025
i) The Company has not allotted any equity shares as fully paid-up without payment being received in cash.
ii) The Company has not allotted any equity shares by way of bonus issue.
iii) The Company has not bought back any equity shares.

f) Money Received against Share Warrants

Pursuant to the approval of the Board of Directors in their meeting held on 24th March, 2022 and approval of shareholders through special
resolution dated 20th April, 2022 passed in Extra-Ordinary General Meeting, the Board has allotted 14,00,000 Warrants on 7th May 2022,
each carrying a right to subscribe to one Equity Share per Warrant, at a price of Rs. 750/- per Warrant (“Warrant Price”), aggregating to
Rs.105 crores. The Warrants were issued to APL Apollo Mart Limited, Delhi (“Acquirer”), a wholly owned subsidiary of APL Apollo Tubes
Limited, Delhi an entity which does not qualify as a promoter or member of the promoter group of the Company. The Warrants were issued
to APL Apollo Mart Limited by way of a preferential allotment.

25% of the total consideration (25% of Rs. 105 Crores i.e., Rs. 26.25 crores) was received on 6th May, 2022 and balance 75% of the total
consideration (75% of Rs.105 Crores i.e., Rs.78.75 crores) was received on 2nd November, 2023.

The Company allotted 14,00,000 shares on 9th November 2023.

Consequently , as on 31st March 2024, the share capital of the Company is indicated in Note no 20(a).
21. OTHER EQUITY

Ba af T1A3-1005 | Aa sl 31
CRE] at
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1.4 1
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General Reserve

General Reserve is an accumulation of retained earnings of the Company, apart from the balance in the statement of profit and loss
which can be utilised for meeting future obligations.

Capital Reserve
Reserve is primarily created on amalgamation as per statutory requirement.
Securities Premium

This consists of premium realised on issue of shares and will be applied/ utilised in accordance with the provisions of the Companies
Act, 2013.

Retained earnings

Surplus in Statement of Profit and Loss is part of retained earnings.This is available for distribution to shareholders as dividend and
capitalisation
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22. BORROWINGS (NON - CURRENT)

( Rupees in Crores)
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*Refer note no 44 for carrying amount of vehicles hypothecated

23. LEASE LIABILITY (NON-CURRENT)

24. OTHER FINANCIAL LIABILITIES (NON-CURRENT)
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*Includes transactions with related parties.(Refer note no 47B and 47C)
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c) Deferred Tax Liabilities

The majority of the deferred tax balance represents differential rates of depreciation for Property, Plant and Equipment under Income Tax Act,

1961 and disallowance of certain expenditure under Income Tax Act, 1961. Significant components of deferred tax (assets)/ liabilities recognized

in the financial statements are as follows:
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Unrecognised deferred tax asset

Deferred tax asset have not been recognised in respect of the following items, because it is not probable that future long term capital gain will be

available against which the Company can set off the long term/ short term capital loss.
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The long term and short term capital loss expires in Assessment Year 2032-33.

27. BORROWINGS (CURRENT)
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. ( Rupees in Crores)
Terms and Security:

1) Working capital loans are repayable on demand and carries interest @ 8.25% to 13.05% p.a. and secured by:
a) First charge on the existing and future current assets belonging to the company.
b) Guarantee by the Managing Director.
2) Other Loans- Purchase bills discounting and financing includes loan of Rs.8.52 crores (PY Rs.9.81 crores) guaranteed by
the Managing director.
Other disclosures (for both current and non-current borrowings)

(i) Quarterly returns or statements of current assets filed by the company with banks are in agreement with books of accounts.

(ii)The company has adhered to debt repayment and interest service obligations on time. The company has not been declared as wilful defaulter by
any bank or financial institution.

(iii) All applicable cases where registration of charges or satisfaction is required to be filed with Registrar of Companies have been filed. No
registration or satisfaction is pending as at the 31.03.2025

(iv) Term loans were applied for the purposes for which they were obtained. Further short term loans availed have not been

utilised for long term purposes.

Reconciliation of cashflows from financing activities
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il il vkl e =y | I3 | - ¥
sl fod i L1 =1 {330

_EE_E" [14 43| 124 1)
] (3308} [Tl

*Including current maturities of long-term debt
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Note: Assets are presented in positive numbers

Liabilities are presented in negative numbers

28. LEASE LIABILITY (CURRENT)
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29. TRADE PAYABLES

Particulars As ot 31 403-2025 | As at 31-03-2074
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[refar note no 431

i) Tolnl outstnnding duees of credion offm
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Total Tiaa7 5.4

* Includes amount payable to related parties. Refer note 47C.
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Trade Payables ageing schedule as at 31-03-2025
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Trade Payables ageing schedule as at 31-03-2024
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30. OTHER FINANCIAL LIABILITIES (CURRENT)
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33. REVENUE FROM OPERATIONS

( Rupees in Crores)
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34. OTHER INCOME
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*(Refer note no. 47B and 47C for related party transactions.)
34 (a).CHANGES IN INVENTORIES OF STOCK-IN-TRADE
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36 (a) ,DEPRECIATION AND AMORTIZATION EXPENSE
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( Rupees in Crores)

*Under this head, there is no expenditure which is in excess of 1% of revenue from operations or Rs.10 lakhs, whichever is higher.

**Material handling charges recovered from customers-Current year-Rs. 9.86 Crores Previous year-Rs.8.72 Crores

***Freight recovered from customers-Current year-Rs.9.31 crores Crores Previous year-Rs. 9.89 Crores

# Insurance recovered from customers-Current year- Rs.0.57 Crores. Previous year- Rs. 0.59 Crores.

Note : Breakup for payments to the auditors is as under (excluding GST):
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38. Earnings Per Share (EPS)

( Rupees in Crores)
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The company does not have any potential equity shares. Accordingly, basic and diluted earnings per share would remain the same.

39. Contingent liabilities:
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* These cases are pending in appeal at various forums in the respective department. Outflows, if any, arising out of these claims would depend
upon the adjudication of appellate authorities and the Company’s rights for further appeals.

Refer Note below for amount remitted against disputed liability
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41 Operating lease
a) As lessor:
Leasing Arrangements:

The investment properties are leased to tenants under operating leases with rentals payable monthly. Minimum lease payments receivable

on leases of investment properties are as follows:
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b. As lessee:

Various Buildings have been taken on operating lease with lease term between 11 and 144 months for office premises, storage space and retail
shop, which are renewable on a periodic basis by mutual consent of both parties. There is no restriction imposed by lease arrangements, such
as those concerning dividends, additional debts.

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or
terminate the lease, if the use of such option is reasonably certain. The reporting entity makes an assessment on the expected lease term on a

lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to extend or terminate the contract will be

exercised.
For the short-t nd low value leases, the reporting entity recognizes the lease payments as an operating expense on a straight-line basis
over the term of the 1ease. P g entity g pay p g exp g

232



Standalone Financials

Notes to the Standalone Financial Statements
Accounting for leases under Ind AS 116

( Rupees in Crores)
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42. Segment Reporting

The company is primarily engaged in the business of Trading and retailing of Steel Tubes & Pipes, Steel- Flat Products, roofing, TMT, Steel-long
Products, Sanitaryware, Tiles, PVC Pipes & Fittings and other building material products. In accordance with IND AS 108 "Operating Segments", the
company has presented the segment information on the basis of its consolidated financial statements. Hence, the segment information for the
separate (i.e. standalone) financial statements are not presented.

43. Additional Information

Disclosure required under Section 22 of Micro, Small and Medium Enterprises Development ('MSMED') Act, 2006

l Parneies uﬁrw
i1} P s a— T -—_--1
el W e iR B e s ol pEh Eoerneg

Tl gro ieiape [riweeses ODwvsapresr A SO0
il o e o B parwct e P e

g kg ey | bl ol n g Tl ey T
vl Say oy P ) b e ey e ove
i o Ww biery Sewl el bssum Erieoees

[eremiogmrar dyT 0TR
1w Bk mrmmas| ol vl n-m-l-lrl--l--#liﬂ

ﬁ:ﬁgﬁﬁm&h
lid} T o el SR dew e

s ) T Bl AT T Rl Ol wTeER T
s an slirew gte o lell p il BT wtwl et A
yrarTmd W Plarec 8 | Bl & e
it 25 oof then blaesn Si® il Dbmili i e e
Chmiigpeenrel Al (el S5 1 SOG4

233



Notes to the Standalone Financial Statements ( Rupees in Crores)
44, Assets hypothecated as security:

The carrying amount of assets hypothecated as security for current and non-current borrowings are:
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45. Employee benefits

a) Defined contribution plans
Contribution to Defined Contribution Plans, recognized as an expense for the year is as under:

Py i Voaw | Tar ms Yaar
AT e | o
LIFLE faF i T
Ermeyers Lorrsrn o P =1 barat | Er2 AT
s Cormmr — | roeess o rerwss LIl L

b) Defined benefit plan

(i) Gratuity

The Company has funded the gratuity liability ascertained on actuarial basis, wherein every employee who has completed five years or more of
service is entitled to gratuity on retirement or resignation or death calculated at 15 days salary for each completed year of service, subject to a
maximum of Rs. 20 lacs per employee. The vesting period for Gratuity as payable under The Payment of Gratuity Act, 1972 is 5 years.

The plans in India typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk: The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to government
bond yields; if the return on plan asset is below this rate, it will create a plan deficit.

Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return on
the plan’s debt investments.

Longevity risk: The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an
increase in the salary of the plan participants will increase the plan’s liability.

There are no other post-retirement benefits provided to employees.
The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at 31-03-2025. The

present value of the defined benefit obligation, and the related current service cost and past service cost, were measured using the projected unit
credit method.
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( Rupees in Crores)

Gratuity (Funded)
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Note: None of the assets carry a quoted market price in an active market or represent the entity’s own transferable financial instruments or are

property occupied by the entity.
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Principal actuarial assumptions
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The Company expects to contribute Rs.0.65 crores (previous year Rs.0.36 crores) to its gratuity plan for the next year.

In assessing the Company’s post retirement liabilities, the Company monitors mortality assumptions and uses up-to date mortality tables, the base
being the Indian assured lives mortality (2012-14) ultimate.

Expected return on plan assets is based on expectation of the average long term rate of return expected on investments of the fund during the
estimated term of the obligations after considering several applicable factors such as the composition of plan assets, investment strategy, market
scenario, etc.

The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors,
such as supply and demand in the employment market.

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated term of
the obligations.

Effective March 29, 2018, the Government of India has notified the Payment of Gratuity (Amendment) Act, 2018 to raise the statutory ceiling on
gratuity benefit payable to each employee to Rs 20 lakhs from Rs 10 lakhs. Accordingly the amended and improved benefits, if any, are recognised
as current year's expense as required under paragraph 103 of Ind AS 19.

Sensitivity Analysis:

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality.
The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of
the reporting period, while holding all other assumptions constant.
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The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

The average expected remaining lifetime of the plan members is 6 years (31-03-2024 - 6 years) as at the valuation date which represents the
weighted average of the expected remaining lifetime of all plan participants.
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The expected maturity analysis of the benefit payments of gratuity is as follows:

( Rupees in Crores)
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The Company had deployed its investment assets in an insurance plan which is invested in market linked bonds. The investment returns of the

market-linked plan are sensitive to the changes in interest rates as compared with the investment returns from the smooth return investment

plan. The liabilities' duration is not matched with the assets’ duration.

The liabilities of the fund are funded by assets. The company aims to maintain a close to full-funding position at each Balance Sheet date. Future
expected contributions are disclosed based on this principle.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

46. Disclosure on Accounting for revenue from customers in accordance with Ind AS 115

Disaggregated revenue information

A Type of goods and service
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D Revenue recognised in relation to contract liabilities
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( Rupees in Crores)
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(Rupees in Crores)
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48. Financial Instruments
A. Capital Management

(1) Capital risk management

The Company’s capital requirements are mainly to fund its expansion, working capital and strategic acquisitions. The principal source of funding of
the Company has been, and is expected to continue to be, cash generated from its operations supplemented by borrowings from bank and funds from
capital markets. The Company is not subject to any externally imposed capital requirements.

The Company regularly considers other financing and refinancing opportunities to diversify its debt profile, reduce finance cost and closely monitors
its judicious allocation amongst competing expansion projects and strategic acquisitions, to capture market opportunities at minimum risk.

The Company monitors its capital using gearing ratio, which is net debt divided to total equity. Net debt includes, interest bearing loans and
borrowings less cash and cash equivalents.

[T I ——— h-ﬂ'ﬁﬁﬂiﬁ'l
Tl o ] -] & taan
] T ) i2m wm
T T ) io -
N L e e 189 L] 3 B [F P
[ — ﬂ-- — i

| mn 1
- T =i

i) Equity includes all capital and reserves of the Company that are managed as capital.
ii) Debt is defined as long and short term borrowings (excluding financial guarantee contracts), as described in Note 22 and 27

(2) . Dividends
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* including current maturities of long-term debt
** excluding current maturities of long-term debt
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C. Financial risk management

The Company has an Audit & Risk Management Committee established by its Board of Directors for overseeing the Risk Management Framework
and developing and monitoring the Company’s risk management policies. The risk management policies are established to ensure timely
identification and evaluation of risks, setting acceptable risk thresholds, identifying and mapping controls against these risks, monitor the risks
and their limits, improve risk awareness and transparency. Risk management policies and systems are reviewed regularly to reflect changes in
the market conditions and the Company’s activities to provide reliable information to the Management and the Board to evaluate the adequacy of
the risk management framework in relation to the risk faced by the Company.

The risk management policies aims to mitigate the following risks arising from the financial instruments:
- Market risk

- Credit risk; and

- Liquidity risk

(1) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in the market prices. The
Company is exposed in the ordinary course of its business to risks related to changes in commodity prices and interest rates.

(i) Currency Risk

Exposure to currency risk
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Currency risks related to the amounts of foreign currency loans are fully hedged using derivatives that mature on the same dates as the loans are
due for repayment.

(ii) Commodity price risk:

The Company’s revenue is exposed to the market risk of price fluctuations related to the sale of its steel and other building products. Market
forces generally determine prices for the steel products sold by the Company. These prices may be influenced by factors such as supply and
demand, production costs (including the costs of raw material inputs) and global and regional economic conditions and growth. Adverse changes
in any of these factors may reduce the revenue that the Company earns from the sale of its steel products.

The Company purchases the steel and other building products in the open market from third parties as well as from subsidiaries at prevailing
market price. The Company is therefore subject to fluctuations in the prices of steel coil, steel pipes,sanitary wares etc.

The Company aims to sell the products at prevailing market prices. Similarly the Company procures the products based on prevailing market
rates as the selling prices of steel products and the prices of inputs move in the same direction.

Inventory Sensitivity Analysis (Stock in trade)
A reasonably possible changes of 1% in prices of inventory at the reporting date, would have increased (decreased) equity and profit or loss by
the amounts shown below. The analysis assumes that all other variables remain constant.
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(iii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company is exposed to interest rate risk since funds are borrowed at both fixed and floating interest rates. Interest rate risk is
measured by using the cash flow sensitivity for changes in variable interest rate. The borrowings of the Company are principally denominated in
rupees. The risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

The following table provides a break-up of the Company’s fixed and floating rate borrowings:
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Sensitivity analysis for variable-rate instruments
This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant.
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(2) Credit risk management:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company.
Credit risk encompasses of both, the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks.

Company’s credit risk arises principally from the trade receivables, advances and financial guarantees furnished to the lenders of the subsidiaries.

(i) Trade receivables:

Customer credit risk is managed centrally by the company and subject to established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer is assessed based on financial position, past performance, business/economic conditions, market
reputation, expected business etc. Based on that credit limit & credit terms are decided. Outstanding customer receivables are regularly monitored.

Trade receivables consist of a large number of customers spread across diverse industries and geographical areas with no significant concentration
of credit risk. The outstanding trade receivables are regularly monitored and appropriate action is taken for collection of overdue receivables.

Year ended 31-03-2025

Expected credit loss for trade receivables under simplified approach
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Year ended 31-03-2024

Expected credit loss for trade receivables under simplified approach
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(ii) Financial guarantees furnished :
The company has furnished Corporate guarantee to the lenders of the subsidiaires for availing working capital facilities. Maximum
amount of exposure if the guarantee is called on, in the event of default:
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The company does not anticipate any downfall in the current level of performance of the subsidiaries in the near future. The networth of the subsidiaries are
sufficient enough to manage in the event of default.

(3) Liquidity risk management

Liquidity risk refers to the risk of financial distress or extraordinary high financing costs arising due to shortage of liquid funds in a situation where
business conditions unexpectedly deteriorate and requiring financing. The Company requires funds both for short term operational needs as well as
for strategic acquisitions. The Company generates sufficient cash flow for operations, which together with the available cash and cash equivalents and
borrowings provide liquidity. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing
facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The company has access to the following undrawn borrowing facilities at the end of the reporting period:

Financing arrangements
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The following tables detail the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment
periods and its non-derivative financial assets. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows.

With respect to floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual
maturity is based on the earliest date on which the Company may be required to pay.

Liquidity exposure as at 31-03-2025
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* including current maturities of long-term debt
**excluding current maturities of long-term debt
Liquidity exposure as at 31-03-2024
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* including current maturities of long-term debt
**excluding current maturities of long-term debt

The amount of guarantees furnished on behalf of subsidiaries included in note no.47(c) represents the maximum amount the Company could be
forced to settle for the full guaranteed amount. Based on the expectation at the end of the reporting period, the Company considers that it is more

likely than not that such an amount will not be payable under the arrangement.

Collateral
The Company has hypothecated part of its financial assets in order to fulfill certain collateral requirements for the banking facilities extended to the

Company. There is an obligation to return the securities to the Company once these banking facilities are surrendered. (refer note no 22, 27 and 44)

D. Level wise disclosure of financial instruments
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* including current maturities of long-term debt

**excluding current maturities of long-term debt

The carrying amounts of short-term borrowings, trade receivables, trade payables, cash and cash equivalents, other bank balances and other financial
assets and liabilities other than those disclosed in the above table, are considered to be the same as their fair values, due to their short term nature.
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49. Corporate social responsibility

The provisions of Corporate Social Responsibility (Section 135 of the Companies Act, 2013) are applicable to the company.
a) Gross amount required to be spent by Company during the year - Rs. 1.35 Crores (Previous year: Rs.0.82 Crores)

b) Amount spent during the year:

Year ended 31-03-2025
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Amount paid is included under Other expenses (refer note no 37)

(c) Nature of CSR Activities- Healthcare infrastructure, education, environment sustainability, rehabilitating abandoned women and children.

50. Previous year figures
The previous year figures have been regrouped /rearranged wherever necessary to conform to the current year’s presentation.
51. Ratios as per the Schedule III requierments

A.Current ratio=Current assets / Current liabilities.
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B.Net Debt-Equity Ratio =Net debt / total equity
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( Rupees in Crores)
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F. Trade receivables turnover ratio = Sales / Average trade receivables

( Rupees in Crores)
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G.Trade payables turnover ratio = Purchases / Average trade payables
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H. Net capital turnover ratio = Revenue from operations / Working capital
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I. Net profit ratio = Net profit after tax / Revenue from operations
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J. Return on Capital employed = Earnings before interest and taxes (EBIT) / Average Capital employed
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K.Return on investment = Income generated from investments / average investments

Frem & ol Aprbcanee @y e meem b A TR Qnly 1 T SEeTer FRerCTTII g e remaT
Tl Bl wrl W ST el (70T §UCD TeeEeR s

52. No proceedings have been initiated or pending against the Company for holding Benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the Rules made there under

53. The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities

(Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (ultimate beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiary

54. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

55. The Company has not operated in any crypto currency or Virtual Currency transactions

56 Balances outstanding with nature of transactions with struck off companies as per section 248 of the Companies Act, 2013 :
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To the extent information is available with the company the details of struck off companies , as per the master data base in Ministry of Corporate
Affairs (MCA) Portal is provided.
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57. During the year the Company has not disclosed or surrendered, any income other than the income recognised in the books of accounts in the
tax assessments under Income Tax Act, 1961.

58. The Company has complied with the number of layers prescribed under clause (87) of Section 2 of the Companies Act, 2013 read with
Companies (Restriction on number of Layers) Rules, 2017.

59.The Board of Directors of the Company at their meeting held on 18th December, 2023 approved a Scheme of Arrangement under section 230-
232 and read with other applicable provisions of the Companies Act, 2013 for demerger of the Demerged Undertaking (“Trading Business”) of
Shankara Building Products Limited (“Demerged Company”) into Shankara Buildpro Limited (“Resulting Company”) which is a wholly owned
subsidiary of the Demerged Company and their respective shareholders and creditors (“Scheme”).

The Scheme inter-alia provides for

(i) Demerger, transfer and vesting of Trading Business from the Demerged Company into the Resulting company on a going concern basis.

(ii) Reduction and cancellation of equity share capital of the Resulting company held by the Demerged Company.

(iii) Issuance and allotment of Equity Shares by the Resulting Company to all the shareholders of the Demerged Company as per the Share
Entitlement Ratio i.e., for every 1 (one) fully paid equity share of face value of INR 10/- (Indian Rupees Ten only) each, held in the Demerged
Company as on the Record Date (as defined in the Scheme), the equity shareholders of the Demerged Company shall be issued 1 (One) fully paid
equity share of face value of INR 10/- (Indian Rupees Ten Only) each in the Resulting Company, in consideration of transfer of Demerged
Undertaking. After the sanction of the Scheme by the National Company Law Tribunal, Bengaluru having jurisdiction over the Companies (NCLT)
and upon the fulfilment of conditions as prescribed in clause 18 of the Scheme, the Scheme shall become effective from the Effective Date as
defined in the Scheme.

The Appointed date is 01.04.2024 as per the Scheme which is approved by the Board of Directors in the Board Meeting held on 18th December
2023.

The Scheme of arrangement has been approved by BSE Limited ,National Stock Exchange of India Limited vide their observation letter dated 1st
July 2024 and 6th July 2024 respectively.

The Company filed an online application with the National Company Law Tribunal (NCLT) on August 17, 2024. Additionally, physical documents,
including the Company application (NCLT-1), were submitted to the NCLT Bangalore bench on August 19, 2024.

Pursuant to the application filed with the Hon’ble National Company Law Tribunal, Bengaluru (NCLT) on August 17, 2024 ,the NCLT has passed
an order dated 18th December, 2024 (the “Order”), directing inter alia, that a meeting be convened and held of the equity shareholders of
Shankara Building Products Limited, Bengaluru (herein after mentioned as the “Company” or “Applicant Company No.1/Demerged Company”),
for the purpose of considering the scheme of arrangement proposed to be made amongst Shankara Building Products Limited,Bengaluru
(Applicant Company No.1/Demerged Company) and Shankara Buildpro Limited,Bengaluru (Applicant Company No.2/Resulting Company) and
their respective shareholders & creditors.

In pursuance of the directions of the Hon’ble Tribunal, the meeting of the Equity Shareholders of the Demerged Company was duly convened on
February 12, 2025 at 11:00 A.M. at the registered office of the Demerged Company, and the approval of the shareholders was obtained for the
proposed Scheme of Arrangement. Thereafter, in accordance with the said order, the second motion petition was filed before the Hon’ble
Tribunal. The petition has been admitted and listed for hearing on 26th May 2025.

The Scheme is yet to be approved by the National Company Law Tribunal, Bengaluru (NCLT) and accordingly it has no impact on the financial
statements.

The Board is of the view that provisions of Ind AS 105- “Non-Current Assets Held for Sale and Discontinued Operations” are not applicable as
there is no sale by the Demerged Company. Further there is no inflow of cash as consideration for sale into the Demerged Company.

60. The company has not granted loans or advances in the nature of loans to any Promoters, Directors, KMPs which are repayable on demand or
without specifying any terms or period of repayments but has granted advances in the nature of loans to its related parties i.e. four wholly owned

subsidiaries which are repayable on demand. Refer Note No. 9(a)
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61. Events occurring after the Balance Sheet date

The Board has recommended a final dividend of Rs.3/-(Rupees Three only) per equity share (face value of Rs. 10/- each) for the financial year
ended 31-03-2025 aggregating to Rs.7.27 crores subject to the approval of shareholders in the ensuing Annual General Meeting.

62. The financial statements has been approved by the Board of directors at their meeting held on 16th May, 2025.

As per our report attached of even date For and on behalf of the Board of Directors

For SUNDARAM & SRINIVASAN

Sukumar Srinivas C.Ravikumar
Chartered Accountants . . . .
ICAI Firm Reg.No: 0042075 Managing Director DIN: Whole-time Director DIN:
01668064 01247347
Srinivasan K
Partner Alex Varghese Ereena Vikram
Membership No: 209120 Chief Financial Officer Company Secretary
ACS Membership No: 33459
Place: Bengaluru Place: Bengaluru
Date: May 16, 2025 Date: May 16, 2025
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