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THE STATE TRADING CORPORATION OF INDIA LIMITED

(A Government of India Enterprise)




To be a leading world class

trading organization,
continuously diversifying
and delivering excellence
in all areas of its operations
thereby enhancing
stakeholders' value.




About Us

The State Trading Corporation of India Ltd. (STC) is a
premier international tfrading company of the Govt. of
India. Incorporated in 1956, it functions under the
administrative control of the Ministry of Commerce,

Government of India.

STC has played a vital role in India's economy. It has
not only helped the country to earn scarce foreign
exchange by undertaking development of exports,
but, has also undertaken import of mass consumption
items such as wheat, edible oils, pulses, sugar as and
when called upon by the Governmentto do so.

STC has paid up equity of 60 core of which 90% is
held by the Govt. of India and the balance 10% by
Financial Institutions/Mutual Funds/Public. STC has
so for made a contribution of over 21200 crore to the
public exchequer by way of payment of dividends and

corporate taxes.

The Corporation achieved a trunover of 310825
crore during 2017-18.
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Dear Shareholders,

| have great pleasure welcoming you all to the 62™ Annual
General Meeting of the company on behalf of the Board of
Directors. A copy of the Annual Report containing Directors’
Report and the Audited Accounts for the year ended
317 March, 2018 together with Auditors Report and
comments of C&AG along with Management'’s reply thereto
has already been circulated and with your permission, | take
them as read.

Before | proceed to take up the formal agenda of today’s
meeting; | would like to share with you, in brief, the
performance of your company during the year 2017-18 and
the present status.

As you are aware, global economic growth was the fastest at
3.8 percent in 2017. The Indian economy grew by 6.6 per
centin 2017-18, as compared fo the growth of 7.1 percent
achieved during the year 2016-17. The growth in
agriculiure, industry and services was around 2.1 percent,
4.4 percent and 8.3 percent respectively in 2017-18 as
compared to 4.9 percent, 5.6 percent and 7.7 percent
respectively in the year 2016-17.

62"

Annual
General
Meeting

(Chadunar's
Speech

During 2017-18, India’s export reached US$ 303 billion as
against US$ 275 billion in 2016-17 registering a positive
growth of about 10 percent. On the other hand, import
during 2017-18 amounted to US$ 465 billion as against
US$ 384 billion in 2016-17, registering a positive growth of
about 21 percent. The trade deficit during the year 2017-18
was US$ 162 billion, which was almost 49 percent higher
than the trade deficit of US$ 109 billion in the year 2016-17.

As you are aware, your Company continued to pass through
difficult financial phase during the year 2017-18, however in
spite of no working capital available for transacting business,
the company achieved a turnover of 710,825 crore as
against 77,752 crore in 2016-17. The increase in turnover
was mainly contributed by higher bullion imports.

The Company undertook exports of 2266 crore during the
year 2017-18 as against exports of ?789 crore in the
previous vear. Exports declined mainly due to non-
operationalization of the contract for export of steel
plates/coils to Iran. However, during the year, the Company
supplied steel rails worth 7243 crore to Iran against an
agreement entered into with lranian Railways.
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The Company also exported red sanders worth 215 crore out
of the stocks confiscated by DRI and agro pesticides worth
approx. 77 crore fo lran.

During the year 2017-18, the Company achieved an import
turnover of 71021 6 crore as against 76382 crore in the year
2016-17. The increase in import furnover was mainly
centributed by higher imports of bullion, which confinved to
be the single largest item of import during 2017-18 yielding
sales worth 710194 crore as against 74,272 crore during
the previous year. Import of urea was nil during 2017-18 as
against 22048 crore in 2016-17 as no authorisation for
import of urea was received by STC from the GOI. During the
year, the Company also supplied pulses worth 721 crore on
Gowt. Account and supplied equipment/ instruments worth
approx. 72 crore fo various State Govi. Departments/entities.

The Company achieved domestic sales turnover of 2343
crore during 2017-18. The Company continued supply of
imported coal to Bharat Oman Refineries Lid. (BORL),
fertilizers to tobacco growers in the state of Karnatoka and
cardamom through auchions to traders under licence
obtained from the Spices Board. The Company also supplied
pulses, edible oils and sugar to Tamil Nadu State Civil
Supplies Corporation Lid.

The Company reported a net profit of approx 738 crore
during the year 2017-18 as against a net loss of 2166 crore
during the year 2016-17. However, in view of the current
liquidity crunch being faced by company, low net worth,
higher borrowing costs and the consequential need to
conserve cash, the Board of Directors have not

recommended any dividend for the year 2017-18.

The industrial relations in the company remained cordial
during the year and no man-days were lost.

During the year, all recovery matters were vigorously
monitored and pursued and as a result your Company was
able to make recoveries to the tune of 237 crore. In view of
the present financial situation, the Company also fock
various cost-cutting measures, such as, closing down non-
productive branch offices, effecting reduction in controllable
and avoidable expenses, etc. As a result, the Company
achieved significant reduction in its administrative and trade
expenses during the year 2017-18.

The Company has signed an Mol with the Ministry of
Commerce & Industry in terms of which an overall target of
211600 crore for revenue from operations has been fixed
under ‘Excellent’ category for the year 2018-19.

Keeping in view a number of past transactions leading to
defaults by business associates in making payment of STC's
dues, the Company is refraining from undertaking trade
involving STC's funds/banking limits. As such, the Company
is now laying greater focus on developing business with
cenfral/state government departments and their entities.
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Besides above, the Company is also confinuing fo make
efforts fo develop business in existing areas of frade such as
exports of steel products, rice, agro chemicals, red sanders,
imports of bullion, fertilizers, edible oils, pulses,
instruments/equipment and domestic sales of coadl,
fertilizers, pulses, cardamom, brass scrap, efe.

The Company is also continuing to undertake various steps
aimed at further reduction in costs and improvement of
liquidity position. For this purpose, an exercise for
restructuring of existing loans as well as for raising additional
loans for meeting the working capital requirement is already
underway.

The company is committed fo odhere to the corporate
governance guidelines of Gowvt. of India and SEBI (Listing
Obligations and Disclosure Requirements) Regulations,
2015. A Report on Corporate Governance has been
brought out separately in the Directors’ Report of the
Company.

| welcome Shri Sunil Kumar, Additional Secretary,
Department of Commerce and Shri S.C. Pandey, Special
Secretary & Financial Advisor, Depariment of Commerce on
joining the Board of the Company as Gowl. nominee
Directors, | alse welcome Sh. Umesh Sharma, Director
(Finance), MMTC on joining the Board of the Company as
Director (Finance) with additional charge.

| also like to place on record deep appreciation for the
valuable guidance and significant confributions made by
Sh. Inder Jit Singh and Sh. J K Dadoo during their tenure as
Directors on the Board of STC, who have since ceased ta be
on the Board of the Company.

| toke this opportunity fo express my sincere thanks and
grafitude fo my colleagues on the Board of Directors for their
valuable support and cooperation in the management of the
company.

| am also thankful for the whole-hearted support received
from Ministry of Commerce & Industry, other Ministries and
Departments of Govt. of India, various state governments,
financial insfitutions, banks, regulatory and statutory
authorifies, shareholders, CAG, sfatutory auditors /
secretarial auditors, legal advisors and consultant from time
fo fime and look forward for their continued support in
Company ‘s future endeavors.

[, on behalf of the entire Board of Diractors, sincerely thank
the employees of STC at all levels and would like to place on
record the appreciation of the Board for the hard work and
dedication of all the employees.

Thank you all.
Rajiv Chepra
Chairman & Managing Director
(Additienal Charge) and Director (Marketing)
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DIRECTORS' REPORT

The Board of Directors presents the 62nd Annual Report on the
business and operations of the Company and its Audited
Statement of Accounts for the year ended March 31, 2018
together with the Auditors' Report and Comments on the Accounts
by the Compiroller and Auditor General (CAG of India.
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(PAT: 37.52 crore and other comprehensive income: ¥3.15
crore) is being retained as surplus in the Balance Sheet.
Accordingly, as on 31st March 2018, the equity capital stood at
3870.81 crore.
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Shri Rajiv Chopra, CMD, STC ancl oiher Members of Board of Directors at the
62nd Annual General Meehng of STC held on 26th September, 2018 at C.O New Delhi.

FINANCIAL RESULTS

The performance of the Company during the year 2017-18 vis-a-
vis the previous year is summarized in the table below: (Crore)

2017-18 | 2016-17

TURNOVER

Exports 266 789

Imports 10216 6382

Domestic 343 581
Grand Total 10825 7752
FINANCIALS

Profit Before Tax 32 (-)150

Profit After Tax 38 (-)166

Net Worth 931 890

(incl. revaluation reserves)

OPERATIONS AND BUSINESS PERFORMANCE

During 2017-18, your company recorded a business turnover of
T10825 crores as against T7752 crores achieved in
2016-17. The increase in turnover was mainly due to higher
bullion sales.

DIVIDEND

In view of the crisis faced by company on account of current
liquidity crunch, low net worth, higher borrowing costs and the
consequential need to conserve cash, the Board of Directors have
not recommended any dividend for the year 2017-18.

OTHER EQUITY (RESERVES)

An amount of T830.15 crore (excluding revaluation reserves of
I884.60 crore) was available in the Reserves and Surplus of the
Company as on 1st April 2017. An amount of I40.67 crore

HUMAN RESOURCE

STC had 591 employees on its rolls as on 31.03.2018, which
included 402 officers and 189 staff members. During the year, the
Company recruited 3 Finance Professionals in the execufive
cadre.

Industrial Relations

During the year 2017-18, the company continued to maintain
cordial harmonious indusirial relations. No man-days were lost
due fo any labour unrest. Personnel policies and welfare schemes
were suitably improved / amended so as to bring them in line with
the overall business interests of the Company.

Recruitment of SC/ST/OBC/PWD

The Company has been following the Government of India policy
for reservation/recruitment for SCs/STs/OBCs and PWD.

Employees' Learning & Development

With a view to enable employees to fulfil their potential and help
them in their career progression, domain specific fraining
opportunities and behavioural programmes were organized.
During the year, around 206 employees were imparted training in
different spheres. Besides, a six day induction training programme
for recently recruited executives was organised at [IFT, New Delhi,
wherein 29 executives participated.

In all, 235 employees were imparted training during the year
wherein 486 man-days were dedicated.

STC'S performance in terms of MOU 2017-18 with
respect to HRM Parameters:

*  One of the HRM parameters for Mol 2017-18 was for
holding DPC without delay for executives (EO and above
level), which was successfully completed as all DPCs from E1

to E8 level were held without delay in 2017-18.




*  Another HRM parameter was preparation of succession plan
and its approval by Board of Directors before 31.12.2017.
The Succession Plan of the Corporation was successfully
prepared and approved by Board of Directors in its 617th
meeting heldon 13.12.2017.

*  With a view to develop a robust and transparent Performance
Management System (PMS) as part of MoU target for the year
2017-18, online PMS has been introduced, and has been
successfully implemented in the Corporation in respect of all
executives (E1-E8) within prescribed timelines w.e.f.
08.02.2018 in compliance of MolU 2017-18 target.

= Aweeklong (six day) Management Development Programme
on 'International Business" was conducted from March
12-17, 2018 for further enhancing/upgrading the skills of
29 newly recruited executives (i.e. 7.21% of the tfotal
executives) through IIFT, New Delhi a Centre of Excellence set
up in 1963 by Gowt. of India as an Autonomous
organization.

OFFICIAL LANGUAGE

The Company has been making continuous efforts in
implementation of official language policy of the Govt. of India. In
order to achieve the targets, employees have been given fraining
on working in Hindi on computers. Besides, they are provided
necessary information on various aspects of official language
through regular workshops conducted in Hindi. Raj Bhasha
Fortnight was organised during September, 2017 in which
employees were motivated towards use of official language Hindi
through various Hindi competitions / programmes. On the
occasion of Hindi Divas on 14th September 2017, winners of
Hindi Competitions were given awards. In addition, employees
confributing significantly to the execution of official language
Hindi were given cash prizes under Official Language
Encouragement Scheme. Divisions and Branch offices performing
outstanding in the area of execution of official language were

facilitated with Raj Bhasha Shield.
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Ms. Rita Tecofia, the then Commerce Secretary, MOC&| and Shri Rajiv Chepra,
CMD-STC (Additional Charge) exchanging MOU signed for the year 2018-19,

VIGILANCE ACTIVITIES

Vigilance plays a vital role in the adoption and implementation of
best practices of Corporate Governance and ethics in the
Company. During the year, Vigilance Division of the Company
played an important role in sensitizing the employees about the
preventive acfion to be taken while handling trade proposals and
took measures to improve the existing system and processes.

Steps were also taken for systemic improvement in the areas of
record management, defining of the role and responsibility of
executives and scrutiny of APRs etc. Regular and surprise checks
were conducted, in addition fo 7 CTE type inspections to check
proper implementation of STC's frade guidelines. Vigilance team
also carried out detailed inspection of Chennai Branch during
August 2017. Remedial measures were taken to expedite fimely
completion of investigations and disciplinary proceedings.

The Company observed Vigilance Awareness Week, 2017 from
30th October fo 4th November, 2017 at Corporate Office and
Branch Offices. The theme of the Vigilance Awareness Week was
"My Vision- Corruption Free Indida". Laying stress for creation of
awareness on the ill effects of corruption amongst school and
college students, various outreach activities viz. quiz competitions,
debates/elocution were also conducted.
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(From left to right) Dr. Jagdish Prasad, Chief Manager/HOD-Rajbhasha, Shri S.K. Sharma, Director (Personnel),
Shri Rajiv Chopra, CMD, Shri PK. Das, Director (Marketing), Shri Arvind K. Kadyan, Chief Vigilance Officer at the

prize distribution ceremony of Hindi

Diwas/Rajbhasha Pakhwara at Corporate Office.
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Shri Rajiv Chopra, CMD, Shri 5.K Sharma, Director (Personnel)
Shri P K. Das, Director (Marketing) af the oath taking ceremony

of Vigilance Awareness Week held during 30 October to
04 November, 2017,

Three fraining programmes on Vigilance Clearance', 'Role &
responsibility of PO', and 'Role of Employees in maintaining
integrity in the Organisation', were organised for the executives of

the Corporation duringthe year 2017-18.

With a view fo create awareness about the rules and procedures of
the Company and about new developments taking place in the
area of vigilance administration, Vigilance Division issued a
quarterly e-newslefter "NAI DISHA"

During the year 2017-18, a total of 9 cases have been disposed
off and action on remaining 22 cases is in progress as on

31.03.2018.

PERFORMANCE OF SUBSIDIARY COMPANY STCL Ltd.
(Formerly, Spices Trading Company Limited)

In view of extraordinary losses suffered by STCL leading to erosion
of its net worth and keeping in view the remote possibility of its
turnaround, the Union Cabinet had, in August 2013, decided to
wind up STCL. Accordingly, a winding up petifion was filed by
STCL before the Hon'ble High Court of Karnataka and the same

confinues to be pending due to objections by Banks.

At present, STCL has 11 employees on its rolls. Due to above
developments, no business operations were undertaken by STCL
during the year.

The company incurred a loss of 7657 crore (unaudited) during
2017-18 mainly on account of the interest accrued on

outstanding loans and had a negative net worth of 24562 crore
(unaudited) as on 31.03.2018.

STC Employees at the inaugural function of Vigilance Awareness Week held during 30 October to 04 November, 2017
at C.O. New Delhi

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

As per the requirement of Regulation 34(2) of schedule V of the
SEBI (Listing Obligation and Disclosure Requirements) Regulation
2015, a detailed Management Discussion and Analysis Report
forming part of the Annual Report of the Company is placed at
Annexure-|.

EXTRACT OF THE ANNUAL RETURN

As required under Section 134(3) (a) of the Companies Act, 2013,
an extract of the Annual Return pursuant to Section 92(3) of the Act
is annexed to this Report at Annexure-Il.

ANTI SEXUAL HARASSMENT POLICY

The Company has in place an Anti Sexual Harassment Policy in
line with the requirements of The Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013. An
Internal Complaints Committee is set up to redress complaints
received in this regard. All employees (permanent, confractual,
temporary, frainees) are covered under this policy.

During the year, two complaints of sexual harassment were
received. While one complaint has been disposed off in the
financial year 2018-19, the interim report of the second
complaint has been submitted to the Disciplinary Authority.

RIGHTTO INFORMATION

In order to promote transparency and accountability, an appropriate
mechanism is in place in the Company to provide information fo
citizens under the provisions of Right to Information (RTI) Act, 2005.

DEPOSITS

The Company has not accepted any deposits from Public.
Therefore, the requirement of Chapter V of the Companies Act,
2013 is not applicable to it.

There were no outstanding public deposits pending as on

01.04.2017.

PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS UNDER SECTION 186

During the year, the company has not provided/given any loans,
guarantees or made any investment as specified under section

186 ofthe Companies Act, 2013.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS
WITH RELATED PARTIES REFERRED TO IN SUB-
SECTION (1) OF SECTION 188 IN THE PRESCRIBED
FORM

The company has not
entered into any contracts
or arrangements with
related parties as referred to
[l in sub-section (1) of section
188 of the Companies Act,
2013. All transactions
enfered by the company
with related parties were in
| the ordinary course of
_ | business and not at Arm's
length basis.
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Celebrating the 127" Birth Anniversary of Dr. Baba Saheb Bhim Rao Ambedkar, seen on the dias along with Hon'ble Chief Guest are CMD, Director (Personnel),
(Director Marketing) CVO, General Secretary and President, SC/ST Association

CORPORATE SOCIAL RESPONSIBILITY (CSR) AND
SUSTAINABILITY

As per DPE guidelines & provisions of Companies Act, 2013, the
budgetary allocation of CSR is based on the profitability of the
company. During the year 2016-17, the Company incurred a loss
of T150 crore and average net profit of immediately preceding

last three financial years was negative. Thus, no budget allocation
was made for CSR during the year 2017-18 as per CSR Rules.

An amount of T15.11 lakh accrued from previous years was
carried forward in the year 2017-18, out of which, an amount of
T13.60 lakh was contributed to "Swacch Bharat Kosh" and an
amount of T0.75 lakh was allocated to "Capacity Building"
projects. Another T0.75 lakh was kept for contribution to
Emergency Needs, however, the amount could not be ufilized as
need did not arise. This amount will be carried forward in the next
year 2018-19 for the same purpose and it will be utilized as and
when need arises.

An annual report on Company's CSR activities in prescribed
format as per the Companies (Corporate Social Responsibility
Policy) Rules, 2014 is placed at Annexure —Il.

PUBLIC PROCUREMENT POLICY

In pursuance of the Public Procurement Policy for Micro & Small
Enterprises (MSEs) Order, 2012 notified by Ministry of Micro,
Small and Medium Enterprises vide their Order dated 23rd March
2012, the Company had set an annual target of making a
minimum 20 percent of its annual procurement of goods and
services from MSEs, including 4 percent from MSEs owned by SC
or ST entrepreneurs.

During the year 2017-18, the Company made procurement
worth T1.93 crore from MSEs, which accounted for 54% of total
value of annual procurement made by STC of goods produced
and services rendered by MSEs as against 20% target specified in
the guidelines. Out of this, procurement from SC/ST entrepreneur
stood at0.31 lakh i.e 16% as against a sub-target of 4%.

During the year 2018-19 dlso, the Company shall strive to
achieve the annual procurement target of 20 percent of goods
and services produced/rendered by MSEs, including 4 percent
from MSEs owned by SC or ST entrepreneur.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, ETC.

The information required to be disclosed in accordance with the
Companies (Accounts) Rules, 2015 is 'nil' as the Company is
mainly engaged in trading activities.

FINANCIAL ACCOUNTING

The Financial Statements have been prepared in accordance with
the Generally Accepted Accounting Principles (GAAP) and in
compliance with all applicable Indian Accounting Standards (Ind-
AS) issued by The Institute of Chartered Accountants of India (ICAl)
and notified by the Ministry of Corporate Affairs vide nofification
dated 16.02.2015 and Companies Indian Accounting Standards
Rules 2015. These Indian Accounting Standard (Ind-AS) are
applicable to the Company with effect from 01.04.2017 with
transition date 01.04.2016. Accordingly, these financial
statements for the year ended 31.03.2018 are first financial
statements prepared by the Company in accordance with Ind-AS.
The figures of previous year ended 31.03.2017 and figures of
transition date i.e. 01.04.2016 have been re-stated as per the
requirements of Ind-AS to make comparable and Ind-AS complied.

Considering the above requirements, the company has
implemented Ind-AS during the financial year 2017-18 with the
transition date being 01.04.2016. Detailed disclosures regarding
first time adoption of Indian Accounting Standard, transition from
IGAAP to Ind-AS and reconciliation of equity and assets is given at
Note no.36 of the financial statements. Further, as per Ministry of
Corporate Affairs (MCA) nofification, the financial statements
have been prepared as per the format prescribed under the

L
CMD - STC, Presenting bouquet fo Chief Guest on the
occasion of celebration of Ambedkar Jayanti at CC, STC
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INTERNAL FINANCIAL CONTROLS

The Company has in place well-established internal financial
controls. The Company has a well-defined Delegation of Powers
(DOP), which lays dewn the financial powers available te various
levels of company's executives, The DOP helps facilitate faster and
prudent commercial decision-making by executives at varicus
levels. During the year , the DOP was suitably amended from time
to time to match accountability with authority considering the
prevailing requirements.

The Company has an Internal Audit Division, supported by an
outside professional Chartered Accountant firm, which conducts
internal audit of company's corporate office as well as branches
and suggests various preventive and corrective steps. The audit
observations are periodically reviewed by the Management Audit
Committee and the Audit Committee of the Board of Directors
issues necessary directions, wherever required,

NUMBER OF MEETINGS OF THE BOARD

During the financial year 2017-18, nine meefings of the Board of
Directors were held and the interval between any twe Board
meetings did not exceed 120 days.

DECLARATIONS GIVEN BY INDEPENDENT DIRECTOR

All the Part-time Mon-official Directors (Independent Directors)
have affirmed that they meet the criteria of Independence as
provided in Section 149(6) of the Companies Act, 2013, for the
financial year ending 31.03.2018.

POLICY ON DIRECTORS' APPOINTMENT AND
REMUNERATION ETC.

STC being a Government company, all members of the Board are
appointed by the President of India through Administrative
Ministry i.e. Ministry of Commerce & Industry, Govt. of Indig,
which inter-alia fixes the remuneration through their respective
appointment orders/pay fixation orders. The non-executive part-
fime official Directors (Government nominees) are not entitled for
any remuneration or sitting fee on monthly basis. The part-time
non-official (Independent) Directors are paid sitting fee for each
Board / Committee meetings attended by them at the rate as per
provisions of the Companies Act, 2013 and as approved by the
Board from time to fime.

The eligibility criterion for appointment of Independent Directors is
laid down by the Department of Public Enterprises, Govt of India.
The positive aftributes expected to be exhibited by the Independent
Directors are conveyed to them on their appointment and o
declaration in the appropriate performa is obtained from them
every year to confirm that they continue to qualify as Independent
Director

ANNUAL EVALUATION OF THE PERFORMANCE OF THE
BOARD, ITS COMMITTEES AND INDIVIDUAL
DIRECTORS

The Companies Act, 2013 provides exemption fo the Government
Companies with respect to evaluation of Board and its Directors.
However, evaluations of the directors are done by administrative
ministry. The performance of the Company and Board of Directors
are evaluated by the Department of Public Enferprises vis-a-vis MOU
entered into with the Government of India.

RISK MANAGEMENT POLICY

A Board appreved Risk Management Framework has been put in
place fo add objectivity to the process of risk management while
taking a decision on accepting or rejecting a trade proposal. The
Risk Management Framework measures the various risk involved
in a business proposal in the form of a total risk score which is
weighed vis-a-vis available risk mitigation measures.

Further, the company has implemented an Anti-Fraud Policy in
order o control and to help in prevention and detection of frauds
in the Company. The Policy intends to promate consistent legal
and ethical organizational behaviour by assigning responsibility
for the development of contrals, and providing guidelines for
reporting and conduct of investigations of suspected fraudulent
behaviour.

HEDGING

The Company does not toke exposure in volatile
commodities/market condition. Generally, it makes purchases
only against confirmed orders backed by appropriate margin

money by wey of EMD.

Guidelines are in place requiring forward foreign exchange cover
to be taken in respect of transactions involving STC funds.

CORPORATE GOVERNANCE

The Company believes that Corporate Governanee is af the root
of the shareholders' value creation. Pursuant to SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015
and Guidelines on Corporate Governance for CPSEs issued by
the Department of Public Enterprises (DPE), Gowvt of India, a
Report on Corporate Governance for the year 2017-18 forming
part of this report is placed at Annexure-IV. The Company has
complied with the conditions of Corporate Governance as
stipulated in the above referred Regulations and DPE guidelines
on Corporate Governance for CPSEs. Compliance cerfificate
from the practicing Company Secretary in this regard and
Management replies thereto, forming part of this Report, are
placed at Annexure -V.

The Company has got its Secretarial Audit for the financial year
ended 31st March, 2018 conducted by practicing Company
Secretaries M/s PC. Jain & Co. and their report along with
Management replies fo the obsarvations made by Secretarial
Auditors, forming part of this Annual Report, is placed at Annexure
M,

In line with the best practices, your Company has macle available
all information of interest to its investors on the Company's
Corporate website, namely, www.stclimited.co.in

The Company has also put in place various policies such as:
* Whistle Blower Policy

* Web Archival Palicy

= Policy on Preservation of Documents

* Policy on Materiality of Related Party Transactions and dealings
with Related Party Transactions

* Policy for determination of materiality of events and information
and their disclosures.

* Policy for defermining material subsidiaries.
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The above policies are also available on STC's website.

The separate meeting of Independent Directors were held on
28.11.2017 and 20.03.2018 at the registered office of the
Company.

STATUTORY AUDITORS

M/s P Jain & Company, Chartered Accountants were appointed
as Statutory Auditors of the company for the financial year 2017-
18 by the Comptroller & Auditor General of India (C&AG). Their
report, along with replies of the Management, is attached and
forms part of this report.

COMMENTS OF C&AG

The comments of C&AG under Section 143(6) of the Companies
Act, 2013 on the accounts of the Corporation for the year 2017-
18 and replies of the management thereto are atfached and form
part of this Report.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the provisions of Section 134(5) of the Companies
Act, 2013, in relation to Directors' Responsibility Statement, it is
hereby confirmed that:

(a) in the preparation of the annual accounts for the year ended
31st March, 2018, the applicable Indian Accounting Standards
(Ind-AS) have been followed along with proper explanation
relating fo material departures;

(b) the Directors have selected such accounting policies and
applied them consistently and made judgments and estimates that
are reasonable and prudentso as to give atrue and fair view of the
state of affairs of the company atthe end of the financial year and
of the profit and loss of the company for the year 2017-18;

(c) the Directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 2013, for safeguarding the
assets of the company and for preventing ond detecting fraud and
otherirregularities;

(d) The Directors have prepared the annual accounts on a going
concern basis for the year ended 31st March, 2018;

(e) The Directors have laid down internal financial controls to be
followed by the company and that such internal financial controls
are adequate and operating effectively; and

() The Directors have devised proper systems to ensure
compliance with the provisions of all applicable laws and that
such systems are adequate and operating effectively.

BOARD OF DIRECTORS
Appointment

Since the last Annual General Meeting, Shri Sunil Kumar,
Additional Secretary, Deparfment of Commerce, Ministry of
Commerce & Industry, Govt. of India was appointed as Part Time
Official Director on the Board of STC w.e f. 21.10.2017 pursuant
to Office Order dated 28.09.2017 issued by the Government of
India, Ministry of Commerce & Industry, Department of
Commerce, and as per provisions of the Companies Act, 201 3.

Pursuant to Order dated 28.12.2017 of Government of Indig,

201718

Ministry of Commerce & Industry, Department of Commerce and
as per provisions of the Companies Act, 2013, Shri Umesh
Sharma (holding DIN 03298909), Director (Finance) MMTC was
assigned the charge of Director (Finance) STC in addition to his
existing charge. Accordingly, Sh. Umesh Sharma assumed the
charge of Director (Finance) STC w.e.f. 04.01.2018.

Shri S.C. Pandey Special Secretary & Financial Advisor,
Department of Commerce, and Ministry of Commerce & Industry
was appointed as Part time Official Director on the Board of STC
Pursuant to Office Order dated 16.03.2018 issued by the
Government of India, Ministry of Commerce & Industry,

Depariment of Commerce and as per provisions of the
Companies Act, 2013 w.e.f. 27.03.2018.

As per Section 161, other applicable provisions of the Companies
Act, 2013, and Arficle 79(4) of the Articles of Assaciation of the
Company, these Directors will hold office up to the next Annual
General Meeting of the Company and are eligible for
appointment by the Company at that meeting as a Director.

The Board welcomes all the new Directors and hopes that the
Company shall immensely benefit from their rich and varied
experience.

Pursuant to the provisions of Section 152 of the Companies Act,
2013, Shri S.K. Sharma, Director (Personnel) and Shri P K. Das,
Director (Marketing) shall retire by rotation at the ensuing Annual
General Meeting and being eligible, have offered themselves for
re-uppointment.

As per Regulation 36 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, a brief resume of all Directors
seeking appointment/re-appointment are given in the nofice
convening the 62nd Annual General Meeting of the Company.

Cessation

Shri Inder Jit Singh, AS, DoC, who was appointed as Director
wef 10.11.2016, ceased to be Director pursuant to Office
Order dated 28.09.2017 issued by the Government of India,

Ministry of Commerce & Industry, Department of Commerce.

Sh. Jitendra Kumar Dadoo, AS&FA, DoC, who was appointed as
Director w.e.f. 06.08.2015 ceased to be Director pursuant to
Office Order dated 16.03.2018 issued by the Government of
India, Ministry of Commerce & Industry, Department of
Commerce.

The Board appreciates the efforts and valuable contributions putin and
guidance provided by Shri Inder Jit Singh and Shri J.K. Dadoo, duting
theirtenure as Members of the Board of STC.

KEY MANAGEMENT PERSONNEL

The Company has nominated its CMD, all Functional Directors
and Company Secretary as Key Management Personnel pursuant

to Section 203 of the Companies Act, 2013.
COMMITTEES OF DIRECTORS

Pursuant to the provisions of various Sections of the Companies
Act, 2013, and SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Board of Directors of the
Company have constituted various Committees of Directors like
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Audit Committee, Stakeholders Committee, Relationship
Committee, CSR Committee, Nomination & Remunerdtion
Committee. The composition of these committees & other details
are mentioned in the Corporate Governance Report forming part
of and annexed fo the Directors' Report

CODE OF CONDUCT

Pursuant to the requirements of Schedule V of the SEBI (Listing
Obligation and Disclosure Requirements) Regulation, 2015 and
DPE guidelines on Corporate Governance for CPSEs, the Board
Members and Senior Management Personnel have offirmed
compliance to the Code of Conduct for the financial year ending

31stMarch 2018,
ACKNOWLEDGEMENT

The Board of Directors would like to acknowledge and place on
record ifs sincere appreciafion of the continued patronage and
the confidence posed by business associates and customers
during the year.

The Board expresses and places on record its grafitude for the
continued co-operation and support provided by the Ministry of
Commerce and Industry, other Ministries and Departments of the
Government of India, various state governments, financial
institutions, banks, railways, ports, regulatory and statutory

authorities, shareholders, legal advisers and consultants from
lime to time.

The Board also acknowledges the constructive suggestions
received from Comptroller & Auditor General of India, Statutory
Auditors and Internal Auditors.

Lastbut not the least, the Board places on records its appreciation
for the hard work and dedication of dll the employees of the
Company.

For and on behalf of the Board of Directors

sd/-

(Ratjiv Chopra)

Chairman & Managing Director
(Additional Charge)

DIN 06466326

Mew Delhi
Date: 10th August, 2018
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MANAGEMENT DISCUSSION & ANALYSIS REPORT

WORLD ECONOMIC OVERVIEW

Global growth in 2017 was the fastest at 3.8 percent since 2011.
With financial conditions still supportive, global growth is
expected to tick up to a 3.9 percent rate in both 2018 and 2019.
Advanced economies will grow faster than potential this year and
euro area economies are set to narrow excess capacity with
support from accommodative monetary policy, and expansionary
fiscal policy will drive the US economy above full employment.
Aggregu‘re growth in emerging market and developing economies
is projected to firm further, with continued sfrong growth in
emerging Asia and Europe and a
modest upswing in commodity
exporters after three years of weak
performance.

Global growth is projected to
soften beyond the next couple of
years. Once their output gaps
close, most advanced economies |
are poised to return to potentical
growth rates well below pre-crisis
averages, held back by aging
populations and lacklustre |
productivity. US growth will slow
below potential as the
expansionary impact of recent
fiscal policy changes goes into
reverse. Growth is projected to remain subpar in several emerging
markets and developing economies, including in some
commodity exporter countries that continue 1o face substantial
fiscal consolidation needs.

Growth in Emerging Market and Developing Economies is
expected fo increase from 4.8 percent in 2017 o 4.9 percent in
2018 and 5.1 percent in 2019. In China, growth is projected to
moderate from 6.9 percent in 2017 to 6.6 percent in 2018 and
6.4 percent in 2019, The economy is also assumed to maintain
progress on rebalancing from industry to services. Growth
elsewhere in Emerging and Developing Asia is expected to remain
strong. India's economy is projected to grow at 7.4 percent in
2018 and 7.8 percent in 2019, up from 6.7 percent in 2017.
Among the ASEAN-5 economies (Indonesia, Malaysia, Philip-
pines, Thailand, Vietnam), broadly stable growth is projected for
the group, at 5.3 percent in 2018 and 5.4 percent in 2019
(compared with 5.3 per-centin 2017).

Advanced Economies are projected fo grow at 2.5 percent in
2018 i.e. 0.2 percentage point higher than in 2017, and 2.2
percentin 2019. The US growth forecast has been raised from 2.3
to 2.9 percent in 2018 and from 1.9 to 2.7 percent in 2019.
Growth is expected fo be lower than in previous forecasts for a few
years from 2022 onward, given the temporary nature of some fax
provisions. The recovery in the Euro Area is expected fo strengthen
from 2.3 percent in 2017 to 2.4 percent in 2018, before
moderating to 2.0 percentin 2019. In France, growth is expected
tofirm up from 1.8 percentin 2017 to 2.1 percent this year, before
softening slightly to 2.0 percent in 2019. In Germany, growth is
expected to remain stable at 2.5 percent and moderate to 2.0
percentin 2019. Italy's economy is also set fo grow at a stable rafe

of 1.5 percent this year, softening to 1.1 percent in 2019. For
Spain, growth is projected to decline from 3.1 percentin 2017 to
2.8 percentin 2018 and 2.2 percent in 2019. United Kingdom
growth is projected to slowdown from 1.8 percentin 2017 ta 1.6
percentin 2018 and 1.5 percentin 2019.

Global trade, which tends to be highly correlated with global
investment, recovered strongly in 2017 dfter two years of
weakness, to an estimated real growth rate of 4.9 percent. The
upsurge was more pronounced in emerging markets and
developing economies (with frade growth rising from 2.2 percent
:in 2016 to 6.4 percent in 2017),
reflecting improved investment
growth rates in formerly stressed
commodity exporfers as well as the
recovery in advanced economy
investment and domesfic demand,
more generally. Among Advanced
Economies, large exporters, such
as Germany, Japan, United
Kingdom, and United States,
contributed strongly to the recovery
in exports while the recovery in
imports was broad based, except
in the United Kingdom. Among
emerging markets and developing
economies, the rebound in export
growth was particularly strong in
emerging Asia, especially China, in contfrast, the rebound in
imports largely reflects an import recovery among commodity
exporters counfries that had earlier experienced sharp investment
and import contractions during the 2015-16 commedity price
downturn,

OVERVIEW OF INDIAN ECONOMY

The year 2017-18 was marked with strong Macro-Economic
fundamentals. However, the growth of gross domestic product
(GDP) maderated in 2017-18 vis-a-vis 2016-17. There was an
improvement in export growth, fiscal trends remained attuned to
the consolidation plans and inflation remained within the limits.
The year also witnessed an increase in global confidence in Indian
economy as well as improvement in ease of doing business
ranking,

As per the estimates released by the Central Stafistics Office, GDP
is estimated to grow at 6.6 per cent in 2017-18, as compared to
the growth of 7.1 per cent achieved in 2016-17. The growth in
agriculture, industry and services is estimated at 2.1 per cent, 4.4
per cent and 8.3 per cent respectively in 2017-18 as opposed to
4.9 per cent, 5.6 per cent and 7.7 per cent respectively in 201 6-
17. Growth rate of industry sector declined in 2017-18 mainly on
account of moderdte growth in manufacturing sector. It was the
services sector that contributed to more than half of the overall
GVA growth rate of 6.1 per centin 2017-18. From the demand
side, the final consumption expenditure has been the major driver
of GDP growth.

The production of food grains during 2017-18 is estimated at
277.5 million tonnes, as compared to 275.1 million tonnes in
2016-17. Procurement of Rice during Kharif Marketing Season
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2017-18 was 30.1 million tonnes, whereas procurement of wheat
during Rabi Marketing Season 201 7-18 was 30.8 million tonnes.
The production of pulses during kharif season 2017-18 is
estimated at 8.7 million tonnes, sugarcane at 337.7 million
tonnes, oilseeds at 20.7 million tonnes and cotton at 32.3 million
bales of 170 kgs each. Agricultural credit in India has been
growing consistently at above 17 percent annually during the last
decade.

The eight core infrastructure supportive industries, viz. coal, crude
oil, natural gas, refinery products, fertilizers, steel, cement and
electricity, that have a total weight of nearly 40 per cent in IIB
registered a cumulative growth of 4.3 per cent in 2017 as
compared to 5.1 per cent in 2016. The combined Index of Eight
Core Industries stands at 138.0 in March, 2018, which was 4.1
per cent higher as compared fo the index of March, 2017. lis
cumulative growth during April to March, 2017-18 was 4.2 per
cent. Coal production increased by 2.5 per cent during 2017-18
over previous year. Crude Oil production declined by 0.9 percent
during 2017-18 over the previous year. Ferlilizer production
increased by 0.03 percent during 2017-18 over previous year.
Steel production increased by 5.6 percent during 2017-18 over
previous year.

In 2017-18, value of Indid's exports was US$ 303.38 billion as
against US$ 275.85 billion registering a positive growth of 9.98
percent over the previous year. Non-petroleum and Non Gems &
Jewellery exports during 2017-18 were valued at US$ 222.45
billion as compared to US$ 200.55 billion for the corresponding
period in previous year, registering an increase of 10.92%.
Imports for 2017-18 were US$ 465.58 billion as against US$
384.35 billion, registering a positive growth of 21.13 per cent
over the last year. Oil imports during 2017-18 were valued at US$
10911 billion, which was 26.21 per cent higher than the oil
imports of US$ 86.45 billion in the corresponding previous year.
MNon-oil imports during 2017-18 were valued at US$ 350.56
billion, which was 17.88 per cent higher than the level of such
imports valued at US$ 297.39 billion in 2016-17.

The trade deficit for 2017-18 was estimated at US$ 162.2 billion,
which was about 50 percent higher than the deficit of US$ 108.5
billionin2016-17.

According fo Department of Industrial Policy and Promotion
(DIPP), the total FDI investments in India during April-December
2017 stood at US$ 35.94 hillion, indicating that government's
effort to improve ease of doing business and relaxation in FDI
norms is yielding results. Data for April-December 2017 indicates
that the telecommunications secfor atfracied the highest FDI
equity inflow of US$ 6.14 billion, followed by computer software
and hardware — US$ 5.16 billion and services — US$ 4,62 billion.
Most recently, the total FDI equity inflows for the month of
December 2017 touched US$ 4.82 billion. During April-
December 2017, India received the maximum FDI equity inflows
from Mauritius (US$ 13.35 billien), followed by Singapore (US$
9.21 billion), Netherlands (US$ 2.38 billion), USA (US$ 1.74
billien), and Japan (US$ 1.26 billion). Indian impact investments
may grow 25 percent annually to US$ 40 billion from US$ 4
billion by 2025.

Foreign exchange reserves stood at US$ 424 4 billion on 30th March
2018, as comparedto US$ 370.0 billion atend-March 2017.

c017-18

The CPlinflation declined to 3.3% during 2017-18 with a broad-
based decline in inflation across major commaodity groups except
housing and fuel & light. The economy has witnessed a gradual
transition from a period of high and variable inflation to more
stable prices in the last four years.

OPPORTUNITIES AND THREATS

Global growth forecasts for 2018 and 2019 have been revised
upward by 0.2 percentage point to 3.9 percent. The revision
reflects increased global growth momentum and the expected
impact of the recently approved U.S. Tax Policy changes. The effect
on US. growth is estimated to be positive through 2020,
cumulating to 1.2 percent through that year, with a range of
uncertainty around this cenfral scenario. Due to the femporary
nature of some of its provisions, the tax policy package is
projected to lower growth for a few years from 2022 onwards. The
effects of the puckage on output in the United States and ifs
trading partners contribute about half of the cumulative revision to
global growth over 2018-19.

The cyclical rebound could prove stronger in the near term as the
pickup in activity and easier financial conditions reinforce each
other. On the downside, rich asset valuations and very

compressed term premiums raise the possibility of a financial
market correction, which could dumpen growth and confidence.
A possible trigger is a faster-than-expected increase in advanced
economy core inflation and interest rates as demand accelerates.
If global sentiment remains strong and inflation muted, then
financial conditions could remain loose into the medium term,
leading to a build up of financial vulnerabilities in advanced and
emerging market economies dlike. Inward-looking policies,
geopolitical tensions, and political uncertainty in some countries
also pose downside risks.

The growth forecast for 2018 and 2019 has also been revised up
for other advanced economies, reflecting in parficular stronger
growth in advanced Asian economies, which are especially
sensitive fo the outlook for global trade and investment. The
growth forecast for Japan has been revised up for 2018 and
2019, reflecting upward revisions to external demand, the
supplementary budget for 2018, and carryover from stronger-
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than-expected recent activity. The aggregate growth forecast for
the emerging markets and developing economies for 2018 and
2019 is unchanged, with marked differences in the outlook across
regions.

Emerging and Developing Asia will grow at around 6.5 percent
over 2018-19, broadly the same pace as in 2017, The region
continues to account for over half of world growth. Growth is
expected to moderate gradually in China (though with a slight
upward revision fo the forecast for 2018 and 2019 relative to the
fall forecasts, reflecting stronger external demand), pick up in
India, and remain broadly stable in the ASEAN-5 region.

The policy challenges for low-income countries are parficularly
complex, as they involve multiple, sometimes conflicting goals.
These include supporting near-term activity; diversifying their
economies and lifting potfential output to maintain progress
toward their Sustainable Development Godls; building buffers to
enhance resilience, especially in commodity-dependent
economies grappling with a subdued outlook for commodity
prices; and tackling high and rising debt levels in many cases.
Policy inifiatives should continue to focus on broadening the tax
base, mobilizing revenue, improving debt management, reducing
poorly targeted subsidies, and channelling spending into areas
that lift potential growth and improve the livelihoods
(infrastructure, health, and education) of all.

Risks to the outlook are broadly balanced in the near term, but one
notable threat to growth is a tightening of global financing terms
from their current easy settings, either in the near term or later. In
the near term, the global economy is likely to maintain its
momentum absent a correction in financial markets—which have
seen a sustained run-up in asset prices and very low volatility,
seemingly unperturbed by policy or political uncertainty in recent
months. Such momentum could even surprise on the upside in the
near term if confidence in the global outlook and easy financial
condifions continue to reinforce each other.

The prospects for Indian economy for the year 2018-19 need to
be assessed in the light of emerging global and domestic
developments. Indications are that global economic growth is
expected to pick up slightly. This can be expected to provide
further boost to India's exports, which have already shown
acceleration in the current financial year. On the other hand, the
increasing global prices of oil and other key commodities may
exert an upward pressure on the value of imports. There are signs
of revival of investment activity in the economy and the recent pick
up in the growth of fixed investment can be expected fo maintain
momentum in the coming year. In line with the projections for
strengthening of Indid's growth by multi-lateral institutions, the
nominal growth of the economy is expected to be 11.5 per cent in
the financial year 2018-19.

STC shall endeavour to make good use of every business
opportunity coming its way fo contribute to the projected growth in
Indid's exports and overall share in world trade.

STC's PERFORMANCE

During 2017-18, the total turnover of the company reached
T10825 crore as against T7752 crore in 2016-17. The increase
in turnover was mainly contributed by higher bullion imports.

The performance of the company during the year 2017-18 vis-a-

vis the previous year is summarized below:

T¥Crore

2017-18 | 2016-17
TURNOVER
Exports 266 789
Imports 10216 6382
Domestic 343 581
Grand Total 10825 7752
FINANCIALS
Profit Before Tax 32 (-)150
Profit After Tax 38 (-)166
Net Worth 931 890
(incl. revaluation reserves)

SEGMENT-WISE PERFORMANCE & OUTLOOK
Exports

During the year, the Company's exports fell from ¥789 crore in
2016-17 to 266 crore mainly due to non-renewal of contract for
export of steel plates/coils fo Iran. However, during the year, the
Company supplied steel rails worth 243 crore fo Iran against an




MQOU entered into with Iranian Railways.

The Company undertook exports of red sanders worth
T15 crore out of the stocks confiscated by DRI. The Company also
exported agro pesficides worth approx. %7 crore to Iran during the
period.

Impeorts

During the year 2017-18, the Company achieved an
import turnover of 10216 crore as against T6382 crore in the
year 2016-17. The increase in import turnover was mainly
contributed by higher imports of bullion.

Bullion confinued to be the single largest item of import during
2017-18 yielding sales worth 10194 crore as against ¥4,272

crore during the previous year.

Import of urea was nil during 2017-18 as against ¥2048 crore in
2016-17 as no authorisation for import of urea was received by

STC from the GOI.

During the year, the Company also imporfed and sold pulses
worth ¥21 crore on Govt. Account and supplied
equipment/instruments worth approx. ¥2 crore to various State
Govt. Departments/entities.

Domestic sales

The domestic sales of the
company amounted to I343
crore. The major items of
demestic sales were as under:

Coal

The Company continued to
undertake supplies of
imported coal te Bharat
Oman Refineries Ltd. (BORL)
and supplied coal worth 312
crore during the year 2017-
18 as against supplies worth
346 crore made in 2016-17.

Edible Oils & Sugar
During 2017-18, the

Company contracted for
supply of edible oils in 1 litre
pouches to Tamil Nadu State
Civil Supplies Corporation
Ltd. (TNSCSC) for distribution
under PDS and made supplies
worth approx. T61 crore. The
Company also supplied sugar
worth approx. ¥14 crore to
TNSCSC.

Pulses & Rice

The Company contracted for
supply of pulses to Tamil Nadu
State Civil Supplies
Corporation Ltd. for
distribution under PDS and
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made supplies worth approx. 41 crore during the year. Pulses
worth approx. ¥28 crore to other agencies and rice worth approx.
5 crore to Puducherry were also supplied during the year.

Fertilizers

The Company continued to undertake distribution of fertilizers to
tobacco growers/farmers in the states of Karnataka and supplied
28099 MT (Previous year 26992 MT) of fertilizers fo various
fobacco growers/farmers. The same yielded a turnover of 373
crore (previous year-375 crore) during the year.

Cardamom Auctions

The Company dlso confinued to conduct cardamom auctions
involving collection of cardamom directly from planters and
auctioning the peooled cardamom to the traders on e-auction
platform at Bodinayakanur, Tamil Nadu. During the year, the
Company conducted 42 auctions and sold 759 MTs of
cardamom, which resulted in a turnover of T74 crore as against
T120 crorein the previous year.

Besides above, the company also sold brass scrap
R14 crore), spices & jaggery 17 crore) and gold coins
(X2 crore) in the domestic markets.

PROFITABILITY

The Company reported a net Profit of T38 crore during the year
2017-18 as against a net loss of T166 crore during the year
2016-17. The profit was mainly due to provisions, write-offs &
other expenses (net of write-back) of (-) ¥29 crore as againstT144
crore during 2016-17.

INTERNAL CONTROLS AND PROCEDURES

STC has a sound system of internal controls which ensures
compliance with statutory requirements, regulations and various
. policies and guidelines of the Company. Besides Statutory Audit
and Audit by the CEAG, reqular and exhaustive internal audits are
conducted through professional agencies in close coordination
with STC's Internal Audit Division to ensure that a proper system of
checks and balances is in place in the Company to take care that
all the assets are safeguarded and protected against any possible
loss and all the transactions are authorized, recorded and
reported properly.

Internal Audit is conducted as per the Accounting Standards and
Rules/policies formulated by the Company from time fo time.
™™ Annual Audit Programme is approved by the Audit Committee of
Directors. The observations/recommendations made by the
auditing agencies are reported to Management Audit Committee
and the Audit Committee of Directors along with a report on
compliance of directions issued in the past. The quarterly financial
statements as also reports of statutory and Government audit are
reviewed by the Audit Committee of Directors before these are
submitted to the Board of Directors.

The Company has a well-defined Delegation of Powers (DoP) in
place, which lays down the powers for different managerial levels
and Committees to facilitate faster decision making. The DOP was
suitably amended from time fo fime to make accountability with
authority considering the prevailing requirements. The systems
and procedures laid down by the Company ensure maximum
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transparency in all commercial deals. The various policies,
procedures and guidelines are continuously reviewed and
modified from time to time based on experience gained in the past
transactions so as to improve the effectiveness of the systems of
due diligence of associates and risk mitigation. A risk
management framework has been put in place with the approval
of Board of Directors to assess the risk involved in a trade proposal
before itis approved.

The Company has a full-fledged Vigilance Division to oversee that
the guidelines of the Government and the rules/procedures of the
company are sirictly adhered to/implemented in all matters. The
Vigilance Division conducts inspection of Branch Offices of the
Company and makes suggestions for faking corrective/preventive
action.

WAY FORWARD

The Company has signed an Mol with the Ministry of Commerce
& Industry in ferms of which an overall turnover target of 11600
crore has been fixed for the year 2018-19 for 'Excellent category.

Keeping in view a number of past transactions leading to defaults
by business associates in making payment of STC's dues, the
Company has, as a deliberate measure, decided to refrain from
undertaking trade involving STC's funds/banking limits. As such,
the Company shall lay greater focus on developing business with

central/state government departments and their entities during
the year2018-19.

Besides above, the Company shall continue to make efforts to
develop business in existing areas of frade such as exports of steel
products, rice, agro chemicals, red sanders, imports of bullion,
fertilizers, edible oils, pulses, instruments/equipment and
domestic sales of coal, fertilizers, pulses, cardamom, brass scrap,
etc.

CAUTIONARY STATEMENT

Certain statements contained in this Annual Report may constitute
forward-looking statements within the meaning of applicable laws
and regulations. These statements are based on management's
views and assumptions at the time information was prepared and
involve known and unknown risks and uncerfainties that could
cause actual results or performance to differ materially from those
expressed or implied in such statements made in this Annual
Report. The Company expressly disclaims any obligation or
undertaking to release publicly any updates or revisions to any
forward looking statements contained herein to reflect any change
in the Company's expectations with regard thereto or any change
in events, conditions or circumstances on which any such
statements are based.
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Annexure-Il to Directors’ Report

FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN
As on the Financiol Year ended 31+ March, 2018
(Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration)Rules, 2014)

|. REGISTRATION AND OTHER DETAILS

i) CIN : L74899DL1956GOI002674

(i) Registration Date : 18.05.1956

(i)  Name of the Company :  The State Trading Corporation of India Limited

(iv) Category/ Sub-category of the Company :  Government Company

(v} Address of the Registered Office and . Jowahar Vyapar Bhowan, Tolstoy Marg, New Delhi-110001
Contact Details Tel.: 011-23313177 /011-23701006 Fax-011-23701098

Email: cs@stclimited.co.in

(vi) Whether Listed Company : Yes
(vii) Nome, address , and contact details of :  MCS Share Tronsfer Agents Ltd.
Registrar and Share Transfer Agents F-65,1¢ Floor,

Okhla Industrial Area, Phase-|,

New Delhi-110020
Tel.No.91-11-41406149/50/51/52
Fax: 91-41709881
Website:www.mcsregistrars.com

e-mail:admin@mcsregistrars.com

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated:

'3:_ Nome and description of the main products/services l:::.' d?;;:;::: %;;ft::a:;:::::;r
1. |Basic Precious metals like Gold and Silver 99611926 94.17%
lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
Sr. | Name and Address CIN/GLN Holding/Subsidiary/ | % of shares | Applicable
No. [ of the Company Associate held section
1. STCL Limited UB5110KA1982GOI005013 Subsidiary 100% Section 2(87)

THE STATE TRADING CORPORATION OF INDIA LIMITED
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SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE OF TOTAL EQUITY)
i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held ot the beginning of the year

No. of Shares held at the end of the year

Demat

Physical

Total

% of
Total
Shares

Demat

IPhysicuI

Total

% of
Total
Shares

Change

during
the yea

r

Promoters

(1)

Indian

(a)

Individual/HUF

(b)

Central Government

5,40,00,000

0.00

5,40,00,000

90.00

5,40,00,000

5,40,00,000

90.00

0.00

()

State Governments

(d)

Bodies Corporate

(e)

Banks/Fl

(f

Any other

(2)

Foreign

(a)

Individual (NRI/
Foreign Individual

(b)

Bodies Corporate

()

Institutions

(d)

Qualified Foreign
Investor

Total shareholding
of Promoter(A)

5,40,00,000

5,40,00,000

90.00

5,40,00,000

5,40,00,000

90.00

0.00

Public Share holding

Institutions

(a)

Mutual Funds

28,3600

700

29,060

0.05

11702

700

12402

0.02

-0.03

(b)

Banks/FI

4,406

4,406

0.01

5,600

5,600

0.01

0.00

(c)

Central Govt

(d)

State Govi(s)

()

Venture Capital Funds

)

Insurance Companies

11,49,320

11,49,320

1.92

11,49,320

11,49,320

1.92

0.00

(g)

Flls

2,570

2,570

0.0

0

0

0.0

0.0

(h)

Foreign Venture
Capital Funds

0)

Others

Sub-total(B)(1):-

11,84,656

700

11,85,356

198

11,646,622

700

11,72,922

1.95

-0.03

Non-Institutions

(a)

Bodies Corp.

9,28,564

9,28,564

1.58

6,66,324

6,66,326

-0.44

0)

Indian

(i)

Overseas

(b)

Individuals

(i)

Individual sharehold-
ers holding nominal
share capital upto

T2 lakh

36,42,373

20,434

36,62,807

6.10

39,72,522

19,442

39,91,964

6.65

0.55

(i)

Individual
shareholders holding
nominal share capital
in excess of ¥2 Lakh

1,43,200

1,43,200

0.24

33,100

33,100

0.06

-0.18

THE STATE TRADING CORPORATION OF INDIA LIMITED
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No. of Shares held at the beginning of the year| No. of Shares held at the end of the year %
Category of % of % of |Change

Shareholders Demat  |Physical| Total Total Demat L‘hysicnl Total Total | during
Shares Shares |the year

(c) | Others
Non Resident Indians 79,073 0 79,073 0.13| 1,40,288 0| 1,40,288( 0.23 0.10

Overseas Corporate

Bodies

Foreign Nationals - = - : .

Clearing Members = g d
Trusts 1000 0 1000 0.00 1000 0 1000 0.00 0.00

Cooperative Society - 5 .

Foreign Bodies-DR - - 5 2 . -

Sub-total (B)(2):- 4794210 21,134 | 48,15344| 8.02| 48,13,236|20,142| 4833,378| 8.05 0.03

Total Public Share-
holding (B)=(B) 59,78,866 | 21,134 | 60,00,000| 10.00( 59,79,858 20,142 | 60,00,000| 10.00 0.0
(1)+(8)(2)

(C) | Sharesheld by
Custodian for GDRs - - - s " .
& ADRs

Grand Total

(A+B+C) 5,99,78,866 | 21,134 |6,00,00,000 | 100.00 [5,99,79,858 | 20,142 |6,00,00,000| 100 0.00

(1) Shareholding of Promoter(s).

:I- Shareholders’ Name | shareholding af the beginning of the year | Shareholding ot the end of the year | % ‘h““QhB in
o. share
No. of Shares | %of total | % of Shares | No. of Shares | %of total | % of Shares holding
Shares of Pledged/ Shares of Pledged/ |  during the
the | encumbered the com- | encumbered year

company |to total shares pany To total

shares

1. |President of India 5,40,00,000( 90.00 0 5,40,00,000 90.00 0
Total 5,40,00,000| 90.00 0 5,40,00,000f 90.00 0 0

(1) Change in Promoters’ Shareholding (please specify, if there is no change):

Sl. |President of India Shareholding at the Cumulative Sharehelding
No. beginning of the year during the year
No. of Shares % of total [No. of Shares % of total
shares of the shares of the
company company
At the beginning of the year 5,40,00,000 90.00 5,40,00,000 90.00
Date wise Increase/Decrease in Shareholding during the NA NA NA NA
year specifying the reasons for increase
Decrease (e.g- allotment/transfer/bonus/sweat equity NA NA NA NA
etc.)
At the end of the year (or on the date of separation, if 5,40,00,000 20.00 5,40,00,000 90.00
separated during the year)

THE STATE TRADING CORPORATION OF INDIA LIMITED
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(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):

Sl. | For Each of theTop10 Shareholders Shareholding ot the Cumulative Shareholding
No. beginning of the year during the year
No. of Shares % of total |No. of Shares % of total
shares of the shares of the
company company
1 | LIFE INSURANCE CORPORATION OF INDIA
At the beginning of the year 5,44,790 0.91 5,44,790 0.91
Dote wise Increase/Decrease in Shareholding during the NA NA NA NA
year specifying the reasons for increase/Decrease (e.g.
allotment/ transfer/bonus/sweat equity efc.)
At the end of the year(or on the date of separation ,if 5,44,790 0.91 5,44,790 0.91
separated during the year)
2 |THE NEW INDIA ASSURANCE COMPANY LIMITED
At the beginning of the year 5,35,000 0.89 5,35,000 0.89
Date wise Increase/Decrease in Shareholding during the NA NA NA NA
year specifying the reasons for increase/Decrease (e.g.
allotment /transfer/bonus/sweat equity etc.)
At the end of the year (or on the date of separation, if 5,35,000 0.89 5,35,000 0.89
separated during the year)
3 | DIVAKAR RAO RAWALA
At the beginning of the yeor 0 0 0 0
Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/Decrease (e.g.
allotment/transfer/bonus/sweat equity etc.)
Date Increase/ Reasons for
Decrease Change
10/11/2017 | 43645 Purchase 43,645 0.07
12/1/2018 2000 Purchase 45,645 0.08
At the end of the year (or on the date of separation, i 45,645 0.08
separated during the year)
4 | THE ORIENTAL INSURANCE COMPANY
At the beginning of the year 40,936 0.07 40,936 0.07
Date wise Increase/Decrease in Shareholding during the NA NA NA NA
year specifying the reasons for increase/Decrease (e.g.
ollotment/transfer/bonus/sweat equity etc.)
At the end of the year (or on the date of separation, if 40,936 0.07
5 |PRAVEEN CHAND NAHAR
At the beginning of the year 33,100 0.06 33,100 0.06
Date wise Increose/Decrease in Shareholding during the NA NA NA NA
year specifying the reasons for increase/Decrease (e.g.
ollotment/transfer/bonus/sweat equity etc.)
At the end of the year (or on the date of separation, if 33,100 0.06
separated during the year)

THE STATE TRADING CORPORATION OF INDIA LIMITED
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SI. | For Each of theTop10 Shareholders Shareholding ot the Cumulative Shareholding
No, beginning of the year
No. of Shares % of total |No. of Sharas % of total
shares of the shares of the
company company
6 | NATIONAL INSURANCE COMPANY LIMITED
At the beginning of the year 28,594 0.05 28,594 0.05
Date wise Increase/Decrease in Shareholding during the NA NA NA NA
year specifying the reasons for increose/Decrease (e.g.
allotment/transfer/bonus/sweat equity etc.)
At the end of the year(or on the date of separation ,if 28,594 0.05
separated during the year)
7 | ANGEL BROKING PRIVATE LIMITED
At the beginning of the year 21,352 0.04 21,352 0.04
Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/ Decrease (e.g.
allotment/transfer/bonus/sweat equity etc.)
Date Imcrecss/ Reasons for Change
Decrease
07.04.2017 -3994 Sale 17358 0.03
14.04.2017 1937 Purchase 19295 0.03
21.04.2017 89 Purchase 19384 0.03
28.04.2017 262 Purchase 19646 0.03
05.05.2017 2191 Purchase 21837 0.04
12.05.2017 1272 Purchase 23109 0.04
19.05.2017 -6199 Sale 16910 0.03
26.05.2017 701 Purchase 17611 0.03
02.06.2017 1531 Purchase 19142 0.03
09.06.2017 -1862 Sale 17280 0.03
16.06.2017 5625 Purchase 22905 0.04
23.06.2017 8083 Purchase 30988 0.05
30.06.2017 -1985 Sale 29003 0.05
07.07.2017 285 Purchase 29288 0.05
14.07.2017 -3673 Sale 25615 0.04
21.07.2017 12727 Purchase 38342 0.06
28.07.2017 -22910 Sale 15432 0.03
04.08.2017 6532 Purchase 21964 0.04
11.08.2017 -3851 Sale 18113 0.03
18.08.2017 -4688 Sale 13425 0.02
25.08.2017 420 Purchase 13845 0.02
01.09.2017 -1686 Sale 12159 0.02
08.09.2017 -1605 Sale 10554 0.02

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Sl. | For Each of theTop10 Shareholders Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
No. of Shares % of total |No. of Shares % of total
shares of the shares of the
company company
15.09.2017 -1027 Sale 9527 0.02
22.09.2017 4294 Purchase 13821 0.02
29.09.2017 5096 Purchase 18917 0.03
06.10.2017 -103 Sale 18814 0.03
13.10.2017 -781 Sale 18033 0.03
20.10.2017 -156 Sale 17877 0.03
27.10.2017 9282 Purchase 27159 0.05
03.11.2017 -11027 Sale 16132 0.03
10.11.2017 35306 Purchase 51438 0.09
17.11.2017 3080 Purchase 54518 0.09
24.11.2017 9098 Purchase 63616 0.11
01.12.2017 -8262 Sale 55354 0.09
08.12.2017 -1269 Sale 54085 0.09
15.12.2017 -638 Sale 53447 0.09
22.12.2017 -735 Sale 52712 0.09
29.12.2017 -3158 Sale 49554 0.08
30.12.2017 -10 Sale 49544 0.08
05.01.2018 2692 Purchase 52236 0.09
12.01.2018 1382 Purchase 53618 0.09
19.01.2018 -3178 Sale 50440 0.08
25.01.2018 1095 Purchase 51535 0.09
02.02.2018 20 Purchase 51555 0.09
09.02.2018 -1958 Sale 49597 0.08
16.02.2018 -10039 Sale 39558 0.07
23.02.2018 -3863 Sale 35695 0.06
02.03.2018 669 Purchase 36364 0.06
09.03.2018 2083 Purchase 38447 0.06
16.03.2018 -3831 Sale 34616 0.06
23.03.2018 -8790 Sale 25826 0.04
31.03.2018 2354 Purchose 28180 0.05
i\éplz.?n?:;l c?i:,}:; zﬁzrygr;:n the date of separation, if 28,180 0.05

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Sl. | For Each of theTop10 Sharehalders Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
No. of Shares % of total |No. of Shares % of total
shares of the shares of the
company company
8 | EDELWEISS CUSTODIAL SERVICES LIMITED
At the beginning of the year 13,090 0.02 13,090 0.02
Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/Decrease
(e.g. allotment/transfer/bonus/sweat equity etc.)
Date :;::::;zé Reasons for Change
07.04.2017 -2207 Sale 10883 0.02
14.04.2017 1525 Purchase 12408 0.02
21.04.2017 2009 Purchase 14417 0.02
28.04.2017 4011 Purchase 18428 0.03
05.05.2017 -205 Sale 18223 0.03
12.05.2017 -122 Sale 18101 0.03
19.05.2017 76 Purchase 18177 0.03
26.05.2017 -645 Sale 17532 0.03
02.06.2017 -7613 Sale 9919 0.02
09.06.2017 -472 Sale 9447 0.02
16.06.2017 -965 Sale 8482 0.01
23.06.2017 724 Purchase 9206 0.02
14.07.2017 2310 Purchase 11516 0.02
28.07.2017 2808 Purchase 14324 0.02
04.08.2017 973 Purchase 15297 0.03
11.08.2017 -1042 Sale 14255 0.02
18.08.2017 1739 Purchose 15994 0.03
25.08.2017 -6192 Sale 9802 0.02
15.09.2017 -186 Sale 9616 0.02
22.09.2017 -624 Sale 8992 0.02
29.09.2017 2385 Purchase 11377 0.02
13.10.2017 1863 Purchase 13240 0.02
20.10.2017 -665 Sale 12575 0.02
27.10.2017 -99 Sale 12476 0.02
31.10.2017 4384 Purchase 16862 0.03
03.11.2017 -8388 Sale 8474 0.01
10.11.2017 -374 Sale 8100 0.01
24.11.2017 -174 Sale 7926 0.01
01.12.2017 -1884 Sale 6042 0.01

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Sl. | For Each of theTop10 Shareholders Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
No. of Shares % of total |No. of Shares % of total
shares of the shares of the
company company
22.12.2017 -2 Sale 6040 0.01
09.02.2018 23045 Purchase 29085 0.05
16.02.2018 280 Purchaose 29365 0.05
23.02.2018 -6951 Sale 22414 0.04
16.03.2018 90 Purchase 22504 0.04
23.03.2018 3527 Purchase 26031 0.04
31.03.2018 1311 Purchase 27342 0.05

At the end of the year (or on the date of separation, if
separated during the year)

9 | KARVY STOCK BROKING LTD (BSE)
At the beginning of the year 42,000 0.07

Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/ Decrease (e.g.
allotment/ transfer/bonus/sweat equity efc.)

27,342 0.05

Date Increase/ Reasons for Change
Decrease
21.04.2017 -10000 Sale 32000 0.05
05.05.2017 12000 Purchase 44000 0.07
16.06.2017 -9000 Sale 35000 0.06
14.07.2017 -3000 Sale 32000 0.05
04.08.2017 -6000 Sale 26000 0.04
11.08.2017 16000 Purchase 42000 0.07
18.08.2017 -1000 Sale 41000 0.07
01.09.2017 -1000 Sale 40000 0.07
15.09.2017 -1000 Sale 39000 0.07
22.09.2017 -6000 Sale 33000 0.06
13.10.2017 -7000 Sale 26000 0.04
20.10.2017 -1000 Sale 25000 0.04
27.10.2017 20000 Purchase 45000 0.08
31.10.2017 -23000 Sale 22000 0.04
03.11.2017 -12000 Sale 10000 0.02
17.11.2017 36000 Purchase 46000 0.08
24.11.2017 -15000 Sale 31000 0.05
08.12.2017 -3000 Sale 28000 0.05
15.12.2017 -1000 Sale 27000 0.05
22.12.2017 -2000 Sale 25000 0.04
At the end of the year (or on the dofe of separation, if 25,000 0.04

separated during the yeor)

THE STATE TRADING CORPORATION OF INDIA LIMITED




x84

STC

Sl.
No,

For Each of theTop10 Sharsholders

Shareholding at the
beginning of the year

Cumnulative Shareholding
during the year

No. of Shares

% of total
shares of the
company

No. of Shares

% of total
shares of the
company

10

DARSHAN FINANCIAL SERVICES PRIVATE LIMITED

At the beginning of the year

Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/ Decrease (e.g.
allotment/transfer/bonus/sweat equity etc.)

Increase/

Date Decrease

Reasons for Change

08.12.2017 5 Purchase

16.03.2018 500

Purchase

505

23.03.2018 20649 Purchase

21154

0.04

At the end of the year{or on the date of separation, if
separated during the year)

21,154

0.04

11

JIMMY DADIBA COOPER

At the beginning of the year

71,500

0.12

Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/Decrease
(e.qg. allotment/transfer/bonus/sweat equity efc.)

Date Reasons for
Change

Increase/
Decrease

16.06.2017 -71500 Sale

At the end of the year (or on the date of separation, if
separated during the year)

12

SVS SECURITIES PRIVATE LIMITED

At the beginning of the year

40,000

0.07

Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/Decrease
(e.g. allotment/transfer/bonus/sweat equity etc.)

Reasons for
Change

Increase/
Decrease

Date

19.05.2017 -10000 Sale

30000

0.05

16.06.2017 -29800 Sale

200

22.09.2017 800 Purchase

1000

10.11.2017 -450 Sale

550

17.11.2017 -550 Sole

ol o|lo| o

At the end of the year(or on the date of separation, if
separated during the year)

THE STATE TRADING CORPORATION OF INDIA LIMITED




Sl. | For Each of theTop10 Shareholders Shareholding ot the Cumulative Shareholding
No. beginning of the year during the year
No. of Shares % of total |No. of Shares % of total
shares of the shares of the
company company
13 | SUNDER SESHAN KALPATHI
At the beginning of the year 38,600 0.06
Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/Decrease
(e.g. allotment/ transfer/bonus/sweat equity efc.)
Date Increase/ Reasons for
Decrease Change
04.08.2017 900 | Purchase 39500 0.07
13.10.2017 -1500 | Sale 38000 0.06
20.10.2017 1500 | Purchase 39500 0.07
03.11.2017 -39500 | Sale 0 0
At the end of the year (or on the date of separation, if
. 0 0
separated during the year)
14 [THE OMNISCIENT SECURITIES PRIVATE LIMITED
At the beginning of the year 29,100 0.05
Date wise Increase/Decrease in Shareholding during the
year specifying the reasons for increase/Decrease (e.g.
allotment/transfer /bonus/sweat equity etc.)
Date Increase/ Reasons for
Decrease Change
07.04.2017 -840 Sale 28260 0.05
14.04.2017 -1841 Sale 26419 0.04
21.04.2017 -469 Sale 25950 0.04
28.04.2017 270 Purchase 26220 0.04
05.05.2017 450 Purchase 26670 0.04
19.05.2017 -270 Sale 26400 0.04
16.06.2017 -900 Sale 25500 0.04
28.07.2017 -200 Sale 24600 0.04
13.10.2017 -28 Sale 24572 0.04
20.10.2017 28 Purchase 24600 0.04
03.11.2017 -900 Sale 23700 0.04
10.11.2017 -7658 Sale 16042 0.03
19.01.2018 1800 Purchase 17842 0.03
25.01.2018 312 Purchase 18154 0.03
02.02.2018 2608 Purchase 20762 0.03
09.02.2018 -10563 Sale 10199 0.02
At the end of t.he year (or on the date of separation, if 10,199 0.02
separated during the year)

THE STATE TRADING CORPORATION OF INDIA LIMITED
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(V) Shareholding of Directors and Key Managerial Personnel:

sl
No,

For Each of the Top10 Sharsholders

Shareholding ot the
beginning of the year

Cumulative Shareholding
during the year

No. of Shares

% of total
shares of the
company

No. of Shares

% of total
shares of the
company

Shri Rajiv Chopra, Director (Marketing) with additional charge CMD

At the beginning of the year

0

0

0

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year

Shri Inderijit Singh, Director (upto 28.09.2017)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. ollotment/transfer/bonus/
sweat Equity efc.)

At the end of 28.09.2017

Shri J.K. Dadoo, Director (upto 16.03.2018)

At the beginning of the year

Date wise Increase/Decreose in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity etc.)

At the end of 16.03.2018

Shri Sunil Kumar, Director (w.e.f21.10.2017)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year

Shri S.C Pandey, Director (w.e.f 27.03.2018)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increose/decrease (e.g. allotment/transfer/bonus/
sweat Equity etc.)

At the end of the year

Shri S. K. Sharma, Director (Personnel)

At the beginning of the year

Date wise Increase/Decreose in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transter/bonus/
sweat Equity etc.)

At the end of the year

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Sl

No.

For Each of the Top10 Shareholders

Shareholding at the
beginning of the year

Cumulotive Shareholding
during the year

No. of Shares % of total
shares of the

company

No. of Shares

% of total
shares of the

company

Shri PK. Das, Director(Marketing)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year

0 0 0

Shri Umesh Sharma, Director (Finance) MMTC

with additional charge of Director(Finance) STC

At the beginning of the year

0 0 0

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity etc.)

At the end of the year

0 0 0

Shri Khaleel Rahim, Chairman & Managing Di

rector (under suspension w.e.f 18.11.201§)

At the beginning of the year

0 0 0

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year

0

10.

Shri. S. K. Gupta, Director(Marketing) upto 13

.07.2017

At the beginning of the year

0

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year

11.

Shri Arvind Gupta (Independent Director)

At the beginning of the yeor

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year

12,

Dr. N Sundaradevan (Independent Director)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year
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For Each of the Top10 Shareholders

Shareholding ot the
beginning of the year

Cumulative Shareholding
during the year

No. of Shares

% of total
shares of the
company

No. of Shares

% of total
shares of the

company

13.

Dr. K Rangarajan (Independent Director)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the yeor specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the yeor

14,

Shri Sunil H Trivedi (Independent Director)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year

15.

Ms. Bharathi Magdum (Independent Director)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the year

16.

Shri Mohan Lal Pareek (Independent Director)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the yeor specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)

At the end of the yeor

17.

Dr. Amitabh Rajan (Independent Director)

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. ollotment/transfer/bonus/
sweat Equity etc.)

At the end of the year

0

18.

Shri Bharatsinh Prabhatsinh Parmar (Independ

ent Director)

At the beginning of the year

0

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity etc.)

At the end of the year
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Sl. | For Each of the Top10 Shareholders Shareholding at the Cumulotive Shareholding
No. beginning of the year during the year
No. of Shares % of total | No. of Shares % of total
shares of the shares of the
company company
19. | Shri 5.K.Singhal, Chief Financial Officer (w.e.f 05.03.2018)
At the beginning of the year 0 0 0 0
Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equily efc.)
At the end of the year 0 0 0 0
20. | Ms. Ritu Arora, Company Secretary (upto 03.01.2018)
At the beginning of the year 0 0 0 0
Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)
At the end of the year 0 0 0 0
21. | Ms. Kamlesh Kumari, Company Secretary (w.e.f 04.01.2018)
At the beginning of the year 0 0 0 0
Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat Equity efc.)
At the end of the year 0 0 0 0
V. INDEBTEDNESS
Indebtedness of the Company including inferest outstanding/accrued but not due for payment
(Amount in T)
Particulars Secured Loans Unsecured Deposits Total
excluding Loans Indebtedness
deposits
Indebtedness at the beginning of the financial year
i) Principal Amount 16,67,06,86,302 21,943 - 16,67,07,08,245
ii) Interest due but not paid 50,36,68,673 - - 50,36,68,673
iii) Interest accrued but not due 1,29,40,916 - - 1,29,40,916
Total (i+ii+iii) 17,18,72,95,891 21,943 - 17,18,73,17,834
Change in Indebtedness during the financial year
* Addition 80,89,58,590 — - 80,89,58,590
» Reduction 30,04,22,384 (21,943) - (30,04,44,327)
Net Change(+) 50,85,36,206 (21,943) - 50,85,14,263
Indebtedness at the end of the financial year
i) Principal Amount 17,47,96,44,892 - I 17,47,96,44,892
i) Interest due but not paid 21,61,87,205 - - 21,61,87,205
iii) Interest occrued but not due
Total (i+ii-+iii) 17,69,58,32,097 - - 17,69,58,32,097
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl. | Particulars of Shri Rajiv | Shri S. K. [Shri PK. Das| Shri Khaleel | Shri. S.K. Total
No. | Remuneration Chopra Sharma Rahim* Gupta**

1. | Gross salary

(o) Sclqry as per provisions 30,68,856 29,24,245 28,36,480 18,17,350 6,47,406 1,12,94,337
contained insection17(1) of
the Income-tax Act, 1961

(b) | Volue of perquisites u/s17 71,071 61,277 52,575 2,54,648 9,347 4,48,918
(2) Income-tax Act, 1961

(c) | Profits in lieu of salary under - - . I .
section17(3) Income-fax

Act, 1961
Stock Option NA NA NA NA NA NA
3. | Sweat Equity NA NA NA NA NA NA
Commission NA NA NA NA NA NA
- as % of profit
- others, specify...
5. | Others, please specify 4,76,832 4,54,346 4,39,225 0 56,989 14,27,392
PF, Pension
Provisions 6,68,965 14,01,416 13,05,528 2,03,906 0 35,79,815
Total(A) 42,85,724 | 48,41,284 46,33,808 22,75,904 | 7,113,742 | 1,67,50,462
Ceiling os per the Act NA NA NA NA NA NA

* Shri Khaleel Rahim, Chairman & Managing Director of the Company, who has been ploced under suspension pursuant to
Order dated 18.11.2016 of the Ministry of Commerce & Industry.

** The tenure of Shri S.K. Gupta, Director (Marketing) has been terminated as per Ministry of Commerce and Industry, Dept.
of Commerce order dated 13.07.2017.

# Shri Umesh Sharma, Director (Finance) MMTC having only additional charge of Director (Finance) STC w.e.f. 04.01.2018
hence no remuneration was paid during FY 2017-2018.

B. Remuneration to other Directors:

3. | particulars of Remuneration |Dr.N. |Dr.K. |Shr Shri  [Dr. Shri  [Ms. Shri Total
No. Sundara | Ronga | Sunil H. | Arvind |Amitabh | M.L.  |Bharathi [Bharatsinh|  Amount
devan |rajan | Trivedi | Gupta [Rajan Pareek |Magdum |Parmar

1. | Independent Directors

e Fee for Uﬂending 2,20,000 |2,60,000 | 1,40,000 |1,00,000 | 2,00,000 |3,60,000 | 2,40,000 80,000 | 16,00,000
board commitiee meetings

* Commission

* Others, please specify

Total (1) 2,20,00012,60,000 | 1,40,000 {1,00,000 | 2,00,000 |3,60,000 | 2,40,000 80,000 16,00,000
2.| Other Non-Executive Directors

* Fee for attending board - - - - - e - ~
committee meetings

* Commission

* Others, pleose specify

Total(2) - = : ~ : - E =

Total (B)=(1+2) 2,20,000 |2,60,000 | 1,40,000 |1,00,000 | 2,00,000 (3,460,000 | 2,40,000 80,000 | 14,00,000
3. | Total Managerial 1,83,50,462

Remuneration (A+B)

Overall Ceiling as per the Act NA NA NA NA NA NA NA NA NA
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C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

. Key Managerial Personnel
sl Ms. Ritu Arora | Ms. Kamlesh Shri. S.K.
' No. . . Company Kumari Singhal
Facticulars of Remuneration Secretary Company | Chief Financial Total
(upto Secretary (w.e.f| Officer (w.e.f
03.01.2018)| 04.01.2018)| 05.03.2018)
1. | Gross salary _
(a) : Salary as per provisions contained in 12,68,725 | 1,93,505 1,45,791
| |section]7 (1) of the Income-tax 1L | - 16,08,021
' (b) | Value of perquisites u/s17 (2) 36,442 5,681 0 42,123
| | Income-tax Act, 1961 .
(©) | Profits in lieu of salary under section17(3) | - - |
_ | Income-tax Act, 1 961_ - e Y . N - k&S — -
! 2. | Stock Option = = = | 3
| 3. |SweatBquity : 1| .| £ o
4. | Commission-as % of profit - & | -
! - Others, specify... !
! 5. | Others, please specify 1,926,740 30,240 22,784 : 2,49,764
| - PF & Pension R —— i | f N , g . §
| Provisions 0 | 11,4870 | 12,10,665 | 13,25535
| f_TotaI | 1501907 | 3,44,296 ' 13,79,240 | 32,25443
Vil. PENALTIES/ PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Penalty/ Authority Appeal
Companies | Description Punishment/ (RD/NCLT/ | made, if any
Act Compounding of offenses | Couri) (give details)
A. Company
Penalty NOT APPLICABLE
Punishment
Compounding
B. Directors
Penalty NOT APPLICABLE
Punishment
Compounding
C. Other Officers in default
Penalty NOT APPLICABLE
Punishment
Compounding
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Annexure-lll to Directors’ Report
ANNUAL REPORT ON CSR ACTIVITIES: 2017-18

1. A brief outline of the company’s CSR policy, including overview of projects or programs proposed to be
undertaken and a reference to the web-link to the CSR policy and projects or programs

The Company’s CSR Policy and Sustainability Policy, Process & Procedure of STC is in force from the year 2014. The
policy is o comprehensive guidelines to contribute to inclusive growth and equitable development of marginalized ond
underprivileged seclions/communities, within the broad geographical area in which STC has business activities.

STC's efforts are to undertake CSR inifiatives to benefit the weaker/marginalized sections of the society. Weaker sections
would include SC, ST, OBC, minorities, women and children, BPL families, old aged anddifferently abled persons, etc.
Subject to availability of funds, CSR project(s) would be designed into short-term, medium-term and long ferm projects, by
defining the annual target of the activities, funds earmarked and periodicity for execution. CSR Policy is uplooded in the
Company’s website: www.stclimited.co.in

Overview of projecis/programs proposed toc be undertaken during the FY2018-19

CSR budget is prescribed on the basis of the average net profit of last three immediately preceding financial years. The
Company’s net profit for the last three years was ¥22.70 Crore (FY15-16), (-1¥148.37 Crore (FY2016-17) ond ¥32.25
Crore (FY2017-18). Since average net profit of last three immediately preceding financial years is in loss, no CSR budget
is allocated for the year 2018-19 and thus, no new CSR activities have been planned for the year 2018-19. However,
there is an unspent amount of ¥0.75 lakh allocated for Emergency needs is being carrying forward to the financial

year 2018-19.
2. The Composition of the CSR Committee

As per Section 135 of Companies Act, 2013, STC has constituted CSR Committee at Board Level headed by Independent
Director. As on 31.03.2018, the CSR Committee consists of the following members:

*  Shri. Sunil H. Trivedi -  Chairperson
*  Shri B.P. Parmar - Member
¢  Shri Arvind Gupta - Member
* Shri S.K. Sharma - Member
* Shri Umesh Sharma -  Member

3. Average net profit of the company for last three financial years

Year Profit (% in Lakh)
2014-15 31.40
2015-16 22.70
2016-17 (148.37)
Average net profit for the last 3 years (31.42)

4. Prescribed CSR Expenditure (2% of the amount as in item 3 above)

In view of the average net loss of ¥31.42 Crore, the Company was not mandatory fo prescribe CSR expenditure for the
financial year 2017-18.

5. Details of CSR spent during the financial year
a. Toial amount to be spent for the financial year

Since the average net profit of FY2016-17 was negative, no CSR budget was allocated in the year 2017-18. However,
an amount of T15.11 lakh occrued from previous years was carried forward to FY2017-18, out of which, an amount of
Z13.60 lakh was allocated for ‘Contribution to Swacch Bharat Kosh’, ¥0.75 lakh was allocated towards ‘Capacity Building’
ond %0.75 lokh earmarked for ‘Emergency Needs'. The total amount spent during the financial year 2017-18 wos
Z13.71 lakh.
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b. Amount unspent, if any;
The budget allocated for Emergency Needs amounting fo Rs. 0.75 lokh could not be spent as need did not arise. This
amount will be carried forward to FY2018-19 for the same purpose and it will be utilized when the need arises.

c. Manner in which the amount spent during the financial year is detailed below:

S. | CSR Project | Sector in | Projects | Amount | Amount spent on the proj- | Cumulative Amount

or octivity |which the| and Outlay |ects or programs Sub heads:| expenditure | Spent: Direct

No. | identified | projectis |Location | (T In Lakh)| (1) Direct Expenditure on upto the or through

covered project or program reporting  |implementing
(2) Overheads (% In lakh) ~ period agency
(% In Lakh)

1. | Contribution | Sanitation | Delhi 13.60 1. 13.60 13.60 Implementing
to Swacch 2. Nil Agency
Bharat Kosh (Dept. of

Expenditure,
Min. of
Finance, Gol)

2. | Capacity Education | Delhi 0.75 1. 0.11 0.11 Direct
Building 2. Nil
Total 14.35 13.71

d. Reasons for not spending the CSR Fund for the financial year 2017-18

Sd/-

(Sanjeev K. Sharma)

Director (Personnel)

DIN: 06942536

Place :
Date :

New Delhi

28" May, 2018

5d/-

(Sunil H. Trivedi)

Chairman (CSR Committee)
DIN:

THE STATE TRADING CORPORATION OF INDIA LIMITED

01670280

Sd/-

The Company was not mandated to allocate CSR funds for the financial year 2017-18 in view of average net loss of
%31.42 Crore for the last three years.

Responsibility statement on CSR Committee

It is hereby confirmed that the implementation and monitoring of CSR Policy is in compliance with CSR objectives and
Policy of the Company.

(Rajiv Chopra)

Director (Marketing) & Addn.Charge
Chairman & Managing Director

DIN : 06466326
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Annexure-lV to Directors’ Report
REPORT ON CORPORATE GOVERNANCE

CORPORATE GOVERNANCE PHILOSOPHY

Corporate Governance is essentially an ethos which guides and directs the management of a Company in handling its offairs
in the best interest of all the stake holders and promotes fairness, fransparency and integrity.

SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015 [SEBI (LODR)] deals with Cerporate Governance re-
quirements. Also the Department of Public Enterprises (DPE) of the Government of India has issued Guidelines on Corporate
Governance which are applicable fo all Central Public Sector Enterprises (CPSEs)so os to achieve the highest standards of fair-
ness, fransparency, trust, integrity, responsibility and accountability with a sirong emphasis on ethical and professional conduct.

STC believes that Corporate Governance is not a mere legal compliance but rather o prerequisite o maximize value for all
stakeholders. It strives to adopt such corporate practices that are based on transparency and proper disclosures and ensure
accountability of the persons in key posifions there by benefiting investors, customers, creditors, employees and the society at
large.

As a first step towards Corporate Governance, the Company has laid down desirable codes and policies such as Cede of
Conduct for Board Members and Senior Management Personnel, Code of Conduct for Prevention of Insider Trading, Whistle
Blower Policy, Anti-Fraud Policy, Web Archival Policy, Policy on preservation of documents, Policy on Materiality of Related Party
Transactions and dealings with Related Party Transactions, Policy for determination of materiality of events & Information and
their disclosure and Policy for determining Material Subsidiaries efc. The policies are disployed on the website of the Company
www.stclimited.co.in under Investor Desk.

The internal control systems and their adequacy is overseen by the Audit Committee so as to bring transparency in decision
making. A consolidated compliance report on all lows applicable fo the Company is periodically put up to the Board.

The Company adheres to good corporotfe practices and constantly strives to improve the same.
1. BOARD OF DIRECTORS

1.1 The Company is manoged by the Board of Direclors, which formulates strategies and policies, oversees their im-
plementation and also reviews Company performance periodically. Board of Directors is at core of the Company's
corporate governance practices and oversees how the management serves and protects the long ferm inferest of the
stakeholders.

1.2 Composition

STC being a Government Company, all its Directors are oppointed by the President of India, through the Ministry of
Commerce & Industry. Articles of Association of the Company stipulate that the number of Directors shall not be less
than four and more than sixteen. As on 31% March, 2018, there were Fifteen (15) Directors on the Board comprising,
Five (5) whole time Functional Directors including Shri Kholeel Rahim, Chairman & Managing Director of the Company,
who has been placed under suspension pursuant to order dated 18.11.2016 of the Ministry of Commerce & Industry,
Two(2) part-time official Directors, who are the Government nominees and Eight (8) part-time non official Directors
(Independent Directors).Consequent upon suspension of Shri Khaleel Rahim, Shri Rajiv Chopra, Director(Marketing)
has been entrusted with the Additional charge of CMD w.e.f 28.11.2016 by Orders of the Govt. of India , Ministry of
Commerce and Industry. All the Directors except CMD and Independent Directors are liable to retire by rotation. At least
one third of such Directors retire every year and if eligible, qualify for reappointment.

Apart fram CMD and Functional Directors, who receive directors’ remuneration, other Directors of the Board do not
have any material pecuniary relationship or transactions with the Company, its promoters or its subsidiary, which in
judgment of the Board may affect independence of Directors.

1.3 Board Meetings

The meetings of the Board are generally held at the registered office of the Company ond are convened by giving
appropriate advance notice after approval of the Chairman of the Board. The Board of STC meets regulorly at least
once in a quarter. The meetings of the Board are conducted as per a structured agenda and members of the Board have
complete access to all information of the Company and are also free to recommend inclusion of any subject matter in
the agenda for discussion. Detailed agenda containing the management reports and other explanatory statements are
circulated in advance amongst the members of the Board for focilitating meaningful, infermed and focussed decisions
at the meetings. Where it is not practicable to circulate ony document or the agenda note for o particular item of busi-
ness, the same is tabled with the approval of Chairman and majority of the Board members. Senior officials are called
to provide additional inputs to the items being discussed by the Board, os and when necessary.
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The details of the Directors with regard to their category, directorship in other companies, membership/ chairmanship in
committees of the boards of other companies as well as attendance at Board Meetings/ Annual General Meeting during

2017-18 are as follows:

Name & Designation No.of Board No. of Whether As on 31.03.2018
Meetings Board | attended last :
held during | Meefings | AGM held on | . "o s Mamberships/
the tenure | oftended | 26.09.2017 Directorships | Chairmanship
de g in other Public | in Committees
Limited of the Boards of
Companies | other companies
Functional Directors
Shri Rajiv Chopra 10 10 Yes 1 Nil
Director (Marketing) with additional
charge of CMD w.e.f 28.11.2016
Shri S.K. Sharma 10 10 Yes Nil Nil
Director (Personnel)
Shri P K. Daos 10 10 Yes Nil Nil
Director (Marketing)
Shri S.K. Gupta 3 3 NA NA NA
Director (Marketing)
(up to 13.07.2017)
Shri Umesh Sharma 2 1 NA 3 2
Director(Finance) MMTC with
additional charge of Director
(Finance), STC (w.e.f. 04.01.2018)
Shri Khaleel Rahim* NA NA NA NA NA
Chairman and Managing Director
(Under suspension w.e.f 18.11.2016)
Shri J. K. Dadoo Additional 10 8 No NA NA
Secretary and Financial Advisor, DoC
(upto 16.03.2018)
Dr. Inderlit Singh 5 3 No NA NA
Additional Secretary, DoC
(upto 28.09.2017)
Shri Sunil Kumar 5 4 NA 1 Nil
Additional Secretary, DoC
(w.e.f 21.10.2017)
Shri 5.C.Pandey NA NA NA 6 1
Special Secretary & Financial Advisor,
DoC (w.e.f 27.03.2018)
Part-time Non-Official Directors — Independent Directors
Dr. N Sundaradevan, 10 6 Yes 3 2
Independent Director
(w.e.f. 03.08.2016)
Dr. K Rangarajon, 10 6 Yes Nil Nil
Independent Director
(w.e.f. 03.08.2016)
Shri Sunil Trivedi, 10 6 No 1 Nil
Independent Director
(w.e.f. 03.08.20164)
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Name& Designation No.of Beard | No. of Whether As on 31.03.2018
Meetings Board | aftended last No. of Memberships/
held during | Meetings | AGM held on | Directorships | Chairmanship
the tenure | ottended | 26.09.2017 | in other Public | in Committees
Limited of the Boards of
Companies | other companies

Shri Arvind Gupta, Independent 10 5 Yes 2 Nil
Director

(w.e.f. 03.08.2016)

Dr. Amitabh Rajan, 10 7 Yes Nil Nil

Independent Director
(w.e.f. 14.02.2017)

Shri Mohan Lal Pareek 10 10 Yes Nil Nil
Independent Director
(w.e.f 14.02.2017)

Ms. Bharathi Magdum 10 10 Yes Nil Nil
Independent Director

(w.e.f. 24.03.2017)

Shri Bharatsinh Parmar 10 3 Yes Nil Nil

Independent Director
(wef 31.03.2017)

*Shri Khaleel Rahim, Chairman & Managing Director of the Company, who has been placed under suspension pursuant to
order dated 18.11.2016 of the Ministry of Commerce & Industry.

# One meeting (612th Board Meeting held on 26.05.2017) was adjourned on 30.05.2017; hence only for the purpose of
attendance of Directors, it is mentioned as two meetings.

Notes:
(i) The Company being a Government Company, all Directors are appointed by the President of India.
(i) Directors are not per se related to each other.

(iii) Directors do not have any pecuniary relationships or transactions with the Company except receipt of remuneration by
CMD and functional directors from the Company.

(iv) The Directorships/Committee Membership are based on the latest Disclosures received.

(v) Only Chairmanship/Membership of the Audit Committee and Shareholders’ Relationship Committee of public limited com-
panies are taken into account.

(vi) None of the Directors is @ member of more than 10 Committees or Chairman of more than 5 Committees, across all the
Companies in which he/she is a Director.

1.3.2 Details of Board Meetings
During the financial year 2017-18, Nine (?) meetings of the Boord were held, the details of which are as below:

Sr. No. Meeting No. Date of Board Meeting

1. 611 09.05.2017

Z: 612 26.05.2017 adjourned on 30.05.2017
3 613 10.08.2017

4, 614 13.09.2017

5. 615 01.11.2017

6. 616 28.11.2017

7 617 13.12.2017

8 618 09.02.2018

9 619 05.03.2018

The maximum interval between any two Board meetings did not exceed 120 days.

THE STATE TRADING CORPORATION OF INDIA LIMITED




1.4

3.

ANNUAL REPORT . !
2017-18 w
Changes in the Board of Directors

Ministry of Commerce & Industry, Department of Commerce (DoC) vide its Office Order No.A-12022/08/2015-E.1IV
(Vol.l) dated 13.07.2017 terminated the tenure of Shri S.K Gupta, Director-Marketing (holding DIN 01127710) w.e.f
13.07.2017 and as per the MoC's Office Order A-12022/08/2015-E.IV (Vol.|) dated 13.07.2017, Shri PK. Das
Director-Marketing (holding DIN 03145622) has taken over additional charge of Director (Marketing), the post vacated
by Shri S.K Gupta w.e.f 14.07.2017

Ministry of Commerce & Industry, Department of Commerce (DoC) vide its Office Order No.11/36/2001 FT(MO)
Division dated 28.09.2017 appointed Shri Sunil Kumar (holding DIN 07592258), Additional Secretary, Department of
Commerce, Ministry of Commerce & Industry, as Part time Official Director of STC vice Dr. Inder Jit Singh, Additional
Secretary, Department of Commerce and appointed as Additional Director on the Board of STC w.e.f£.21.10.2017.

Pursuont to Order dated 28.12.2017 of Government of Indio, Ministry of Commerce & Industry, Department of
Commerce, the President of India has appointed Shri Umesh Sharma (holding DIN 03298909), Director (Finance)
MMTC, as an Additional Director and as per provisions of the Companies Act, 2013 w.e.f. 04.01.2018

Ministry of Commerce & Industry, Department of Commerce vide its Office Orderno. 11/36/2001 FT (MO),Vol | Division
dated 16.03.2018 appointed Shri 5.C. Pandey (holding DIN 01613073) , Special Secretary & Financial Advisor, Dept.
of Commerce as Part time Official Director of STC vice Shri Jitendra Kumar Dadoo, Additional Secretary and Financial
Advisor, Dept. of Commerce and appointed as Additional Director on the Boord of STC w.e.f. 27.03.2018.

Shri Khaleel Rahim (holding DIN 02455606), Chairman & Managing Director of the Company is under suspension
pursuant to Order dated 18.11.2016 of Ministry of Commerce & Industry, Department of Commerce and Shri Rajiv
Chopra, Director (Marketing) has been given additional charge of CMD (w.e.f. 28.11.2016 as per Orders of Doc.

As per Section 149, 161 and other applicable provisions of the Companies Act, 2013, these Additional Directors will
hold office up to the next Annual General Meeting (AGM) of the Company and will be regularized as Directors at the
ensuing AGM.

The Board appreciated the efforts and valuable contribution of put in and guidance provided by Dr. InderJit Singh and
Shri J.K.Dadoo during their tenure as Members of Board. Board also welcomes all the new Directors and hopes that the
Company shall immensely benefit from their rich and varies experience.

RESUME OF DIRECTORS PROPOSED TO BE APPOINTED / RE-APPOINTED

As per Regulation 36 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, a brief resumes of all
Directors retiring by rotation and seeking appointment/re-appointment indicating nature of their experience in specific
functional oreas, names of Companies in which they hold directorship and membership/chairmanship of Boards/
Committees are appended to the notice calling the 62" Annual General Meeting of the Company.

BOARD COMMITTEES
The Company has the following Committees of the Board:
Audit Committee

The terms of reference of the Audit Committee are in accordance with Section 177 of the Companies Act, 2013,
Regulation 18 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and the Guidelines
on Corporate Governance for CPSEs issued by DPE from time to time. The Audit Committee is responsible for the
effective supervision of the financial reporting processes to ensure proper disclosure of financial statements, their
credibility ,compliance with the accounting standards, stock exchanges and other legal requirements, reviewing internal
control systems, reviewing findings of internal audit and ensuring follow up action on significant findings, and reviewing
quarterly,half yearly and yearly accounts etc..

The Audit Commiftee had been reconstituted on 01.11.2017 comprising Dr. K. Rangarajoan as Chairmon and
Shri J.K, Dadoo, Shri N. Sundaradevan and Shri M.L. Pareek as members of the Committee. After Cessotion of
Shri JK. Dadoo, the Audit Committee has again reconstituted on 28.05.2018 and existing Audit Committee as on
comprising Dr. K. Rangarajan as Chairmon and Shri S.C. Pandey, Shri N. Sundaradevan and Shri M.L Pareek as
members.

Besides the above, all Functional Directors, Finance Divisional Heads and Statutory Auditors are special invitees to the
meetings.

Details of Attendance & Meeting held during FY 2017-18 are as follows:-
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3.3.1 Attendance:

Member No of Meetings held during the period | Date of Board Meetings ottended
Shri J.K. Dadoo, AS & FA, Doc 5 3
Dr. K. Rangarajan 5 4
Dr. N. Sundaradevan 5 3
Shri M.L. Pareek 5 5

3.1.2 Details of Audit Committee Meetings:
During the financial year 2017-18, Five (5) meetings of Audit Committee Meetings were held. The details of Audit
Committee meetings are os follows:

Sr. No, Meeting No. Date of the Audit Committee Meeting
1. 81 26.05.2017
2. 82 10.08.2017
3, 83 13.09.2017
4, B4 13.12.2017
5 85 09.02.2018

3.2 Nomination and Remuneration Committee
The term of reference of the Nomination and Remuneration Committee is as per Section 178 of the Companies Act, 2013
and Regulation19 of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015. Ministry of Corporate
Affairs, through notification dated 05.06.2015, has exempted the Government Companies from applicability of Section
178(2), (3) ond (4) of the Companies Act, 2013 except with regard to appointment of senior management employees.
STC being a Government Company, terms and conditions of appointment and remuneration of whole-time Functional
Directors including CMD are determined by the Government through administrative ministry, the Ministry of Commerce
and Industry. Non-Executive part-time official Directors (Government nominees) do not draw any remuneration or sitting
fee. Non-executive part-time non-official Directors (Independent Directors) are paid sitting fees of Rs.20,000/- for each
Board/ Committee meeting attended by them which has been opproved by the Board and are within the prescribed limit
as per Companies Act, 2013.
Consequent upon appointment of Independent Directors on the Board of STC, the Nomination and Remuneration
Committee wos reconstituted comprised three (3) Independent Directors. The present Nomination and Remuneration
Committee of the Board was reconstituted on 11.04.2017.As on 31.03.2018, the Nomination and Remuneration
Committee comprised three Independent Directors, Dr. Amitabh Rajan, as Chairman Ms. Bherathi Magdum and
Shri Arvind Gupta, as members
No meetings of Nomination and Remuneration Committee were held during the FY 2017-18.

3.2.1 Directors’ Remuneration
Remuneration of Directors’ for the year ended 31.03.2018 was as follows:
(a) Functional Directors:

(% in Lakh)

Sr. Names Salary incl. DA | Other perquisites & | PF + Pens Provn. Total
No. Benefits (2017-18)

1. | Shri Rajiv Chopra 30.68 0.71 4.76 6.68 | 42.85
2. | Shri S.K. Sharma 29.24 0.61 4.54 14.01 48.41
3. | Shri PK. Das 28.36 0.52 4.39 13.05 46.33
4. | Shri Khaleel Rahim* 18.17 2.54 0 203 | 2275
5. | Shri S.K. Gupta** 6.47 0.09 0.56 0 7.13
6. | Shri Umesh Sharma# - L 4 - )
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Shri Khaleel Rahim, Chairman & Managing Director of the Company, who has been placed under suspension w.e.f

18.11.2016 ,pursuant to order dated 18.11.2016 of the Ministry of Commerce & Industry.

** The tenure of Shri S.K. Gupta, Director (Marketing) has been terminated w.e.f 13.07.2017 as per Ministry of Commerce
and Industry, Dept. of Commerce order dated 13.07.2017.

#  Shri Umesh Sharma, Director (Finance) MMTC having only additional charge of Director (Finance) STC w.e.f 04.01.2018.
(b) Part-time Non-Official Directors/ Independent Directors

Non-Executive non-official Directors are paid sitting fees ot the rate of Rs.20, 000 /-for attending each meefing of the
Board/ Committee thereof. Details of payments made to Independent Directors during the year 2017-18 are given:-

3.2.2

3.23

3.2.4

33

Sr. No. Name of Independent Director Sitting Fee (Excluding Service Tax)
(Rs. in Lakh)

1 Dr. N Sundaradevan 2.20

i Dr. K. Rangarajan 2.60

¥ Shri Sunil Trivedi 1.40

4, Shri Arvind Gupta 1.00

5. Dr. Amitabh Rajan 2.00

6. Shri Mohan Lal Pareek 3.60

Zs Ms. Bharathi Magdum 2.40

8. Shri Bharatsinh Parmar 0.80
Stock Options

The Company has not issued any Stock Options to its Directors / Employees.
Equity Shares held by Directors

None of the Directors hold any equity shares in the Company

Service contracts, notice period, severance fee.

The Chairman & Managing Director and other whole-time Directors are generally appointed for a period of five years
from the date of taking over the charge or until the date of superannuation of the incumbent, or until further orders from
the Govt. of India, whichever event occurs earliest. Based on the performance, the tenure of the whole-time director can
be extended further till the date of superannuation or until further order from the Government of Indio, whichever event
occurs earlier. The age limit for the Chairman & Managing Director and other whole-time Directors is 60 years.

Independent Directors are appointed by the Gowt. of India generally for tenure of three years.

The terms and conditions of the services of the Functional Directors including that of the Chairman & Managing Director
are decided by the Government of India.

Stakeholders Relationship Committee:

The Company has a “Stakeholders Relationship Committee” at the Board level to deal with various matters relating to
redressal of grievances of the shareholders’ including complaints related to transfer of shares, non- receipt of balance
sheet, non-receipt of declared dividends. The Stakeholders Relationship Committee comprised three members viz,
Dr. Sunil Kumar, AS, DOC, as Chairman (earlier Dr. Inder Jit Singh, AS, DOC was Chairman) and Shri Rajiv Chopra,
Director (Marketing) with additional charge CMD and Shri S.K. Sharma ,Director(Personnel) as members.

During the year 2017-18,Two meetings of the Committee was held on 19.07.2017 & 21.03.2018.
The attendance details are as under:

Name of Member No. of Meetings No. of
held during the Meetings
tenure attended
Shri Inder Jit Singh, Additional Secretary, DoC 1 1

Chairman (upto Meeting dated 19.07.2017)

Shri Sunil Kumar, Additional Secretary, DoC Chairman
Shri Rejiv Chopra, Director (Marketing) with additional charge CMD, Member 2 2
Shri 5.K.Sharma, Director (Personnel), Member 2 2
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3.3.1 Compliance Officer

Sl. | Name of Company Secretary
No. |& Compliance Officer Remarks

1 | Shri Pankaj Kumar

Appointed as Compliance Officer on 27.06.2018 & w.e.f. 23.07.2018,
appointed as Compnay Secretary & Compliance Officer.

. Appointed as Compnay Secretary and Compliance Officer w.e.f
& || A hamilesh Kumod 04.01.2018. Resigned and relieved on 26.06.2018
3 | Ms. Ritu Arora Resigned and relieved on 03.01.2018

The Company Secretary is primarily responsible to ensure compliance with applicable statutory requirements and is the
interface between the management, stoke holders and the regulatory.
3.3.2 Redressal of Investors’ Grievances

The company addresses all complaints, suggestions and grievances of the investors expeditiously and usually resolves
the issues within 7-10 days except in case of dispute over facts or other legal constraints.
Generally, no request for share transfer is pending beyond 30 days except those that are disputed or sub-judice.
All requests for de-moterialization of shares are likewise processed and confirmation communicoted to investors and
Depository Parficipants within 10 working days.
One complaint was outstanding at the beginning of the year. During the yeor, o total of 48 complaints/queries/
correspondence were received and 48 were replied/oftended to the satisfaction of the shareholders. There was one
complaint pending as on 31¢ March, 2018

3.3.3 Settlement of Grievances
Investors may register their grievances in the manner stated below:

S. N. Nature of Complaint Contact Office Action fo be taken
1. | For Shares in Physical form—|MCS Share Transfer Agents Lid. Letter on plain paper stat-
Change of address, stafus, Bank | F-65,1st Floor, ing the nature of complaint,
account, Mandate, ECS Mandate | Okhla Industrial Area, Phase-|, Folio No. , lodging of original
transfer/transmission of shares, NewDelhi-110020 shares and other documents/
bonus shares etc. Tel. No. 91-11-41406149/50/51/52 | instruments as the case may be

Fox: 91-41709881

Website: www.mcsregistrars.com
e-mail: admin@mcsregistrars.com
2. |For Shares in Demat form- | Concerned Depository Parficipant (DP) | As per procedure prescribed by

Change of address, status, Bank ac -| where share holder is maintaining his/ | the DP
count, Mandate, ECS mandate efc. | her account.

3. |Dividend from Finoncial year | Company Secretary, Letter on plain paper stating the
2010 -11(Final) to 2012-13 (Final) | The State Trading Corporation of India | nature of complaint Felioc No./
and renewal of individual dividend | Limited, DPID, client ID ,and other doc
warrants Jawahar Vyapar Bhawan, Tolstoy Marg, | uments/instruments as the case

New Delhi-110001 may be.
Phone: 23703177 Members are requested to
Email: cs@stelimited.co.in apply for renewal of individual

dividend warrants or issue
of duplicate warrants for the
dividend 2010-11 (Final) before
03.11.2018 The unpaid/
unclaimed  dividend amount
for the year 2010-11 (final)
will be transferred on or before
03.12.2018 by the Company
to the Investor Education &
Protection Fund (IEPF) setup
by Govt. of India and no claim
will lie neither against |IEPF nor
against the Company
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The terms of reference of the Commitiee include formulating and recommending to the Board, a Corporate Social
Responsibility Policy which shall indicate the activities to be undertaken by the Company, recommending the amount
of expenditure fo be incurred on such acfivities and monitoring the implementation of Corporate Social Responsibility
Policy of the Company from time to fime.

The Board has reconstituted the CSR Committee on 11.04.2017 comprising three Independent Directors and two
executive directors viz. Shri Sunil Trivedi as Chairman, Shri Bharatsinh Parmar, Shri Arvind Gupta, Director (Personnel)
and Director (Finance) as members.

During the year, one meeting of the CSR Committee was held on 10.08.2017. Shri Bharatsinh Parmar along with
Director (Personnel & Finance) had ottended the meeting.

CSR Committee of Directors

Separate Meeting of Independent Directors

Pursuant to the Provisions of Section149(6) read with Schedule IV fo the Companies Act, 2013, o separate meeting of
the Independent directors is required fo be held during the year to inter-alia review the performance of non-independent
directors and the Board as o whole, review the performance of the Chairperson of the Company, toking info account
the views of executive directors and non-executive directors and to assess the quality, quantity and timeliness of flow
of information between the company management and the Board that is necessary for the Board to effectively and
reasonably perform their duties.

Two separate meetings of Independent Directors were held on 28.11.2017 ond 20.03.2018 during 2017-18 at the
registered office of the Company. In the meeting held on 28.11.2017 all the Independent Directors were present except
Shri Bharatsinh Parmar and in the meeting held on 20.03.2018 all the independent directors except Shri Arvind Gupta
were present.

The details of the fomiliarization programme of the Independent Directors are available on the website of the
company:

The details regarding familiarization programme of Independent Directors are available on the website of the Company
under Investor Desk and with the heading of ‘Familiarisation Programme for Independent Directors’ held during
2017-18.

CODE OF CONDUCT FOR MEMBERS OF THE BOARD AND SENIOR MANAGEMENT

The Company is committed to conducting its business in accordance with the highest standards of business ethics
and complying with applicable laws, rules and regulations. A Code of Conduct was adopted by the Board for Board
Members and Senior Management in line with the model code of conduct for Board Members and Senior Management
stipulated in the Guidelines on Corporate Governance for CPSEs issued by DPE. A copy of the Code has been placed
on the Company's website: www.stclimited.co.in.

All the Members of the Board and senior management have confirmed compliance with the Code of Conduct for the
year under review. A declaration by Chairman & Managing Director is Annexed:

CODE OF CONDUCT FOR PREVENTION OF INSIDER TRADING

In pursuance of the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992, as
amended from time fo time, the Board has approved the Code of Conduct for Prevention of Insider Trading in dealing
with securities of STC. The objective of the Code is to prevent purchase and/or sale of shares of the company on the
basis of unpublished price sensitive information .Under this Code, all Directors and employees as defined in the Policy
are prohibited to deal in the Company’s shares during the closing of Trading Window and other specified period(s).
To deal in securities beyond specified limit, permission of Compliance Officer is required. All Directors and employees
are required to disclose related information periodically os stipulated in the Code. The Code has been circulated io all
Directors and Employees and has been hosted on the Company website.

CEO / CFO CERTIFICATION

In terms of Regulation 17(8) specified in Part B of schedule Il Corporate Governance of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the certification by the CEQ /CFO on the financial statements and internal
controls relating to financial reporting for the year 2017-18 was submitted to the Board on 28.05.2018 and is annexed
to this Report.
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3. SUBSIDIARY COMPANY:

The Company has one wholly owned unlisted subsidiary Company, STCL Limited. The said subsidiary is o Board
managed company with its Board having the rights and obligations o manage the Company in the best interest of its
stakeholders. The Directors on the Board are appointed by the President of India through Administrative Ministry, Ministry
of Commerce and Industry. The composition of the Board as on 31.03.2018 is as follows:

(i) Chairman, STC-Part time Chairman of the Board

(i) Director-FT (ST), Department of Commerce, Ministry of Commerce and Industry, Government of India—Part- fime
Official Director/Government Director

(iii) Director{Personnel), STC-Managing Director

(iv) GM (Finance), STC - Director
The performance of the subsidiary is reported to the Board periodically.
6. GENERAL BODY MEETINGS

The Annual General Meetings of the Company are held at the Registered Office of the Company i.e. Jawahar Vyapar
Bhawan, Tolstoy Marg, New Delhi-110001. The details of such meetings held during the last three years are as under:

Nature of Meeting Financial year Date & time
Annual General Meeting 2016-17 26.09.2017-3.00 PM.
Annual General Meeting 2015-16 29.09.2016-3.00 PM.
Annual General Meefing 2074-15 28,09.2015-3.00 PM.

All resolutions moved at the last Annual General Meeting were passed by requisite majority of members through
e-voting and through Ballot Papers.

No Special Resolution had been passed at last three year's annual General Meeting.

No special resolution was passed through Postal Ballot during the financial year and no special resolution requiring
Postal Ballot is being proposed at the ensuing Annual General Meeting.

7 DISCLOSURES

* Under Regulafion 23 of SEBI Regulation, all reloted party transactions require approval of the Audit Committee.
Further, all material Related Party Transactions shall require approval of the shareholders through special resolution.
As per section 188 of the Companies Act, 2013, cerlain contract/ arrangement with related party requires approval
of the Board of Directors. Further, if these transactions cross the limit prescribed under the Rules, the approval of
Shareholder through special resolution is required. The Company has fermulated o Policy on Materiality of Related
Party Transactions and olso on Dealing with Related Party Transactions.

« The RPT Policy is ovailable ot the web link hitp://www.siclimited.co.in/corporate-commitments/related parly
transactions-policy.aspx

* During the year, there were no transactions of material nature with the Directors or the Management or the subsidiary
or relatives that had potential conflict of interest with the company.

* The details of “Related Party Disclosures” have been disclosed af serial no.46 in the Notes Forming Part of Accounts
in the Annual Report.

* The applicable accounting standards have been followed in the preparation of financial statements along with proper
explanation relating to material departures.

= No items of expenditure have been debited in the books of accounts, which are not for the purpose of business. No
expenses, which are personal in noture, have been incurred for the Board of Directors ond top monogement.

* There has been no instance of non-compliance by the Company on any matter related fo capital markets, during the
last three years. No penalties or strictures have been imposed by SEBI, the Stock Exchange or any Statutory Authority
on the Company.

¢ The Company has complied with the mandatory requirements of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.
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= Directors are nominated on training programmes organized by DPE&SCOPE from time to time.

* The Company does not have any shares in the demat suspense account or unclaimed suspense account.

B MEANS OF COMMUNICATION

* Quarterly/Annual Results: The Company regularly intimates un-audited as well as audited financial results to the
stock exchanges immediately after these are approved by the Board. These financial results are normally published in
the leading English and vernacular dailies having wide circulation across the country .The resulis are also displayed
on the website of the Company www.stclimited.co.in.The results are not sent individually to the shareholders.

* Limited Review Reports: “limited Review Reports” of the unaudited financial results for the respective quarter(s)
obtained from statutory auditors of the company are filed with the Stock Exchange(s) from time to time.

= News release: The official news releases are displayed on the Company’s website www.stclimited.co.in

Website: The Company's website www.stclimited.co.in contains a separate section where the shareholders information
is available. Full Annual Report, Shareholding Pattern and Corporate Governance Report etc. are also available on
the website in a user friendly manner.

* Annual Report: Annual Report containing inter-alio, Audited Annual Accounts, Directors’ Report, Management
Discussion and Analysis (MD&A) Report, Auditors” Report, Corporate Governance Report including information for
the Shareholders and other importont information is circulated to the members and others entitled thereto.

9. SHAREHOLDERS' INFORMATION
9.1  Forthcoming AGM -Date, Time and Venue

The Annual General Meeting for the Financial Year ending 31* March, 2018 is scheduled to be held on 26" September,
2018 ot 4.00 PM at Jawahar Vyapar Bhawan, Tolstoy Marg, New Delhi-110001.

9.2  Finoncial Year & Calendar:

The company adopts the financial year from 1# April to 31¥ March. Quarterly occounts are adopted by the Board by
dates indicated below:

Adoption of Quarterly results for the quarter ending Last date for adoption of Financial Results
June 30, 2018 14" August, 2018

September 30, 2018 14" Nlovember, 2018

December 31, 2018 14" February, 2019

March 31,2019 (Audited) 30" May, 2019

9.3 Book Closure Period:

The Register of Members shall remain closed from 19" September, 2018 to 26" September, 2018 (both days inclusive)
for the purpose of Annual General Meeting and Dividend ,If any.

9.4 Listing on Stock Exchanges

The equity shares of the company are listed on the following Stock Exchanges:

Name, address and contact details Security Code Type of Security

The Bombay Stock Exchange Limited(BSE) 512531 Equity
RJ .Towers, Dalal Street, Mumbai-400 001

Telephone: 022-22721233/4

Fax: 022-22723121/3719/2037/2039

E-mail: info@bseindia.com, Website: www.bseindia.com

National Stock Exchange of India Limited (NSE) STCINDIA-EQ Equity
Exchange Ploza, PlotNo.1,G-Block, Bandra- Kurla
Complex, Bandra (East), Mumbai-400 051.
Telephone: 022-26598100-8114

Fax: 022-26598237/38

E-mail: cc_nse@nse.co.in, Website: www.nseindia.com
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9.5 Listing Fee

The Annual Listing Fee for the listed equity shares pertaining to the year 2018-19 has been paid to the concerned Stock
Exchanges.

9.6 Payment of Annual Custody Fee to NSDL and CDSL Stock code: INE655A01013

The Company hos paid Annual Custody Fee to National Securities Depository Limited (NSDL) and Central Depository
Services (India) Limited (CDSL) for the financial year 2018-19 based on the Folio/ ISIN positions as on 31.03.2018.

9.7 Stock Market Data: High/Low during each month in last financial year and with comparison with BSE Sensex
and NSE Nifty

National Stock Exchange Bombay Stock Exchange

Month High Low | Closing | Volume (in High low |Closing | Volume
Price Price Price |no. of shares) | Price Price Price | (in no. of NIEW FENSER
(inRs.) | (inRs) | (inRs.) (inRs) | (inRs) | (inRs) | shares)

Apr-17 186.9| 1594 174.5 39,98,951 187 156 | 174,45 7,76,378 [ 9304.05| 299184
May-17 | 177.95 139.2| 144.15 15,59,556 | 177.9 140.0 | 144,25 3,36,740| 9621.25| 311458
Jun-17 180.8| 144.5 154.4 72,06,698 | 181.5| 143.95| 154.25| 15,26,702 9520.9 | 30921.61
Jul-17 197.95| 153.35 178.4 84,77,140 198 | 1583.25| 177.9| 21,82,690( 10077.1| 32514.94
Aug-17 182 | 145.85 158.5 28,10,562 | 182.3| 145.55| 158.60 7,44,110 9917.9 | 31730.49
Sep-17 182.7 154 156.1 45,37,548 183 152.6| 155.1| 11,23,892 9788.6 | 31283.72
Oct-17 196.9| 155.645| 182.15 98,63,369 | 196.95| 155.85| 182.8| 21,39,126| 10335.3| 33213.13
Nov-17 299 178 | 179.45| 3,36,51,752 299 179 | 179.8| 58,81,658| 10226.55| 33149.35
Dec-17 194 167 188.4 535,724 192.5 165.1 | 188.45 1,67,542 | 10530.7 | 34056.83
Jan-18 189.5 156 159 3,99.911 193 156.5| 160.2 1,35569 | 11027.7 | 35965.02
Feb-18 1733 | 141.55 156.1 11,63322| 1725 141.25| 156.40 2,25970 | 10492.85| 34184.04
Mar-18 158.9 135 135.6 12,53,840 158 135| 135.85 2,75,773 | 10113.7 | 32968.68

Source: Web-sites of BSE and NS
Performance of the share price of the Company in comparison to the NSE Nifty and BSE Sensex:
(i) NSE NIFTY and STC Share Price
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(i) BSE Sensex and STC Share Price
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9.8 Shaore Transfer System

MCS Share Transfer Agents Limited is the Registrar and Share Transfer Agent (RTA) for the physical shares and is the
depository interface of the Company with both Nefional Securities Depository Limited (NSDL) and Central Depository
Services (India) Limited (CDSL).

The shares of the company are traded compulsorily in dematerialized form. Shares received for transfer in physical
form are normally processed within @ pericd of 30 days from the date of lodgement of valid share transfer deed along
with share certificate. A Share Transfer Committee comprising of three whole time Direcfors. Two Directors of the Share
Transfer Committee of the Board and Company Secretary are empowered to approve the transfers. No transfer wos

pending as on 31.03.2018

Pursuant to the Regulation 40(9) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, certificates
from practicing Company Secretary confirming due compliance of share transfer formalities by the Company, certificates
for timely dematerialization of the shares as per SEBI (Depositories and Participants) Regulations, 1996 are sent to Stock
Exchanges on quarterly basis.

In addition, as part of the Capitel Integrity audit a Secretarial Audit Report for reconciliation of the share capital
confirming that the total issued capital of the Company is in agreement with the total number of shares in physical form
and the total number of demateriolized shares held with NSDL and CDSL is placed before the Board on a quarterly
basis. A copy of the Audit Report is also submitted to other Stock Exchanges.

Shareholding Pattern as on 31% March, 2018

Category No. of Shareholders | No. of Shores held | Percentage of Shareholding
President of India(Government of India) 1 54000000 90.0000
Mutual Funds/UTI 4 12402 0 .0206
Financial Institutions / Banks 2 5600 0 .0093
Insurance Companies 4 1149320 1.9155
Foreign Institutional Investors - - -
Bodies Corporate 584 666326 1.1105
Indian Public 28236 4025064 6.7084
Non Resident Indians 219 140288 0.2338
Trust 1 1000 0.0017
Total 29051 6,00,00,000 100.0000
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9.9 Top 10 Shareholders as on 31st March, 2018

Name No. of Shares held % of total shares
President of India 5,40,00,000 20.0000
(Government of India)
Life Insurance Corporation of India Limited 5,44,790 0.9080
The New India Assurance Company Limited 5,35,000 0.8917
Divakar Rao Rawala 45645 0.0760
The Oriental Insurance Company 40936 0.0682
Praveen Chand Nahar 33100 0.0551
National Insurance Company 28594 0.0476
Angel Broking Pvt Lid 28180 0.0469
Edelweiss Custodial Services Ltd 27342 0.0455
Karvy Stock Broking Ltd 25000 0.0416
9.10 Distribution of Shareholding by Size as on 31¢ March, 2018
Category Number of shares | % of Shareholding Total number of % of Shareholders
(No. of Shares) Shareholders
1-500 2178460 3.6308 27460 94,5234
501-1000 742519 1.2375 934 3.2150
1001-2000 595771 0.9930 392 1.3494
2001-3000 283052 0.4718 112 0.3855
3001-4000 172638 0.2877 49 0.1687
4001-5000 169742 0.2829 36 0.1239
5001-10000 253594 0.4227 38 0.1308
10001-50000 524434 0.8741 27 0.0929
50001-100000 535000 0.8217 1 0.0034
100001 and above. 54544790 90.9080 2 0.0069
Total 6,00,00,000 100.0000 29051 100.0000
9.11 Corporate Benefits

Dividend History:

Year Interim/Final Rate (%) Per Share (Rs.) Amount (Rs. In lakh)
2010-11 Final 30 3.00 1800.00
2011-12 Final 20 2.00 1200.00
2012-13 Final 20 2.00 1200.00
2013-14 Nil
2014-15 Nil
2015-16 Nil
2016-17 Nil
2017-18 Nil

9.12 Transfer of Unpaid/Unclaimed Dividend to Investors’ Education and Protection Fund (IEPF)

In accordance with Section 124 of the Companies Act, 2013 requiring transfer of dividend remaining unclaimed and

unpaid for a period of 7 years from the due date to the IEPF, during the year, amount of Rs.2,926,026.00 pertaining to
unpaid/unclaimed final dividend for the year 2009-10 (Final) was transferred to the Investor Education and Protection

Fund (IEPF) set up by the Central Government.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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The unpaid/unclaimed final dividend for the FY 2010-11 which is due for transfer to IEPF, should be claimed by the
members before 03.11.2018 after which no claim shall lie against the Fund/Company in respect of said amount. The
due dates of transfer of unpaid/ unclaimed dividend to IEPF for the different financial years are as under;

Sr.No. Year Type of Dividend Dividend Rate Last date for claiming Due date for
(%) unpaid Dividend transfer to IEPF

1. 2010-11 Final 30 03.11.2018 03.12.2018

2. 2011-12 Final 20 02.11.2019 02.12.2019

3. 2012-13 Final 20 31.10.2020 30.11.2020

Members, who have not yet encashed their dividend warrant, may approach the Registrars and Share Transfer Agents/
Company for issuance of demand draft upon completion of necessary formalities in this behalf in lieu of such warrant.

9.13 Dematerialization of Shares and Liquidity
Description No. of Shareholders Shares % of Equity
CDSL 11621 55910631 93.18
NSDL 16506 4069227 6.78
PHYSICAL 924 20142 0.04
Total 29051 60000000 100.00

10.

b5

12.

13. H

14,

15.

THE STATE

The shares of the company are available for trading in depository system of both National Securities Depository Limited
and Central Depository Services (India) Limited. As on31% March, 2018, 5,99,79,858 equity shares forming 92.96 %

of the shareholding, stood dematerialized.

OUTSTANDING GDRs /ADRs /WARRANTS OR CONVERTIBLE INSTRUMENTS

No GDRs/ ADRs /Warrants or Convertible Instruments have been issued by the Company.
ADDRESSES FOR SHAREHOLDERS' CORRESPONDENCE

These have been given at 3.3.3 above

RISK MANAGEMENT

A Risk Management Framework has been instituted to add further objectivity to the process of risk assessment while
considering trade proposals. The Risk Management Framework measures the risk involved in a business proposal in
the form of a total risk score which is weighed vis-a-vis available risk mitigation measures. An Enterprise level Risk
Assessment system has also been put in place.

EDGING

The Company does not take exposure in volatile commodities. Generally, it makes purchases only against confirmed
orders backed by appropriate margin money.

Guidelines are in place requiring forward foreign exchange cover to be taken in respect of transactions involving STC

funds.
WHISTLE BLOWER POLICY

SEBI Listing Regulations provides that a listed company shall establish a vigil mechanism for directors and employees
to report concern obout unethical behaviour, actual or suspected fraud or violation of the Company’s code of conduct
or ethics policy. Also, in terms of Clause 8 of the DPE Guidelines on Corporate Governance for CPSEs issued in 2010,
Company may establish a mechanism for employees to report to the management concerns of unethical behaviour etfc.
Accordingly, the Company has framed a Whistle Blower Policy with the approval of the Board and the same has been
implemented w. e. f. 10" May, 2012.

A suitable mechanism has been put in place to protect the whistleblowers from any kind of harm or harassment.
COMPLIANCE CERTIFICATE FROM AUDITORS / Practicing Company Secretary

A Certificate from the Practicing Company Secretary of the Company, confirming compliance with the conditions of
Corporate Governance as stipulated under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
and the DPE Guidelines on Corporate Governance for Central Public Sector Enterprises (DPE Guidelines) is annexed to
the Directors’ Report forming part of the Annual Report.

TRADING CORPORATION OF INDIA LIMITED
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18.

Adoption of discretionary requirements as specified in Part E of Schedule Ii

The company is examining the implementation of discretionary requirements as specified in Part E of Schedule Il,
wherever possible.

GUIDELINES ON CORPORATE GOVERNANCE BY DPE

The Board of Directors of STC has adopted Guidelines on Corporate Governance, 2010 for CPSEs issued by Department
of Public Enterprises (DPE) on mandatory basis as the Board approved policy on Corporate Governance.
SECRETARIAL AUDIT REPORT

Secretarial Audit was got conducted from M/s. PC Jain & Co, Practicing Company Secretaries confirming compliance to
the applicable provisions of the Companies Act, 2013, SEBI Regulations, SEBI guidelines, DPE guidelines and all other
related rules and regulations relating fo Capital Market. The Cerlificate issued by the Secretarial Auditors as nofed by the
Board and management Replies to the observations made by the Secretarial Auditors as approved by the Board, forms
part of the Directors’ Report and annexed hereto.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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CODE OF CONDUCT

To the Board of Directors of
The State Trading Corporation of India Limited

Sub.: Code of Conduct-Declaration under Regulation 34(3) specified in Para D of Schedule V Annual Report of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015

Dear Sirs,

This is to certify that:

1. In pursuance of the Regulation 17(5) and Regulation 34(3) specified in Para D of Schedule V Annual Report of SEBI (Listing
Obligations ond Disclosure Requirements) Regulations, 2015, a Code of Conduct has been laid down by the Company for
all the Board Members and the Senior Management Personnel of the Company.

2. The said Code of Conduct is also uploaded on the website of the Company at www.stclimited.co.in
3. All Board Members and Senior Management Personnel have offirmed having complied with the

said Code of Conduct of board of directors and senior management, during the year ended

31¢ March, 2018.
Sd/-
(Rajiv Chopra)
Place: New Delhi Director (Marketing)
Date: 08.05.2018 with Add|. Charge CMD

THE STATE TRADING CORPORATION OF INDIA LIMITED
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COMPLIANCE CERTIFICATE

Compliance Cerfificate by the CEO and CFO under Regulation 17(8) specified in Part B of schedule Il Corporate Governance
of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of

The State Trading Corporation of India Ltd.

We, S.K. Singhal, General Manager (Finance) & CFO , B.R. Dhawan, Chief General Manager (Finance) and Rajiv Chopra,
Director (Marketing) having additional Charge of Chairman & Managing Director cerlify that:

A. We have reviewed financial statements and the cash flow statement for the year ended 31.03.2018 and that to the best of
our knowledge and belief:

1. These statements do not contain any materially untrue statement or omit any material factor contain statements that
might be misleading;

2. These statements together present a true and fair view of the Company’s affairs ond are incompliance with existing
Accounting Standards, opplicable laws and regulations.

B. There are, to the best of our knowledge and belief, no tronsactions entered into by the Compony during the year which are
fraudulent, illegal or violative of the Company’s Code of Conduct.

C. We accept responsibility for establishing and maintaining internal controls for financial reporting and have evaluated the
effectiveness of internal control systems of the company pertaining to financial reporting and we have disclosed to the
Auditors and the Audit Committee, deficiencies in the design or operation of such internal controls, if any, of which we are
aware and the steps we have taken or propose to take to rectify these deficiencies.

D. We have indicated to the auditors and the Audit Committee that:

1. There has not been any significant change in internal control over financial reporting during the year under reference.

2. There has not been significant changes in occounting policies during the year except those disclosed in the notes to the
financial statements; and

3. There has not been any instances during the year of significant fraud except to the extent disclosed in nofes to the
accounts, of which we had become aware and the involvement therein, if any, of the management or an employee
having significant role in the company’s internal control system over financial report.

Sd/ Sd/- Sd/-
(Rajiv Chopra) (B.R.Dhawan) (S.K. Singhal)
Director (Marketing) Chief General Manager General Manager
Additional Charge CMD (Finance) (Finance) & CFO

Place: New Delhi
Date 27.05.2018
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Annexure V to Director’s Report

COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

The Members,
The State Trading Corporation of India Limited,
New Delhi

We have examined the compliance of conditions of Corporate Governance by The State Trading Corporation of India Limited
for the year ended 31% March, 2018, as stipulated in Regulations 17 to 27, 46(2) (b) to (i) and Para C, D and E of Schedule V
of Chapter IV of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015 executed with the Stock Exchanges
and Guidelines on Corporate Governance for Central Public Sector Enterprises issued by Department of Public Enterprises
(DPE), Government of India.

The compliance of conditions of Corporate Governance is the responsibility of the monagement of the Company. Our
examination has been limited to review of the procedures and implementation thereof, adopted by the Company for ensuring
the compliance with the conditions of Corporate Governance as stipulated in the said regulations and guidelines. It is neither
an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and fo the best of our information and according to the explanation given to us and based on representations
made by the Management, we certify that as on 31 March, 2018, the Company has complied with the conditions of Corporate
Governance as stipulated in Regulations 17 fo 27, 46(2) (b) to (i) and Para C, D and E of Schedule V of Chapter IV of SEBI
(Listing Obligations and Disclosure Requirements) Regulotion, 2015 executed by the Company with the Stock Exchanges and
Guidelines on Corporate Governance for Central Public Sector Enterprises, 2010 issued by DPE.

We further state that such compliance is neither an assurance as to the future viability of the Company nor efficiency or
effectiveness with which the management has conducted the affairs of the Company.

Sd/-
For Parveen Rastogi & Co.
Practicing Company Secretaries

Sd/-
(Parveen Rastogi)
Proprietor
COP No. 2883
Date: 07.05.2018

Place: New Delhi
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Annexure VI to Director’s Report

SECRETARIAL AUDIT REPORT
FOR THE YEAR ENDED AS ON 31* March, 2018

The Members,

The State Trading Corporation of India Limited
Jawahar Vyapar Bhawan,

Tolstoy Marg,

New Delhi- 110 001

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to good
corporate practices by The State Trading Corporation of India Limited CIN: L74899DL1956GOI1002674 (hereinafter called
“the Company”). Secretarial Audit was conducted in a manner that provided us o reasonable basis for evaluating the corporote
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and other records maintained
by the Company and also the information provided by the Company, its officers, ogents and authorized representatives during
the conduct of secretarial audit, We hereby report that in our opinion, the Company has, during the audit period covering from
1 April, 2017 to 31* March, 2018 complied with the statutory provisions listed hereunder and also that the Company has
proper Board-processes and compliance-mechanism in place to the extent, in the manner and subiject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the Company
for the period covering from 1% April, 2017 to 31% March, 2018 according to the provisions of:

(i

The Companies Act, 2013 (the Act) and the rules made there under;

(i) The Securities Contracts (Regulation) Act, 1956 ("SCRA) and the rules made there under;
(ili) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under to the extent of regulation 55 A;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to extent of Foreign Direct

v)

Investment, Overseas Direct Investment and External Commercial borrowings;

The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992 (‘SEBI
Act'):-

(a) The Securities ond Exchonge Board of India (Listing Obligations and Disclosure  Requirement) Regulations, 2015
(b) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011;
(c) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992;

(d) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009;

(€) The Securities and Exchange Board of India (Share Based employee Benefits) Regulations, 2014; (Not applicable during
the audit period)

(f) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008; (Not applicable
during the audit period)

(@) The Securities and Exchange Board of India (Registrars fo an Issue and Share Transfer Agents) Regulations, 1993
regarding the Companies Act and dealing with client to the extent of Securities issued;

(h) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; (Not applicable during the
audit period)

(i) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998; (Not applicable during the audit
period)

(vi) As Confirmed and Certified by the management, following laws specifically applicable to the Company based on the

Sectors/ Businesses.

1) The Custom Act, 1962

2) Reserve Bank of India Guidelines of Import of Gold by Nominated Banks
3) Policy and Guidelines prescribed by Directorate General of Foreign Trade.

We have also examined compliance with the applicable clauses of the following:

(i

Secretarial Standards issued by the Institute of Company Secretaries of India and nofified by the Ministry of Corporate
Affairs.
THE STATE TRADING CORPORATION OF INDIA LIMITED
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(i) The Listing Agreements entered into by the Company with the Bombay Stock Exchange and National Stock Exchange read
with SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

During the period under review, the Company has generally complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above, subject to the following observations;

Observation No.1

The company hos not carried out the performance evaluation of its Board of Directors as required under Regulation 17 (10)
and 25 (4) of SEBI (Listing Obligation & Disclosure Requiremenis) Regulation 2015 during the oudit period.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-Executive Directors
and Independent Directors. The changes in the composition of the Board of Directors that fook place during the period under
review were carried out in compliance with the provisions of the Ad.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detoiled notes on agenda were sent at
least seven days in advance, and a system exists for seeking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting.

All decisions at Board Meetings and Committee Meetings ore carried out unanimously as recorded in the minutes of the
meetings of the Board of Directors or Committee of the Board, as the case may be.

The company has been generolly regular in filing of e-forms/ documents with the Regulatory Authorities under the Companies
Act, 2013 and the rules made thereunder.

We further report that there are adequate systems and processes in the Company commensurate with the size and operations
of the company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period no specific events/ actions were taken by the Company which has a major bearing

on the Company’s offairs in pursuance of the above referred laws, rules, regulations, guidelines, standards, eic. except the

following:-

(i) The Company has Announced to the BSE Limited and NSE of Indio Ltd, the stock exchanges under Regulation 30 of the
SEBI (LODR) Regulations, 2015 that-

a. Indian Bank and Union Bank of India have reported the company accounts os NPA as on 01.03.2018 due to Non
payment of Interest on Bank borrowing. As a result, these banks may not sanction further loan to the company.
b. Indian Overseas Bank, Syndicate Bank and Exim Bank may repart the accounts of STC as NPA due to delay/non-
payment of interests fo these banks, WCDL to Indian Overseas Bank and installment towards payment of WCTL.
(i) It has been reported to us that no material fraud by the Company or on the Company by its officers or employees has been

noticed or reported during the course of our audit except fraud of Rs. 4.12 Crore (principal amount) by a business associate
in Kolkata.

For P. C. Jain & Co.
Company Secretaries
(FRN: P2016HR051300)

Sd/-

(P C Jain)

Place: Faridabad Managing Partner
Date: 1 August, 2018 CP No. 3349

Note: This report is to be read with our letter of even date which is annexed as Annexure A and forms an integrol part of this
report.
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Annexure A’
The Members,

The State Trading Corporation of India Limited
Jawahar Vyapar Bhawan,

Tolstoy Marg,

New Delhi-110 001

1. Maintenance of secretarial record is the responsibility of the manogement of the company. Our responsibility is to express
an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obfain reasonable assurance about the
correctness of the confents of the Secretarial records, The verification was done on fest bosis to ensure that correct focts
are reflected in secretarial records. We believe that the processes and practices, we followed provide a reasonable basis
for our opinion.

3. We have relied on the Statutory Auditors Report of M/s. P Jain & Company, Chartered Accountants for the period under
review; hence we have noft verified the correciness and appropriateness of financicl records ond Books of Accounts of the
company.

4. Wherever required, we have obtained the Management representation about the compliance of laws, rules and regulations
ond happening of events efc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility
of management. Qur examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as fa the future viability of the company nor of the efficacy or effectiveness
with which the management has conducted the affairs of the company.

For P C. Jain & Co,
Company Secretfaries

(FRN: P2016HR051300)

Sd/-

(P C Jain)

Place: Faridabod Partner
Date: 1# August, 2018 CP No. 3349

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Management’s Replies to the Secretarial Auditor’s Comments
for the Financial Year 2017-18

Secretarial Auditor's Comments Management’s Replies

The Company has not carried out the performance evaluation of | Being o Govt. Company Directors of the Compony are
its Board of Directors os required under regulotion 17(10) and | appointed/ nominated by Govt. of India and performance

25(4) of SEBI (LODR) Regulation 2015 during oudit period evaluation are carried out by Administrative Ministry
Sd/- Sd/-
(Pankaj Kumar) (Rajiv Chopra)
Company Secretary Director (Marketing) with
ACS 15849 Addl. Charge of CMD
DIN:06466326

Date: 10" August, 2018
Place: New Delhi

THE STATE TRADING CORPORATION OF INDIA LIMITED
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HIGHLIGHTS: TEN YEARS AT A GLANCE

Particulars 2017-18 | 2016-17 | 2015-16 | 2014-15 | 2013-14 | 2012-13 | 2011-12 | 2010-11 | 2009-10 | 2008-09
Operating Results
Sales
Exports 265.54 788.86| 1,110.47| 1,884.27| 1,781.02| 1,563.49 344.32 491.93| 1,503.79| 2,131.88
Imports 10,216.50| 6,381.69| 8,735.29|12,041.81| 13,545.80| 17,015.28 | 29,961.20| 18,938.22 | 19,049.10| 16,315.54
Domestic 343.00 581.61 633.40 471.13 47.14 119.73 138.78 554,69 955.76| 1,338.42
Total 10,825.04 | 7,752.16|10,479.16 |14,397.21 | 15,373.98 | 18,698.50 | 30,444.30 | 19,984.84 | 21,508.65 | 19,785.84
Profits
Trading 26.06 35.03 33.11 101.64 182.84 118.53 89.73 177.87 144.55 113.06
Before tax 32.25| (148.37) 22.70 31.40| (492.38) 14.42 17.80 79.63 170.93 144.87
After tax 37.52| (165.54) 17.86 26.19| (492.20) 17.95 16.47 56.43 106.95 78.51
Overheads ( Note 1) 130.74 134.46 134.61 131.76 159.87 134.04 126.29 145,52 131.73 149.31
Interest Outgo (Net) (90.18) (78.23) (75.31) (55.74) (30.04) (69.88) (69.57) 18.43| (137.70) (184.30)
Dividend - - s s 3 12.00 12.00 18.00 28.50 28.50
Net Worth
Share Capital 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00
Reserves 870.81 831.25 996.79 978.92 37.73 529.93 621.98 619.46 583.94 510.29
Less : Revaluation Reserve 884.60 872.05 884.62 897.51
Total 46.21 19.20 17217 141.41 97.73 589.93 681.98 679.46 643.94 570.29
Bank Borrowings 1,769.59 | 1,657.08| 1,439.44| 1,304.14| 1,287.80| 1,505.39| 2,030.32| 1,549.09| 2,467.85| 2,377.32
Working Capital (Note 2)
Inventories 0.25 39.70 0.42 5.50 0.97 43.50 543.71 1,313.75 567.01| 1,463.74
Trode Receivables 2,220.89| 2,112.49| 2,640.98| 2,42525| 1,968.44| 2,289.11| 3,454.85| 4,507.94| 6,610.96| 5,558.53
Other (Net) (2,165.03)| (1,988.23) | (2,477.75) | (2,108.23)| (1,841.76)| (2,111.53)| (3,826.51)| (3,718.43) | (4,197.57) | (4,176.51)
Total 56.11 163.96 163.65 322.52 127.65 221.08 172.05| 2,103.26| 2,980.40| 2,845.76
Capital Employed 930.81 891.25( 1,056.78| 1,038.71 97.42 589.62 681.67 676.43 640.91 567.25
Significant Ratios
Trading Profit : Sales (%) 0.24 0.45 0.32 0.71 1.19 0.63 0.29 0.89 0,67 0.57
Profit Before Tax : Sales (%) 0.30 (1.97) 0.22 0.22 (3.20) 0.08 0.06 0.40 0.79 0.73
Profit Before Tax : Networth (%) 69.79| (772.76) 13.18 22.20| (503.82) 2.44 2.61 11.72 26,54 2540
Sales : Capital Employed (Times] 11.63 8.70 9.92 13.86 157.81 31.71 44.66 29.54 33.56 34.88
Inventories : Sales (%) 0.00 0.51 0.00 0.04 0.01 0.23 1.79 6.57 2.64 7.40
Trode Receivables : Sales (%) 20.52 27.25 25.20 16.85 12.80 12.24 11.35 22.56 30.74 26.09
Overheods : Sales (%) 1.21 1.74 1.28 0.92 1.04 0.72 0.41 0.73 0.61 0.75

Note 1 : Overheads excludes Rent related expenditure from 2011-12 onwards

Nofe 2 : Excludes Non Current ltems from 2011-12 onwards

Note 3 : Figures of 2017-18 are as per Ind-AS.
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INDEPENDENT AUDITOR’'S REPORT

To the Members of
The Stote Trading Corperation of India Limited

Report on the Standalone Financial Statements

We have oudited the accompanying standalone Ind AS financial statements of THE STATE TRADING CORPORATION OF
INDIA LIMITED (“the Company”), which comprise the Balance Sheet as at 31¢ March, 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for the year
then ended, and a summary of the significant accounting policies and other explanatory information, in which are incorporated
the returns for the year ended on that dote audited by the branch auditors of Company’s eight branches at Ahmedabad,
Bangalore, Bhopal, Chennai, Cochin, Hyderabad, Kolkata and Mumbai.

Management’s Responsibility for the Standalone Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect fo the preparation of these standalone Ind AS financial statements thot give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in Indig, including the Indian Accounting Standords
specified under Section 133 of the Act, read with relevant rules issued thereunder. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregulorities; selection and application of appropriote accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statemenis that give o true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit.

We have taken info account the provisions of the Act, the accounting and auditing standards and maotters which are required
to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
obout whether the Standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain oudit evidence about the amounts and the disclosures in the Standalone
Ind AS finoncial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Standalone Ind AS financial statements, whether due to froud or error. In making those risk
assessmenis, the ouditor considers the internal financial control relevant to the Company’s preparation of the Standalone
Ind AS financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the approprioteness of accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Standalone
Ind AS financial statements.

We believe thot the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the standalone Ind AS financial statements.

Basis for Qualified Opinion

(i) Reference is invited to Note no. 9.5 and 26.1, Trade receivable includes ¥2076.70 crore (previous year T1904.24 crores)
and other income includes interest of 259,47 crore (previous year ¥231.93) booked during the current year on over
dues from one of the business associales on account of goods supplied in earlier years. The dues are stofed to be secured
by EMD of ¥29.73 crore and personal guarantee of chairman of its holding company. Consequent upon Conciliation
Agreement dated 15.11.2011 and further seftlement agreement dated 17.05.2012 the entire dues were payable to
the company by 10.11.2012. During the year, the Business Associate remitted an amount of ¥100 crore (previous year
¥70.18 crore) on the directions of Hon'ble Supreme Court. Considering the poor recovery, non-availability of security,
dispute by party with respect fo interest charged, and oge of outstanding dues, interest income should not be recognized
as per concept of prudence.

Considering the overall circumstances surrounding the recoverability of outsianding dues of ¥2076.70 crores, we are not
in a position fo ascertain whether the amount is fully recoverable or not. We are informed by the management that petition
for execution of decree os per Conciliation Agreements under the Arbitration and Conciliation Act, 1996 has been filed
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before the Hon'ble Supreme Court wherein it has been held that decree is final. The party has submitted payment proposal
before the Hon'ble Apex Court which is still subjudice before the Hon'ble Apex Court. Cases U/s 138 of Negotiable
Instruments Act are also filed by the company before the Hon'ble High Court Delhi. The Enforcement Directorate and CBI
are also investigating info the matter about cheating and fraud done by the party. We have also been provided affirmative
Board Resolution dt. 14.02.2017 and outcome dt. 30.05.2017 that all possible efforts are extended for recovery of the
dues through legal process and company is assured of recovering the dues.

With respect to contingent assets disclosed, the management has not provided any substantive evidence in support of
probability of recovery, hence we are not in a position to form an opinion thereon.

Reference is invited to Note 4.1, the company has not made provision of ¥132.83 crores being the amount payable to
L&DO for execution of lease deed of company’s one of the property, hence to that extent provision for impairment of fixed
assets is short made.

Reference is invited to Note no. 9.16 as regard provision of ¥3.58 crore made against ¥10.53 crore recoverable from one
of the business associate, the management has considered T6.13 crore towards value of immovable property provided as
security. Since the company is not able fo sale the property inspite of various auctions, hence in our opinion fill realization
of such security, its value should not be considered for ascertainment of provision for doubtful debts. Hod the company
made the provision of said amount, net profit of current year would have been lower by ¥5.77 crore, retained earning and
trade receivable (current ossets) would have been lower by ¥5.77 crore.

Mumbai branch auditor has reported that debit balances appearing in Bhopal branch pertaining to security deposit and
loans & advances of T0.19 crore has not been written off pending approval from competent authority. Had the company
written off these balances, net profit of current year would have been lower by 20.19 crore, retained earning ond deposits
ond loons & advances would have been lower by ¥0.19 crore.

The cumulative effect of above observations (i), (iii), (iv) & (v) is that net profit of current year would have been net loss of
¥357.59 crore, retained earning and assets would be lower by ¥398.26 crore and ¥265.43 crore respectively and claims
payable would have been higher by ¥132.83 crore.

Emphasis of Matters

a)

d)

e)

We draw attention to the following matters in the Notes fo the standalone Ind AS financial statements:

Reference is invited to Note no. 20.2 & 20.5, the bank accounts of the company are classified as non performing asset by
all the financing banks due to non payment of dues by the company. The company has prepared the accounts on going
concern basis considering the various actions being taken by the management under the supervision of the administrative
ministry.

Reference is invited to Note no. 38.3, regarding contingent liability of ¥83.32 crore payable to foreign supplier as per
orbitral award, the company has filed on aoppeal against the arbitration oward in the Hon'ble Delhi High Court and
Company deposited ¥33.05 crore with court as per direction of Delhi High Court. Court proceedings are completed and
Court judgement is reserved. The transaction was undertaken on behalf of Department of Fertilizer (DOF) and is being
regularly followed up. Hence, no provision is considered necessary.

Reference in invited to Note no. 38.4, regarding contingent liability of ¥90.73 crore along with interest payable to a
foreign supplier on account of import of Pulsesin earlier years as per majority arbitration award passed in favour of foreign
supplier. The company has filed an appeal agoinst the mojority arbitration award in the Hon'ble Delhi High Court. This
transaction was underfoken on behalf of Ministry of Consumer Affairs (MOCA), which is being regularly followed -up.In
view of above, no provision is considered necessary.

Reference is invited to Note no.14.2 regarding trode odvance of ¥87.39 crore recoverable from one of parties against
which the company hos initioted legal actions including criminal proceedings. Pending outcome of legal steps initioted
for recovery, full provision of ¥87.39 crore was made in earlier year. However, the company was successful in getting
arbitration award of €110.00 crore in its favour along with 12% interest per annum from 1% May 2006 fill realization of
award which has been objected by the party and hearing is pending before Hon’ble High Court, New Delhi.

Reference is invited to Note no. 11.4 regarding Non Current Claim Recoverable under other financial assets ¥3.92 crore
recoverable from one of the business ossociate and counter claim against compony for an amount of ¥39.41 crore
(€39.41 crore) by an ossociate. Legal proceedings are going on, As per the legal opinion obtained the ulfimate outcome
of the case may be in favour of company. Hence no provision and liability has been recognized in this respect.
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f)  Reference is invited to Nofe no. 22.2 regarding claim of ¥80.03 crore towards property tax dues raised by NDMC, New
Delhi on the company. The company has made the part payment of 20 crore pending the review of assessment by
NDMC and judgment of appeals filed there against in Hon'ble Patiala District Court New Delhi.

g) Reference is invited to Note no. 9.6, regarding non current trade receivable ¥568.44 crore on account of export of
pharma products to foreign buyers on back fo back basis. As there is defoult in the poyment against export bills by
the buyers which hove uliimately gone into liquidation, litigation process have been initioted by the Company os well
os by Indian Associates and their bankers. A claim of ¥527.86 crore hos been admitted by the liquidator and decree for
$62.47 crore by Hon'ble High Court Mumbai. There is however corresponding credit balance of ¥568.44 crore under
trade payables. Management does not anticipate any liability on this account.

h) Reference is invited fo Note no.9.9, regarding non current trade receivable of ¥787.65 crore under the Credit Linked
Insurance Scheme (CLIS) for export of gold jewellery efc. against which corresponding credit balance of ¥342.19 crore
ore available, leaving net receivable of ¥445.46 crore. Actions against the Business Associate have been initiated. The
matter is being pursued legally and company is hopeful of recovery. As a meosure of abundant caution, full provision of
T445.46 crore being net receivable, has been made in earlier year.

i)  Reference isinvited to Note no. 9.7, regarding non current trade receivables of ¥9.83 crore (net of provision for diminution
in value of stock) recoverable from one of the business associates for goods sold in earlier years. The overdue is secured by
pledge of stocks in favour of STC. Upon non-payment of overdue receivables, legal actions have been initiated against the
business associate u/s 138 of Negotiable Instruments Act, 1881 and civil hearings are in progress. Another PSU company
MSTC had made a claim in respect of ownership of some of the pledged stock sold by the STC to business associate. The
case is pending at Hon'ble Mumbai High Court.

i)  Reference is invited to Note no.9.10, regarding other trade receivables of ¥41.92 crore on account of export of agro
commodities fo foreign buyers through Indian business associotes against which credit balance of ¥41.92 crore is ovailable
under trade payable. The foreign buyer defoulted in making payment and upon non-receipt of the dues from business
associate, the Company has initiated necessary legal steps against business associates for recovery. Considering the legal
enforceability of the agreement and corresponding credit of ¥41.92 crore, no provision is considered necessary.

k) Reference is invited to Note no.11.3, regarding claim recoverable of ¥5.48 crore from one of the business associate on
account of quality variations in material supplied. Considering the current status, no provision is considered necessary by
the company.

I)  Reference is invited fo Note no.9.2, regarding current trade receivables of ¥89.75 Crore which is overdue on account of
pending reconciliation issues/performance guarantee. No provision has been considered necessary by the company since
the outstanding amount is secured by corresponding credit balance available in sundry creditors.

m) Reference isinvited to Note no. 9.11, regarding non current trade receivable of T10.21 crore recoverable from MARKFED,
Govt. of Maharashira (GOM) towards supply of RBD Palmolien under PDS Scheme during the years 2010-11 and
2011-12, pending for final reconciliation at their end. Motter is being constantly taken up with MARKFED, Gowt. of
Maharashtra for recovery. As o matter of prudence, full provision of ¥10.21 crore has been made during the previous

year 2016-17.

n) The credit of input tox payable to recipient of common maintenance services provided by the company at its Delhi office

is not determined and transferred to recipients as required by Section 171 of Delhi GST Act, 2017 and CGST Act, 2017.

o) Reference is invited to Note no. 2.3, regarding non current trade receivable of T122.95 crore from one of the business
associafe for goods sold in the earlier years which is overdue. STC haos filed compliant for commission of offences
under section 405, 406, 409, 415 & 420 read with sec. 107, 120-B, 34 of Indian Penal Code in the court of Judicial
Magistrate (First Class) against the associate. As @ matter of prudence, full provision for ¥122.95 crore had been made in
previous year.

p) Reference is invited to Note no. 51 & 52 relating to pending reconciliation/confirmation of balances in parties accounts,
claims recoverable, advances and current and other liabilities and consequential odjustment that moy arise on reconciliation.

q) Reference is invited to Note no. 9.8 regarding non current trade receivables of ¥17.28 crore recoverable from one of the
business associates for goods sold in earlier years. Criminal complaints u/s 138 of Negotiable Instruments Act, 1881 and
contempt application filed before Hon’ble High Court, New Delhi are under progress against the business associate. As a
matter of prudence, provision for full amount of ¥17.28 crore had been made in previous year.

Our opinion is not modified in respect of these matters.
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Qualified Opinion

In our opinion and fo the best of our information, according to the explanations given fo us and except for the matters described
in the Basis for Qualified Opinion paragraph referred above, the oforesaid standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as ot 31¥ March, 2018 and its profit, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Other Matter

We did not audit the Ind AS financial statements/information of eight branches included in the standalone Ind AS financial
statements of the Company whose Ind AS financial statements/financial information reflect total assets of ¥1247.91 crore os
at 31 March, 2018 and total revenues of ¥7741.43 crore for the year ended on that date, as considered in the standalone
Ind AS financial statements. The Ind AS financial statements/information of these branches have been audited by the branch
auditors whose reports have been furnished to us, and our opinion in so far as it relates to the amounts and disclosures included
in respect of these branches, is based solely on the report of such branch auditors and management replies to the observations
of the branch auditors.

Our opinion is not modified in respect of these matters.
Report on Other Legal and Regulotory Requirements

1.  As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, based on our observations, reports received from branch auditors in
respect of branches not visited by us, and explanations received from management, we give in the Annexure ‘A’ statement
on the matters specified in paragraphs 3 and 4 of the Order, fo the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

(a) We hove sought ond obtained oll the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit except cerfain records/information at Mumbai branch, Chennei branch, and
balance confirmation of parties as mentioned in para no. (p) above under Emphasis of Matters.

(b) Except for the effect of the matters described in the Basis for Qualified Opinion paragraph above, in our opinion
proper books of account as required by law have been kept by the Company so far as it appears from our examination
of those books and proper returns adequate for the purposes of our audit have been received from the branches not
visited by us except the system of maintaining stock records by branch with respect to goods kept with third party needs
to be further strengthen.

(c) The reports on the accounts of the branch offices of the Company audited under Section 143(8) of the Act by the
branch auditors have been sent fo us alongwith monagement replies to the observations of the branch auditors and
have been properly dealf with by us in preparing this report.

(d) The Balonce Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity dealt with by this Report are in agreement with the books of account and with
the returns received from the branches not visited by us.

(e) Except for the effect of the matters described in the Basis for Qualified Opinion paragraph above, in our opinion, the
oforesaid standalone Ind AS financial statements comply with the Indian Accounting Standards specified under Section
133 of the Act, read with relevant rules issued thereunder.

()  The matters described in the Basis of Qualified Opinion paragraph above, in our opinion may have an adverse effect
on functioning of the company

(g) Being o Government Company, section 164(2) of Companies Act, 2013 regarding whether any director is disqualified
from being appointed as a director is not applicable to the Company in view of nofification no. G.S.R.463 (E)
dt. 05.06.2015.

(h) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effecfiveness of such controls, refer to our separote report in Annexure ‘B’, and

()  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explonations
given to us:
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i. The Company has disclosed the impact of pending litigations on its financial position in its Standalone Ind AS
financial statements as referred to in Note No. 38, 38.1, 38.2, 38.3 & 38.4 to the Standalone Ind AS financial
statements.

ii. The Company has made provision, as required under the applicable low or accounting standards, for material
foreseeable losses, if any, on long-term centracts including derivotive confracts.

iii. There has been no delay in transferring amounts, required to be transferred, fo the Investor Education and
Protection Fund by the Company.

3. As required by C&AG of India through directions issued under Section 143(5) of the Act, we give a report in the
attached Annexure ‘C’.

For P Jain & Company
Chartered Accountants
Firm Regn. Ne.000711C

(Pankaj Jain)

Partner
M. No. 097279

Place : New Delhi
Date : 28.05.2018
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ANNEXURE ‘A’ TO INDEPENDENT AUDITOR’'S REPORT

1. (a) The Company has maintained proper records showing full particulars, including quantitative details and situation of

fixed assets except that absence of proper tagging at Mumbei Branch,

(b) The fixed assets were physically verified by the management during the year. We have been informed thot no material
discrepancies were noticed on such physical verification wherever done, except at Mumbai, Agra and Jalandhar
branch where the monagement is in process of reconciling the discrepancies noticed on such physical verification.

(c) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties are held in the name of the Company except for immovable
properties referred to in Annexure- E whose title deeds are not held in the company’s name.

As explained to us, verification of inventories undertaken by the Company through surveyor from time to time. In respect
of the goods in the custody of third parties, cerfificate is obtained from the Clearing & Handling Agenis or the warehousing
corporation or from the concerned parties.

As informed fo us, the Company has not granted any loans, secured or unsecured to companies, firms, limited liability
parinerships or other parties covered in the register maintained under section 189 of the Companies Act, 2013 (‘the Act’).
Accordingly, clauses (iii)(a), (b) & (c) of paragraph 3 of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not given any loans, or made any investments
or provided any guarantees or security fo the parties covered under sections 185 and 186 of the Act. Accordingly,
paragraph 3 (iv) of the Order is not applicable to the Company.

The Company has not accepted any deposits from the public during the year and consequently, the directives issued by
Reserve Bank of India, the provisions of sections 73 to 76 of the Act and rules framed there under are not applicable to the
Company. However certain old amount are outstanding in advances from customers/credit balance in customer account
which as explained to us is immaterial and is subject to reconciliation and adjustment, if any.

As informed by the management, the Central Government has not prescribed the maintenance of cost records under
section 148 (1) of the Act for the Company.

(@)  According to the records of the Company, undisputed statutory dues including provident fund, employees’ stote
insurance, income-tox, sales-fax, goods and service tax (GST), service tax, duty of customs, duty of excise, value
odded tax, cess and other statutory dues have been generally regularly deposited with the appropriate authorities.
There were no undisputed amounts poyables in respect of the aforesaid dues which were outstanding as of 31%
March, 2018 for a period of over six months from the date they became poyable except 0.01 crore professional
tax payable at Mumbai branch.

(b)  According to the information and explanations given to us, there are following disputed statutory dues aggregoting
¥2.56 crore on account of Income tax, ¥767.15 crore on account of Sales tax/VAT, ¥50.73 crore on account of
Service tax and 0.06 crore under BPDRA which hove not been deposited.

Nome of the statute | Nature of dues Amount Period to which the Forum where
(% in Crore) amount relates dispute is pending

Income Tax
Income Tox Act Income Tox 1.73 2008-09 | DCIT, Delhi
Income Tax Act Penalty 0.83 2010-11 | CIT Appeal, Delhi
Sales Tox
TNGST/AST/CST Sales Tax 0.83 1974-75,1975-76, | Hon'ble Madras High Court
(Chennai Branch) (incl. penalty) 1985-86 to 1987-88,

1989-90 & 1991-92
Central Sales Tax Act Central Sales 0.01 1987-88 | Appellate Tribunal
(Chennai Branch) Tox
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Name of the statute | Nature of dues Amount Period to which the Farum where
(T in Crore) omount relates dispute is pending
Custom Act Custom Duty 4,16 2017-18 | SLPto be filed in
(Chennai Branch) Supreme Court
Central Sales Tax Act Ceniral Sales Tox, 0.08 2014-15 | Asstt. Commissioner
(Bengaluru Branch) Interest & Penalty Commercial Tax
Bihar Sales Tax Act Sales Tax 0.01 1989-90 | Sales Tax Appellate Tribunal
(Kolkata Branch)
Orrisa Soles Tax Act Sales Tax 0.01 1988-89 | Commissioner
(Kolkata Branch) (Appeals), Orrissa
Central Sales Tax Act Central Sales Tox 0.02 1993-94 to 1995-96 | Hon'ble Assam High Court
(Kolkata Branch)
Centrol Sales Tax Act Ceniral Sales Tox 0.23 2003-04 | Joint Commissioner,
(Kolkata Branch) Sales Tox
West Bengal Vat Act/ Vat & CST 0.02 2011-12 | Joint Commissioner,
Central Sales Tax Act Commercial Tax
(Kolkata Branch)
Maharashira Sales Tax | BST (Sales Tox) 0.69 1992-93 & 1996-97 | Maharashtra Sales Tox
Act (Mumbai Branch) Tribunal
Maharashtra Sales Tax | BST & CST 46.88 1993-94, 2000-01 & | Joint Commissioner,
Act (Mumbai Branch) 2003-04 | Sales Tox
Maharashira Sales Tax | BST, CST & MVAT *391.06 2004-05, 2006-07, | Joint Commissioner,
Act (Mumbai Branch) 2009-10 & 2011-12 | Sales Tox
Maharashtra Sales Tax | CST & WCT *290.52 2008-09 & 2012-13 | Deputy Commissioner,
Act (Mumbai Branch) Sales Tax
Maharashtra Soles Tax | MVAT *32.63 2006-07 | Joint Commissioner,
Act (Mumbai Branch) Sales Tax
* o stay order has been received ogainst the omounted disputed.
** the matter is reminded back to the nodal office in charge for fresh assessment
Name of the Nature of dues Amount Period to which Forum where
statute (% in Crore) the omount relotes dispute is pending
Service Tax
Finance Act, 1994 Service Tax 7.29 2005-06 & | CESTAT
(Kolkata Branch) 2006-07
Finance Act, 1994 Service Tax 7.96 2007-08 to 2013-14 | Commissioner Service Tax
Finance Act, 1994 Service Tax 3.54 2014-15 | Principal Commissioner
Service Tax
Finance Act, 1994 Service Tax *16.54 01.10.2004 to | Service Tax Appellate Tribunal
(Mumbai Branch) 31.03.2011 | Mumbai
Finance Act, 1994 Service Tax *0.13 01.04.2011 to | Service Tax Appellate Authority
(Mumbai Branch) 31.03.2012 | Mumbai
Finance Act, 1994 Service Tax **14.03 01.04.2012 to | Service Tax Assessing Authority
(Mumbai Branch) 31.03.2015 | Mumbai
Finance Act, 1994 Service Tox **1.24 01.04.2015 to | Joint Commissioner of CGST
(Mumbai Branch) 30.06.2017 [ & Central Excise Mumbai
Certificate Dues Liability
BPDRA Certificate Dues 0.06 1971-72 & 1976-77 | Concerned Department
Liability to 1978-79

* Appeal rejected and branch has contested / in process of contesting the order

** Show cause nofice received
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8. In our opinion and according to the information and explanations given to us, the Company has defaulted in repayment of

loans or borrowing to banks as mentioned below. The Company does not have any loans or borrowing from any financial
institution or government or dues to debenture holders during the year

Name of the bank/ Amount of instalment/ Due dote Date of Delay (doys)
financial institution interest due (% In Crore) payment

Exim Bank (Instalment) 5.00 03.10.2017 23.10.2017 20

Exim Bank (Instalment) 5.00 01.01.2018 Not paid -

Exim Bank (Interest) 1.25 03.10.2017 10.10.2017 7

Exim Bank (Interest) 1.27 04.12.2017 Not paid -

Exim Bank (Interest) 1.08 01.01.2018 Not paid -

Exim Bonk (Interest) 1.21 01.02.2018 Not paid -

Exim Bank (Interest) 1.10 01.03.2018 Not paid <

Exim Bank (Interest) 1.24 03.04.2018 Not paid -

Various dates as

Exim Bank (Interest) 0.11 Not paid A
referred above
Bank of Baroda 56.26 Invacation of BG Not paid -
Syndicate Bank 25.41 W‘”";"g copitol Not peid :
oans
Indian Overseas Bank 215.95 Work;ggnc:pnol Not paid -
Union Bank of India 308.19 Work;gg::pi’al Not paid -
Indian Bank 10.12 Warking capital Not paid -

loans

9. The Compony did not roise ony money by way of initial public offer or further public offer (including debt instruments).

10. According to the information and explanations given to us, no material fraud by the company or on the Company by ifs
officers or employees has been noticed or reported during the course of our cudit except froud of ¥5.63 crore by a business
associate in Kolkata.

11. In our opinion and occording to the information and explanations given to us, the Company has paid / provided for
managerial remuneration in accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V to the Act.

12. In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3 (xii) of the Order is not applicable to the Company.

13. According to the information and explanations given to us and based on our examination of the records of the Company,
transactions with the related parties are generally in compliance with sections 177 and 188 of the Act where applicable and
details of such fransactions have been disclosed in the Ind AS financial statements as required by the applicable accounting
standards.

14. According to the information and explanations given to us and based on our examination of the records of the Company,
the Company hos not made any preferential allotment or private placement of shares or fully or portly convertible deben-
tures during the year.

15. According to the information and explanations given to us and based on our examination of the records of the Company,
the Company has not enfered into non-cash transactions with directors or persons connected with him. Accordingly, para-
graph 3 (xv) of the Order is not applicable to the Company.

16. The Company is not required 1o be registered under section 45-1A of the Reserve Bank of Indio Act, 1934
For P Jain & Company

Chartered Accountants
Firm Regn. No.000711C

(Pankaij Jain)
Place : New Delhi Partner
Date : 28.05.2018 M. No. 097279
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ANNEXURE-'B’ TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 ("the Act”)

We hove audited the internal financial controls over financial reporting of The State Trading Corporation of India Limited
(“the Company”) as on 31% March, 2018 in conjunction with our audit of the Ind AS financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAl’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of relioble financial information, as required under

the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Confrols Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, fo the extent applicable to an audit of internal financial controls, both applicable to on
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the oudit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financiol reporting
included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that o material
weakness exists, and festing and evaluating the design and operating effectiveness of internal conirol based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate o provide a basis for our audit opinion on
the Company'’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is @ process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted occounting principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) perfain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of manogement and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have o material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting (IFCFR)

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of conirols, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk
that the infernal financial control over financial reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Basis for Qualified Opinion

() Following design gap are noticed in IFCFR such as lowyer’s cerfificote not taken in lifigation cases, monitoring and
record keeping of pledged/owned inventory not maintained, ageing analysis and reconciliation with vendors not reviewed,
manual calculations for leaves, no HR Software, insurance of goods, IT policy not documented, disaster management
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plan not documented, no data backup for divisions other than corporate accounts, data backup of accounting records
not maintained for branches, maker checker mechanism not in place for soles invoicing, fixed ossets fag numbers not
maintained in fixed assets register, the risk control matrix neither been reviewed nor updated, huge gap in time lines fixed
by the corporate account and actual reporting of financials by the divisions and branches etc.

(i) With respect to Mumbai branch of the Company, the branch auditor has reported certain material weaknesses in internal
financial control over financial reporting such as inadequofe- IT & general controls, internal control system with regards
to pledged inventory including maintenance of adequate records and physical verification, custfomer acceptance, credit
evaluation and establishing customer credit limit, internal audit coverage, large financial exposure in litigated matters &
pending statutory litigation involving tax demands, financial reporting system, compliance with statutory dues, maintenance
of case wise legal expenses register, maintenance of fixed osset register, non availabilify of required information and
documents in respect of old outstanding, security deposit, EMD, advances and other deposit received and paid.

(iii) Reference is invited to Note no. 51 & 52 relating to pending reconciliation/ confirmation of balances in parties accounts,
claims recoverable, advances and currentand other liabilities and consequential adjustment that may arise on reconciliation.

A 'material weakness’ is o deficiency, or a combination of deficiencies, in internal financial control over financial reporting,
such that there is a reasonable possibility that @ material misstatement of the Company’s annual or interim financial statements
will not be prevented or detected on a timely basis.

Qualified Opinion

In our opinion, the Company has, except for effects of the material weaknesses described above on achievement of the
objectives of the control criteria, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at 31* March, 2018, based on the
internal control over financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Other Matters

Our aforescid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial
controls over financial reporting insofar as it relates fo eight branches at Ahmedobad, Bangalore, Bhopal, Chennai, Cochin,
Hyderabad, Kolkata and Mumbai is based on the corresponding reports of the auditors of such branches and management
replies to the observations of the branch auditors.

For P Jain & Company
Chartered Accountants
Firm Regn. No.000711C

(Pankaij Jain)
Place : New Delhi Partner
Date : 28.05.2018 M. No. 097279
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ANNEXURE-'C' TO THE INDEPENDENT AUDITORS" REPORT

Directions indicating the areas to be examined by the Statutory Auditors during the course of audit of annual accounts of
The State Trading Corporation of India Limited (Standalone) for the year 2017-18 issued by the Comptroller & Auditor
General of India under Section 143(5) of the Companies Act, 2013.

S.No. Area Examined Observation/Finding

] Whether the company has clear title/lease deeds for | Refer Annexure ‘D’ below.
freehold and leasehold land for which title/lease deeds

are not available.

2 | Whether here are any cases of waiver/write off of debts/ | ¥0.22 crore written off as these were old cases, remote
loans/interest efc., if yes, the reasons there for and | possibility of recovery, necessary approval have been taken
amount involved. from the competent authority.

3 | Whether proper records are maintained for inventories | As reported by Mumbai branch auditor, no stock records
lying with third parties & assets received as gift/grant | are maintained by the branch for stock lying with third
from the Government or other authorities. party. Records are maintained of the godown by the

custodian.

Annexure ‘D’

S.No. L‘;:g::::f Property Description Document Found Area
] New Delhi | Land & Building at Jawahar Vyapar | Agreement for lease 2.559 Acre
Bhawan, Tolstoy Marg (Office Building)
2 |NewDelhi |[STC /MMTC Housing Colony, | Agreement (true copy) Not yet bifurcated
Aurbindo Marg between STC,
MMTC & HHEC
3 | Mumbai 6 no. flats at Sai Darshan Appariment, | Confirmation Deed 3984 Sq. ft.
Santacruz (W)
4 | New Delhi |8 no. flats at AGVC Complex Execution of Lease Deed pending 14424 Sq. ft.
5 | Mumbai Flat-13, Las Palmas, Malbar Hill Share certificate in name of the| 2311 Sq. fi.
Company but original agreement not
ovailable
6 | Mumbai 2 Flats- 1001 & 1103, Wallace Apt., [ Share certificate in name of the| 2560 Sq. ft.
Grant Road Company but original ogreement not
available as informed branch is in
process of executing fitle deed
7 | Mumbai Flat-7, Shyam Sadan, Khar Share cerificate in name of the| 750 Sq. f.
Company but original agreement not
available
8 | Mumbai 3 Flats-5A, A and 10B, Mandar|Share cerificate in name of the| 2350 Sq. ft.
Apartments, Ville Parle (E) Company but original agreement not
ovailable
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S.No. Liionof Gross Block
Property Description Audit Observation Area after revaluation
Property ?
(¥ in crore)
1 New Delhi [ Land & Building at Jawahar | Execution of lease deed| 2.559 Acre 581.93
Vyapar Bhawan, Tolstoy Marg | and process of issuance of
(Office Building) sub divided lease deeds in
the nome of company and
its co-owners pending.
2 New Delhi | STC /MMTC Housing Colony, | Execution of lease deed| Not yet 132.36
Aurobindo Marg and process of issuance of |  bifurcated
sub divided lease deeds in| between STC,
the name of company and | MMTC &
its co-owners pending. HHEC
3 New Delhi |8 no. flots at AGVC Complex | Execution of lease Deed | 14424 Sq. fi. 28.42
pending.
4 Mumbai 6 no. flats at Sai Darshan Regisiration of conveyance 3984 Sq. ft. 33.19
Appariment, deeds pending
Sentacruz (W)
5 Mumbai Flat-13, Las Palmas, Malbar | Share certificate in name of | 23117 Sq. ft. 15.97
Hill the Company but original
agreement not available
6 Mumbai 2 Flats- 1001 & 1103, Share certificate in name of | 2560 Sq. ft. 10.06
Walloce Apt., Grant Road the Company but original
agreement not available
7 Mumbai Flat-7, Shyam Sadan, Khar | Share certificate in name of | 750 Sq. ft. 2.21
the Company but original
agreement not available
8 Mumbai 3 Flats-5A, 9A and 108, Share certificate in name of | 2350 Sgq. f. 4.94
Mandar Apartments, Ville the Company but original
Parle (E) agreement not available
9 Jalondhar | 4 Warehouses & open Tile deed available at| 77594 sq ft
area at kapurthala road branch, as confirmed by
Jallandhar, branch manager through
email.
10 Mumbai Flot- 11, India house, Tagore | Agreement for leave &| 450 sqft
Road Santa Cruz, Mumbai licence in favour of STC
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BALANCE SHEET AS AT MARCH 31, 2018

{Amount in T Crore)

. As ot As at As ot
e Note No. | March 31,2018 | March31,2017 | April 01,2014
ASSETS
Non-current assets
a) Property, Plant and Equipment 4 601.89 617.19 635.26
b) Copital work-in-prograss 5 2.10 0.98 0.48
¢} Investment property 6 312.50 313.02 309.19
(d) Other infangible assets 7 0.10 0.02 0.03
(e) Financial Assets -
(i) Investments B 0.01 0.01 0.01
(i) Trode receivables 9 964.55 980.63 1,068.82
{iv) Loans 10 9.76 11.44 16.14
{v) Other Financiol Assets 11 53.03 19.58 21.07
{f) Deferrad tax assets (net) 12 73.67 77.02 77.83
{g) Tox Assets (Net) 13 - - :
{h} Other non-current assets 14 2.33 13.88 12.06
Sub total 2,026.94 2,033.77 2,140.89
Current Assets
{a) Inventories 15 0.25 39.71 0.42
{b) Financial Assets :
{ij Investments 8 - - =
(ii) Trade receivables 9 2,220.89 2,112.49 2,639.15
(iii) Cosh & cosh equivolents 16 98.79 6.94 B.65
(iv) Bank Balances other than (jii) above 17 2.35 2.16 0.94
(v} Loans 10 4.93 3.87 2.65
{vi) Other Financial Assets 11 4B.59 29.65 15.1B
(c) Tax Assets (Nef) 13 10.02 19.67 31.85
{d) Other Current Assets 14 25.44 34.88 8.12
Sub total 2,411.26 2,249.37 2,706.96
Total Assets 4,438.20 4,283.14 4,847.85
EQUITY AND LIABILITIES
Equity
a) Equity Share Caopital 18 40.00 60.00 60.00
b} Other Equity 19 870.81 830.15 993.79
Sub total 930.81 890.15 1,053.79
Liabilities
Non-current liabilities
{a) Financial Liabilities
(i) Borrowings 20 - 146.28 ~
(i) Trade payables 21 993.29 092.64 1,015.33
(iii) Other Financial Liabilities 22 52.38 53.76 51.83
b) Provisions 23 105.34 108.15 103.71
¢} Deferred tax liabilities (Net) 12
d) Tax Liabilities (Net) 13 - - =
e) Other non-current liabilities 24 1.23 1.92 2.30
Sub total 1,152.24 1,302.75 1,173.17
Current liabilities
(a) Financial Liabilities
(i) Borrowings 20 1,596.69 1,500.83 1,615.71
(ii) Trade poyobles 2] 215.34 173.95 646.43
(i) Other Financial Liabilities 22 42474 289.49 295.64
b) Provisions 23 31.81 20.06 15.94
c) Tax Liabilities (Net) 13 - - -
d) Other current liabilities 24 B6.57 105.91 47.17
Sub total 235515 2,090.24 2,620.89
Total Equity and Liahilities 4,438.20 4,283.14 4,847.85
Significant Accounting Policies and the occompanying notes 1 to 55 form an integral part of accounts.
As per our report of even date attached
For P JAIN & COMPANY Sd/- 5d/-
Chartered Accountants (RAJIV CHOPRA) (S.K. SINGHAL)
Firm Reg. No. 000711C Direcior (Marketing) with GM-F & CFO
odditional charge of CMD
Sd/- DIN -06466326 Sd/-
(PANKAJ JAIN) Sd/- (KAMLESH KUUMARI)
Mo 097279 B R DHAWAN Sy
Place: Mew Delhi CGM-Finance 5

Dated: 28.05.2018

THE STATE TRADING CORPORATION OF INDIA LIMITED




ANNUAL REPORT

c017-18

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Amount in T Crors)
Year Ended Year Ended

faricylars NoteNo. | \iarch 31,2018 | March 31,2017

Income

i} Revenue from Operations 25 10,865.71 7,814.49

ii) Other Income 26 303.43 272.87
Total Income 11,169.14 8,087.36
Expenses

i) Cost of materials consumed 27 0.01 0.04

il) Purchases of Stock in trade 28 10,797.50 7,815.55

iii) Change in Inventory 29 39.44 (39.25)

iv) Employees’ Benefit Expenses 30 106.90 106.99

v) Finance Cost 31 178.68 159.28

vi) Depreciation & Amortization Expenses 32 16.02 15.94

vii) Other Expenses 33 27.57 34.76
Total expenses 11,166.12 8,093.31
Profit before exceptionol items and tax 3.02 (5.95)

Exceptional Items -Expense/(Income) 34 (29.23) 143.86

Profit Before Tax 32.25 (149.81)

Tax expense 35

(i) Current tax (5.27) 16.01

(i) Deferred tax . .
Profit for the Year from continuing operations 37.52 {165.82)

Profit/(loss) from disconfinued operations

Tox expense of disconfinued operations
Profit from discontinued operations after tax = &
1 Profit for the Year 37.52 (165.82)

Il | Other Comprehensive Income

i) hems that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans 4.82 3.34
Less: Income Tax on Above 1.67 1.16

ii) ltems that will be reclossified to profit or loss

Other Comprehensive Income 3.15 2.18
Total Comprehensive Income for the Year 40.67 (163.64)
Earnings per equity share :

(1) Basic 6.78 (27.27)
(2) Diluted 6.78 (27.27)

Significant Accounting Policies and the accompanying notes 1 to 55 form an integral part of occounts.

As per our report of even date aftached

For P JAIN & COMPANY Sd/- Sd/-
Chartered Accountants (RAIIY CHOPRA) {S.K. SINGHAL)
Firm Reg. No. 000711C Director (Marketing) with GM-F & CFO

additional charge of CMD
DIN -06466326

Sd/- 5d/- Sd/-
(PANKAJ JAIN) B R DHAWAN (KAMLESH KUMARI)
Partner CGM-Finance Company Secretary
M. No. 097279 ACS -24616
Place: New Delhi

Dated: 28.05.2018
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018

(Amount in T Crore)

Pricticukits Year Ended Year Ended
31st March, 2018 31st March, 2017

A [ CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit /(Loss) Before Tox 32.25 (149.78)

Adjustment for:

-Inferest on working capital loans 178.68 159.28

-Depreciafion 16.02 15.94

-Net write back of Debts/Advances/claims/Assets (25.85) 172.43

-Income/Expenditure relating to let out property (31.18) (33.47)

-Inferest Income on fixed deposits (1.31) (0.40)

-Loss on sale of asset 0.12 0.18

-Liabilities written bock (3.42) (73.27)

-Profit on sale of assets (0.08) 133.00 (0.80) 239.89

Operating Profit Before Working Capital Changes 165.25 90.11

Adjustment for:

-Trade and other receivables (104.25) 404.34

-Inventories 39.46 (39.29)

-Trade and other payables 67.01 (381.13)

-Employee benefits 3.15 2.18

Changes In Working Caopital 170.62 76.21

Income Tax Paid 18.26 (3.05)

Net Cash Generated/Used In Operating Activities (A) 188.88 73.16
B | CASH FLOW FROM INVESTING ACTIVITIES:

-Net Sale/Purchase of Fixed Assets (1.44) (1.57)

-Interest on deposits 1.31 0.40

-Investments made (0.19) (1.22)

-Let out properties (net) 1.6 33.47

Net Cash From Investing Activities (B) 30.84 31.08
C | CASH FLOW FROM FINANCING ACTIVITIES:

-Increase in Working Capital Loan(net) 80.86 51.40

-Interest Paid (208.73) (157.35)

Net Cash From Financing Activities (C) (127.87) (105.95)

;:a: ér::cr:e]use/ Decrease In Cash And Cash Equivalents 91.85 (1.71)
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018

{Amount in T Crore)

Particulars Year Ended Year Ended
31st March, 2018 31st March, 2017
Reconciliation of Cash & Cash Equivalents
() | Closing Cash & Bank Balances as per Balance Sheet 98.79 6.94
(i) | Opening Cash & Bank Balances as per Balance Sheet 6.94 8.65
Cash & Bank Balances as per Cash Flow Statement 91.85 (1.71)
(ii) | Cash & Bank balances as per Balance Sheet 101.14 92.10
(iv) | Less : Non readily convertible Bank Deposits 235 2.16
(v} | Cash & Bank balances as per cash flow statement 98.79 6.94
(vi) | Cash & bank balances includes unpaid dividend 0.08 0.11
*Plus (+) sign denotes inflows and minus (-) sign denotes outflow
Significant Accounting Policies and the accompanying notes 1 to 55 form an integral part of accounts.
As per our report of even date attached
For P. JAIN & COMPANY Sd/- Sd/-
Chartered Accountants (RAIIY CHOPRA) (S.K. SINGHAL)
Firm Reg. No. 000711C Director (Marketing) with GM-F & CFO
additional charge of CMD
DIN -06466326
Sd/- Sd/- Sd/-
(PANKAJ JAIN) B R DHAWAN (KAMLESH KUMARI)
Partner CGM-Finance Company Secretary
M. No. 097279 ACS -24616

Place: New Delhi
Dated: 28.05.2018
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

(i) Equity Share Capital

(Amount in T Crore)

Particulars No.. afghates | § Eace Yalus Amount
(in crore) (Rs.)
Balance as at April 1, 2016 6.00 10.00 60.00
Changes in share capital during the year - - -
Balance as at March 31, 2017 6.00 10.00 60.00
Changes in share capital during the year L : .
Balance os ot March 31, 2018 6.00 10.00 60.00
(ii) Other Equity (Amount in  Crore)
Reserves and Surplus
: General | Capital | Retoined | Exchange | Bonus Other
Particulars Reserve | Reserve | Earnings | Fluctuation | Reserve | Reserve Total
Reserve (Revaluation
Reserve)
Balance as at 31.03.2016 59.87 1.00 44.81 6.50 - 8B4.61| 996.79
Changes in accounting policy prior period errors - - - - - -
Total Comprehensive Income for the year L = - = 2 : "
Transfer on occount of Revaluation of fixed Assets 0.01 - - - (0.01)
Adjustment of componentization of PPE - - (0.05) . - . (0.05)
Prior Period Adjustment - (2.95) - - - (2.95)
Balance at April 1, 2016 59.88 1.00 41.81 6.50 - 8B4.60| 993.79
Total Comprehensive Income for the year -] (163.64) - . -| (163.64)
Transfer to Bonus Reserve (Set on) - - - -
Transfer from Bonus Reserve (Set off) = - . -
Balance at March 31, 2017 59.88 1.00 | (121.83) 6.50 - 884.60| 830.15
Total Comprehensive Income for the year - 40.67 - - = 40.67
Transfer fo Bonus Reserve (Set on) - -
Transfer from Bonus Reserve (Set off) - - - . 4 .
Balance at March 31, 2018 59.88 1.00| (81.17) 6.50 - 884.60| B870.81
As per our report of even date attached
For P JAIN & COMPANY Sd/- Sd/-
Chariered Accountants (RAJIV CHOPRA) (S.K. SINGHAL)
Firm Reg. No. 000711C Director (Marketing) with GM-F & CFO
additional charge of CMD
DIN 06466326
Sd/- Sd/- Sd/-
(PANKAL JAIN) B R DHAWAN (KAMLESH KUMARI)
Partner CGM-Finance Company Secretary
M. No. 097279 ACS -24616

Place: New Delhi
Dated: 28.05.2018
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NOTES TO THE FINANCIAL STATEMENTS 2017-18

1. General Information
The State Trading Corporation of India Ltd. (STC) is a listed entity incorporated in Indio in 1956. The address of its
registered office and branches are disclosed in Annual Report. STC undertakes import and export of large number of bulk
commodities such os rice, wheal, sugar, pulses, edible oils, fertilisers, coal, bullion, efc. It also undertakes import of mass
consumption items like wheat, sugar, pulses, etc. as and when called upon by the Government to do so. STC’s corporate
office is ot New Delhi. It hos 11 branch offices spread across the country.

The financial statements were approved for issue by the Board of Directors on May 28", 2018.

2. First time adoption of Indian Accounting Standards (Ind-AS)
The company has adopted Ind-AS, in accordance with Notification dated February 16, 2015 issued by Ministry of Corporate
Affairs, Government of India, with effect from April 01, 2017 with o transition date on April 01, 2016.

3. Significant Accounting Policies:

3.1 Statement of Compliance and basis of preparation of Financiol Statements
The financial statements have been prepared in accordance with Indian Accounting Standards (Ind-AS) as notified by
Ministry of Corporate Affairs, Government of India vide Notfification dated February 16, 2015. Accounting policies
hove been applied consistently fo all periods presented in these financial statements. The Financial Statements are
prepared under historical cost convention from the books of accounts maintained under accrual basis except items
covered under clause 3.5(v) and for cerigin financial instruments and defined benefit plan — plan assets, which are
measured at foir value and in accordance with the Indian Accounting Standards prescribed under the Companies

Act, 2013.

The Financiol Statements up to the year ended March 31, 2017 were prepared in accordance with Indian Generally
Accepted Accounting Practice (GAAP) which include Accounting Standards notified under the Companies (Accounting
Standard) Rules, 2006 (as amended) and other relevant provisions of the act.

3.2 Application of Indian Accounting Standards (Ind-AS)
As per MCA nofification dated 16.02.2015, companies whose equity or debf securities are listed or are in the process
of being listed on any stock exchange in India or outside India and having net worth of less than rupees five hundred
crores need to comply with the requirements of Ind AS for its accounting period beginning on or ofter 01.04.2017.

All amounts included in the financial statements are reported in crore of Indian rupees (Rupees in Cr.) except number
of equity shares and per share data, unless otherwise stated.

3.3 Use of estimates and judgment
The preparation of financial statements in conformity with Ind AS requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting period. Difference between the actual results and
estimates are recognised in the period in which the results are known/materialised.

3.4 Functional and presentation currency
These financial statements are presented in Indion rupees, the national currency of India, which is the functional
currency of the Company.

3.5 Revenue Recognition

i. Trading Income
Revenue from the sale of goods is measured at the fair value of the consideration received or receivable taking
info account the amounts of trade discount and volume rebates. Revenue is recognized when the significant risks
and rewards of ownership hove been transferred to the buyer, it is probable that economic benefits associated
with the transaction will flow to the entity, the associated costs incurred or to be incurred in respect of the
transaction can be measured reliably and there is no continuing management involvement with the goods. The
point of transfer of risks and rewards depends upon the terms of the contract of sale with individual customers.

Revenue includes only the gross inflows of economic benefits received and receivable by the entfity on its own
account. Amounts collected on behalf of third parties such as sales taxes, goods and services taxes and value
added taxes are not economic benefits which flow to the entity and do not result in increases in equity. Therefore,
they are excluded from revenue. Similarly, in on agency relationship, the gross inflows of economic benefits
include amounts collected on behalf of the principal and which do not result in increases in equity for the entity.
The amounts collected on behalf of the principal are not revenue. Instead, revenue is the amount of commission
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ii. Cost of Sale and Sales
a) Purchases and sales are recegnised on the performance of contracts.

b) In coses where contracts provide for crystallization of price or for price adjustment on o subsequent dote,
corresponding purchases and sales are booked on the basis of expected settlement price and any differential
determined subsequently is accounted for at the time of final settlement. Cost of Sale and Sales are accounted
for considering all costs and elements including usance interest on supplier’s credit as provided for in the
contract and incurred till the date of recognition including expenses incurred by and surplus accruing to
Business Associates as per contract ferms.

c) In respect of back-to-back / tripartite / joint-execution / third party arrangements, purchases and sales are
booked on the basis of documents furnished by the Business Associate as odjusted for the fixed trade margin
accruing to the Company.

d) In cose of dealings on behalf of the Goyernment (including consignments under Government’s Gift / Grant
Scheme), purchases and sales and incidenial expenses or income thereof are accounted for under the
respective head of accounts. Surplus or deficit to Government Account, after adjusting company’s margin
accruing fo the Company, is adjusted in Cost of Sales or Trade Income respectively.

e) In case of certain commodities, import of which is canalised through the company, imported on ‘government
account’ against authorisation letter issued by government of India, purchose/sale is booked in the name of
company.

f)  High Sea Sales :

Scle during the course of import by transfer of documents of title i.e. High Sea Sale is booked upon transfer
of documents of title to the goods in favour of buyer before the goods cross the customs frontiers of India.

iii. Dividend and inferest income
Dividend income from investments is recognized when the Company’s right to receive payment has been
established and it is probable that the economic benefits associated with the transactions will flow to the Company
and the amount of income can be measured reliably.

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on o time basis, by
reference to the principal outstanding and ot the effective interest rate applicable, which is the rate thai exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying
amount on inifial recognition.

iv. Claims
a. Pending sefilement, certain expenses/gain/losses like dispotch earned/demurrage payaoble efc. are
occounted for on provisional basis on the best estimates of the Management .

b. Claims are recognized in the Statement of Profit & Loss if there is no uncertainty relating to its ultimate
realization. Claims recognized in the Statement of Profit & Loss but on subsequently becoming doubtful are
provided for through the Statement of Profit & Loss.

v. Revenue Recognition on Actual Realization
Income and expenses are accounted for on accrual basis except the following which are recognised on cash
basis:-

a) Claims for refund of excess insurance premium on open policies.

b) Interest on loans to subsidiaries and on delayed payments of sales/ trade finance where realization is

doubfful.
c) Export benefits.
d) Interest realisable from the items handled on Government account.
e) Liquidated damages.
f)  Claims lodged with Insurance Companies.

3.6 Foreign currencies
Transactions in foreign currencies are recorded at the exchange rate prevoiling of the dotes of the transoction.
Monetary assets and liabilities denominated in foreign currencies are translated ot the functional currency closing
rates of exchange at the reporting date.
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Exchange differences arising on settlement or translotion of monetary items are recognized in Statement of Profit
and Loss except to the extent of exchange difference which are regarded as an adjustment to interest costs on
foreign currency borrowings that are direcily aftributable to the acquisition or construction of qualifying assels, are
copitalised as cost of assets. Additionally, exchange gains or losses on foreign currency borrowings taken prior to
April 1, 2016 which are related to the acquisition or construction of qualifying assets are adjusted in the carrying
cost of such assets.

Non-monetary items that are measured in terms of historical costs in a foreign currency are recorded using the
exchange rates at the date of the transaction.

Non-monetary items measured ot fair volue in o foreign currency are translated using the exchange rotes at the
date when the fair value was measured. The gain or loss arising on translation of non-monetary items measured
at fair volue is treated in line with the recognition of the gain or loss on the change in fair value of the item. (i.e.
translation differences on items whose fair value gain or loss is recognised in OCI or Statement of Profit and Loss
are also recognised in OC| or Statement of Profit and Loss, respectively).

3.7 Property, Plant and Equipments
All Property, Plant and Equipments (PPE) are stated at carrying volue in accordance with previous GAAR, which is
used as deemed cost on the date of transition o Ind AS using the exemption granted under Ind AS 101.

The cost of an item of property, plant and equipment is recognized as an asset if, and only if it is probable that
future economic benefits associated with the item will flow to the company and the cost of the item can be
measured reliably. The cost of an item of PPE is the cash price equivalent at the recognition date. The cost of an
item of PPE comprises:

i) Purchase price, including import duties and non-refundable purchase taxes, after deducting tax recoverable,
trade discounts and rebates.

i) Costs directly aftributable to bringing the PPE to the location and condition necessary for it fo be capable of
operating in the manner intended by management.

ii) The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is
located, the obligation for which the company incurs either when the PPE is acquired or as a consequence
of having used the PPE during a particular period for purposes other than to produce inventories during that
period.

Subsequent expenditure reloted to an item of PPE is added tfo its book value only if it increases the future
benefits from the existing asset beyond its previously assessed standard of performance. All other expenses
on existing items of PPE, including doy-to-day repair and maintenance expenditure, are charged to the
statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of items of PPE are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and ore recognized in the statement of profit and
loss when the asset is derecognized.

The company has chosen the cost model of recognition for an enfire class of PPE. After recognition as an
asset, an item of PPE is carried af its cost less accumuloted depreciation oand occumulated impairment
losses, if any.

Under previous GAAP (Indian GAAP), land and buildings, were carried in the balance sheet on the basis
of fair valuations performed in 2014-15. The Company has also determined that revaluation carried in
2014-15 does not differ materially from fair valuation as at 1 April 2016 (date of transition to Ind-AS).
Accordingly, the Company has not revalued the property at 1 April 2016 again. The Company regards the
fair value as deemed cost at the transition date, viz., 1 April 2016.

3.8 Intangible Assets
All Intangible Assets (Computer Software’s) are stated af carrying value in accordance with previous GAAF, which
is used as deemed cost on the date of transition to Ind AS using the exemption granted under Ind AS 101.

Identifioble infangible assets are recognized when the company controls the asset; it is probable that future
economic benefits expected with the respective ossets will flow to the company for more than one economic
period; and the cost of the asset can be measured reliably.
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Intangible assets acquired separately are measured on initial recognition at cost. Cost comprises purchase price,
import duties, non-refundable purchase tax, after deducting tox recoverables, trade discount, rebate and any cost
directly aftributable to bringing the asset fo location and condition necessary for if fo be capable of operating
in the manner intended by Management. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, if any.

Intangible Assets are amortized over their useful life as determined by the Management.

Computer softwares are ameoriized on siraight line basis over a period of two and a half year beginning from the
date of capitalization.

The amortization period and the amortization method are reviewed at each financial year end. If the expected
useful life of the asset is significantly different from previous estimates, the omortization period is changed
prospectively. If there has been a significant change in the expected pattern of economic benefits from the asset,
the amortization method is changed fo reflect the changed pattern. Such changes are accounted for prospectively
i.e. change in estimate in accordance with Ind AS B Accounting Policies, Changes in Accounting Estimates and
Errors.

Gains or losses arising from derecognition of an intangible asset are measured os the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is derecognized.

3.9 Depreciation

The depreciable amount of an item of PPE and investment properties is ollocated on a straight line basis over
its useful life. The residual value and the useful life of an asset are reviewed ot eoch financial year-end. Each
part of an item of PPE with a cost that is significant in relation to the total cost of the asset and useful life of that
part is different from remaining part of the asset; such significant port is depreciated separately. Depreciation on
all such items is provided from the date they are ‘Available for Use’ till the date of sale / disposal and includes
omortization of intangible assets and lease hold ossets. Freehold land is not depreciated. An item of PPE is
derecognized upon disposal or when no future economic benefits are expected to arise from the contfinued use
of the asset.

Depreciation on PPE other than land is provided in accordance with useful life of assets specified in Schedule Il of
the Companies Act, 2073 on straight-line method except intangible assets, which are depreciated over a period
of 2 2 years.

Leasehold land is amortised over the leose period. Land on perpetual lease is not amortised.

Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from the date the
asset is available for use till it is de-recognised.

Estimated useful life of the property plant and equipments (PPE) is given as under:

S. No. Description Years
1 Building
a) RCC frame 60
b) Other than RCC frame 30
c) Factory Buildings 30
d) Fences, tube wells 5
e) Others including temporary structure 3
2 Plant and Machinery 15
3 Electrical installation and equipments 10
4 Furniture & Fixture 10
5 Vehicles - cars 8
6 Office equipments 5
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S. No. Description Years
7 Computer and data processing units:
-Servers & Networks
-End user devices such desktop, laptop etc.
8 Components: HVAC plant
a) Chiller Unit 15
b) Piping wark 15
¢) Air handling work 10
d) Other components 15
9 Lease hold land O\::_il:jse
10 Perpetual lease Nil
11 Intangible Assets — Software efc. 25

3.10 Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation (including property
under construction for such purposes). All of the Company’s property interests held under operating leases
to earn rentals or for capital appreciation purposes are accounted for as investment properties.

Investment properties are measured initially ot cost, including tronsaction costs ofter initial recognition, the
company measures investment property of cost less accumulated depreciation and accumuloted impairment
loss, if any.

All investment property are stated at carrying volue in accordance with previous GAAP which is used as
deemed cost on the date of transition to Ind AS.

Investment properties to be depreciated in accordance to the class of asset that it belongs and the life of the
asset shall be as conceived for the sume class of asset by the Company.

Though investment property is measured using cost model, the fair value of investment property is disclosed
in the notes. Fair values are determined on the basis of a valuation by an independent valuer who holds a
recognised and relevant professional qualification and has recent experience in the location and category
of the investment property being valued.

An investment properly is derecognized upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of the property (calculated os the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the period in which the property is derecognized.

Impairment

If the recoverable omount of an asset (or cash-generating unit) is estimated fo be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognized immediately in profit or loss, unless the relevant asset is carried af a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted fo their present value using a pre-tax discount rate thot
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased fo the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash-generatfing unit) in prior years. A reversal of an impairment loss is
recognized immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated os a revaluation increase.
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At the end of each reporting period, the company reviews the carrying amounts of its tangible and intangible
ossets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual osset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and infangible assets not yet available for use are tested for
impaoirment of least annually, and whenever there is an indication that the asset may be impaired.

3.12 Leases
Lease is classified as o finance lease if it transfers substantially oll the risks and rewards incidental to
ownership. A lease is classified os an operating lease if it does not transfer substantially all the risks and
rewards incidental to ownership.

i. As a lessee

Finance leases are capitalised at the commencement of the lease. At the inception date leased property is
recognised lower of fair value of the leased property or present value of the minimum lease poyments. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to achieve a
constant rate of inferest on the remaining balance of the liability. Finance charges are recognised in finance
costs in the statement of profit and loss. A leased osset is deprecioted over the useful life of the osset.
However, if there is no reasonable certainty that the Company will obtain ownership by the end of the lease
term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line
basis over the lease term.

ii. As a lessor

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer
from the Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables
ot the Company’s net investment in the leoses. Finance lease income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the net investment outstanding in respect of the lease.

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
ossef are classified as operating leases. Lease income from operating leases shall be recognized in income
on a stroight-line basis over the lease term of relevant lease.

3.13 Inventories
Inventories are carried at lower of cost and net realizable value except by-products which are valued at net
realizable value. Cost is determined as:

a) on yearly weighted overage method in respect of inventories pertaining to own business and items
handled on Gowt. account under PDS or otherwise,

b) on actual cost as per specific identification method in respect of items handled on back to back
arrangement with business associates,

c) Goods—in-transit is valued at CIF cost.

Cost of inventory comprises cost of purchases, cost of conversion and other cost incurred including
manufacturing overheads net of recoverable taxes incurred in bringing them in their present location
ond condition. Net reclisable value is the estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs necessary to make the sale. Estimates of net
realisable value are based on the most reliable evidence available ot the time of estimation os to the
amount the inventories are expected to realize.

3.14 Employee benefits
i.  Short term employee benefits expected to be paid are recognized at their undiscounted amount in the
accounting period in which they are incurred.

ii. Post-retirement benefits:

a. Defined contribution plan: Employees’ benefit, under defined contribution plan comprising
provident fund (administered through separate trust) and pension fund (odministered through
defined coniribution to LIC) are recognized based on the undiscounted obligation of the company
to contribute to the plan in the peried in which the employee renders the related service. The same
is paid to funds administered through separate Trust.
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b. Defined Benefit plan:

a) Provision for gratuity, leave encashment and half pay leave are determined on the basis of actuarial
valuation using the projected unit credit method.

b) Liability towards post retirement medical benefit is provided bosed on actuarial voluation os af the
year end.

c) Other Long Term Benefits:

Other long term benefits i.e. Long Service Award are determined on the basis of Actuarial Valuation
undertoken at the year end.

Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assetfs (excluding interest), is reflecied immediately
in the statement of financial position with a charge or credit recognized in other comprehensive
income in the period in which they occur. Re-measurement recognized in other comprehensive
income is reflected immediately in retained earnings and will not be reclassified to Statement of
Profit or Loss.

iif. Termination Benefits:

Retirement benefit under Voluntary retirement scheme is written off in the year in which opted.

3.15 Borrowing Costs

Finance cost include exchange differences arising from foreign currency borrowing to the extent they are
regarded as an adjustment to the interest cost.

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings.

Borrowing cost directly ottributable to the acquisition, construction or production of qualifying asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

A qualifying asset is an asset that necessarily fakes a substantial period of fime to get ready for its intended
use or sale.

3.16 Financial instruments

Non-derivative financial instruments
Non-derivative financiol instruments consist of;

a) financial assets, which include cash and cash equivalents, trade receivables, unbilled revenues, finance
lease receivables, employee and other advances, investments in equity and debt securities and eligible
current and non-current assets;

b) financial liabilities, which include long and short-term loans and borrowings, bank overdrafts, trade
payables, eligible current and non-current liabilities.

Initial Recognition

Non derivative financial instruments are recognized initially at fair value including any directly afiributable
transaction costs. Financial ossets are derecognized when substantial risks and rewards of ownership of
the financial asset have been transferred. In cases where substantial risks and rewards of ownership of
the financial assets are neither transferred nor retained, financial assets are derecognized only when the
Company has not retained control over the financial asset.

Subsequent Measurement
Subsequent to initial recognition, non derivative financial instruments are measured as described below:

a)  Cosh and cash equivalents
For the purposes of the cash flow statement, cash and cash equivalents include cash in hand, af banks
and demand deposifs with banks, net of outstanding bank overdrafts that are repayable on demand
and are considered part of the Company’s cash management system. In the statement of financial
position, bank overdrafts are presented under borrowings within current liabilities.

b)  Investments in liquid mutual funds, equity securities (other than Subsidiaries, Joint Venture and
Associates) are valued at their fair value. These investments are measured at fair value and changes
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therein, other than impairment losses, ore recognized in statement of profit and loss and presented
within equity, net of taxes. The impairment losses, if any, are reclassified from equity into statement of
income. When an available for sale financial asset is derecognized, the related cumulative gain or
loss recognised in equity is fransferred to the stotement of income.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are presented as current financial assets, except for those
maturing later than 12 months ofter the reporting date which are presented as non-current financial
assets. Loans and receivables are initially recognized at fair value plus directly attributable transaction
costs and subsequently measured ot amortized cost using the effective interest method, less any
impairment losses. Loans and receivables comprise trade receivables, unbilled revenues and other
assefs.

The company estimates the un-collectability of accounts receivable by analysing historical payment
patterns, customer concentrations, customer credit-worthiness and current economic frends. If the
financial condition of a customer deteriorates, odditional allowances may be required.

Security Deposits

Security Deposits are initially recognized ot fair value plus directly oftributable transaction costs and
subsequently measured at amortized cost using the effective interest method, less any impairment
losses.

Trade and other payables

Trade and other payables are initially recognized at fair value, and subsequently carried at amortized
cost using the effective interest method. For these financial instruments, the carrying amounts
approximate fair value due to the short term maturity of these instruments.

Investments in Subsidiary, Associates and Joint Venture

The company accounts investment in subsidiary, joint ventures and associates at cost. An entity
controlled by the company is considered as a subsidiary of the company. Investments in subsidiary
company outside India are translated ot the rate of exchange prevailing on the date of acquisition.
Investments where the company hos significant influence are clossified os associates. Significant
influence is the power to participate in the financial and operating policy decisions of the investee but
is not control or joint control over those policies. A joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net ossets of the joint arrangement is clossified as
a joint venture. Joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require unanimous consent of the parties
sharing control.

Derivative financial instruments

The Company may uses derivative financial instruments, such as forward currency contracts, to hedge
its foreign currency risks. Such derivative financial instruments are initially recognised at fair value on
the date on which a derivative controct is entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assefs when the fair value is positive and as financial liabilities
when the fair value is negative.

Derivatives are recognized and measured at fair value. Attributable transaction costs are recognized
in statement of income as cost.

Any gains or losses arising from changes in the fair value of derivatives are taken direcily to statement
of profit or loss.

Impairment of financial assets

Financial ossets, other than those of Fair Value through Profit and Loss (FVTPL), are assessed for
indicators of impairment at the end of each reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future cash flows of the investment have
been affected. For Available for Sale (AFS) equity investments, a significant or prolonged decline in
the fair value of the security below its cost is considered to be objective evidence of impairment.
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For all other financial assets, objective evidence of impairment could include:
* Significant financial difficulty of the issuer or counterparty;
* Breach of contract, such as a defoult or delinquency in interest or principal payments;

* i becoming probable thot the borrower will enter bankruptcy or financial re-organisation; or the
disappearance of an active market for that financial asset because of financial difficulties.

For certain categories of financial assets, such as trade receivables, assets are assessed for impairment
on individual basis. Objective evidence of impairment for a portfolio of receivables could include
Company’s past experience of collecting payments, an increase in the number of delayed payments in
the porifolio past the average credit period of zero days, as well as observable changes in national or
local economic conditions that correlate with default on receivables.

For financial ossets thot are carried at cost, the amount of impairment loss is measured as the difference
between the asset’s carrying amount and the present value of the estimated future cash flows discounted
ot the current market rote of return for a similar financial asset. Such impairment loss will not be reversed
in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of frade receivables; such impairment loss is reduced through the use of an
allowance account for respective financial asset. When a trade receivable is considered uncollectible,
it is written off against the allowance account. Subsequent recoveries of amounts previously written off
are credited against the allowance account. Changes in the carrying amount of the allowance account
are recognized in profit or loss.

Forfinancial assets measured at amortised cost, if, in o subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively to an event occurring cfter the impairment
was recognized, the previously recognized impairment loss is reversed through profit or loss to the
extent that the carrying amount of the investment atf the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not been recognized.

De-recognition of financial assets

The Company de-recognises a financial asset when the contractual rights fo the cash flows from
the asset expire, or when it transfers the financial asset and substanfially all the risks and rewards
of ownership of the asset to another parly. If the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred osset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Company continues to recognise the financial osset and also recognises a collateralised borrowing
for the proceeds received.

On de-recognition of o financial osset in its entirety, the difference between the asset’s carrying omount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

3.17 Taxation
Tax expense

Tox expense for the pericd comprises current tox and deferred tax. Tox recognised in statement of profit and
loss, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity in which case the tax is also recognised in other comprehensive income or equity.

1. Current tax
Current tax comprises the accepted tax payable / receivable only toxable income or loss for the year and
any adjustment to the tox payable or receivable in respect of previous years. It is meosured using tox
rates and laws enocted or substantially enocted at the reporting daote.

Current tax assets and liabilities are offset only if, the Company;
a. Asa legal enforceable right to set off the recognised amounts and

b. Intends either to settle on a net basis, over fo realise the assets and settle the liability simultaneously.
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2. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liobilities
in the financial statement and corresponding tax basis used in computation of taxable profits.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced fo the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be utilised. Unrecognised deferred tox assets are reassessed ot each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
assets to be recovered.

Deferred tox liabilities and assets are measured ot the tax rates that are expected to apply in the period in
which the liability is seftled or the asset realised, bosed on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

Deferred tax items are recognised in correlation to the underlying transaction either in profit or loss, other
comprehensive income or directly in equity.

The break-up of the major components of the deferred tox assets and liabilities as of balance sheet date
has been arrived at after setting off deferred tax assets and liabilities where the Company have a legally
enforceable right to set-off ossets against liabilities ond where such assets and liabilities relote to taxes on
income |evied by the same goveming taxation laws.

3.18 Current and Non Current Classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is current when it is-

0. expected to be realised, or intended to sold or consumed in normal operating cycle;
b. held the asset primarily for the purpose of trading;

c. expecled to be realised within twelve months after the reporting period; or

d. cash or a cash equivalent unless restricted from being exchanged or used to settle a liability for ot least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when-

a. expected to be seftled in normal operating cycle;

b. held the liability primarily for the purpose of trading;

c. the liability is due to be settled within twelve months after the reporting period; or

d. there is no unconditional right to defer settlement of the liability for of least twelve months after the
reporting period. Terms of a liability that could, at the option of the counterparty, result in its seftlement
by the issue of equity instruments do not affect its classification.

All other liobilities are classified as non-current.
3.19 Provisions, Contingent Liabilities and Contingent Assets
General

Provisions are recognized when the company has o present obligation (legal or constructive) os a result of a
past event, it is probable that an outflow of economic benefits will be required to setile the obligation and a
relioble estimate can be made of the amount of the obligation.

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate
thot reflects when appropriote, the risk specific to the liability. When discounting is used, the increase in
provision due to passage of time is recognised as o finance cost.

Contingent liabilities

Contingent liabilities are not recognized but disclosed in Notes to the Accounts when the company has
possible obligation due to past events and existence of the obligation depends upon occurrence or non-
occurrence of future events not wholly within the conirol of the company or when estimates cannot be made
of the amount of the obligations.
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Contingent liabilities are assessed continuously to determine whether outflow of economic resources have
become probable. If the outflow becomes probable then relative provision is recognized in the financial
statements.

Where an entity is jointly and severally liable for an obligation, the part of the obligation that is expected to
be met by other parties is treated os a contingent liability. The entity recognizes a provision for the part of
the obligation for which an outflow of resources embodying economic benefits is probable, except in the
extremely rare circumstances where no reliable estimate can be made.

Contingent Assels

Contingent Assets are not recognized in the financial statements. Such contingent assets are assessed
continuously and are disclosed in Notes when the inflow of economic benefits becomes probable. If it is
virtually certain thot inflow of economic benefit will arise then such assets and the relafive income will be
recognized in the financial statements.

Provision for Doubtful Debis/Advances/Claims

Provision for doubtful debts / advances /claims is made where there is uncertainty of realization irrespective
of the period of its dues. For outstanding over three years (except government dues), provision is made
unless the amount is considered realizable as per management estimate.

3.20 Earnings per share
A basic earnings per equity is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares outstanding during the period. Diluted earnings
per equity share is computed by dividing the net profit aftributable fo the equity holders of the company by
the weighted average number of equity shores considered for deriving basic eamings per equity share and
also the weighted average number of equity shares that could have been issued upon conversion of all
dilutive potential equity shares.

3.21 Segment Information
The Chief Operational Decision Maker monitors the operating results of its business segments separately
for the purpose of making decisions about resource allocotion ond performance assessment. Segment
performance is evaluated based on their revenue growth and operating income.

The Company has identified its Operating Segments as Exports, Imports and Domestic.

The Assets and liabilities used in the Company’s business that are not idenfified to any of the operating
segments are shown as unallocable assets/liabilities.

Exemption from retrospective application:

i) Fair Value as deemed cost exemption:
The company has elected to measure items of property, plant and equipment and intangible assets at its
carrying value at the transaction date except for cerfain class of assets which are measured ot fair value
as deemed cost.

i) Cumulative translation differences:
The company hos elected to apply Ind AS 21 — The effects of changes in foreign exchange rate
prospectively. Accordingly all cumulative gain/losses recognized are reset to Zero by transferring it to
retained earnings.

i) Investment in subsidiaries, joint ventures ond associates:
The company has elected to measure investment in subsidiaries, joint Ventures and associate at cost.
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

4. Property, Plant and Equipment

for the year ended March 31, 2018 {Amount in ¥ Crore)
GROSS BLOCK DEPRECIATION & AMORTIZATION ACCUMMULATED IMPAIRMENT Br:zx
Accu- Accu-
T I -
) cSrr;'s:g ~ Disqnsul/ cfrr;is:g dr::::::_ - Disp!osu[/ dr::l:::_ As on ot Disr.!osull As at Vcﬁ::’::?:t
Particulars value o Additions| adiust- (volue as of tion os of Additions| - adjust- tion os at April | Additions| adjust- | March March 31,
at April ments |March 31, § ments 01,2017 ments |31, 2078
01,2017 2018 Apal Maroh 33, 2018
s 01,2017 2018

Tongible Assets -Freehold
Land 13.17 - 3.27 9.90 - - - - - - - - 9.90
Building 109.05 0.04 1.05 108.04 5.36 5.35 - 1071 - 0.19 - 0.19 97.14
Plant & Machinery 8.28 - 0.04 B.24 0.68 0.68 - 1.36 - - - - 6.88
Fumiture & Fixtures 1.11 = = 1.1 0.16 0.15 - 0.31 - z - - 0.80
Motor Vehicle 0.99 - - 0.99 0.10 0.2 - 0.22 - - - - 0.77
Office Equipment 0.50 0.01 0.01 0.50 0.12 0.1 - 0.23 - - - - 0.27
Cavn/g, ::;?pfn':ﬁfss“‘g oniw&eom- | o909 @i0 | 003 088 | 025 | 025 X 0.50 - : g ¢ 0.38
Electrical Installations & Equipment 2.99 0.18 0.01 3.16 0.27 0.37 - 0.64 - - - - 2.52
Other Assets held for Disposal 0.09 - 0.09 - - - - - - - - - -
Total (A) 136.97 0.33 4.48 132.82 6.94 7.03 - 13.97 - 0.19 - 0.19 118.66
Tangible Assets -Leasehold - - -
Land 388.75 - - 388.75 0.21 0.20 - 0.41 - - - - 388.34
Building 99.02 - - 99.02 3.40 3.37 - 6.97 - - - - 92.05
Roads, culverts & sewerage etc 0.17 - - 017 0.02 0.02 - 0.04 - - - - 0.13
Plant & Machinery 3.39 - - 3.39 0.34 0.34 - 0.68 - - - - 2.71
Others (specify nature) - - - - - - - - - - - - -
Total (B) 491.33 - - 491.33 417 3.93 - 8.10 - - - - 483.23
Total (A+B) 628.30 0.33 4.48 624.15 | 11.11 10.946 - 22.07 - 0.19 - 0.19 601.89

4.1 | & DQ dllotted a plot of land measuring 2.599 acres for consiructing of office building vide lense agreement signed on 15.12.1975. In order lo execule the perpetual lease, matter haos been taken
up with L&DO whe has indicated an expenditure of Rs 132.83crore on various account for facililating execution of perpetual lease. The demand raised by L&DO is not acceptable to STC and is being
disputed in view of verification of actual facts. The actual liability is therefore not ascertainable at present. Hence no provision wos considered necessary.

4.2 LEASE
1. JawahorVyaparBhawan (JVB ): This hos been considered s finance lease os per the last execuled lease and current discussions provide for perpefuity of lease.
a. The land has been allotied by L&DO.
b. The property io be used as office building of STC and in cose of any periion of building is given en rent 25% of the rental income is poyable 1o L&DO.
c. The STC would be liable to pay ground rent on half yearly basis io L&DO.
d. The property cannot be sold/ morigage or put 1o eny other use without written conseni of L&DO.

2. STC’s Housing Colony: This has been considered as finance lease in view of perpetuity of earlier lease deed.
a. The property has been ollofied by land and Building Delhi Administration.
b. It is to be used os residential quarters for Siaff.
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c. STC 1o pay agreed ground rent annually.

3. Asian Games VYillage Complex (AGVC)

a. Lease deed has not been executed. However in view of perpetuity as per alloiment letter, it has been considered as finance lease,
b. The property has been allotted by DDA.

c. STC to pay ground rent annually.

4.3 Gross fixed assets and occumulated depreciation includes Rs. NIL (¥1.48 crore) in respect of electric installation & vehicle of Chennai STC destroyed due to flood during the pravious year.

4.4 The process of issuance of sub divided lease deeds in respect of STC's Office Complex at New Delhi, residential land and flats at Mehrauli Road, Delhi separaiely in the name of company and its co
owners is pending. Deemed cost of land & Building is ¥581.93 crore (¥581.93 crore) of office complex and ¥132.36 crore (¥132.34 Crore) of Housing Colony Execution of leose deed in respect of flafs
at AGYC complex is pending. The Deemed cost of such flats is ¥28.42 crore (¥28.42 crore).

4.5 Formal lease deed in respect of Lease hold plot (Mallet Bunder) af Mumbai Port Trust where company has tank farm installafion is yet to be executed though lease has been extended by woy of ollotment letter.
Registration of deed of conveyance in respect of 7 flats af Mumbai is pending. Tetal Deemed cost of such flats is ¥33.60 crore (¥33.60 crore).

4, Property, Plant and Equipment

for the year ended March 31, 2017 (Amount in ¥ Crare}
GROSS BLOCK DEPRECIATION & AMORTIZATION ACCUMMULATED IMPAIRMENT INET BLOCK!
Gross Accu- Accu- .
. oot asat| . |Pisposaly| camying | SUES | |Disposaly | (2GRS | Ason | |Disposal/| Asat | SR
Particulars April 01, Addifions| adjust- |value as at TR Additions| adjust- Sors ok ik April 01, | Additions| adjust- March March 31,
2016 mentis Muzrrc)};;'l /| April 01, ments March 31, 2016 ments (31, 2017 2017
2014 2017
Tangible Assets -Freehold >
Lond 20.08] - 6.91 13.17 - - - - - - - - 13.17 Z
Building 110.78 - 1.73 109.05 - 5.36 E 5.36 - E - - 103.6%9 Z
Plant & Machinery 8.271 0. - B8.28 - 0.68 - 0.68 - - - - 7.60 C
Furniture & Fixtures 1.04 0.0 0.03 1.11 - 0.6 - 0.16 - - - - 0.95 >
Motor Vehicle 0.71] 0.29 0.01 0.99 - 0.10 - 0.10 - - - - 0.89 r
Office Equipment 042 0.12 0.04 0.50 - 0.12 - 0.12 - - - - 0.38 z
ol e ::fp;’:ﬁf““‘g unis@Eom-: || pagl 2 0.02 079 - 0.25 : 0.25 ’ . . s 0.54 N m
Electrical Installations & Equipment 2.14 1.32 0.47 2.99 - 0.27 - 0.27 - - - - 2.72 g 'ﬂ
Other Assefs held for Disposal | (0.09) 009 - 3 ; 3 ' 5 < : 0.09 ~ O
Total (A) 143.93| 2.16 9.12 136.97 - 6.94 B 6.94 - = - - 130.03 AW m
Tangible Assets -Leasehold - m —|
Leasehold Lond 388.75 - - 388.75 - 0.21 - 0.21 s - - - 388.54
Leasehold Building 99.02] 0.01 0.01 99.02 - 3.60 - 3.60 2 = - - 95.42
F{ll-o;ds:hgrlﬁerls & sewerage etc 0.17 ¥ . 0.17 . 0.02 = 0.02 - 2 = = 0.15
Plant & Machinery (Leasehold) 3.39) - - 3.39 - 0.34 - 0.34 % " = % 3.05
Others (specify nature) g - - - - - - . - - - B -
Total (B) 491.33 0.00 0.01 491.33 - 417 - 417 - - - - 487.16
Total (A+B) 635.26] 217 9.13 628.30 - 11.11 - 11.11 - - - - 617.19
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5 Capital Work- In- Progress
For the year ended March 31, 2018

(Amount in T Crore)

Balonce as ot Additions pts
borl | Adumons |, Copielaed | folrce ol
01,2017 during the year ;
Office Building 0.06 - - 0.06
Plant & Equipment 0.71 0.02 - 0.73
Office Equipment 0.03 0.77 - 0.80
Others (specify nature) 0.17 0.21 0.17 0.21
Intangible Assets under Development 0.01 0.29 - 0.30
Total 0.98 1.29 0.17 2.10
For the year ended March 31, 2017 {Amount in ¥ Crore)
At-:ldiﬂons/ i Balance as
Porticulars Ba_lunce os at Ad|u51!113nts C_upliullzed at March
April 01, 2016 during during the year 31,2017
the year
Office Building 0.33 - 0.27 0.06
Plant & Equipment 0.03 0.68 - 0.71
Office Equipment < 0.03 = 0.03
Others (specify nature) 0.12 0.05 - 0.17
Intangible Assets under Development - 0.01 0.01
Total 0.48 0.77 0.27 0.98
6 Investment Property
For the year ended March 31, 2018 (Amount in % Crore)
Rarficlars FREEHOLD LEASEHOLD Total
Land Building Land Building
Gross carrying value as at April 1, 2017 12.87 3.19 204.05 97.72 317.83
Additions - - - - -
Disposal/adjustments (3.27) (1.05) - - (4.32)
Gross carrying value as at March 31, 2018 16.14 4,24 204.05 97.72 322.14
Accumulated depreciation as at April 1, 2017 - 0.08 0.63 410 4.81
Additions - 0.09 0.63 4.0 4.82
Disposal/adjustments - - - - -
Accumulated depreciation as at March 31, 2018 - 0.17 1.25 8.21 9.62
Imprairment as at April 1, 2017 - - - - -
Additions 2 0.02 2 = 0.02
Disposal/adjustments - - - - -
Imprairment as at March 31, 2018 - 0.02 a - 0.02
Carrying Value os at March 31, 2018 16.14 4.05 202.80 89.51 312.50

THE STATE TRADING CORPORATION OF INDIA LIMITED
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For the year ended March 31, 2017

(Amount in T Crore)

Particulars Land Building Land Building Total
Gross carrying value as at April 1, 2016 5.9¢7 1.46 204.05 97.72 309.19
Additions - - E - -
Disposal/adjustments (6.91) (1.73) - - (8.64)
Gross carrying value as at March 31, 2017 12.87 3.19 204.05 97.72 317.83
Accumulated depreciation as at April 1, 2016 - - - - -
Additions - 0.08 0.63 4.10 4.81
Disposal/adjustments - - - - -
Accumulated depreciation as at March 31, 2018 - 0.08 0.63 4.10 4.81
Imprairment as ot April 1, 2016 - - - -
Additions < - = : -
Disposal/adjustments - - - - -
Imprairment as at March 31, 2017 - - - - -
Carrying Value as at March 31, 2017 12.87 3.11 203.42 93.61 313.02
Deemed Cost as at April 1, 2016 5.97 1.46 204.05 97.72 309.19
Amounts recognised in profit or loss for investment properties
For the period | For the period
Particulars ended ended
March 31, 2018 |March 31, 2017
Rental income derived from Investment Properties 41.28 41.51
Direct operating expenses from property that generated rental income (10.12) (8.04)
Profit from investment properties before depreciation 31.16 33.47
Depreciation (4.82) (4.81)
Profit from investment properties 26.34 28.66

Explanatory Note
Fair value measurement of investment properties:

The fair value of the Company’s investment property as ot 31 March 2018 has been determined by Extemnal, independent property
valuers having appropriate recognized professional qualifications and recent experience inthe location and category of the property
being valued. The company has obtained independent valuations for its investment properties as on 31.03.2018 and fair value
measurement hosbeen categorised as level lIl. Thefairvalue wosdetermined based onthe market comparable approach that reflects
recent transaction prices for similar properties/capitalisation of netincome method, where the market rentals of all lettable units of
the properties are assessed by reference fo the rentals achieved in the lettable units as well as other lettings of similar properties in the
neighborhood. The capitalisafion rate adopted is made by reference to the yield rates observed by the valuers for similar properties
in the locality and adjusted based on the valuers’ knowledge of the factors specific to the respective properties/other methods.
In estimating the fair value of the properties, the highest and best use of the properties is their current use.

Details of Investment properties and information about the fair value are as under:

Fair Value as at 31.03.2018
(. Crore)

321.97

Particulars

Land & Building
Fair Value as on 31.03.2017 & 01.04.20146 are not available

THE STATE TRADING CORPORATION OF INDIA LIMITED
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7 Intangible Assets
For the year ended March 31, 2018

(Amount in T Crore)

Particulars CRmpier (?':i?y Total

Softwares N:F:iura)
Gross carrying value as at April 1, 2017 0.03 - 0.03
Additions 0.11 - 0.11
Disposal/adjustments - - -
Gross carrying value as at March 31, 2018 0.14 - 0.14
Accumulated amortisation as at April 1, 2017 0.01 - 0.01
Additions 0.03 - 0.03
Disposal/adjustments - - -
Accumuloted amortisation as at March 31, 2018 0.04 < 0.04
Carrying Vaolue as at March 31, 2018 0.10 - 0.10

For the year ended March 31, 2017 (Amount in ¥ Crore)

Others
Particulars g::vf:r*:; (specify Total

Naoture)
Deemed Cost as at April 1, 2016 0.03 - 0.03
Additions - - -
Disposal/adjustments - - -
Gross carrying value as at March 31, 2017 0.03 - 0.03
Accumulated amortisation as ot April 1, 2016 - - -
Additions 0.01 - 0.01
Disposal/adjustments - - -
Accumulated amortisation as at March 31, 2017 0.01 - 0.01
Carrying Value as at March 31, 2017 0.02 - 0.02
Deemed Cost as at April 1, 2016 0.03 - 0.03

THE STATE TRADING CORPORATION OF INDIA LIMITED
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(Amount in ¥ Crore)

As ot As at As af
March 31, 2018 |March 31, 2017 | April 01,2016

Particulars

8. | Investments

Non Current

Long Term

Unquoted Investments

Investment in Equity instrument~Subsidiaries STCL
Limited

1,50,000 (Fully paid up Equity shares of 100 each)

2.82

2.82

2.82

Less: Impairment in value of Investment

2.82

2.82

2.82

Net

Investment in Equity instrument ~ Joint Ventures

NSS Agro Development Co. lid.

1,00,000 (Fully paid up Equity shares of 210 each)

0.10

0.10

0.10

Less: Impairment in value of Investment

0.10

0.10

0.10

Net

Others

Sea Lac Agro Ventures Limited

1,00,000 (Fully paid up Equity shares of 210 each)

0.10

0.10

0.10

Less: Impairment in value of Investment

0.10

0.10

0.10

Net

Maharashtra Small Scale Industries Development

10,000 (Fully paid up Equity shares of 2100/-each)

0.10

0.10

0.10

Less: Impairment in value of Investment

0.10

0.10

0.10

Net

Andhra Pradesh State Trading Corporation

100 (Fully paid up Equity shares of T1000/-each)

0.01

0.01

0.01

Less: Impairment in value of Investment

Net

0.01

0.01

0.01

Sindhu Resetttlement

4 (Fully paid up Equity shares of ¥1000/-each)

Less: Impairment in value of Investment

Net

Total

Current

Total

THE STATE TRADING CORPORATION OF INDIA LIMITED
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8.1 Other investment includes ¥2.82 crore (¥2.82 crore) in its 100% subsidiary company namely STCL Limited. The subsidiary company
was having negotive net worth as on 31.03.2017 (oudited). Full provision for diminution in the value of investment has been made

in earlier years.

8.2 Other investment includes T0.10 crore (¥0.10 crore) in Joint Venture Company NSS Satpura Agro Development Co. Lid. The com-
pony had a negative net worth as on 31st March 2014. Full Provision for diminution in the value of investment has been made in

the earlier years,

Paricolars As af As at _ As at
March 31, 2018 |March 31,2017 | April 01,2016
Non Current - 5 .
A, Trade Receivables from related parties - - -
i. Secured — Considered good - - -
ii. Unsecured Considered good - - -
iii. Considered doubtful - = s
Sub-total - - -
Less : Allowance for bad and doubtful receivables - - -
Total (A) - - -
B. Other Trade Receivables - - -
i. Secured ~ Considered good 11.33 20.39 99.60
ii. Unsecured Considered good 953.22 960.24 969.22
iii. Considered doubtful 620.01 655.39 462.78
Sub-total 1,584.56 1,636.02 1,531.60
Less : Allowance for bad and doubtful receivables 620.01 655.39 462.78
Total (B) 964.55 980.63 1,068.82
Total (A+B) 964.55 980.63 1,068.82
Current
A, Trade Receivables from related parties
i. Secured ~ Considered good - - -
ii. Unsecured Considered good - - -
iii. Considered doubtful - = -
Sub-total - - -
Less : Allowance for bad and doubtful receivables - - -
Total (A) - - -
B. Other Trade Receivables
i. Secured, Considered good 129.87 132.03 71549
ii. Unsecured Considered good 2,091.02 1,980.46 1,923.66
iii. Doubtful 5.13 4.88 3.41
2,226.02 2,117.37 2,642.54
Less: Allowance for bad and doubtful debts 5.13 4.88 3.41
2,220.89 2,112.49 2,639.15
Total (B) 2,220.89 2,112.49 2,639.15
Total (A+B) 2,220.89 2,112.49 2,639.15
Amount Due from:
Directors - - -
Other Officers 3 2 =

partner/member/director

Amount due from Firms/companies in which directors are

Ageing of Trade Receivables

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Particulars Ao s st
March 31, 2018 |March 31,2017 | April 01, 2016

Up to 6 months 164.81 191.89 363.49
more than 6 months 3,645.77 3,561.50 3,810.67
Total (current + Non current) 3,810.58 3,753.39 4,174.16
Movement in allowances for doubtful debt
Non Current
Balance at the beginning of the period 655.39 462.59 462.78
Impairment losses recognised 13.17 194.02 -
Amount written off during the period = 0.01 =
Amounts recovered during the period 48.55 1.21 -
Foreign exchange translation gain/losses : E -
Balance at the end of the peried 620.01 655.39 462.78
Current
Balance at the beginning of the period 4.88 1.55 3.41
Impairment losses recognised 0.25 3.33 -
Amount written off during the period - - B
Amounts recovered during the period - - -
Foreign exchange translation gain/losses - - -
Balance at the end of the period 5.13 4.88 3.41

9.1  Current Trade receivable include ¥3.91 crore (¥9.95 crore) towards balance 9.90% of the export proceeds to be
recovered and transferred to FCl subsequent fo deduction of charge, if any. Matter pending subject to resolving
of the claim of GASC, Egypt amounting to USD 603,357.75 towards fumigation and other charges at pert. The
same has been refuted by STC as per contract terms and matters has been taken up with MEA for early resolution.

9.2 Current Trade receivables include ¥89.75 Crore (¥84.96 crore) which is overdue on account of pending
reconciliation issues / performance guarantee. No provision has been considered necessary since the outstanding
amount is secured by corresponding credit balance available in sundry creditors.

9.3  Non-Current trade receivables includes ¥122.95 Crore (¥122.95 Crore), excluding contingent assets of 477.09
crore (¥378.73 crore) recoverable from one of the business associates for goods sold in earlier years which is
overdue, STC has filed complaint for commission of offences under section 405, 406, 409, 415 & 420 read with
sec. 107, 120-B, 34 of Indian Penal Code in the court of Judicial Magistrate (First Class) against the associate.
As a matter of prudence, full provision for T122.95 crore has clready been created during the financial year
2016-17.

9.4 Non current Trade receivable include INIL (¥3.47 crore) being 3.5% of invoice value retained by one of the
business associates as performance guarantee which is secured by corresponding credit balance available in
sundry creditors.

9.5 Current Trode receivables include ¥2076.70 crore (¥1904.24 crore) (excludes contingent asset ¥248.06 crore

(¥230.43 crore) for goods sold during previous years to one of the business associate. Dues are secured by EMD
of ¥29.73 crore and the personal guarantee of Chairman of its holding company. The business associote and its
holding company (Guarantor) had signed o Conciliation Agreement dated 15.11,2011 ond further seftlement
agreement dated 17.05.2012 with STC for payment of entire dues by 10.11.2012 under Indian Arbitration and
Conciliafion Act and has been held as final decree by Hon'ble Supreme Court. The case for enforcement of decree
is continuing with Hon'ble Supreme Court. During the year, the business associate remitted an amount of ¥100.00

THE STATE TRADING CORPORATION OF INDIA LIMITED
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crore with the knowledge of Hon’ble Supreme Court. Considering the status of case in the Hon’ble Supreme Court,
the management is hopeful that the associate may come out with seftlement proposal for repayment of entire dues
to STC. Next date of hearing is 04.07.2018. Hence the debt is good and recoverable.

Non-current unsecured trade receivables include ¥568.44 crore (¥568.44 crore) on account of export of pharma
products fo foreign buyers through Indion business associates. The Indion business associate drew bills of exchange
on the company which were accepted by the company on back to back basis upon receipt of overseas buyers
pre-acceptance to company’s bills of exchange. However, the foreign buyers defaulted in moking payment against
the export bills and have gone into liquidation. A claim of ¥527.86 crore has been admitted by the liquidator of
one of the foreign buyer i.e Loben Trading Co. Pte Lid. . A decree of ¥62.47 crore has been passed by Hon'ble
Mumbai High Court in fovour of company against the dues from one of the foreign buyer i.e Sweetland Trading
Pte Ltd. As of current date, the indian business associate had gone inte liquidation and official liquidator is
appointed by Hon'ble High Court Mumbai. The matter is also under investigation by CBI. Considering the legal
enforceability of back to back agreement and corresponding credit of ¥568.44 crore (¥568.44 crore) in the
opinion of management, no further provision is required for outstanding receivables of similar amount. The Indion
business associote also discounted the bills of exchange conditionally accepted by the company from their bankers
by utilizing their own credit limits. Legal proceedings have been initioted by the associate’s bankers against the
associate and the company. Banks & Financial Institutions have filed legal suit against indian business associate
before DRT making the company also a party to the case claiming ¥476.47 crore. The company contended that
under the back to back agreement, amount due to the bonks are payable only after receipt of export realization
from the foreign buyers. However as a matter of prudence, amount of ¥476.47 crore (Y476.47 crore) as claimed
has been shown as contingent liability.

Non-Current trade receivables include ¥9.83 crore (9.83 crore) (net of provision for diminution in value of stock],
excluding confingent assets of ¥19.80 crore (¥14.41 crore) recoverable from one of the business associates for goods
sold in earlier years. The overdue is secured by pledge of stocks in favour of STC. Upon non-payment of overdue
receivables, legal actions have been initioted ogainst the business associate u/s 138 of Negotiable Instruments
Act, 1881 and civil hearings are in progress. Another PSU company Metal and Scrap Trading Corpoeration (MSTC)
had made a claim in respect of ownership of some of the pledged stock sold by the STC to business associafe.
As per the direction of the Mumbai High Court, the STC ond MSTC have jointly appointed approved valuer to
carry out the valuation of the stock. As on balance sheet date, the pledged stock has been valued at ¥9.95 crore
(¥9.83 crore) by approved valuer. The Mumbai High Court hos directed to dispose off the cargo with the condition
that the proceeds be kept in Escrow Account or with some Bank FD till the ownership of cargo is decided. As per
the direction of Mumbai High Court, STC jointly with MSTC is in the process of appointment of auctioneer and is
awaiting further direction from Hon’ble Mumbai High Court. Considering the value of pledge stock, in the opinion
of management, no further provision is considered necessary.

Non-Current trade receivables includes ¥17.28 crore (¥17.28 crore), excluding contingent ossets of ¥126.00
crore (T101.94 crore) recoverable from one of the business associates for goods sold in earlier years. Criminal
complaints u/s 138 of Negofioble Instruments Act, 1881 and contempt application filed before Hon’ble High
Court, New Delhi are under progress against the business associate. As a matter of prudence, provision for full
amount of ¥17.28 crore has been created during year 2016-17. Arbitration proceedings are also going on before
ICA, New Delhi. Further, STC has filed application with National Company Law Tribunal (NCLT) under Insolvency
& Bankruptcy Code (IBC), 2016 against business associate. STC is in the process of reviewing reply of business
ossociate and its impact of ongoing recovery proceedings. Company is expecting seftlement offer in view of
criminal proceedings against business associate.

Non-Current trade receivables include ¥787.65 crore (¥787.65 crore), excluding confingent assets of 221,97
crore (T198.25 crore) under the Credit Linked Insurance Scheme (CLIS) for export of gold jewellery etc. o foreign
buyers through various Indian business associafes. Against said trade receivables, corresponding balances of
T342.19 crore (¥342.19 crore) is payable to business associates under agreed orrangement leaving net receivable
of T445.46 crore (T445.46 crore) and is disclosed under long term doubtful trade receivable. Since the foreign
buyers defaulted in making payment and as per the terms & conditions of agreement, the post dated cheques given
by the business associates were encashed and were subsequently dishonoured by payee banks. Accordingly action
against the business associates has been initiated u/s 138 of Negotiable Instruments Act, 1881 and proceedings
are in progress. Summary suits & winding up petitions have been filed by the STC ogainst the business associates
for recovery of amount due before Hon'ble High Court Mumbai. As on date, winding up orders have been passed
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against most of the business associates. The matter is olso under investigation by CBI. The legal proceedings are
being pursued by STC. However, as o matter of prudence and measure of abandon caution, full provision of
T445.46 crore (¥445.46 crore) has been made in the earlier years to the extent of doubtful net trade receivables.
Considering the legal enforceability of back to back agreement and corresponding credit of ¥342.19 crore
(*342.19 crore), in the opinion of management, no further provision is required for outstanding receivables of
similar amount.

9.10 Other trade receivables include T41.92 crore (¥41.92 crore) excluding contingent assets of $149.64 crore
(X112.10 crore) on account of export of agri commodities to foreign buyers through Indian business associates
against which credit balance of ¥41.92 crore (¥41.92 crore) under baock to back arrangement is available under
trade payable. The foreign buyer defaulted in moking payment and upon non-receipt of the dues from business
associate, the Company has initiated necessary legal steps against business associate for recovery. The matter is
also under investigation by CBI. Considering the legal enforcibility of the agreement and corresponding credit of
$41.92 crore (T41.92 crore), no further provision is considered necessary.

9.11  Other trade receivables include ¥10.21 crore (¥10.21 crore) recoverable from MARKFED, Govt. of Maharashtra
(GOM,) towards supply of RBD Palmolien under PDS Scheme during the year 2010-11 and 2011-12. All amounts
relating to this supply were received by Company except the outstanding balance of 10.21 crore (X10.21 crore)
pending for final reconciliation at the end of MARKFED and Govt. of Maharashtra. Matter is being constantly taken
up with GOM and MARKFED for recovery. However, as a matter of prudence, provision of £10.21 crore has been
made during the previous year 2016-17.

9.12 Non-Current trade receivables includes ¥3.22 crore (¥3.22 crore), excluding contingent assets of T4.11 crore
recoverable from one of the business associotes towards import of pet bottle material which are pledged with the
company. The company has initiated necessary legal steps fo recover the dues , a provision of ¥1.76 crore (X1.76
crore) has been made fo the extent dues not covered by pledged stock.

9.13 Non-current frade receivables includes ¥0.02 crore (348.57 crore), excluding contingent assets of ¥111.66 crore
(¥90.30 crore) recoverable from one of the business associote for goods sold in earlier years. The Arbitration
case filed before ICA is being pursued vigorously, as result of which ¥48.55 crore have been received during
the year 2017-18 from the associate. For the balance amount an application under section 9 of Arbitration and
Conciliation Act 1996 is filed before Hon'ble Delhi High Court. Criminal proceedings u/s 138 of NI Act are also
being pursued vigorously

9.14 Non-current trade receivables includes ¥5.63 crore (¥5.63 crore), excluding contfingent assets of ¥7.36 crore
(¥5.05 crore) recoveroble from one of the business associate for goods sold in earlier years. The company
has filed arbitration proceedings against the business associate at ICC Kolkata, which is under process. The
company haos also inifiated the legal proceedings for recovery u/s 138 of the Negotiable Instrument Act against
the business associate. 2682 MT stock of raw jute valued ¥7.52 crore (approx.) wos pledged by the associate
against outstanding. After physical verification of the stocks on 04.04.2017 by High Court appointed Receiver,
stock of only 156.92 MT was found. STC lodged FIR no. 160/17 against officials of business associates. Charge
sheet No. 88/18 dated 28.02.2018 has been filed by the Investigating Officer at the Hon'ble Howrah Court
which is pending trial. As o matter of prudence, full provision for ¥5.63 crore has been created during the
current year.

9.15 Trade receivables include an amount of 3.44 crore (Z8.14 crore) recoverable from one of the business ossociotes
for sale of edible oil. The dues are secured by pledged stock valuing approx ¥12.14 crore as per valuation report.
In view of above, no provision is required in the books of accounts.

9.16 Trade receivables includes an amount of ¥10.53 crore (¥10.53 crore), excluding contingent assets of €16.15 crore
(39.86 crore) recoverable from one of the business associate for sale of met coke. A provision of ¥3.58 crore
(%¥3.33 crore) haos been made against the dues. The balance dues are secured by mortgage of free hold land.
For recovery of the balance dues, claim hos been filed with NCLT through IRP The company has filed legal and
criminal case against the business ossociote which are being followed up.

9.17 Trade receivables, loans & advances and other current & non-current assets include ¥9.27 crore (¥21.22 crore)
which are under dispute/litigation efc. In some cases, there are corresponding payments withheld or receivables
relating fo commodities handled on account of Government of India. Hence no provision is considered necessary.
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Particulars ks e e
March 31, 2018 |March 31,2017 | April 01, 2016
10 | Loans

Non-current
A. Security Deposits
I. Secured, considered good 0.28 0.28 0.28
Il.  Unsecured, considered good 3.48 3.44 7.29
lIl. Doubtful 4,14 4.14 415
Sub-total 7.90 7.86 11.72
Less: Allowance for bad and doubfful advances 4.14 4.14 4.15
Less: Fair value Adjustment-SD 0.01 0.05 0.04
(A) 3.75 3.67 753

B. Loan to Related Parties

I. Secured, considered good = . .

Il. Unsecured, considered good - - >
. Doubtful = : -
Sub-total = = 4

Less: Allowance for bad and doubtful advances - - ~
® : ; :
C. Loan to Employees

|. Secured, considered good 2.77 3.63 3.62
Il. Unsecured, considered good 0.17 0.41 0.69
ll. Doubtful . - -
Less: Allowance for bad ond doubtful advances - - -
Less: Fair value adjustments (Loans to employees) (2.39) (2.49) (2.58)
Add: Interest accrued 5.46 6.22 6.88
Sub-total 6.01 7.77 8.61
Total 9.76 11.44 16.14
Current

A. Security Deposits

|. Secured, considered good - 0.50 -
Il. Unsecured, considered good 3.28 1.03 0.06
lIl. Doubtful - - -
Sub-total 3.28 1.53 0.06
Less: Allowance for bad ond doubfful advonces - - -
Less: Fair Volue Adjustment-SD 0.05 0.05 0.02
(A) 3.23 1.48 0.04
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Particulars Ax ol £ o : Aval
March 31, 2018 |March 31,2017 | April 01, 2016

B. Loan to Related Parties

|. Secured, considered good =

l. Unsecured, considered good - - -
lIl. Doubtful L
Sub-total 5 = -
Less: Allowance for bad and doubtful advances -

(8) ; : -
C. Loan to Employees

I. Secured, considered good 0.70 0.98 1.17
Il. Unsecured, considered good 0.25 0.64 0.79
lll. Doubtful - - -
Less: Allowance for bad and doubtful advances -

Less: Fair value adjustments (Loans 1o employees) (0.20) (0.23) (0.29)
Add: Interest accrued 0.95 1.00 0.94
Sub-total 1.70 2.39 2.61
Total 4.93 3.87 2.65
Amount Due from :

Directors - - -
Other Officers 4.95 6.75 7.04
Amount due from Firms/companies in which directors . ‘ .
are partner/member/director

Other Financial Assets

Non-current
A.Term deposit with maturity more than 12 months:

- Term Deposit with banks 1.79 1.69 1.58
- Term Deposit with others 8.29 7.75 7.23
- Interest Accrued on Term Deposits 0.23 0.34 0.33
(A) 10.31 9.78 9.14
B. Claims Recoverable

|. Secured, considered good - -
lI. Unsecured, considered good 8.74 8.76 10.95
1. Doubtful o717 92.78 118.66
Sub-total 105.91 101.54 129.61
Less: Allowance for bad and doubtful advances 9717 92.78 118.66
(B) 8.74 8.76 10.95
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Particulars Gt A3l : sl
March 31,2018 |March 31,2017 | April 01, 2016

C. Deposits 33.98 1.04 0.98
D. Other Misc. advance

|. Secured, considered good - - -
Il. Unsecured, considered good A - -
[1l. Doubtful 0.36 0.36 0.36
Sub-total 0.36 0.36 0.36
Less: Allowance for bad and doubtful advances 0.36 0.36 0.36
(C) : - z
Total 53.03 19.58 21.07
Current

a) Interest accrued on:

- Term deposits with maturity more than 12 menths - - -
- T:;:*Sseposifs with maturity more than 3 and upte 12 0.03 0.10 .
- Term deposits with maturity less than 3 months 0.01 0.01 -
- Other Deposits (Flexi Deposits) 0.08 - 0.01
Term Deposit with banks with less than 3 months maturity - - -
More than 3 months less than 12 months 3 - B
b) Other 0.12 - 0.01
C. Claims Recoverable - - -
. Secured, considered good 22.58 0.94 0.84
II. Unsecured, considered good 25.77 28.60 13.36
1l. Doubtful - - -
Sub-total 48.35 29.54 14.20
Less: Allowance for bad and doubtful advances - - -
(©) 48.35 29.54 14.20
D. Security Deposits

|. Secured, considered good - - -
Il. Unsecured, considered good 3 3 0.96
lIl. Doubtful - - -
Sub-total - - 0.96
Less: Allowance for bad and doubtful advances - - -
(D) - - 0.96
Total 48.59 29.65 15.18
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11.1  Claim recoverable includes ¥7.32 crore (¥7.33 crore) and Rs. 8.29 crore (¥8.22 crore) due from CCIC and
HHEC respectively on account of common maintenance charges, property tax. Eic. These are Government of
India Underiakings. The Company has received 2.68 crore from CCIC and 1.17 crore from HHEC during the
year 2017-18. Further, provision of T4.79crore has been created against recoverable from HHEC and for the
balonce, motter has been taken up at higher level and the company is hopeful of receiving its entire dues from
above orgonization.

11.2 Claims recoverable (Govt. of India) include ¥73.55 crore (¥73.55 crore) towards import of pulses under Govt.
A/c during the years 2006-07 to 2010-11 which was fully provided during the year 2013-14. As approved by
Department of Consumer Affairs, reimbursement limit was enhanced from 15% fo 20% of the londed cost and
period of claim was extended up to 30.09.2011 (i.e. by 6 months). During the financial 2015-16 and 2016-
17,. STC have received an amount of ¥41.40 crore from DOCA. Further, the reimbursement of remaining claims
beyond 20% is being taken up with the DOCA by STC, on actual basis.

11.3 Current Claim recoverable includes ¥5.48 crore (INIil) recoverable from a supplier of Urea imported on Government
Account. Upon inspection of Urea at discharge port, some variations in parficle size were observed as compared
to agreement provisions. As per the agreement the supplier is liable fo pay to STC the claims on account of quality
variations. Considering the current status, no provision is required.

11.4 Non Current Claim Recoverable includes ¥3.92 Crore (33.92 Crore) excluding contingent asset of ¥37.61 crore
(¥30.99 crore) recoverable from one of the business associate .The company has filed a legal case against the
associate for recovery of the said amount. As per the legal opinion obtained the ultimate outcome of the case
may be in favour of company. Hence no provision has been mode. Simultaneously there is counter claim against
company for an amount of ¥39.41 crore (39.41 crore) by on ossociate. Legal proceedings are going on, As per
the legal opinion obtained the ultimate outcome of the case may be in favour of company. Hence no liability has
been recognized.

12 Deferred tax assets (Net)
Deferred tox assefs and liabilities are attributable fo the following:

Particulars DETU. e x i
March 31, 2018 |March 31,2017 | April 01, 2014

A, Deferred Tax Liability - -

Property, plant and equipment 2.07 2.07 2.07
Intangible assets : 2 i
Sub Total 2.07 2.07 2.07
B. Deferred tax Assets

Unabsorbed Depreciation as per Income Tax - - -
Short Term Capital Loss os per Income Tax 2 = -
Employee benefits . .
Provisions 75.08 75.08 75.08
Other Disallowance (0.01) - =
Sub Total 75.07 75.08 75.08
C. MAT Credit Entitlement 0.67 4,01 4.82
Net Deferred Tax (Liabilities)/ Assets 73.67 77.02 77.83
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Movement in deferred tax balances during the year ended 31.03.2018

Porticulars As at As ot As at
March 31,2018 |March 31,2017 | April 01, 2016
Opening Balance 73.01 73.01 73.01
Additions during the year - - -
Deletions during the year - - -
Closing Balance 73.01 73.01 73.01
Unrecognised Deferred tax assets
Deffered tax assets have not been recognised in respect of the following items
Particulars As at As at As ot
March 31, 2018 | March 31,2017 | April 01,2016
Deferred Tox Assets
Provisions 257.88 222.50 163.20
Carry Forward losses 12.18 12.18 12.18
Other Disallowances 20.35 17.27 11.05.47
Sub Total 290.41 251.95 186.85
Deferred Tax Liabilities
Property Plant & Equipment 0.25 4.46 4.50
Sub Total 0.25 4.46 4.50
Change in tax rate effect not recognized 3.53 - -
Total 293.69 247 .49 182.35
Recognized MAT credit available to Company
Financial Year 2017-18 2016-17 2015-16
2014-15 (Amount) 0.67 4.01 4.82
Credit available up to Financial Year 31.03.2025 31.03.2025 31.03.2025
Tox Assets (Nef)
Particulars As ot As at As at
March 31, 2018 | March 31,2017 | April 01, 2016
Non Current Tax Assets
Advance Tax 0 . 5
TDS - -
MAT credit Entitlement = : -
Non Current Tax Liabilities
Income Tax Payable/Provision - . :
Total - - -
Current Tax Assets
Advance Tax including TDS 200.96 ZIT27 273.10
Current Tax Liabilities
Income Tax Payable/Provision 190.94 257.60 241.25
Total 10.02 19.67 31.85
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14 Other Assets (Non-Financial)

Particulars As ol As

As at

March 31, 2018 | March 31,2017 | April 01, 2016

Non-Current

A. Capital Advances

|. Secured, considered goad

IIl. Unsecured, considered good 0.27 0.27

lIl. Doubtful - -
Sub-total 0.27 0.27 -
Less: Allowance for bad and doubtful advances - -

(A) 0.27 0.27

B. Trade Advances

I. Secured, considered good - -

Il. Unsecured, considered good - - -
1. Doubftful 92.30 92.55 92.55
Sub-total 92.30 92.55 92.55
Less: Allowance for bad and doubtful advances 92.30 92.55 92.55
(B) :

C. Other Misc. Advances

|. Secured, considered good 0.26 0.26 0.26
[I. Unsecured, considered good 3.82 4.02 2.40
IIl. Doubtful 0.63 0.63 0.57
Sub-total 4.7 4.91 3.23
Less: Allowance for bad and doubtful advances 0.63 0.63 0.57
() 4.08 4.28 2.66
D. Security Deposits

|. Secured, considered good - -

Il. Unsecured, considered good - - -
I, Doubtful 0.50 0.50 0.50
Sub-total 0.50 0.50 0.50
Less: Allowance for bad and doubtful advances 0.50 0.50 0.50
0 ; ;
E. Deffered Employee cost due to Fair Valuation 2.39 2.49 2.58
F. Deffered Fair Valuation Loss- Deposit Receivable 0.01 0.05 0.04
G. Claims Recoverable

i. Secured, considered good - - -
ii. Unsecured, considered good 2.58 6.79 6.78
iii. Doubtful 4.18 - -
Sub-total 6.76 6.79 6.78
Less: Allowance for bad and doubtful advances 4,18 - -
(G) 2.58 6.79 6.78
Total 9.33 13.88 12.06
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Particulars As af As at ) Asal
March 31, 2018 | March 31,2017 | April 01,2016

Current
A. Capital Advances
|. Secured, considered good = - 0.06
Il. Unsecured, considered good = 0.01 0.07
ll. Doubtful L - o
Sub-total - 0.01 0.13
Less: Allowance for bad and doubtful advances - - -
A : 0.01 0.13
B. Trade Advances
|. Secured, considered good - 0.02 -
Il. Unsecured, considered good 6.66 12.51 2.51
lIl. Doubtful - - -
Sub-total 6.66 12,53 2.51
Less: Allowance for bad and doubtful advances - - -
(B) 6.66 12.53 2.51
C. Other Misc. Advances
I. Secured, considered good - 4.54 e
Il. Unsecured, considered good 5.05 6.00 0.15
lIl. Doubtful = 2 -
Sub-total 5.05 10.54 0.15
Less: Allowance for bad and doubtful advances - - -
) 5.05 10.54 0.15
D. Other

Prepaid Expenses 0.37 3.22 3.47

TA Advances 0.05 0.06 0.01

Advance for expenses 8.23 7.89 0.36

GST Input 4.58 - 0.29

VAT Receivable - Input/Service Tax Credit 0.01 0.02 -

Other 0.20 0.28 0.53
Deposits 0.04 0.05 0.08
(D) 13.48 11.52 4.74
E. Deffered Employee cost due to Fair Valuation 0.20 0.23 0.29
F. Deffered Fair Valuation Loss- Deposit Receivable 0.05 0.05 0.02
G. Claims Recoverable
|.  Secured, considered good . 3 :
[I. Unsecured, considered good - - 0.28
ll. Doubttul 0.28 0.28 -
Sub-total 0.28 0.28 0.28
Less: Allowance for bad and doubtful advances 0.28 0.28 -
(G) : : 0.28
Total 25,44 34.88 8.12
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14.1  Non Current Claim recoverable include ¥4.17 crore (¥4.17 crore) from VAT Department for sale of RBD Palmolin
under PDS Scheme on behalf of Markfed, Govt. Of Maharashtra (GOM). As o matter of prudence full provision
have been made in the books of accounts during the EY. 2017-18.

14.2 Non-Current Trade odvonces includes a sum of Rs.87.39 crore (¥87.39 crore), excluding contingent assets of
$240.96 crore (¥166.53 crore) recoverable from one of the business associates, against which the company has
initiated legal actions including criminal proceedings. In this regard, full provision has been made in earlier years.
The Company was successful in getting arbitration award for 110.00 crore in its favour along with 12% interest
per annum from Tst May 2006 till realization of award. However, the party has roised objections to the award
before Hon'ble High Court at New Delhi and hearing of the some is in progress.

Inventories
Particulars As ot Ciodond ; Asil
March 31, 2018 | Morch 31, 2017 | April 01, 2016
A. 2::,: in trade including with handling agents/local 0.0] 39.46 0.05
B. Stores and spares 0.12 0.06 0.05
C. Loose tools v 2 5
D. Packing Materials 0.05 0.05 0.05
E. Stationery 0.06 0.10 0.07
F. Others (specify nature). 0.01 0.04 0.20
Total 0.25 an.71 0.42
Cash & Cash Equivalents
Particulars s st 1 asaf
March 31, 2018 | March 31, 2017 | April 01,2016
Cash in hand - A .
Cheques, Drafts on hand - - 0.01
Stamps & Stamp Papers - - -
Balances with Banks - - -
- Cash Credit account - Debit Balance 0.07 1.35 2.31
- Current Accounts 20.52 5.54 5.39
- Current Account in Foreign currency - EEFC - - -
Sub-total (A) 20.59 6.89 7.71
Other Bank Balances
- Term Deposits with maturity upto 3 months 78.20 0.05 0.44
- Other Deposit with 3 months or less maturity - - 0.50
Sub-total (B) 78.20 0.05 0.94
Total 98.79 6.94 8.65
Bank Balances
Particulars o 33 o s ot
March 31, 2018 | March 31,2017 | April 01,2016
Current
a. Balances with Banks
- Unpoid Dividend Balance Account 0.08 0.11 0.20
- As Margin money/under lien 2.27 2.05 -
- In term deposits with maturity more than 3 and upto 12
months 3 i Qir8
Total 2.35 216 0.94
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18 Equity Share Capital

Pt e As ot As at ' As ot
March 31, 2018 | March 31,2017 | April 01,2016
Authorized
Equity shares
20,00,00,000 equity shares of Rs. 10/- each 200.00 200.00 200.00
Issued, subscribed and fully paid
Equity shares
6,00,00,000 equity shares of Rs. 10/- each 60.00 60.00 60.00
60.00 60.00 60.00
Reconciliation of share Capital:
Particulars Axn A o ; Asat
March 31, 2018 | March 31,2017 | April 01, 2016
Opening Equity Shares 60.00 60.00 60.00
Add: No. of Shares, Share Capital issued/ subscribed ] ) )
during the period
Closing balance 60.00 60.00 60.00
Shares in the company held by shareholder holding more than 5 percent
Name of the Shareholder
- President of India (90% shareholding) 5,40,00,000 5,40,00,000 5,40,00,000
- Others -
Equity shares issued and subscribed do not enjoy any differential rights.
19 Other Equity
Particulars i) e : k)
March 31, 2018 | March 31, 2017 | April D1, 2016
General Reserve - - -
Balance as per last financial statements 59.88 59.88 59.87
Add: Transfer to General Reserve on account of g 0.01
revaluation of Fixed Asset. ;
Add: Amount Transferred from surplus Balance in the X . ;
statement of Profit & Loss
Closing Balance 59.88 59.88 59.88
Capital Reserve
Balance os per last financial statements 1.00 1.00 1.00
Add: Dividends - - -
Closing Balance 1.00 1.00 1.00
Retained Earnings
Bolance as per last financial statements (121.84) 41.81 4481
Add/Less : Opening balance transferred to Co - - -
Add: Profit for the year 40.67 (163.64) -
Transfer from bonus reserve : > 0
Transfer to bonus reserve - - -
Adjustment of Componentisation of PPE - - (0.05)
Prior Period Adjustment - - (2.95)
Closing Balance (81.17) (121.83) 41 81
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Particulars

As at
March 31, 2018

As at
March 31,2017

As at
April 01, 2016

Revaluation Reserves

Balance as per last financial statements

884.60

884.60

884.61

Add: Transfer to General Reserve on account of revaluation

of Fixed Asset.

(0.01)

Add: Any other change

Closing Balance

884.60

884.60

884.60

Exchange Fluctuation Reserves

Balance as per last financial statements

6.50

6.50

6.50

Add: Any other change

Closing Balance

6.50

6.50

6.50

Bonus Reserve

Balance as per last financial statements

Transfer to bonus reserve (set on)

Transfer from bonus reserve (set off)

Closing Balance

Total

Borrowings

Particulars

As at
March 31, 2018

As at
March 31, 2017

As at
April 01, 2016

Non Current

|. Term Loans:

a. From banks

b. From other parties

Il. Working Capital Loans:

a. From banks

- Cash Credit

- Packing Credit Pre Shipment

- Packing Credit Post Shipment

- Working Capital Demand Loan

- Working Capital Term Loan

b. From Others

lIl. Deferred Payment Liabilities

IV. Deposits

V. Loans & Advances from related parties

VI. Long Term Maturities of Finance Lease Obligations

VII. Other loans & advances (specify)

TOTAL

Current

|. Term Loans:

a. From banks

b. From other parties

Il. Working Capital Loans:

a. From banks

- Cash Credit

1,388.57

1,300.83

1,435.23
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Particulars As at As.ot Asot
Maorch 31, 2018 | March 31,2017 | April 01, 2016
- Working Capital Demand Loan 208.12 200.00 e

- Working Capital Term Loan - 2 -

- Packing Credit Pre Shipment - . i
- Packing Credit Post Shipment : - 3
- Buyer's Credit - - 4.20
b. From Others = .

Il. Loans repayable on Demand: = . E

a. From banks - ) 5
b. From Others - : =
IV. Deferred Payment Liabilities = 2 -
V. Deposits - - _

Vl.Loans & Advances from related parties - =
VII. Short Term Maturities of Finance Lease Obligations - 2
VIIl. Other loans & advances (specify) - -
Total 1,596.69 1,500.83 1,615.71

Non Current :

Secured - 146.28 =
Unsecured -~ . =
Total - 146.28 -
Current :

Secured 1,596.649 1,500.83 1,615.71
Unsecured - : z
Total 1,596.69 1,500.83 1,615.71

20.1 Loans from banks are secured against the current assets of the Company on pari-passu basis.

20.2 The company hos not serviced the due interest and principal on borrowings of ¥1612.23 crore (including interest
accrued of ¥15.60 crore shown under current Liobilities in nofe no. 22) for more than 90 days from four Banks,
therefore these banks haod clossified borrowings of ¥1612.23 crore to STC account as Non Performing Assets
(NPA) during current Financial Year. Total amount defaulted as on 31.03.2018 is ¥615.93 crore.

20.3 The Company has submitted to the lenders its resolution plan for re-structuring of working capital loans which is
under consideration.

20.4 Working capital loans from banks are secured by pari-passu charges over current assets of the Company.

20.5 The Company is o CPSE under administrative control of the Ministry of Commerce & Industry. The Company is
primarily in the business of frade with State Trading Organizations of various countries, to undertake promotion of
export and to undertake market intervention operations in commedities as specified by Government from time to
time. The company has twelve offices oll over the country and is fully equipped with the necessary infrastructural
facilities to undertoke any volume of business operations. The company is participating in several business
opportunities.

For last few years the company is facing mismatch in inflows and outflows of funds due to huge recoverable from
associates with whom the company had undertaken trade transactions and who had defaulted in making timely
payment fo STC. Legal actions have been taken for recovery from the associates.

All these have led to temporary financial crunch, operating losses, reduction of net worth. Due to non payment of
Loon ond interest on borrowings, banks have reported the company account as NPA. The company hos oppointed
financial advisor for restructuring of existing loans and for raising additional working capital loans. The source of
current liquidity crunch faced by STC is not structural deficiency but the problem on account of some transactions
which the company is trying to resolve. Therefore, the Company has approached its lenders for an appropriate
resolution plan with the objective to meet the operations of the company viable and sustainable. The Company is
engaged with the lenders for resolution plans.
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Revival restructuring plan for 2018-19 includes:

| The company has taken up the matter with Govt. for issuance of letter of Comfort for an amount of 500 crore.
The funds roised ogainst LOC would be used for executing perpetual Lease deed of office complex Jawahar Vyapar
Bhawan (JVB). After executfing perpetual Lease deed, there would be substantial increase in value of the property.
The company then proposes fo raise additional funds against the properties. The adequate support of Ministry of
Commerce, Govt. of India, establishes our faith as a going concern entity.

2.  Substantial amount is expected to be recovered from various associates in the coming years.

3. The compaony has underfaken various cost reduction measures to improve the liquidity/profitability such as closure
of unviable branches, undertaking trade in those commodities fetching higher trade margins etc.
In view of steps undertaken from Sr. No. 1 to 3 above, it is believed that the company shall be in a position to
confidently sail as a going concern.
Considering the sirength of the company, business plans and future outlook s assessed, the company is quite
confident to reach at some workable solution to resolve financial position of the company, hence considering the
facts given above:-

a. Accounts have been prepared on going concern basis.

b. The company confinues to account for deferred tax assets, which will be available for set off against future
profits in view of anticipated business opportunities and improved availability of working capital, and

c. No provision for impairment of non-current assets has been considered necessary.

21 Trade Payable

Boe As ot As at ) As ot
March 31, 2018 | March 31, 2017 | April 01, 2016
Non Current
o) Bill Acceptances 12.34 12.28 12.64
b) Trade Payables 980.95 980.36 1,002.69
c) Others - - -
Total 993.29 992.64 1,015.33
Current
a) Bill Acceptances = = 2.64
b) Trade Payables 215.34 173.95 637.81
c) Others - - 5.98
Total 215.34 173.95 646.43

21.1 Trade payables includes amount payable to U.R, Government of ¥6.03 crore (36.03 crore) (Net of Claim Recoverable
¥2.62 crore) adjustable against various claims of interest and carrying charges amounting of ¥39.11 crore made by
company upon U.P Government and shown as Contingent Assets.

22 Other Financial Liabilities

Particulars ot Sl ; Az
March 31, 2018 | March 31,2017 | April 01, 2016
Non Current
a. Advance from customer 1.80 1.80 1.80
b. Customers at Credit 19.80 19.79 15.95
c. Other liabilities - - -
- Qutstanding liabilities for goods & services received 4.30 4.96 5.01
- Stale Cheques - - -
- Deposits 8.97 8.90 8.56
- Security Deposits 5.38 191 5.94
Less : Security Deposit Payable Adjustment (1.21) (2.04) (2.23)
- Earnest money deposits 1.75 1.81 2.76
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Particulars As ot As at ) As af
March 31, 2018 | March 31,2017 | April 01,2016
d. Employees' dues:

- Pay & Allowances - - 0.06
- Dues to employees on accrual basis = - -
- Encashment of earned leaves 11.58 10.62 13.98
- Other expense - 0.01 =
- Undisbursed Salary 0,01 - -

e. Remiftances: 3 i v

- STC's employees union = - £

- Thrift Society - - -
Total 52.38 53.76 51.83
Current
a. Advance from customers 0.23 3.14 -
b. Customers af Credit 58.46 18.08 33.88
c. Unclaimed dividend 0.08 0.11 0.17
d. Investor Education & Protection Fund - - 0.03
e. Interest accrued but not due on borrowings - 1.30 1.62
f. Interest accrued and due on borrowings 21,62 50.37 48.12
g. Current Maturities of Long Term Borrowings 151.28 20.00 -
h. Other liabilities - - -

- Quistanding liabilities for goods & services received 107.88 114,59 137.58

- Qutstanding liobilities for goods & services received (PP) - E S

- Deposits 6.16 0.87 1.19

- Stale Cheques - 0.04 0.04

- Security Deposits 10.98 13.34 4.56

- Security Deposits (Fair Value Adjustment) (0.06) - -

- Earnest money deposits 65.09 64.59 66.18
i. Employees' dues: - - -

- Pay & Allowances 0.11 0.09 0.13

- Other expense 0.30 0.17 0.13

- Dues to employees on accrual basis 0.25 0.28 0.15

- Encashment of edrned leaves 2.27 2.43 1.59

- STC's employees union - - -

- STC's Officers' Association - - -

- STC's SC/ST Employees Welfare Association - - -

- Salary Saving scheme 0.01 0.01 0.01

- Thrift Society 0.03 0.03 0.04

- Undisbursed Salary 0.03 0.01 0.01

- Others (Recreational Club) 0.02 0.04 0.05
i. Premium payable on Forward Contract - - 0.16
k. Book Overdraft/Stale Cheques S - 2
Total 424,74 289.49 295.64
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Deposit includes ¥3.69 Crore (¥4.19 Crore) from STCL Limited, o wholly owned subsidiary company.
22.2 On the basis of judgment dated 03.02.2016 of Honorable Supreme Court , NDMC vide Assessment orders dated

30.12.2016 and dated 02.01.2017 has re-assessed the rate-able value of Jawahar Vyapar Bhawan. As per the
assessment order, STC has to pay ¥80.03 Crore. However, STC has made an interim payment of Rs. 20.00 Crore
and ¥2.12 Crore towards revised property tax return for the FY. 2016-17.5TC represented to NDMC for review of
the property fax assessment and also filed two appeals before the District Judge, Patiala House, New Delhi to get the
property tax assessment done correctly by NDMC since an incorrect property tax assessment has been done by NDMC
As the mafter is sub-judice, against NDMC property fax bill dated 10.12.2017 for the year 2017-18, an amount
of Rs. 12.69 crore (¥0.98 & 0.76 recoverable from CCIC & HHEC ) is provided towards unpaid property fox in the

current year accounts.

22.3 The company has not serviced the due interest and principal on borrowings of 157.30 crore for more than 90 days

trom one Bank, therefore the bank had classified borrowings of ¥157.30 crore to STC account as Non Performing
Assets (NPA) during current Financial Year. Total amount defaulted as on 31.03.2018 is ¥11.02 crore.

23 Provisions

24

THE STATE TRADING CORPORATION OF INDIA LIMITED

Particulars

As at
March 31, 2018

As ot
March 31, 2017

As at
April 01, 2016

Non Current

Provisions for Employee Benefits

Encashment of Half pay leave 9.65 11.21 11.80
Post Retirement medical benefits 95.69 95.60 90.51
Long service awards - 1.34 1.40
Others - - -
Total 105.34 108.15 103.71
Current
A. Provisions for Employee Benefits = - -
Encoshment of Half pay leave 2.97 3.09 2.28
Post Retirement medical benefits 7:35 6.83 6.44
Long service awards : 0.19 0.14
Gratuity 8.93 - 0.04
Performonce Related Pay 0.01 0.01 0.01
Others (specify nature) 1.28 1.17 1.28
Sub Total (A) 20.54 11.29 10.19
B. Other Provisions - - -

Contingencies 11:27 8.77 5.67
Exchange Difference on Forward Contract - - 0.08
Others (specify nature) s 2 =
Sub Total (B) 11.27 8.77 5.75
Total(A+B) 31.81 20.06 15.94

Other Liabilities (Non-Financial)

Particulars Asat e . As.af
March 31, 2018 | March 31,2017 | April 01, 2016
Non Current
a. Advance from customers 0.06 0.11 0.12

b, Customers at Credit

c. Other liobilities

- Qutstanding liabilities for goods & services received

- Stale Cheques




NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

Particulars As ot As'af : As of
March 31, 2018 | March 31, 2017 | April 01,2016

- Deposits - - -

- Security Deposits - - -

- Deffered Fair Valuation gain-Deposit Payable 117 1.81 2.18

- Earnest money deposits - - -

d. Remiftances: - - -
- STC's employees union . -

- Thrift Society - - -
Total - - -
Total 123 1.92 2.30

Current

a. Advance from customers 70.02 92.15 42.87
a (i)Interest free advance form PSFMC - - -
b. Customers at Credit - 1:37 -
c. Other liabilities - - -
- Outstanding liabilities for goods & services received - - -

- Stale Cheques - - -

- Liability for CSR 0.02 0.15 0.22

- Deposits - - -

- Security Deposits - - -

- Security Deposits (Deferred fair value gain) 0.09 0.23 0.05

- Eamest money deposits - - -

- Book Overdraft - - -

d. Remittances: - - -
- Professional Tax 0.01 0.01 0.01

- Sales Tax/Value added Tax = 8.09 0.49

- Service Tax - - 0.19

- Income Tax deducted of source 0.85 1.71 1.17

- Goods & Service Tax (GST) 13.56 - -

- STC's employees union = P 3

- STC's Officers' Association - -

- STC's SC/ST Employees Welfare Association - - -

- Contribution to Provident Fund 1.63 1.78 1.77

- Contribution o Employees Pension Scheme - 95 0.07 0.06 0.06

- Contribution to Employees Pension Fund 0.32 0.33 0.33

- Salary Saving scheme 2 2 =

- Thrift Society - - -

- Others - 0.03 0.01
Total 86.57 105.91 47.17
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24.1 Provision for contfingencies include ¥1.78 crore (INil). As part provisions for contingencies being made in respect
of demurrage payable to one of the business associate as a matter of prudence. However, matter is subjudice with
Hon’ble Delhi High Court.

24.2 The liability for CSR outstanding as on 31.03.2018 for the earlier years budgeted amount is Nil (Nil), The unspent
fund is 0.02 crore(¥0.15 crore), which is a committed budget thot is carrying forward to the next financial year
2018-19. The committed budget is for Emergency Needs and Administrative Expenses.

24.3 Gross amount required to be spent by the company during the year NIL (NIL)

{ crore)
S.No. | Nature of Expenditure Cash Paid Yet to be paid Tetal
] Construction/ Acquisition of Asset 0.00 (0.003) 0.0 (0.00) 0.00 (0.003)
2 On purpose other than (1) above 0.136 (0.07) 0.014 (0.00) 0.15 (0.07)

24.4 Short term provision for contingencies includes ¥9.38 crore (38.66 crore) in respect of contract entered into by the
company for import of goods on behalf of the associates. The documents tendered by the supplier were forged
and fabricated. The company initiated legal proceedings against the associate u/s 138 of NI Act for recovery of
dues. However as o matter of abundance prudence, a provision for contingencies has been made in the books of
account,
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Revenue From Operations

Particulars Year Ended Year Ended
March 31, 2018 March 31, 2017
(a) Sales

Export 265.54 788.86
Imported Goods 10,216.50 6,381.69
Domestic 343.00 581.62
Sub total (A) 10,825.04 7,752.17
(b) Other operating revenue - .
Exchange fluctuations- gains 0.54 24.81
Discount on forward Contract - 0.17
Claims: - -
From Govt. of India 19.61 0.04
From Insurance agencies - -
From Others 0.09 0.09
Others 20.43 37.21
Sub total(B) 40.67 62.32
Total 10,865.71 7,814.49

Other Income
Particulars Year Ended Ygur Ended

March 31, 2018 March 31, 2017

(a) Interest income:- - -
Advance to Employees 0.56 0.69
- Deposits pledged / under Lien as margin money 0.27 0.24
- Other Deposits 1.04 0.16
Income Tox Refunds S.7 -
- Other than PCFC / EPC 260.90 232.39
Other Miscellaneous interest 0.92 3.68
Sub Total (A) 268.86 237.16
(b) Miscellaneous income: c é
Rent received from Employees 0.12 0.16
Other Receipts - .
Sub Total (B) 0.12 0.16
(c) Rental income: - <
Rent Received from let-out property 35.64 35.64
Recoveries for common services from tenants 5.64 5.88
Sub Total 41,28 41,52
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Botitolore Year Ended Year Ended
March 31, 2018 March 31, 2017
Less: Expenses related fo let out property
Land & Development office charges@25% - .
Property tax/Municipal tax 8.91 6.19
Ground Rent - -
Electricity & Water charges - .
Rates and Toxes - -
Insurance Premium 0.07 0.08
Maintenance Charges Q.57 0.92
Administrative Expenses 0.57 0.86
Sub Total 10.12 8.05
Net rental income (c) 31.16 33.47
(d) Other Receipts:
Difference in exchange other than commedity items 0.02 0.40
Misc. non Trade receipts 2.14 0.77
Amortisation income of Deferred employee advances 0.31 0.36
Amortisation income of Deferred Security deposit 0.82 0.55
Sub Total (d) 3.29 2.08
Total 303.43 272.87

26.1 Other Income include interest 0f259.47 crore (FY 2016-17 ¥231.93 Crore) recoverable from one of the
business associate with whom conciliation agreement has been signed which has been held as final by Hon'ble

Supreme Court. Dues are secured by EMD of ¥29.73 crore and the personal guarantee of Chairman of its hold -

ing company. The case for enforcement of decree is continuing with Hon'ble Supreme Court. During the year,
the business associate remitted an amount of ¥100.00 crore with the knowledge of Hon’ble Supreme Court.
Considering the status of case in the Hon'ble Supreme Court, the management is hopeful that the associate may
come out with settlement proposal for repayment of entire dues to STC. Next date of hearing is 04.07.2018.
Hence the debt is good and interest accrued thereon is recognized as income.

27 Cost of Moterials consumed

Bartictlors Year Ended Year Ended
March 31, 2018 March 31, 2017
Opening balance of material 0.05 0.05
Add: Purchases made during the Year 0.01 0.04
Less: Closing balance of material 0.05 0.05
Total 0.01 0.04
28 Purchase of Stock-in-Trade
Particulars Year Ended Year Ended
March 31,2018 March 31, 2017
Export Purchase 250.40 741.50
Import Purchase 9,235.03 6,042.28
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AR Year Ended Year Ended
March 31, 2018 March 31, 2017
Domestic Purchase 33915 574.66
Freight -Road - -
-Rail - 0.70
-Marine 9.98 29.82
Freight Reimbursement 2.75 23.67
Exchange fluctuation -loss - -
Insurance - General 0.25 0.17
- Marine - 0.42
- Self insurance - -
Customs Duty 956.86 396.53
Clearing, Handling, Survey fee, port & Other Charges 2.94 4.65
Sales Tax/Sur Charge on Sales Tax/VAT 0.07 0.25
Other Expenses 0.03 -
Octroi/Purchase Tax Reimbursement 0.04 0.90
Total 10,797.50 7.815.55
Changes in Inventory
Pariculars Year Ended Year Ended
March 31, 2018 March 31, 2017
A. Finished Goods
At the beginning of Year - 0.03
Less : At the end of Year - -
(A) - 0.03
B. Stock-In-Trade
At the beginning of Year 39.46 0.18
Less : At the end of Year 0.02 39.46
(B) 39.44 (39.28)
Changes in Inventory 39.44 (39.25)
Employees' Benefit Expenses
Year Ended Year Ended

Particulars

March 31, 2018

March 31,2017

(a) Remuneration to Staff & Managers

Salaries and Allowances 62.65 66.41
Encashment of Earned Leave 3.41 4.24
Encashment of Half Pay Leave (0.45) 0.67
Residential Rent - -
Provident fund 4.89 5.06
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TR qur Ended Year Ended
March 31, 2018 March 31, 2017

Employees pension scheme 95 (EPS 95) 0.77 0.85
Bonus - :
Performance Related Pay - -
- Medical Expenses on regular employees (OPD) 1.58 2.14
- Medical Expenses on regular employees (IPD) 2.62 2.94
- Medical Expenses on retired employees (OPD) 3.05 3.09
- Medical Expenses on retired employees (IPD) 6.05 5.92
- Medical Expenses on Actuarial liability 0.61 5.45
- Long Service Award including af the time of Retirement 0.01 0.14
- Others 0.71 1.36
Gratuity 14,64 2.09
Pension 4.21 4.37
Amortisation expenses of Deferred employee cost 0.10 0.15
Voluntary retirement benefit - '
Overtime allowance to staff - -
Sub Total 104.85 104.88
(b) Remuneration to Directors

Salaries and Allowances 129 1.33
Encaoshment of Earned Leave 0.07 0.17
Encoshment of Holf Pay Leave 0.04 0.19
Residential Rent - -
Provident fund 0.08 0.12
Employees pension scheme 95 (EPS 95) - 0.01
Performance Related Pay - -
Welfare Expenses: - -
- Medical Expenses on regular employees (OPD) 0.01 0.02
- Medical Expenses on regular employees (IPD) - 0.01
- Medical Expenses on retired employees (OPD) 0.05 0.05
- Medical Expenses on retired employees (IPD) 0.19 0.08
- Medical Expenses on Actuarial liability 0.01 0.03
- Others - -
Gratuity 0.25 0.03
Pension 0.06 0.07
Voluntary retirement benefit

Sub Total 2.05 2.11
Total 106.90 106.99
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Finance Cost

Particulors Year Ended Year Ended
March 31, 2018 March 31, 2017
Bank Loan : - -
- Working capital Demand Loan (WCDL) 44,15 36.02
- Cash Credit 134.03 122.62
- Export packing credit/PCFC - -
- BAS/External Commercial borrowing - -
Business associates: - -
- Deposits pledged / under Lien as margin money - 0.12
- Other Deposits 0.25 0.03
Income Tax - 0.02
TDS/TCS - -
VAT - -
Micro, smoll & medium enterprises - -
Loan Processing charges (0.26) 0.35
Exchange fluctuation on borrowing - -
Credit Rating Expenses 0.08 0.09
Others 0.43 0.03
Total 178.68 159.28
Depreciation And Amortization Expenses
Porticulars M::;: 15'11:’;?)]8 MaY;ir:f: ,"5’317

Depreciation on Property Plant & Equipment (PPE)

Freehold Building 5.35 5.36
Plont & Machinery 0.61 0.61
Furniture & Fixtures 0.15 0.16
Motor Vehicle 0.12 0.10
Office Equipment 0.11 0.12
Computers, data processing units & communication equipment 0.25 0.25
Electrical Installotions & Equipment 0.37 0.27
Leasehold Land 0.20 0.21
Leasehold Building 3.37 3.60
Roads, culverts & sewerage efc (Leasehold) 0.02 0.02
Plant & Machinery (Leasehold) 0.34 0.35
Others (specify nature) 0.07 0.07
Sub Total 10.96 11.12
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T Year Ended Year Ended
March 31, 2018 March 31, 2017
Depreciation on investment property :
Freehold Building 0.09 0.08
Leasehold Land 0.63 0.63
Leasehold Building 4.10 4.10
Sub Total 4.82 4.81
Amortisation on intangible Assets .
Computer software 0.03 0.01
Others . -
Sub Total 0.03 0.01
Impairment - -
Impairment on PPE (Freehold building) 0.19 -
Impairment on IP (Freehold building) 0.02 -
Sub Total 0.21 -
Total 16.02 15.94
33 Other Expenses
Year Ended Year Ended

Particulars

March 31, 2018 March 31, 2017

(a) Other Operating Expenses

L/C Negotiation & Bank Charges 0.85 0.95
Godown, Plot, Tank Rent 1.42 1.71
Claims Paid x $
Commission on Sales - -
Delivery charges 0.36 0.36
Cost of Tender 0.04 0.10
Others 0.03 -
Sub total 2.70 3.12
(b) Administration expenses

Office Rent 2.57 3.04
Rates and Toxes: - -
- Property Tax to Municipal Corporation 2.40 1.71
- Wealth Tax i "
- Others 0.02 0.02
Electricity and Water Charges 2.52 2.55
Printing and Stationery 0.28 0.48
Postage, Telegram, Teleprinter & Telex 0.10 0.12
Telephones 0.74 1.08
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SBAT Year Ended Year Ended
March 31, 2018 March 31, 2017

Books and Yearicals 0.01 0.02
Repairs - -
- Building - 0.06
- Plant and Machinery - -
- Others 0.24 0.28
Travelling Expenses 0.84 1.77
Housing Colony Expenses 2.36 259
Service Vehicle Expenses 0.80
Insurance Premium 0.14 0.13
Auditors' Remuneration - -
- Statutory Audit Fees 0.14 0.16
- Tax Audit Fees 0.07 0.08
- Certification fees 0.03 0.03
- Other charges - TA/DA etc. - -
HRD Expenses 0.04 0.23
Information Technology Expenses 017 0.17
Information Technology Expenses (Prior Year ) . .
Conveyance Expenses 0.02 0.07
Maintenance of Office Building 1.06 1.03
Misc. Office expenses 3.56 4.00
Misc. Office expenses (Prior Year) - -
Goods & Service Tax (GST) not to be set off 0.10

Sub total 17.70 20.42
(c) Trade Expenses

Legal & Professional Expenses 4.32 -39
Legal & Professional Expenses (Prior Year) - 0.06
Advertisement & Publicity 0.15 0.55
Exchange Fluctuations other than commodity items 0.07 0.07
Bank Charges 1.19 0.75
Entertainment expenses 0.17 0.33
Hospitality and Public Relations 0.01 0.09
Corporate Social Responsibility & Sustainable Development - -
Other Trade Expenses 0.23 1.26
Sub total 6.14 10.46
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Btttk Year Ended Year Ended
March 31, 2018 March 31, 2017
(d) Amortization Expenses
Amortisation expenses of Deferred employee advances 0.21 0.21
Amortisation expenses of Deferred Security deposit 0.82 0.55
Total 27.57 34.76
34 Exceptional items
(a) Expenses
Loss on sale of Property, Plant & Equipment (PPE) 0.01 0.02
Loss on sale of Investment - -
Impact of legislative change with retrospective application - -
Litigation settlement - 45.42
Loss of assefs due to floods - 0.06
Total (a) 0.01 45.50
(b) Write Offs
Trade Receivables - 0.50
Claims - 0.01
Loans and Advances - 0.20
Deposits 0.16 -
Assets 0.11 0.10
Investments - =
Total (b) 0.27 0.81
(c) Provision for Doubtful debts, Loans and advances &
Investment
Trade Receivables 6.42 195.71
Claims 9.43 4.73
Loans and Advances - -
Deposits - 0.37
Investment - -
Total (c) 15.85 200.81
(d) Income
Profit on Sale of PPE 0.08 0.80
Profit on sale of Investment - -
Liabilities Created in previous years written back: - -
- Statutory - -
- Others 3.04 67.71
Provision Written back for doubtful amounts reclized: - -
-Trade Receivables 41.55 1.20
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Rartidalore Year Ended Year Ended
March 31, 2018 March 31,2017
-Claims 0.06 27.16
-Loans and Advances 0.25
-Deposits - 0.30
Provision Written back for doubtful amounts written off:
-Trade Receivables - 0.42
-Claims - 0.01
-Loans ond Advances - -
-Deposits - -
-Assets - -
-Investments - -
Claim Income Received - 0.10
Prior Year ltems - -
Write back of unclaimed credit balances 0.38 5.56
Total (d) 45.36 103.26
Total (a+b+c-d) (29.23) 143.86
Tox Expense
Tax recognised in Statement of profit and loss
Parficulars Year Ended Year Ended
March 31,2018 March 31, 2017
Current income tox
Current year 3.43 15.44
Adjustments for prior years (8.70) 0.57
Sub Total (A) (5.27)
Deferred tox expense
Origination and reversal of temporary differences :
Changes in tax rate -
Change in accounting policy - -
Sub Total (B) - -
Total (A+B) (5.27) 16.01
A. Tax recognised in other comprehensive income
Persiars Year Ended Year Ended
March 31,2018 March 31, 2017
Defined benefit plan actuarial gains (losses) 1.67 1.16
Total 1.67 1.16
B. Reconciliation of effective tax rates
Parficulars Year Ended Year Ended
March 31, 2018 March 31, 2017
Profit before tax 32.25 (149.81)
Tax using the company's domestic tax rate @ 34.608% 11.16 (51.85)
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Particulars AL o st
March 31, 2018 March 31, 2017

Prior period income odjustments - (0.71)
Tax Effect of :
Permanent Differences (2.94) (7.62)
Unrecognised deferred tax assets/(Liabilities) (4.79) 75.62
Tax Expenses for the year 3.43 15.44
B. Tax Losses Carried forward

Particulars MarchA;ﬁ*ZO'l 8 Balance Period
Unused Tax Losses for which no deferred Tox Assets have been
recognized:
Business Loss carried forword for Y. 2012-13 7.04 3 Years
Business Loss carried forward for EY. 2013-14 17.84 4 Years
Unabsorbed Depreciation 10.32 No Limit
Total 35.20

C. As per Finance Act 2018, the Government has levied health & educafion cess of 4% on applicable income Tax
(30%) & Surcharge (12%) w.e.f. A.Y. 2019-20. Hence Deferred Tax as on 31.03.2018 is calculated @ 34.944%
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Disclosure requirements of Indian Accounting Stondards

36 First Time adoption of Ind-AS
Transition from |IGAAP to Ind AS

These financial statements, for the year ended March 31, 2018, are first financial statements prepared by company
in accordance with Ind AS. For years upto and including the year ended March 31, 2017, the company prepared its
financial statements in accordance with IGAAP, including accounting standards notified under the Companies (Accounting
Standards) Rules, 2006 (as amended).

Accordingly, the company has prepared Ind AS compliant financial statements for year ending on March 31, 2018. In
preparing these financial statements, the company hos prepared opening Ind AS balance sheet as ot 1st April, 2016 the
company’s date of transition to Ind-AS in accordance with requirement of Ind AS 107, “First time Adoption of Indian
Accounting Standards”. The principal adjustments made by the company in restating its IGAAP financial statements,
including the balance sheet as at April 1, 2016 and the financial statements as at and for the year ended March 31, 2017
are quantified and explained in the Ind-AS reconciliation statement (36.1 to 36.7) .However the basic approach adopted
is summarized hereunder:

i)  All assets and liabilities have been classified into financial assets/liabilities and non-financial assets/liabilities.

i)  All non-current financial assets/liabilities ot below market rate of interest or zero interest and outstanding as on 1st
April, 2016 have been measured at fair value.

iii) In accordance with Ind AS 101, the resulting adjustments are considered as arising from events and transactions
entered before date of transition and recognized directly in the retained earnings af the date of transition fo Ind AS.

iv) The estimates as at April 1, 2076 and at March 31, 2017 are consistent with those made for the same dates in
accordance with IGAAP (ofter adjustments to reflect any differences in occounting policies).

v) Ind AS 101 also allows first time adopter certain exemptions from the retrospective application of certain requirements
under Ind AS. Accordingly, the company has availed the following exemptions/mandatory exceptions os per Ind AS

101
Exemptions:
a) Deemed Cost for Property, Plant & Equipment and Intangible Assets:

The company has availed exemption under para D7AA of appendix D to Ind AS 101 which permits a first time
adopter to continue with the carrying values for its PPE as at date of transition to Ind ASs measured as per previous

GAAP
b) Investment in subsidiary, joint ventures and ossociates:

The company has elected to apply previous GAAP carrying amount of its investment in Subsidiaries, Associate, Joint
venture as deemed cost os on the date of transition o Ind AS.

c) Fair value measurement of financial assets and liabilities at initial recognition:

The Company has financial receivobles and poyables that are non-derivative financial instruments. Under previous
GAAP these were carried at transactions cost less allowances for impairment, if any. Under Ind AS, these financial
assets and liabilities are initially recognized ot fair value ond subsequently measured at amortized cost, less ollowance
for impairment, if any. For transactions entered into on or after the date of fransition fo Ind AS, the requirement of initial
recognition at fair value is applied prospectively.

Exceptions:
o) Classification & measurement of financial assets:

The company hos applied para B8C of Appendix B the fair value of financial assets and financial liability at the date
of transition to Ind AS assumed to be the new gross carrying amount of the that financial assets or the new amortized
cost of that liability at the date of transition to Ind AS.

b) Impairment of financial assets:

The company has availed exception under para B8D of appendix B which permits the first time odopter to apply the
impairment requirement of Ind AS 109 prospectively.
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NOTE 36: DISCLOSURE REQUIREMENTS OF INDIAN ACCOUNTING STANDARDS

36.1 Reconciliation of Equity as at April 1, 2016 (T in Crore)
Particulars Note Indian GAAP Adjustments Ind AS
I | ASSETS
1 | Non current assets
(o) Property, Plant and Equipment 4 945.27 (310.01) 635.26
(b) Capital work-in-progress 5 0.48 - 0.48
(c) Investment property 6 309.19 309.19
(d) Other Intangible assets 7 0.03 - 0.03
(e) Financial Assets - - -
(i) Investments 8 0.01 - 0.01
(i) Trade Receivables 9 1,068.82 - 1,068.82
(iii) Loans 10 18.76 (2.62) 16.14
(ifi) Other Financial Assets 11 21.07 - 21.07
() Deferred tox ossets (nef) 12 73.01 4.82 77.83
(g) Tax assets (net) 13 - - -
(h) Other non current assets 14 9.44 2.62 12.06
Sub Total 2,136.89 4.00 2,140.89
2 | Current assets
(o) Inventories 15 0.42 - 0.42
(b) Financial Assets
(i) Current investments 8 - - -
(i) Trade receivables 9 2,639.15 2,639.15
(iii) Cash and cash equivalents 16 8.65 : 8.65
(iv) Bank Balances other (iii) above 17 0.94 - 0.94
(v) Loans 10 2.96 (0.31) 2.65
(vi) Other Financial Assets 11 14.77 0.41 15.18
(c) Tax Assets (net) 13 36.67 (4.82) 31.85
(d) Other current assets 14 7.81 0.31 8.12
Sub Total 2,711.37 (4.41) 2,706.96
Total 4,848.26 (0.47) 4,847.85
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 18 60.00 - 60.00
(b) Other Equity 19 996.79 (3.00) 993,77
Sub Total 1,056.79 (3.00) 1,053.79
Liabilities
Non- current liabilities
(a) Financial Liabilities
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Particulars Note Indian GAAP | Adjusiments Ind AS
(i) Borrowings 20 -
(i) Trode Payables 2] 1,015.33 - 1,015.33
(iii) Other financial liabilities 22 51.83 51.83
(b) Provisions 23 103.71 < 103.71
(c) Deferred tax liabilities (Net) 12 =
(d) Tax liabilities (Net) 13 - - -
(e) Other non-current liabilities 24 2.12 0.18 2.30
Sub Total 1,172.99 0.18 1,173.17
2 | Current liabilities
(a) Financial Liabilities
(i) Borrowings 20 1,615.71 1,615.71
(ii) Trade Payables 21 647.47 (1.04) 646.43
(iii) Other financial liabilities 22 295.54 0.10 295.64
(b) Provisions 23 15.94 . 15.94
(c) Tox liabilities (Net) 13 -
(d) Other current liabilities 24 43.82 3.35 47.17
Sub Total 2,618.48 2.41 2,620.89
Total 4,848.26 (0.41) 4,847.85
36.2 Reconciliation of Equity as at March 31, 2017 (% in Crore)
Particulars Note Indian GAAP | Adjustments Ind AS
I | ASSETS
1 | Non current assets
(a) Property, Plant and Equipment 4 931.23 (314.04) 617.19
(b) Capital work-in-progress 5 0.98 0.98
(c) Investment property 6 - 313.02 313.02
(d) Other Intangible assets 7 0.02 - 0.02
(e) Financial Assets - - -
(i) Investmenis 8 0.01 - 0.01
(i) Trade Receivables 9 980.63 - 980.63
(iii) Loans 10 13.98 (2.54) 11.44
(iii) Other Financial Assets 11 19.58 . 19.58
() Deferred tox assets (nef) 12 73.01 4.01 77.02
(g) Tox assets (net) 13 - - -
(h) Other non current assets 14 11.34 2.54 13.88
Sub Total 2,030.78 2,99 2,033.77
Current assets
(a) Inventories 15 39.71 - 39.71
(b) Financial Assets - -
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{Amount! in ¥ Crore)

(i) Current investments 8 -
(i)) Trade receivables 9 2,112.49 = 2,112.49
(ili) Cash and cash equivalents 16 6.94 - 6.94
(iv) Bank Balances other (jii) above 17 2.16 - 216
(v) Loans 10 4,15 (0.28) 3.87
(vi) Other Financial Assetfs 11 29.65 - 29.65
(c) Tax Assets (net) 13 23.68 (4.01) 19.67
(d) Other current assets 14 34.61 0.27 34.88
Sub Total 2,253.39 (4.02) 2,249.37
Total 4,284.17 (1.03) 4,283.14
I. | EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 18 60.00 - 60.00
(b) Other Equity 19 831.25 (1.10) 830.15
Sub Total 891.25 (1.10) 890.15
Liabilities

1 | Non- current liabilities

{a) Financial Liabilities

(i) Barrowings 20 146.28 - 146.28
(i) Trode Payables 21 992.64 - 992.64
(iii) Other financial liabilities 22 55.80 (2.04) 53.76
(b) Provisions 23 108.15 - 108.15
(c) Deferred tox liabilities (Net) 12 - -
(d) Tax liabilities (Nef) 13 - -
(e) Other non-current liabilities 24 0.11 1.81 1.92
Sub Total 1,302.98 (0.23) 1,302.75

2 | Current liabilities

{a) Financial Ligbilities

(i) Borrowings 20 1,500.83 - 1,500.83
(i) Trade Payables 21 173.95 - 173.95
(iii) Other financial liabilities 22 289.42 0.07 289.49
(b) Provisions 23 20.06 - 20.06
(c) Tax liabilities (Net) 13 - -
(d) Other current liabilities 24 105.68 0.23 105.91
Sub Total 2,089.94 0.30 2,090.24
Total 4,284.17 (1.03) 4,283.14

Previous GAAP Figures have been reclassified to conform to Ind AS Presentation requirements for the purpose of this nofe.
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36.3 Reconciliation of total comprehensive income for the year ended March 31, 2017 (% in Crore)
, Note Year Ended :
Particulars No. Mozr;l]r;ﬂ , | Adjusiments ind AS
Income
i) | Revenue From Operations 25 7,814.49 - 7,814.49
ii) | Other Income 26 271.83 1.04 272.87
Total Income (l) 8,086.32 1.04 8,087.36
Expenses
i) | Cost of material consumed 27 0.04 - 0.04
i} | Purchase of Stock in Trade 28 7,815.55 - 7,815.55
iii) | Change in inventory 29 (39.25) - (39.25)
iv) | Employees' Benefit Expenses 30 103.48 3.51 106.99
v) | Finance Cost 31 158.93 0.35 159.28
vi) | Depreciation & Amortization Expenses 32 15.77 0.16 15.94
vii) | Other Expenses 33 34.30 0.46 34.76
Total expenses (Il 8,088.82 4.48 8,093.31
Profit/(loss) before exceptional items and tax (I-11) (2.50) (3.45) (5.95)
Exceptional ltems (Income)/Expenditure 34 143.73 0.13 143.86
Prior Periods -(Income)/Expenditure 34 2.14 (2.14) -
Profit Before Tax (148.37) (1.44) (149.81)
Tax expense 35

(i) Current tax
(i) Deferred tax 1217 (1.15) 16.01
Profit/(loss) for the period from continuing operations (165.54) (0.29) (165.82)

Profit/(loss) from discontinued operations - - -

Tax expense of discontinued operations F 2 a

Profit/(loss) from discontinued operations after tax - . s

1 Profit/(loss) for the Year (A) (165.54) (0.29) (165.82)

Il | Other Comprehensive Income

i) | tems that will not be reclassified to profit or loss

- Remeasurements of the defined benefit plans - 3.34 3.34

- Income Tax on above . (1.16) (1.16)

ii) | ltems that will be reclassified to profit or loss - - -

Other Comprehensive Income net of Tax (B) a 2.19 2.19
Total Comprehensive Income for the period (A+B) (165.54) 1.90 (163.64)
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36.4 Reconciliation of total Equity as at March 31, 2017 and April 1, 2016

Particulars M;‘;ﬁ’;{"dgg] ,| April1,2016
Total Equity (Shareholders fund as per previous GAAP) 891.25 1,056.79
Adjustments:
Prior Period error (0.89) (2.95)
Depreciation (0.21) (0.05)
Total Adjustments (1.10) (3.00)
Total Equity as per Ind AS 890.15 1,053.79
36.5 Reconciliation of total comprehensive income for the year ended March 31, 2017
Particilars Year Ended March
31,2017

Profit after tax as per previous GAAP (165.54)
Adjustments
Actuarial Loss/(gain) on defined plans recognised in other comprehensive income (3.34)
Effect of prior period item -expense/(Income) 2.06
Effect on Depreciation & Amortization expenses (0.16)
Tox expense impact 1.15
Total Adjustments (0.29)
Profit (after Tax) for the period under Ind AS (165.83)
Other comprehensive income (net of tax) (actuarial Loss/gain on defined benefit plans) 2.19
Total comprehensive income under Ind AS (163.64)
Impact on Cash flow statement on adoption of Ind AS

Parficulars Note No. m:cing?? Adlusks Ind AS

2017 mentis
Net cash flow from operating activities 69.52 3.64 73.16
Net cash flow from Investing activities 30.94 0.14 31.08
Net cash flow from financing activities (101.87) (4.08) (105.95)
Net Increase/(Decrease) in cash and cash equivalent (1.47) (0.30) (1.71)
Cash and cash equivalent as on April 1, 2016 8.41 0.24 8.65
Cash and cash equivalent as on March 317, 2017 7.00 (0.06) 6.94
36.6 Derivative Financial Instrutments
o I

Assets & -
Liabilities - -
Bifurcation above derivative instrutments in current and non-current - -
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36.7 Foreign Currency Exposure

For the year ended March 31, 2018

Particulars Foreign All':“oo'-'_nf in A'PDL_'"* in

Curency | Eor9t | Rupees

cy pee

ETA Dubai - Receivable usb 0.01 0.44
Various Foreign Supplier- Receivable usb 0.02 1.54
Gargill Infernational -Receivable UsD 0.02 1.28
GASC, Egypt- Receivable usD 0.06 3.91
Various Foreign Supplier- Payable usD 0.20 12.81
Demmurage Payable (ADM-Asia) usD 0.03 1.78
Helm Dunemittel-Payable ush 0.01 0.47
Helm Dunemittel-Receivable usD 0.02 1.22
Yashita Exports, Red Sanders, Export EMD-Payable usD 0.00 0.20
Yoshita Exports, Red Sanders, Export PBG-Payoble Usb 0.01 0.52
M/S IGEDC, Iran, Export of Steel Plates-Receivable EURO 0.12 9.30
Malayan Bank (Millennium Wires), Import of Copper Roads - Payable usD 0.17 11.38
Import Payables usD 0.00 0.31
Amount payable to foreign supplier usD 0.19 12.34
Mumbai usb 31.38 1392.85
Mumbai EURO 0.09 57
Total 32.33 1455.52
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For the year ended March 31, 2017
Particulars Faceiar A:murﬂ in Amot._unf in
Clirenes oreign Indian
Currency Rupees

ETA Dubai - Receivable usD 0.01 0.44
Various Foreign Supplier- Receivable usD 0.02 1.54
Gargill International -Receivable usb 0.02 1.28
GASC, Egypt- Receivable usD 0.15 9.95
Various Foreign Supplier- Payable usD 0.20 12.76
Helm Dunemittel- Payoble usD 0.01 0.47
Helm Dunemittel- Receivable usD 0.02 1.21
Boeing- Receivable usb 0.00 0.16
Cela Sri- Payable EURO 0.01 0.65
Shimadzu- Payable usD 0.01 0.61
Thermo Fisher Scintific GMBH- Payable EURO 0.01 0.69
Yashita Exports, Red Sanders, Export EMD usD 0.00 0.20
Yashita Exports, Red Sanders, Export PBG usD 0.01 0.52
M/S IGEDC, Iran, Export of Steel Plates EURO 0.12 7.98
Malayan Bank (Millennium Wires), Import of Copper Roads usD 0.16 10.65
Weapons-Payable usb 0.00 0.21
Weapons-Payable EURO 0.03 213
Glock Plc, USA (Ex.Rate is taken at Rs.64.97/USD as at 31.03.2017) UsSD 0.00 0.02
Amount payable to foreign supplier usD 0.19 12.28
Mumbai usD 31.38 1392.85
Mumbai EURO 0.09 57
Total 32.44 1461.77
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For the yeor ended March 31, 2016

Particulors Faraiti Amourﬂ in Amol.fnf in
Cumency Foreign Indian
Currency Rupees
ETA Dubai - Receivable UsD 0.01 0.45
Various Foreign Supplier- Receivable usD 0.02 .57
Gargill International -Receivable usD 0.02 1.30
Various Foreign Supplier- Payable usb 0.20 13.12
Helm Dunemittel- Payable usD 0.01 0.49
Helm Dunemittel- Receivable usD 0.02 1.23
Cela Sri- Payable EURO 0.01 0.71
Leica- Payable EURO 0.01 0.39
Kassbohrer- Payable EURO 0.00 0.27
Lofoyette - payable usbD 0.00 0.15
Yashita Exports USD 0.00 0.20
Yuyao Shenghao International usb 0.00 0.13
Yashita Exports usD 0.02 1.09
Yuyao Shenghao International usb 0.01 0.83
Zhongshon Guzhen Usb 0.01 0.88
Yoshita Exports UsbD 0.08 529
Yuyao Shenghao International Usb 0.06 3.97
Zhongshan Guzhen usb 0.10 6.87
UST Labinsky UsD 0.00 0.08
Import Payables usb 0.03 222
Saraiwalla Agrr Refineries Ltd UsD 0.34 22.92
M/s.Aggarwal Industries Ltd UsSD 0.13 8.48
M/s.Aggarwal Industries Ltd usD 0.07 4.38
Amount payable to foreign supplier UsD 0.19 12.64
Total 1.34 89.66
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37 Trade Payables {(Amount in T Crore)

The Company has amounts due to suppliers under The Micro, Small and Medium Enterprises Development Act, 2006,
(MSMED Act) as under :

Particulors 2017-18 2016-17 April 1, 2016

Principal amount due to suppliers under MSMED Act, 2006 - 0.02 0.02

Interest accrued and due to suppliers under MSMED Act on the above
amount, unpaid

Payment made to suppliers (other than interest) beyond the appointed
day, during year

Interest paid to suppliers under MSMED Act (other than Section 16) * . €

Interest paid to suppliers under MSMED Act (Section 16) v - v

Interest accrued and remaining unpaid at the end of each of the year to

suppliers under MSMED Act

The information has been given in respect of such vendors to the extent they could be identified as micro, small and Medium
enterprises on the basis of information available with the Company.

38 Disclosure in respect of Indian Accounting Standard (Ind AS)-37 “Provisions, Contingent Liabilities and
Contingent Assets”

(i) Provisions (Amount in ¥ Crore)
Opening ﬁ.‘:::;?:;/ Utilization | Adjustment | Written-back | Closing bal-
Particulars balance as on durina the during the | during the | duringthe | anceason
01.04.17 yegr year year year 31.03.18
Business Associate 1 - 1.78 - = - 1.78
Business Associate 2 8.66 0.72 - - - 9.38
Business Associate 3 0.11 - - = = 0.11
Total 8.77 2.50 - - - 11.27
Opening %#::;?:;’ Utilization | Adjustment | Written-back | Closing bal-
Particulars balance as on e during the | during the during the | ance ason
01.04.16 yagr year year year 31.03.17
Business Associate 2 5.56 3.10 = = = 8.66
Business Associate 3 0.11 = = = - 0.11
Business Associate 4 0.08 £ & (0.08)
Total 5.75 3.10 - (0.08) - 8.77

Business Associate 1:

Provision for contingencies include¥1.78 crore ( Rs. Nil). As part provisions for contingencies being made in respect of
demurrage payable to one of the business associate as a matter of prudence. However, matter is subjudice with Hon’ble Delhi

High Court.
Business Associate 2:

Short term provision for contingencies includes ¥9.38 crore 8.66 crore) in respect of contract entered into by the company
for import of goods on behalf of the associates. The documents tendered by the supplier were forged and fabricated. The
company initiated legal proceedings against the associote u/s 138 of NI Act for recovery of dues. However as a matter of
abundance prudence, a provision for contingencies has been made in the books of account.
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(ii) Contingent Liabilities:

(Amount in ¥ Crore)

Particulars 31.03.2018 31.03.2017 April 1,2016
Claims against the company not acknowledged as debt 997.74 988.50 2,117.84
Guarantees excluding Financial Guarantee - 14.84 18.20
Other money for which the company is contingently liable 8.66 8.73 8.46
Others, details required 857.02 821.48 1,349.16
Total 1,863.42 1,833.55 3,493.66

38.1 The above claims/Demand are at various stages of appeal and in the opinion of the company are not tenable. Further,
in some of the cases amounts included under Contingent libilities related fo commodities handled on govt. of india Ac-
count and liabilities, if any would be recoverable from Govi. of India.

38.2 Contingent liability is not updated by determining and including of interest by Mumbai Branch. Certain supporting doc -
uments of contingent liability were not available at Mumbai Branch.

38.3 Contfingent liabilities include an amount ofZ83.32 crore R74.92 crore) along with interest payable to a foreign sup -
plier on account of import of Urea in earlier years. In this case, arbitration award has been passed in favour of foreign
supplier. The company has filed an appeal against the arbitration award in the Hon'ble Delhi High Court and Company
deposited ¥33.05 crore with court as per direction of Delhi High Court. Court proceedings are completed and Court
judgement is reserved. The transaction wos underfaken on behalf of Deptt. of Fertilizer. (DOF), and is being regularly

followed up. Hence, no provision is considered necessary.

38.4 Contingent liabilities include an amount of ¥90.73 crore (¥88.01 crare) along with interest payable to a foreign supplier
on account of import of pulses in earlier years as per award of arbitral tribunal passed in favour of foreign supplier. The
company has filed an appeal against the Tribunal award in the Hon'ble Delhi High Court. This transaction wos under-
taken on behalf of Ministry of Consumer Affairs (MOCA), hence the corresponding claim is made with MOCA, which is

being regularly followed -up.

(iii) Contingent Assets:

If it is probable that there will be inflow of the economic benefits, disclosure shall be made for contingent asset stafing
the brief description of the nature of the contingent asset. If possible, estimated financial effect shall also be disclosed.

{Amount in T Crore)

Particulars 31.03.2018 31.03.2017 April 1,2016
Claims 117.73 111.13 109.55
Counter Claims -
Bills Receivable - - -
Advances 273.59 282.79 357.23
Trade Receivables 1,591.37 1,351.08 1,127.29
Others, defails required 377.67 311.78 191.31
Excess Interest Charged by Banks (Normal & Penal) 0.45 0.52 -
Total 2,360.81 2,057.30 1,785.38
39 Commitments {Amount in T Crors)

Particulars 31.03.2018 31.03.2017 April 1,2016
Capital Commitments: (Details to be provided hereunder)
PPE 7.29 15.79 14.99
Intangible Assets 0.29 - -
Total 7.58 15.79 14.99
Other Commitments 0.92
Total 0.92 - -
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40 Disclosures in respect of Ind AS 107 - Financial Instruments

40.1 Financial Instruments by Categories

The carrying value and fair value of financial instruments by categories were as follows:

(a) As on March 31, 2018

{Amount in T Crore)

) Financial Financial Total i
Particulars Amofiized ’ A‘T”fg‘sf ; Aﬁe.'s/ Carrying Taraliraic
Cost liabilities ot Ilal:.nhhes at Valos Value
FVTPL fair value
through OCI

Assets:

Investments in Equity Instruments 0.01 - - 0.01 0.01

Cash & Cash Equivalents 98.79 - - 98.79 98.79

Bank Balance Other than (iiijabove 2.35 2.35 2.35

Trade Receivable 3,185.44 - - 3,185.44 3,185.44

Employee Loans 7.71 - 7.71 7.49

Security Deposits 6.98 - - 6.98 6.98

Other Financial Assets 101.62 - - 101.62 101.62

Liabilities: - - - - -

Trade Payable 1,208.63 - 1,208.63 1,208.57

Borrowings 1,769.58 - - 1,769.58 1,769.58

Other Financial Liabilities 304.22 - - 304.22 304.06

(b) As on March 31, 2017 {Amount in T Crore)
: Financial Financial Total .
Particulars Amgrh:ad 3 ﬁg.ls_'e.is/ ol ﬁfﬁsis/ .| carrying Tf.:\t;::lI Fair
os iabilities of | liabilities a Value alue
FVTPL fair value
through OCI

Assets:

Investments in Equity Instruments 0.01 - - 0.01 0.01
Cash & Cash Equivalents 6.95 - - 6.95 6.95
Bank Balance Other than (jiijobove 2.16 - - 2.16 2.16
Trade Receivable 3,093.12 : 3,093.12 3,093.12
Employee Loans 10.17 - - 10.17 9.92

Security Deposits 514 - - 5.14 5.14

Other Financial Assets 49.24 - - 49.24 49.24

Liabilities: - - - -

Trade Payable 1,166.60 = 1,166.60 1,166.60

Borrowings 1,718.77 - - 1,718.77 1,718.77

Other Financial Liabilities 271.59 - 271.59 271.42
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(c) As on April 01, 2016

(Amount in ¥ Crore)

- Financial Financial Total .
Particulars Amarhzad ; Assefs/ " A§§e_is/ Carrying fotal Eoin
Cost liabilities at Ilulfslmes at Volue Value
FVTPL fair value
through OCI

Assets:

Investments in Equity Instruments 0.01 - - 0.01 0.01
Cash & Cash Equivalents 8.65 - - 8.65 8.65
Bank Balance Other than (jii)above 0.94 - - 0.94 0.94
Trade Receivable 3,707.96 - - 3,707.96 3,707.96
Employee Loans 11.23 - - 11.23 11.00

Security Deposits 7.57 - - 757 7.57

Other Financial Assets 36.25 - - 36.25 36.25

Liabilities: - - - - -

Trade Payable 1,661.76 - - 1,661.76 1,661.76

Borrowings 1,665.45 - : 1,665.45 1,665.45

Other Financial Liabilities 297.73 . - 297.73 297.03

The carrying amounts of trade receivables, cash ond cash equivalents, borrowings (short term credit), trade payables are

considered to be the same as their foir values, due to their shori-term noture.

40.2 Fair Value Hierarchy

a) Level 1 - Level 1 hierarchy includes financial instruments measured using quoted prices (unadjusted) in active markets.
b) Level 2 - Level 2 hierarchy includes financial instruments measured using inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from

prices).

c) Level 3 - Level 3 hierarchy includes financial instruments measured using inputs that are not based on observable market

data (unobservable inputs).

The following table present fair value hierarchy of assets and liabilities measured at fair value:

(a) As on March 31, 2018 (Amount in T Crore)
Valuation Significant
Particulars Llevel 1 | Level 2 | Level 3 | Total [Technique and | unobservable
key inputs inputs

Financial Assets

Financial Investments at FYTPL = : . . 5

Investment in Equity Instruments - - - - *

Investment in Equity Instruments - - - - -

Others (specify nature) - S - » 5

Financial Investments at FYTOCI 2 - . e a

Investment in unquoted Equity Instruments - - 3 S !

Investment in unquoted Equity Instruments - - - - -

Others (specify nature) - > 5 5 .

Derivatives designated as hedges - . ; . 4
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(a) As on March 31, 2018 (Amount in T Crore)
Valuation Significant
Particulars Level 1 | Level 2 | Level 3 | Total |Technique and | unobservable
key inputs inputs
Foreign exchange forward contracts - - . - " D
Specify nature = 3 4 : é i
Total 4 . . : - .
Financial liability . - : : . .
Derivatives designated as hedges - - » - C i
Foreign exchange forward contracts - F 3 . s v
Specify nature . - 5 5 5 .
Total . - . . 4 -
(b) As on March 31, 2017 {Amount in T Crore)
Valuation Significant
Particulars Level 1 | Level 2 | Level 3 | Total [Technique and | uncbservable
key inputs inputs

Financial Assets

Financial Investments ot FVTPL E 3 B [ !

Investment in Equity Instruments - - - - -

Investment in Equity Instruments - 2 : . ;

Others (specify nature) : 3 - r .

Financial Investments at FVTOCI = 3 -

Investment in unquoted Equity Instruments - - - - -

Investment in unquoted Equity Instruments - - - - -

Others (specify nature) = s : 2 .

Derivatives designated as hedges - z : S :

Foreign exchange forward contracts - - - - B

Specify nature * s s . s

Total 2 5 J - :

Financial liability

Derivatives designoted os hedges - 2 s - .

Foreign exchange forward contracts - - - - -

Specify nature z & 2 3 g

Total = . - J E
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(c) As on April 1,2016

{Amount in T Crore)

Particulars

Level 1

Level 2

Level 3

Total

Valuation
Technique and
key inputs

Significant
unobservable
inputs

Financial Assets

Financial Investments at FYTPL

Investment in Equity Instruments

Investment in Equity Instruments

Others (specify nature)

Financial Investmenis at FYTOCI

Investment in unquoted Equity Instruments

Investment in unquoted Equity Instruments

Others (specify noture)

Derivatives designated as hedges

Foreign exchange forward contracts

Specify nature

Total

Financial liobility

Derivatives designated as hedges

Foreign exchange forward contracts

Specify nature

Total

Assets and liabilities which are measured of amortized cost for which fair values are disclosed

(a) As on March 31, 2018 (Amount in T Crore)
Valuation Significant
Particulars Level 1 | Level 2 | Level 3 | Total |Technique and | unobservable
key inputs inputs
Financial assets
Loans fo employees - - 7.49 7.49 DCF 10.66
Security deposits - - 0.80 0.80 DCF 10.66
Others (specify nature) - - 2 - - -
Total financial ossets - - 8.28 8.28 - -
Financial Liabilities - - - - - -
Borrowings - - 1.43 1.43 DCF 10.66
Others (specify nature) : ; 618 | 6.18 DCF 10,66
Total financial liabilities - - 7.61 7.61 -
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T a

(Amount in T Crore)

Particular Valyufion Significant
Level 1 | Level 2 | Level 3 | Total |[Technique and | unobservable
key inputs inputs
Financial assets
Loans to employees - - 9.92 9.92 DCF 10.66
Security deposits - - 0.75 0.75 DCF 10.66
Others (specify nature) - - - - - -
Tetal financial assets z : 10.48 10.68 3 :
Financial Liabilities = - - » = g
Borrowings o = 1.44 1.44 DCF 10.66
Others (specify nature) = = 5.83 5.83 DCF 10.66
Total financial liabilities s : 7.27 727 = :
(Amount in T Crore)
Particulars Vulul..laﬁon Significant
Level 1 | Level 2 | Level 3 | Total [Technique and | unobservable
key inputs inputs
Financial assets
Loans to employees - - 11.00 11.00 DCF 10.66
Security deposits - - 0.41 0.41 DCF 10.66
Others (specify nature) . - . . - .
Total financial assets - - 11.41 11.41 DCF 10.66
Financial Liabilities - - - - - -
Borrowings - - 1.53 1.63 DCF 10.66
Others (specify nature) - - 3.19 3.19 DCF 10.66
Total financial liabilities - - 4.72 4.72 DCF -

40.3 Fair value of financial assets and financial liabilities measured at amortized cost

(Amount in ¥ Crore)

March 31, 2018 March 31, 2017 April 1,2016
Parficlars Carrying For valua Carrying |Fair value | Carrying |Foir value
Amount Amount Amount
Financial assets - - - - - -
Loans to employees 71 7.49 10.17 9.92 11.23 11.00
Security deposits 6.98 6.98 5.14 5.14 7.57 7.57
Others (specify nature) = - > S 5 s
Cash & Cash Equivalents 98.79 98.79 6.95 6.95 8.65 8.65
Bank Balance Other than (iiijjabove 2.35 2:35 2.16 2.16 0.94 0.94
Others Financial Assets 101.62 101.62 49.24 49.24 36.25 36.25
Investment in Equity Instrument 0.01 0.01 0.01 0.01 0.01 0.01
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March 31,2018 March 31, 2017 April 1, 2016
Particulars Carrying Eirvaloa Carrying |Fair value | Carrying |Fair value
Amount Amount Amount

Loan - - : - . -
Trade Receivable 3,185.44 | 3,185.44| 3,093.12( 3,093.12| 3,707.96| 3,707.96
Total financial assets 3,402.90| 3,402.68| 3,166.79| 3,166.54| 3,772.61| 3,772.38
Financial Liabilities - - - = - -
Trade Poyable 1,208.63| 1,208.63| 1,166.60| 1,166.60( 1,661.76| 1,661.76
Borrowings 1,769.58| 1,769.58| 1,718.77| 1,718.77| 1,665.45| 1,665.45
Others Fiancial Liabilities 304.22 304.06 271.59 271.42 297.73 297.03
Total financial liabilities 3,282.43| 3,282.27| 3,156.96| 3,156.79| 3,624.94| 3,624.24

40.4 Financial risk management
Financial risk factors

The Company’s activifies expose it fo a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s
primary focus is fo foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its

financial performance.

Risk Exposure arising from Measurement Management

Future commercial transactions,
Recognized financial assets and
financial liabilities

Market risk- Foreign
Exchange

Cash flow forecasting,
sensitivity analysis

Long term borrowings at variable

rate of interest Sensitivity analysis )

Market risk- Interest rate

Market risk- Security price

Mutual fund Investments Sensitivity analysis :

fluctuation
Cash and cash equivalent, trade "Aaaing analiets
Credit risk receivables, security deposits, geing ant V“' .
: e Credit rating
financial instruments.
Liquidity risk Borrowings and other liabilities Rolling cash flow X

forecasts

a) Market risk
i) Foreign Currency risk
The Company operates at international level which exposes the company to foreign currency risk arising from foreign

currency transaction arising primarily from USD Fereign currency risk arises from future commercial transactions and
recognized assefs and liabilities denominated in a currency other than INR as on reporting daote.

(a) As on 31.03.2018 {Amount in ¥ Crore)

Particulars US Dollars EURO Cu?r':r:::riss Total
Cash & cash equivalents
Trade Receivable 1,401.93 9.30 - 1,411.23
Freight Demurrage/Despatch Receivable 1.98 - 1.98
Other Receivable 2.50 2.50
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{Amount in T Crore)

Particulars US Dollars EURO Cu?r'::cries Total
Total Receivable in Foreign Currency 1,406.41 9.30 - 1,415.71
Foreign currency Loan Payable - - - -
Interest on foreign currency loan payable y = = .
Trade Payables 24.75 - - 24.75
Freight Demurrage/despatch payable 14.59 - 14.59
Provision towards Litigation settlement - . = .
Others (if any) 0.47 = 0.47
Total payable in Foreign currency 39.81 - - 39.81
Net Assets/(Liabilities) 1,366.60 9.30 - 1,375.90

(b) As on 31.03.2017 (Amount in  Crore)

Particulars US Dollars EURO Cu?rf::cries Total
Cash & cash equivalents - - - -
Trade Receivable 1,408.12 7.98 = 1,416.10
Freight Demurrage/Despatch Receivable 1.97 - - 1.97
Other Receivable 2.49 - - 2.49
Total Receivable in Foreign Currency 1,412.58 7.98 - 1,420.56
Foreign currency Loan Payable - - - -
Interest on foreign currency loan payable - - - -
Trade Payables 24.50 3.47 - 27.97
Freight Demurrage/despaich payable 12.76 — = 12.76
Provision towards Litigation settlement - - - -
Others (if any) 0.47 - - 0.47
Total payable in Foreign currency 37.73 3.47 - 41.20
Net Assets/(Liabilities) 1,374.85 4.51 - 1,379.36

(c) As on 01.04.2016 (mourt ¥ Crore)

Parficulars US Dollars EURO CU?::C';BS Total
Cash & cash equivalents - - - -
Trade Receivable 1,398.10 i = 1,398.10
Freight Demurrage/Despatch Receivable 2.01 - - 2.01
Other Receivable 2.54 - - 2.54
Total Receivable in Foreign Currency 1,402.65 - - 1,402.65
Foreign currency Loan Payable - - - -
Interest on foreign currency loan payable 5 s - -
Trade Payables 76.02 1.37 - 77.3%
Freight Demurrage/despatch payable 13.12 z = 13.12
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{Ameount in T Crore)

Particulars US Dollars EURO Cu?r*::;es Total
Provision towards Litigation sefflement - - - -
Others (if any) 0.49 - - 0.49
Total payable in Foreign currency 89.63 1.37 - 91.00
Net Assets/(Liabilities) 1,313.02 (1.37) 3 1,311.65
Sensitivity
The sensitivity of profit or loss to changes in exchange rate arises mainly from foreign currency denominated financial
instrument.
Risk Impaoct on profit after tax
March 31, 2018 March 31, 2017
Increase by -1 % 13.76 13.79
Decrease by -1% (13.76) (13.79)

i) Interest rate risk

The company’s main interest rate risk arised from long term and short term borrowings with variable rofes, which
expose the company to cash flow interest rate risk. During March 31, 2018 and March 31, 2017, Company’s

borrowings are denominated in INR.

The exposure of company’s borrowings to interest rate changes at the end of reporting peried are as follows:

(Amount in T Crors)

Particulars March 31,2018 | March 31,2017 April 1, 2016
Variable rate borrowings 1,769.58 1,718.77 1,665.45
Fixed rate borrowings : < :
Total borrowings 1,769.58 1,718.77 1,665.45

Sensitivity

Profit or loss is sensitive to higher/lower expense from borrowings as o result of change in interest rates. The fable
summarises the impact of increase/decrease in interest rates on Profit or loss.

Impact on profit after tax

Particulars
March 31,2018 March 31, 2017
Interest rates- increase by (%) (8.85) (8.33)
Interest rates- decrease by (%) 8.85 8.33

iii) Security price fluctuation risk

The company’s exposure to security price risk arises from company’s investments in mutual funds and classified in the

balance sheet as fair value through profit and loss
Sensitivity

The table below summaries the impact of increase/decrease of the investment by certain percentage on Profit or Loss

of the company.

Particulars

Impact on profit after tax

March 31, 2018

March 31, 2017

Interest rates- increase by (%)

Interest rates- decrease by (%)
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b) Credit Risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum
exposure fo the credit risk at the reporting date is primarily from trade receivables and unbilled revenue. Accordingly,
credit risk from trade receivables hos been separately evaluated from all other financial assets in the following
paragraphs.

Trade Receivables & Unbilled Revenue

(Amount in ¥ Crore)
Particulars March 31,2018 | March 31,2017 | April 1,2016
Trade Receivables 3,185.44 3,093.12 3,707.96

Unbilled Revenue : e

Trade receivables ond unbilled revenue are typically unsecured and ore derived from revenue earned from customers.
On account of adoption of Ind-AS 109, the company uses expected credit loss model fo assess the impairment loss
or gain. The company uses a provision matrix to compute the expected credit loss allowance for trade receivables and
unbilled revenues. The provision matrix takes into account available external and internal credit risk factors such as credit
default swap quotes, credit ratings from international credit rating agencies and the company’s historical experience for
customers.

Credit risk exposure

An analysis of age of irade receivables and unbilled receivables at each reporting date is summarized as

follows:
. March 31, 2018 March 31,2017 April 1,2016
Particulars
Gross |Impairment| Gross |Impairment| Gross |Impairment

Not past due 1.78 - 16.95 - 37.69 -
Past due less than three months 9452 = 62.93 - 115.54 -
Past due more than three months but nof 68.51 - 121.97 ) 211.47 ’
more than six months

Past due more than six months but nof 128.17 0.34 177 .44 N 107.18 y
more than one year

More than one year 3,517.60| 624.79 3,374.10 660.27 3,702.28| 466.19
Total 3,810.58| 625.13 3,753.39 660.27 4,174.16| 466.19

Trade receivables are impaired when recoverability is considered doubtful based on the recovery analysis performed
by the company for individual trade receivables. The company considers that all the above financial assets that are not
impaired and past due for each reporting dates under review are of good credit quality.

Other financial assets
Credit risk relating to cash and cash equivalents is considered negligible because our counterparties are banks. We
consider the credit quality of term deposits with such banks that are majority owned by the Government of India and
subject to the regulatory oversight of the Reserve Bank of India to be good, and we review these banking relationships
on an ongoing basis. Credit risk related to employee loans are considered negligible since loan is secured against
the property/guarantee for which loan is granted to the employees. There are no impairment provisions as af each
reporting date against these financial assets. We consider all the above financial assets as at the reporting dates to be
of good credit quality.

c) Liquidity Risk
Our liquidity needs are monitored on the basis of monthly and yearly projections. The company’s principal sources of
liquidity are cash and cash equivalents, cash generated from operations and credit facilities from banks.
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We manage our liquidity needs by continuously menitoring cash inflows and by maintaining adequate cash and cash
equivalents. Net cash requirements are compared to available cash in order to determine any shorifalls.

Short term liquidity requirements consists mainly of sundry creditors, expense poyable, employee dues arising during
the normal course of business os of each reporting dote. We maintain a sufficient balance in cash and cash equivalents
fo meet our short term liquidity requirements.
We assess long term liquidity requirements on a periodical basis and manage them through internal accruals.

The table below provides details regarding the contractual maturities of non-derivative financial liabilities. The table
have been drawn up based on the undisclosed cash flows of financial liabilities based on the earliest date on which the
company can be required to pay. The table includes both principal & interest cash flows.

(a) As on March 31, 2018

(Amount in ¥ Crore)

Particulars Le:‘s‘::;‘: 8 ?orqo;;:: 1-3 years | 3-5 years ﬂ’::: 95 Total
years
Trade Payables 89.67 6.04 116.29 | 957.92 38.71 1,208.63
Short term borrowings (cash credit) 174.25 84.81 1,510.52 = - | 1,769.58
Long Term Borrowings - - - - - -
Other Financial Liabilities 61.59 96.49 39.43 16.00 90.70 304.21
Total 325.51 187.34 | 1,666.24 973.92 129.41 3,282.42
(b) As on March 31, 2017
(Amount in ¥ Crors)

Particulars te::;::;: fon;o;::: 1-3 years | 3-5 years Mgrr;l'::n Total
Trade Payables 119.94 45.04 7ilo 976.70 17.76 1,166.59
Short term borrowings (cash credit) 51.98 86.83 1,433.68 - - 1,572.49
Long Term Borrowings - - 146.28 - - 146.28
Other Financial Liabilities 44.43 81.71 42.04 22.16 81.25 271.59
Total 216.35 213.58 | 1,629.15 | 998.86 99.01 3,156.95
(c) As on April 1,2016

(Amount in T Crore)

Particulars tersns;:;:‘: forr]loyr::: 1-3 years | 3-5 years Mg r;e:‘hr:n Total
Trade Payables 136.09 454.10 69.38 980.46 21.72 1,661.75
Short term borrowings (cash credit) 51.28 421 | 1,433.48 4 - 1,489.17
Long Term Borrowings 176.28 - - - - 176.28
Other Financial Liabilities 2517 115.90 57.74 17.04 81.88 297.73
Total 388.82 574.21 | 1,560.80 997.50 103.60 | 3,624.93
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41 Disclosure in respect of Indian Accounting Standard (Ind AS)-21 “The Effects of changes in Foreign Exchange
Rates”

The amount of exchange differences (Net) credited to the Statement of Profit & Loss Rs. 0.54 Cr. (RY. Rs. 24.81 Cr)
42 Disclosure in respect of Indian Accounting Standard (Ind AS)-23 “Borrowing Costs”

The amount capitalized with Property, Plant & Equipments as borrowing cost is Rs. Nil & Rs. Nil for the year ended March
31,2018 & March 31, 2017 respectively.

43 Disclosure in respect of Indian Accounting Standard (Ind AS)-36 “Impairment of assets”
During the year, the company assessed the impairment loss of assets and is of Rs. 0.21 Cr.(NIL)

44 Disclosure in respect of Indian Accounting standard (Ind AS)-108: “Operating Segments”
Operating Segments

1) Export
2) Import
3) Domestic

Identification of Segments

The Chief Operating Decision Maker monitors the operating resuls of its Business Segments separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is evaluated based on
profit or loss and is measured consistently with profit or loss in the financial statements. Operating segments have been
identified on the basis of the nature of products/services and have been identified as per the quantitative criteria specified

in the Ind AS.
Segment revenue and results

The expenses and incomes which are not directly aftributable to any business segment are shown as unaollocable
expenditure (net of unallocated income).

Segment assets and liability

Segment assets include all operating assets used by the operating segments and mainly consists of PPE, trade receivables,
cash & cash equivalents and inventories. Segment liability primarily includes trade payables and other liabilities. Common
assets and liabilities which can not be allocated to any of the segments are shown as a part of unallocable assets and
liabilities.

Intersegment Transfers

Intersegment prices are normally negotiated among segments with reference to the cost, market price and business risk.
Profit or loss on intersegment transfers are eliminated at the company level.

(i) Segment Revenue and Expense
Details regarding revenue and expenses attributable to each segment must be disclosed

Segment assets include all operating assets in respective segments comprising of net fixed assets and current assets, loans
and advances efc. Assets relating fo corporate and construction are included in unallocated segments. Segment liabilities
include liabilities and provisions directly attributable to respective segment.

Segment revenues and results
(a) for the year ended March 31, 2018 (Amount in ¥ Crore)

Particulars Export Import | Domestic | Unallocated Total

(1) | Segment Revenue

(a) External Sales 279.19| 10,240.04 346.48 -| 10,865.71

(b) Inter segment revenue 2 - > z n
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Particulars Export Import | Domestic | Unallocated Total
Segment Revenue (1(a) +1 (b)) 279.19| 10,240.04 346.48 -1 10,865.71
(2) | Segments Results 18.23 4.82 3.01 - 26.06
(3) | @) Unallocated Corporate expenses net of unaol 0.80 0.75 0.07 111.60 113.22
located income
b) Inferest Expense 21.19 0.40 0.27 156.82 178.68
¢) Interest Income (259.63) (1.43) (0.02) (7.78) (268.86)
Total (237.64) (0.28) 0.32 260.64 23.04
(4) | Profit before tax from ordinary activities (2)-3 55.87 5.10 2.69 (260.64) 3.02
(a), (b) &(c)
(5) | Exceptional ltems (0.01) 4.85 (35.92) 1.85 (29.23)
(6) | Income taxes - - - (5.27) (5.27)
(7) | Net Profit after tax (4)- (5) -(6) 255.88 0.25 38.61 (257.22) 37.52
(8) | Interest in results of IY's - - ’ - =
(9) | Other Information : - - - - .
(a) Segment Assets 3,156.88 85.25 52.69 1,143.38 | 4,438.20
(b) Segment Liabilities 1,327.65 255.28 62.47 1,861.99 3,507.39
(c) Capital Expenditure - - - 1.55 1.55
(d) Depreciation - - - 16.02 16.02
(e) Non-Cash expenses other than depreciation - 5.32 5.63 0.78 1173
(b) for the year ended March 31, 2017 (Amount in ¥ Crore)
Particulars Export Import | Domestic | Unallocated | Total
(1)| Segment Revenue
(o) External Sales 793.11| 6,414.88 606.49 -| 7,814.49
(b) Inter segment revenue - - - - -
Segment Revenue (1(a) +1 (b)) 793.11| 6,414.88 606.49 -| 7,814.49
(2) |Segments Results 19.47 10.11 5.45 - 35.03
(3) |(@) Unacllocated Corporate expenses net of 1.57 1.16 - 116.13 118.86
unallocated income
(b) Interest Expense 18.92 0.12 - 140.24 159.28
(c) Interest Income (232.02) (1.55) (0.49) (3.10) | (237.16)
Total (211.53) (0.27) (0.49) 253.27|  40.98
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Particulors Export Import | Domestic | Unallocated | Total
(4) | Profit before tax from ordinary| 231.00 10.38 5.94 (253.27) (5.95)
activities (2)-3 (a ),(b) & (c)
(5) | Exceptional ltems (0.01) 112.02 41.15 (9.30) 143.86
(6) | Income taxes - - 4 16.01 16.01
(7) | Net Profit after tax (4)- (5) -(6) 231.01| (101.64) (35.21) (259.98) | (165.82)

(8)

Interest in results of JV's < - - i .

(9) | Other Information: - » - - -
(o) Segment Assets 2,984.15 105.25 98.86 1,094.88 | 4,283.14
(b) Segment Liobilities 1,367.76 247.33 38.70 1,739.20 | 3,392.99
() Capital Expenditure - - - 2.68 2.68
(d) Depreciation c 2 - 15.94 15.94
(e) Non-Cash expenses other than depreciation 0.50 129.59 41.76 29.12 200.97

Segment assets and liabilities

(c) As on April 01, 2016 {Amount in T Crore)

Particulars Export Import | Domestic | Unallocated Total

(8) | Interest in results of IV's - 4 L = :

)

Other Information : = E = : 3

a) Segment Assets 3,215.53 329.61 154.06 1,148.65| 4,847.85

b) Segment Liabilities 1,803.97 206.70 75.05 1,708.34 3,794.06

(i) Information about major customers
Revenue from major customers under import segment is Rs. Nil (31.03.2017, Rs.2047.32 Cr which is more than
10% of companies total revenues).

NOTE NO. 45:
Disclosure as per IND AS 19 Employee Benefits

(i)

Defined Contribution plans:
A. Pension

Company has defined contribution pension plan for its existing employees in pursuance to the guidelines issued by the
Department of Public Enterprises. In this regard STC Employees Defined Contribution Superannuation Pension Trust has
been formed. Under the scheme the employer’s contribution is 9% of basic pay plus VDA of eligible employees and the
funds of the trust are managed by LIC. An employee has to be member of trust for a minimum period of 15 years to
avail the benefit of this scheme. In case the employee leaves the company befare completion of 15 years only employee
contribution along with interest is payable to him. However, this condition does not apply to the employees who join the
other CPSE having the same Pension Scheme. (Refer Note.30 for expense on this account)

(i) Defined benefit plans:
A, Provident fund

Company pays fixed contribution fo Provident Fund at predetermined rates to a separate frust, which invests the funds in
permitted securities. The contribution to the fund for the year is recognised as expenses and is charged to the Statement of
Profit & Loss (Refer Note.30 for expense on this account). The obligation of the Company is to make such fixed contribution
and to ensure o minimum rate of return fo the members as specified by the Government. The company has not incurred
any loss on account of ensuring minimum return on PF fund fill 31.03.2017. However, since the actuarial valuation report
has not been obtained as at 31.03.18, the company is unable to comment upon the quantum of loss/gain in ensuring
minimum return on the fund.

THE STATE TRADING CORPORATION OF INDIA LIMITED




28y

=fa

EEEEl

A

r

NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)
B. Gratuity

a) The Company has a defined benefit gratuity plan. Every employee who has rendered continuous service of five
years or more is entitled to gratuity at 15 days salary {15/26 X last drawn basic solary plus dearness allowance) for
each completed year of service subject to a maximum of ¥0.10 crore on superannuation, resignation, termination,
disablement or on death. The maximum ceiling of 0,10 Crore has been enhanced to ¥0.20 crore vide amendment
in the payment of gratuity Act 1972 w.e.f 28.03.2018. However the increased limit of Gratuity is subject to approval
in the company. The Company has carried out acturial valuation of grotuity benefit considering the enhanced ceiling.

Bosed on the actuarial valuation, the following table sets out the status of the gratuity and the amounts recognised in the
Company’s financial statements as ot balance sheet date:
(Amount in T Crore)

Net defined benefit (asset)/liability: 31.03.2018 31.03.2017
Current 12.33 8.75
Non-Current 47.64 42.66
Total PBO at the End of year 59.97 51.41
Movement in net defined benefit (asset)/liability (Amount in T Crore)
Defined Benefit Fair Value of Net Defined Benefit
hf;. Particulars Obligation Plan Assets (Asset) Liability
31.03.18 31.03.17 31.03.18 31.03.17 31.03.18 31.03.17
A | Opening balance 51.41 52.34 52.54 52.30 -1.13 0.04
B | Included in profit or loss:
(i) | Current service cost 2,27 212 - - 2.27 212
i) | Post service cost 12.70 - - - 12.70 £
(i) | Interest cost (income) 3.78 4.06 -3.87 -4.05 -0.08 -
Total amount recognised in profit or loss (i+ii+iii) 18.75 6.18 -3.87 -4.05 14.89 212

C | Included in OCI:
Remeosurement loss {gain): . x i a .

Actuarial loss (gain) orising from : s
(i) | Financiol assumptions -0.97 0.57 - - -0.97 0.57

li) | Experience adjustment -3.56 -3.98 - - -3.56 -3.98
i) | Return on plan assets excluding interest income . - -0.29 0.08 -0.29 0.08

::::'m:'['i‘:gfﬁl’“g“’”d QI FoRiFal A -4.53 341 0.29 0.08 482 -3.33
D | Other - 0.10 - - - 0.10
E | Contribution Poid to the Fund - - - 0.05 - -0.05
F | Benefits paid -5.67 -3.79 -5.67 -3.79 - -
G | Closing bolonce (A+B+C+D+E+F) 59.97 51.41 51.03 52.53 8.94 -1.12

The Fair Value of Plan Assets at the end of the reporting period is as follows:
(Amount in T Crora)

S.No. Particulars As at 31.03.2018 As at 31.03.2017
(A) Balance with Bank
SBI L -
Yes Bank 0.03 0.51
IDBI 0.01 -
Total (A) 0.04 0.51
(B) Group Gratuity Traditional Fund Scheme
Bajoj Allianz 16.54 15.22
SBI Life 26.47 29.40
HDFC Standard Life Insurance 7.98 7.40
Total (B) 50.99 52.02
Grand Total (A+B) 51.03 52.53
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C. Post-Retirement Medical Benefit Scheme (PRMB)

The Company has Post-Retirement Medical Benefit Scheme (PRMB), under which the retired employees and their spouses are
provided medical facilities in the empanelled hospitals. They can also avail treatment os out-patient subject fo o ceiling fixed by
the Company. The scheme is unfunded and the liability for the same is recognised annually on the basis of actuarial valuation.
However, the STC Retired Employees Medicol Benefit Scheme has been suspended w.e.f 16.05.2018 fill further orders. Hence
it may affect the actual Liability on this account the magnitude of which is not ascertainable at present. Further the company
has curtailed the Medical Benefits of employees retired on or before 25.11.2008 .The medical benefits to be provided to such
employees have been brought at par with the the employees refiring after 26.11.2008. The effect of such curtoilement has
already been taken while calculating the actuarial valuation of Post Retirement Medical Benefit Scheme.

Based on the actuarial valuation, the following table sets out the status of the PRMB and the amounts recognised

in the Company’s financial statements as at balance sheet date:
(Amount in T Crore)

Net defined benefit (asset)/liability: 31.03.2018 31.03.2017
Current 7.35 6.83
Non-Current 95.69 95.60
Total PBO at the End of year 103.04 102.43

Movement in net defined benefit (asset)/liability

(Amount in ¥ Crore)

Defined Benefit Fair Value of Plan | Net defined benefit
ljc-:. Paricticre Obligation Assets (asset) liability
31.03.18| 31.03.17| 31.03.18 31.03.17 | 31.03.18| 31.03.17
A | Opening balance 102.43 96.95 - - 102.43 96.95
B |Included in profit or loss: - - - - - -
(i) | Current service cost 0.82 0.68 - 0.82 0.68
(i) | Past service cost - = ~ - 3 s
(iii) | Interest cost (income) 7.53 7.52 - - 7.54 78T
Total amount recognised in profit or loss 8.35 8.20 8.35 8.20
C | Included in OCI:
Remeasurement loss (gain): - . - . . :
Actuarial loss (gain) arising from : = = = 2 s =
(i) | Financial assumptions -4.17 4.47 - - -4.17 4.46
(i) | Experience adjustment 5.52 217 = . 5.52 2.17
(i) Feturn on plan assets excluding inferest
income
Total umo_unt_ recognised in other 1.35 6.64 ' ] 1.35 6.64
comprehensive income
D | Other
E | Benefits paid -9.09 -9.36 - - -9.09 -9.36
F | Closing balance (A+B+C+D+E) 103.04| 102.43 - -| 103.04| 102.43
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D. Leave

The Company provides Earned Leave (EL) and Half Pay Leave (HPL) benefit to the employees of the Company which accrue

annually at 30 days and 20 days respectively. The maximum ceiling for encashment of leave at time of superannuation/

cessation from service other than on disciplinary ground shall be limited to 300 days (EL & HPL combined). 50% of EL subject

to a maximum 150 days is en-cashable on resignation. EL is en-cashable while in service leaving @ minimum balance of 15

days twice a year. The scheme is unfunded and liability for the same is recognised on the basis of Actuarial Valuation
{Amount in ¥ Crore)

Net defined benefit (asset)/liability : 31.03.2018 31.03.2017
Current 2.27 2.31
Non-current 11.58 10.74
Total PBO at the End of year 13.85 13.05
Movement in net defined benefit (asset)/liability
(Amount in T Crore)
Defined Benefit i . Net defined benefit
'48. Furﬁcu'urs obligu‘ﬁon Fair Vl:||ue of Plan ASSE‘I‘G (u”e') liﬂbili"y
¢ 31.03.18 | 31.03.17 [ 31.03.18 | 31.03.17 | 31.03.18 | 31.03.17
A | Opening balance 13.05 15.57 - - 13.05 15.57
B | Included in profit or loss: - - - - - -
() | Current service cost 0.81 0.82 - - 0.81 0.82
(i) | Past service cost - - - - - -
(i)} | Interest cost (income) 0.96 1.21 - - 0.96 1.21
C | Remeasurement loss (gain): - = - ; £ 2
Actuarial loss (gain) arising from : - - - - - .
() | Financial assumptions -0.30 0.31 - - -0.30 0.31
(i) | Experience adjustment 2.01 2.18 - - 2.01 2.18
(ii) | Return on plan assets excluding interest income
Total amount recognised in profit or loss 3.48 4.52 A ' 3.48 4.52
(B+C)
D | Other
E | Benefits paid -2.68 -7.04 * - -2.68 -7.04
Closing balance (A+B+C+D+E) 13.85| 13.05 : -| 1385 13.05
Sick Leave/(HPL)
{Amount in ¥ Crors)
Net defined benefit (asset)/liability: 31.03.2018 31.03.2017
Current 2.97 2.56
Non-current 9.66 11.74
Total PBO at the End of year 12.63 14.30
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Movement in net defined benefit (asset)/liability
(Amount in ¥ Crore)

Ns‘;. i Dag';?;;f::m Fair Value of Plan Assets NTuI:::Il??i:l:Iei;l;m
31.03.18| 31.03.17 | 31.03.18| 31.03.17 | 31.03.18 | 31.03.17
A | Opening balance 14.30 14.08 - - 14.30 14.08
B | Included in profit or loss: - : = - s s
(i) | Current service cost 0.50 0.65 - - 0.50 0.65
(i) | Past service cost - - - - -
(iii) | Interest cost (income) 1.05 1.09 - - 1.05 1.09
C | Remeasurement loss (gain): - - - - - -
Actuarial loss (gain) arising from : - - - - -
(i) | Financial assumptions -0.20 0.26 - - -0.20 0.26
(i) | Experience adjustment -1.76 -1.13 - - -1.76 -1.13
(i)} | Return on plan assets excluding interest income
}I’;r(l:;:mounf recognised in profit or loss (0.41) 0.87 2 e (0.41) 0.87
D | Other
E | Benefits paid -1.26 -0.65 - - -1.26 -0.65
Closing balance (A+B+C+D+E) 12.63 14.30 - - 12.43 14.30

E Other Benefits

Service awards were given to regular employess for rendering continuous service in the Company for long service rendered
by them on completion of 15/25/30/35/38 years of service. Besides this, service award @ Rs. 1,000/- per year for each
completed year of service was also given at the time of retirement subject to @ maximum of ¥30,000/-. The same has been
discontinued vide Personnel Division Circular doted 13.06.2017.As per Actuarial Valuation company’s best estimates for FY
2017-2018 is Nil. (¥1.53Cr. for 2016-2017) for on roll employees.

F Actuarial Assumptions

The following were the principal actuarial assumptions at the reporting date
{Amount in ¥ Crore)

S.No. Particulars 31.03.2018 | 31.03.2017
1 Discount Rate 7.71% 7.36%
R — 8% 8%
3 Medical Cost Increase 8% 8%

i The discount rate is based upon the market yeilds available on Government bonds at the accounting date relevant to
currency of benefit payments for a term that of the liability

ii Salary Growth rate is company’s long term best estimate as to salary increases & takes account of inflation, seniority,
promotion, business plan, HR policy and other relevant factors on long term basis as provided in relevant accounting
period.

i Medical Cost increase rate is company's long term best estimate as to cost increases taking into account of inflation,
other relevant factors on long term basis as provide in relevant accounting period

THE STATE TRADING CORPORATION OF INDIA LIMITED
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G Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions
constant, would have offected the defined benefit obligation by the amounts shown below:

As on 31.03.2018
v Change in | Gratuity PRMB | Earned Leave | Half Pay Leave
Assumption ’
Assumption | (Fyunded) (Non Funded)

0.50% -1.34 -5.64 -0.41 -0.28
Discount rate

-0.50% 1.40 5.74 0.44 0.29

0.50% 1.39 - 0.44 0.29
Salary growth rate

-0.50% -1.35 - -0.41 -0.28

0.50% - 5.78 - -
Medical Cost Increase

-0.50% - -5.67 - -

As on 31.03.2017

§ Change in | Cratuily PRMB | Earned Leave | Half Pay Leave
Assumption Res :
umption | (Fynded) (Non Funded)
0.50% -0.74 -5.61 -0.40 -0.33
Discount rate
-0.50% 0.72 5.70 0.43 0.35
0.50% 0.71 - 0.42 0.35
Salary growth rate
-0.50% -0.74 - -0.40 -0.33
0.50% - g - "
Medical Cost Increase
-0.50% - -5.64 - -

Sensitivities due to mortality & withdrawals are not material & hence impact of change due fo these not cloculated by actuarial.

Sensitivities os rate of increase of pensions in poyment, rate of increase of pensions before retirement & life expectancy are
not applicable

H Risk Exposure

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such company is
exposed to various risks as follows:

1 Salary Increase- Actucl salary increase will increase the Plan’s Liobility. Increase in salory increase rate assumption in
future valuations will also increase the liability.

2 Investment Risk- If plan is funded then assets liabilities mismatch & octual investment return on assets lower than the
discount rate assumed at the last valuation date can impact the liability.

3 Discount Rate- Reduction in discount rate in subsequent valuations can increase the plan’s liability.

4 Mortality & Disability- Actual deaths & Disobility cases proving lower or higher than assumed in the valuation can impact
the liabilities.

5 Withdrawals- Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at
subsequent valuations can impact Plan’s Liability.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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| Maturity Profile of Defined Benefit Obligations

Amount in ¥ Crore)

As on 31.03.2018
Aasdition Gratuity PRMB Earned Leave | Half Pay Leave
(Funded) (Non Funded)
Less than 1 year 12.33 7.35 2.27 2.97
Between 1-2 years 10.69 8.44 1.29 1.36
Between 2-3 years 4.16 2.37 1.68 1.46
Between 3-4 years 4.82 10.49 .93 1:1%
Between 4-5 years 4.84 11.96 1.31 1.40
Over 5 years 23.11 55.42 5.77 4,25
Maturity Profile of Defined Benefit Obligations (Amount in  Crore)
As on 31.03.2017
e Lk Gratuity PRMB Earned Leave | Half Pay Leave
(Funded) (Non Funded)
Less than 1 year 8.75 6.83 2.31 2.56
Between 1-2 years 11.51 7.13 1.28 2.08
Between 2-3 years 3.69 8.14 1.42 1.46
Between 3-4 years 3.77 8.99 1.29 1.36
Between 4-5 years 3.73 10.02 1.21 1.24
Over 5 years 19.97 61.31 5.54 5.61
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46. Disclosure in respect of Indian Accounting Standard 24 "Related Parties Disclosures”

a) List of Related parties:-
(i) Subsidiaries:-

* STCL Lid.
(ii) Joint Ventures:

1. N.S.S Satpura Development Company Limited

(iii) Associates:-
1. Richfield Aquatech Ltd.
2. Blue Gold Maritech Ltd.
3. National Tannery Company Ltd.
4. Indopirin Gloves Limited.

(iv) Key Managerial Personnel (KMP):

Name

Designation

Remarks

Shri Khaleel Rahim

Chairman & Managing Director

Suspended w.e.f 18.11.2016

Shri S. K. Gupta

Director Marketing

Upte 13.07.2017

Shri Rajiv Chopra

Director (Marketing)

Additional Charge of
CMD w.e.f28.11.2016

Shri S. K. Sharma

Director (Personnel)

Additional Charge of Director Finance
w.e.f. 31-10-2016 to 3-01-2018

Shri PK Dass

Director (Marketing)

w.e.f 19.02.2016

Shri Umesh Sharma

Director (Finance) MMTC

Additional charge of STC w.e.f
04.01.2018

Shri G. Ravichandran

Director (Finance)

Upto 24.08.2016

Shri J. K. Dadoo

Government Nominee

Upto 16.03.2018

Shri S.C. Pandey

Government Nominee

w.e.f27.03.2018

Shri A.K. Bhalla

Government Nominee

Upto 02.11.2016

Dr. Inderlit Singh

Government Nominee

10.11.2016 to 28.09.2017

Shri Sunil Kumar

Government Nominee

w.e.f21.10.2017

Dr. N Sundaradevaon

Independent Director

w.e.f 03.08.2016

Dr. K Rangarajan

Independent Director

w.e.f 03.08.2016

Shri Sunil Trivedi

Independent Director

w.e.f 03.08.2016

Shri Arvind Gupta Independent Director w.e.f 03.08.2016
Dr. Amitabh Rajan Independent Director w.e.f 14.02.2017
Shri M.L Pareek Independent Director w.e.f14.02.2017

Ms. Bharathi Magdum

Independent Director

w.e.f 24.03.2017

Shri Bharatsingh Parmar

Independent Director

w.e.f31.03.2017

Ritu Arora

Company Secretary

From 11.08.2016 to 03.01.2018

Kanchan Tripathi

Company Secretary

Upto 11.08.2016

Kamlesh Kumari

Company Secretary

w.e.f04.01.2018

Shri S.K Singhal

Chief Financial Officer

w.e.f 05.03.2018
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(v) Post Employment Benefit Plans:

1. The STC of Indio Ltd. Employees Provident Fund Trust.

2. The STC of India Ltd. Gratuity Fund Trust.

3. STC Employees Defined Contribution Superannuation Pension Trust.
(vi) Entities under the control of the same Government:

The company is a Central Public Sector Undertaking (CPSU) controlled by Central Government by holding
majority of shares (refer note 18), Pursuant to Paragraph 25 & 26 of Ind AS 24, entities over which the same
government has control or joint control of, or significant influence, then the reporting entity and other entities
shall be regarded as related parties. The company has applied the exemption available for government related
entities and has made limited disclosures in the financial statements. Such entities with which the Company has
significant fransactions include but not limited to Ministry of Ferfilizers and chemicals.

b) Transactions with the related parties are as follows:
Subsidiaries and Joint Venture ek Joint Venture
; Subsidiaries :
Companies Companies
Particulars 2017-18 2016-17 2017-18 | 2016-17
Rent Received (Rs.) 12,000 12,000 N.A

(Amount in T Crore)

Compensation to Key management personnel 2017-18 | 2016-17

- Short term employee benefits 1.50 1.88
- Post employment benefits 0.52 0.28
- Termination benefits d "
- Other long term benefits 0.17 0.31
Total Compensation to Key management personnel 2.20 2.47

(Amounl in ¥ Crore)

] STC Employee
The STC of India Lid. i dod :
. 3 Defined Contribution STC Gratuity
Parficulars Emplgﬁzs{ L‘;‘;'dem Superannuation Fund Trust
Pension Trust
2017-18| 2016-17| 2017-18| 2016-17| 2017-18| 2016-17
STC contribution for the year 4,97 5.18 4.27 4.44 10.07 (1.22)
Outstanding Balance af the 1.63 1.78 0.32 0.33 8.93 (1.13)
end of the year with STC

Transactions with the related parties under the conirol of the same Government

(Amounl in T Crore)

5 Name of the Nature of Nature of
N“’ Govt. Dept./ | relationship with T naadian 2017-18 2016-17
* | Govt. Entity Entity ik

1 FCI Central govt. Export 0.33 33.26
2 |NDDB Central govt. Others 0.25 -
3 BIFR/DFS Central govt. Others 5.34 9.37
4 IBEF Central govt. Others 1.34 1.21
5 | Noida SEZ Ceniral govt. Others 0.47 0.39
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(Amount in  Crore)

5 Name of the Nature of Nature of
N 5 Govt. Dept./ | relationship with T shciite 2017-18 2016-17
% | Govt. Entity Entity an
6 15th Finance Central govt. Others 2.75 -
Commision
7 Ministry of De- | Central govt. Domestic 7.68 574
fence
8 Department of | Central govt. Import - 2,047.33
Fertilizer
9 | Guajart State Govt. of India Others 117 1.78
Petroleum Cor- | Undertaking
poration
10 |ONGC Govt. of India Others 0.39 -
Undertaking
11 | Rashtriyalspat Gowt. of India Domestic 1.66 0.1
Nigam Ltd Undertaking
12 | NMDC Lid Gout. of India Domestic 0.01 1.19
Undertaking
13 |FAD Govt. Domestic 5.5% 8.09
14 | PHQ Bhopal Govwt. Domestic - 2.10
15 | COD Jabalpur | Govt. Domestic - 2.33
16 | CAD Pulgaon Govt. Domestic - 0.56
Maharashtra
17 | Bharot Oman Govt. of India Domestic 12.45 69.48
Refinery Limited | Undertaking
Total 39.42 2183.72
c) Outstanding balances with related parties are as follows:
[Amount in ¥ Crore)
Particulars 31st March 2018|31st March 2017 | 1st April 2016
Amount recoverable towards loans
- From Subsidiaries
- From Key Managerial personnel Nil
- From Others
Amount recoverable other than loans
- From Subsidiaries 3.69 419 4,19

- From Joint Ventures

Nil
- From Post employment benefit plans
Amount Payable
- To Joint Ventures Nil
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d) Individually significant transactions:

(Amount in T Crore)

Particulars

Nature of Relationship

2017-18

2016-17

Nil

e) Terms and conditions of transactions with the related parties

* Transactions with the related parties are made on normal commercial terms and conditions and market rates.

DISCLOSURE AS PER IND AS 27 ‘SEPARATE FINANCIAL STATEMENTS’
a) Investment in Subsidiaries:

Company Name ;
Incorporation 31st March 2018 | 31st March 2017 | O1st April 2016
STCL Limited India 100 100 100
b) Investment in Joint Venture Entities/Associates:
Proportion of Ownershi
Company Name | Sountry ?f 2 . :
ncorporation 31st March 2018 | 31st March 2017 | O1st April 2016
NSS Satupura
Development India 25 25 25
Company Limited
Richfield
Aquatech Ltd.
Blue Gold Maritech
Ltd. DETAILS NOT AVAILABLE

National Tannery
Company Ltd.

Indopirin Gloves
Limited.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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47 Disclosure in respect of Indian Accounting standard (Ind AS) 17 “Leases”
47.1 Operating lease
a) As |essee

Future minimum lease payments under non-cancellable operating leases are as follows:

{Amount in ¥ Crore)

For the year For the year e
Particulars ended ended April 1, 2016
March 31, 2018 | March 31, 2017 !
Payable in less than 1 year 1.56 1.71 1.54
Payable between 1 year and 5 years 1.56 2.74 4,06
Payable ofter more than 5 years 1.26 1.64 2.02

Payments recognised as an expense in Statement of Profit & Loss
(Amount in ¥ Crore)

Patticulars Narch a1, 2018 | march 31,2017
Payable in less than 1 year 2.14 2.76
Payable between 1 year and 5 years - -
Payable ofter more than 5 years 3.33 3.89

Property at Bangalore:

The Lland is purchased on lease for 30 years and will be expiring in FY 2026, Building is constructed on said
property which is let out . Three floors of the office building are let out fo two tenants. As per the terms of this
agreement there is a lock in period of 24 month for both the parties i.r.o one floor and where as for the other two
floors lock in period for both parties is 30 months. In all the agreements lessee has the option of exiting the premises
after completion of lock in period by providing 3 months advance written notice fo the lessor.

Property at Bhopal:

The office building of STC Bhopal was taken on 30 years lease from BDA and has expried on 31.03.2016, per
annum lease rent is Rs. 2061/-

Property at Mumbai:

Lease for Mallat Bunder plot has expired on october 2016. However the branch is continue to occupy and use
the mallat bunder plot for commercial exploitation as mutually agreed with MBPT autherities. The Branch is in the
process of extention of long lease due to new policy for long lease of port trust land being approved by the ministry,
Accordingly no disclosure with respect to leasing of mallat bunder plot is made in the above table.

Property at Hyderabad :

The land is taken on lease from M/s Port Trust by STC, Hyderabad lease tenure being 30 years expiring in FY 2026.
The lease rental is payable on annual basis which is revised ofter every three years @15%.

b) As lessor
Future minimum lease payments under non-cancellable operating leases are receivable as follows:

(Amount in T Crora)

For the year For the year Asalt
Particulars ended ended Aoril 1. 2016
March 31,2018 | March 31,2017 PR
Within less than 1 year 2.42 3.25 3.18
Between 1 year and 5 years 2.18 4.75 6.29
After more than 5 years - = <
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Payments recognised in Statement of Profit & Loss
(Amount in T Crore)

i e MR
Income - generating property 42.50 39.96
Vacant Property 0.27 0.20
Self occupied property 0.05 0.06

Contingent rents recognized as an income in the period: NIL
47.2 Finance lease
a) As lessee

The company acquires land on leasehold land from the government authorities which can be further renual
based on mutually agreed terms and conditions. The leases are non cancellable. These lease ore capitalised
at the one time premium paid. The execution of lease deed is pending with respect o Jawahar Vyopar
Bhawan, STC-Housing Colony and Flats at AGVC. Major terms and conditions of leases are as under.

1. Jowahar Vyapar Bhawan (JVB )
a. The land has been allotted by L&DO.

b. The property to be used as office building of STC.In case of any portion of building is given on rent 25%
of the rental income is payoble to L&DO, which has been contested by the company.

c. The property cannot be sold/ mortgage or put to any other use without written consent of L&DO.

Contingent Rent - L&DO allotted a plot of land measuring 2.599 acres for constructing of office building
vide lease agreement signed on 15.12.1975. In order to execute the perpetual lease, matter has been
taken up with L&DO who has indicated an expenditure of Rs 132.83 crores on various account for
facilitating execution of perpetual lease. The demand raised by L&DO is not acceptable to STC and is
being disputed in view of verification of actual facts. The actual liability is therefore not acertainable at
present. Hence no provision was considered necessary.

2. STC’s Housing Colony:
a. The property has been allotted by land and Building Delhi Administration.

b. It is to be used for as residential quarters for Staff.

Contingent rents recognized as an income in the period: NIL
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48 Disclosure in respect of Indian Accounting Standard (Ind AS)-33 “Earnings Per Share(EPS)

a) Basic EPS

The earnings and weighted average number of ordinary shares used in the calculation of basic EPS and Basic EPS

is as follows:

{Amount in ¥ Crore)

: For the year ended | For the year ended
Particulars March 31,2018 | Morch 31,2017

Profit (loss) for the year, attributable to the owners of the company 40.67 (163.64)
Earnings used in calculation of basic earnings per share (A)
Weighted average number of ordinary shares for the purpose of

: : 6.00 6.00
basic earnings per share (B)
Basic EPS(A/B) 6.78 (27.27)

b) Diluted EPS

The earnings and weighted averoge number of ordinary shores used in the calculation of Diluted EPS is as

follows:
(Amount in ¥ Crore)
’ For the year ended | For the year ended
parlicuiars March 31,2018 | March 31, 2017
Profit (loss) for the year, atiributable to the owners of the company 40.67 (163.64)
Earnings used in calculation of basic earnings per share(A)
Weighted average number of ordinary shares (in crore) for the 6.00 6.00
purpose of basic earnings per share(B) ’ ;
Basic EPS(A/B) 6.78 (27.27)
49) Dividends
(Amount in ¥ Crore)
; For the year ended | For the year ended
Rarficulars March 31,2018 | March 31,2017
(i) Equity Shares (in crore) 6.00 6.00
(i) Dividends not recognised at the end of reporting period. Nil Nil
50) Assets Pledged as Security
{Amount in ¥ Crore)
- For the year ended | For the year ended
Sl March 31,2018 March 31, 2017
Non-current
Total Nl
Financial/Non-Financial Assets
Total
First Charge/Floating Charge Current assets of the company
Total |
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51 Balances in parties’ accounts, claim recoverable and advances are subject fo reconciliation/confirmation in many cases
and are subject to adjustments that may arise on reconciliation.

52 Current and other liobilities include balances that are subject to reconciliation/confirmation ond consequential
adjustments.

53 The subsidiary namely STCL Limited had appointed M/s ICRA Management Consultant Services to prepare a Turn-ground
Plan for the Company in view of its weak financial position. Based on the Report submitied by the Consultant, the Boord
of Directors of the subsidiary Company has passed a Resolution on 18.04.2013 to take necessary steps for winding-up
of the subsidiary company and to introduce a voluntary separation scheme(VSS) to employees. The union cabinet has
approved in its meeting held on 13.08.2013 for winding up of STCL Limited. Accordingly the subsidiary company has
filed winding up petition dated 26.11.2013 before Hon'ble High Court Karnataka which is pending for disposal. The
Subsidiary company has offered VSS to the regular employees in September 2013. Out of 51 employees, the present
strength of employees is 11 only.

54 Holding company (The State Trading Corporation of India Limited) has not given any guarantee for the credit facility
availed by the subsidiary company STCL.

55 Accounting policies, Schedules and Notes on accounts attached form an integral part of the accounts. Values in brackets
indicate corresponding previous year figure.

As per our report of even date attached

E(;r P JAIdNA& COMPANY (RA.IIVSgI/-iOPRA) Sd/-
artered Accountants K. Sl
Firm Reg. No. 000711C Director (Marketing) with {SGI](“_S;: ';%;!gu

additional charge of CMD
DIN -06466326

Sd/-
(PANKAJ JAIN) Sd/- Sd/-
Partner B R DHAWAN (KAMLESH KUMARI)
M. No. 097279 CGM-Finance Company Secretary

ACS -24616
Place : New Delhi
Date : 28.05.2018
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MANAGEMENT REPLIES TO THE OBSERVATIONS OF STATUTORY AUDITORS ON THE
STANDALONE ACCOUNTS FOR THE YEAR 2017-18

Qualifications /Observations of the Statutory Auditors

Management Replies

Basis for qualification :

(i) Reference is invited to Note no. 9.5 and 26.1, Trade
receivable includes ¥2076.70 crore (previous year
%1904.24 crores) and other income includes interest of
¥259.47 crore (previous year ¥231.93) booked during
the current year on over dues from one of the business
aossociates on account of goods supplied in earlier years.
The dues are stoted to be secured by EMD of 329.73
crore and personal guarantee of chairman of its holding
company. Consequent upon Conciliation Agreement
dated 15.11.2011 ond further seflement agreement
dated 17.05.2012 the entire dues were payable to the
company by 10.11,2012. During the year, the Business
Associate remiftted an amount of T100 crore (previous
year ¥70.18 crore) on the directions of Hon'ble Supreme
Court. Considering the poor recovery, non-availability of
security, dispute by party with respect to interest charged,
and age of outstanding dues, interest income should not
be recognized os per concept of prudence.

Considering the overall circumstances surrounding the
recoverability of outstanding dues of ¥2076.70 crores,
we are not in a position to ascertain whether the amount
is fully recoverable or not. We are informed by the
management that petition for execution of decree as
per Conciliotion Agreements under the Arbitration and
Conciliation Act, 1996 has been filed before the Hon’ble
Supreme Court wherein it has been held that decree is
final. The party has submitted payment proposal before
the Hon'ble Apex Court which is still subjudice before
the Hon'ble Apex Court. Cases U/s 138 of Negotiable
Instruments Act are also filed by the company before the
Hon'ble High Court Delhi. The Enforcement Directorate
and CBI are also invesfigating into the matter about
cheating and fraud done by the party. We have also been
provided affirmative Boord Resolution dt. 14.02.2017
and outcome dtf. 30.05.2017 that all possible efforts are
extended for recovery of the dues through legal process
and company is assured of recovering the dues.

Other Income include interest of 259.47 crore recoverable
from one of the business associate with whom conciliation
agreement has been signed which has been held os final by
Hon'ble Supreme Court. Dues are secured by EMD of ¥29.73
crore and the personal guarantee of Chairman of its holding
company. The case for enforcement of decree is continuing
with Hon'ble Supreme Court. During the year, the business
associate remitted an amount of ¥100.00 crore with the
knowledge of Hon'ble Supreme Court. Considering the status
of cose in the Hon’ble Supreme Court, the management is
hopeful thot the associate may come out with settlement
proposal for repayment of entire dues to STC. Next date of
hearing is 13.08.2018. Hence the debt is considered good

and interest accrued thereon is recognized as income.

With respect to contingent aossets disclosed, the
manogement has not provided any substantive evidence
in support of probability of recovery, hence we are not in
a position to form on opinion thereon.

The aomount shown os contingent asset as on 31.3.18
represents mostly the interest on deloyed payment by
the associates and other amounis recoverable from the
associates under the agreement entered into with them.
As per practice, the receivables/claims cre reviewed by the
Management at periedical intervals. In cose Associates are
not paying the dues/ there is inordinate delay in recovery
of dues, Legal and other actions are initiated to recover the
dues. Subsequently, as a prudent accounting policy, interest
etc. are not recognized in books of accounts and shown as
contingent osset. Provision is made where ever recovery is
considered doubtful. In such cases the income is recognized
on receipt basis.
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(iii) Reference is invited to Note 4.1, the company has
not made provision of ¥132.83 crores being the
amount payable to L&DO for execution of lease deed
of company’s one of the property, hence to that extent
provision for impairment of fixed assets is short made.

L&DO allotHed a plot of lond measuring 2.599 acres for
constructing of office building. Lease Agreement was signed
on 15.12,1975, In order fo execute the perpetual lease,
matter has been token up with L&DO who has indicated
an expenditure of ¥132.8B3 crore on various account for
facilitating execution of Perpetual Lease. The demand raised
by L&DO has been examined and some discrepancies/
factual inaccuracies are noticed and same have been taken
up with L&DO. Thus, the demand letter raised by L&DO is
under review by them. The actual liability is therefore not
ascertainable aof present. Hence no provision was considered
necessary.

(iv) Reference is invited to Note no. 9.16 os regard provision
of ¥3.58 crore made ogainstZT 10,53 crore recoverable
from one of the business associate, the management
hos considered ¥6.13 crore towards value of immovable
property provided os security. Since the company is not
able to sole the property inspite of various auctions,
hence in our opinion fill realization of such security,its
value should not be considered for ascertainment of
provision for doubtful debts. Had the company made the
provision of said amount , net profit of current year would
have been lower by ¥5.77 crore, retained earning and
trode receivable (current assets) would have been lower
by ¥5.77 crore.

Trade receivables includes an amount of ¥10.53 crore
(¥10.53 crore), recoverable from one of the business
associate for sale of met coke. A provision of ¥3.58 crore has
been made against the dues. The balance dues are secured
by mortgage of free hold land. M/s. Cushman wakefield, who
had previously valued the property, has been oppointed to
sell the properly. Process of selling the property is in advance
stage. For recovery of the balance dues, cloim has been filed
with NCLT through IRP The company has filed legal and
criminal case against the business associate which are being
followed up. In view of above no provision is considered
necessary at this stage.

Mumbai branch guditor has reported that debit balances

appearing in Bhopal branch pertaining to security deposit

and loans & advances of ¥0.19 crore has not been written
off pending approval from competent authority. Had the

company written off these balances, net profit of current

year would have been lower by ¥0.19 crore, retained

earning and deposits and loans & advances would have

been lower by T0.19 crore.

v)

The debit balance represent deposit with telephone authorities,
sales tox authorities, MPEB and other sundry deposit etc. The
Branch has been advised to examine the details and arrange
other back up papers to justify the deposits in books of
accounts. However necessary actions would be taken during
the current financial year i.e. 2018-19.

Emphasis of matters:

a. Reference is invited to Note no. 20.2 & 20.5, the bank
accounts of the company are classified os non performing
asset by all the financing banks due to non payment of
dues by the company. The company has prepared the
accounts on going concern basis considering the various
actions being token by the management under the
supervision of the administrative ministry.

The Company is primarily in the business of trade with various
countries, to undertoke promotion of export and to undertake
market intervention operations in commodities as specified by
Government from time to time. The company is fully equipped
with the necessary infrostructural facilities to undertake any
volume of business operations.

For last few years the company is facing mismatch in inflows
and outflows of funds due to huge recoverable from business
associates who had defaulted in making timely payment to
STC. Legal actions have been taken for recovery from the
associates.

All these have led to temporary financial crunch. The source
of current liquidity crunch faced by STC is not structural
deficiency but the problem on account of some transactions
which we are trying to resolve. The company has appointed
financial advisor for restructuring of existing loans and for
raising additional loans. The funds raised would be used for
executing perpetual Lease deed of office complex JVB. After
executing perpetual Lease deed, there would be substantial
increase in value of the property. The company then proposes
to raise additional warking capital funds against the properties.
Therefore, the Company has approached its lender banks for
an appropriate resolution plan with the objective to meet the
operations of the company viable and sustainable.
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In view of below mentioned points, it is believed that we shall
be in a position to confidently sail as a going concern.

1. Ministry of Commerce has issued a Letter of Comfort for
an amount of Rs. 500 crore. The adequote support of
Ministry of Commerce, Gowt. of India, re-establishes our
faith as @ going concern entity.

2. Substontiol amount is expected to be recovered from
various associates in the coming years.

3. The company has undericken various cost reduction
measures to improve the liquidity /profitability such as
closure of unviable branches, undertaking trade in those
commodities fetching higher trade margins efc.

Considering the strength of the company, business plans
ond future outlook as assessed, the company is quite
confident to reach at some workable solution to resolve
financial position of the company.

b. Referenceisinvitedio Note no. 38.3, regarding contingent
liability of ¥83.32 crore payoble to foreign supplier as
per arbitral oward, the company has filed on appeol
against the arbitration award in the Hon'ble Delhi High
Court and Company deposited233.05 crore with court
as per direction of Delhi High Court. Court proceedings
are completed and Court judgement is reserved. The
transaction was undertaken on behalf of Department
of Fertilizer (DOF) and is being regularly followed up.
Hence, no provision is considered necessary.

In the said transaction, on the directions of DOF, STC had
directed the supplier to restrict the quantity of urea import
on Govt account. The party supplied contracted quantity for
which DOF paid ot reduced market rate to STC.

As STC was out of pocket for the differential amount, STC
invoked PBG of M/s Helm and encashed Rs. 33.05 crore.
The supplier did not accept encashment of their PBG and the
matter was referred to Arbitration, where the majority award
was pronounced agaoinst STC. An appeal was then filed by
STC in High Court who upheld the decision of Arbitral Award.
STC has now filed an SLP in Supreme Court.

STC has been regularly updating the matter to DOF, MOC
and STC’s Board. STC has also been requesting DOF to
release Rs. 33.05 Crore deposited by STC in Hon'ble High
Court.

DOF vide their letter dated 03.04.2017 hod refuted STC's
claim.

On the representation of STC, Secretary, MOC vide their
letter dated 16.06.2017 to Secretary DOF had taken up the

matter with DOF for early resolution.

c. Reference is invited to Note no. 38.4, regording
contingent liability of ¥90.73 crore along with inferest
payable fo a foreign supplier on occount of import of
pulses inearlier years as per majority arbitration award
passed in fovour of foreign supplier. The company has
filed an appeal ogainst the majority arbitration award
in the Hon'ble Delhi High Court. This transaction was
undertaken on behalf of Ministry of Consumer Affairs
(MOCA), which is being regularly followed -up. In view
of above, no provision is considered necessary.

STC imported Pulses under the 15% subsidy scheme baosed
on directions received from Ministry of Consumer Affairs,
GOl from time to time. Under the scheme, STC contracted
for import of 160000 MT pulses. However after supply of
initial quantity of 90660 MT, STC obrogoted the agreement.
The matter pertaining fo obrogation of contracted quantities,
which was in line with directions received, was immediately
also brought to the knowledge of Ministry of Consumer
Affairs and also to Ministry of Commerce who in turn during
early March, 2009 referred the same to Central Vigilance
Commission (CVC) for their advice. Subsequently Secretary
(CVC) vide his letter dated 24.03.2009 addressed to
Commerce Secretary explicitly directed STC 1o abrogate any
balance quantity under the said contract. The party thereafter
initiated legal proceedings agoinst STC.
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The majority tribunal (two members) passed the award in
the favour of the claimant for Rs.68.05 crore with interest
@ 4% per onnum from 01.12.2009 fill poyment. from
STC covering the shipments for the months of November
and December, 2008. One member of tribunal (Presiding
Arbitrator) has given dissent award, which basically disallows
the claim for December, 2008 shipment, which works out to
Rs.35.20 Crore (approx.). STC has challenged the Arbitral
Aword in totality under Section 34 of the Arbitration Act in
the High Court at Delhi and the same is filed under Original
Miscellaneous Petition (O.M.P) No. 2/2014, as important
case facts pertaining fo the fransaction have been overlooked
by the Arbitrators

Further STC has taken porallel oction through Ministry of
Commerce where it has sought their intervention for taking
up this case matter with Ministry of Consumer Affairs, for
initiation of appropriate steps for compensating STC in
the event STC is required to pay aword amount through
judicial process. Further, Vide letter dated March 30, 2009,
Commerce Secretary has also written a letter to Department
of Consumer Affairs to compensate for the losses. STC is also
taking up the matter with Ministry of Consumer Affairs.

STC has already challenged the Arbitral Award and the said
matter is under hearing ot the Delhi High Court. The last
hearing in the matter was held on 16.07.2018 and the next
dote of hearing has been fixed for 30.07.2018 for arguments.
STC is making all out efforts in order to strengthen STC's
argument in the case.

The matter is presently Sub-Judice and also under
consideration of Ministry of Consumer Affairs and Department
of Commerce.

d. Reference is invited to Note no.14.2 regarding frode
advance of ¥87.39 crore recoverable from one of parties
against which the company has initioted legal actions
including criminal proceedings. Pending outcome of
legal steps initiated for recovery, full provision of ¥87.39
crore was made in earlier year. However, the company
was successful in getting arbitration aword of ¥110.00
crore in its favour along with 12% interest per annum
from 1st May 2006 fill realization of award which has
been objected by the party and hearing is pending before
Hon'ble High Court, New Delhi.

STC had financed Rs.124.79 Crore to an associate for
purchase of old fertilizer plant from a public sector company.
During the transaction, o sum of Rs.37.40 crore was only
recovered leaving o balance amount of Rs. 87.39 Crore for
recovery. STC filed various court cases including arbitration
proceedings against the Party. Arbitration award of Rs.110
Crore plus interest was pronounced in favour of STC. The
party filed objections under section 34 of Arbitration and
Conciliation act, 1996 before the Hon'ble High Court, New
Delhi, which is pending for hearing.

After the amendment of Arbitration and Conciliation ad,
1996 in October,2015, the arbitral oward can be put to
execution during the pendency of objection u/s 34 of the Act.
STC has filed petition for execution of Arbitral award in favour
of STC in Hon'ble High Court, New Delhi.

There is an arbitral award dated 14.12,.20146 passed in favour
of M/s MMT in its arbitration with NLC in another matter
between NLC and MMT. STC has filed an application in the
Delhi High Court to secure the said awarded amount in STC's
favour. Delhi High Court directed NLC to inform STC about
the ouicome of objection petition filed by them challenging
the award dated 14.12.2006 in the court of District Judge
Cuddalore, Tomilnadu before releasing any amount in favour
MMT, if at all any amount so required to be released.
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e. Reference is invited to Note no. 11.4 regarding Non
Current Cloim Recoverable under other financial assets
%3.92 Crore recoverable from one of the business
associate and counter claim against company for an
amaount of ¥39.41 crore (¥39.41 crore) by an associate.
Legal proceedings are going on, As per the legal opinion
obtained the ultimate outcome of the case may be in
favour of company. Hence no provision and liability has
been recognized in this respect.

One of the associate submitted an indent for import of bullion
and requested STC to book forward cover of the provisional
value of the indent. The forward cover was later on cancelled
by STC at the request of associate. The exchange gain
arising out of cancellation of forword cover was wrongly paid
to associate. In order to recover the money STC appropriated
the amount of deposit lying in the credit of Holding Company
of the associate. An amount of Rs. 3.92 crore is recoverable
from the associate company.

Meanwhile the Holding Company has filed a case against the
STC for wrongfully appropriating the securities. The matter is
under arbitrafion. As per legal opinion obtained, in case of
recoverable amount of Rs. 3.92 crore + interest, the ultimate
outcome of the case may be in favour of STC. Hence no
provision was made and no liability was recognized in this
respect.

f.  Reference is invited to Note no. 22.2 regarding claim
of Rs. 80.03 crore fowards property tax dues raised by
NDMC, New Delhi on the company. The company has
made the part payment of 20 crore pending the review
of assessment by NDMC and judgment of appeals filed
there ogainst in Hon'ble Patiala House District Court
New Delhi.

STC hos paid an amount of %20 crore and¥2.12 crore to

NDMC during 2016-17against its demand of ¥80.03 crore.
For the balance amount, a provision has been made in the
books of accounts during the FY.2016-17. However, STC
has filed a legal case against NDMC in Patiala House Court
of Delhi alleging that the property tax was wrongly calculated.
The matter is still under litigation.

g. Reference is invited to Note no. 9.6, regarding non
current frade receivable ¥568.44 crore on account of
export of pharma praducts to foreign buyers on back to
back basis. Asthere is default in the payment against
export bills by the buyers which have ultimately gone
into liguidation, litigation process hove been initioted by
the Company as well as by Indian Associates and their
bankers. A claim of ¥527.86 crore has been admitted by
the liquidator and decree for¥62.47 crore by Hon'ble
High Court Mumbai. There is however corresponding
credit balance of ¥568.44 crore under trade payables.
Management does not anticipate any liability on this
account.

STC had exported pharmaceutical products for and on behalf
of an associate to foreign buyers on back to back basis.
The payment fo the suppliers was to be made only upon
realization of export proceeds from foreign buyers. However,
the entire export proceeds could not be realized. The bills
of exchange were occepted by STC conditionally (subject
o realization of export proceeds from foreign buyers), the
associote discounted the same from the bankers against their
limits. Banks have filed cases for recovery of their dues in DRTs
making STC also a party to the proceedings. In one case a
decree for an amount of Rs. 63 crore has been awarded by
Mumbai High Court in favour of STC.

STC is not out of pocket as on date and, as the transaction
was on back to back basis, no liability on STC is anticipated.

h. Reference is invited to Note no.9.9, regording
non-current trade receivable of ¥787.65 crore under the
Credit Linked Insurance Scheme (CLIS) for export of gold
jewellery efc. against which corresponding credit balance
of T342.19 crore are available, leaving net receivable of
T445.46 crore. Actions against the Business Associate
have been initioted. The matter is being pursued legally
and company is hopeful of recovery. As a measure of
abundant caution, full provision of ¥445.46 crore being
net receivable, has been made in earlier year.

Under the scheme, Post Shipment Finance wos taken from
Exim Bonk to finance the export transaction. As per the
agreement, the repatriation of the export proceeds was the
responsibilities of associates. In some cases, the overseas
buyers defaulted in payment, and the export proceeds was not
realized. The matter is being pursued legally and company is
hopeful of recovery. The matter is also under investigation by
the concerned agencies. As o measure of abundant caution
full provision of net receivable has been made. Under the
circumstances, there is no likelihood of adverse impact on the
reported figures in the financial statement. However, actual
amount recoverable from the associate is much higher.
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i. Reference is invited to Note no. 9.7, regarding
non-current trade receivables of ¥9.83 crore (net of
provision for diminution in value of stock) recoverable
from one of the business ossociates for goods sold in
earlier years. The overdue is secured by pledge of
stocks in favour of STC. Upon non-payment of overdue
receivables, legal actions have been initiated against the
business associate u/s 138 of Negotiable Instruments
Act, 1881 and civil hearings are in progress. Another
PSU company MSTC had made a claim in respect of
ownership of some of the pledged stock sold by the STC
to business associate. The case is pending at Hon'ble

Mumbai High Court.

Assaciate submitted four cheques valuing Rs.8.62 Cr which
were deposited with the bank. Consequent upon dishonoring
of the same, statutory notice and criminal complaints u/s 138
of the N.|. Act were filed before MM Court, PHC which are
pending. Next date of hearing is 26.10.2018.

Since M/s MSTC tried to take over the stocks pertaining to
STC stored in the premises of associate and under the control
of CWC, a declaratory suit was filed by STC before Panvel
Court. Court directed MSTC and STC to suggest names of
ouctioning agency, through which stocks would be sold. Next
date of hearing is 20.08.2018.

i» Reference is invited to Note n0.9.10, regarding other
trade receivables ofZ41.92 crore on account of export
of agro commodities to foreign buyers through Indian
business associates against which credit balance of
%41.92 crore is avaoilable under frade payable. The
foreign buyer defaulted in making payment and upon
non-receipt of the dues from business associate, the
Company has initiated necessary legal steps against
business associates for recovery. Considering the legal
enforceability of the agreement and corresponding credit
of T41.92 crore, no provision is considered necessary.

The foreign buyer defaulted in making payment and upon
non-receipt of the dues from the business associates, the
company has initiated necessary legal steps for ifs recovery.
As corresponding credit of¥ 41.92 crore is available under
the back to back agreement, no provision is considered
necessary. However, octual amount recoverable from the
associate is much higher.

k. Reference is invited to Note no.11.3, regarding claim
recoverable of Rs. 5.48 crore from one of the business
associate on account of quality variations in material
supplied. Considering the current status, no provision is
considered necessary by the company.

STC haes imported urea on behalf of DoF Due to variation in
particle size a claim of ¥ 5.48 crore hes been lodged with the
foreign supplier. Matter is being pursued for recovery.

|.  Reference is inviled to Note no.9.2, regarding current
frade receivables of ¥89.75 Crore which is overdue on
account of pending reconciliation issues/performance
guorantee. No provision has been considered necessary
by the company since the outstanding omount is secured
by corresponding credit balance ovailoble in sundry
creditors.

STC exported steel plates to o foreign ossociate on the
basis of back up supplies from Indian ossociates on back fo
back basis. An amount ofZ89.75 crore is recoverable from
foreign associate which was retained by them in accordance
with the agreement. Efforts are being made to revive the
Contract which expired on 12.01.2017. STC funds are not
involved because Indion associote would be paid on receipt
of the same from the foreign associote. In view of above, no
provision was considered necessary as there is corresponding
credit avaoilable in books of accounts.

m. Reference is invited to Note no. 9.11, regarding non
current trade receivable of ¥10.21 crore recoverable from
MARKFED, Govt. of Maharashtra (GOM) towards supply
of RBD Palmolien under PDS Scheme during the years
2010-11 and 2011-12, pending for final reconciliation
at their end. Matter is being constantly taken up with
MARKFED, Govt. of Maharashtra for recovery. As a
matter of prudence, full provision of ¥10.21 crore has
been made during the previous year 2016-17.

The matter pertaining to STC claim is being regularly followed
up with MARKFED, Govt. of Maharashtra. However, os a
matter or prudence, a provision of Rs. 10.21 Cr has been

made by STC during the Y. 2016-17.

n. The credit of input tox poyable to recipient of common
maintenance services provided by the company af its
Delhi office is not determined and transferred fo recipients
as required by Section 171 of Delhi GST Act, 2017 and
CGST Act, 2017.

Actions hove been initiated to defermine the amount of
Input Tox credit payable, if any, to the recipients of common
maintenance services.
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o. Reference is invited to Note no. 9.3, regarding non
current trade receivable of Rs. 122.95 crore from one of
the business associate for goods sold in the earlier years
which is overdue. STC has filed compliant for commission
of offences under section 405, 406, 409, 415 & 420
read with sec. 107, 120-B, 34 of Indion Penal Code in
the court of Judicial Magistrate (First Class) against the
associate. As o matter of prudence, full provision for Rs.
122.95 crore had been made in previous year.

STC has filed criminal complaint on 28.09.2016 for breach
of trust , abetment, cheating, criminal conspiracy etc. u/s
405, 406, 409, 420, 107, 120-B, 34 of |.PC. in District
Court, Jhagadia against key officials of JCL, ARCIL and ICICI
bank. The Gujarati version of the complaint has been filed
before the Court. Now the matter is posted for deposition
of the Complainant/STC on the next date of hearing i.e.
23.08.2018.

STC has also filed o criminal complaint with CBl on
12.06.2078 in respect of trade transoactions with JCL.

As a prudent practice provision of Rs 122.95 Crore has been
made during the FY. 2016-17. However, actual amount
recoverable is much more.

p. Reference is invited to Note no. 51 & 52 relating to
pending reconciliation/ confirmation of balances in
parties accounts, claims recoverable, advances and
current and other liabilities and consequential adjustment
that may arise on reconciliafion.

Balances of Debtors/Creditors and liabilities are being
reconciled after completion of each transactions and the
accounts settled with the associates. However, confirmation in
r/o debtors/creditors involving legal cases are not obtained
as it may offect the legal proceedings.

g. Reference is invited fo Note no. 9.8 regarding noncurrent
trade receivables of Rs.17.28 crore recoverable from one
of the business associates for goods sold in earlier years.
Criminal complaints u/s 138 of Negotiable Instruments
Act, 1881 and contempt application filed before Hon'ble
High Court, New Delhi are under progress against the
business associate. As a matter of prudence, provision
for full amount of Rs.17.28 crore had been made in
previous year.

STC has filed fresh affidavit & Form 32 for the purpose of
issuance of summons to the accused persons before the court
of MM-Patiala House Court, New Delhi. Next date of hearing
is 13.09.2018.

STC has filed contempt petition against associate before
Delhi High Court for not adhering to their undertaking
filed before MM Court. Court referred the matter to CBI for
examination of claims. CBI submitted its Report/ calculations
which were not accepted by STC. Now the matter is pending
for arguments and next date of hearing is 24.09.2018.

As a prudent accounting practice, provision for Rs 17.28
Crore has been made during the previous year. However,
actual amount recoverable from the associate is much higher.

Annexure ‘A’ to Independent Auditor’s Report:

10. According to the information and explanations given to
us, no material fraud by the company or on the Company
by its officers or employees has been noficed or reported
during the course of our audit except fraud of Rs. 5.63
crore by a business associate in Kolkata.

Against 2682 Mis stock of raw jute volued Rs 7.52 crore
(approx.) pledged with the company; stock of only 156.92
Mis was found on physical verification done 04.04.2017 by
High Court appointed Receiver. STC has filed FIR no 160/17
with the Police on 08.04.2017 ogainst the associote and
surveyor for alleged theft of material. Police haos filed chorge
sheet dated 28.02.2018 before the court making Directors
of associate and surveyor company os accused. STC has
also initiated legal cases against the associate including
Arbitration proceeding.

Annexure ‘B’ to Independent Auditor’s Report:

Report on the Internal Financial Controls under Clouse (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

Basis for Qualified Opinion

(i) Following design gop are noficed in IFCFR such as
lawyer's certificate not taken in litigation cases, monitoring
and record keeping of pledged/owned inventory not
maintained, ogeing analysis and reconciliation with
vendors not reviewed, manual calculations for leaves,

Necessary actions have been initiated to fill the design gaps
in internal financial control.
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no HR Software, insurance of goods, IT policy
not documented, disaster management plan not
documented, no data backup for divisions other than
corporate accounts, data backup of accounting records
not maintained for branches, maker checker mechanism
not in place for sales invoicing, fixed assets tag numbers
not maintained in fixed assets register, the risk control
matrix neither been reviewed nor updated, huge gop
in time lines fixed by the corporate account and octual
reporting of financials by the divisions and branches etc.

i) With respect to Mumbai branch of the Company, the
branch auditor has reported certain material weaknesses
in internal financial control over financial reporting
such as inadequate- [T & general controls, internal
control system with regards to pledged inventory
including maintenance of adequate records and physical
verification, customer acceptance, credit evaluation
and establishing customer credit limit, internal audit
coverage, large financial exposure in litigoted matters
& pending stafutory litigation involving tax demands,
financial reporting system, complionce with statutory
dues, maintenance of case wise legal expenses register,
maintenance of fixed asset register, non availability of
required information and documents in respect of old
outstanding, security deposit, EMD, advances and other
deposit received and paid.

The Company is in the process of conducting Special
Audit of Mumbai branch in order fo ascertain the reasons
of weaknesses in the intemal financial control as reported.
Thereatfter, necessary action would be taken accordingly.

Annexure ‘A’ to Independent Auditor’s Report:

1(a). The Company has maintained proper records showing
full particulars, including quantitative details and situation
of fixed assets except that absence of proper tagging of

Mumbai Branch,

Mumbai branch has been instructed to arrange proper
tagging of all the fixed assets.

(b) The fixed assets were physically verified by the
management during the year. We have been informed
that no material discrepancies were noticed on such
physical verification wherever done, except at Mumbai,
Agra and Jalandhar branch where the management is in
process of reconciling the discrepancies noticed on such

physical verification.

Mumbai, Agra and Jelandhar branches have been requested
to ascertain the discrepancies found during the course
of Physical verification and initiate necessary action for
reconciliation of the same with books of accounts.

According to the information ond explanations given to
us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties are
held in the name of the Company except for immovable
properties referred to in Annexure- E whose fitle deeds
are not held in the company’s name.

(c)

The title deed in r/o some of the properties located in Delhi,
Mumboi & Jalandhar are not in the name of STC. Actions
are being initiated in this respect in consultation with the
concerned depariment for gefting the perpetual lease deed/
other tifle deed in r/o the properties.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION

143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF THE STATE
TRADING CORPORATION OF INDIA LTD. FOR THE YEAR ENDED 31 MARCH 2018

The preparation of financial statements of THE STATE TRADING CORPORATION OF INDIA LTD. for the year ended
31 March, 2018 in accordance with the financial reporting framework prescribed under the Companies Act, 2013 (Adt) is the
responsibility of the management of the company. The statutory auditor appointed by the Comptroller and Auditor General of
India under section 139(5) of the Act is responsible for expressing opinion on the financial statements under section 143 of the
Act bosed on independent audit in accordance with standards on auditing prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 28 May 2018.

|, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary oudit under section
143(6)(a) of the Act of the financial statements of THE STATE TRADING CORPORATION OF INDIA LTD. for the year ended
31 March 2018. This supplementary audit has been carried out independently without access to the working papers of the
statutory auditor and is limited primarily to inquiries of the statutory auditor and company personnel and a selective examination
of some of the accounting records, On the basis of my audit nothing significant has come to my knowledge which would give
rise fo any comment upon or supplement to statutory auditors’ report.

For and on behalf of the
Comptroller and Auditor General of India

Sd/-
(Prachi Pandey)
Place : New Delhi Principal Director of Commercial Audit
Doted : 07 August 2018 & Ex-officio Member Audit Board-I,
New Delhi
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Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read
with rule 5 of Companies (Accounts) Rules, 2014)

Part “A": Subsidiaries
Statement containing salient features of the financial statement of subsidiaries/associate companies/joint ventures

As at March 31, 2018 (% in Crore)
Sl. No. Particulars Details
1. Nome of the subsidiary STCL Limited
9. :epqrﬁng period for the sAubsidiu_r\«r concerned, if different from the Samie abolding eempany
olding company’s reporting period
Reporting currency and Exchange rate as on the lost date of the :
3. A : . 5 ik 0 Indian Rupees
relevant Financial year in the case of foreign subsidiaries
4, Share copital 1.50
LT Reserves & surplus
b. Total assets
7. Total Liabilities
8. Investments
9. Turnover IND AS Complied Accounts not available
10. Profit before taxation
1. Provision for foxation
12. Profit after taxation
13. Proposed Dividend
14. % of shareholding 100

Notes: 1. Names of subsidiaries which are yet to commence operations-NIL
2. Names of subsidiaries which have been liquidated or solvd during the year-NIL

Part “B": Associates and Joint Venturas
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Yentures

As ot March 31, 2018 (¥ in Crore)
Sl. No. | Name of associates/Joint Yentures NSS Satpura Development Company Limited
1. Lotest audited Balance Sheet Date Not Available
Shares of Associate/Joint Ventures held by the company including
Z subsidiary company on the year end- No. 200000
3. Amount of Investment in Associates/Joint Venture (%) 2000000
4. Extend of Holding% 50
5. Description of how there is significant influence Not Available
6. Net worth of the Company Not Available
7. Reason why the associate/joint venture is not consolidated Audited Accounts not available
8. Eljlizdgh:::nbutcble to shareholding as per latest audited Nof Available
9. Profit/Loss for the year
i. Considered in Consolidation Not Available
ii. Not Considered in Consolidation Not Available

Note: The requisite information in respect of ossociate companies namely Richfield Aquatech Lid, Blue Gold Maritech Ltd., Notional Tannery
Company Lid. & Indopirin Gloves Limited is not readily available. As these companies are dormant/under liquidafion.

As per our report of even dote attached
Sd/- Sd/-

For P JAIN & COMPANY (RAJIY CHOPRA) (S.K. SINGHAL)
Chartered Accountants Director (Marketing) with GM-F & CFO
Firm Reg. No. 000711C additional charge of CMD
DIN -06466326
Sdy/- Sd/-
(PANKAJ JAIN) Sd/- (KAMLESH KUMARI)
Partner B R DHAWAN Company Secretary
M. No. 097279 CGM-Finance ACS -24616

Place: New Delhi
Dated: 28.05.2018
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INDEPENDENT AUDITOR’S REPORT

To the Members of
The State Trading Corporetion of India Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of THE STATE TRADING CORPORATION
OF INDIA LIMITED (“the Holding Company”) and its subsidiary (collectively referred os “the Group”), which comprise
the consclidoted Balance Sheet as ot 31st March, 2018, the consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the consolidated Cash Flow Statement, the Consolidated Statement of Changes in Equity for the year
then ended, and a summeary of the significant accounting policies and other explanatory information (hereinafter referred to as
“the consolidated Ind AS financial statements”).

Management's Responsibility for the Financial Statements

The Holding Company's Board of Directors is responsible for preparation of these consolidated Ind AS financial statements
in terms of requirements of the Companies Act, 2013 (hereinafter referred to os “the Act”) that give o true and fair view of
the consolidated financial position, conselidated financial performance including other comprehensive income, consolidated
cash flows and consolidated change in equity of the Group in accordance with the accounting principles generally accepted
in Indio, including the Indian Accounting Standards specified under Section 133 of the Act, read with relevant rules issued
thereunder. The respective Board of Directors of Companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing
and detecting frouds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financiol statements that give a true and fair view and are free from moterial
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the consolidated Ind AS
financial statements by the directors of the Holding Company as aforesaid.

Auditor's Responsibility

Our responsibility is to express on opinion on these consolidated Ind AS financial statements bosed on our audit. While
conducting the audit we have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated
Ind AS financial statemenis. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated Ind AS financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers the internal financial control relevant to the Holding Company’s preparation of the
consolidated Ind AS financial statements that give a true and fair view in order to design oudit procedures that are appropriate
in the circumstances, An audit also includes evaluating the appropriateness of accounting policies used and the reasonobleness
of the accounting estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation
of the consolidated Ind AS financial stotements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of their reports
referred to in the other matter paragroph below, is sufficient and appropriate te provide a basis for our audit opinion on the
consolidated Ind AS financial statements.

Basis for Qualified Opinion

() Reference is invited to Note no. 9.5 ond 26.1, Trade receivable includes Rs. 2076.70 crore (previous year Rs. 1904.24
crores) and other income includes interest of Rs. 25%9.47 crore (previous year Rs. 231.93) booked during the current year
on over dues from one of the business associates on account of goods supplied in earlier years. The dues ore stated to
be secured by EMD of Rs. 29.73 crore and personol guarantee of chairman of its holding company. Consequent upon
Conciliation Agreement dated 15.11.2011 and further setlement agreement doted 17.05.2012 the entire dues were
payable to the company by 10.11.2012. During the year, the Business Associate remitted an amount of Rs. 100 crore
(previous year Rs. 70.18 crore) on the directions of Hon'ble Supreme Court. Considering the poor recovery, non-availability
of security, dispute by party with respect to inferestcharged, and age of outstanding dues, interest income should not be
recognized as per concept of prudence.
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Considering the overall circumstances surrounding the recoverability of outstanding dues of Rs. 2076.70 crores, we
are not in a position to ascertain whether the amount is fully recoverable or not. We are informed by the management
that petition for execution of decree as per Conciliation Agreements under the Arbitration and Conciliation Act, 1996
has been filed before the Hon'ble Supreme Court wherein it has been held that decree is final. The party has submitted
payment proposal before the Hon'ble Apex Court which is sfill subjudice before the Hon'ble Apex Court. Cases U/s 138 of
Negotioble Instruments Act are also filed by the holding company before the Hon'ble High Court Delhi. The Enforcement
Directorate and CBI are olso investigating into the matter about cheating and fraud done by the party. We have also been
provided affirmative Board Resolution dt. 14.02.2017 and outcome dt. 30.05.2017 that all possible efforts are extended
for recovery of the dues through legal process and holding company is assured of recovering the dues.

(i) With respect fo contingent assets disclosed, the management has not provided any substantive evidence in support of
probability of recovery, hence we are not in a position to form an opinion thereon.

(iii) Reference is invited fo Note 4.1, the holding company has not made provision of ¥132.83 crores being the amount
payable to L&DO for execution of lease deed of holding company’s one of the property, hence to that extent provision for
impairment of fixed assets is short made.

(iv) Reference is invited to Note no. 9.16 os regard provision of Rs. 3.58 crore mode against Rs. 10.53 crore recoverable
fram one of the business associate, the management has considered Rs. 6.13 crore towards value of immovable property
provided as security. Since the holding company is not able to sale the property inspite of various auctions, hence in our
opinion 1ill realization of such security,its value should not be considered for ascertainment of provision for doubtful debts.
Had the holding company made the provision of said amount , net loss of current year would have been higher by Rs. 5.77
crore, retained earning ond trade receivable (current assets) would have been lower by Rs. 5.77 crore.

(v} Mumbai branch auditor has reported that debit balonces appearing in Bhopal branch pertaining to security deposit and
loans & advances of Rs. 0.19 crore has not been written off pending approval from competent authority. Had the holding
company written off these balances, net loss of current year would have been higher by Rs. 0.19 crore, retained earning
and deposits and loans & advances would have been lower by Rs. 0.19 crore.

The cumulative effect of above observations (i), (iii), (iv) & (v) is that net loss of current year would have been higher by
Rs. 398.26 crore, retained eamning and assets would be lower by Rs. 398.26 crore and Rs. 265.43 crore respectively and
cloims payable would have been higher by ¥132.83 crore.

Emphaosis of Matters
We draw attention fo the following matters in the Notes to the consolidated Ind AS financial statements:

a) Reference isinvited to Note no. 20.3 & 20.5, the bank accounts of the holding company are clossified as non performing
asset by all the financing banks due to non payment of dues by the holding company. The holding company has prepared
the accounts on going concern basis considering the various actions being taken by the management under the supervision
of the administrative ministry.

b) Reference is invited fo Note no. 38.3, regarding contingent liability of Rs. 83.32 crore payable to foreign supplier as per
arbitral oward, the holding company has filed an appeal against the arbitration award in the Hon'ble Delhi High Court
and Holding company deposited Rs. 33.05 crore with court as per direction of Delhi High Court. Court proceedings are
completed and Court judgement is reserved. The transaction was undertaken on behalf of Department of Fertilizer (DOF)
and is being regularly followed up. Hence, no provision is considered necessary.

¢) Reference in invited to Note no. 38.4, regarding contingent liability of Rs. 90.73 crore along with interest payable to a
foreign supplier on account of import of pulses in earlier years as per maojorily arbitration award possed in favour of foreign
supplier. The holding company has filed an appeal against the majority arbitration award in the Hon'ble Delhi High Court.
This transaction was undertaken on behalf of Ministry of Consumer Affairs (MOCA), which is being regularly followed -up.
In view of above, no provision is considered necessary.

d) Reference is invited to Note no.14.2 regarding trade advance of ¥87.39 crore recoverable from one of parties against
which the holding company has initiated legel actions including criminal proceedings. Pending outcome of legal steps
initiated for recovery, full provision of ¥87.39 crore was made in earlier year. However, the holding company wos successful
in getting arbitration award of Rs 110.00 crore in its fovour along with 12% interest per annum from 1st May 2006 fill
realization of award which has been objected by the party and hearing is pending before Hon'ble High Court, New Delhi.

e) Reference is invited to Note no. 11.4 regarding Non Current Claim Recoverable under other financial assets ¥3.92 Crore
recoverable from one of the business associate and counter claim against holding company for an amount of T39.41 crore
(¥39.41 crore) by an essociote. Legal proceedings are going on, As per the legal opinion obtained the ultimate outcome
of the case may be in favour of holding company. Hence no provision and liability has been recognized in this respect.
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f) Reference is invited to Note no. 22.1 regarding claim of ¥80.03 crore towards property tax dues raised by NDMC, New
Delhi on the holding company. The holding company has made the part payment of Rs. 20 crore pending the review of
assessment by NDMC and judgment of appeals filed there against in Hon'ble Patialo District Court New Delhi.

g) Reference is invited to Note no. 9.6, regarding non current trade receivable Rs. 568.44 crore on account of export of
pharma products to foreign buyers on back to back basis. As there is default in the payment ogainst export bills by
the buyers which have ultimately gone into liquidation, litigotion process have been initiated by the Holding company
as well as by Indian Associates and their bankers. A claim of Rs. 527.86 crore has been admifted by the liquidator and
decree for Rs. 62.47 crore by Hon'ble High Court Mumbai. There is however corresponding credit balance of Rs. 568.44
crore under trade payables. Management does not anticipate any liability on this account.

h) Reference is invited to Note no. 9.9, regarding non current frade receivable of Rs. 787.65 crore under the Credit Linked
Insurance Scheme (CLIS) for export of gold jewellery etc. against which corresponding credit balance of Rs. 342.19 crore
are available, leaving net receivable of Rs. 445.46 crore. Actions against the Business Associate have been inifiated.
The matter is being pursved legally and holding company is hopeful of recovery. As a measure of abundant caution, full
provision of Rs. 445.46 crore being net receivable, has been made in earlier year.

i) Reference is invited to Note no. 9.7, regarding non current trade receivables of Rs.9.83 crore (net of provision for
diminution in value of stock) recoverable from one of the business associates for goods sold in earlier years. The overdue is
secured by pledge of stocks in favour of STC. Upon non-payment of overdue receivables, legal actions have been initiated
against the business associafe u/s 138 of Negotiable Instruments Act, 1881 ond civil hearings are in progress. Another
PSU company MSTC had made a claim in respect of ownership of some of the pledged stock sold by the STC to business
associote. The case is pending at Hon’ble Mumbai High Court.

i} Reference isinvited to Note no.9.10, regarding other trade receivables of Rs.41,92 crore on account of export of ogro
commadities to foreign buyers through Indian business associates against which credit balance of Rs.41.92 crore is available
under trade paoyable. The foreign buyer defoulted in making payment and upon non-receipt of the dues from business
ossociate, the Holding company has initiated necessary legal steps against business associates for recovery. Considering
the legal enforceability of the agreement and corresponding credit of Rs.41.92 crore, no provision is considered necessary.

k) Reference is invited to Note no.11.3, regarding claim recoverable of Rs. 5.48 crore from one of the business associate
on account of quality variations in material supplied. Considering the current status, no provision is considered necessary
by the holding company.

I) Reference isinvited to Note no. 9.2, regarding current trade receivables of Rs. 89.75 Crore which is overdue on account
of pending reconciliation issues / performance guarantee. No provision has been considered necessary by the holding
company since the outstanding amount is secured by corresponding credit balance available in sundry creditors.

m) Reference is invited to Note no. 9.11, regarding non current trade receivable of Rs. 10.21 crore recoverable from
MARKFED, Govt. of Maharashtra (GOM) towards supply of RBD Palmolien under PDS Scheme during the years 2010-11
and 2011-12, pending for final reconciliation of their end. Matter is being constantly taken up with MARKFED, Govt. of
Maharashtra for recovery. As a matter of prudence, full provision of Rs. 10.21 crore has been made during the previous
year 2016-17.

n) The credit of input tax payable to recipient of commen maintenance services provided by the holding company at its Delhi
office is not determined and transferred fo recipients as required by Section 171 of Delhi GST Act, 2017 and CGST Act,
2017.

o) Reference is invited to Note no. 9.3, regarding non current trade receivable of Rs. 122.95 crore from one of the business
associate for goods sold in the earlier years which is overdue. STC has filed compliant for commission of offences under
section 405, 406, 409, 415 & 420 read with sec. 107, 120-B, 34 of Indian Penal Code in the court of Judicial Magistrate
(First Class) against the associate. As a matter of prudence, full provision for Rs. 122.95 crore had been made in previous
year.

p) Reference is invited to Note no. 51 & 52 relating to pending reconciliation/ confirmation of balances in parties accounts,
claims recoverable, advances ond current and other liabilities and consequential adjustment that may arise on reconciliation.

g) Reference is invited o Note no. 9.8 regording non current trade receivables of Rs.17.28 crore recoverable from one of the
business associates for goods sold in earlier years. Criminal complaints u/s 138 of Negotiable Instruments Act, 1881 and
contempt application filed before Hon'ble High Court, New Delhi are under progress against the business associate. As o
matter of prudence, provision for full amount of Rs.17.28 crore had been made in previous year.

r) Atftention is drawn to Note No. 3.1 of the notes to consolidated Ind AS financial statements, which states that, the accounts
of the Subsidiary Company are prepared based on the assumption that the Company is not going concern due to following
reasons:
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i)  The Shoreholders of the Subsidiary Company in their Extraordinary General Meeting held on 12.09.2013 had
approved winding up of the Subsidiary company under 433 (a) of the Companies Act, 1956.

i) Department of Commerce, Ministry of Commerce and Industry vide its letter dated 26.08.2013 had conveyed
approval of the Union Cabinet for winding up of the Subsidiary Company and to offer voluntary Separation Scheme
(VSS) to the Employees.

i)  Subsidiary Company had filed winding up pefition before the Hon'ble High Court of Karmataka on 26.11.2013.
Accordingly, the Subsidiary Company has drawn the accounts on liquidafion basis i.e. assets have been revalued
on realizable basis, whereas the liabilities towards the bank have been stated at book value, in view of legal cases
initiated by the banks against the Subsidiary Company for recovery of their dues and all other liabilities at their
settlement value.

Aitention is drawn to Nofe No.51(b) of Notes to consolidated Ind AS financial statements which states that, the balances
in the accounts of Trade Receivable, Trade Payables, Business associates and Other Creditors are under litigation and no
confirmafion has been received from the parties.

Aftention is drawn to Note No. 22.5 of the Notes to consolidated Ind AS financial statements which states that, Interest
payable of Rs. 3378.29 crore on the principal amount due to the banks is arrived on the basis of the interest rates disclosed
in the Debt Recovery Tribunal application field by banks. Interest provision of Rs. 654.70 crore have been made by the
subsidiary company for the current financial year. However, no confirmation is received from the banks for interest payable.

Attention is drawn to Note No. 58-A ta Notes to consolidated Ind AS financial stotements which states that, in cases where
the Subsidiary Company has made provision for Doubtful Debts, no further interest/addition margin of profit is recognized
after they have been classified as doubtful debts. Rs 0.78 crore has been received from these parties during the year. As full
provision has already made earlier, the same has been credited to Profit & Loss Account by reducing the provision. Only
after the full receipt of the balance outstanding as per books, the interest/additional margin of profit will be recognized on
cash basis

Aftention is drawn to Notes No. 20.6 of Notes to consolidated Ind AS financiol statements which states that, the interest
rates considered for computation of interest on short term borrowings related to devolved LC's are based on the claims of
the consortium of banks with the Debt Recovery Tribunal (DRT)

Attention is drawn to Nofe No. 38.10, 38.11 & 38.12 where it is mentioned that the Subsidiary Company has made
provision for payment of interest as per the claim maode by the consortium banks in the DRT up o0 20.07.2011 and further
interest are provided at the rates mentioned in the DRT application by the banks. Excess interest / penal interest / liquidated
damages claimed by the banks as shown in their balance confirmation certificate amounting to Rs. 165.84 crore (included
in Note 30) has been shown under contingent liability. However, the contingent liability as shown in Notes consists only of
those banks who have given their balance confirmation certificate

Aftention is drawn to Note No. 20.6 of Notes to Consolidated Ind AS Financial Statements which states that, the total
liability to banks along with interest amounting to Rs, 4563.55 crore is payable to consortium of seven banks and UCO
Bank is respect of devolved LCs/Packing credits since 2008-09. Confirmotion of outstanding interest has not been received
from the banks. The Subsidiary Company has considered interest payable as claimed at the rates disclosed in their DRT
application filed by UCQO Bank and consortium of other Banks. Cash credit/short term loan is as per the DRT (Debt
Recovery Tribunal) application filed by consortium of seven banks and UCO Banks on 20.07.2011. The above loan has
been classified os NPA by consortium banks and UCO Bank. The Subsidiary Company has created pari-passu charge on
current assets in favor of the banks and olso surrendered the documents of immovable property situated at Chhindwara
(3.239 hectares), Byadgi (5Acres), Siddapura (2.20 acres) and Madikeri (0.50 acres) in fovor of the Bankers. In view of
the immovable properties of STCL given as security, an estimated amount of Rs. 1.83 crore out of the total advances can
be considered as secured. The consortium of bank and UCO Bank have filed cases separately against the Subsidiary
Company with the DRT, wherein with regard to UCO Bank recovery case, DRT has passed an order dtd. 29.09.2015 for
recovery of Rs. 148.18 crore, However, the Subsidiary Company has challenged DRT order at DRAT, Chennai. The banker
has also issued notice u/s 13(2) of Securitization and Reconstruction of Financial Assefs and enforcement of Security
Interest Act, 2002. Further based on the above, the bankers have issued two Possession Notices one on 26.10.2011
on Factory Land and Building located ot Byadagi and another on 17.11.2011 on Faciory Land and Building located at
Chhindwara, Madhya Pradesh

Attention is drawn to Note No. 8.1 of the Notes to consolidated Ind AS financial statements with respect to investment in
Shares of NSS Satpura Agro Development Corporation Ltd., which stotes as follows:

The Joint Venture Company has incurred losses and its cumulative losses is Rs. 0.30 crore up to 31st March 2013 and
details of subsequent period are not available, the Subsidiary Company has written off Rs. 0.08 crore towards permanent
diminution in its investment value up to earlier years. The audited financial statements of NSS Satpura are not available for
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the subsequent periods. The Subsidiary Company Board approved in its 142nd Board Meeting held on 24.10.2013 for
withdrawal from the Joint Venture Company NSSSADCL

z) Attention is drawn to Notfe. No. 38.14 which states that, subsequent to filing of arbitration petition of M/s Shiva Shankar
Minerals Private Limited against STCL and on completion of arbitration process, Rs. 6.07 crore including legal fees of Rs.
0.27 crore was awarded in favour of M/s Shiva Shankar Minerals Private Limited, STCL hos filed an appeal against the
arbitration award which is pending before the City Civil Court, Bangalore.

Qur opinion is not modified in respect of these matters.
Qualified Opinion

In our opinion and to the best of our information, according to the explanations given to us and except for the matters
described in the Basis for Qualified Opinion paragroph referred above, the aforesaid consolidoted Ind AS financial statements
give the information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of offairs of the Group os at 31st March, 2018 and its loss, total
comprehensive income, its cash flows and the changes in equity for the year ended on that dafe.

Other Matters

We did not audit the Ind AS financial statements of one subsidiary included in the consolidated financial results, whose Ind
AS financial statements reflect total assets of Rs. 8.25 crore os at March 31, 2018, total revenues of Rs. 0.27 crore for the
year ended March 31, 2018, cash flows omounting to (-) Rs. 0.08 Crore, and total loss after tax of Rs. 656.86 for the year
ended March 31, 2018, as considered in the consolidated Ind AS financial results. These Ind AS financial statements have
been audited by other auditor whose report has been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of this subsidiary, and our report
in terms of sub section (3) and (11) of section 143 of the Act, in so far as it relates to the aforesaid subsidiary is based solely
on the report of other auditor on such audited Ind AS financial statements of the subsidiary.

Our opinion on the consolidated Ind AS financial statements and our report on other legal and regulatory requirements below,
is not modified in respect of the obove matter with respect to our reliance on the work done and the report of the other auditor
and the Ind AS financial statements certified by the Management.

Attention is drawn to nofe no. 46-B regarding non consolidation of financial statements of Joint Ventures namely NSS Satpura
Agro Development Co. Limited, and associates Richfield Aquatech Ltd, Blue Maritech Lid, National Tannery Company Ltd,
Indopirin Gloves Ltd due to non-availability of financial statements for the year 2017-18. However, as regards M/s Sealac
Agro Ventures Limited no details were available, therefore not considered in consclidated financial statements.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act, we report to the extent opplicable that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial statements except

(i) certain records/information at Mumbai branch of Holding Company and
(i) balance confirmation of parties as mentioned in para no. (p) above under Emphasis of Matters.

(b) Except for the effect of the matters described in the Basis for Qualified Opinion poragraph above, in our opinion
proper books of account as required by law relafing o preparation of the aforesaid consolidated Ind AS financial
statements have been kept so far as it appears from our examination of those books and the report of other auditor,
however the system of maintaining stock records by branch of Holding Company with respect to goods kept with third
party needs to be further strengthen.

(c) The consolidoted Balance Sheet, the consolidated Statement of Profit and Loss including other comprehensive income,
the consolidated Cash Flow Statement and consolidated Statement of Changes in Equity dealt with by this Report are
in agreement with the relevant books of account mointained for the purpose of preparation of the consolidated Ind AS
financial statements.

(d) Except for the effect of the matters described in the Basis for Qualified Opinion paragraph above, in our opinion,
the oforesaid consolidated Ind AS financial stotements comply with the Indian Accounting Standards specified under
Section 133 of the Act, read with relevant rules issued thereunder.

(e) The matters described in the Basis of Qualified Opinion paragraph above, in our opinion may have an adverse effect
on functioning of the Group and since the subsidiary company is in the process of winding up, the issue as to whether
the observation or comments of auditor’s have any adverse effect on functioning of the subsidiary company does not
arise.
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() Being a Government Company, section 164(2) of Companies Act, 2013 regarding whether any director is disqualified

from being oppointed as a director is not opplicable to the Company in view of notification no. G.S.R.463 (E) dt.
05.06.2015.

(@) With respect to the adequacy of the internal financial controls over financial reporting of the Group ond the operating
effectiveness of such controls, refer to our separate report in Annexure ‘A, and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us:

i. The consolidated Ind AS financial stotements disclose the impact of pending litigations on the consolidated
financial position of the Group refer Note No. 38 to the consolidated Ind AS financial statements.

ii. The Group has maode provision, as required under the applicable low or accounting standards, for material
foreseeable losses, if any, on long-term contracts including derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Group.

For P Jain & Company
Chartered Accountants

Firm Regn. No. 000711C

(Pankaj Jain)
Partner

M. No. 097279
Place : New Delhi

Date : 10.08.2018
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (I) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act")

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of and for the year ended March
31, 2018, we have audited the internal financial controls over financial reporting of THE STATE TRADING CORPORATION OF
INDIA LIMITED (hereinafter referred to as “the Holding Company”) os of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and its subsidiary company which are companies incorporated in
India, are responsible for establishing and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of internal Financial Controls Over Financial Reporting issued by the Institute of Charfered Accountants of India
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the respective
company’s policies, the sofeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, os required under the
Companies Act, 2013.

Auditor’s Responsibility

Qur responsibility is o express an opinion on the Company’s internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issued by the ICAl and the Standards on Auditing, issued by ICAl and deemed to
be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an oudit of internal financial
controls, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the oudit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining and understanding of internal financial controls over financial reporting assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement
of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor in terms of their
report referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting (IFCFR)

A company’s intenal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reosonable ossurance thot transactions ore recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and
thot receipts and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s ossets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk
that the internal financial control over financial reporting may become inodequate because of changes in conditions, or that
the degree of complionce with the policies or procedures may deferiorate.
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Basis for Qualified Opinion
A.  With respect to holding company, following material weaknesses have been identified as ot 31st March,2018.

(i) Following design gap are noticed in IFCFR such os lawyer’s cerificate not taken in litigation coses, monitoring and
record keeping of pledged/owned inventory not maintained, ageing analysis and reconciliation with vendors not
reviewed, manual calculations for leaves, no HR Software, insurance of goods, IT policy not documented, disaster
management plan not documented, no data backup for divisions other than corporate accounts, data backup of
accounting records not maintained for branches, maker checker mechanism not in place for sales invoicing, fixed
assets fag numbers not maintained in fixed assets register, the risk control matrix neither been reviewed nor updated,
huge gap in time lines fixed by the corporate account and actual reporting of financials by the divisions and branches
efc.

(i) With respect to Mumbai branch of the Company, the branch auditor hos reported cerfain material weaknesses in
internal financial control over financial reporting such as inadequate- IT & general controls, internal control system
with regards to pledged inventory including maintenance of adequate records and physical verification, customer
acceptance, credit evaluation and establishing customer credit limit, internal audit coverage, large financial exposure
in litigated matters & pending statutory litigation involving fax demands, financial reporting system, compliance with
statutory dues, maintenance of case wise legal expenses register, maintenance of fixed asset register, non availability of
required information and documents in respect of old outstanding, security deposit, EMD, advances and other deposit
received and paid.

(iii) Reference is invited to Note no. 51 & 52 relating to pending reconciliation/ confirmation of balances in parties
accounts, claims recoverable, advances and current and other liabilities and consequential adjustment that may arise
on reconciliation.

B. With respect fo subsidiary company following material weaknesses have been identified as of 315t March,2018

1) The subsidiory Company did not have oppropriate internal control with respect to reconciliation of Trade Receivables,
Trade Payables, other Creditors and Business Associates, which could result in the material misstatement in books of
accounts.

2) The lease rent of steam sterilization unit located in Chhindwara, Madhya Pradesh was not collected during the period
of lease i.e. November, 2013 till the lease was terminated as on 31st January 2015. The subsidiary Company has not
exercised its right to ferminate the lease despite rent remaining unpaid throughout the lease period. The subsidiary
Company has not filed any suit ogoainst the lessee for recovery of its dues.

3) The subsidiary Company has rent advance to the tune of Rs, 3.68 crore with holding company, given towards
occupation of earlier premises taken from holding company which has been terminated.

4) The Board of Directors of subsidiary Company had delegated certain powers to the Managing Director of the company
vide 107th Board Resolution dated 27th January, 2006, however, no review of the same has been made subsequently
till date.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over financial reporting,
such that there is a reasonable possibility that a material misstatement of the Company’s annual or interim financial statements
will not be prevented or detected on a timely basis.

Qualified Opinion

In our opinion, the Holding Company and its one subsidiary company which are entities incorporated in India, have, except
for effects of the materiol weaknesses described above on achievement of the objectives of the control criteria, the Holding
Company and its one subsidiary company has maintained in all material respects, an adequate internal financial controls
system over financial reporfing and such internal financial controls over financial reporting were operating effectively as at
March 31, 2018, based on the internal control over financial reporting criterio established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Our oforesoid reports under Section 143(3)(i) of the Act on the odequacy ond operating effectiveness of the internal financial
controls over financiol reporting insofar as it relotes to one subsidiary company, which is the company incorporated in Indig, is
bosed on the corresponding report of the auditor of subsidiary company incorporated in India.

For P Jain & Company
Chartered Accountants
Firm Regn. No.000711C

(Pankaj Jain)
M. No. 097279

Ploce : New Delhi
Date : 10.08.2018
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2018

[Amount in ¥ Crore)

: As ot As ot As at
TREbGK Note No. | jorch 31,2018 | March31,2017 | April01,2016
ASSETS
Non-current assets
a) Property, Plant ond Equipment 4 605.01 621.00 639.85
b) Copital work-in-progress 5 2,10 0.98 0.48
¢} Investment property 6 312.50 313.02 309.19
d) Other intangible assets 7 0.10 0.02 0.03
&) Financial Assets :
(i) Investments 8 0.01 0.01 0.01
(ii) Trade receivables 9 964.55 980.63 1,068.82
(iv) Loans 10 9.76 11.44 16.14
(v) Other Financial Assets 11 53.04 20.71 23.95
{f) Deferred tax assets (nef) 12 73.67 77.02 77.83
(g) Tax Assets (Net) 13 - - -
(h) Other non-current assets 14 9.33 13.88 12.06
Sub total 2,030.07 2,038.71 2,148.36
Current Assels
(a) Inventories 15 0.25 39.71 0.42
(b) Financial Assets :
(i) Investments B - - -
(i) Trade receivables 9 2,221.00 2,112.60 2,639.24
(iii) Cash & cash equivalents 16 99.20 7.27 B.95
iv) Bank Balances other than (iii) above 17 2.53 2.34 1.12
v) Loans 10 5.09 4.03 2.83
{vi) Other Financial Assets 11 48.63 29.80 15.25
c) Tax Assets (Nef) 13 10.31 19.96 32.94
d) Other Current Assels 14 25.68 35.16 8.36
Sub total 2,412.69 2,250.87 2,709.15
Total Assets 4,442.76 4,289.58 4,857.51
EQUITY AND LIABILITIES
Equity
a) Equity Share Capiial 18 40.00 60.00 40.00
b) Other Equity 19 (3,691.87) (3,075.67) (2,349.29)
Sub total (3,631.87) (3,015.67) (2,289.29)
Liabilities
Non-current ligbilities
(a) Financial Liabilities
(i) Borrowings 20 = 146.28 -
(i) Trade payables 21 993.29 992.64 1,015.33
(iif) Other Financial Liabilities 22 48.69 49.57 47.64
b) Provisions 23 105.66 108.42 104.02
c) Deferred tax liabilities (Net) 12 B = s
d) Tax Liabilities (Nef) 13 = . -
&) Other non-current liabilities 24 2.53 3.45 4.12
Sub total 1,15017 1,300.36 1AL
Current liabilities
(a) Financial Liabilities
(i) Borrowings 20 2,781.95 2,686.09 2,800.97
(i) Trade payables 21 216.45 175.21 647.77
(ifl) Other Financial Liabilifies 22 3,807.62 3,017.44 2,463.78
b} Provisions 23 31.84 20.20 15.94
¢) Tox Liabilities (Nef) 13 - - +
d) Other current liabilities 24 86.460 105.95 47.23
Sub total 6,924.46 6,004.89 5,975.69
Total Equity and Liabilitiss 4,442.76 4,289.58 4,857.51

Significant Accounting Policies and the accempanying notes 1 to 52 form an integral part of accounts.

As per our report of even date attached

For P JAIN & COMPANY Sd/- 5d/-
Chartered Accountants (RAJIY CHOPRA) (5.K. SINGHAL)
Firm Reg. No. 000711C Director (Marketing) with GM-F & CFO
Sd/- additional charge of CMD

(PANKAJ JAIN) DIN -06466326 Sd/

Part r

M. I?Jir. 097279 Sd/- gANKM gUMAR}
Place: New Delhi B R DHAWAN ompany Secrefary
Dgrcez: ]%‘?08.8261 8 CGM-Finance ACS -15849
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

(Amount in ¥ Crore)
Year Ended Year Ended

Pasiceiark NoteNo. | March 31,2018 | March 31,2017

Income

i) Revenue from Operafions 25 10,865.71 7,814.49

ii) Other Income 26 303.70 273.31
Total Income 11,169.41 8,087.80
Expenses

i) Cost of materials consumed 27 0.01 0.04

ii) Purchoses of Stock in trade 28 10,797.50 7,815.55

iii) Change in Inventory 29 39.44 (39.25)

iv) Employees’ Benefit Expenses 30 108.71 108.39

v) Finance Cost 31 833.38 718.87

vi) Depreciotion & Amortizofion Expenses 32 16.71 16.71

vii) Other Expenses 33 28.07 35.10
Total expenses 11,823.82 8,655.41
Profit before exceptional items and tax (654.41) (567.61)

Exceptional Items -Expense/(Income) 34 (29.78) 144.05
Profit Before Tax (624.63) (711.66)
Tax expense a5

(i) Current tox (5.27) 16.85

(i) Deferred tox = 2
Profit for the Year from continuing operations (619.36) (728.51)

Profit/(loss) from discontinued operations =

Tox expense of discontinued operations =

Profit from discontinued operations after tax = 2
I | Profit for the Year (619.36) (728.51)
Il | Other Comprehensive Income

i) Hems that will not be reclassified to profii or loss

- Remeasurements of the defined benefit plans 4.84 3.29
Less: Income Tox on Above 1.67 1.14
ii) ltems that will be reclassified to profit or loss

OCther Comprehensive Income 317 2,13
Total Comprehensive Income for the Year (616.19) (726.38)
Earnings per equity share :

(1) Basic (102.70) (121.06)
(2) Diluted (102.70) (121.06)

Significant Accounting Policies and the accompanying notes 1 to 59 form an integral part of accounts.

As per our report of even date attached

For P JAIN & COMPANY Sd/- Sd/-
Chartered Accountants (RAJIV CHOPRA) (S.K. SINGHAL)
Firm Reg. No. 000711C Director (Marketing) with GM-F & CFO

additional charge of CMD
DIN -06466326

Sd/- Sd/- Sd/-
(PANKAJ JAIN) B R DHAWAN (PANKAJ KUMAR)
Partner CGM-Finance Company Secretary
M. No. 097279 ACS -15849

Place: New Delhi
Dated: 10.08.2018
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018

(Amount in T Crore)

Particulors Year Ended Year Ended
31st March, 2018 31st March, 2017

A | CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit /(Loss) Before Tax (624.63) (711.66)

Adjustment for:

-Interest on working capital loans 833.38 718.89

-Depreciation 16.71 16.71

-Net write back of Debts/Advances/claims/Assets (25.07) 172.47

-Income/Expenditure relating to let out property (31.16) (33.47)

-Interest Income on fixed deposits (1.34) (0.54)

-Loss on sale of asset 0.12 0.18

-Liabilities written back (3.42) (73.27)

-Profit on sale of assets (0.08) (0.80)

-Amortisation of Grant (0.24) 788.90 (0.28) 799.89

Operating Profit Before Working Capital Changes 164.27 88.23

Adjustment for:

-Trade and other receivables (104.18) 405.27

-Inventories 39.46 (39.29)

Trade ond other payables 66.88 (381.27)

-employee benefits 3.11 2.24

Changes In Working Capital 169.54 75.18

Income Tax Paid 18.26 (3.89)

Net Cash Generated/Used In Operating Activities (A) 187.80 71.29
B | CASH FLOW FROM INVESTING ACTIVITIES:

-Net Sale/Purchase of Fixed Assets (1.43) (1.57)

-Interest on deposits 1.34 0.54

-Investments made/Withdrawal 0.93 0.54

-Let out properties (nef) 31.16 33.47

Net Cash From Investing Activities (B) 32.00 32.98
C | CASH FLOW FROM FINANCING ACTIVITIES : 80.86 51.40

-Increase in Working Capital Loan(net)

-Changes in other equity

-Interest Paid (208.73) (157.35)

Net Cash From Financing Activities (C) (127.87) (105.95)
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018

{Amount in T Crore)

Particulars Year Ended Year Ended
31st March, 2018 31st March, 2017
Net Increase/Decrease In Cash And Cash Equivalents
(A+B+C) 91.93 (1.68)
Reconciliation of Cash & Cash Equivalents
(i) | Closing Cash & Bank Balances as per Balonce Sheet 99.20 7.27
(i) | Opening Cash & Bank Balances as per Balance Sheet 7.27 8.95
Cash & Bank Balances as per Cash Flow Statement 91.93 (1.68)
(ii) | Cash & Bank balances as per Balance Sheet 101.73 9.61
(iv)| Less : Non readily convertible Bank Deposits 2.53 2.34
(v) | Cash & Bank balances as per cash flow statement 99.20 7.27
(vi)| Cash & bank bolances includes unpaid dividend 0.08 0.11
*Plus (+) sign denotes inflows and minus (-) sign denotes outflow
Significant Accounting Policies and the accompanying notes 1 to 59 form an integral port of accounts.
As per our report of even date attached
For P JAIN & COMPANY Sd/- Sd/-
Chartered Accountants (RAJIY CHOFPRA) (S.K. SINGHAL)
Firm Reg. No. 000711C Director (Marketing) with GM-F & CFO
additional charge of CMD
DIN -06466326
Sd/- Sd/- Sd/-
(PANKAJ JAIN) B R DHAWAN PANKAJ KUMAR
Partner CGM-Finance Company Secretary
M. No. 097279 ACS -15849

Place: New Delhi
Dated: 10.08.2018
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018
(i) Equity Share Capital

(Amount in T Crore)

Particulars No: of shiokes Facs Value Amount
(in crore) (?)
Balance as at April 1, 2016 6.00 10.00 60.00
Changes in share copital during the year - -
Bolance as at March 31, 2017 6.00 10.00 60.00
Changes in share capital during the year =
Balance as at March 31, 2018 6.00 10.00 60.00
(i) Other Equity (Amount in ¥ Crore)
Reserves and Surplus
General| Capital | Retained Ex- Bonus | Other | Contin-
. Reserve | Reserve | Earnings | change |Reserve| Reserve | gency
Particul Tota
S Fluctua- (Revalution | Reserve L
tion Reserve)
Reserve
Balance as at 31.03.2016 65.53 2.50( (3,314.03) 6.50 - B885.97 4.35|(2,349.18)
Changes in accounting policy prior period errors S -
Total Comprehensive Income for the year - - - - - -
Transfer on account of Reavaluation of fixed Assets 0.01 < (0.01)
Adjustment of componentization of PPE - (0.05) = - (0.05)
Prior Period Adjustment (0.06) - (0.06)
Balance ot April 1, 2016 65.54| 2.50|(3,314.14)| 6.50 -| 885.96| 4.35|(2,349.29)
Total Comprehensive Income for the year (726.38) (726.38)
Transfer to Bonus Reserve (Set on) X : . - ~ -
Transfer from Bonus Reserve (Set off) =
Balance at March 31, 2017 65.54| 2.50](4,04052)| 6.50 -| 885.96| 4.35(3,075.67)
Total Comprehensive Income for the year (616.19) (616.19)
Transfer to Bonus Reserve (Set on) - : - - - <
Transfer from Bonus Reserve (Set off)
Bolance at March 31, 2018 65.54 2.50 | (4,656.72) 6.50 - 885.96 4.35 | (3,691.87)
As per our report of even date attached
For P JAIN & COMPANY Sd/- Sd/-
Chartered Accountants (RAJIV CHOPRA) (S.K. SINGHAL)
Firm Reg. No. 000711C Director (Marketing) with GM-F & CFO
additional charge of CMD
DIN -06466326
Sd/- Sd/- Sd/-
(PANKAJ JAIN) B R DHAWAN (PANKAJ KUMAR)
Partner CGM-Finance Company Secretary
M. No. 097279 ACS -15849

Place: New Delhi
Dated: 10.08.2018
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NOTES TO THE FINANCIAL STATEMENTS 2017-18

1. General Information

The State Trading Corporation of India Ltd. (STC) is a listed entity incorporated in India in 1956. The address of its
registered office ond branches are disclosed in Annual Report. These consolidated financial statements comprises the
financial statements of the Company and its subsidiary /joint ventures. (Referred to collectively as ‘the Group’) and groups
interest in the joint ventures. The group is primarily involved in import and export of large number of bulk commodities
such as rice, wheat, sugar, pulses, edible oils, fertilisers, coal, bullion, etc. It also undertakes import of mass consumption
items like wheat, sugar, pulses, efc. os and when called upon by the Government fo do so. STC's corporate office is at New
Delhi. It has 11 branch offices spread across the country.

These consolidated financial statements were approved for issue by the Board of Directors on 10" August 2018.

2. First fime adoption of Indian Accounting Standards (Ind-AS)
The ‘Group’ hos adopted Ind-AS, in accordance with Notification dated February 16, 2015 issued by Ministry of Corporate
Affairs, Government of India, with effect from April 01, 2017 with a transition date on April 01, 2016.

3. Significant Accounting Policies :

3.1 Statement of Compliance and basis of preparation of Financial Statements

These consolidated financial statements have been prepared in accordance with Indian Accounting Standards
(Ind-AS) es notified by Ministry of Corporate Affairs, Government of India vide Notification dated February 16,
2015. Accounting policies have been applied consistently to all periods presented in these financial statements.
The Consolidated Financial Statements are prepared under historical cost convention from the books of accounts
maintained under accrual basis except items covered under clause 3.5(v) and for certain financial instruments and
defined benefit plan — plan assets, which are measured at fair value ond in accordance with the Indian Accounting
Standards prescribed under the Companies Act, 2013.

The Consolidated Financial Statements up to the year ended March 31, 2017 were prepared in accordance with
Indian Generally Accepted Accounting Practice (GAAP) which include Accounting Standards notified under the
Companies (Accounting Standard) Rules, 2006 (as amended) and other relevant provisions of the act.

The Finoncial statements of the company are prepared based on the assumption that the company is not a going
concern due fo the following reasons:

a) The shareholders of the company in their extraordinary general meeting held on September 12, 2013 has
approved winding up of the company under 433(a) of the companies Act, 1956

b) Department of Commerce, Ministry of commerce and Industry vide letter dated August 26, 2013 has conveyed
approval of the union cabinet for winding up of the company and to offer Voluntary Separation Scheme (VSS) fo
the Employees.

c) Company has filed winding up petition before the Hon'ble High Court of Kernatake on November 26, 2013.

Accordingly the company has drawn the accounis on liquidation basis i.e. assefs have been revalued on realizable
basis, whereas the liabilities towards the banks have been stated at book value, in view of legal cases initiated by the
banks against company for recovery of their dues and all other liabilities at their settlement value.

3.2 Application of Indian Accounting Standards (Ind-AS)
As per MCA notification dated 16.02,2015, companies whose equity or debt securities are listed or are in the process
of being listed on any stock exchange in India or outside India and having net worth of less than rupees five hundred
crores need to comply with the requirements of Ind AS for its accounting period beginning on or ofter 01.04.2017.

All amounts included in the consolidated financial statements are reported in Crore of Indian rupees (Rupees in Cr.)
except number of equity shares and per share data, unless otherwise stated.

3.3 Use of estimates and judgment
The preparation of consolidated financial statements in conformity with Ind AS requires the manogement to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liobilities
and the disclosure of contingent liabilities, at the end of the reporting period. Difference between the octual results
and estimates are recognised in the period in which the results are known/materialised.

3.4 Functional and presentation currency
These consolidated financial statements are presented in Indian rupees, the national currency of India, which is the
functional currency of the Company.
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3.5 Basis of Consolidation

The financial statements of subsidiary companies and joint ventures are drawn up fo the same reporting dote as of the
Company for the purpose of consolidation.

i. Subsidiaries :
The financial statements of the Company and its subsidiary (100%) STCL Limited are combined on a line by
line basis by adding fogether like items of assets, liabilities, equity, incomes, expenses and cash flows. Inter
company transactions, balances and unrealized gains on transactions between Group companies are eliminated.
Unrealized losses are also eliminated unless the transaction provides evidence of an impairment of the transferred
asset. The carrying amount of parents investment in subsidiary has been eliminated.

ii. Associates ond Joint ventures

Interest in associates and joint ventures are accounted for using the equity method ofter initially being recognised
at cost in the consolidated balance sheet. The investments are initially recognized at cost and adjusted thereafter
to recognize the group'’s share of the post acquisition profit or losses of the investee in profit and loss and the
group share of other comprehensive income of the investee in other comprehensive income. Unrealized gains on
transactions between the groups and its joint ventures and associates are eliminated to the extent to the groups’
interest in these entities. Unrealized losses are also eliminated unless the transaction provides evidence of the
impairment of the asset transterred.

3.6 Revenue Recognition

i) Trading Income
Revenue from the sale of goods is measured at the fair value of the consideration received or receivable taking
into account the amounts of trade discount and volume rebates. Revenue is recognized when the significant risks
and rewards of ownership have been transferred to the buyer, it is probable that economic benefits associated
with the transaction will flow to the entity, the associoted costs incurred or to be incurred in respect of the
transaction can be measured reliably and there is no continuing management involvement with the goods. The
point of transfer of risks and rewards depends upon the terms of the contract of sale with individual customers.

Revenue includes only the gross inflows of economic benefiis received and receivable by the entity on its own
account. Amounts collected on behalf of third parties such as sales taxes, goods and services taxes and value
added taxes are not economic benefits which flow to the entity and do not result in increases in equity. Therefore,
they are excluded from revenue. Similarly, in an agency relationship, the gross inflows of economic benefits
include amounts collected on behalf of the principal and which do not result in increases in equity for the entity.
The emounts collected on behalf of the principal are not revenue. Instead, revenue is the amount of commission.

ii) Cost of Sale and Sales
a) Purchases and sales are recognised on the performance of contracts.

b) In coses where contracts provide for crystallization of price or for price adjustment on a subsequent date,
corresponding purchases and sales are booked on the basis of expected settlement price and any differential
determined subsequently is accounted for at the time of final sefflement. Cost of Sale and Sales are accounted
for considering all costs and elements including usance interest on supplier’s credit as provided for in the
contract and incurred fill the date of recognition including expenses incurred by and surplus accruing fo
Business Associates as per contract ferms.

c) In respect of back-to-back/tripartite/joint-execution/third party arrangements, purchases and sales are booked
on the basis of documents furnished by the Business Associate as odjusted for the fixed trade margin accruing
to the Company.

d) In case of dealings on behalf of the Government (including consignments under Government’s Gift/Gront
Scheme), purchases and soles and incidental expenses or income thereof are accounted for under the
respective head of accounts. Surplus or deficit to Government Account, aofter adjusting company’s margin
accruing to the Company, is adjusted in Cost of Sales or Trade Income respectively.

e} In cose of certain commodities, import of which is canalised through the company, imported on ‘government
account’ against authorisation letter issued by government of India, purchase/sale is booked in the name of
company.

f) High Sea Sales :

Sale during the course of import by transfer of documents of title i.e. High Sea Sale is booked upon transfer
of documents of title to the goods in favour of buyer before the goods cross the customs frontiers of India.
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iif) Dividend and inferest income

Dividend income from investments is recognized when the ‘Group's right to receive payment has been established
and it is probable that the economic benefits associated with the transactions will flow to the ‘Group’ and the
amount of income can be measured reliably.

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to
the ‘Group’ and the amount of income can be measured reliably. Interest income is accrued on o time basis, by
reference fo the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset fo that asset’s net carrying
amount on initial recognition.

iv) Claims

a. Pending seftlement, certain expenses/gain/losses like dispatch earned/demurrage payable efc. are accounted
for on provisional basis on the best estimates of the Management.

b. Claims are recognized in the Statement of Profit & Loss if there is no uncertainty relating fo its ultimate
realization. Claims recognized in the Statement of Profit & Loss but on subsequently becoming doubtful are
provided for through the Statement of Profit & Loss.

v) Revenue Recognition on Actual Realization

Income and expenses are accounted for on accrual basis except the following which are recognised on cash
baosis:

a) Claims for refund of excess insurance premium on open policies.

b) Interest on loans to subsidiaries and on delayed payments of sales/ trade finance where realization is doubtful.
c) Export benefits.

d) Interest reclisable from the items handled on Government account.

e) Liquidated damages.

f) Claims lodged with Insurence Cempanies.

3.7 Foreign currencies
Transactions in foreign currencies are recorded at the exchange rate prevoiling ot the dates of the transaction.
Monetary assets and liabilities denominated in foreign currencies are franslated ot the functional currency closing
rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognized in Stotement of Profit and
Loss except fo the extent of exchange difference which are regarded as an adjustment to interest costs on foreign
currency borrowings that are directly atiributable to the acquisition or construction of qualifying assefs, are capitalised
as cost of assets. Additionally, exchange gains or losses on foreign currency borrowings taken prior to Aprill, 2016
which are related to the acquisition or construction of qualifying assets are adjusted in the carrying cost of such assets.

Non-monetary items that are measured in terms of historical costs in a foreign currency are recorded using the
exchange rates at the date of the transaction.

Non-monetary items measured ot fair value in o foreign currency are translated using the exchange rates at the date
when the fair value was measured. The gain or loss arising on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item. (i.e. translation
differences on items whose fair value gain or loss is recognised in OCI or Statement Of Profit and Loss are also
recognised in OCI| or Statement Of Profit and Loss, respectively).

3.8 Property, Plant and Equipments
All Property, Plant and Equipments (PPE) are stated at carrying value in accordance with previous GAAP, which is used
as deemed cost on the date of transition fo Ind AS using the exemption granted under Ind AS 101.

The cost of an item of property, plant and equipment is recognized as an asset if, and only if it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be measured reliably.
The cost of an item of PPE is the cash price equivalent at the recognition date. The cost of an item of PPE comprises:

i) Purchase price, including import duties and non-refundable purchase taxes, ofter deducting tax recoverable, frade
discounts and rebates.

i) Cosis directly ofiributable to bringing the PPE to the location and condition necessary for it 1o be capoble of
operating in the manner intended by management.
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iii) The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located,
the obligation for which the company incurs either when the PPE is acquired or as a consequence of having used
the PPE during o particular period for purposes other than o produce inventories during that period.

Subsequent expenditure related to an item of PPE is added to its book value only if it increases the future benefits
from the existing asset beyond its previously assessed standard of performance. All other expenses on existing items
of PPE, including day-to-day repair and maintenance expenditure, are charged to the statement of profit and loss for
the period during which such expenses are incurred.

Gains or losses arising from derecognition of items of PPE are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset
is derecognized.

The company has chosen the cost model of recognition for an entire class of PPE. After recognition as an asset, an
item of PPE is carried at its cost less accumulated depreciation and accumulated impairment losses, if any.

Under previous GAAP (Indian GAAP), land and buildings, were carried in the balance sheet on the basis of fair
valuations performed in 2014-15. The Company has also determined that revaluation carried in 2014-15 does not
differ materially from fair valuation as at 1 April 2016 (date of transition to Ind-AS). Accordingly, the Company has
not revalued the property at 1 April 2016 again. The Company regards the fair value as deemed cost at the transition
date, viz., 1 April 2016.

Intangible Assets
All Intangible Assets (Computer Software's) are stoted at carrying value in accordance with previous GAAP which is
used as deemed cost on the date of transition to Ind AS using the exempfion granted under Ind AS 101.

Identifiable intangible assets are recognized when the company controls the asset; it is probable that future economic
benefits expected with the respective assets will flow to the company for more than one ecenomic period; and the cost
of the asset can be measured reliably.

Intangible assets acquired separately ore measured on initial recognition at cost. Cost comprises purchase price,
import duties, non-refundable purchase tax, after deducting tax recoverables, trade discount, rebate and any cost
directly aftributable to bringing the osset to location and condition necessary for it to be capable of operating in the
manner intended by Management. Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any.

Intangible Assets are amortized over their useful life as determined by the Management.

Computer softwares are amortized on straight line basis over o period of two and @ half year beginning from the date
of capitalization.

The amortization period and the amortization method are reviewed at each financial year end. If the expected useful
life of the asset is significantly different from previous estimates, the amortization period is changed prospectively. If
there hos been o significant change in the expected paftern of economic benefits from the asset, the amortization
method is changed to reflect the changed pattern. Such changes are accounted for prospectively i.e. change in
estimate in accordance with Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
the asset is derecognized.

3.10 Depreciation

The depreciable amount of an item of PPE and investment properties is allocated on a straight line basis over its useful
life. The residual value and the useful life of an asset are reviewed at each financial year-end. Each part of an item
of PPE with a cost that is significant in relation to the total cost of the asset and useful life of thot part is different from
remaining part of the asset; such significant part is deprecioted separately. Depreciation on all such items is provided
from the dote they ore ‘Available for Use’ fill the date of sole / disposal and includes omortization of intangible assets
and lease hold assets. Freehold land is not deprecioted. An item of PPE is derecognized upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset.

Depreciation on PPE other than land is provided in accordance with useful life of ossets specified in Schedule Il of the
Companies Act, 2013 on straight-line method except intangible assets, which are depreciated over a period of 2 /4
years.
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Leasehold land is amortised over the lease period. Land on perpetual lease is not amortised.

Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from the date the asset
is available for use till it is de-recognised.

Estimated useful life of the property plant and equipments (PPE) is given as under:

S. No. Description Years
1 Building
a) RCC frame 60
b) Other than RCC frame 30
c) Factory Buildings 30
d) Fences, tube wells 5
e} Others including femporary structure 3
2 Plant and Machinery 15
3 Electrical installation and equipments 10
4 Furniture & Fixture 10
5 Vehicles - cars 8
é Office equipments 5
7 Computer and data processing units:

-Servers & Networks 5

-End user devices such desktop, loptop etc.

8 Components: HVAC plant

a) Chiller Unit 15
b) Piping work 15
c) Air handling work 10
d) Other components 15
9 Lease hold land O\;l'r::'gse
10 Perpetual lease Nil
11 Intangible Assets — Software etc. 55

3.11 Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation (including property under
construction for such purposes). All of the Company’s property interests held under operating leoses to earn rentals
or for capital appreciation purposes are accounted for as investment properties.

Investment properties are measured initially af cost, including transaction costs after initial recognition, the company
measures investment property at cost less accumulated depreciation and accumulated impairment loss, if any.

All investment property are stated at carrying value in accordance with previous GAAPR which is used as deemed cost
on the date of transition to Ind AS.

Investment properties to be depreciated in accordance to the class of asset that it belongs and the life of the asset shall
be as conceived for the same class of asset by the Company.

Though investment property is measured using cost model, the fair volue of invesiment property is disclosed in the
notes. Fair values are determined on the basis of a valuation by an independent valuer who holds a recognised and
relevant professional quolification and has recent experience in the location and category of the investment property
being valued.
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An investment property is derecognized upon disposal or when the investment property is permanently withdrawn from
use and no future economic benefits are expected from the disposal. Any gain or loss arising on derecognition of
the property (calculated os the difference between the net disposal proceeds and the carrying amount of the assef) is
included in profit or loss in the period in which the property is derecognized.

3.12 Impairment

If the recoverable amount of an asset (or cash-generating unit) is estimated fo be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognized immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing volue in use, the
estimated future cash flows are discounted 1o their present value using a pre-fox discount rate that reflects current
market assessments of the time value of money and the risks specific fo the asset for which the estimates of future cash
flows have not been adjusted.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognized for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss,
unless the relevant osset is carried at a revalued amount, in which case the reversol of the impairment loss is treated
as a revaluation increase.

At the end of each reporting period, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). When it is not possible to estimate the recoveroble amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication thot the asset may be impaired.

3.13 Leases

Lease is clossified as o finance lease if it transfers substantially all the risks and rewerds incidental to ownership. A
lease is classified os on operating lease if it does not transfer substantially all the risks and rewards incidental to
ownership.

i. Asa lessee

Finance leases are capitalised ot the commencement of the lease. At the inception dafe leased property is recognised
lower of fair value of the leased property or present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as fo achieve o constant rate of interest
on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit
and loss. A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty
that the Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated useful life of the asset and the lease term.

Qperating lease payments are recognised as an expense in the statement of profit and loss on a stroight-line basis
over the lease term.

ii. As a lessor

Leoses are classified as finance leases when substantially all of the risks and rewards of ownership transfer from
the Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables ot the
Company's net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect
a constant periodic rofe of return on the net investment outstanding in respect of the lease.

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are
clossified os operating leoses. Lease income from operating leases shall be recognized in income on a straight-line
basis over the lease term of relevant lease.

3.14 Inventories

Inventories are carried at lower of cost and net realizable value except by-products which are valued ot net realizable
value. Cost is determined as:

o) on yearly weighted average method in respect of inventories pertaining to own business ond items handled on
Govt. account under PDS or otherwise,
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b) on actual cost as per specific identification method in respect of items handled on back to back arrangement
with business associotes,

¢) Goods—in-transit is valued at CIF cost.

Cost of inventory comprises cost of purchases, cost of conversion and other cost incurred including manufacturing
overheads net of recoverable faxes incurred in bringing them in their present location and condition. Net realisable
value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary fo make the sale. Estimates of net realisable value are based on the most reliable evidence
available at the time of estimation as to the amount the inventories are expected fo realize.

3.15 Employee benefits

i. Short term employee benefits expected to be paid are recognized at their undiscounted amount in the occounting
period in which they are incurred.

ii. Post-retirement benefits:

a. Defined contribution plan: Employees’ benefit, under defined contribution plan comprising provident fund
(administered through separate trust) and pension fund (administered through defined contribution to LIC) ore
recognized based on the undiscounted obligation of the company to contribute fo the plan in the period in which
the employee renders the related service. The same is paid to funds administered through separate Trust.

b. Defined Benefit plan:

a) Provision for gratuity, leave encashment and half pay leove are determined on the basis of actuarial valuation
using the projected unit credit method.

b) Liability towards post retirement medical benefit is provided based on actuarial valuation os at the year end.
¢) Other Long Term Benefits:

Other long term benefits i.e. Long Service Award are determined on the basis of Actuarial Voluation undertoken at the
year end.

Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if opplicable)
and the return on plan ossets (excluding interest), is reflected immediately in the statement of financial position with
a charge or credit recognized in other comprehensive income in the period in which they occur. Re-measurement
recognized in other comprehensive income is reflected immediately in retained earmings and will not be reclossified
fo Statement of Profit or Loss.

iii. Termination Benefits:
Retirement benefit under Voluntary retirement scheme is written off in the year in which opted.
3.16 Borrowing Costs

Finance cost include exchange differences arising from foreign currency borrowing to the extent they are regarded os
an adjustment to the interest cost.

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the arrangement of
borrowings.

Borrowing cost directly afiributable to the acquisition, construction or production of qualifying asset that necessarily
takes o substantial period of time to get ready for its intended use or sale ore capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period they occur.

A qualifying osset is an asset thot necessarily takes a substantial period of time to get ready for its infended use or sale.
3.17 Financial instruments

Non-derivative financial instruments

Non-derivative financial instruments consist of:

a) financial assets, which include cosh ond cash equivalents, trade receivables, unbilled revenues, finance lease
receivables, employee and other odvances, investments in equity and debt securities and eligible current and
non-current assets;

b) financial liabilities, which include long and short-term loans and borrowings, bank overdrafts, trade payables,
eligible current and non-current liabilities.

Initial Recognition

Non derivative financial instruments are recognized initially ot fair value including any directly attributable transaction
costs. Financial assets are derecognized when substantial risks and rewards of ownership of the financial asset
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have been transferred. In cases where substantial risks and rewards of ownership of the financial assets are neither
transferred nor retained, financial assets are derecognized only when the Company has not retained control over the
financial asset.

Subsequent Measurement
Subsequent to initial recognition, non derivative financial instruments are measured as described below:
a) Cosh and cash eguivalents

For the purposes of the cash flow statement, cash and cash equivalents include cash in hand, at banks and demand
deposits with banks, net of outstanding bank overdrafis that are repayable on demand and are considered part
of the Company’s cash management system. In the statement of financial position, bank overdrafts are presented
under borrowings within current liabilities.

b) Investments in liquid mutual funds, equity securities (other than Subsidiaries, Joint Venture and Associates) are
valued at their fair value. These investments are measured at fair value and changes therein, other than impairment
losses, are recognized in statement of profit and loss and presented within equity, net of taxes. The impairment
losses, if any, ore reclossified from equity into statement of income. When an ovailable for sale financial osset is
derecognized, the related cumulative gain or loss recognised in equity is transferred to the statement of income.

¢) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in on active market. They are presented as current financial assets, except for those maturing later than 12 months
after the reporting date which are presenfed os non-current financial assefs. Loans and receivables are initiclly
recognized at fair value plus directly oftributable transaction costs and subsequently measured ot amortized cost
using the effective interest method, less any impairment losses. Loans and receivables comprise trade receivables,
unbilled revenues and other assets.

The company estimates the un-collectability of occounts receivable by analysing historical payment patterns,
customer concentrations, customer credit-worthiness and current economic trends. If the financial condition of a
customer deteriorates, additional allowances may be required.

d) Security Deposits

Security Deposits are initially recognized ot fair value plus directly aftributable transaction costs and subsequently
meosured ot amortized cost using the effective inferest method, less any impairment losses.

e) Trade and other payables

Trade and other payables are initially recognized ot fair value, and subsequently carried at amortized cost using
the effective interest method. For these financial instruments, the carrying amounts approximate fair value due to
the short term maturity of these instruments.

f)  Investments in Subsidiary, Associates and Joint Venture

The company accounts investment in subsidiary, joint ventures and associates at cost. An entity controlled by
the company is considered as a subsidiory of the company. Investments in subsidiary company outside India
are translated at the rate of exchange prevailing on the dote of acquisition. Investments where the company has
significant influence are classified as associates. Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control or joint control over those policies. A joint
arrangement whereby the parties that have joint control of the arrangement have rights fo the net assets of the
joint arrangement is classified as a joint venture. Joint control is the contractually ogreed sharing of control of
an arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parfies sharing control.

Derivative financial instruments

The Company may uses derivative financial instruments, such as forward currency contracts, to hedge its foreign
currency risks. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is enfered into and are subsequently re-measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liobilities when the fair value is negative.

Derivatives are recognized and measured at foir value. Atiributable transaction costs are recognized in statement of
income as cost.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit or loss.
Impairment of financial assets
Financial assets, other than those at Fair Value through Profit and Loss (FVTPL), are assessed for indicators of impairment
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at the end of each reporting period. Financial assets are considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the investment have been affected. For Available for Sale (AFS) equity investments, a significant or
prolonged decline in the fair value of the security below its cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could include:
* Significant financial difficulty of the issuer or counterparty;
* Breoch of contract, such as o default or delinguency in interest or principal payments;

» |t becoming probable that the borrower will enfer bankruptey or financial re-organisation; or the disappearonce
of an active market for that financial asset because of financial difficulties.

For certain categories of financial assets, such as trade receivables, assets are assessed for impairment on individual
basis. Obijective evidence of impairment for o portfolic of receivables could include Company’s post experience of
collecting payments, an increase in the number of delayed payments in the portfolio past the average credit period
of zero days, as well as observable changes in national or local economic conditions that correlate with default on
receivables.

For financial assefs that are carried ot cost, the amount of impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated future cash flows discounted at the current market rate
of return for a similar financial asset. Such impairment loss will not be reversed in subsequent periods.

The carrying amount of the finoncial asset is reduced by the impairment loss directly for all financial ossets with the
exception of trade receivables; such impairment loss is reduced through the use of an allowance account for respective
financial asset. When a trade receivable is considered uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are credited ogainst the allowance account. Changes in the
carrying omount of the allowance occount are recognized in profit or loss.

For financial ossets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss
decreases ond the decrease can be related objectively to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed through profit or loss fo the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed whot the omortised cost would have been had the
impairment not been recognized.

De-recognition of financial assets

The Company de-recognises a financial asset when the contractual rights fo the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. If the Company neither fransfers nor retains substantially all the risks and rewards of ewnership and continues
to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of o transferred
financial asset, the Company continues to recognise the financial asset and also recognises o collateralised borrowing
for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognized in other
comprehensive income and accumulated in equity is recognized in profit or loss.

3.18 Taxation
Tax expense

Tax expense for the period comprises current tox and deferred tax. Tax recognised in stotement of profit and loss,
except to the extent that it relates fo items recognised in other comprehensive income or directly in equity in which case
the tox is also recognised in other comprehensive income or equity.

1. Current fox

Current tox comprises the accepted tax payable / receivable only toxable income or loss for the year and any
adjustment to the tax poyable or receivoble in respect of previous years. |t is measured using tax rates and lows
enocted or substantiolly enacled at the reporting date.

Current tax assets and liabilities are offset only if, the Company;

a. As a legal enforceable right to set off the recognised amounts and

b. Intends either to seftle on a net basis, over to realise the assets and settle the liability simultaneously.
2. Deferred tax
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Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
finoncial statement and corresponding tax basis used in computation of taxable profits.

The carrying amount of deferred tox ossets is reviewed at each reporting dote and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be ufilised.
Unrecognised deferred tox assets are reassessed ot each reporting date and are recognised to the extent that it hos
become probable that future taxable profits will allow the deferred tox assets to be recovered.

Deferred tax liabilities and ossets are measured ot the tox rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax items are recognised in correlotion to the underlying transaction either in profit or loss, other comprehensive
income or directly in equity.

The break-up of the major components of the deferred tax assets and liabilities as at balance sheet date has been
arrived at ofter sefting off deferred tox assets and liabilities where the Company have a legally enforceable right to
set-off assets agoinst liabilities and where such assets and liabilities relate to taxes on income levied by the same
governing taxation laws.

3.19 Current and Non Current Classification
The Company presents ossets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when it is-
0. expected to be reclised, or intended to sold or consumed in normal aperating cycle;
b.  held the asset primarily for the purpose of trading;
c.  expected to be realised within twelve months affer the reporting period; or
d

cosh or a cash equivalent unless restricted from being exchanged or used to seftle a liability for ot least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when-

a. expected fo be setiled in normal operating cycle;

b. held the liability primarily for the purpose of trading;

c. the ligbility is due to be settled within twelve months after the reporting period; or
d

there is no unconditional right to defer settlement of the liability for at least twelve months after the reporting
period. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

All other liabilities are clossified as non-current.
3.20 Provisions, Contingent Liabilities ond Contingent Assets
General

Provisions are recognized when the company has a present obligation (legal or consiructive) os a result of a past
event, it is probable that an outflow of economic benefits will be required to settle the obligation and a relioble
estimate can be made of the amount of the obligation.

If the effect of time value of money is material, provisions are discounted using a current pre-tox rate thot reflects when
oppropriate, the risk specific to the liability. When discounfing is used, the increase in provision due fo possage of
time is recognised as a finance cost.

Contfingent liabilities

Contingent liabilities are not recognized but disclosed in Notes to the Accounts when the company has possible
obligation due to past events and existence of the obligation depends upon occurrence or non-occurrence of future
events not wholly within the control of the company or when estimates cannot be made of the amount of the obligations.

Contingent liabilities are assessed confinuously to determine whether outflow of economic resources have become
probable. If the outflow becomes probable then relative provision is recognized in the financial statements.

Where an entity is jointly and severally liable for an obligation, the part of the obligation that is expected to be met
by other parties is treated as a contingent liability. The entity recognizes o provision for the part of the obligation for
which an outflow of resources embodying economic benefits is probable, except in the extremely rare circumsiances
where no reliable estimate can be made.
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Contingent Assets

Contingent Assets are not recognized in the financial statements. Such confingent assets are assessed continuously
and are disclosed in Notes when the inflow of economic benefits becomes probable. I it is virtually certain that inflow
of economic benefit will arise then such assets and the relative income will be recognized in the financial statements.

Provision for Doubtful Debts/Advances/Claims
Provision for doubtful debts / advances /cloims is made where there is uncertainty of realization irrespective of the
period of its dues. For outstanding over three years (except government dues), provision is made unless the amount is
considered realizoble as per management estimate.

3.21 Government grants

Government grants received are recognized initially as income when there is reasonable assurance that Company
will comply with the conditions associated with the grant. These grants are classified as grants relating fo assets and
revenue based on the nature of the grant.

Grants that compensate the Company for the cost of an asset are recognized in profit or loss on a systematic basis
over the useful life of the reloted asset. Granis that compensate the Company for expenses incurred are recognized
over the period in which the related costs are incurred and are disclosed separately as Income in the statement of Profit
& Loss.

Government grants with a condition to purchase, construct or otherwise acquire long term assets are initially recognised
os deferred income, such grants are recognised in the statement of profit and loss on a systematic basis over the useful
life of the asset. Changes in estimates are recognised prospeciively over the remaining life of the assets.

3.22 Earnings per share

A basic earnings per equity is computed by dividing the net profit afiributable to the equity holders of the company
by the weighted average number of equity shares outstanding during the period. Diluted earnings per equity share is
computed by dividing the net profit attributable to the equity holders of the company by the weighted average number
of equity shores considered for deriving basic earnings per equity share and also the weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity shares.

3.23 Segment Information

The Chief Operational Decision Maker monitors the operating results of its business segments separately for the
purpose of making decisions about resource allocation and performance assessment. Segment performance is
evaluated based on their revenue growth and operating income.

The Company has identified its Operating Segments as Exports, Imports and Domestic.

The Assets and liabilities used in the Company'’s business that are not identified to any of the operafing segments are
shown as unallocable assets/liabilities.

Exemption from retrospective application:
i) Fair Value aos deemed cost exemption:

The company has elected to measure items of property, plant and equipment and intangible assets at its carrying
value at the transaction date except for certain class of assets which are measured af fair value as deemed cost.

i) Cumulative translation differences:

The company has elected to apply Ind AS 21 — The effects of changes in foreign exchange rate prospectively.
Accordingly all cumulative gain/losses recognized are reset to Zero by transferring it fo retained earnings.

i) Investment in subsidiaries, joint ventures and associates:
The company has elected to measure investment in subsidiaries, joint Ventures and associate at cost.
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.) %{@b‘.

ﬁ\-uf
4. Property, Plant and Equipment @E
For the year ended March 31, 2018 (Amount in  Crore)
GROSS BLOCK DEPRECIATION & AMORTIZATION ACCUMMULATED IMPAIRMENT | NST
Gross | Additions| Disposal/| Gross Accu- | Additions| Disposal/ | Accu- Ason | Additions| Disposal/| Asat Carrying
carying adjust- | carrying | mulated adjust- | mulated | April adjust- | March |Value os at
Particulos volue as ments |value os off deprecia- ments | deprecia- | 01, 2017 ments |31, 2018| March 31,
at April March 31, | tion as ot tion aos at 2018
01, 2017 2018 April March 31,
01, 2017 2018
Tangible Assels -Freehold
Land 15.00 - 3.27 11.73 - - - - - - - - 11.73
Building 110.26 0.04 1.05 109.25 557 5.48 - 11.05 0.13 0.54 - 0.67 97.53
Plant & Machinery 9.78 - 0.04 9.74 0.87 0.87 - 1.74 | 0.22 0.01 - 0.23 7.77
Furniture & Fixtures 1.12 - {0.01) 1.11 0.17 0.16 (0.02) 0.31 - - - . 0.80
Motor Vehicle 1.01 - - 1.01 0.10 0.12 B 0.22 0.01 0.01 - 0.02 0.77
Office Equipment 0.51| 0.01 0.01 0.51 0.13 0.11 - 0.24 - - - 5 0.27
Conpitacs, ot proceming unte&eom- || ganl gag | 7001 089 | 025 | 025 = | 1ol : - . - 0.39
munication equipment
Electrical Installations & Equipment 299 0.18 0.01 3.1 0.27 0.37 - 0.64 = £ : Y 252
Other Assets held for Disposal 0.09 = 0.09 - : s s x ¥ L = 3 -
Total (A) 141.56 0.33 4.47 137.40 7.36 7.36 (0.02) 14.70 0.36 0.56 - 0.92 121.78
Tongible Assets -Leasehold - - -
Lond 388.75 - - 388.75 0.21 0.20 - 0.41 - - - - 388.34
Building 99.02 - - 99.02 3.60 3.37 - 6.97 - - - - 92.05
Roads, culverts & sewerage eic 017 . < 0.17 0.02 0.02 £ 0.04 - - - - 0.13
Plant & Machinery 3.39 - - 3.39 0.34 0.34 - 0.68 - - - - 2.7
Others (specify noture) - : - s 5 2 : s - y x
Total (B) 491.33 - - 491.33 417 3.93 - 8.10 - - - - 483.23
Total (A+B) 632.89 0.33 4.47 628.73 | 11.53 11.29 (0.02) 22.80 0.36 0.56 - 0.92 605.01
4.1 L&DO dllotted a plot of land measuring 2.599 acres for constructing of office building vide lease agreement signed on 15.12.1975. In order to execute the perpetual lease, matter has been taken
up with L&DO who has indicated an expenditure of ¥132.83crore on various account for facilitating execution of perpetual lease. The demand raisad by L&DO is not acceptable to STC and is being
disputed in view of verification of actual facts. The actual liability is therefore not ascertainable at present. Hence no provision was considered necessary.
4.2 |EASE
1. JowaharVyaparBhawan (VB ): This has been considered as finance lease as per the last executed lease and current discussions provide for perpetuity of lease.
a. The land has been allotted by L&DO.
b. The properly to be used as office building of STC and in case of any poriion of building is given on rent 25% of the rental income is payable 1o LADO.
c. The STC would be liable to pay ground rent on half yearly basis to L&DO.
d. The properiy cannot be sold/ marigage or put fo any other use without written consent of L&DO.
2. STC's Housing Colony: This has been considered as finance lease in view of perpstuity of earlier lease deed.
a. The property has been allotied by land and Building Delhi Administration.
b. It is o be used as residential quarters for Staff.
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c. STC to pay agreed ground rent annually.

3. Asion Games VYillage Complex (AGVC)

a. lease deed hos not been executed. However in view of perpetuity as per allotment lefier, it has been considered as finance lease.
b. The property has been allotted by DDA.

¢. STC tfo pay ground rent annually.

4.3 Gross fixed assets and accumulated depreciation includes T NIL (21,48 crore) in respect of electric installation & vehicle of Chennai STC destroyed due to flood during the previous year.

4.4 The process of issuance of sub divided lease deeds in respect of STC’s Office Complex at New Delhi, residential land and flats ot Mehrauli Road, Delhi separately in the name of company and its co
owners is pending. Deemed cost of land & Building is ¥581.93 crore (¥581.93 crore) of office complex and ¥132.36 crore (¥132.36 Crore) of Housing Colony. Execution of lease deed in respect of
flats ot AGVC complex is pending. The Deemed cost of such flats is ¥28.42 crore (328.42 crore).

4.5 Formal lease deed in respect of Lease hold plot (Mallet Bunder) ot Mumbai Port Trust where company has tank farm installation is yet to be executed though lease has been extended by way of

allotment letter.

Registration of deed of conveyance in respect of 7 flats at Mumbai is pending. Total Deemed cost of such flats is ¥33.60 crore (¥33.40 crore).

For the year ended March 31, 2017

(Amount in T Crore}

GROSS BLOCK DEPRECIATION & AMORTIZATION ACCUMMULATED IMPAIRMENT a:.'gngg
Gross | Addiftions| Disposal/| Gross Accu- | Additions | Disposal/ | Accu- Ason | Additions | Disposal/( Asat | Carrying
carrying adjust- | carrying | mulated adjust- | mulated April adjust- | March |Value as of
Pariculars value as menis |value os afl c!epreciu- ments d.eprecin- 01,2016 ments (31, 2017 | March 31,
at April Morch 31, | tion as ot tion as af 2017
01, 2016 2017 April March 31,
01,2016 2017

Tangible Assets -Freeheld
Land 21.91 - 6.91 15.00 - - - - - - - 15.00
Building 111.99 - 1.73 110.26 - 6.57 - 5.57 - 0.13 - 0.13 104.56
Plant & Machinery 9771 0.01 - 9.78 - 0.87 0.87 - 0.22 - 0.22 8.69
Furniture & Fixtures 1.05 0.10 0.03 1.12 - 0.17 - 017 - - - - 0.95
Motor Vehicle 0.73 0.29 0.01 1.01 0.10 0.10 0.01 - 0.01 0.90
Office Equipment 043 | 0.2 0.04 0.51 - 0.13 - 0.13 - - - 0.38
Sgﬂ”:gtﬁfﬁ:;"ﬁgﬁ;ﬁ:ﬁg il 050| 032 | 002 0.80 - | o025 0.25 . : : 5 0.55
Electrical Installations & Equipment 2.14 1.32 0.47 2,99 - 0.27 - 0.27 - - - B 2.72
Other Assets held for Disposal = - (0.09) 0.09 - - - - - - - - 0.09
Total (A) 148.52 2.16 9.12 141.56 - 7.36 - 7.36 - 0.36 - 0.36 133.84
Tangible Assets -Leasehold -
Leasehold Land 388.75 - - 388.75 0.21 - 0.21 - - - 388.54
Leasehold Building 99.02 0.01 0.01 99.02 - 3.60 3.60 - - - 95.42
Roads, culvers & sewerage eic (Leasehold) 0.17 - 0.17 - 0.02 . 0.02 . - 0.15
Plant & Machinery (Leasehold) 3.39 B 3.39 0.34 B 0.34 - - 3.05
Others (specify nature) i ; - - 2 2 " - - x -
Total (B) 491.33 0.01 0.01 491.33 - 4.17 - 4.17 - - - - 487.16
Total (A+B) 639.85 | 2.7 9.13 632.89 - 11.53 - 11.53 - 0.36 - 0.36 621.00

n
=
N
0
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5 Capital Work- In- Progress
For the year ended March 31, 2018

(Amount in ¥ Crore)

Jnyn Bolance as |  Additons/ | Copitaized | Bolance os ot
01,2017 Jotint il vao during the year (March 31, 2018
Office Building 0.06 - A 0.06
Plant & Equipment 0.71 0.02 - 0.73
Office Equipment 0.03 0.77 - 0.80
Others 0.17 0.21 0.17 0.21
Intangible Assets under Development 0.01 0.29 - 0.30
Total 0.98 1.29 0.17 2.10
For the year ended March 31, 2017 {Amount in T Crore)
At-:ldiﬂons/ s Balance os
Particulers Bu_lance as at Ad|u51!115nts C_upliullzed ot March
April 01, 2016 during during the year 31,2017
the year
Office Building 0.33 - 0.27 0.06
Plant & Equipment 0.03 0.68 - 0.71
Office Equipment < 0.03 = 0.03
Others 0.12 0.05 - 0.17
Intangible Assets under Development - 0.01 - 0.01
Total 0.48 0.77 0.27 0.98
6 Investment Property
For the year ended March 31, 2018 (Amount in % Crore)
Bartiflire FREEHOLD LEASEHOLD Total
Land Building Land Building
Gross carrying value as at April 1, 2017 12.87 3.19 204.05 97.72 317.83
Additions - - - - -
Disposal/adjustments (3.27) (1.05) ~ - (4.32)
Gross carrying value as at March 31, 2018 16.14 424 | 204.05 97.72 322.14
Accumulated depreciation as at April 1, 2017 - 0.08 0.63 4.10 4.81
Additions - 0.09 0.63 4.10 4.82
Disposal/adjustments - - - - -
Accumulaoted depreciation as at March 31, 2018 - 0.17 1.25 8.21 9.62
Impairment as at April 1, 2017 - - - - -
Additions - 0.02 4 = 0.02
Disposal/adjustments - - - - -
Impairment as at March 31, 2018 - 0.02 - - 0.02
Carrying Value os at March 31, 2018 16.14 4.05 202.80 89.51 312.50

THE STATE TRADING CORPORATION OF INDIA LIMITED
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For the year ended March 31, 2017 (Amount in T Crore)

Particulars Land Building Land Building Total
Gross carrying value as at April 1, 2016 5.9 1.46 204.05 97.72 309.19
Additions - - E - -
Disposal/adjustments (6.921) (1.73) - - (8.64)
Gross carrying value as at March 31, 2017 12.87 3.19 204.05 97.72 317.83
Accumulated depreciation as at April 1, 2016 . . - - =
Additions - 0.08 0.63 4.10 4.81
Disposal/ocdjustments - - - - -
Accumulated depreciation as at March 31, 2018 - 0.08 0.63 4.10 4.81
Impairment as at April 1, 2016 - - - -
Additions = - = : -
Disposal/adjustments - - - - -
Impairment as at March 31, 2017 - - - - -
Carrying Value as at March 31, 2017 12.87 3.11 203.42 93.62 313.02
Deemed Cost as at April 1, 2016 597 1.46 204.05 97.72 309.19
Amounts recognised in profit or loss for investment properties (Amount in 2 Crore)
For the period | For the period
Particulars ended ended
March 31, 2018 |March 31, 2017
Rental income derived from Investment Properties 41.28 41.51
Direct operating expenses from property that generated rental income (10.12) (8.04)
Profit from investment properties before depreciation 31.16 33.47
Depreciation (4.82) (4.81)
Profit from investment properties 26.34 28.66

Explanatory Note
Fair value measurement of investment properties:

The fair value of the Company’s investment property as at 31 March 2018 has been determined by External, independent
property valuers having appropriate recognized professional qualifications and recent experience in the location and category
of the property being valued. The company has obtained independent valuations for its investment properties as on 31.03.2018
and fair value measurement has been categorised as level |Il. The fair value was determined [based on the market comparable
approach that reflects recent transaction prices for similar properfies/capitalisation of net income method, where the market
rentals of all lettable units of the properties are assessed by reference to the renfals achieved in the lettable units as well os
other leftings of similar properties in the neighbourhood. The capitalisation rate adopted is made by reference to the yield rates
observed by the valuers for similar properties in the locality and adjusted based on the valuers’ knowledge of the factors specific
to the respective properties/other methods.

In estimating the fair value of the properties, the highest and best use of the properties is their current use.

Detuails of Investment properties and information about the fair value are as under:

Fair Yalue os at 31.03.2018
(%. Crore)

321.97

Particulars

Land & Building
Fair Value as on 31.03.2017 & 01.04.2016 are not available

THE STATE TRADING CORPORATION OF INDIA LIMITED
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7 Intangible Assets
For the year ended March 31, 2018

(Amount in T Crore)

. Computer Oihe!'s
Particulars Soffwares Epacn‘y Total

ature)
Gross carrying value as at April 1, 2017 0.03 - 0.03
Additions 0.11 - 0.11
Disposal/adjustments - - -
Gross carrying value as ot March 31, 2018 0.14 - 0.14
Accumulated amortisation as at April 1, 2017 0.01 = 0.01
Additions 0.03 - 0.03
Disposal/adjustments - - -
Accumulated amortisation as at March 31, 2018 0.04 e 0.04
Carrying Value as at March 31, 2018 0.10 - 0.10

For the year ended March 31, 2017 (Amount in T Crore)

Others
Particulars g:x:::; (specify Total

Noture)
Deemed Cost as at April 1, 2016 0.03 - 0.03
Additions - - -
Disposal/adjustments - - -
Gross carrying value as at March 31, 2017 0.03 - 0.03
Accumulated amortisation as at April 1, 2016 - - -
Additions 0.01 0.01
Disposal/adjustments - - -
Accumulated amortisation as at March 31, 2017 0.01 - 0.01
Carrying Value as at March 31, 2017 0.02 - 0.02
Deemed Cost as at April 1, 2016 0.03 - 0.03

THE STATE TRADING CORPORATION OF INDIA LIMITED
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8. Investments

(Amount in T Crore)

Particulars

As ot

March 31, 2018

As ot

March 31, 2017

As at

April 01,2016

Non Current

Long Term

Unquoted Investments

Investment in Equity instrument~Joint Ventures NSS
Agro Development Co. Itd.

2,00,000 (Fully paid up Equity shares of Rs. 10 each)

0.20

0.20

0.20

Less: Impairment in value of Investment

0.20

0.20

0.20

Net

Others

Sea Lac Agro Yentures Limited

1,00,000 (Fully paid up Equity shares of T10 each)

0.10

0.10

0.10

Less: Impairment in value of Investment

0.10

0.10

0.10

Net

Maharashtra Small Scale Industries Development

10,000 (Fully paid up Equity shares of ¥100/-eoch)

0.10

0.10

0.10

Less: Impairment in value of Investment

0.10

0.10

0.10

Net

Andhra Pradesh State Trading Corporation

100 (Fully paid up Equity shares of 1000/-each)

0.01

0.01

0.01

Less: Impairment in value of Investment

Net

0.01

0.01

0.01

Sindhu Resefttlement

4 (Fully paid up Equity shares of 1000/-each)

Less: Impairment in value of Investment

Net

Total

0.01

0.01

0.01

THE STATE TRADING CORPORATION OF INDIA LIMITED




28y

=fa\

EEEEl

S

r

CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

8.1 Investment includes Rs. 0.20 crore (Rs. 0.20 crore) in Joint Venture Company NSS Satpura Agro Development Co. Ltd. The company
had a negative net worth as on 31st March 2014, Full Provision for diminution in the value of investment has been made.

9.

Trade Receivables

{Amount in T Crore)

Particulars

As at
March 31, 2018

As ot
March 31, 2017

As at
April 01, 2016

Non Current

A. Trade Receivables from related parties

i. Secured ~ Considered good

ii. Unsecured Considered good

iii. Considered doubtful

Sub-total

Less : Allowance for bad and doubtful receivables

Total (A)

B. Other Trade Receivables

i. Secured ~ Considered good

1.1.83

20.39

99.60

ii. Unsecured Considered good

953.22

960.24

969.22

iii. Considered doubtful

620.01

655,39

462.78

Sub-total

1,584.56

1,636.02

1,531.60

Less : Allowance for bad and doubtful receivables

620.01

655.39

462,78

Total (B)

964.55

980.63

1,068.82

Total (A+B)

964.55

980.63

1,068.82

Current

A. Trade Receivables from related parties

i. Secured ~ Considered good

ii. Unsecured Considered good

iii. Considered doubtful

Sub-total

Less : Allowance for bad and doubtful receivables

Total (A)

B. Other Trade Receivables

i. Secured, Considered good

129.87

132.03

715.49

ii. Unsecured Considered good

2,091.13

1,980.57

1,223.77

iii. Doubtful

33.45

33.39

31.92

Less: Allowance for bad and doubtiul debts

2,254 .45

2,145.99

2,671.18

Total (B)

2,221.00

2,112.60

2,639.26

Total (A+B)

2,221.00

2,112.60

2,639.26

Amount Due from:

Directors

Other Officers

Amount due from Firms/companies in which directors are

partner/member/director

Ageing of Trade Receivables

Up to 6 months

164.81

191.89

363.49

THE STATE TRADING CORPORATION OF INDIA LIMITED
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(Amouni in T Crors)

Particulars 2 af axnt : Av.ol
March 31, 2018 |March 31,2017 | April 01, 2016

more than 6 months 3,674.20 3,590.12 3,839.29
Total (current + Non current) 3,839.01 3,782.01 4,202.78
Movement in alowances for doubtful debt
Non Current
Balance at the beginning of the period 655.39 462.59 462.78
Impairment losses recognised 18.17 194.02 -
Amount written off during the pericd - 0.01 -
Amounts recovered during the period 48.55 1.21 -
Foreign exchange translation gain/losses - . =
Balance atf the end of the period 620.01 655.39 462.78
Current
Balance at the beginning of the period 33.39 30.06 31.92
Impairment losses recognised 0.25 3.33
Amount written off during the period £ 5 s
Amounts recovered during the period 0.19 - -
Foreign exchange translation gain/losses ) : 2
Balance at the end of the period 33.45 33.39 31.92

9.1  Current Trade receivable include ¥3.91 crore (¥9.95 crore) towards balance 9.90% of the export proceeds to be
recovered and transferred to FCl subsequent to deduction of charge, if any. Matter pending subject to resolving
of the claim of GASC, Egypt omounting to USD 603,357.75 towards fumigation and other charges at port.
The same has been refuted by STC as per contract terms and matters has been taken up with MEA for early
resolution.

9.2 Current Trade receivables include ¥89.75 Crore (384.96 crore) which is overdue on account of pending
reconciliation issues / performance guarantee. No provision has been considered necessary since the outstanding
amount is secured by corresponding credit balance available in sundry creditors.

9.3  Non-Current trade receivables includes ¥122.95 Crore (¥122.95 Crore), excluding contingent assets of ¥477.09
crore (¥378.73 crore) recoverable from one of the business associates for goods sold in earlier years which is
overdue. STC has filed complaint for commission of offences under section 405, 406, 409, 415 & 420 read with
sec. 107, 120-B, 34 of Indian Penal Code in the court of Judicial Magistrate (First Class) against the associate.

As a matter of prudence, full provision for ¥122.95 crore has already been created during the financial year
2016-17.

9.4 Non current Trade receivable include Rs. NIL (¥3.47 crore) being 3.5% of invoice value retained by one of the
business associotes as performance guarantee which is secured by corresponding credit balance available in
sundry creditors.

9.5  Current Trade receivables include ¥2076.70 crore (¥1904.24 crore) (excludes contingent asset ¥248.06 crore
(¥230.43 crore) for goods sold during previous years to one of the business associate. Dues are secured by EMD
of ¥29.73 crore and the personal guarantee of Chairman of its holding company. The business associate and its
holding company (Guarantor) had signed a Conciliation Agreement dated 15.11.2011 and further settlement
agreement dated 17.05.2012 with STC for payment of entire dues by 10.11.2012 under Indian Arbitration and
Conciliation Act and has been held as final decree by Hon'ble Supreme Court. The case for enforcement of decree
is continuing with Hon'ble Supreme Court. During the year, the business associate remitted an amount of Rs.100.00
crore with the knowledge of Hon'ble Supreme Court. Considering the status of case in the Hon'ble Supreme Court,

THE STATE TRADING CORPORATION OF INDIA LIMITED
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9.7

9.8

247

the management is hopeful that the associate moy come out with setflement proposal for repayment of entire dues
to STC. Next date of hearing is 04.07.2018. Hence the debt is good and recoverable.

Non-current unsecured trade receivables include ¥568.44 crore (¥568.44 crore) on account of export of pharma
products to foreign buyers through Indian business associates. The Indian business associate drew bills of exchange
on the company which were accepted by the company on bock to back basis upon receipt of overseas buyers
pre-acceptance fo company’s bills of exchange. However, the foreign buyers defaulted in making payment against
the export bills and have gone into liquidation. A claim of ¥527.86 crore has been admitted by the liquidotor of
one of the foreign buyer i.e Loben Trading Co. Pte Ltd. A decree of ¥62.47 crore has been passed by Hon'ble
Mumbai High Court in fovour of company against the dues from one of the foreign buyer i.e Sweetland Trading
Pte Ltd. As of current date, the indian business associate had gone into liquidation and official liquidator is
appointed by Hon'ble High Court Mumbai. The matter is also under investigotion by CBI, Considering the legal
enforceability of back to back agreement and corresponding credit of Rs.568.44 crore (¥568.44 crore) in the
opinion of manogement, no further provision is required for outstanding receivables of similar amount. The Indian
business associate also discounted the bills of exchange conditionally accepted by the company from their bankers
by utilizing their own credit limits. Legal proceedings have been initiated by the ossociote’s bankers against the
associate and the company. Banks & Financial Institutions have filed legal suit against indian business associate
before DRT making the company also a party to the case claiming ¥476.47 crore. The company contended that
under the back to back agreement, amount due to the banks are payable only after receipt of export realization
from the foreign buyers. However as a matter of prudence, amount of ¥476.47 crore (¥476.47 crore) as claimed
has been shown os contingent liability.

Non-Current trade receivables include ¥9.83 crore (¥9.83 crore) (net of provision for diminution in
value of stock), excluding contingent ossets of ¥19.80 crore (T14.41 crore) recoverable from one of
the business associates for goods sold in earlier years. The overdue is secured by pledge of stocks in
favour of STC. Upon non-payment of overdue receivables, legal actions have been initiated against
the business associote u/s 138 of Negotiable Instruments Act, 1881 and civil hearings are in progress.
Another PSU company Metal and Scrap Trading Corporation (MSTC) had made a claim in respect of ownership of
some of the pledged stock sold by the STC to business associate. As per the direction of the Mumbai High Court,
the STC and MSTC have jointly appointed approved valuer to carry out the valuation of the stock. As on balance
sheet date, the pledged stock has been valued at ¥9.95 crore (¥9.83 crore) by approved valuer. The Mumbai High
Court hos directed fo dispose off the cargo with the condition that the proceeds be kept in Escrow Account or with
some Bank FD fill the ownership of cargo is decided. As per the direction of Mumbai High Court, STC jointly with
MSTC is in the process of appointment of auctioneer and is awaiting further direction from Hon’ble Mumbai High
Court. Considering the value of pledge stock, in the opinion of management, no further provision is considered
necessary.

Non-Current trade receivables includes ¥17.28 crore (¥17.28 crore), excluding contingent assets of ¥126.00
crore (Rs 101.94 crore) recoverable from one of the business associates for goods sold in earlier years. Criminal
complaints u/s 138 of Negotiable Instruments Act, 1881 and contempt application filed before Hon'ble High
Court, New Delhi are under progress against the business ossociate. As a matter of prudence, provision for full
amount of ¥17.28 crore has been created during year 2016-17. Arbitration proceedings are also going on before
ICA, New Delhi. Further, STC has filed application with National Company Law Tribunal (NCLT) under Insolvency
& Bankrupicy Code (IBC), 2016 against business associate. STC is in the process of reviewing reply of business
associate and ifs impact of ongoing recovery proceedings. Company is expecting settlement offer in view of
criminal proceedings against business associate.

Non-Current frade receivables include ¥787.65 crore (3787.65 crore), excluding contingent assets of $221.97
crore (3198.25 crore) under the Credit Linked Insurance Scheme (CLIS) for export of gold jewellery etc. to foreign
buyers through various Indian business associates. Against said trade receivables, corresponding balances of
3342.19 crore (¥342.19 crore) is payable to business associates under agreed arrangement leaving net receivable
of ¥445.46 crore (T445.46 crore) and is disclosed under long term doubHul trade receivable. Since the foreign
buyers defaulted in making payment and as per the terms & conditions of agreement, the post dated cheques given
by the business associates were encashed and were subsequently dishonoured by payee banks. Accordingly action
against the business associates has been initiated u/s 138 of Negotiable Instruments Act, 1881 and proceedings
are in progress. Summary suits & winding up petfitions have been filed by the STC against the business associates
for recovery of amount due before Hon'ble High Court Mumbai. As on date, winding up orders have been passed
ogainst most of the business associates. The matter is also under investigation by CBI. The legal proceedings

THE STATE TRADING CORPORATION OF INDIA LIMITED




ANNUAL REPORT g
201718 w‘

CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

2.10

9.1

9.12

9.13

9.14

9.15

9.16

917

9.18

are being pursued by STC. However, as a matter of prudence and measure of abandon caution, full provision of
%445 .46 crore (T445.46 crore) has been made in the earlier years to the extent of doubtful net trade receivables.
Considering the legal enforceability of back to back agreement and corresponding credit of ¥342.19 crore
(¥342.19 crore), in the opinion of management, no further provision is required for outstanding receivables of
similar amount.

Other trade receivables include ¥41.92 crore (¥41.92 crore ) excluding contingent assets of ¥149.64 crore
(€112.10 crore) on occount of export of agri commodities to foreign buyers through Indian business associates
against which credit balance of ¥41.92 crore (T41.92 crore) under back to back arrangement is available under
trade payable. The foreign buyer defaulted in moking poyment and upon non-receipt of the dues from business
associate, the Company has initiated necessary legal steps against business associate for recovery. The matter is
alse under investigation by CBIl. Considering the legal enforcibility of the agreement and corresponding credit of
¥41.92 crore (T41.92 crore), no further provision is considered necessary.

Other trade receivables include 10.21 crore (¥10.21 crore) recoverable from MARKFED, Govt. of Maharashtra
(GOM) towards supply of RBD Palmaolien under PDS Scheme during the year 2010-11 and 2011-12. All amounts
relating to this supply were received by Company except the outstanding balance of 10.21 crore (310.21 crore)
pending for final reconciliation at the end of MARKFED and Govt. of Maharashtra. Matter is being constantly taken
up with GOM and MARKFED for recovery. However, as a matter of prudence, provision of 10.21 crore has been
made during the previous year 2016-17.

Non-Current trade receivables includes ¥3.22 crore (¥3.22 crore), excluding contingent assets of ¥4.11 crore
recoverable from one of the business associates towards import of pet bottle material which are pledged with
the company. The company has initiofed necessary legal steps to recover the dues, a provision of ¥1.76 crore
(31.76 crore) has been made to the extent dues not covered by pledged stock.

Non-current trade receivables includes ¥0.02 crore (T48.57 crore), excluding contingent assets of ¥111.66 crore
(290.30 crore) recoverable from one of the business associate for goods sold in earlier years. The Arbitration
case filed before ICA is being pursued vigorously, as result of which ¥48.55 crore have been received during
the year 2017-18 from the associate. For the balance amount an application under section 9 of Arbitration and
Conciliation Act 1996 is filed before Hon’ble Delhi High Court. Criminal proceedings u/s 138 of NI Act are also
being pursued vigorously

Non-current trade receivables includes ¥5.63 crore (5.63 crore), excluding confingent assets of ¥7.36 crore
(¥5.05 crore) recoverable from one of the business associate for goods sold in earlier years. The company
has filed arbitration proceedings ogainst the business associate at ICC Kolkata, which is under process. The
company has also initiated the legal proceedings for recovery u/s 138 of the Negotiable Instrument Act against
the business ossociate. 2682 MT stock of raw jute valued ¥7.52 crore (approx.) wos pledged by the associote
against outstanding. After physical verification of the stocks on 04.04.2017 by High Court oppointed Receiver,
stock of only 156.92 MT was found. STC lodged FIR no. 160/17 against officials of business associates. Charge
sheet No. 88/18 dated 28.02.2018 has been filed by the Investigating Officer ot the Hon’ble Howrah Court
which is pending trial. As o matter of prudence, full provision for ¥5.63 crore has been created during the current
year.

Trade receivables include an amount of ¥3.44 crore (¥8.14 crore) recoverable from one of the business associates
for sale of edible oil. The dues are secured by pledged stock valuing approx ¥12.14 crore as per valuotion report.
In view of above, no provision is required in the books of accounts.

Trade receivables includes an amount of ¥10.53 crore (¥10.53 crore), excluding contingent assets of ¥16.15 crore
(39.86 crore) recoverable from one of the business associate for sale of met coke. A provision of ¥3.58 crore
(¥3.33 crore) has been made against the dues. The balance dues are secured by mortguge of free hold land.
For recovery of the balance dues, claim has been filed with NCLT through IRP The company has filed legal and
criminal case against the business associate which are being followed up.

Trade receivables, loans & advances and other current & non-current assets include ¥9.27 crore (¥21.22 crore)
which are under dispute/litigation etc. In some cases, there are corresponding payments withheld or receivables
relating to commaodities handled on account of Government of India. Hence no provision is considered necessary.

%2.26 crore [excluding interest and trade margin] was due from one of the debtor against High Seas Sale and
Pledge of stocks in their premises which was under CWC management. As the payment were not received, the
Company invoked the Personal Corporate Guarantee executed one of the debtor in favor of the company and filed

THE STATE TRADING CORPORATION OF INDIA LIMITED




10.

CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contid.)

9.20

cases under Section 138 of N.I.Act. The company has made full provision for ¥2.26 crore in the earlier years.
Arbitral award dtd. 30.09.2013 came in favor of the Company for recovery of claims debtors has challenged the
Arbitral award in the court and the Company has filed its objection. The party has remitted a sum of ¥0.18 crore
during the current financial year leaving balance of ¥2.07 crore and to that extent the provision has been written
back by the Company.

%17.10 crore due from another debtor. The Company has filed a private complaint in the magistrote court agoinst
debtor its sister concern and C&F Agent for unauthorized lifting of stock, which has been referred to the jurisdiction
police station at Bangalore. Since B. Report was filed by the police. Company has chollenged on the B report in
the court requesting for re-investigation. The Company has initiated action u/s.138 of Negotioble Instrument Act
for the return of the cheque unpaid. In addition the Company has invoked the personal guarantee issued by the
director of RPFPL and against the non payment the Company has filed a recovery suit in the Kolkata High Court
The Arbitral award dtd.23.03.2016 came in favor of the Company. The Company has made full provision for
Rs.17.10 crore in the earlier years.

Rs.B.96 crore due from one of the debtors (for which provision was made in the earlier years) against High seas
Sale and Pledged of stocks held in the premises of Container Corporation of India at Chennai. As the Payments
were not received. The Company invoked the personal Corporate Guarantee executed by debtor under 138 of
NI Act. STCL is in the process of exploring possibilities with custom outhorities for liquidation of the availoble stock
for recovery of the dues.STCL had initiated Arbitration and Refired Justice had been appointed on 19.06.2016 as
Arbitration proceedings was completed and the award was given in favor of STCL vide the order dated 20.06.2017
for an emount of ¥8.96 crore however SGSRML has challenged the award in the city civil court Bangalore which
is in progress.

9.21 %0.17 crore due from one of the debfor Steam Sterilization unit at Chhindwara.
Loans (Amount in ¥ Crore)
Particulars Ax gt e
March 31,2018 | March 31, 2017

Non-current

A. Security Deposits
|. Secured, considered good 0.28 0.28 0.28
ll. Unsecured, considered good 3.48 3.44 7.29
lll. Doubtful 4.14 4.14 4.15
Sub-total 7.90 7.86 11.72
Less: Allowance for bad and doubtful advances 4,14 4.14 4.15
Less: Fair value Adjustment-SD 0.01 0.05 0.04
(A) 3.75 3.67 7.53
B. Loan to Related Parties

|. Secured, considered good - - -
Il. Unsecured, considered good = I :
[I. Doubtful - - -
Sub-total z 3 2
Less: Allowance for bad and doubtful advances - - -
(B) . ‘ :
C. Loan to Employees

I. Secured, considered good 2.77 3.63 3.62
Il. Unsecured, considered good 0.17 0.41 0.69
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(Amount in T Crors)

As at As at As at

Rgniigis March 31,2018 |March 31,2017 | April 01, 2016
Il. Doubtful
Less: Allowance for bad and doubtful advances -
Less: Fair value adjustments (Loans fo employees) (2.39) (2.49) (2.58)
Add: Interest accrued 5.46 6.22 6.88
Sub-total 6.01 7.77 8.61
Total 9.76 11.44 16.14
Current

A. Security Deposits

I. Secured, considered good = 0.50

Il. Unsecured, considered good 3.44 1.19 0.24
1. Doubfful -

Sub-total 3.44 1.69 0.24
Less: Allowance for bad and doubtful advances -

Less: Fair Value Adjustment-SD 0.05 0.05 0.02
(A) 3.39 1.64 0.22

B. Loan to Related Parties

|. Secured, considered good -

Il. Unsecured, considered good - -
ll. Doubtful
Sub-total

Less: Allowance for bad and doubtful advances :

(B) : <

C. Loan to Employees

I. Secured, considered good 0.70 0.98 1.17
Il. Unsecured, considered good 0.25 0.64 0.79
lll. Doubtful -

Less: Allowance for bad and doubtful advances -

Less: Fair value adjustments (Loans to employees) (0.20) (0.23) (0.29)
Add: Interest accrued 0.95 1.00 0.94
Sub-total 1.70 2.39 2.61
Total 5.09 4.03 2.83
Amount Due from :

Directors - - -
Other Officers 4.95 6.75 7.04

Amount due from Firms/companies in which directors
are parfner/member/director
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Other Financial Assets

(Amount in ¥ Crore)

Particulars ot A3 : AR
' March 31, 2018 | March 31, 2017 | April 01, 2016

Non-current
A.Term deposit with maturity more than 12 months:
- Term Deposit with banks 1.80 2.82 4.46
- Term Deposit with others 8.29 7.75 7.23
- Interest Accrued on Term Deposits 0.23 0.34 0.33
(A) 10.32 10.91 12.02
B. Claims Recoverable

|. Secured, considered good -
Il. Unsecured, considered good 8.74 8.76 10.95
1. Doubtful 97.17 92.78 118.66
Sub-total 105.91 101.54 129.61
Less: Allowance for bad and doubtful advances Q117 92.78 118.66
(B) 8.74 8.76 10.95
C. Deposits 33.98 1.04 0.98
D. Other Misc. advance

I. Secured, considered good - = =
Il. Unsecured, considered good - < ’
IIl. Doubtul 0.36 0.36 0.36
Sub-total 0.36 0.36 0.36
Less: Allowance for bad and doubtful advances 0.36 0.36 0.36
© : : :
Total 53.04 20.71 23.95
Current

a) Interest accrued on:

- Term deposits with maturity more than 12 months - - -
- T;r;'!:ligseposits with maturity more than 3 and upto 12 0.03 0.10 i
- Term deposits with maturity less than 3 months 0.01 0.01 -
- Other Deposits (Flexi Deposits) 0.08 - 0.01
Term Deposit with banks with less than 3 months maturity - 3

More than 3 months less than 12 months - - -
b) Other 0.12 0.15 0.08
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(Amount in T Crore)

As ot As at As at
March 31, 2018 | March 31, 2017 | April 01,2016

Particulars

C. Claims Recoverable

|. Secured, considered good 22.58 0.94 0.84
Il. Unsecured, considered good 25.81 28.60 13.36
1I. Doubtful 1,155.25 1,158.25 118920
Sub-total 1,203.64 1,184.79 1,169.45
Less: Allowance for bad and doubtful advances 1,155.25 1,155.25 1,155.25
€ 48.39 29.54 14.20

D. Security Deposits

I. Secured, considered good - B :

Il. Unsecured, considered good - - 0.96
[II. Doubtful - - -
Sub-total - - 0.96
Less: Allowance for bod and doubtful advances - ~ =
(D) ; : 0.96
Total 48.63 29.80 15.25

11.1  Claim recoverable includes ¥7.32 crore (¥7.33 Crore) and ¥8.29 crore (¥8.22 crore) due from CCIC and HHEC
respectively on account of common maintenance charges, property tax. Etc. These are Government of India
Undertakings. The Company has received Rs.2.68 crore from CCIC and %1.17 crore from HHEC during the
year 2017-18. Further, provision of ¥4.7%crore has been created against recoverable from HHEC and for the
balance, matter has been taken up at higher level and the company is hopeful of receiving its entire dues from
above organization.

11.2 Claims recoverable (Govt. of India) include ¥73.55 crore (373.55 crore) towards import of pulses under Govt.
AJc during the years 2006-07 to 2010-11 which was fully provided during the year 2013-14. As approved
by Department of Consumer Affairs, reimbursement limit was enhanced from 15% to 20% of the landed cost
ond period of claim wos extended up to 30.09.2011 (i.e. by é months). During the financial 2015-16 and
2016-17,. STC have received an amount of T41.40 crore from DOCA. Further, the reimbursement of remaining
claims beyond 20% is being taken up with the DOCA by STC, on actual basis.

11.3 Current Claim recoverable includes ¥5.48 crore (TNil) recoverable from a supplier of Urea imported on Government
Account. Upon inspection of Urea at discharge port, some variations in particle size were observed as compared
to agreement provisions. As per the agreement the supplier is liable to pay to STC the claims on account of quality
variations. Considering the current status, no provision is required.

11.4 Non Current Claim Recoverable includes ¥3.92 Crore (¥3.92 Crore) excluding contingent asset of ¥37.61 crore
(¥30.99 crore) recoverable from one of the business associate .The company has filed o legal case against the
associate for recovery of the said amount. As per the legal opinion obtained the ultimate outcome of the case
may be in favour of company. Hence no provision has been made. Simultaneously there is counter claim against
company for an amount of ¥39.41 crore (¥39.41 crore) by an associate. Legal proceedings are going on, As per
the legal opinion obtained the ultimate outcome of the case may be in favour of company. Hence no liability has
been recognized.

11.5 Loans and Advances includes Rs.1155.25 crore [net of security deposit/margin money] shown as Claims Receivable
from one of the Business Associates. The Company opened usance letters of credit on overseas suppliers for import
of Metal Scraps-[Nickel/Copper Scrap] for merchanting trade at the cost and risk of the Business Associates. The
ossociates / buyers failed fo meet the commitment of maoking the payment before the due dates of the Letters of
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Credit and this resulted in devolvement of LC’s on Company. The net amount due from above business associate
is Rs.1155.25 crore towards the cost of cargoes stuffed in 885 containers supposed fo contain Nickel and Copper
Scrap which were lying ot South Korean and Vietnam Ports. As the payments were not received, few containers were
got opened by the Company which were found fo contain Iron Scrap instead of Nickel and Copper Scrop. The
containers were auctioned by the port authorities. In view of the cargo being assessed as Iron/Steel Scrap and the
auction sale price ranging from USD 206 to 250 per MT, the Company has filed complaints against overseas one
of the seller, business associates os well as international inspection agency, all the Criminal complaints filed in India
have been transferred to CBI New Delhi. CBI has investigated the matter and filed charge sheet on 7th December,
2016 in the court of XXI Additional City Civil & Sessions Judge & Special Judge for CBI cases Bangalore (CCH-4).
The Enforcement Directorate, has issued a show cause notice to STCL and its four officials, business associates and
8 bankers of STCL in December 201 1. The Company has replied to the show cause notice. Further The Special
Director, Enforcement Direclorate, Chennai, summoned the Company on 25.03.2014 and Company appeared
and presented the details in the adjudication process. After completion of enquiry, Special Director, Enforcement
Director Chennai passed on order bearing No.SDE/SRO/BGZO/01/2018(KRUB)Dated:30.01.2018 whereby
STCL was held liable for contravening the provision of the foreign exchange management act 1999 (FEMA)
and in parficular section 10 (6) of the (FEMA)read with regulation 6(1) of the foreign exchange management
(realisation, repatriation and surrender of foreign exchange regulation 2000. Company has filed the cloims along
with interest

Vide the impugned order, ED had levied a penalty of ¥10.00 (Rupees Ten Crore) with direction to pay the penalty
with in 45 days and the appeal on the cbove order shall lie with Appellate Tribunal under Smugglers and Foreign
Exchange Manipulators (Forfeiture of property) New Delhi. STCL has filed appeal before the Appellate Tribunal
on 09.03.2018 Praying for dropping the charges imposed against STCL along with penalty levied .STCL filed
the appeal before the Appellate Tribunal on 09.03.2018 vide Appeal No.FE-12/CHN/2018. and matter was for
hearing on 25.04.2018.

The Company has initioted civil and criminal proceedings for recovery of the amount from the business associates
and in this connection the Company has obtained injunction on the properties owned by the business ossociotes
which includes 154 acres of land belonging fo them and group companies for which the business ossociates have
submitted original title deeds to the SBI, lead bank of consortium of banks for creation of charge.

The Company has filed criminal complaints against business associates under section 138 of the Negotiable
Instruments Act for returning of the cheques unpaid and matter is pending before the court for disposal.

Subsequent to the dismissal of SLP filed in the Supreme Court by FMPL/FEIPL, the High Court of Karnataka has
re-appointed as sole Arbitrator vide its order did. 07.04.2017. He had issued the notice fo both the parties for
oppearing on 18.05.2017 to start the arbitration proceedings. How ever he relinquished the office of the arbitration
citing personal reason and STCL approached High Court of Karnataka for appointment of New Arbitrator. High
Court vide its order dated 06.09.2017 appointed former Judge of High Court of Karnatake to adjudicate the
matter. Arbitration fee is remitted by STCL and initiation of arbitration process is awaited .

As the Sale is not concluded in these transactions due o non-receipt of payment from the buyers/associates, os
per the contract, the amount payable towards devolved LC's [Purchase-Metal Scrap (Imports)] were transferred to
the Business Associates account and treated as ‘Claims Receivable from Business Associates’ in accordance with
the terms of contract.

In this connection, the Company has obtained the court injunction on the properties of the business associate.
The Company had engaged the services of Government and Banks Registered Valuer to assess the value of
lond located at Punjab during January, 2012. By oversight while converting 2382.91 Bighas info Acres from the
valuation report did, 20.01.2012 it was wrongly mentioned as 578 acres as against 501.66 acres in the previous
year accounts (4.75 Bighas equal to 1 Acre, 20 Biswa equal to 1 Bigha). Further the valuation of 2382.91 Bighos
(501.66 Acres) was T548.45 crores aos per the voluation repert did. 20.01.2012 has come down to ¥400.28
crores as per the valuation report did. 02.12.2016 which has been shown in the below table.
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Particulars of Properties Average Value
Immovable properties of Business Associafes :
Land located at Punjab [501.66 acres| os per valuation report did. 02.12.2016. 400.28
Office Building located at New Delhi [2000 sqff] 29.69
Land located at Chennai [? acres] 40.25
Land located at Maharoshtra [29.951 acres] as per voluation report did. 25.63
18.06.2013
Land located af Gujarat [202.618 acres] 20.00 515.85
Movable properties of Business Associates :
Shares[45000] of Universal Pavers Pvt. Ltd.,Tuticorin 16.98
Total 532.83

11.12 Enforcement Directorate vide its order bearing number ENo. ECIR/BGCO/25-26/2009 dated 31.03.2018 has
confiscated the propertiesheld by FMPL/ FEIPL and its group companies valuing for ¥39 crores.

11.13 Inview of the pending establishment of clear title and creating charge on the properties of FMPL / FEIPL and its group
companies in favor of STCL / banks, full provision has been made as o measure of abundant precaution.

11.14 Based on the inquiry report, on the disciplinary proceedings in the matter of irregularities in the above transactions,
Disciplinary Authority vide his order did. 07.05.2014 haod imposed punishment of dismissal to three officials,
compulsory retirement to five officials and reduction in the increment by two levels to one official. On the appeal
made by two dismissed officials, the Appellate Authority, i.e. the Board of STCL set oside the dismissal order and
imposed penalty of compulsory retirement. Further ofter going through the appeal made by other five officials, the
Appellate Authority, in its 154th Board meeting held on 26th September, 2016 upheld the punishment imposed by
the Disciplinary Authorily i.e. compulsory retirement.

12 Deferred tax assets (Net)

Deferred tox ossets and liabilities are oftributable to the following: {Amount in ¥ Crore)
Particul As at As ot As at
sl March 31, 2018 | March 31, 2017 | April 01,2016
A. Deferred Tax Liability 2.07 2.07 2.07
Property, plant and equipment - - -
Intangible assets 2.07 2.07 2.07
Sub Total

B. Deferred tax Assets

Unabsorbed Depreciofion as per Income Tax - - B

Short Term Capital Loss as per Income Tax - - -

Employee benefits - 2 -

Provisions 75.08 75.08 75.08
Other Disallowance (0.01) - -
Sub Total 75.07 75.08 75.08
C. MAT Credit Entitlement 0.67 4.01 4.82
Net Deferred Tox (Liabilities)/ Assets 73.67 77.02 77.83
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Movement in deferred tax balances during the year ended 31.03.2018

{Amount in T Crore)

D April 0T, 2017 | in brofs & Loss | March 31, 2018
Opening Balance 73.01 73.01 73.01
Additions during the year - - -
Deletions during the year - - -
Closing Balance 73.01 73.01 73.01
Unrecognised Deferred tax assets
Deffered tax asseis have not been recognised in respect of the following items ot Cromi
Particulars A0t As ot : Asal
March 31, 2018 | March 31,2017| April 01, 2016
Deferred Tox Assets
Provisions 258,11 222.76 163.44
Carry Forward losses 14.52 14.15 13.82
Other Disallowances 1006.85 858.23 683.80
Sub Total 1279.48 1,095.14 861.06
Deferred Tax Liabilities
Property Plant & Equipment 0.25 4.46 4.50
Sub Total 0.25 4.46 4.50
Change in tax rate effect not recognized (5.98) 134.91
Total 1273.25 1,225.59 856.56
Recognized MAT credit available to Company
Financial Year 2017-18 2016-17 2015-16
2014-15 (Amount) 0.67 4.01 4.82
Credit available up to Financial Year 31.03.2025 31.03.2025 31.03.2025
Tax Assets (Net) (Airiotit lo & Geore]
fahichlans Mur.:rf;{’ * 2018 Murcl-‘?;lu * 2017 April?)sl ?izm 6
Non Current Tax Assets
Advance Tax - - -
TDS - - -
MAT credit Entitlement - - -
Non Current Tox Liabilities - = ¢
Income Tox Payable/Provision - - -
Total - - -
Current Tax Assets
Advance Tax including TDS 201.25 277.56 274.21
Current Tax Liabilities - - -
Income Tax Payable/Provision 190.94 257.60 241.25
Total 10.31 19.96 32.96
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14 Other Assets (Non-Financial) (Amount in ¥ Crore)

Asat As at As at
March 31, 2018 | March 31,2017 | April 01,2016

Non-Current
A. Capital Advances

|. Secured, considered good = -~ =
Il. Unsecured, considered good 0.27 0.27 -
lIl. Doubtful - -
Sub-total 0.27 0.27 -
Less: Allowance for bad and doubtful advances -
A 0.27 0.27 -
B. Trade Advances

I. Secured, considered good - -
Il. Unsecured, considered good < = =
lll. Doubtful 128.08 128.93 128.93
Sub-total 128.08 128.93 128.93
Less: Allowance for bad and doubtful advances 128.08 128.93 128.93
(B) 5
C. Other Misc. Advances

I. Secured, considered good 0.26 0.26 0.26
Il. Unsecured, considered good 3.82 4.02 2.40
lll. Doubtful 0.63 0.63 0.57
Sub-total 4.71 4,91 3.23
Less: Allowance for bod and doubtful odvances 0.63 0.63 0.57
(@)} 4.08 4.28 2.66
D. Security Deposits

I. Secured, considered good -
Il. Unsecured, considered good = 2 =
ll. Doubtful 0.50 0.50 0.50
Sub-total 0.50 0.50 0.50
Less: Allowance for bad and doubtful advances 0.50 0.50 0.50
(D) . . .
E. Deffered Employee cost due to Fair Valuation 2.39 2.49 2.58
F. Deffered Fair Valuation Loss- Deposit Receivable 0.01 0.05 0.04
G. Claims Recoverable

I. Secured, considered good = - -
Il. Unsecured, considered good 2.58 6.79 6.78
ll. Doubiful 4.18 - -
Sub-total 6.76 6.79 6.78
Less: Allowance for bad and doubtful advances 4.18 - -
(G) 2.58 6.79 6.78
Total 9.33 13.88 12.06
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(Amount in T Crore)

Particulars Asal As ot : Asof
March 31,2018 | March 31,2017 | April 01, 2016
Current
A. Capital Advances
I. Secured, considerad good < - 0.06
Il. Unsecured, considered good - 0.01 0.07
lll. Doubtful 5 - -
Sub-total - 0.01 0.13
Less: Allowance for bad and doubtful advances - - -
A : 0.01 0.13
B. Trode Advances
|. Secured, considered good - 0.02 <
Il. Unsecured, considered good 6.67 12.52 2.53
lIl. Doubthul = 2 -
Sub-total 6.67 12.54 2.53
Less: Allowance for bad and doubtful advances ¥ - .
(B) 6.67 12.54 2.53
C. Other Misc. Advances
|. Secured, considered good - 4.54 -
Il. Unsecured, considered good 5.05 6.00 0.15
lll. Doubtful = . -
Sub-total 5.05 10.54 0.15
Less: Allowance for bad and doubtful advances - - -
(C) 5.05 10.54 0.15
D. Other
Prepaid Expenses 0.38 3.23 3.47
TA Advances 0.05 0.06 0.01
Advance for expenses 8.23 7.89 0.36
GST Input 4.58 - 0.29
VAT Receivable - Input/Service Tox Credit 0.23 0.28 0.22
Other 0.20 0.28 0.53
Deposits 0.04 0.05 0.08
(D) 13.71 11.79 4.96
E. Deffered Employee cost due to Fair Valuation 0.20 0.23 0.29
F. Deffered Fair Valuation Loss- Deposit Receivable 0.05 0.05 0.02
G. Claims Recoverable
I. Secured, considered good - - -
ll. Unsecured, considered good - - 0.28
lll. Doubttul 0.28 0.28 -
Sub-total 0.28 0.28 0.28
Less: Allowance for bad and doubtful advances 0.28 0.28 -
(G) - - 0.28
Total 25.68 35.16 8.36
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14.1  Non Current Claim recoverable include ¥4.17 crore (¥4.17 crore) from VAT Department for sale of RBD Palmolin
under PDS Scheme on behalf of Markfed, Govt. Of Moharashtra (GOM). As a matter of prudence full provision
have been made in the books of accounts during the EY. 2017-18.

14.2 Non-Current Trade advances includes a sum of ¥87.39 crore (¥87.39 crore), excluding contingent assets of
%240.96 crore (T166.53 crore) recoverable from one of the business associates, against which the company has
initioted legal aclions including criminal proceedings. In this regard, full provision has been made in earlier years.
The Company was successful in getting arbitration award for ¥110.00 crore in its favour along with 12% interest
per annum from 1st May 2006 till realization of award. However, the party has roised objections to the award
before Hon'ble High Court at New Delhi and hearing of the same is in progress.

The Loans and Advances includes the advance made to associate shippers for procurement of Iron Ore Fines and
export thereof, for which full provision has been made in earlier years.

a ¥12.64 crore [excluding interest] is due from one of the Business Associate regarding stock of around 29,400 MTS
of Iron ore fines [subject to handling and storing loss an account of long storage period] approximately valuing
¥3.38 crore as per the present market value. The stocks are in the custody of one of the C&F agent and there is
claim of custodian charges amounting fo ¥1.66 crore Further, one of business associate has moved in the High
Court of Karnataka for appointment of Arbitrator, which is awaited.

b $6.85 crore [excluding interest] is due from one of the business associate, the matter was referred to arbitration.
The arbitration award wos declared in Company'’s favor for recovery of claim along with legal cost. Further one of
the business associate has challenged the arbitration award and filed o petition before the Court and the matter
is pending.

c ¥12.38 crore [excluding interest] is due from another business associate and a stock of 6,005 MTs of lron
ore fines ot Vizag and 503 MTS of Iron ore fines at Kakinada approximotely valuing ¥0.74 crore/- os per the
present market value. The stocks were in the custody of C&F Agents and there was a claim of custodian charges
amounting to ¥0.62 crore . After negotiation with the C & F Agent, STCL had finalised a one time settlement of
%0.38 crore. STCL had disposed off the Iron ore Fines of 6000 MTs lying with the C & F Agent held on account
of DMRIPL for 0.72 crore- to Hanuman Agro Cotton Kumool Ap, with the consent of the porty. Sale agreement
for this fransaction was entered between DMRIPL and Hanuman Agro on 09.10.2017. The company has adjusted
the realized value of 0.34 crore to the outstanding dues of DMRIPL after paying the C & F charges. As these
transactions had been undertaken on account DMRIPL, the sales and C& F charges had not been reflected in the
financials statements of the company.

d The Company has issued charge sheet to 7 officials in respect of (i), (i) & (iii) above and also in respect of quality
claims of USD 2.88 Million [¥18.67 crore] by overseas buyer against Company which is shown under contingent
liability. The CVC has appointed the inquiry officer and the inquiry is in progress.

e ¥4.20 crore due from one of the business associate. The Company has filed a Private Complaint for diverting
and misappropriation of 371 MTS of Pulses. Since the ‘B’ report has been filed by the Police after investigation,
the Company has challenged on the ‘B’ report filed by the police in the Court requesting for re-investigation. The
Company has also filed case under section 138 of NI Adt, the legal proceedings are in progress. The Company
has made full provision for the amount due of ¥4.20 crore in the earlier years. However SKT has remitted a sum
of 0.30 crore during this financial year leaving a balance of ¥3.90 crore.

15 Inventories (Amount in T Crore)
Particulars Asai Asat : As af
March 31, 2018 | March 31,2017 | April 01, 2014

A. i;o::r in trade including with handling agents/local 0.01 39 46 0.05
B. Stores and spares 0.12 0.06 0.05
C. Loose tools - - -
D. Packing Materials 0.05 0.05 0.05
E. Stationery 0.06 0.10 0.07
F  Others 0.01 0.04 0.20
Total 0.25 39.71 0.42
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16 Cash & Cash Equivalents (Amount in T Crore)
Porticolars As of As of : As at
March 31, 2018 | March 31,2017 | April 01,2016
Cash in hand 0.01 0.00 0.01
Cheques, Drofts on hand 3 3 0.01

Stamps & Stamp Papers < < -

Balances with Banks z F .

- Cash Credit account - Debit Balance 0.07 1.35 2.31
- Current Accounts 20.76 5.86 5.67
- Current Account in Foreign currency - EEFC 0.01 0.01 0.01
Sub-total (A) 20.85 7.22 8.01
Other Bank Balances

- Term Deposits with maturity upto 3 months 78.35 0.05 0.44
- Other Deposit with 3 months or less maturity - . 0.50
Sub-total (B) 78.35 0.05 0.94
Total 99.20 7.27 8.95

16.1 The Cash and Benk balance include T0.01 crore equivalent to USD 1,368.10 which was held in EEFC accounts
at the bank, for which USD 1000/-Confirmation was received from the banks, Above amount is restated as on
March 31, 2018, March 31, 2017 and April 1, 2016 as per rate of T65.57, 64.84 and 66.33 respectively.

17 Bank Balances (Amount in  Crore)
Particulars As at As at As at
March 31, 2018 | March 31, 2017 | April 01, 2016
Current
a. Balances with Banks
- Unpaid Dividend Balance Account 0.08 0.11 0.20
- As Margin money/under lien 2.45 2.23 0.18
- In term deposits with maturity more than 3 and upto
- - 0.74
12 months
Total 2.53 2.34 1.12
18 Equity Share Cﬂpi‘lﬂ' {Amount in T Crore)
’ As at As ot As at
Particulars March 31, 2018 | March 31,2017 | April 01,2016
Authorized
Equity shares
20,00,00,000 equity shares of Rs. 10/- each 200.00 200.00 200.00
Issued, subscribed and fully paid
Equity shares
6,00,00,000 equity shares of Rs. 10/- each 60.00 60.00 60.00

60.00 60.00 60.00
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Reconciliation of share Capital:

(Amount in T Crore)

Particulars el aeat ot
March 31, 2018 | March 31, 2017 | April 01, 2016
Opening Equity Shares 60.00 60.00 60.00
Add: No. of Shaores, Share Capital issued/subscribed i ] -
during the period
Closing balance 60.00 60.00 60.00
Shares in the company held by shareholder holding more than 5 percent
Name of the Shareholder
- President of India (90% shareholding) 5,40,00,000.00 | 5,40,00,000.00| 5,40,00,000.00
- Others - - -
Equity shares issued and subscribed do not enjoy any differential rights.
19 Other Equity {Amount in T Crore)
Paticolors As at As at } As af
March 31, 2018 | March 31, 2017 | April 01, 2016
General Reserve - - -
Balance as per last financial statements 65.54 65.54 65.53
Add: Transfer to General Reserve on account of : . 0.01
revaluation of Fixed Asset.
Add: Amount Transferred from surplus Bolance in the . A .
statement of Profit & Loss
Closing Balance 65.54 65.54 65.54
Capital Reserve
Balance as per last financial statements 2.50 2.50 3.70
Add: Amortization of Grant . - (1.20)
Closing Balance 2.50 2.50 2.50
Retained Earnings
Balance as per last financial stotements (4,040.53) (3,314.14) (3,314.03)
Add /Less : Opening balance transferred to CO - - -
Add: Profit for the year (616.19) (726.38) =
Transfer from bonus reserve - - -
Transfer to bonus reserve - -
Adjustment of Componentisation of PPE S - (0.05)
Prior Period Adjustment (3.19)
Other Adjustments (EEFC, Grant ASIDE, actuarial) - - 3.13
Closing Balance (4,656.72) (4,040.52) (3,314.14)
Revaluation Reserves
Balance as per last financial statements 885.96 885.96 885.97
Add: Tr9nsfer to General Reserve on account of revaluation ) E (0.01)
of Fixed Asset.

Add: Any other change - - -
Closing Balance 885.94 885.94 885.96
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Particulors

As of
March 31,2018

As at
March 31, 2017

As ot
April 01, 2014

Exchange Fluctuation Reserves

Balance os per last financiol statements

6.50

6.50

6.50

Add: Any other change

Closing Balance

6.50

6.50

6.50

Bonus Reserve

Balance os per last financial statements

Transfer to bonus reserve (set on)

Transfer from bonus reserve (set off)

Closing Balance

Contingency Reserve

Balance as per last financial statements

4.35

4.35

4.35

Add less any transfer

Closing Balance

4.35

4.35

435

Equity Instruments through OCI

Balance as per last financial statements

Impairment

Closing Balance

Total

(3,691.87)

(3,075.67)

(2,349.29)

19.1 In Line with ITFG 8 the amount of revaluation reserve as on 01.04.2016 has been kept separate item in other

equity.

20 Borrowings

{Amount in ¥ Crore)

Particulars As at As af ‘ As at
March 31, 2018 | March 31, 2017 | April 01, 2016
Non Current
I. Term Loans: - ~
a. From banks - 146.28

b. From other parties

Il. Working Capital Loans:

a. From banks

- Cash Credit

- Packing Credit Pre Shipment

- Packing Credit Post Shipment

- Working Capital Demand Loan

- Working Capital Term Loan

THE STATE TRADING CORPORATION OF INDIA LIMITED




@ *)
ANNUAL REPORT !
201718 ?.—if-
CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contid.)
(Amount in T Crore)

As ot As at As ot
Maorch 31, 2018 | March 31, 2017 | April 01, 2016

b. From Others 2 - !
Ill. Deferred Payment Liabilities - 5 )

Particulars

IV. Deposits - . -

V. Loans & Advances from related parties 3 2 :

VI. Long Term Maturities of Finance Lease Obligations = £ -

VII. Other loans & advances (specify) - g -
TOTAL - 146.28 -
Current

|. Term Loans: : = =
a. From banks g < 176.28
b. From other parties - s -

Il. Working Capital Loans: = ’ "

a. From banks - - -
- Cash Credit 2,526.98 2,439.24 2,573.64
- Working Capital Demand Loan 208.12 200.00 -
- Working Capital Term Loan . - -
- Packing Credit Pre Shipment 46.85 46.85 46.85
- Packing Credit Post Shipment - = =
- Buyer's Credit - - 4.20
b. From Others - - -

lIl. Loans repayable on Demand: - i h

a. From banks = T z
b. From Others = _
IV. Deferred Payment Liabilities . 2 :

V. Deposits - i ;.

Vl.Loans & Advances from related parties - : L

VIl. Short Term Maturities of Finance Lease Obligations . - .
VIII. Other loans & advances (specify) - 5 "

Total 2,781.95 2,686.09 2,800.97
Non Current :

Secured - 146.28 -
Unsecured . < ?
Total = 146.28 -
Current :

Secured 2,781.95 2,686.09 2,800.98
Unsecured = - =
Total 2,781.95 2,686.09 2,800.98
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20.1 with respect to helding co., Loans of ¥1,596.69 crore (¥1500.83 crore) from banks are secured against the
current assets of the Company on pari-passu basis.

20.2 with respect to subsidiary co., cosh credit of ¥1185.26 crore (31185.26 crore) from banks are secured by
pari-passu charge over the assets of the subsidiary Company.

20.3 The Holding company has not serviced the due interest and principal on borrowings of 1612.23 crore (including
interest accrued of ¥15.60 crore shown under current Liabilities in note no. 22) for more than 0 days from four
Banks, therefore these banks had classified borrowings of T14612.23 crore to STC account as Non Performing
Assets (NPA) during current Financial Year. Total amount defaulted as on 31.03.2018 is ¥615.93 crore.

20.4 The Holding Company has submitied to the lenders its resolution plan for re-structuring of working capital loans
which is under consideration.

20.5 The Holding Company is @ CPSE under administrative control of the Ministry of Commerce & Industry. The Company
is primarily in the business of trade with State Trading Organizations of various countries, to undertake promotion of
export and to undertake market intervention operations in commodities as specified by Government from time to time.
The company hos twelve offices all over the country and is fully equipped with the necessary infrastructural facilities
to undertake any volume of business operations. The company is participating in several business opportunities.
For last few years the company is facing mismatch in inflows and outflows of funds due to huge recoverable from
associates with whom the company had undertaken trade transactions and who had defaulted in making timely
payment to STC. Legal actions have been taken for recovery from the associates.

All these have led to temporary financial crunch, operating losses, reduction of net worth. Due to non payment of
Loan and interest on borrowings, banks have reported the company account as NPA. The company has appointed
financial advisor for restructuring of existing loans and for raising additional working capital loans. The source of
current liquidity crunch faced by STC is not structural deficiency but the problem on account of some transactions
which the company is frying to resolve. Therefore, the Company has approached its lenders for an appropriate
resolution plan with the objective to meet the operations of the company viable and sustainable. The Company is
engaged with the lenders for resolution plans.

Revival restructuring plan for 2018-19 includes:

1. The company has taken up the matter with Govwt. for issuance of letter of Comfort for an amount of Rs. 500
crore. The funds raised against LOC would be used for executing perpetual Lease deed of office complex
Jawahar Vyapar Bhawan (JVB). After executing perpetual Lease deed, there would be substantial increase
in value of the property. The company then proposes to raise additional funds against the properties. The
adequate support of Ministry of Commerce, Govt. of India, establishes our faith as a going concern entity.

2. Substantial amount is expected to be recovered from various associates in the coming years.

3. The company has underfoken various cost reduction measures to improve the liquidity /profitability such as
closure of unviable branches, undertaking trade in those commodities fetching higher trade margins etc.
In view of steps undertaken from Sr. No. 1 to 3 above, it is believed that the company shall be in a position to
confidently sail as o going concern.

Considering the strength of the company, business plans and future outlook os assessed, the company is quite

confident to reach at some workable solution to resolve financial position of the company, hence considering

the facts given above:-

a. Accounts have been prepared on going concern basis.

b. The company continues to account for deferred tax assets, which will be available for set off against future
profits in view of anticipated business opportunities and improved availability of working capital, and

c. No provision for impairment of non-current assets has been considered necessary.

20.6 The total liabilities to banks along with inferest amounting to ¥4,563.55 crore is payable to consortium of seven
banks and UCO Bank in respect of devolved LCS/Packing credits since 2008-09. No confirming was received
from the banks.The subsidiary company has calculated the interest based on the interest rotes disclosed in their
DRT application filed by Uco bank and consortium of banks. Cash credit/Short term loan is as per the claim in the
DRT (Debt Recovery Tribunal) application filed by consortium of seven banks and UCO bank on 20.07.2011. The
obove loan has been classified as NPA by consortium banks and UCO bank. The subsidiary company haos created
pari possu charge on the current assets in favor of the banks and also surrendered the documents of immovable
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properties situated at Chindwara (3.239 hectares). Byadgi (5 acres) Siddapura (2.20 acres) and madikeri
(0.50 acres) in favor of the Bankers. In view of the immovable properties of STCL given as security an estimated
amount of ¥1.82 crore out of the total advances can be considered as secured. The consortium of banks and
UCQO Bank have filed cases separately against the company with the Debt Recovery Tribunal. Wherein with regard
to UCO bank recovery case. DRT has passed an order did. 29.09.2015 for recovery of ¥148.18 crore. However
the company has challenged DRT order at DRAT, Chennai. The bankers have also issued notice u/s 13(2) of
Securitization and Reconstruction of Financial Assets and Enforcement of Security Inferest Act. 2002. Further
based on the above, the bankers have issued two Possession Notice one dt 26.10.2011 on the Factory Land
and Building located ot Byadgi and another dt.17.11.2011 on Factory Land and Building located at Chindwara,

Madhya Pradesh.

Trade Payoble

(Amount in T Crore)

Particulars As.ot As ot . As &)
March 31, 2018 | March 31,2017 | April 01, 2016
Non Current
a) Bill Acceptances 12.34 12.28 12.64
b) Trade Payables 980.95 980.36 1,002.69
c) Others . - -
Total 993.29 992.64 1,015.33
Current
a) Bill Acceptances - - 2.64
b) Trade Payables 216.45 175.21 639.15
c) Others - - 598
Total 216.45 175.21 647.77

21.1 Trade payables includes amount payable fo U.F, Government of ¥6.03 crore (36.03 crore) (Net Of Claim Recoverable
¥2.62 crore) adjustable against various claims of interest and carrying charges amounting of 39.11 crore made by
company upon U.P. Government and shown as Contingent Assets.

Other Financial Liabilities

[Amount in ¥ Crore)

Particulars As ot As ot ) As at
March 31, 2018 | March 31, 2017 | April 01, 2016

Non Current
a. Advance from customer 1.80 1.80 1.80
b. Customers at Credit 19.80 19.79 15.95
c. Other liabilities - - -
- Outstanding liabilities for goods & services received 4.30 4.96 5.01
- Stale Cheques - - -
- Deposits 8.97 8.90 8.56
- Security Deposits 1.69 3.72 1.78
Less : Security Deposit Payable Adjustment (1.21) (2.04) (2.23)
- Earnest money deposits 1.75 1.81 2.76
d. Employees' dues: - - -
- Pay & Allowances - - 0.06
- Dues to employees on accrual basis - - -
- Encashment of earned leaves 11.58 10.62 13.98
- Other expense - 0.01 -
- Undisbursed Salary 0.01 - -
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(Amount in T Crore)

Particulars st s : ke
March 31, 2018 | March 31,2017 | April 01, 2016
e, Remittances:
- STC's employees union = = i
- Thrift Society - - -
Total 48.69 49.57 47.64
Current
a. Advance from customers 0.23 3.14 =
b. Customers at Credit 58.46 18.08 33.88
c. Unclaimed dividend 0.08 0.11 0.17
d. Investor Education & Protection Fund - - 0.03
e. Inferest occrued but not due on borrowings - 1.30 1.62
f. Inferest accrued and due on borrowings 3,399.91 2,773.95 2,212.13
g. Current Maturities of Long Term Borrowings 151.28 20.00 -
h. Other liobilities - - -
- Outstanding liabilities for goods & services received 110.77 117.30 140.10
- Outstanding liabilities for goods & services received (PP) 2 = -
- ASIDE Grant Repayable 0.94 0.89 0.84
- Deposits 6.16 0.87 1.2
- Stale Cheques - 0.04 0.04
- Security Deposits 10.98 13.34 4.56
- Security Deposits (Fair Value Adjustment) (0.06) - -
- Earnest money deposits 65.85 65.36 66.95
i. Employees' dues:
- Pay & Allowances 0.11 0.09 0.13
- Other expense 0.30 0.17 0.13
- Dues to employees on accrual basis 0.25 0.28 0.15
- Encashment of earned leaves 2.27 2.43 1.59
- STC's employees union - - -
- STC's Officers' Association = 2 =
- STC's SC/ST Employees Welfare Association < : -
- Salary Saving scheme 0.01 0.01 0.01
- Thrift Society 0.03 0.03 0.04
- Undisbursed Salary 0.03 0.01 0.01
- Others (Recreational Club) 0.02 0.04 0.05
i- Premium payable on Forward Contract - - 0.16
k. Book Overdraft/Stale Cheques - - -
Total 3,807.62 3,017.44 2,463.78
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22.1 On the basis of judgment dated 03.02.2016 of Honorable Supreme Court, NDMC vide Assessment orders dated
30.12.2016 and dated 02.01.2017 has re-assessed the rate-able value of Jawahar Vyapar Bhawan. As per the
assessment order, STC hos to pay ¥80.03 Crore. However, STC has made an interim payment of ¥20.00 Crore
and ¥2.12 Crore towards revised property tax return for the EY. 2016-17. STC represented to NDMC for review of
the property tax assessment and also filed two appeals before the District Judge, Patiala House, New Delhi to get the
property tax assessment done correctly by NDMC since an incorrect property tax ossessment has been done by NDMC
As the matter is sub-judice, against NDMC property tax bill dated 10.12.2017 for the year 2017-18, an amount
of ¥12.69 crore (T0.98 & 0.76 recoverable from CCIC & HHEC ) is provided towards unpaid property tax in the

current year accounts.

22.2 The Holding company has not serviced the due interest and principal on borrowings of ¥157.30 crore for more
than 90 days from one Bank, therefore the bank had classified borrowings of ¥157.30 crore to STC account
as Non Performing Assets (NPA) during current Financial Year. Total amount defoulted as on 31.03.2018 is
%11.02 crore.

22.3 The Grant-in-Aid includes ¥6.29 crore- received as ‘Grant’ from Government of India under ASIDE Scheme towards
establishment of Steam Sterilization unit and Grinding & Packing Unit ot Spice Park, Chhindwara. The subsidicry
Company has availed o concessional customs duty of 3% under EPCG Scheme there by saving 1.21 crore while
importing the steom sterilization machineries under export obligation to eight times of the value of duty soved
within eight years and if the Company failed to meet the export obligation it is liable to pay custom duty along with
interest at the rate of 15% PA. In this regard the subsidiary Company has furnished a EPCG bond of ¥3.76 crore
to customs authorities. The concessional customs duty availed under EPCG Scheme of ¥1.21 crore and interest
payable thereon ¥1.57 crore total of ¥2.79 crore shown under other liabilities.

22.4 Interest Payable on Devolved LC ond Packing Credit liabilities accrued and due [since 2009-10]
(Amount in T Crore)

Particulars As at As at . As at
March 31,2018 March 31, 2017 April 01, 2016
- Axis Bank 198.15 165.31 135.88
- Canara Bank 625.67 499.95 394.29
- IDBI Bank Ltd. 461.44 373.16 296.74
- State Bank of India 517.34 418.2 332.78
- UCO Bank 372.43 296.55 232.62
- Union Bank of India 525.2 417.1 326.47
- Vijaya Bank 646.53 527.43 424.31
- Yes Bank 31.53 25.88 20.92
Total 3378.29 2723.58 2164.01

22.5 |nterest payable of ¥3,378.29 crore on the principal amount due to the banks is arrived on the basis of the interest
rates disclosed in the Debt Recovery Tribunal application filed by banks. Interest provision of ¥654.70 have been
made by the Company for the current financial year. However no confirmation is received from bank for interest
payable.

22.6 An amount of ¥0.50 crore [less Rs.0.005 crore Service Charges of VITC - Net 0.49 crore] received in the year
2009-10 os funding under ASIDE Scheme from Visvesvaraya Industrial Trade Centre, Bangalore and the same
has been accounted as Grants towards Pepper Processing Unit at siddapura. However due to financial constraints
the project was put on hold and the W-I-P of T0.26 crore was written off towards Impairment as on 31.03.12.
As per the terms of the grant, if the project is not completed, the grant has to be refunded along with interest
@ 10%. Accordingly, the grant received along with interest of 0.94 crore has been shown under Current Liabilities
as ASIDE Grant Repayable -Siddapura.
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Provisions (Amount in ¥ Crore)
Parficulars As of As ot ] As ot
March 31,2018 | March 31, 2017 | April 01, 2016

Non Current

Provisions for Employee Benefits
Encashment of Half pay leave 9.97 11.48 12.11
Post Retirement medical benefits 95.69 95.60 90.51
Long service awards 1.34 1.40
Others - » .
Total 105.66 108,42 104.02
Current

A. Provisions for Employee Benefits
Encashment of Half pay leave 2.97 3.23 2.28
Post Retirement medical benefits 7.35 6.83 6.44
Long service awards 0.19 0.14
Gratuity 8.96 - 0.04
Performance Related Pay 0.01 0.01 0.01
Others (specify nature) 1.28 1.17 1.28
Sub Total (A) 20.57 11.43 10.19

B. Other Provisions
Contingencies 11.27 8.77 5.67
Exchange Difference on Forward Contract - 0.08
Others (specify nature) - - -
Sub Total (B) 1.27 8.77 5.75
Total(A+B) 31.84 20.20 15.94

Other Liabilities (Nen-Financial) (Amount in ¥ Crora)

Particulars A as it 3 Asil
March 31, 2018 | March 31, 2017 | April 01, 2016

Non Current

a. Advance from customers 0.06 0.11 0.12

b. Customers at Credit - - -

c. Other liabilities - - -
- Outstanding liabilities for goods & services received = 2 -
- Stale Cheques - - -
- Deposits " . by
- Security Deposits - - -
- Deffered Fair Valuation gain-Deposit Payable 1.17 1.81 2.18

- Earnest money deposits
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Parficulars As at As ot : As at
March 31, 2018 | March 31, 2017 | April 01, 2016
d. Remittances:
- STC's employees union - - -
- Thrift Society - - -
e. Grant received from VITC under ASIDE Scheme 1.20 1.20 1.20
Less-Amortization fowards depreciation 1.04 1.00 0.96
0.16 0.20 0.24
f. Grant in aid received under ASIDE scheme 6.29 6.29 6.29
Less- Amortization towards depreciation PPE 1.65 1.61 1.50
Less- Amortization towards depreciation 3.50 3.35 3.21
1.14 1.33 1.58
Total 2.53 3.45 4.12
Current
a. Advance from customers 70.02 92.15 42.88
ali) Interest free advance form PSFMC 3 ” .
b. Customers at Credit - 1.37
d. Other liabilities - - -
- Outstanding liabilities for goods & services received - - -
- Stale Cheques - - -
- Liability for CSR 0.02 0.15 0.22
- Deposits - - -
- Security Deposits - - -
- Security Deposits (Deferred fair value gain) 0.09 0.23 0.05
- Earnest money deposits - - -
- Book Overdraft - - -
e. Remittances: - = .
- Professional Tax 0.01 0.01 0.01
- Sales Tox/ Value added Tox 0.02 8.11 0.52
- Service Tax - . 0.19
- Income Tax deducted at source 0.86 1.73 1.18
- Goods & Service Tax (GST) 13.56 =
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(Amount in T Crore)

As ot As ot As at
March 31, 2018 | March 31,2017 | April 01,2016

Particulars

- STC's employees union - - 3

- STC's Officers' Association = _ -

- STC's SC/ST Employees Welfare Association - - -

- Contribution to Provident Fund 1.63 1.78 1.77
- Contribution to Employees Pension Scheme - 95 0.07 0.06 0.06
- Contribution to Employees Pension Fund 0.32 0.33 0.33

- Salary Saving scheme = - -

- Thrift Society 2 : ’

- Others - 0.03 0.02

Total 86.60 105.95 47.23

24.1 Provision for contingencies include ¥1.78 crore (¥Nil). As port provisions for contingencies being made in respect
of demurrage payable to one of the business associate as a matter of prudence. However, matter is subjudice with

Hon'ble Delhi High Court.

24.2 The liability for CSR outstanding as on 31.03.2018 for the earlier years budgeted amount is Nil (Nil). The unspent
fund is T0.02 crore(%0.15 crore), which is a committed budget that is carrying forward to the next financial yeor
2018-19. The committed budget is for Emergency Needs ond Administrative Expenses.

24.3 Gross amount required fo be spent by the company during the year ¥ NIL (NIL)

{Amount in T Crore)

S.No. Nature of Expenditure Cash Paid Yet to be paid Total
1 Construction/ Acquisition of Asset 0.00(0.003) 0.0 (0.00) 0.00 (0.003)
2 On purpose other than (1) above 0.136(0.07) 0.014(0.00) 0.15(0.07)

24.4 Short term provision for contingencies includes ¥9.38 crore (¥8.66 crore) in respect of contract entered into by the
company for import of goods on behalf of the associates, The documents tendered by the supplier were forged
and fabricated. The company initiated legal proceedings against the associate u/s 138 of NI Act for recovery of
dues. However as a matter of abundance prudence, a provision for contingencies has been made in the books of
account.

24.5 The Grant-in-Aid includes ¥6.29 crore received as ‘Grant’ from Government of India under ASIDE Scheme towards
establishment of Steam Sterilization unit and Grinding & Packing Unit at Spice Park, Chhindwara. The Company
hos availed a concessional custom duty of 3% under EPCG Scheme thre by saving ¥1.21 crore while importing the
steam sterilization machineries under export obligation to eight times of the value of duty saved within eight years
and if the Company failed to meet the export obligation it is liable to pay custom duty along with interest at the
rate of 15% p.a. In this regard the company has furnished a EPCG bond of ¥3.76 crore fo the customs authorities.
The concessional custom duties availed under EPCG Schemes of ¥1.21 crore and interest payable thereon ¥1.57
crore total of ¥2.79 crore shown under other liabilities. This amount equals to the accumulated depreciation up to
the end of the year for ¥3.49 crore of Chhindwara Plant.

24.6 Grant received from VITC under ASIDC amounting ¥1.20 crore received os ‘Grant’ from M/s. Visvesvaraiya
Industrial Trade Centre [Govt. of Karnataka Centre for Export Promotion] [VITC] under ASIDE Scheme during the
year 2006-07 towards Chilly Processing Plant, Byadgi which has been accounted as Promoters” Contribution.
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

25 Revenue From Operations {Amount in  Crore)

Particulars Year Ended Year Ended
March 31,2018 March 31, 2017
(o) Sales
Export 265.54 788.86
Imported Goods 10,216.50 6,381.69
Domestic 343.00 581.62
Sub total (A) 10,825.04 7,752.17
(b) Other operating revenue
Exchange fluctuations- gains 0.54 24.81
Discount on forward Confract - 0.17
Claims: - -
From Govt. of India 19.61 0.04
From Insurance agencies - -
From Others 0.09 0.09
Others 20.43 372
Sub total(B) 40.67 62.32
Total 10,865.71 7,814.49
26 Other Income PR =
Particulars Yeor Ended Yqur Ended
March 31, 2018 March 31, 2017
(a) Interest income:-
Advance to Employees 0.56 0.69
- Deposits pledged/under Lien as margin money 0.27 0.24
- Other Deposits 1.07 0.30
Income Tax Refunds 5.7 0.01
- Other than PCFC/EPC 260.90 232.40
Other Miscellaneous inferest 0.92 3.68
Sub Total (A) 268.89 237.32
(b) Miscellaneous income:-
Rent received from Employees 0.12 0.16
Other Receipts - -
Amortization of Grant 0.24 0.28
Sub Total (B) 0.36 0.44
(c) Rental income:
Rent Received from let-out property 35.64 35.64
Recoveries for common services from tenants 5.64 5.88
Sub Total 41.28 41.52
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(Amount in T Crore)

Hakidains Year Ended Year Ended
March 31, 2018 March 31,2017
Less: Expenses related to let out property - -
Land & Development office charges@25% - -
Property tax/Municipal tax 8.91 6.19
Ground Rent - -
Electricity & Water charges - -
Rates and Taxes - -
Insurance Premium 0.07 0.08
Maintenance Charges 0.57 0.92
Administrative Expenses 0.57 0.86
Sub Total 10.12 8.05
Net rental income (c) 31.16 33.47
(d) Other Receipts:-
Difference in exchange other than commodity items 0.02 0.40
Misc. non Trade receipts 2.14 0.77
Amortisation income of Deferred employee advances 0.31 0.36
Amortisation income of Deferred Security deposit 0.82 0.55
Sub Total (D) 3.29 2.08
Total 303.70 273.31

26.1 Other Income include interest of ¥259.47 crore (FY 2016-17 ¥231.93 Crore) recoverable from one of the
business associate with whom conciliation agreement has been signed which has been held as final by Hon'ble
Supreme Court. Dues are secured by EMD of ¥29.73 crore and the personal guarantee of Chairman of its
holding company. The case for enforcement of decree is continuing with Hon’ble Supreme Court. During the
year, the business associate remitted an amount of 100.00 crore with the knowledge of Hon’ble Supreme Court.
Considering the status of case in the Hon'ble Supreme Court, the management is hopeful that the associate may
come out with settlement proposal for repayment of entire dues to STC. Next date of hearing is 04.07.2018.
Hence the debt is good and interest accrued thereon is recognized as income.

26.2 STCL had disposed the Iron Ore Fines of 6005 Mts lying with C&F agent Ms, Prathusha Associates Shipping
Pvt Ltd, Visaz on account of DMRIPL for ¥0.72 crore to M/s Hanuman Agro Cotton Industries Kurnool, AP with the
consent of the party. Sale agreement for this transaction has been entered between DMRIPL and M/s Hanuman
Agro Cotton Industries on 09.10.2017. The C&F Agent had raised for 0.62 crore vide bill doted 09.08.2017,
STCL had negotioted a one time settlement of ¥0.38 crore with C&F Agent. The company had adjusted the
realised value of ¥0.34 crore (exact realized value ¥0.30 crore) to the oufstanding dues of DMRIPL after paying
Clearing and Forwarding charges. Since this fransaction had been undertaken on account of DMRIPL, the sales
and C&F charges had not been reflected in the Financial Statement of the company.
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

27. Cost of Materials consumed

(Amount in T Crore)

B eiTars Year Ended Year Ended
March 31, 2018 March 31, 2017
Opening balance of material 0.05 0.05
Add: Purchases made during the Year 0.01 0.04
Less: Closing balance of maferial 0.05 0.05
Total 0.01 0.04
28 Purchaose of Stock-in-Trade (Amount in ¥ Crore)
Paricolirs Year Ended Year Ended
March 31, 2018 March 31, 2017
Export Purchase 250.40 741.50
Import Purchase @,235.03 6,042.28
Domestic Purchase 339.15 574.66
Freight -Road - -
-Rail - 0.70
-Marine 9.98 29.82
Freight Reimbursement 2.75 23.67
Exchange fluctuation -loss = 2
Insurance - General 0.25 0.17
- Marine - 0.42
- Self insurance - -
Customs Duty 956.86 396.53
Clearing, Handling, Survey fee, port & Other Charges 2.94 4.65
Sales Tax/ Sur Charge on Sales Tax/VAT 0.07 0.25
Other Expenses 0.03 -
Octroi/Purchase Tax Reimbursement 0.04 0.90
Total 10,797.50 7,815.55
29 Changes in Inventory {Amount in ¥ Crore)
Particulars Year Ended Year Ended
March 31, 2018 March 31, 2017
A. Finished Goods
At the beginning of Year . 0.03
Less : At the end of Year s i
(A) - 0.03
B. Stock-In-Trade 39.46 0.18
At the beginning of Year 0.02 39.46
Less : At the end of Year 39.44 (39.28)
(B) 39.44 (39.25)
Changes in Inventory 39.44 (39.25)
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30 Employees’ Benefit Expenses {Amount in T Crors)

Particulars Year Ended Year Ended
March 31, 2018 March 31, 2017
(a) Remuneration to Staff & Managers
Salaries and Allowances 63.43 67.19
Encashment of Earned Leave 3.81 4.35
Encashment of Half Pay Leave (0.45) 0.67
Residential Rent - -
Provident fund 4.98 5.15
Employees pension scheme 95 (EPS 95) 0.77 0.85
Bonus . ”
Performance Related Pay - -
Welfare Expenses:
- Medical Expenses on regular employees (OPD) 1.58 2.14
- Medical Expenses on regular employees (IPD) 2.62 2.94
- Medical Expenses on retired employees (OPD) 3.05 3.09
- Medical Expenses on retired employees (IPD) 6.05 5.92
- Medical Expenses on Actuarial liability 0.67 5.45
- Long Service Award including at the time of Refirement 0.01 0.14
- Others 0.77 1.43
Gratuity 14.83 amnm
Pension 4.21 4.37
Amortisation expenses of Deferred employee cost 0.10 0.15
Voluntary retirement benefit 0.03 .
Overtime allowance to staff - -
Sub Total 106.40 105.95
(b) Remuneration to Directors
Salaries and Allowances 1.49 1.60
Encashment of Earned Leave 0.09 0.19
Encashment of Half Pay Leave 0.04 0.19
Residential Rent - -
Provident fund 0.10 0.14
Employees pension scheme 95 (EPS 95) - 0.01
Performance Related Pay
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(Amount in T Crore)

Forticulars Year Ended Year Ended
March 31, 2018 March 31, 2017

Welfare Expenses: - )
- Medical Expenses on regular employees (OPD) 0.01 0.02
- Medical Expenses on regular employees (IPD) - 0.01
- Medical Expenses on retfired employees (OPD) 0.05 0.05
- Medical Expenses on retired employees (IPD) 0.19 0.08
- Medical Expenses on Actuarial liability 0.01 0.03

- Others - -
Gratuity 0.27 0.05
Pension 0.06 0.07
Voluntary retirement benefit s N
Sub Total 2.31 2.44
Total 108.71 108.39

31 Finance Cost (Amount in ¥ Crore)
By I Year Ended Year Ended
March 31, 2018 March 31, 2017

Bank Loan :
- Working capital Demand Loan(WCDL) 698.85 595.61
- Cash Credit 134.03 122.62
- Export packing credit/PCFC - -
- BAS/External Commercial borrowing - :
Business associates : - -
- Deposits pledged / under Lien as margin money - 0.12
- Other Deposits 0.25 0.03
Income Tax - 0.02
TDS/TCS -
VAT -
Micro, small & medium enferprises - -
Loan Processing charges (0.26) 0.35
Exchange fluctuation on borrowing =
Credit Rating Expenses 0.08 0.09
Others 0.43 0.03
Total 833.38 718.87
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

32 Depreciation And Amortization Expenses
(Amount in T Crore)
Year Ended Year Ended
March 31, 2018 March 31, 2017

Particulars

Depreciation on Property Plant & Equipment (PPE)

Freehold Building 5.39 5.40
Plant & Machinery 0.80 0.80
Furniture & Fixtures 0.16 0.17
Motor Vehicle 0.12 0.10
Office Equipment 0.11 0.13
Computers, data processing units & communication equipment 0.25 0.25
Electrical Installations & Equipment 0.37 0.27
Leasehold Land 0.20 0.21
Leasehold Building 3.37 3.60
Roads, culverts & sewerage efc (Leasehold) 011 0.19
Plant & Machinery (Leasehold) 0.34 0.35
Others (specify nature) 0.07 0.07
Sub Total 11.29 11.54

Depreciation on investment property :

Freehold Building 0.09 0.08
Leasehold Land 0.63 0.63
Leasehold Building 4.10 4.10
Sub Total 4.82 4.81

Amortisation on intangible Assets

Computer software 0.03 0.01
Others

Sub Total 0.03 0.01
Impairment

Impairment on PPE (Freehold building) 0.55 0.35
Impairment on IP (Freehold building) 0.02

Sub Total 0.57 0.35
Total 16.71 16.71
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33 Other Expenses

{Amount in ¥ Crore)

Parficulars Year Ended Year Ended
March 31, 2018 March 31, 2017
(a) Other Operating Expenses
L/C Negotiation & Bank Charges 0.85 0.95
Godown, Plot, Tank Rent 1.42 1.71
Claims Paid - -
Commission on Sales - -
Delivery charges 0.36 0.36
Cost of Tender 0.04 0.10
Others 0.04 -
Sub total 2.7 3.12
(b) Administration expenses
Office Rent .57 3.04
Rates and Taxes: - -
- Property Tax fo Municipal Corporation 2.40 1.71
- Wealth Tox - -
- Others 0.04 0.04
Electricity ond Woter Charges 2.54 2.57
Printing and Stationery 0.29 0.49
Postage, Telegram, Teleprinter & Telex 0.11 0.14
Telephones 0.74 1.08
Books and Yearicals 0.01 0.02
Repairs . £
- Building < 0.06
- Plant and Machinery S .
- Others 0.26 0.31
Travelling Expenses 0.91 1.82
Housing Colony Expenses 2.36 2.59
Service Vehicle Expenses 0.30 0.80
Insurance Premium 0.15 0.14
Auditors' Remuneration -
- Statutory Audit Fees 0.15 017
- Tax Audit Fees 0.07 0.08
- Certification fees 0.03 0.03
- Other charges - TA/DA etc. - -
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Bdidoks Year Ended Year Ended
March 31, 2018 March 31, 2017

HRD Expenses 0.04 0.23
Information Technology Expenses 0.17 0.17
Information Technology Expenses (Prior Year ) - -
Conveyance Expenses 0.03 0.08
Maintenance of Office Building 1.06 1.03
Misc. Office expenses 3.65 4.01
Misc. Office expenses (Prior Year) - -
Goods & Service Tax (GST) not fo be sef off 0.10 -
Sub total 17.98 20.61
(c) Trade Expenses
Legal & Professional Expenses 4.53 7.50
Legal & Professional Expenses (Prior Year) 0.06
Advertisement & Publicity 0.15 0.55
Exchange Fluctuations other than commodity items 0.07 0.07
Bank Charges 1.19 0.75
Entertainment expenses 0.17 0.33
Hospitality and Public Relations 0.01 0.09
Corporate Social Responsibility & Sustainable Development
Other Trade Expenses 0.23 1.26
Sub total 6.35 10.61
(d) Amortization Expenses
Amortisation expenses of Deferred employee advances 0.21 0.21
Amortisation expenses of Deferred Security deposit 0.82 0.55
Sub total 1.03 0.76
Total 28.07 35.10

Exceptional items (Amount in  Crore)

hi ek Year Ended Year Ended
March 31, 2018 March 31, 2017

(o) Expenses
Loss on sale of Property, Plont & Equipment (PPE) 0.01 0.02
Loss on sale of Investment . .
Impact of legislative change with retrospective application - -
Litigation settlement - 45.42

[ essat assets due to floods - 0.06
Interest on Custom Duty 0.18 0.18
Interest on Granf received under ASIDE Scheme 0.05 0.05
Total (a) 0.24 45.73
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(Amount in T Crore

Sy =3 Year Ended Year Ended
March 31, 2018 March 31, 2017
(b) Write Offs
Trade Receivobles - 0.50
Claims - 0.01
Loans and Advances - 0.20
Deposits 0.16 -
Assets 0.11 0.10
Investments - -
Total (b) 0.27 0.81
(c) Provision for Doubtful debts, Loans ond advances &
Investment
Trade Receivables 6.42 195.71
Claims 9.43 4.73
Loans and Advances % =
Deposits - 0.37
Investment - -
Total (c) 15.85 200.81
(d) Income
Profit on Sale of PPE 0.08 0.80
Profit on sale of Investiment - =
Liabilities Created in previous years written back: - -
- Statutory - -
- Others 3.82 67.75
Provision Written back for doubtful amounts realized: - -
-Trade Receivables 41.55 1.20
-Claims 0.06 27.16
-Loans and Advances 0.25 -
-Deposits - 0.30
Provision Written back for doubtful amounts written off: - -
-Trade Receivables - 0.42
-Claims - 0.01
-Loans and Advances . :
-Deposits - -
-Assets - -
-Investments - -
Claim Income Received - 0.10
Prior Year ltems - -
Write back of unclaimed credit balences 0.38 5.56
Total (d) 46.14 103.30
Total (a+b+c-d) (29.78) 144.05
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

35. Tox Expense
Tox recognised in Statement of profit and loss

(Amount in T Crore)

T Year Ended Year Ended
March 31, 2018 March 31, 2017
Current income tax
Current year 3.43 15.44
Adjustments for prior years (8.70) 1.41
Sub Total (A) (5.27) 16.85
Deferred tax expense
Origination and reversal of temporary differences - -
Changes in fox rate - -
Change in accounting policy = =
Sub Total (B) - -
Total (A+B) (5.27) 16.85
A. Tax recognised in other comprehensive income
Bartictlars Year Ended Year Ended
March 31, 2018 March 31, 2017
Defined benefit plan actuarial gains (losses) 1.67 1.16
Total 1.67 1.16
B. Reconciliation of effective tax rates
- As at Year Ended
Particulars March 31,2018 | March 31,2017
Profit before tax (624.63) (711.67)
I(;:;eu:;fng‘r?éf company's domestic tax rate @ 34.608% & 25.75% in (157.99) (196.53)
Prior period income adjustments - (0.71)
Tox Effect of : - .
Permanent Differences (2.94) (7.62)
Unrecognised deferred tax assets/(Liabilities) 164.36
Tax Expenses for the year 3.43 15.44
B. Tax Losses Carried forward
Particulars MorchA3s'I‘:'2 018 Balance Period
Unused Tox Losses for which no deferred Tax Assets have been
recognized :
Business Loss carried forward for EY. 2012-13 9.61 3 Years
Business Loss carried forward for Y. 2013-14 18.95 4 Years
Business Loss carried forward for EY. 2014-15 1.20 5 Years
Business Loss carried forward for EY. 2015-16 0.62 6 Years
Business Loss carried forward for EY. 2016-17 1.29 7 Years
Business Loss carried forward for EY. 2017-18 1.38 8 Years
Unabsorbed Depreciation 11.62 No Limit
Total 44.67

C. As per Finance Act 2018, the Government has levied health & education cess of 4% on applicable income Tax (30%)
& Surcharge (12%) w.e.f. A.Y. 2019-20. Hence Deferred Tox as on 31.03.2018 is colculated @ 34.944% with respect

to Holding Company.
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DISCLOSURE REQUIREMENTS OF INDIAN ACCOUNTING STANDARDS

36 First Time adoption of Ind-AS
Transition from IGAAP to Ind AS

These financial statements, for the year ended March 31, 2018, are first financial statements prepared by company
in accordance with Ind AS. For years upto and including the year ended March 31, 2017, the company prepared its
financial statements in accordance with IGAAP including accounting standards nofified under the Companies (Accounting
Standards) Rules, 2006 (as amended).

Accordingly, the company has prepared Ind AS compliant financial statements for yeor ending on March 31, 2018. In
preparing these financial statements, the company has prepared opening Ind AS balance sheet as at 1st April, 2016 the
company’s dafe of transition to Ind-AS in accordance with requirement of Ind AS 101, “First time Adoption of Indian
Accounting Standards”. The principal adjustments made by the company in restating its IGAAP financial statements,
including the balance sheet as of April 1, 2016 and the financial statements as at and for the year ended March 31, 2017
are quantified and explained in the Ind-AS reconciliation statement (36.1 to 36.7) .However the basic approach adopted
is summarized hereunder:

i) All assets and liabilities have been classified into financial assets/liabilities and non-financial assets/liabilities.

i) All non-current financial assets/liabilities at below market rate of inferest or zero interest and outstanding as on 1st
April, 2016 hove been measured at fair value.

i) In accordance with Ind AS 101, the resulting adjustments are considered as arising from events and transactions
entered before date of transition ond recognized directly in the retained earnings of the date of transifion to Ind AS.

iv] The estimates as at April 1, 2016 and ot March 31, 2017 are consistent with those made for the same dates in
accordance with IGAAP (after adjustments to reflect any differences in accounting policies).

v) Ind AS 101 also allows first time adopter certain exemptions from the retrospective application of certain requirements
under Ind AS. Accordingly, the company has availed the following exemptions/mandatfory exceptions as per Ind
AS 101:

Exemptions :
a) Deemed Cost for Property, Plant & Equipment and Intangible Assets:

The company has ovailed exemption under para D7AA of appendix D to Ind AS 101 which permits a first time adopter
to continue with the carrying values for its PPE as at date of transition to Ind ASs measured as per previous GAAR

b) Investment in subsidiary, joint ventures and associates:

The company has elected to apply previous GAAP carrying amount of its investment in Subsidiaries, Associate, Joint
venture as deemed cost as on the dote of transition fo Ind AS.

c) Fair value measurement of financial assets and liabilities at initial recognition:

The Company has financial receivables and payables that are non-derivative financial instruments. Under previous
GAAP these were carried af fransactions cost less allowances for impairment, if any. Under Ind AS, these financial
assets and liabilities are initially recognized ot fair volue ond subsequently measured at amortized cost, less allowance
for impairment, if any. For transactions entered into on or ofter the date of transition to Ind AS, the requirement of initial
recognifion at fair value is applied prospectively.

Exceptions:
a) Classification & measurement of financial assets:

The company has applied para B8C of Appendix B the fair value of financial assets and financial liability ot the date
of transition to Ind AS assumed to be the new gross carrying amount of the that financial assets or the new amortized
cost of that liability at the date of transition to Ind AS.

b) Impairment of financial ossets:

The company has availed exception under para B8D of appendix B which permits the first time adopter to apply the
impairment requirement of Ind AS 109 prospectively.
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36.1 Reconciliation of Equity as ot April 1, 2016

(Amount in T Crore)

Particulars Note Indian GAAP Adjustments Ind AS
| | ASSETS
1 | Non current assets
(o) Property, Plant and Equipment 4 949.86 (310.01) 639.85
(b) Capital work-in-progress 5 0.48 - 0.48
(c) Investment property 6 0.02 309.17 309.19
(d) Other Intangible assets 7 0.03 < 0.03
(e) Financial Assets - - -
(i) Investments 8 0.01 " 0.01
(ii) Trade Receivables 9 1,068.82 - 1,068.82
(i) Loans 10 18.76 (2.62) 16.14
(iii) Other Financial Assets 11 23.95 - 23.95
(f) Deferred tax assets (net) 12 73.01 4.82 77.83
(g) Tax assets (net) 13 - - -
(h) Other non current assets 14 9.44 2.62 12.06
Sub Total 2,144.38 3.98 2,148.36
2 | Current assets
(a) Inventories 15 0.42 - 0.42
(b) Financial Assets - - -
(i) Current investments 8 - - -
(i) Trade receivables 9 2,639.26 = 2,639.26
(iii) Cash and cash equivalents 16 8.96 (0.01) 8.95
(iv) Bank Balances other (iii) above 17 1.12 - 1.12
(v) Loans 10 3.14 (0.31) 2.83
(vi) Other Financial Assets 11 14.61 0.64 15.25
(c) Tax Assefs (nef) 13 37.78 (4.82) 32.96
(d) Other current assets 14 8.04 0.32 8.35
Sub Total 2,713.33 (4.18) 2,709.15
Total 4,857.71 (0.20) 4,857.51
I. | EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 18 60.00 - 60.00
(6) Other Equity 19 (2,349.18) 0.11) (2,349.29)
Sub Total (2,289.18) (0.11) (2,289.29)
Liabilities
Non- current liabilities
(o) Financial Liabilities
(i) Borrowings 20 - - -
(ii) Trade Payables 21 1,015.33 - 1,015.33
(iii) Other financiol liabilities 22 47.64 = 47.64
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(Amount in ¥ Crore)
Particulars Note Indian GAAP Adjustments Ind AS
(b) Provisions 23 104.02 - 104.02
(c) Deferred tax liabilities (Net) 12 - - -
(d) Tox liabilities (Nef) 13 - - .
(e) Other non-current liabilities 24 6.41 (2.29) 4.12
Sub Total 1,173.40 (2.29) 117311
Current liabilities
(a) Financial Liabilities
(i) Borrowings 20 2,800.96 0.01 2,800.97
(i) Trade Payables 21 648.80 (1.03) 647.77
(i) Other financial liabilities 22 2,463.46 0.32 2,463.78
(b) Provisions 23 16.40 (0.46) 15.94
(c ) Tox liabilities (Net) 13 - - .
(d) Other current liabilities 24 43.88 3.35 47.23
Sub Total 5,973.50 2.19 5,975.69
Total 4,857.71 (0.21) 4,857.51
36.2 Reconciliation of Equity as at March 31, 2017 (Amount in ¥ Crore)
Particulars Note Indian GAAP Adjustments Ind AS
ASSETS
Non current assets
(a) Property, Plant and Equipment 4 935.30 (314.30) 621.00
(b) Capital work-in-progress 5 0.98 . 0.98
(c) Investment property 6 0.02 313.00 313.02
(d) Other Infangible assets 7 0.02 - 0.02
(e) Financial Assefs - - -
(i) Investments 8 0.01 a 0.01
(i) Trade Receivables 9 980.63 - 980.63
(iii) Loans 10 13.98 (2.54) 11.44
(iif) Other Financiol Assets 11 20.71 - 20.71
(f) Deferred tax assets (net) 12 73.01 4.01 77.02
(g) Tox assefs (net) 13 -
(h) Other non current assets 14 11.34 2.54 13.88
Sub Total 2,036.00 2.71 2,038.71
Current assets
(a) Inventories 15 39.71 - 39.71
(b) Financial Assets - - -
(i) Current investments 8 = ~ ¢
(i) Trade receivables 9 2,112.60 - 2,112.60
(iii) Cash and cash equivalents 16 7.27 - 727
(iv) Bank Balances other (jii) above 17 2.34 - 2.34
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(Amount in ¥ Crors)

Particulars Note | Indian GAAF | Adjusiments Ind AS
(v) Loans 10 4.31 (0.28) 4.03
(vi) Other Financial Assets 11 29.65 0.15 29.80
(c) Tax Assets (net) 13 23.97 (4.01) 19.96
{d) Other current assets 14 34.88 0.28 35.16
Sub Total 2,254.73 (3.86) 2,250.87
Total 4,290.73 (1.15) 4,289.58
I. | EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 18 60.00 - 60.00
(b) Other Equity 19 (3,077.38) hal (3,075.67)
Sub Total (3,017.38) 1.71 (3,015.67)
Liabilities
Non- current liabilities
(a) Financial Liabilities
(i) Borrowings 20 146.28 146.28
(i) Trade Payables 21 992.64 - 992.64
(ii7) Other financial liabilities 22 51.61 (2.04) 49.57
(b) Provisions 23 108.42 - 108.42
(c) Deferred tox liabilities (Net) 12 = 5 =
(d) Tax liabilities (Nef) 13 - - -
(e) Other non-current liabilities 24 425 (0.80) 3.45
Sub Total 1,303.20 (2.84) 1,300.36
2 | Current liabilities
(a) Financial Liabilities
(i) Borrowings 20 2,686.09 - 2,686.09
(i) Trade Payables 21 175.17 0.04 175.21
(i) Other financiol liabilities 22 3,017.35 0.09 3,017.44
(b) Provisions 23 20.58 (0.38) 20.20
(c) Tax liobilities (Nef) 13 - - .
(d) Other current liabilities 24 105.72 0.23 105.95
Sub Total 6,004.91 (0.02) 6,004.89
Total 4,290.73 (1.15) 4,289.58
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36.3 Reconciliation of total comprehensive income for the year ended March 31, 2017

(Amount in T Crore)

: Note Year Ended ’
Particulars No. anrgl.'ll ;31 . | Adjustments Ind AS
Income
i) | Revenue From Operations 25 7.814.49 - 7,814.49
i) | Other Income 26 272.14 1.17 273.31
Total Income (l) 8,086.63 1.17 8,087.80
Expenses
i) | Cost of material consumed 27 0.04 - 0.04
ii) | Purchase of Stock in Trade 28 7,815.55 - 7.815.55
iii) | Change in inventory 29 (39.25) - (39.25)
iv) | Employees' Benefit Expenses 30 104.78 3.61 108.39
v) | Finance Cost 31 718.52 0.35 718.87
vi) | Depreciation & Amortization Expenses 32 16.40 0.30 16.71
vii) | Other Expenses 33 34.62 0.48 35.10
Total expenses (Il) 8,650.66 4.74 8,655.41
Profit/(loss) before exceptional items and tax (I-11) (564.03) (3.57) (567.61)
Exceptional ltems (Income)/Expenditure 34 144,15 (0.10) 144.05
Prior Periods -(Income)/Expenditure 34 2.14 (2.14) =
Profit Before Tax (710.32) (1.33) (711.66)
Tax expense 35
(i) Current tox 18.01 (1.15) 16.85
(i) Deferred tax
Profit/(loss) for the period from continuing operations (728.33) (0.18) (728.51)
Profit/(loss) from discontinued operotions E - -
Tax expense of discontinued operations - - -
Profit/(loss) from discontinued operations after tax - - <
| Profit/(loss) for the Year (A) (728.33) (0.18) (728.51)
Il | Other Comprehensive Income
i) | ltems that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans - 3.29 3.29
- Income Tax on above - (1.16) (1.16)
ii) | Hems that will be reclassified to profit or loss - - -
Other Comprehensive Income net of Tax (B) - 2.13 2.13
Total Comprehensive Income for the period (A+B) (728.33) 1.95 (726.38)
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36.4 Reconciliation of total Equity as at March 31, 2017 and April 1, 2016 {Amount in T Crore)
Partieiilars M;";‘,:’;{"";SW April 1,2016

Total Equity (Shareholders fund as per previous GAAP) (3,013.24) (2,284.90)
Adjustments: ~ -
Remeasurement of Acturial valuation Defined Benefit Plans (0.10) 0.68
Reversal of Revaluation Resereve (0.03) -
Impairment Loss Recognised (0.13) -
Prior Period error (0.67) (3.19)
Reclasification of Deferred Income 0.14 (1.81)
Equity Instrument through Other Comprehensive Income (0.04) (0.02)
Adjustments on transition date (1.39) -
Depreciation (0.21) (0.05)
Total Adjustments (2.43) (4.39)
Total Equity as per Ind AS (3,015.67) (2,289.29)

In case of subsidiary company total equity (as per Indian GAAP is before regrouping).

36.5 Reconciliation of total comprehensive income for the year ended March 31, 2017
{Amount in T Crore)

Particulors YeuraE{! 'dzeg 1r\;orch

Profit ofter tax as per previous GAAP (728.33)
Adjustments

Impairment of Property, Plant & equipment (0.14)
Changes in estimates of Employee benefit plons (0.10)
Actuarial Loss/(gain) on defined plans recognised in other comprehensive income (3.34)
Effect of prior period item -expense/(Income) 227
Effect on Depreciation & Amortization expenses (0.16)
Amortization of Grant Received 0.14
Tox expense impact 1.15
Total Adjustments (0.18)
Profit (ofter Tax) for the period under Ind AS (728.51)
Other comprehensive income (net of tax) (actuarial Loss/gain on defined benefit plans) 2.13
Total comprehensive income under Ind AS (726.38)

THE STATE TRADING CORPORATION OF INDIA LIMITED




ANNUAL REPORT -y
201718 %
Impact on Cash flow statement on adoption of Ind AS (Amount in ¥ Crore)
Year Ended ;
Particulars Note No. | March 31, il Ind AS
ments
2017
Net cash flow from operating activities 67.65 3.64 71.29
Net cash flow from Investing activities 32.71 0.27 32.98
Net cash flow from financing activities (101.75) (4.20) (105.95)
Net Increase/(Decrease) in cash and cash equivalent (1.39) (0.29) (1.68)
Cash and cash equivalent as on April 1, 2016 8.72 0.23 8.95
Cash and cash equivalent as on March 31, 2017 7.33 (0.06) 7.27
36.6 Derivative Financial Instrutments
- For the year ended | For the year ended
Eruticlars March 31,2018 | March 31,2017
Assets o 5
Liabilities - -

Bifurcation above derivative instrutments in current and non-current

36.7 Foreign Currency Exposure

For the year ended March 31, 2018

Particulars Rordian Amouflt in ArPDL.II"ﬂ in
Curency | coro, | Ruposs
cy pe
ETA Dubai - Receivable usD 0.01 0.44
Various Foreign Supplier- Receivable usD 0.02 1.54
Gargill Infernational -Receivable usD 0.02 1.28
GASC, Egypt- Receivable usb 0.06 3.91
Various Foreign Supplier- Payable usD 0.20 12.81
Demmurage Payable (ADM- Asia) usb 0.03 1.78
Helm Dunemittel- Payable usD 0.01 0.47
Helm Dunemittel- Receivable usb 0.02 1.22
Yashita Exports, Red Sanders, Export EMD -Payable usb 0.00 0.20
Yashita Exports, Red Sanders, Export PBG -Payable ush 0.01 0.52
M/S IGEDC, Iran, Export of Steel Plates - Receivable EURO 0.12 9.30
Malayan Bank (Millennium Wires), Import of Copper Roads - Payable usb 0.17 11.38
Import Payables usb 0.00 0.31
Amount payable fo foreign supplier usb 0.19 12.34
Mumbai usD 31.38 1392.85
Mumbai EURO 0.09 517
Total 32.33 1455.52
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For the year ended March 31, 2017

Particulars Forsian Amou_nj in Amom_mt in
Currancy Foreign Indian
Currency Rupees
ETA Dubai - Receivable usb 0.01 0.44
Various Foreign Supplier- Receivable usD 0.02 1.54
Gargill International -Receivable usD 0.02 1.28
GASC, Egypt- Receivable usD 0.15 9.95
Various Foreign Supplier- Payable usb 0.20 12.76
Helm Dunemittel- Payable usD 0.01 0.47
Helm Dunemittel- Receivable usD 0.02 1.21
Boeing- Receivable usD 0.00 0.16
Cela Sri- Payable EURO 0.01 0.65
Shimadzu- Payable usD 0.01 0.61
Thermo Fisher Scintific GMBH- Payable EURO 0.01 0.69
Yashita Exports, Red Sanders, Export EMD usD 0.00 0.20
Yashita Exports, Red Sanders, Export PBG usD 0.01 0.52
M/S IGEDC, Iran, Export of Steel Plates EURO 0.12 7.98
Malayan Bank (Millennium Wires), Import of Copper Roads usb 0.16 10.65
Weaopons-Payable usb 0.00 0.21
Weapons-Payable EURO 0.03 2.13
Glock Plc, USA (Ex.Rate is taken at Rs.64.97/USD as ot 31.03.2017) UsD 0.00 0.02
Amount payable to foreign supplier usb 0.19 12.28
Mumbai usb 31.38 1392.85
Mumbai EURO 0.09 517
Total 32.44 1461.77

For the year ended Morch 31, 2016

Paiculars ESteinn Amount in

P Foreign Indian

o Currency Rupees
ETA Dubai - Receivable usoD 0.01 0.45
Various Foreign Supplier- Receivable usD 0.02 1.57
Gargill International -Receivable usoD 0.02 1.30
Various Foreign Supplier- Payable usb 0.20 13.12
Helm Dunemittel- Payable usD 0.01 0.49
Helm Dunemittel- Receivable uso 0.02 1.23
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For the year ended March 31, 2014
Particulars Focsign Alr:noourﬂ in Amal.fnt in
Lurrency, Cu::a.ﬂn lll:ld m:s
cy pe

Leica- Payable EURO 0.01 0.39
Kassbohrer- Payable EURO 0.00 0.27
Lofayette - payable usb 0.00 0.15
Yashita Exports usb 0.00 0.20
Yuyao Shenghao International usb 0.00 0.13
Yashita Exports usD 0.02 1.09
Yuyao Shenghao International usb 0.01 0.83
Zhongshan Guzhen usD 0.01 0.88
Yashita Exports usb 0.08 5.29
Yuyao Shenghao Internafional usb 0.06 397
Zhongshan Guzhen usb 0.10 6.87
UST Labinsky USD 0.00 0.08
Import Payables usb 0.03 2.22
Saraiwalla Agrr Refineries Lid usb 0.34 22.92
M/s.Aggorwal Industries Ltd usD 0.13 8.48
M/s.Aggarwal Industries Ltd usb 0.07 4.38
Amount payable to foreign supplier usb 0.19 12.64
Total 1.34 89.66
37 Trade Payables

The Company has amounts due to suppliers under The Micro, Small and Medium Enterprises Development Act, 2006,

Particulars 2017-18 2016-17 April 1, 2016
Principal amount due to suppliers under MSMED Act, 2006 = 0.02 0.02

Interest accrued and due fo suppliers under MSMED Act on the above
amount, unpaid

Payment made to suppliers (other than interest) beyond the oppointed
day, during year

Interest paid to suppliers under MSMED Act (other than Section 16)

Interest paid to suppliers under MSMED Act (Section 16)

Interest accrued and remaining unpaid at the end of each of the year to
suppliers under MSMED Act

The information has been given in respect of such vendors to the extent they could be identified as micro, small and Medium

enterprises on the basis of information available with the Company.
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38 Disclosure in respect of Indian Accounting Standard (Ind AS)-37 “Provisions, Contingent Liabilities and

Contingent Assets
(i) Provisions (Amount in ¥ Crore)
: Additions/ TELR 5 - :
_ Opening Trorisfars Utilization | Adjustment | Written-back | Closing bal-
Particulars balance as on AlTina i during the | duringthe | during the | ance ason
01.04.17 yagr year year year 31.03.18
Business Associate 1 i 1.78 5 - : 1.78
Business Associate 2 8.66 0.72 = = ] 9.38
Business Associate 3 0.11 - - - - 0.11
Total 8.77 2.50 - - - 11.27
Opening | 29O/ | (yitiation | Adjustment | Written-back |  Closing
Particulars balance as on Joring the during the | during the during the |balance aos on
01.04.16 Yegr year year year 31.03.17
Business Assaciate 2 5.56 3.10 - = - 8.66
Business Associate 3 0.11 » = = = 0.11
Business Associate 4 0.08 " ~ (0.08) - =
Total 5.75 3.10 - (0.08) - 8.77

Business Associate 1:

Provision for contingencies include Rs. 1.78 crore ( Rs. Nil). As part provisions for contingencies being made in respect of
demurrage payable to one of the business associate as a matter of prudence. However, matter is subjudice with Hon'ble Delhi

High Court.

Business Associate 2:

Short term provision for contingencies includes Rs. 9.38 crore (Rs. 8.66 crore) in respect of contract entered info by the
company for import of goods on behalf of the associates. The documents tendered by the supplier were forged and fabricated.
The company initiated legal proceedings against the associate u/s 138 of NI Act for recovery of dues. However as o matter of
abundance prudence, a provision for contingencies has been made in the books of account.

(ii) Contingent Liabilities:
(Amount in T Crore)

Particulars 31.03.2018 31.03.2017 April 1,2016
Claims against the company not ocknowledged as debt 2,298.04 2,278.76 3,436.21
Guarantees excluding Financial Guarantee 0.10 14.94 18.30
Other money for which the company is contingently liable 8.66 8.73 8.46
Others, details required 857.02 821.48 1,349.16
Total 3,163.82 3,123.91 4,812.13
38.1 The above claims/Demand are at various stoges of appeal and in the opinion of the company are not tenable. Further,

in some of the cases amounts included under Contingent libilities related to commodities handled on govt. of india
Account and liabilities, if any would be recoverable from Govt. of India.

38.2 Contingent liability is not updated by determining and including of interest by Mumbai Branch. Certain supporting
documents of contingent liability were not available ot Mumbai Branch of Holding Company.

38.3 Contingent liabilities include an amount of ¥83.32 crore (¥74.92 crore) along with interest payable to a foreign
supplier on account of import of Urea in earlier years. In this case, arbitration award has been passed in favour of
foreign supplier. The Holding company has filed an appeal against the arbitration oward in the Hon’ble Delhi High
Court and Company deposited ¥33.05 crore with court as per direction of Delhi High Court. Court proceedings are
completed and Court judgement is reserved. The transaction was undertoken on beholf of Deptt. of Fertilizer. (DOF),
and is being regularly followed up. Hence, no provision is considered necessary.
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Contingent liabilities include an amount of ¥90.73 crore (¥88.01 crore) along with interest payable to a foreign
supplier on account of import of pulses in earlier years as per award of arbitral fribunal possed in favour of foreign
supplier. The Holding company has filed an appeal ageinst the Tribunal award in the Hon'ble Delhi High Court. This
transaction was undertaken on behalf of Ministry of Consumer Affairs (MOCA), hence the corresponding claim is made
with MOCA, which is being regulorly followed -up.

¥12.68 crore [excluding interest] due from M/s. Devi Mineral Resources [I] Pvt. Ltd., is a group company of Devi Trading
and Subsidiary Company has initiated various legal steps for recovery of dues. In order to counter the legitimate claim
of Subsidiary Company, Devi Trading has raised the counter claim of USD 28,80,000 against Subsidiary Company with
ulterior motive which is false and baseless. However the Subsidiary company has disclosed sum of USD 28,80,000 as
contingent liability.

Subsidiary Company was defrauded by M/s. Future Exim (India) Pvi. Lid. & M/s. Future Metols Pvt. Lid.,
in the third country merchanting trade and Subsidiary Company had initiated legal steps for recovery of
dues as one of the legal recourses. Subsidiary Company has also initiated arbitration ogainst M/s. FEIPL &
M/s. FMPL. Sino Asia is one of group company of M/s. FEIPL & M/s. FMPL raised a wrong claim for sum
USD 16,80,00,000 with ulterior motive to counter the legitimate claim of Subsidiory Company against
M/s. FEIPL & M/s. FMPL even though all the legal steps have initioted to counter the claim. However the Subsidiary
company has disclosed sum of USD 16,80,00,000 as contingent liability.

The APMC, Bangalore has filed a suit in May 2011 against the Subsidiary Company for recavery of Market Fee/Penalty
totalling an amount of ¥1.14 crore. The transaction was carried out in the year 2001-02. The Market Fee was already
paid by the Subsidiary Company to Food Corporation of India, Bangalore while obtaining Release/Delivery Order
for 80,000 MTs of Maize through Tender Process. Accordingly the Subsidiary Company has filed its objections to the
pefition and the legal proceedings are in progress. The claims of APMC has been shown under contingent liabilities.

Subsidiary Company had awarded the Civil construction work to M/s Carmel Builders Fibro tech India Pvt Lid, in respect
of Pepper processing unit ot Siddapura in Coorg Dist. of Karnatoka in Aug 2008. The Subsidiary Company terminated the
contract in July 2009 on account of poor progress of work. The contractor has disputed the same and made a demand of
¥0.80 crore towards the work done. The Arbitration was completed and aworded Subsidiary Company to poy a sum
20.49 crore to M/s Carmel Builders. Subsidiary Company has challenged the Arbitral award in the court. The Balance
amount of T0.67 crore (30.80 crore less T0.13 crore shown under payable to contractor) is shown under contingent
liability.

M/s. Excel Cardamom Company had filed a petition in the year 1992 on the Subsidiary Company in Delhi High Court
against the forfeiture of EMD amount of 0.10 crore by the Subsidiary Company in respect of cloves transactions. In
the year 2007, the High Court having adjudicated the matter, passed o decree that Subsidiary Company was entitled
to forfeit only 0.01 crore being its share of profit and has to refund the balance amount of ¥0.09 crore along with
interest. Subsidiary Company had filed an Appeal with the Divisional Bench which stayed the execution of the said
decree subject to Subsidiary Company depositing a sum of ¥0.06 crore and BG of Z0.10 crore in favour of Delhi High
Court, which was complied with. The Divisional Bench has passed an order in March-2008 agoinst the company as
per which Subsidiary Company hos to pay ¥0.10 crore to Excel Cardamom Co. along with interest of 9% p.a. from
June 1989. The order also stated that BG of ¥0.10 crore be encashed and along with the Deposit of ¥0.06 crore the
balance amount Excel Cardamom can file an execution petition. The Subsidiary Company has filed a SLP in Supreme
Court against the Order of Delhi High Court. However, the Subsidiary Company has disclosed the liahility of ¥0.35
crore under Contingent Liability.

The Subsidiary Company has made provision for payment of interest as per the claims made by the consortium of
banks in the DRT application upte 20.07.2011 and further interest are provided at the raies mentioned in the DRT
application. IDBI Bank claimed an amount of ¥62.00 crore towards penal interest/liquidated domages as per the
balance confirmation certificate as on 31.03.2012. However, the Subsidiary Company has disclosed the liability of
T62.00 crore under contingent liability.

The Subsidiary Company has made provision for payment of interest as per the claims mode by the consortium of
banks in the DRT application upto 20.07.2011 and further interest are provided at the rates mentioned in the DRT
application. Union Bank of India claimed an amount of ¥9.60 crore towards excess interest as per the balance
confirmation certificate as on 31.03.2015. However, the Subsidiary Company hos disclosed the liability of ¥9.60 crore
under contingent liobility.

The Subsidiary Company has made provision for payment of inferest as per the claims made by the consortium of
banks in the DRT application upto 20.07.2011 and further interest are provided at the rates mentioned in the DRT
application. Stote Bank of India cloimed an amount of ¥94.23 crore towards excess interest as per the balance
confirmation certificate as on 31.03.2016. However, the Subsidiary Company has disclosed the liability of ¥94.23
crore under contingent liability.
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38.13 The Subsidiary Company had obtained a legal opinion which stated that fee collected for issuance of NOC for export
of onion does not fall within the definition of ambit of Service Tax and hence, service tax is not applicable. Based on the
legal opinion, the Subsidiary Company had not collected/paid service tox on said transaction.

The Subsidiary Company hod received o Show-couse Notfice from the Service Tax Department in October 2011
for non payment of Service Tax of ¥1.43 crore for the year 2006-07 to 2010-11 (excluding interest and penalty)
and the Subsidiary Company filed an Appeal agoinst the said Nofice which was held against it as per the Order
did.. 13.12.2012 of the Commissioner (Adjudication) and demanded a payment of ¥1.43 crore as Service Tax and
imposing an equivalent amount of ¥1.43 crore as penalty. The Subsidiary Company has filed an Appeal against the
above Order with the Service Tax Appellate Tribunal (CESTAT) on 19.03.2013 as per the legal advice obtained. The
CESTAT impugned order is set aside and the matter is remanded to the original adjudicating authority. The Subsidiary
Company has disclosed sum of ¥4.23 crore as contingent liability towards service tax for the period from 1.4.06 to
31.03.2014 including the penalties of ¥1.43 crore.

38.14 In respect of Assessment year 2010-11, notice has been received u/s 220(2) dtd. 26.02.2016 for payment of ¥2.12
crore as inferest against the default. The Subsidiary Company had filed an application u/s 220(2)(a) on 22.06.2016,
requesting fo drop the interest amount claimed. However the Subsidiary Company has disclosed the liability of ¥2.12
crore under Contingent Liability.

Subsequent to filing of arbitration pefition by M/s Shiva shanker Minerals Pvt. Ltd. against Subsidiary Company and
on completion of arbitration process and being awarded ¥3.37 crore including legal fees of ¥0.26 crore along with
interest at the rate of 12% till the realisation. Subsidiary Company has filed an appeal agaeinst the arbitration award
which is pending before the City Civil Court, Bangalore. However the Subsidiary Company has disclosed the total
liability of ¥6.06 crore along with interest of ¥2.69 crore fill date,

38.15 The Income Tax Department has sent a notice of demand to pay T0.04 crore towards short payment of TDS and
intereest thereon. The Subsidiary Company has replied for rectification of demand.

38.16 The Enforcement Directorate has levied penalty of ¥10.00 crore for contravention of Sec.10(é) of Foreign Exchange
Management Act, read with regulation 6(1) of Foreign Exchange management (realisation,repatriation and surrender of
Foreign Exchange Regulation 2000. The Subsidiary Company has filed appeal to the appellate authority and expecting
full relief from them.

(iii) Contingent Assets:

If it is probable that there will be inflow of the economic benefits, disclosure shall be made for contingent asset stating
the brief description of the nature of the contingent asset. If possible, estimated financial effect shall also be disclosed.
(Amount in ¥ Crore)

Particulars 31.03.2018 31.03.2017 April 1,2016
Claims 117.73 111.13 109.55
Counter Claims - -
Bills Receivable - - .
Advances 273.59 282.79 357.23
Trade Receivables 1,591.37 1,351.08 1,127.29
Others, details required 377.67 311.78 191.31
Excess Interest Charged by Banks (Normal & Penal) 0.45 0.52 -
Total 2,360.81 2,057.30 1,785.38
39 Commitments (Amount in  Crore)

Particulars 31.03.2018 31.03.2017 April 1,2016
Capital Commitments: (Details to be provided hereunder)
PPE 7.29 15.79 14.99
Intangible Assets 0.29 - -
Total 7.58 15.79 14.99
Other Commitments 0.92 - -
Total 0.92 - -
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40 Disclosures in respect of Ind AS 107 - Financial Instruments
40.1 Financial Instruments by Categories

The carrying value and fair value of financial instruments by categories were as follows:

(a) As on March 31, 2018

(Amount in T Crore)

’ Financial Financial Total :
Particulars Amgrhzed y Afs.e‘isf A Afs.e'ls/ Carrying foias Taig
ost liabilities ot llal:.nllhas at Valig Value
FVTPL fair value
through OCI
Assets:
Investments in Equity Instruments 0.01 - - 0.01 0.01
Cash & Cash Equivalents 99.20 - - 99.20 99.20
Bank Balance Other than (iiljobove 2.53 - - 2.53 2.53
Trade Receivable 3,185.55 - - 3,185.55 3,185.55
Employee Loans 7.71 - - 7.71 7.49
Security Deposits 6.98 - - 6.98 6.98
Other Financial Assets 101.84 - - 101.84 101.84
Liabilities: - - - - -
Trade Payable 1,209.75 - - 1,209.75 1,209.69
Borrowings 2,954.84 = = 2,954.84 2,954.84
Other Financial Liabilities 3,683.43 : 3,683.43 3,683.25
(b) As on March 31, 2017 (Amount in T Crore)
: Financial Financial Total :
Bt olars Amgrhzad _ Assets/ _ Assets/ Cartying Total Fair
ost liabilities at hul?ulmes at Value Value
FVTPL fair value
through OCI

Assefs:
Investments in Equity Instruments 0.01 - - 0.01 0.01
Cash & Cash Equivalents 7.28 - - 7.28 7.28
Bank Balance Other than (jii) above 2.34 - - 2,34 2.34
Trade Receivable 3,093.23 5 - 3,093.23 3,093.23
Employee Loans 10.17 - - 10.17 9.92
Security Deposits 5.14 - - 5.14 5.14
Other Financial Assets 50.66 - - 50.66 50.66
Liabilities: - - - - -
Trade Payable 1,167.86 = = 1,167.86 1,1467.86
Borrowings 2,904.03 - - 2,904.03 2,904.03
Other Financial Liabilities 2,995.36 - - 2,995.36 2,995.17
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(c) As on April 01,2016

(Amount in T Crore)

: Financial Financial Total .
Particulars Ampriized : u§s‘e_15/ ; A§§e-15/ _ Carrying geidL Rl

Cost liobilities at llul?nlmes at Value Value

FVTPL fair value
through OCI
Assets:

Investments in Equity Instruments 0.01 - - 0.01 0.01
Cash & Cash Equivalents 8.95 - - 8.95 8.95
Bank Balance Other than (iiijabove 1.12 = - 1,12 1.12
Trade Receivable 3,708.07 - - 3,708.07 3,708.07
Employee Loans 11.23 - - 11.23 11.00
Security Deposits 7.57 - - 287 7.57
Other Financial Assets 39.38 - - 39.38 39.38
Liabilities: - - - - -
Trade Payable 1,663.11 - 1,663.11 1,663.11
Borrowings 2,850.72 - - 2,850.72 2,850.72
Other Financial Liabilities 2,461.67 g 2,461.67 2,460.96

The carrying amounts of trade receivables, cash and cosh equivalents, borrowings (short term credit), trade payables are con-
sidered to be the same as their fair values, due to their shor-term nature.

40.2 Fair Value Hierarchy

a) Level 1 - Level 1 hierarchy includes financiol instruments measured using quoted prices (unadjusted) in active markets.
b) Level 2 - Level 2 hierarchy includes financial instruments measured using inputs other than quoted prices included within
Level 1 that are observable for the asset or liobility, either directly (i.e. as prices) or indirectly (i.e. derived from

prices).

c) Level 3 - Level 3 hierarchy includes financial instruments measured using inputs that are not based on observable market

data (unobservable inputs).

The following table present fair value hierarchy of assets and liabilities measured at fair value:

(o) As on March 31, 2018 (Amount in ¥ Crore)
Valuation Significant
Particulars Level 1 | Level 2 | Level 3 | Total |Technique and | unobservable
key inputs inputs

Financial Assets

Financial Investments at FYTPL

Investment in Equity Instruments

Investment in Equity Instruments

Others (specify nature)

Financial Investments at FYTOCI

Investment in unquoted Equity Instruments

Investment in unquoted Equity Instruments

Others (specify nature)

Derivatives designated as hedges
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{Amount in T Crore)

Valuation Significant
Particulars Level 1 | Level 2 | Level 3 | Total [Technique and | unobservable
key inputs inputs
Foreign exchange forward contracts - - - E 5 5
Specify nature - - . - 3 .
Total - . . - - 2
Financial liability = 5 £ .
Derivatives designated as hedges 2 2 A
Foreign exchange forward contracts = = y
Specify nature . F v . . :
Total . 3 . 3 ¥ :
(b) As on March 31, 2017 {Amount in ¥ Crore)
- Valuation Significant
Particulars Level 1 | Level 2 | Level 3 | Total |[Technique and |unobservable
key inputs inputs

Financial Assets

Financial Investments at FVTPL

Investment in Equity Instruments

Investment in Equity Instruments

Others (specify nature)

Financial Investments at FVTOCI

Investment in unquoted Equity Instruments

Investment in unquoted Equity Instruments

Others (specify nature)

Derivatives designated as hedges

Foreign exchange forward contracts

Specify nature

Total

Financial liability

Derivatives designated as hedges

Foreign exchange forward contracts

Specify nature

Total
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(c) As on April 1,2016

(Amount in T Crore)

Particulars

Level 1

Level 2

Level 3

Total

Valuation
Technique and
key inputs

Significant
unobservable
inputs

Financial Assets

Financial Investments at FVTPL

Investment in Equity Instruments

Investment in Equity Instruments

Others (specify nature)

Financial Investments at FYTOCI

Investment in unguoted Equity Instruments

Investment in unquoted Equity Instruments

Others (specify nature)

Derivatives designated as hedges

Foreign exchange forward contracts

Specify nature

Total

Financial liability

Derivaotives designated as hedges

Foreign exchange forward contracts

Specify nature

Total

Assets and liabilities which are measured at amortized cost for which fair values are disclosed

(a) As on March 31, 2018

{Amount in T Crore)

Valuation Significant
Particulars Level 1 | Level 2 | Level 3 | Total |[Technique and | unchservable

key inputs inputs
Financial assets
Loans fo employees - - 7.49 7.49 DCF 10.66
Security deposits - - 0.80 0.80 DCF 10.66
Others (specify nature) - - - - -
Total financial assets - - 8.28 8.28 - -
Financial Liabilities - - . - - -
Borrowings - - 1.43 1.43 DCF 10.66
Others (specify nature) - - 6.18 6.18 DCF 10.66
Total financial liabilities - - 7.61 7.61 -
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(b) As on March 31,2017 {Amiount in ¥ Crore)
Valuation Significant
Particular Level 1 | Level 2 | Level 3 | Total [Technique and | unobservable
key inputs inputs
Financial assets
Loans to employees - - 9.92 9.92 DCF 10.66
Security deposits - < 0.75 0.75 DCF 10.66
Others (specify nature) 2 Z 2 < - -
Total financial assets - - 10.68 | 10.68
Financial Liabilities - - . - - -
Borrowings - . 1.44 1.44 DCF 10.66
Others (specify nature) 5 3 5.83 5.83 DCF 10.66
Total financial liabilities - - 7.27 7.27 -
(c) As on April 1, 2016 (Amount in € Crore)
Valuation Significant
Particular Level 1 | Level 2 | Level 3 | Total |[Technique and | unobservable
key inputs inputs
Financial assets
Loans to employees - - 11.00 11.00 DCF 10.66
Security deposits - - 0.41 0.41 DCF 10.66
Others (specify nature) - - - -
Total financial assets . - 11.41 11.41
Financial Liabilities 3 - L .
Borrowings - - 1.53 1.63 DCF 10.66
Others (specify nature) = = 3.19 3.19 DCF 10.66
Total financial liabilities - - 4.72 4.72

40.3 Fair value of financial assets and financial liabilities measured at amortized cost

(Amount in T Crore)

March 31, 2018 March 31,2017 April 1, 2016
DI Carryin Carrying |Fair value | Carrying |Fair value
Amr:.ry:m!]:j Fair value Amrgum‘ Amzlmi

Financial assets - - - - - -
Loans to employees 7.71 7.49 10.17 9.92 11.23 11.00
Security deposits 6.98 6.98 5.14 5.14 7.57 7.57
Others (specify nature) - - - - - -
Cash & Caosh Equivalents 99.20 99.20 7.28 7.28 8.95 8.95
Bank Balance Other than (iii)jabove 253 2.53 2.34 2.34 A2 1.12
Others Financial Assets 101.84 101.84 50.66 50.66 39.38 39.38
Investment in Equity Instrument 0.01 0.01 0.01 0.01 0.01 0.01
Loan - - - - - -
Trade Receivable 3,185.55| 3,185.55| 3,093.23| 3,093.23| 3,708.07| 3,708.07
Total financial assets 3,403.82| 3,403.60| 3,168.83| 3,168.58| 3,776.33| 3,776.10
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(Amount in ¥ Crore)

March 31, 2018 March 37, 2017 April 1, 2016
Particulars . = = - -
Financiol Liabilities - - . - - -
Trade Payable 1,209.75| 1,209.75( 1,167.86| 1,167.86| 1,663.11( 1,663.11
Borrowings 2,954.84| 2,95484| 2,904.03| 2,204.03| 2,850.72| 2,850.72
Others Financial Liabilities 3,683.41| 3,683.25| 2,995.34| 2,995.17| 2,461.66| 2,460.96
Total financial liabilities 7,848.00| 7,847.84| 7,067.23| 7,067.06| 6,975.49| 6,974.79

with respect to Subsidiary company, the carrying amount of current financial instruments such as frade receivables, deposits,
other assets, borrowings, cash and cash equivalents, earnest money deposit, interest accured and due on borrowings,
trade payable and other liabilities are considered to be the same as their fair values, due fo their short-term naoture.
Subsidiary Company has used inputs that are not based on observable market data (unobservable inputs) to measure
the fair value of above items.

40.4 Financial risk management

Financial risk factors

The Company’s aciivities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Compa-

ny’s primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects

on its financial performance.

Risk Exposure arising from Measurement Management
Market risk- Future commercial transoc- Tk Bow foracasiin Company has no major foreign exchange
Foreign tions, Recognized financial Serisiiviy analysis o risk, hence management is not required to
Exchange assets and financial liabilities t take any measure
Since company in the process of winding
Market risk- Long term borrowings ot up. Management is not required to take

Sensitivity analysis A il
4 y any measure to avoid risk arising from

interest rate.

Interest rate variable rate of inferest

Market risk- Security

bites Suchiation Sensitivity analysis

Mutual fund Investments

The Company has receivables where

Cosh and cash equivalant, the counter- porty’s risk of default is very

trade Ageing analysis

Credit risk racuviilies; sacrity dsiis; Credt rofing h_lg_]h. Mcuoraty of rece:vc:bles_ are under the
: e litigation and long outstanding. Therefore
financial instruments.
necessary allowances have been made.
Company is in the process of winding up
s Borrowings and other Rolling cash flow Company neither have the adeguate cash
Liquidity risk o T : .
liabilities forecasts and cash equivalent nor generating the
inflows from the operations.
a) Market risk

i) Foreign Currency risk

The Company operates ot international level which exposes the company to foreign currency risk arising from foreign
currency transaction arising primarily fram USD Foreign currency risk arises from future commercial transactions and
recognized assets and liabilities denominated in a currency other than INR as on reporting date.

(a) As on 31.03.2018 {Amount in T Crore)

US Dollars EURO Other Currencies Total
Cash & cash equivalents
Trade Receivable 1,401.93 9.30 - 1,411.23
Freight Demurrage/Despatch Receivable 1.98 - - 1.98
Other Receivable 2.50 . - 2.50
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{Amount in T Crore)

Particulars US Dollars EURO Other Currencies Total
Total Receivable in Foreign Currency 1,406.41 9.30 - 1,415.71
Foreign currency Loan Payable - - =
Interest on foreign currency loan payable - - - -
Trade Payables 24.75 - - 24.75
Freight Demurrage/despatch payable 14.59 - - 14.59
Provision towards Litigation sefflement - - - -
Others (if any) 0.47 z 5 0.47
Total payable in Foreign currency 39.81 - - 39.81
Net Assets/(Liabilities) 1,366.60 9.30 - 1,375.90
(b) As on 31.03.2017 (Amount in ¥ Crore)
Particulars US Dollars EURO Other Total
Currencies
Cash & cash equivalents - - - -
Trade Recivable 1,408.12 7.98 - 1,416.10
Freight Demurrage/Despatch Receivable 1.97 - - 1.97
Other Receivable 2.49 - - 2.49
Total Receivable in Foreign Currency 1,412.58 7.98 - 1,420.56
Foreign currency Loan Payable - - - -
Interest on foreign currency loan payable - - - -
Trade Payables 24.50 3.47 - 27.97
Freight Demurrage/despatch payable 12.76 - - 12.76
Provision towards Litigation settlement - - - -
Others (if any) 0.47 - - 0.47
Total payable in Foreign currency 37.73 3.47 - 41.20
Net Assets/(Liabilities) 1,374.85 4,51 - 1,379.36
(c) Ason 01.04.2016 (Amount in ¥ Crore)
Particulars US Dollars Euro c Othan: Total
urrencies

Cash & cash equivalents - - - -
Trade Recivable 1,398.10 . - 1,398.10
Freight Demurrage/Despatch Receivable 2.01 - = 2.01
Other Receivable 2.54 - 2.54
Total Receivable in Foreign Currency 1,402.65 - - 1,402.65
Foreign currency Loan Payable - - - -
Interest on foreign currency loan payable - - - -
Trade Payables 76.02 1.37 - 77.39
Freight Demurrage/despaich payable 13,12 £ . 13.12
Provision towards Litigation sefflement - : . R
Others (if any) 0.49 - - 0.49
Total payable in Foreign currency 89.63 1.37 - 91.00
Net Assets/(Liabilities) 1,313.02 (1.37) - 1,311.65
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Sensitivity
The sensitivity of profit or loss to changes in exchange rate arises mainly from foreign currency denominated financial
instrument.
(Amount in T Crore)
P Impact on profit aofter tax ‘
RISk |
March 31, 2018
Increase by -1 % 13.76 13.79
Decrecse by -1% (13.76) (13.79)

ii) Interest rate risk

The company’s main interest rate risk arised from long term and short term borrowings with variable rotes, which
expose the company fo cash flow interest rate risk. During March 31, 2018 and March 31, 2017, Company’s
borrowings are denominated in INR.

For STCL : Company is in the process of Liquidation Company is recognising the fixed interest as per the recovery

proceeding filed by banks on STCL

The exposure of company’s borrowings to interest rate changes at the end of reporting period are as follows:

{Amount in ¥ Crore)

Particulars March 31,2018 | March 31,2017 April 1, 2016
Variable rate borrowings 1,769.58 1,718.77 1,665.45
Fixed rate borrowings -
Total borrowings 1,769.58 1,718.77 1,665.45
Sensitivity

Profit or loss is sensitive to higher/lower expense from borrowings as a result of change in interest rates. The table

summarises the impact of increase/decrease in interest rates on Profit or loss. .
(Amount in ¥ Crors)

|
it Impact on profit after tax |
March 31,2018 March 31,2017
Interest rotes- increase by (%) (8.85) (8.33)
Interest rates- decrease by (%) 8.85 8.33

iii) Security price fluctuation risk

The company’s exposure to security price risk arises from company’s investments in mutual funds and classified in the
balance sheet as fair value through profit and loss

Sensitivity

The table below summarises the impact of increase/decrease of the investment by certain percentage on Profit or Loss
of the company.

Impact on profit after tax

March 31, 2018 March 31, 2017
Interest rates- increase by (%) 5 1

Particulars

Interest rates- decrease by (%)
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b) Credit Risk

Credit risk refers fo the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum
exposure to the credit risk at the reporting date is primarily from trade receivables and unbilled revenue. Accordingly,
credit risk from trade receivables hos been separately evalucted from all other financial ossefs in the following
paragraphs.

Trade Receivables & Unbilled Revenue

(Amount in T Crore)

March 31, 2018 | March 31,2017 | April 1,2016
3,185.55 3,093.23 3,708.07

Unbilled Revenue . N -

Particulars

Trade Receivables

Trade receivables and unbilled revenue are typically unsecured and are derived from revenue earned from customers.
On account of adoption of Ind-AS 109, the company uses expected credit loss model fo assess the impairment loss
or gain. The company uses a provision matrix to compute the expected credit loss allowance for trade receivables and
unbilled revenues. The provision matrix takes into account available external ond internal credit risk factors such as credit
default swop quotes, credit ratings from international credit rating agencies and the company'’s historical experience for
customers.

Credit risk exposure
An analysis of age of trade receivobles and unbilled receivables at each reporting date is summarized as

follows: (Amount in T Crore)

March 31,2018 March 31, 2017 April 1,2016
Particulars
Gross |Impairment| Gross |lmpairment| Gross | Impairment

Not past due 1.78 - 16.95 - 37.69 -
Past due less than three months 94 .52 - 62.93 115.54 -
Past due more ﬂ?on three months but 68.51 121,97 211,47
not more than six months
Past due:mare than six manths buf 156.60| 28.66 206.06| 28.51 135.80| 2851
not more than one year
Maore than one year 3,517.60| 624.79 3,374.10 660.27 3,702.28 | 466.19
Total 3,839.01| 653.45 3,782.01 688.78 4,202.78| 494.70

Trade receivables are impaired when recoverability is considered doubfful based on the recovery analysis performed by
the company for individual trade receivables. The Holding company considers that all the above financial assets that
are not impaired and past due for each reporting dates under review are of good credit quality. The subsidiary company
does not hold any collateral or other enhancements to cover its credit risks associated with its financiol assets.

Other financial assets

Credit risk relating to cash and cash equivalents is considered negligible because our counterparties are banks. We
consider the credit quality of term deposits with such banks that are majority owned by the Government of India and
subject to the regulatory oversight of the Reserve Bank of India to be good, and we review these banking relationships
on an ongoing baosis. Credit risk related to employee loans are considered negligible since loan is secured against the
property/guarantee for which loan is granted to the employees. There are no impairment provisions as at sach reporting
dote against these financicl assets. We consider all the above financial assets as at the reporting dates to be of good
credit quality.

c) Liquidity Risk

Our liquidity needs are monitored on the basis of monthly and yearly projections. The company’s principal sources of
liquidity are cash and cash equivalents, cash generated from operations and credit facilities from banks.
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We manage our liquidity needs by continuously monitering cash inflows and by maintaining adequate cash and cash
equivalents. Net cash requirements are compared fo available cash in order to determine any shorifalls.

Short term liquidity requirements consists mainly of sundry creditors, expense payable, employee dues arising during the
normal course of business as of each reporting date. We maintain a sufficient balonce in cash and cash equivalents to
meet our short term liquidity requirements.

We assess long term liquidity requirements on a periodical basis and manage them through internal accruals.

The table below provides details regarding the controctual maturities of non-derivative financial liabilities. The table
have been drawn up based on the undisclosed cash flows of financial liabilities based on the earliest date on which the
company con be required to pay. The table includes both principal & interest cash flows.

With respect to Subsidiary Company:

In the absence of any operations, the company doesn’t required to assess its liquidity needs. Company has major
liabilities towards the banks which are under litigation.

(o) As on March 31, 2018

(Amount in T Crore)

; More
Particulars bessthand. | G:months 1-3 years |3-5years| than5 Total
months to 1 year
years
Trade Payables 90.79 6.04 116.29 | 957.92 38.71 | 1,209.75
Short term borrowings (cash credif) 1,359.51 84.817 1,510.52 - - | 2,954.84
Long Term Borrowings - s = v S E
Other Financial Liabilities 3,444.48 92.82 39.43 16.00 90.68 | 3,683.41
Total 4,894.78 183.67 | 1,666.24 | 973.92 | 129.39 | 7,848.00
(b) As on March 31, 2017
{Amount in T Crore)
- Less than 6 | 6 months More than
Particulars SeErre fa 1 yomr 1-3 years | 3-5 yeors e Total
Trade Payables 121.20 45.04 7.15 976.70 17.76 1,167.85
Short term borrowings (cash credit) 1,237.24 86.83 1,433.68 - - 2,757.75
Long Term Borrowings - - 146.28 - - 146.28
Other Financial Liabilities 2,772.40 77.52 42.04 22.16 81.23 299535
Total 4,130.84 209.39 | 1,629.15 998.86 98.99 7,067.23
(c) As on April 1,2016
(Amount in T Crora)
: _ Less than | 6 months More than
Particulars B arths || ‘461 pear 1-3 years | 3-5 years S aeie Total
Trade Payables 137.44 45410 69.38 980.46 21.72 1,663.10
Short term borrowings (cash credit) 1,236.55 4.21 1,433.68 - - 2,674.44
Long Term Borrowings 176.28 - - - - 176.28
Other Financial Liabilities 2,193.30 111.72 57.74 17.04 81.87 2,461.67
Total 3,743.57 570.03 | 1,560.80 997.50 103.59 6,975.49

Capital Management

Subsidiary Company is under the process of winding up. Hence in the absence of any operations company doesn’t required to

manage ifs capital requirement.

262
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41 Disclosure in respect of Indian Accounting Standard (Ind AS)-21 “The Effects of changes in Foreign Exchange
Rates”

The amount of exchange differences (Net) credited to the Statement of Profit & Loss Rs. 0.54 Cr. (PY. Rs. 24.81 Cr,)
42 Disclosure in respect of Indian Accounting Standard (Ind AS)-23 “Borrowing Costs”

The amount capitalized with Property, Plant & Equipments as borrowing cost is Rs. Nil & Rs. Nil for the year ended March
31,2018 & March 31, 2017 respectively.

43 Disclosure in respect of Indion Accounting Standard (Ind AS)-36 “Impairment of assets”
During the year, the company assessed the impairment loss of assets and is of Rs. 0.592 Cr. (0.36 Cr)

44 Disclosure in respect of Indian Accounting standard (Ind AS)-108: “Operating Segments”
Operating Segments

1) Export
2) Import
3) Domestic

Identification of Segments

The Chief Operating Decision Maker monitors the operating results of its Business Segments separately for the purpose of
making decisions about resource ollocation and performance ossessment. Segment performance is evaluated based on
profit or loss and is measured consistently with profit or loss in the financial stotements. Operating segments have been
identified on the basis of the nature of products/services and have been identified as per the quantitative criteria specified

in the Ind AS.
Segment revenue and results

The expenses and incomes which are not directly afiributable fo any business segment are shown as unallocable
expenditure (net of unallocated income).

Segment assets and liability

Segment assets include all operating assets used by the operating segments and mainly consists of PPE, trade receivables,
cash & cash equivalents and inventories. Segment liability primarily includes trade payables and other liabilities. Common
assets and liabilities which can not be allocated to any of the segments are shown as a part of unallocable assets and
liabilities.

Intersegment Transfers

Intersegment prices are normally negotiated among segments with reference fo the cost, market price and business risk.
Profit or loss on intersegment transfers are eliminated at the company level.

(i) Segment Revenue and Expense
Details regarding revenue and expenses attributable to each segment must be disclosed

Segment assets include all operating assefs in respective segments comprising of net fixed assets and current ossets, loans
and advances etc. Assets relating to corporate and construction are included in unallocated segments. Segment liabilities
include liabilities and provisions directly attributable fo respective segment.

Segment revenues and results

(a) for the year ended March 31, 2018

(Amount in T Crors)

Particulars Export Import | Domestic | Unallocated Total
Segment Revenue
(a) External Sales 279.19| 10,240.04 346.48 -| 10,865.71
(b) Inter segment revenue - . - ) d
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(Amount in ¥ Crore)

Particulars Export Import | Domestic | Unallocoted Total

Segment Revenue (1(a) +1 (b)) 279.19| 10,240.04 346.48 -| 10,865.71
(2) | Segments Results 18.23 4.82 3.01 . 26.06
(3) |a) Undllocated Corporate expenses net of 0.80 0.75 0.07 114.36 115.98

unallocated income

b) Interest Expense 21.19 0.40 0.27 811.52 833.38

c) Interest Income (259.63) (1.43) (0.02) (7.81) (268.89)

Total (237.64) (0.28) 0.32 918.07 |  680.47
(4) | Profitbeforetaxfromordinaryactivities(2)-3 255.87 5.10 2.69 (918.07) (654.41)

(0), (b) & (c)
(5) | Exceptional ltems (0.01) 4.85 (35.92) 1.30 (29.78)
(8) | Income toxes - - - (5.27) (5.27)
(7) | Net Profit after tax (4)- (5) -(6) 255.88 0.25 38.61 (914.10) (619.36)

(8) | Interest in results of IV's 5 s a . "

(9) | Other Information : ~ 3 § . z

(a) Segment Assets 3,1546.88 85.25 52.69 1,147.94 4,442.76
(b) Segment Liabilities 1,327.65 255.28 62.47 6,429.23 | 8,074.03
(c) Capital Expenditure - - - 1.55 1.55
(d) Depreciation - - - 16.70 16.70
(e) Non-Cash expenses other than - 532 5.63 0.78 11.73
depreciotfion
(b) for the year ended March 31, 2017 (Amount in ¥ Crore)
Particulars Export Import | Domestic | Unallocated Total

Segment Revenue

(@) External Sales 793.11 6,414.88 606.49 -| 7,814.48

(b) Inter Segment revenue - - - - -

Segment Revenue (1(a) +1 (b)) 793.11| 6,414.88 606.49 -| 7,814.48

(2) |Segments Results 19.47 10.11 5.45 = 35.03

(3) | (@) Unollocated Corporate expenses net of 1.57 1.16 . 118.35 121.08
unallocated income

(b) Interest Expense 18.92 0.12 - 699.83| 718.87

(c) Interest Income (232.02) (1.55) (0.49) (3.25)| (237.31)

Total (211.53) (0.27) (0.49) 814.93 602.64
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{Amount in ¥ Crors)

Particulors Export Import | Domestic | Unallocated |  Total
(4) | Profit before tax  from ordinary 231.00 10.38 5.94 (814.93) | (567.61)
activities (2)-3 (a ),(b) & (c)
(5) | Exceptional ltems (0.01) 112.02 41.15 (9.17) 144.05
(6) | Income taxes - - - 16.85 16.85
(7) | Net Profit after tax (4)- (5) -(6) 231.01| (101.64) (35.21) (822.67)| (728.51)

(8) | Interest in results of IV's “ = = = =
(9) | Other Information: 3 = a 2 x

(a) Segment Assets 2,984.15 105.25 98.84 1,101.32| 4,289.58
(b) Segment Liabilities 1,367.76| 247.33 38.70 5,651.46| 7,305.25
(c) Capital Expenditure - - L 2.68 2.68
(d) Depreciation - - - 16.72 16.72
(e) Non-Cash expenses other than depreciation 0.50 129.59 41.76 29.12 200.97
Segment assets and liabilities
(c) As on April 01, 2016 (Amount in ¥ Crore)
Particulars Export Import Domestic | Unallocoted Total

(8) | Interest in results of JV's - . _ 3 ’
(9) | Other Information : * : g > i
a) Segment Assets 3,215.53 329.61 154.06 1,158.31 4,857.51
b) Segment Liabilities 1,803.97 206.70 75.05 5,061.08| 7,146.80

(i)  Information about major customers
Revenue from major customers under import segment is Rs. Nil (31.03.2017, Rs.2047.32 Cr which is more than
10% of companies total revenue).

NOTE NO. 45:
Disclosure s per IND AS 19 Employee Benefits

() Defined Contribution plans;
A. Pension

Holding Company has defined contribution pension plan for its existing employees in pursuance fo the guidelines issued
by the Department of Public Enterprises. In this regard STC Employees Defined Contribution Superannuation Pension Trust
has been formed. Under the scheme the employer’s confribution is 9% of basic pay plus VDA of eligible employees and
the funds of the trust are managed by LIC. An employee has fo be member of trust for @ minimum period of 15 years to
avail the benefit of this scheme. In case the employee leaves the company before completion of 15 years only employee
contribution along with interest is payable to him. However , this condition does not apply to the employees who join the
other CPSE having the same Pension Scheme. (Refer Note.30 for expense on this account)

B. Provident fund

The Subsidary Company’s contribution towards provident fund payable to Provident fund trust on accrual
basis which invests the funds in permitted securities. The coniribution to the fund for the year is recognised
as expenses and is charged to the Statement of Profit & Loss fill March 2017 (Refer Note. 30 for expense on
this account). Since RPFC has cancelled the reloxation order of the PF trust during the February, 2017 the
confribution towards provident fund payable to provident fund is being paid to RPFC from March 2017, onwards.
The obligation of the Subsidiary company is to make such fixed contribution and to ensure a minimum rate of return to
the members as specified by the Government up to Feb’ 2017. The company has incurred loss on account of ensuring
minimum return on PF fund till Feb” 2017. The amount of Losses are yet o be communicated by RPFC.
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i) Defined benefit plans:
A. Provident fund

Holding Company pays fixed contribution to Provident Fund at predetermined rates to a separate trust, which invests the
funds in permitted securities. The coniribution to the fund for the year is recognised as expenses and is charged fo the
Statement of Profit & Loss(Refer Note.30 for expense on this account). The obligation of the Company is to make such fixed
contribution and to ensure @ minimum rate of refurn to the members as specified by the Government. The company has
not incurred any loss on account of ensuring minimum return on PF fund till 31.03.2017. However , since the actuarial
valuation report has not been obtained as ot 31.03.18, the Holding company is unable to comment upon the quantum
of loss/gain in ensuring minimum return on the fund.

B. Gratuity

The Company has a defined benefit gratuity plan. Every employee who has rendered continuous service of five years or
more is entitled fo gratuity ot 15 days salary (15/26 X last drawn basic salary plus deamess allowance) for each completed
year of service subject to @ moximum of Rs.0.10 crore on superannuation, resignafion, termination, disablement or on
death. The maximum ceiling of Rs.0.10 Crore has been enhanced to Rs. 0.20 crore vide amendment in the payment of
gratuity Act 1972 w.e.f 28.03,2018. However the increased limit of Gratuity is subject to approval in the company. The
Company has carried ouf actuariol valuation of grotuity benefit considering the enhanced ceiling.

Based on the actuarial valuation, the following table sets out the status of the gratuity and the amounts recognised in the
Company’s financial stalements as at balance sheet date:
(Amount in T Crore)

Net defined benefit (asset)/liability: 31.03.2018 31.03.2017
Current 12.36 8.60
Non-Current 47.64 42.66
Total PBO at the End of year 60.00 51.26
Movement in net defined benefit (asset)/liability (Amount in ¥ Crore)
Defined Benefit Fair Value of Net Defined Benefit
:‘;' Particulars Obligation Plan Assets {Asset) Liability
31.03.18 31.03.17 31.03.18 31.03.17 31.03.18 31.03.17
A | Opening balance 51.95 52.76 53.23 52.79 -1.28 -0.03
B | Included in profit or loss: P > . . -
{i) | Current service cost 2.30 2.14 - - 2.30 2.14
(i) | Past service cost 12.88 - - - 12.88
(iii) | Interest cost (income) 3.82 4.09 -3.87 -4.05 -0.04 0.03
Total amount recognised in profit or loss (i+ii+iii) 19.00 6.23 -3.87 -4.05 15.14 2.17

C | Included in OCI:

Remeasurement loss (gain): 2 = - &

Actuarial loss (gain) arising from : = = E =

(i) | Financial ossumptions -0.88 0.60 - - -0.88 0.60
{i} | Experience adjustment -3.67 -3.95 - - -3.67 -3.95
(iii) | Return on plan assets excluding interest income - - -0.34 0.03 -0.34 0.03
Total amount recognised in other comprehensive -4.55 -3.35 -0.34 0.03 -4.89 -3.32
income (i+ii+iii)
D | Other - 0.10 - - - 0.10
E | Contribution Paid to the Fund - - - 0.20 - -0.20
F | Benefits paid -5.76 -3.79 -5.76 -3.79 - -
G | Closing balance (A+B+C+D+E+F) 60.64 51.95 51.68 53.23 8.96 -1.27
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The Fair Volue of Plan Assets at the end of the reporting period is os follows:

(Amount in T Crore)

S.No. | Particulars As ot 31.03.2018 As ot 31.03.2017
(A) Balance with Bank
SBl - -
Yes Bank 0.03 0.51
IDBI 0.01 -
Total (A) 0.04 0.51
(B) Group Gratuity Traditional Fund Scheme
Bojaj Allianz 16.54 15.22
SBI Life 26.47 29.40
HDFC Standard Life Insurance 7.98 7.40
Total (B) 50.99 52.02
Grand Total (A+B) 51.03 52.53

Note: In case of the subsidiary company gratuity scheme is managed through LIC and details of the assets are not provided.

C. Post-Retirement Medical Benefit Scheme (PRMB)

The Holding Company has Post-Retirement Medical Benefit Scheme (PRMB), under which the retired employees and their
spouses are provided medical facilities in the empanelled hospitals. They can also avail freatment as out-patient subject to a
ceiling fixed by the Company. The scheme is unfunded and the liability for the same is recognised annually on the basis of
actuarial valuation. However, the STC Retired Employees Medical Benefit Scheme has been suspended w.e.f 16.05.2018 il
further orders. Hence it may affect the actual Liability on this account the magnitude of which is not ascertainable at present.
Further the company has curtailed the Medical Benefits of employees retired on or before 25.11.2008 .The medical benefits
to be provided to such employees have been brought at par with the the employees retiring after 26.11.2008. The effect of
such curtailement has olready been taken while calculating the actuarial valuation of Post Retirement Medical Benefit Scheme.

Bosed on the actuarial valuation , the following table sets out the status of the PRMB and the amounts recognised in the
Company's financial statements as ot balance sheet date:

(Amount in T Crore)

Net defined benefit (osset)/liability: 31.03.2018 31.03.2017
Current 7.35 6.83
Non-Current 95.69 95.60
Total PBO at the End of year 103.04 102.43

Movement in net defined benefit (asset)/liability

[Amount in ¥ Crore)

Defined Benefit Foir Value of Plan | Net defined benefit
Nsc.:. Particulars Obligation Assets (asset) liability
31.03.18 | 31.03.17 | 31.03.18 | 31.03.17 | 31.03.18 | 31.03.17
A | Opening balance 102.43 96.95 - - 102.43 96.95
B | Included in profit or loss: - - : : v y
(i) | Current service cost 0.82 0.68 - - 0.82 0.68
(i) | Past service cost - 5 = : s 5
(ili) | Interest cost (income) 7.53 7.52 - - 7.53 7.52
Total amount recognised in profitorloss| 8.35 8.20 - - 8.35 8.20
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(Amount in ¥ Crore)
Defined Benefit Fair Vaolue of Plan | Net defined benefit
Particulars Obligation Assets (05531) liability
31.03.18 | 31.03.17 | 31.03.18 | 31.03.17 | 31.03.18 | 31.03.17

C | Included in OCI:

Remeasurement loss (goin): = - < . = <

Actuarial loss (gain) arising from : - - - - - >

(i) | Financial assumptions -4.17 4.47 - - -4.17 4.47
(i) | Experience adjustment 5.52 217 - - 5.52 b 5
(i) Beiurn on plan assets excluding interest

income

W S am | ] o] ] s
D | Other
E | Benefits paid -9.09 -9.36 : - -9.09 -9.36
F |Closing balance (A+B+C+D+E) 103.04 | 102.43 . - | 103.04 | 102.43

D. Leave

TThe Compony provides Earned Leave (EL) ond Half Pay Leave (HPL) benefit to the employees of the Company which accrue
onnually at 30 days ond 20 days respectively. The maximum ceiling for encashment of leave ot time of superannuation/
cessation from service other than on disciplinary ground shall be limifed to 300 days (EL & HPL combined). 50% of EL subject
to a maximum 150 days is en-cashable on resignation. EL is en-cashable while in service leaving @ minimum balance of 15

days twice a year. The scheme is unfunded and liability for the same is recognised on the basis of Actuarial Valuation.
{Amount in T Crore)

Net defined benefit (asset)/liability : 31.03.2018 31.03.2017
Current 2.2 2.45
Non-current 11.90 11.01
Total PBO at the End of year 14.17 13.46

Movement in net defined benefit (asset)/liability
(Amount in ¥ Crore)
Defined Benefit Fair Value of Plan | Net defined benefit

:(; Porticulars Obligation Assefs (osset) liability
v 31.03,18 | 31.03.17 | 31,03.18 | 31.03.17 | 31.03.18 | 31.03.17
A | Opening balance 13.46 15.88 . - 13.46 15.88

B | Included in profit or loss: 4 - i 3 i :

(i) | Current service cost 0.84 0.85 . . 0.84 0.85

(i) | Past service cost : ’ - = N e

(i) | Interest cost (income) 0.99 1.23 - - 0.99 1.23
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(Amount in T Crore)

Defined Benefit Fair Value of Plan | Net defined benefit
':'; Particulars Obligation Assets (asset) liability
: 31.03.18 | 31.03.17 | 31.03.18 | 31.03.17 | 31.03.18 | 31.03.17
C | Remeasurement loss (gain): - - . - 0.11 0.08
Actuarial loss (gain) arising from : - - - - - -
() | Financial assumptions -0.26 0.33 - - -0.26 0.33
(i) | Experience adjustment 2.08 2.24 - - 2.08 224
(iii) | Return on plan assets excluding interest income
Total amount recognised in profit or loss 3.65 4.65 x P 365 4.65
(B+C)
E | Benefits paid -2.93 -7.08 - - -2.93 -7.08
Closing balance (A+B+C+D+E) 14.17 13.46 - - 14.18 13.45
Sick Leave/(HPL)
(Amount in T Crore)
Net defined benefit (asset)/liability: 31.03.2018 31.03.2017
Current 2.7 2.56
Non-current 9.66 11.74
Total PBO at the End of year 12.63 14.30
Movement in net defined benefit (asset)/liability
(Amount in T Crore)
Defined Benefit ; Net defined benefit
Ns‘;. Bt Obligation Fair Value of Plan Assets {assen} llability
31.03.18| 31,03.17 | 31.03.18 | 31.03.17 | 31.03.18| 31.03.17
A | Opening balance 14.30 14.08 - 14.30 14.08
B | Included in profit or loss: - - : 5 . .
(i) | Current service cost 0.50 0.65 - - 0.50 0.65
(i) | Past service cost - - - - -
(ii}) | Interest cost (income) 1.05 1.09 3 . 1.05 1.09
C | Remeasurement loss (gain): ; e ] - 3 -
Actuarial loss (gain) arising from : - - - - - -
() | Financial assumptions -0.20 0.26 = -0.20 0.26
(i | Experience adjustment -1.76 13 3 : 176 -1.13
(iii) | Return on plan assets excluding interest income
Total amount recognised in profit or loss (0.41) 0.87 A ) (0.41) 0.87
(B+C)
D | Other
E | Benefits paid -1.26 -0.65 - -1.26 -0.65
Closing balance (A+B+C+D+E) 12.63 14.30 - - 12.63 14.30
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E Other Benefits

Service awards were given to regular employees for rendering confinuous service in the Holding Company for long service
rendered by them on completion of 15/25/30/35/38 years of service. Besides this, service award @ ¥1,000/- per year for
each completed year of service was also given at the time of retirement subject to @ maximum of ¥30,000/-. The same has
been discontinued vide Personnel Division Circular dated 13.06.2017.As per Actuarial Valuation company’s best estimates
for FY 2017-2018 is Nil. (31.53Cr. for 2016-2017) for on roll employees.

F Actuarial Assumptions

The following were the principal actuariol assumptions ot the reporting date

S.No. | Particulars 31.03.2018 | 31.03.2017
1 Discount Rate 7.71% 7.36%
2 | Future Salary Increase 8.00% 8.00%
3 | Medical Cost Increase 8.00% 8.00%

The following were the principal actuarial assumptions at the reporting date

S.No. | Particulars 31.03.2018 | 31.03.2017
1 | Discount Rate 7.54% 7.36%
2 | Future Salary Increase 7.54% 8.00%

i The discount rate is based upon the market yeilds available on Government bonds at the occounting date relevant to
currency of benefit payments for a term that of the liability

ii Salary Growth rate is company’s long term best estimate as to salary increases & fakes account of inflation, seniority,
promotion, business plan, HR policy and other relevant factors on long term basis as provided in relevant accounting
period.

i Medical Cost increase rate is company’s long term best estimate as to cost increases taking into occount of inflation,
other relevant factors on long term basis as provide in relevant accounting period

G Sensitivity Analysis
Holding company:

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions
constant, would have affected the defined benefit obligation by the amounts shown below:”

As on 31.03.2018
Assumption Changs In Grotuity PRMB Earned Leave | Half Pay Leave
Assumption (Funded) (Nlen Funded)

0.50% -1.34 -5.64 -0.41 -0.28
Discount rate

-0.50% 1.40 5.74 0.44 0.29

0.50% 1.39 - 0.44 0.29
Salary growth rate

-0.50% -1.35 - -0.41 -0.28

0.50% - 5.78 - :
Medical Cost Increase

-0.50% - -5.67 3 s
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As on 31.03.2017

Assumption Change in | Gratuity PRMB | Earned Leave | Half Pay Leave
Assumption | (Funded) (Non Funded)
_ 0.50% -0.74 -5.61 -0.40 -0.33
Discount rate

-0.50% 0.72 5.70 0.43 0.35

Sl L 0.50% 0.71 i 0.42 0.35
aila ro rare

*e -0.50% .0.74 : :0.40 .0.33

Medical Cost Increase 2208 - 8 - -

-0.50% - -5.64 ~ ¢

Subsidiary company:
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions
constant, would have affected the defined benefit obligation by the amounts shown below:

As on 31.03.2018

Assumption Change in | Gratuity PRMB Earned Leave | Half Pay Leave
Assumption | (Fynded) (Non Funded)
0.50% 0.65 - 0.30 -
Discount rate
-0.50% 0.71 - 0.33 -
1.00% 0.73 - 0.35 -
Salary growth rate
1.00% 0.63 - 0.29 -

As on 31.03.2017

Assumption Change in | Cratuity PRMB Earned Leave | Half Pay Leave
Assumption | (Fynded) (Non Funded)
0.50% 0.52 - 0.39 -
Discount rate
-0.50% 0.56 - 0.42 -
1.00% 0.57 - 0.43 -
Salary growth rate
1.00% 0.50 - 0.38 -

Sensitivities due to mortality & withdrawals are not material & hence impact of change due to these not claculated by actuarial

Sensitivities as rate of increase of pensions in payment, rate of increase of pensions before retirement & life expectancy are not
opplicable

H Risk Exposure

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such company is
exposed to various risks as follows:

1 Salary Increase- Actual salary increase will increase the Plan’s Liability. Increase in salary increase rate assumption in
future valuations will also increase the liability.

2 Investment Risk- If plan is funded then assets liabilities mismatch & actual investment return on assets lower than the
discount rate assumed at the last valuation date can impact the liability.

3 Discount Rate- Reduction in discount rate in subsequent valuations can increase the plan’s liability.

4 Mortality & Disability- Actual deaths & Disability cases proving lower or higher than assumed in the valuation can impact
the liabilities.

5 Withdrawals- Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at
subsequent valuations can impact Plan’s Liability,
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Holding Company:
Maturity Profile of Defined Benefit Obligations

{Amount in ¥ Crore)

As on 31.03.2018
Year of payment Gratuity PRMB I Earned LeuvaT Half Pay Leave
(Funded) (Non Funded)
Less than 1 year 12.33 7.35 2.27 2.97
Between 1-2 years 10.69 8.44 1.29 1.36
Between 2-3 years 4.16 9.37 1.68 1.46
Between 3-4 years 4.82 10.49 1.53 1.19
Between 4-5 years 4.84 11.96 1.31 1.40
Over 5 years 23.11 55.42 5.77 4.25
(Amount in T Crore)
As on 31.03.2017
Year of payment Gratuity PRMB  |Earned Leave| Half Pay Leave
(Funded) (Non Funded)
Less than 1 year 8.75 6.83 2.31 2.56
Between 1-2 years 11.51 7.13 1.28 2.08
Between 2-3 years 3.69 8.14 1.42 1.46
Between 3-4 years 3.77 8.99 1.29 1.36
Between 4-5 years 3.78 10.02 1.21 1.24
Over 5 years 19.97 61.31 5.54 5.61
Subsidiary Company:

Maturity Profile of Defined Benefit Obligations

(Amount in T Crore)

As on 31.03.2018

Yeor of payment Gratuity PRMB | Earned Leuve] Half Pay Leave
(Funded) (Non Funded)
Less than 1 year - -
Between 1-2 years - -
Between 2-3 years 0.07 0.14
Between 3-4 years 0.28 -
Between 4-5 years - 0.01
Over 5 years 125 0.64

(Amount in T Crore)

As on 31.03.2017

Year of payment Gratuity PRMB | Earned Leova] Half Pay Leave
(Funded) (Non Funded)
Less than 1 yeor - 0.15
Between 1-2 years 0.07 -
Between 2-3 years = -
Between 3-4 years z 0.13
Between 4-5 years 0.19 -
Over 5 years 0.84 0.47

Note: The above figures in case of subsidiary company are undiscounted.
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46-A. Disclosure in respect of Indian Accounting Standard 24 “Reloted Parties Disclosures”

a) List of Related parties:-

(i) Joint Ventures:

1. N.S.S Satpura Development Company Limited
(i) Associates:

1. Richfield Aquatech Lid.

2. Blue Gold Maritech Ltd.

3. National Tannery Company Ltd.

4. Indopirin Gloves Limited.

(iii) Key Managerial Personnel (KMP):

Naome Designation Remarks
Shei Kholeel Rahim Chairman & Managing Director Suspended w.e.f 18.11.2016
Chairman STCL Till 18.11.2016
Shri SK Gupta Director Marketing = Uplio :‘3.07.2{01 7 '
: F itional Charge of CMD w.e.
Shri Reiiv Chopra Director (Morketing) A B 281 1!.;2016 MD w.e
Chairman STCL 30.01.2017 till date

Shri H.P Girish

Managing Director

23.09.201010 31.01.2018

Shri S.K Sharma

Director (Personnel)

Additional Charge of Director Finance
w.ef. 31-10-2016 to 3-01-2018

Managing Director (Additional Charge)

31.01.2018 to fill date

Shri PK Dass Director (Marketing) w.e.f19.02.2016
. : ; Additional charge of STC w.e.
Shri Umesh Sharma Director (Finance) MMTC 04.01.2018

Shri G. Ravichandran

Director (Finance)

Upto 24.08.2016

Shri J K Dadoo Government Nominee Upto 16.03.2018
Shri S.C Pandey Government Nominee w.e.f27.03.2018
Shri AK Bhalla Government Nominee Upto 02.11.2016

Dr, Inderlit Singh

Government Nominee

10.11.2016 to0 28.09.2017

Shri Sunil Kumar

Government Nominee

W.ef21.10.2017

Dr. N Sundaradevan

Independent Director

w.e.f 03.08.2016

Dr. K Rangarajan Independent Director w.e.f 03.08.2016
Shri Sunil Trivedi Independent Director w.e.f 03.08.2016
Shri Arvind Gupta Independent Director w.e.f 03.08.2016
Dr. Amitabh Rajon Independent Director w.e.f 14.02.2017

Shri M.L Pareek Independent Director w.e.f 14.02.2017

Ms. Bharathi Magdum

Independent Director

w.e.f 24.03.2017

Shri Bharatsingh Parmar

Independent Direcior

w.e.f 31.03.2017

Ritu Arora Company Secretary From 11.08.2016 10 03.01.2018
Kanchan Tripathi Company Secretary Upto 11.08.2016
Kamlesh Kumari Company Secretary w.e.f04.01.2018

Shri S.K Singhal

Chief Financial Officer

w.e.f 05.03.2018

Smt. Mugdha Sinha

Director, STCL

29.08.2016 10 29.11.2016

Sh. B BSaha Director, STCL Till 14.05.2017
Smt. Rooma Nagroth Director, STCL 15.05.2017 to fill date
Sh. K.V Nagi Reddy Director, STCL 29.11.2016 e 20.02.2017
Sh. Samir Kumar Director, STCL 18.06.2015 t0 31.05.2016

Dr. Shobit Jain

Government Noeminee

29.02.2017 to till date
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(iv) Post Employment Benefit Plans:
1. The STC of India Ltd. Employees Provident Fund Trust.
The STC of India Ltd. Gratuity Fund Trust.
STC Employees Defined Contribution Superannuation Pension Trust.
STCL Employees Provident Fund Trust
STCL Employees Gratuity Fund Trust
(v) Entities under the control of the same Government;

A ol I

The company is a Central Public Sector Undertaking (CPSU) controlled by Central Government by holding
majority of shares (refer note 18), Pursuant to Paragraph 25 & 26 of Ind AS 24, entities over which the same
government has control or joint contral of, or significant influence, then the reporting entity and other entities
shall be regarded as related parties. The company has applied the exemption available for govenment related
enfities and has made limited disclosures in the financial statements. Such entities with which the Company has
significant transactions include but not limited to Ministry of Fertilizers and chemicals.

b) Transactions with the related parties are as follows:

Joint Yenture Companies Joint Yenture Companies

Particulars 2017-18 2016-17

(Amounf in T Crore)

Compensation to Key management personnel 2017-18 2016-17
- Short term employee benefits 1.73 2.18
- Post employment benefits 0.52 0.28
- Termination benefits - -
- Other long term benefits 0.20 0.34
Total Compensation to Key management personnel 2.45 2.80

{Amoum in ¥ Crore)

Employees
BarHeilare Employees Provident | Defined Contribution | Employees Gratuity
Fund Trust Superannuation Fund Trust
Pension Trust

2017-18 | 2016-17 | 2017-18 | 2016-17 | 2017-18 | 2016-17

Contribution maid during

4.97 5.29 4.27 4.44 10.07 (1.22)
the year

Qutstanding Balance at the

end of the year with STC 148 179 0.32 0.33 8.93 (1.13)
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(Amount in T Crore)

S. Name of the Nature of Nature of 2017-18 2016-17
No. Govt. Dept./ | relationship with Transaction
Govt. Entity Entity
1 FCl Central govt. Export 0.33
2 NDDB Central govt. Others 0.25 -
3 | BIFR/DFS Central govt. Others 5.34 9.37
4 |IBEF Central govt. Others 1.34 )21
5 Noida SEZ Central govt. Others 0.47 0.39
6 15th Finance Central govt. Others 2.75 -
Commision
7 | Ministry of De- | Central govt. Dormestic 7.68 5.74
fence
8 Department of | Central govt. Import > 2,047.33
Fertilizer
9 | Guagjart State Govt. of India Others 1.17 1.78
Petroleum Cor- | Undertaking
poration
10 |ONGC Govt. of India Others 0.39 -
Undertaking
11 | Rashtriyalspat Govt. of India Domestic 1.66 0.91
Nigam Ltd Undertaking
12 |NMDC Lld Gowt. of India Domestic 0.01 119
Undertaking
13 |FAD Gowt. Domestic 5.59 8.09
14 | PHQ Bhopal Govt. Domestic - 2.10
15 | COD Jabalpur |Govt. Domestic - 2.33
16 | CAD Pulgaon Govt. Domestic - 0.56
Maharashira
17 | Bharat Oman Govt. of Indio Domestic 12.45 69.48
Refinery Limited | Undertaking
18 | Amortization of | Govt. Domestic 0.20 0.24
Grant
19 |Interest Charge |Govt. Domestic 0.05 0.05
on Grant repay-
able Liability
20 |Interest Charge |Govt. Domestic 0.18 0.18
on Custom Duty
repayable
Total 39.85 2184.19
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¢) Outstanding balonces with related parties are as follows:
(An'louni in ¥ Crore)
Particulars 31st March 2018/ 31st March 2017| 01st April 2016
Amount recoverable towards loans

- From Key Managerial personnel Nil
- From Others

Amount recoverable other than loans

- From Joint Ventures Nil

- From Post employment benefit plans

Amount Payable
- To Joint Ventures Nil
- Others 4.96 4.92 | 4.93

d) Individually significant transactions:

(Arnourll in ¥ Crore)
Particulars Nature of Relationship 2017-18 2016-17
Nil

e) Terms and conditions of transactions with the related parties
* Transactions with the related parties are made on normal commercial terms and conditions and market rates

46-B CONSOLIDATED FINANCIAL STATEMENTS COMPRISE THE FINANCIAL STATEMENTS OF THE MEMBERS OF
THE GROUP AS UNDER:

a) Investment in Subsidiaries:

c Country of Proportion of Ownership
ompany Name F
Incorporation 31st March 2018 | 31st March 2017 | 01st April 2016
STCL Limited India 100 100 100

b) Investment in Joint Venture Entities/Associates:

Country of Proportion of Ownership
Incorporation | 375t March 2018 | 31st March 2017 | O1st April 2016

Company Name

NSS Satupura
Development India 50 50 50
Company Limited
Richfield

Aquatech Lid.

Blue Gold Maritech Ltd.
National Tannery Com- DETAILS ARE NOT AVAILABLE
pany Lid.

Indopirin Gloves
Limited.

Note: Since Financial Statements of above Joint ventures/Associates are not available therefore these are not
consolidated.

¢) Details of Sea lac Agro Ventures Ltd. Not available Hence not Consolidated
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Notes to Accounts for the year ended March 31, 2018
Disclosure requirements of Indian Accounting Standards

47 Disclosure in respect of Indian Accounting standard (Ind AS) 17 “Leases”

47.1 Operating lease

a) As lessee
Future minimum lease payments under non-cancellable operating leases are as follows:
{Amount in ¥ Crore)
) For the year For the year As of
Particulars ended ended April 1,2016
March 31,2018 | March 31,2017 y
Payable in less than 1 year 1.56 1.71 1.54
Payable between 1 year and 5 years 1.56 2.74 4.06
Payable aofter more than 5 years 1.26 1.64 2.02
Payments recognised as an expense in Statement of Profit & Loss
(Amount in ¥ Crore)
— Sl e
Lease expense - minimum lease payments 2.14 2.76
Contingent rent expense - -
Sub-lease income 3.33 3.89

Property at Bangalore:

The Llond is purchased on lease for 30 years and will be expiring in FY 2026, Building is constructed on said
property which is let out . Three floors of the office building are let out to two tenants. As per the terms of this
agreement there is a lock in period of 24 month for both the parties i.r.o one floor and where as for the other two
floors lock in period for both parties is 30 months. In all the agreements lessee has the option of exiting the premises
ofter completion of lock in period by providing 3 months advance written notice to the lessor.

Property at Bhopal:

The office building of STC Bhopal was foken on 30 years lease from BDA and has expried on 31.03.2016, per
annum lease rent is ¥2061.

Property at Mumbai:

Lease for Mallat Bunder plot hos expired on october 2016. However the branch is continue to occupy ond use
the mallat bunder plot for commercial exploitation as mutually agreed with MBPT authorities. The Branch is in the

process of extention of long lease due to new policy for long lease of port trust land being approved by the ministry,
Accordingly no disclosure with respect to leasing of mallat bunder plot is made in the above table

Property at Hyderabad :

The land is taken on lease from M/s Port Trust by STC , Hyderabad lease tenure being 30 years expiring in FY 2026.
The lease rental is poyable on annual basis which is revised ofter every three years @15%.

b) As lessor

Future minimum lease payments under non-cancellable operating leases are receivable as follows:

{Amount in T Crore)
For the year For the year At
Particulars ended ended April 1. 2016
March 31,2018 | March 31,2017 B
Within less than 1 year 2.42 3.25 3.18
Between 1 year and 5 years 2.18 4.75 6.29
After more than 5 years - - -
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Payments recognised in Statement of Profit & Loss

(Amount in ¥ Crore)
‘ For the year ended | For the year ended
Parficulars March 31,2018 | March 31, 2017
Income - generating property 42.50 39.96
Vacant Property 0.27 0.20
Self occupied property 0.05 0.06

Contingent rents recognized as an income in the period: NIL
47.2 Finance lease

a) As lessee

The company acquires land on leasehold land from the government autharities which can be further renual
based on mutually agreed terms and conditions. The leases are non cancellable. These lease are capitfalised
at the one time premium paid. The execution of lease deed is pending with respect to Jawahar Vyapar
Bhawan, STC-Housing Colony and Flats at AGVC. Major terms and conditions of leases are os under.

1. Jawahar Vyapar Bhawan (IVB )
1. Jawahar Vyapar Bhawan (JVB )
0. The land has been allotted by L&DO.

b. The property to be used as office building of STC.In case of any portion of building is given on rent 25%
of the rental income is payable to L&DO, which has been contested by the company.

¢. The property cannot be sold/ mortgage or put to any other use without written consent of L&DO.

Contingent Rent - L&DO allotted a plot of land measuring 2.599 acres for constructing of office building
vide lease agreement signed on 15.12.1975. In order to execute the perpetual lease, matter has been
taken up with L&DO who has indicated an expenditure of Rs 132.83 crores on various account for
facilitating execution of perpetual lease. The demand raised by L&DO is not acceptable to STC and is
being disputed in view of verification of actual facts. The actual liability is therefore not acertainable ot
present. Hence no provision was considered necessary.

2. STC’s Housing Colony:
0. The property has been ollotted by land and Building Delhi Administration.
b. It is to be used for as residential quarters for Staff.

48 Disclosure in respect of Indian Accounting Standard (Ind AS)-33 "Earnings Per Share(EPS)

a) Basic EPS
The earnings and weighted average number of ordinary shares used in the calculation of basic EPS and Basic EPS
is as follows:
{Amount in ¥ Crore)
oy For the year ended | For the year ended
Parficulars March 31,2018 | March 31,2017
Profit (loss) for the year, atiributable to the owners of the company (616.19) (726.38)
Earnings used in calculation of basic earnings per share (A)
Weighted averoge number of ordinary shares for the purpose of
. ; 6.00 6.00

basic earnings per share (B)
Basic EPS(A/B) (102.70) (121.06)
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b) Diluted EPS
The earnings ond weighted average number of ordinary shares used in the calculation of Diluted EPS is as
follows:
(Amount in T Crore)
5 For the year ended | For the year ended
Paniion March 31,2018 | March 31,2017
Profit (loss) for the year, attributable to the owners of the company (616.19) (726.38)
Earnings used in calculation of basic earnings per share (A)
Weighted average number of ordinary shares (in crore) for the
: . 6.00 6.00
purpose of basic earnings per share (B)
Basic EPS(A/B) (102.70) (121.06)
49) Dividends
(Amount in T Crore)
/ For the yeor ended | For the year ended
fotcutan March 31,2018 | March 31,2017
(i) Equity Shares (in crore) 6.00 6.00
(i) Dividends not recognised of the end of reporting period. Nil Nil
50) Assets Pledged as Security
{Amount in T Crore)
For the year For the year For the year
Particulars ended ended ended
March 31, 2018 | March 31, 2017 | March 31, 2016
MNoen-current
Total Nil
Financial/Non-Financial Assets :
Total
2 . Current assefs of the Holding company
First Charge/Floating Charge All Assets of the Subsidiary company
Total
51 (o) Balances in parties’ accounts, claim recoverable and advances are subject to reconciliation/confirmation in many

(b)

cases and are subject to adjustments that may arise on reconciliation.

In Case of The Subsidary Company, Balances in the account of Trade Receivables, Trade Payables, other Creditors and

Business Associates are under litigation and no confirmation are received against the aforesaid balances.

52 Current and other liabilities include balances that are subject to reconciliation/confirmation ond consequential
adjustments.

53 Holding company (The State Trading Corporation of India Limited) has not given any guarantee for the credit facility
availed by the subsidiary company The Subsidary Company.

54 Accounting policies, Schedules and Notes on accounts attached form an integral part of the accounts. Values in brackets

indicate corresponding previous year figure.

55 The Subsidary Company had appointed M/s Management consultant Services to prepare @ turn around plan for the
company in view of its weok financial position. Based on the report submitted by the consultant the board of direciors
of the company has passed a resolution on 18.04.2013 to toke neccesary steps for winding up of the company and to
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intfroduce a voluntary separation scheme (VSS) to employees. The union cabinet has approved in its meeting held on
13.08.2013 for winding up of The Subsidary Company Limited. Accordingly the company has filed winding up ptition
doted 26.11.2013 before High court of Karnataka which is pending for disposal. The company has offerred VSS to
the regualar employees during the September 2013 out of total strength of 51 employees, 32 employees hove opted
for VSS.

56. In cose of The Subsidary Company, as full provision for doubtful debts has already been made in the previous years,
no further interest income is recognized. The amounts will be recognized as income in the year of actual recovery on
collection bosis. The interest payable to consortium of banks and UCO Bank of ¥559.59 crore calculated on occrual
basis is to be recovered from the business associates fo whom the credit facilities were provided.

57. The Subsidary Company has filed a civil suit in 1994 against M/s. Rajesh Spices for breach of contract on supply of chillies
to M/s. Kerala State Civil Supplies Corporation under back to back supply contract terms. The City Civil Court has passed
a decree in favour of the Company directing M/s. Rajesh Spices fo pay ¥0.34 crore with interest @ 9% p.a. [from the date
of suit i.e., June 1994 1o till realization] to The Subsidary Company during August 201 1. The decree passed in favour
of the company has been transferred to City Civil Court, Nagpur, Maharashira for recovery.

58A. In cases of The Subsidary Company, if the Company has mode Provision for Doubtful Debts, no further interest /
additional margin of profit are recognized after they have been classified as doubtful debts, Any amount received from
these parties after being clossified as doubtful debts is being credited to their accounts and necessary entry for withdrawal
of provisions are made. Only ofter the full receipt of the balance outstanding as per books, the interest / odditional
margin of profit will be recognized on cash basis.

58B. Disclosure in respect of Indian Accounting Standard (Ind AS)-20 “Accounting for Government Grants and Disclosure of
Government Assistance

I. The break-up of total grant in aid received for various purposes is as under:

Grant received for 2017-18 2016-17 1-Apr-16

Nature to be specified Capital Capital Capital

Total Grants Received - L .

Il. Capital Reserve for Assets acquired out of Capital Grants & Subsidies (Utilised) (See details below)
(Amount in T Crore)

Grant received for 2017-18 2016-17

Opening balance 74.49 7.49

Add: Additions during the year 5

Less : Loss on Assets Acquired out of

Grant/subsidies 5 4
Less : Amortisation of Grant/subsidies 6.19 5.96
Closing balance (B) 1.30 1.53
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59 Statement of net assets, profit & Loss and other comprehensive income attributable to owners and Non Controlling interest

Country | % of Voting | % of Voting | Net Assets (Total . .
: iy ; Share in Other Share in Total
Nome of Entity | of Incor- |Power as on|Power as on| Assets-Total Liobil- | Share in Profit & Loss : 3
porafion |31.03.2018|31.03.2017 fies) amprehessive Jncone: § Coffpeehemveeludre
As% of | Amount | Asa%of | Amount | Asa% of Con- | Amount | Asa%of | Amount
d?:johlli-[ [Crore) C:npsigu;- (kCrore) ::olidcﬂat:'e Oﬂ_wr (¥Crore) 'I'c:m:ll.| Com- (¥Crore)
e e omprehensive preshensive
assets Loss Income Income
The Siate Trading
Corporation of India | |ndia 25.63 930.81 6.06 37.52 99.37 3.15 6.6 40.67
Lid.
Subsidiary Company
STCL Lid. India 100 100 -125.63 | -4562.68| -106.06 | -656.88 0.63 0.02 -106.6 | (656.86)
As per our report of even date attached
Sd/- Sd/-
For P JAIN & COMPANY (RAJIV CHOPRA) (S.K. SINGHAL)
Charered Accountants Director (Marketing) with GM-F & CFO
Firm Reg. No. 000711C additional charge of CMD
DIN -06466326
Sd/- Sd/- Sd/-
(PANKAJ JAIN) B R DHAWAN (PANKAJ KUMAR)
Partner CGM-Finance Company Secretary
M. No. 097279 ACS -15849
Place : New Delhi
Date : 10.08.2018
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MANAGEMENT REPLIES TO THE OBSERVATIONS OF STATUTORY AUDITORS ON THE
CONSOLIDATED ACCOUNTS FOR THE YEAR 2017-18

Qualifications /Observations of the Statutory Auditors

Manogement Replies

Baosis for qualification :

(i) Reference is invited to Note no. 9.5 and 26.1, Trade
receivable includes ¥2076.70 crore (previous year
T1904.24 crores) ond other income includes interest of
¥259.47 crore (previous year ¥231.93) booked during
the current year on over dues from one of the business
associates on account of goods supplied in earlier years.
The dues are stoted to be secured by EMD of 329.73
crore and personal guarantee of chairman of its holding
company. Consequent upon Conciliation Agreement
dated 15.11.2011 and further settlement agreement
dated 17.05.2012 the entire dues were payable to the
company by 10.11.2012. During the year, the Business
Associate remitted an amount of 100 crore (previous
year T70.18 crore) on the directions of Hon'ble Supreme
Court. Considering the poor recovery, non-availability of
security, dispute by party with respect to interest charged,
and age of outstanding dues, interest income should not
be recognized as per concept of prudence.

Considering the overall circumstances surrounding the
recoverability of outstanding dues of 2076.70 crores,
we are not in a position to ascertain whether the amount
is fully recoverable or not. We are informed by the
management that pelition for execution of decree as
per Conciliation Agreements under the Arbitration and
Conciliotion Act, 1996 has been filed before the Hon'ble
Supreme Court wherein it has been held thot decree is
final. The party has submitted payment proposal before
the Hon'ble Apex Court which is sfill subjudice before
the Hon'ble Apex Court. Cases U/s 138 of Negotiable
Instruments Act are also filed by the company before the
Hon'ble High Court Delhi. The Enforcement Directorate
and CBI are also investigating into the matter about
cheating and fraud done by the parly. We have olso been
provided affirmative Board Resolution dt. 14.02.2017
and outcome dt. 30.05.2017 that all possible efforts are
extended for recovery of the dues through legal process
and company is assured of recovering the dues.

Other Income include interest of ¥259.47 crore recoverable
from one of the business associate with whom conciliation
agreement hos been signed which has been held as final by
Hon'ble Supreme Court. Dues are secured by EMD of 29.73
crore and the personal guarantee of Chairman of its holding
company. The case for enforcement of decree is continuing
with Hon'ble Supreme Court. During the year, the business
associote remitted an omount of ¥100.00 crore with the
knowledge of Hon'ble Supreme Court. Considering the status
of case in the Hon'ble Supreme Court, the management is
hopeful that the associate moy come out with settlement
proposal for repayment of entire dues to STC. Next dote of
hearing is 13.08.2018. Hence the debt is considered good
and interest accrued thereon is recognized as income.

(i) With respect to contfingent assets disclosed, the
management has not provided any substantive evidence
in support of probability of recovery, hence we are not in

a position to form an opinion thereon.

The amount shown os contingent osset as on 31.3.18
represents mostly the interest on delayed payment by
the associates and other amounts recoverable from the
associates under the agreement entered into with them.
As per practice, the receivables/claims are reviewed by the
Management at periodical intervals. In case Associates are
not paying the dues/ there is inordinate delay in recovery
of dues, Legal and other actions are initiated to recover the
dues. Subsequently, os a prudent accounting policy, interest
etc. are not recognized in books of accounts and shown as
contingent asset. Provision is made where ever recovery is
considered doubHtul. In such cases the income is recognized
on receipt basis.
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(i) Reference is invited to Note 4.1, the company has
nol made provision of ¥132.83 crores being the
amount payable fo L&DO for execution of lease deed
of company’s one of the property, hence to that extent
provision for impairment of fixed assets is short made.

L&DO allotted a plot of land measuring 2.599 acres for
constructing of office building. Lease Agreement was signed
on 15.12,1975. In order to execute the perpetual lease,
matter has been token up with L&DO who has indicated
an expenditure of T132.83 crore on various account for
facilitating execution of Perpetual Lease. The demaond raised
by L&DO has been examined and some discrepancies/
foctual inaccuracies are noticed and same have been taken
up with L&DO. Thus, the demand letter raised by L&DO is
under review by them. The actual ligbility is therefore not
ascertainable at present. Hence no provision was considered
necessary.

Reference is invited to Note no. 9.16 as regard provision
of ¥3.58 crore made againsiT10.53 crore recoverable
from one of the business associate, the management
hos considered ¥6.13 crore fowards volue of immovable
property provided as security. Since the company is not
able to sale the properly inspite of various ouctions,
hence in our opinion till realization of such security,its
value should not be considered for oscerfainment of
provision for doubtful debts. Had the company made the
provision of said amount , net profit of current year would
have been lower by ¥5.77 crore, retcined earning ond
trade receivoble (current assets) would have been lower
by ¥5.77 crore.

Trade receivables includes an amount of ¥10.53 crore
(Z10.53 crore), recoverable from one of the business
associate for sale of met coke. A provision of ¥3.58 crore has
been made against the dues. The balance dues are secured
by mortgage of free hold lond. M/s. Cushman wakefield, who
had previously valued the property, has been appointed to
sell the property. Process of selling the property is in advance
stage. For recovery of the balance dues, claim has been filed
with NCLT through IRP The company has filed legal and
criminal cose against the business associote which are being
followed up. In view of above no provision is considered
necessary ot this stage.

(v} Mumbai branch auditor has reported that debit balonces
appearing in Bhopal branch pertaining to security deposit
and loans & advances of ¥0.19 crore has not been written
off pending approval from competent authority. Had the
company written off these balances, net profit of current
year would have been lower by T 0.19 crore, retained
earning and deposits and loans & advances would have

been lower by ¥0.19 crore.

The debit balance represent deposit with telephone authorities,
sales tax authorities, MPEB and other sundry deposit etc. The
Branch has been advised to examine the details and arrange
other back up papers to justify the deposits in books of
accounts. However necessary actions would be taken during
the current financial year i.e. 2018-19.

Emphasis of matters:

a. Reference is invited to Note no. 20.2 & 20.5, the bank
accounts of the company are classified as non performing
asset by all the financing banks due to non payment of
dues by the company. The company has prepared the
accounts on going concern basis considering the various
actions being taken by the management under the
superyision of the adminisirative ministry.

The Company is primarily in the business of trade with various
countries, to undertake promotion of export and to underiake
market intervention operations in commodities as specified by
Government from time to time. The company is fully equipped
with the necessary infrastructural focilities to undertoke ony
volume of business operations.

For last few years the company is facing mismatch in inflows
and outflows of funds due to huge recoverable from business
associates who had defaulted in making timely payment fo
STC. Legal actions have been taken for recovery from the
associofes.

All these have led to temporary financial crunch. The source
of current liquidity crunch faced by STC is not structural
deficiency but the problem on account of some transactions
which we are trying fo resolve. The company has appointed
financiol advisor for restructuring of existing loans and for
raising additional loans. The funds raised would be used for
executing perpetual Lease deed of office complex JVB. After
executing perpetual Lease deed, there would be substantial
increase in value of the property. The company then proposes
fo raise additional working capital funds against the properties.
Therefore, the Company has approached its lender banks for
an appropriote resolution plon with the objective to meet the
operations of the company viable and sustainable.
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In view of below mentioned points, it is believed that we shall
be in a position to confidently sail as a going concern.

1. Ministry of Commerce has issued a Letter of Comfort for
an omount of Rs. 500 crore. The adequate support of
Ministry of Commerce, Govt. of India, re-establishes our
faith as o going concern entity.

2. Substantial amount is expected to be recovered from
various associates in the coming years.

3. The company has undertaken various cost reduction
measures to improve the liquidity /profitability such as
closure of unviable branches, undertaking trade in those
commeodities fefching higher trade margins efc.

Considering the strength of the company, business plans
ond future outlook as assessed, the company is quite
confident fo reach af some workable solution o resolve
financial position of the company.

Reference isinvited to Note no. 38.3, regarding contingent
liability of¥83.32 crore payable to foreign supplier as
per arbitral award, the company has filed on appeal
against the arbitrotion award in the Hon’ble Delhi High
Court and Company deposited¥33.05 crore with court
os per direction of Delhi High Court. Court proceedings
are completed and Court judgement is reserved. The
transaction was undertaken on behalf of Department
of Fertilizer (DOF) and is being regularly followed up.
Hence, no provision is considered necessary.

In the said transaction, on the directions of DOF. STC had
directed the supplier fo restrict the quantity of urea import

on Govt account. The party supplied contracted quantity for
which DOF poid at reduced market rate to STC.

As STC wos out of pocket for the differential amount, STC
invoked PBG of M/s Helm and encashed Rs. 33.05 crore.
The supplier did not accept encashment of their PBG and the
matter was referred to Arbitration, where the majority award
was pronounced against STC. An appeal waos then filed by
STC in High Court who upheld the decision of Arbitral Award.
STC has now filed an SLP in Supreme Court.

STC has been regulorly updating the matter to DOF, MOC
and STC’s Board. STC hos also been requesting DOF to
release Rs. 33.05 Crore deposited by STC in Hon'ble High
Court.

DOF vide their letter dated 03.04.2017 had refuted STC's
claim.

On the representation of STC, Secretary, MOC vide their
letter dated 16.06.2017 to Secretary DOF had taken up the

matter with DOF for early resolution.

. Reference is invited to Note no. 38.4, regording
confingent liability of ¥90.73 crore olong with interest
payable fo a foreign supplier on account of import of
pulses inearlier years as per majority arbitration oward
possed in favour of foreign supplier. The company has
filed an appeal against the majority arbitration award
in the Hon'ble Delhi High Court. This transoction was
undertaken on behalf of Ministry of Consumer Affairs
(MOCA), which is being regularly followed -up. In view
of above, no provision is considered necessary.

STC imported Pulses under the 15% subsidy scheme based
on directions received from Ministry of Consumer Affairs,
GOl from time to time. Under the scheme, STC contracted
for import of 160000 MT pulses. However after supply of
initial quantity of 20660 MT, STC abrogated the agreement.
The matter pertaining to abrogation of contracted quantities,
which was in line with directions received, was immediately
olso brought to the knowledge of Ministry of Consumer
Affairs and also to Ministry of Commerce who in turn during
early March, 2009 referred the same to Central Vigilance
Commission (CVC) for their advice. Subsequently Secretary
(CVQC) vide his letter dated 24.03.2009 oddressed to
Commerce Secretary explicitly directed STC to abrogote any
balance quantity under the said contract. The party thereafter
initioted legal proceedings against STC.
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The maijority tribunal (two members) passed the oward in
the favour of the claimant for Rs.68.05 crore with interest
@ 4% per onnum from 01.12.2009 ftill payment, from
STC covering the shipments for the months of November
and December, 2008. One member of tribunal (Presiding
Arbitrotor) has given dissent award, which basically disallows
the claim for December, 2008 shipment, which works out to
Rs.35.20 Crore (approx.). STC has challenged the Arbitral
Award in fotality under Section 34 of the Arbitration Act in
the High Court af Delhi and the same is filed under Original
Miscellaneous Petition (O.M.P) No. 2/2014, as important
case facts pertaining fo the transoction have been overlooked
by the Arbitrators

Further STC has taken parallel action through Ministry of
Commerce where it has sought their intervention for taking
up this case matter with Ministry of Consumer Affairs, for
initiofion of appropriate steps for compensaoting STC in
the event STC is required fo pay award amount through
judicial process. Further, Vide letter dated March 30, 2009,
Commerce Secretary has also written a lefter to Department
of Consumer Affairs to compensate for the losses. STC is also
taking up the matter with Ministry of Consumer Affairs.

STC has already challenged the Arbitral Award and the said
matter is under hearing ot the Delhi High Court. The last
hearing in the matter was held on 16.07.2018 and the next
date of hearing has been fixed for 30.07.2018 for arguments.
STC is maoking all out efforts in order to strengthen STC's
argument in the case.

The matter is presently Sub-Judice and also under
consideration of Ministry of Consumer Affairs and Department
of Commerce.

Reference is invited to Note no.14.2 regarding trade
advance of ¥87.39 crore recoverable from one of parties
against which the company hos initiated legal actions
including criminal proceedings. Pending outcome of
legal steps initioted for recovery, full provision of ¥87.39
crore was made in earlier year. However, the company
was successful in getting orbitration award of ¥110.00
crore in its favour along with 12% interest per annum
from 1st Moy 2006 f{ill reclization of aword which has
been objected by the party and hearing is pending before
Hon’ble High Court, New Delhi.

STC had financed Rs.124.79 Crore to an associote for
purchase of old fertilizer plant from a public sector company.
During the transaction, o sum of Rs.37.40 crore was only
recovered leaving a balance amount of Rs. 87.39 Crore for
recovery. STC filed various court cases including arbitration
proceedings against the Party. Arbitration award of Rs.110
Crore plus interest was pronounced in favour of STC. The
party filed objections under section 34 of Arbitration and
Conciliation act, 1996 before the Hon'ble High Court, New
Delhi, which is pending for hearing.

After the amendment of Arbitration and Conciliation act,
1996 in October,2015, the arbitral award can be put to
execution during the pendency of objection u/s 34 of the Act.
STC has filed petition for execution of Arbitral oward in favour
of STC in Hon'ble High Court, New Delhi.

There is an arbitral award dated 14.12.2016 passed in favour
of M/s MMT in its arbitration with NLC in another matter
between NLC and MMT. STC has filed an application in the
Delhi High Court to secure the said awarded amount in STC's
favour. Delhi High Court directed NLC to inform STC about
the outcome of objection petition filed by them challenging
the award dated 14.12.2006 in the court of District Judge
Cuddalore, Tomilnadu before releasing any omount in favour
MMT, if at all any amount so required to be released.
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e. Reference is invited to Note no. 11.4 regarding Non
Current Claim Recoverable under other financial assets
¥3.92 Crore recoverable from one of the business
associote and counter claim ageinst company for an
amount of T39.41 crore (¥39.41 crore) by an associate.
Legal proceedings are going on, As per the legal opinion
obtained the ultimate outcome of the case may be in
favour of company. Hence no provision and liability has
been recognized in this respec.

One of the associate submitted an indent for import of bullion
ond requested STC fo book forward cover of the provisional
value of the indent. The forward cover was later on cancelled
by STC at the request of associate. The exchange gain
arising out of cancellation of forward cover was wrongly paid
to associate. In order fo recover the money STC appropriated
the amount of deposit lying in the credit of Holding Company
of the associate. An amount of Rs. 3.92 crore is recoverable
from the associate company.

Meanwhile the Holding Company has filed a case against the
STC for wrongtully appropriating the securities. The matter is
under arbitrafion. As per legal opinion obtained, in case of
recoverable amount of Rs. 3.92 crore + interest, the ultimate
outcome of the case may be in favour of STC. Hence no
provision was made and no liability was recognized in this
respect.

f.  Reference is invited to Note no. 22.2 regarding claim
of Rs. 80.03 crore towards property tax dues raised by
NDMC, New Delhi on the company. The company has
made the part payment of ¥20 crore pending the review
of assessment by NDMC and judgment of appeals filed
there against in Hon’ble Patiala House District Court
New Delhi.

STC has paid an amount of 320 crore and ¥2.12 crore to
NDMC during 2016-170gainst its demand of ¥80.03 crore.
For the balance amount, o provision has been made in the
books of accounts during the EY.2016-17. However, STC
has filed o legal case against NDMC in Patiala House Court
of Delhi alleging that the property tax was wrongly calculated.
The matter is still under litigation.

g. Reference is invited to Note no. 9.6, regarding non
current trade receivable ¥568.44 crore on account of
export of pharma products to foreign buyers on back to
back basis. Asthere is default in the payment against
export bills by the buyers which have ultimately gone
into liquidation, lifigation process have been initiated by
the Company as well as by Indian Associates and their
bankers. A claim of ¥527.86 crore has been admiited by
the liquidator and decree for ¥62.47 crore by Hon'ble
High Court Mumbai. There is however corresponding
credit balance of ¥568.44 crore under trade payables.
Management does not anticipate any liability on this
account.

STC had exported pharmaceutical products for and on behalf
of an ossociate to foreign buyers on back to back basis.
The payment to the suppliers was to be mode only upon
realization of export proceeds from foreign buyers. However,
the entire export proceeds could not be realized. The bills
of exchange were accepted by STC conditionally (subject
to realization of export proceeds from foreign buyers), the
ossociate discounied the same from the bankers ogainst their
limits. Banks hove filed cases for recovery of their dues in DRTs
making STC also a party to the proceedings. In one case o
decree for an amount of Rs. 63 crore has been awarded by
Mumbai High Court in fovour of STC.

STC is not out of pocket as on dote and, as the transaction
was on back to back basis, no liability on STC is anticipated.

h. Reference is invited fo Note no.9.9, regarding
non-current trade receivable of ¥787.65 crore under the
Credit Linked Insurance Scheme (CLIS) for export of gold
iewellery etc. against which corresponding credit balance
of ¥342.19 crore are available, leaving net receivable of
T445.46 crore. Actions against the Business Associate
hove been initioted. The matter is being pursued legally
and company is hopeful of recovery. As a measure of
abundant caution, full provision of ¥445.46 crore being
net receivable, has been made in earlier year,

Under the scheme, Post Shipmeni Finance was taken from
Exim Bonk to finance the export transaction. As per the
agreement, the repatriation of the export proceeds wos the
responsibilities of associates. In some cases, the overseas
buyers defaulted in payment, and the export proceeds was not
realized. The matter is being pursued legally and company is
hopeful of recovery. The matter is also under investigation by
the concerned ogencies. As o measure of abundant caution
full provision of net receivable has been made. Under the
circumstances, there is no likelihood of adverse impact on the
reported figures in the financial statement. However, actual
amount recoverable from the associate is much higher.
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i. Reference is invited to Note no. 9.7, regarding
non-current trade receivables of T9.83 crore (net of
provision for diminution in value of stock) recoverable
from one of the business associotes for goods sold in
eorlier years. The overdue is secured by pledge of
stocks in favour of STC. Upon non-payment of overdue
receivables, legal actions have been initiated against the
business associate u/s 138 of Negotiable Instruments
Act, 1881 and civil hearings are in progress. Another
PSU compony MSTC had made a claim in respect of
ownership of some of the pledged stock sold by the STC
to business associate. The case is pending ot Hon'ble

Mumbai High Court.

Associate submitted four cheques valuing Rs.8.62 Cr which
were deposited with the bank. Consequent upon dishonoring
of the same, statutory notice and criminal complaints u/s 138
of the N.I. Act were filed before MM Court, PHC which are
pending. Next date of hearing is 26.10.2018.

Since M/s MSTC tried to take over the stocks perfaining to
STC stored in the premises of associate and under the control
of CWC, a declaratory suit was filed by STC before Panvel
Court. Court directed MSTC and STC to suggest names of
auctioning agency, through which stocks would be sold. Next
date of hearing is 20.08.2018.

i- Reference is invited to Note no.9.10, regarding other
trade receivables of¥41.92 crore on account of export
of agro commodities to foreign buyers through Indian
business associates against which credit balance of
¥41.92 crore is availoble under frade payable. The
foreign buyer defaulted in making payment and upon
non-receipt of the dues from business associate, the
Company has initiated necessary legal steps against
business associates for recovery. Considering the legal
enforceability of the agreement and corresponding credit
of T41.92 crore, no provision is considered necessary.

The foreign buyer defaulted in making payment and upon
non-receipt of the dues from the business associates, the
company has initioted necessary legal steps for its recovery.
As corresponding credit of ¥41.92 crore is available under
the back to back ogreement, no provision is considered
necessary. However, actual amount recoverable from the
associate is much higher.

k. Reference is invited to Note no.11.3, regarding claim
recoverable of Rs. 5.48 crore from one of the business
associate on account of quality variations in matericl
supplied. Considering the current status, no provision is
considered necessary by the company.

STC has imported ureo on behalf of DoF. Due to variation in
particle size a claim of ¥ 5.48 crore hos been lodged with the
foreign supplier. Matter is being pursued for recovery.

|.  Reference is invited to Note no.9.2, regarding current
trade receivables of¥89.75 Crore which is overdue on
account of pending reconciliction issues/performance
guarantee. No provision has been considered necessary
by the company since the oulstanding amount is secured
by corresponding credit balance ovailoble in sundry
creditors.

STC exported steel plates to o foreign associate on the
basis of back up supplies from Indian associates on bock to
back basis. An amount of¥89.75 crore is recoverable from
foreign associate which waos retained by them in accordance
with the agreement. Efforts are being made to revive the
Confiract which expired on 12.01.2017. STC funds are not
involved because Indian associote would be paid on receipt
of the same from the foreign associafe. In view of above, no
provision was considered necessary as there is corresponding
credit available in books of accounts.

m. Reference is invited to Note no. 9.11, regarding non
current trade receivable of ¥10.21 crore recoverable from
MARKFED, Govt. of Maharashtra (GOM) towards supply
of RBD Palmolien under PDS Scheme during the years
2010-11 end 2011-12, pending for final reconciliation
at their end. Matter is being constantly taken up with
MARKFED, Govt. of Maharoshtra for recovery. As a
matter of prudence, full provision of ¥10.21 crore has
been made during the previous year 2016-17.

The motter pertaining to STC claim is being regularly followed
up with MARKFED, Govt. of Maharashtra. However, as a
matter or prudence, a provision of Rs, 10.21 Cr has been

made by STC during the FY. 2016-17.

n. The credit of input tox payable fo recipient of common
maintenance services provided by the compony at its
Delhi office is not determined and transferred to recipients
as required by Section 171 of Delhi GST Act, 2017 and
CGST Act, 2017.

Actions hove been initiated to determine the amount of
Input Tax credit payable, if any, to the recipients of common
maintenance services.
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Reference is invited to Note no. 9.3, regarding non
current frade receivable of Rs. 122.95 crore from one of
the business associate for goods sold in the earlier years
which is overdue. STC has filed compliant for commission
of offences under section 405, 406, 409, 415 & 420
read with sec. 107, 120-B, 34 of Indian Penal Code in
the court of Judicial Magistrate (First Class) ogainst the
associate. As a matter of prudence, full provision for Rs.
122.95 crore had been made in previous year.

STC has filed criminal complaint on 28.09.2016 for breach
of trust , abetment, cheating, criminal conspiracy etc. u/s
405, 406, 409, 420, 107, 120-B, 34 of I.BRC. in District
Court, Jhagadia against key officials of JCL, ARCIL and ICICI
bank. The Gujarati version of the complaint has been filed
before the Court. Now the matter is posted for deposition
of the Complainant/STC on the next date of hearing i.e.
23.08.2018.

STC has also filed a criminal complaint with CBl on
12.06.2018 in respect of trade transactions with JCL.

As o prudent practice provision of Rs 122.95 Crore has been
made during the EY. 2016-17. However, actual amount
recoverable is much more.

Reference is invited to Note no. 51 & 52 relating to
pending reconciliotion/ confirmation of balances in
parties accounts, claims recoverable, odvances and
current and other liabilities and consequential adjustment
that may arise on reconciliotion.

Balances of Debtors/Creditors and liabilities are being
reconciled aofter completion of each transactions and the
accounts settled with the associates. However, confirmation in
r/o debtors/creditors involving legal cases are not obfained
as it may offect the legal proceedings.

Reference is invited to Note no. 9.8 regarding noncurrent
trade receivables of Rs.17.28 crore recoverable from one
of the business associates for goods sold in earlier years.
Criminal complaints u/s 138 of Negofiable Instruments
Act, 1881 and contempt application filed before Hon'ble
High Court, New Delhi are under progress against the
business associate. As a matter of prudence, provision
for full amount of Rs.17.28 crore had been made in
previous year.

STC has filed fresh offidavit & Form 32 for the purpose of
issuance of summons to the accused persons before the court
of MM-Patiala House Court, New Delhi. Next date of hearing
is 13.09.2018.

STC has filed contempt petition against associate before
Delhi High Court for not adhering to their undertaking
filed before MM Court. Court referred the matter to CBI for
examination of claims. CBI submitted its Repori/ calculations
which were not accepted by STC. Now the matter is pending
for arguments and next date of hearing is 24.09.2018.

As a prudent accounting practice, provision for Rs 17.28
Crore has been made during the previous year. However,
actual amount recoverable from the associate is much higher.

Attention is drawn to Note No. 3.1 of the notfes to
consolidated Ind AS financial statements, which states
that, the accounts of the Subsidiary Company are
prepared bosed on the assumption that the Company is
not going concern due to following reasons:

The Shareholders of the Subsidiary Company in their
Extraordinary General Meeting held on 12.09.2013
hod approved winding up of the Subsidiary company
under 433 (a) of the Companies Act, 1956.

Department of Commerce, Ministry of Commerce and
Industry vide its letter dated 26.08.2013 had conveyed
approval of the Unien Cabinet for winding up of the
Subsidiary Company and to offer voluntary Separation
Scheme (VS9) to the Employees.

Subsidiary Company had filed winding up petition before
the Hon'ble High Court of Karnataka on 26.11.2013.

Accordingly, the Subsidiary Company hos drawn the
accounts on liquidation basis i.e. assets have been
revalued on realizable basis, whereas the liabilities
towards the bank have been stated at book value, in
view of legal cases initiated by the banks against the
Subsidiary Company for recovery of their dues and all
other liabilities at their settlement value.

Since the shareholders of the subsidiory co. in the
extroordinary General body meeting approved the winding
of the company which was subsequently approved by Union
Cabinet, the winding petition of the subsidiary company was
accordingly filed before the hon'ble high court of Karnataka.
Therefore the accounts of the subsidiary company is drawn
on liquidation basis.
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s. Aftention is drawn to Note No.51(b) of Notes to
consolidated Ind AS financial statements which states
that, the balances in the accounts of Trade Receivable,
Trade Payables, Business associotes and Other Creditors
are under litigation and no confirmafion has been
received from the parties.

Confirmation in r/o debtors/creditors of subsidiary company
involving legal cases are not obtoined as it may offect the
legal proceedings.

. Aftention is drawn to Note No. 22.5 of the Notes to
consolidated Ind AS financial statements which states
that, Inferest poyoble of Rs. 3378.30 crore on the
principal amount due to the banks is arrived on the
basis of the interest rates disclosed in the Debt Recovery
Tribunal application field by banks. Interest provision
of Rs. 654.70 crore have been made by the subsidiary
company for the current financiol year. However, no
confirmation is received from the banks for interest
payable

Since the banks have filed petition before the Debts recovery
Tribunal, No such confirmation letter for interest payable
to the banks hos been received by the subsidiary company.
Hence the interest is calculated/ arrived on the basis of the
claim filed by the banks in the DRT Court against the STCL
LTD.

u. Attentionisdrawnto Note No. 59 to Notes to consolidated
Ind AS financial statements which states that, in cases
where the Subsidiary Company has made provision for
Doubtful Debts, no further interest/addition margin of
profit is recognized after they have been classified as
doubftful debts. Rs 0.78 crore hos been received from
these parties during the year. As full provision has already
made earlier, the same hos been credited to Profit &
Loss Account by reducing the provision. Only after the
full receipt of the balance outstanding as per books, the
interest/additional margin of profit will be recognized on
cash basis

Since full provision has been made against the doubtful debts
covered under this para, the provision for doubtful debts has
been written back by the subsidiory company to the extent of
amount recovered from the doubtful trade receivable.

v. Attention is drawn to Notes No. 22.5 of Notes to
consolidated Ind AS financial statements which states
that, the interest rotes considered for computation of
interest on short term borrowings related to devolved
LC’s are based en the claims of the consortium of banks
with the Debt Recovery Tribunal (DRT)

Since the banks have filed petition before the Debts recovery
Tribunal, No such confirmation letter for interest payable to
the banks are received by the company. Hence the interest
is calculated/ arrived on the basis of the claim filed by the
banks in the DRT Court against the Subsidiary Company.

w. Attention is drawn to Note No. 38.12, 38.13 & 38.14
where it is mentioned that the Subsidiary Company
has made provision for payment of interest as per the
cloim made by the consortium banks in the DRT up to
20.07.2071 and further interest are provided ot the rates
mentioned in the DRT opplication by the banks. Excess
interest / penal inferest / liquidated domages claimed
by the banks as shown in their balance confirmation
cerfificate amounting fo Rs. 165.84 crore (included in
Note 30) has been shown under contingent liability.
However, the confingent liability os shown in Notes
consists only of thase banks who have given their balance
confirmation cerfificate

Provision for interest on loans hos been made at the rate
mentioned in the DRT application by the banks. However
where the banks have confirmed Excess interest/penal
interest/liquidated damages, the same has been shown under
confingent liabilities by the subsidiary company.

x. Attention is drawn to Note No. 20.6 of Notes to
Consolidated Ind AS Financial Statements which states
that, the total liability to banks clong with interest
amounting to ¥4563.55 crore is poyable to consortium
of seven banks and UCO Bank is respect of devolved
LCs/Packing credits since 2008-09. Confirmation of
outstanding interest has not been received from the banks.

Factual, no further comments,
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The Subsidiary Company has considered interest payable
as cloimed ot the rafes disclosed in their DRT application
filed by UCO Bank and consortium of other Banks, Cosh
credit/short ferm loan is as per the DRT (Debt Recovery
Tribunal) application filed by consortium of seven banks
and UCO Banks on 20.07.2011. The above loan has
been classified as NPA by consortium banks ond UCO
Bank. The Subsidiary Company has created pari-passu
charge on current assefs in favor of the banks and also
surrendered the documents of immovable property
situated ot Chhindwara (3.239 heclares), Byadgi
(5Acres), Siddapura (2.20 acres) ond Modikeri (0.50
acres) in favor of the Bankers. In view of the immovable
properties of STCL given as security, an esfimated
amount of ¥1.83 crore out of the total advances can
be considered os secured. The consortium of bank
and UCO Bank have filed cases separately against the
Subsidiary Company with the DRT, wherein with regord to
UCO Bank recovery case, DRT has passed an order did.
29.09.2015 for recovery of T148.18 crore, However,
the Subsidiary Company has challenged DRT order at
DRAT, Chennai. The banker has also issued notice u/s
13(2) of Securitization and Reconstruction of Financial
Assefs and enforcement of Security Interest Act, 2002.
Further based on the above, the bankers have issued
two Possession Notices one on 26.10.2011 on Factory
Land and Building located ot Byadogi and another on
17.11.2011 on Factory Land and Building located af
Chhindwara, Madhye Pradesh

y. Attention is drawn to Note No. 8.1 of the Notes to | Since the Audited financial statements of Joint Venture (NSS
consolidated Ind AS financial statements with respect to | Satpura) after 31.03.2013, and the subsidiary company board
investment in Shares of NSS Satpura Agro Development | approved withdrawal from the joint venture, NSS Satpura, the
Corporation Ltd., which states os follows: accounts have not been considered for consolidation by the

subsidiary company.

The Joint Venture Company has incurred losses and its
cumulafive losses is Rs. 0.30 crore up to 31st March
2013 and defails of subsequent period are not available,
the Subsidiary Company has written off Rs. 0.08 crore
towards permanent diminution in its investment value up
to earlier years. The audited financial statements of NSS
Satpura are not available for the subsequent periods.
The Subsidiary Company Board approved in its 142nd
Board Meeting held on 24.10.2013 for withdrawal from
the Joint Venture Company NSSSADCL

z. Attention is drawn to Note. No. 38.16 which states that, | Factual, no further comments.
subsequent to filing of arbitrafion petition of M/s Shiva
Shankar Minerals Private Limited against STCL and on
completion of arbitration process, ¥6.07 crore including
legal fees of T0.27 crore was awarded in favour of M/s
Shiva Shankar Minerals Private Limited, STCL has filed an
oppeal against the arbitration award which is pending
before the City Civil Court, Bangalore.

THE STATE TRADING CORPORATION OF INDIA LIMITED




ANNUAL REPORT

c017-18

Annexure ‘A to Independent Auditor’s Report:

1(a). The Company has maintained proper records showing
full particulars, including quantitative details and situation
of fixed assets except that absence of proper tagging at

Mumbai Branch,

Mumbai branch has been instructed to arrange proper
tagging of all the fixed assets.

1(b).The fixed ossets were physically verified by the
management during the year. We have been informed
that no material discrepancies were noticed on such
physical verificotion wherever done, except ot Mumbai,
Agra and Jalandhar branch where the management is in
process of reconciling the discreponcies noticed on such
physical verification.

Mumbai, Agra and Jalondhar branches have been requested
to ascertain the discrepancies found during the course
of Physical verification and initiafe necessary action for
reconciliation of the same with books of accounts.

T{c). According to the information and explanations given to
us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties are
held in the name of the Company except for immovable
properties referred fo in Annexure- E whose fitle deeds
are not held in the company’s name.

The title deed in r/o some of the properties located in Delhi,
Mumbai & Jalandhar are not in the name of STC. Actions
are being initiated in this respect in consultation with the
concerned department for gefting the perpetual lease deed/
other title deed in r/o the properties.

10. According to the information and explanations given to
us, no material fraud by the company or on the Company
by its officers or employees has been noficed or reported
during the course of our audit except froud of ¥5.63
crore by o business associate in Kolkata.

Against 2682 Mts stock of raw jute valued Rs 7.52 crore
(approx.) pledged with the company; stock of only 156.92
Mts was found on physical verification done 04.04.2017 by
High Court appointed Receiver. STC has filed FIR no 160/17
with the Police on 08.04.2017 ogainst the associate and
surveyor for alleged theft of material, Police has filed charge
sheet dated 28.02.2018 before the court making Directors
of associate and surveyor company as accused. STC has
also initiated legal caoses against the associate including
Arbitration proceeding.

Annexure ‘B’ to Independent Auditor’s Report:

Report on the Internal Financial Conirals under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

Basis for Qualified Opinion

() Following design gap are noticed in IFCFR such as
lawyer’s certificate not taken in litigation cases, monitoring
and record keeping of pledged/owned inventory
not maintained, ageing analysis and reconciliation
with vendors not reviewed, manual calculations for
leaves, no HR Software, insurance of goods, IT policy
not documented, disaster management plan not
documented, no data backup for divisions other than
corporate accounts, data backup of accounting records
not maintained for branches, maker checker mechanism
not in place for sales invoicing, fixed assets tag numbers
not maintained in fixed assets register, the risk control
matrix neither been reviewed nor updated, huge gap
in time lines fixed by the corporate account and actual
reporting of financials by the divisions and branches elc.

Necessary actfions have been inifiated to fill the design gops
in internal financial control.
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(i) With respect to Mumbai branch of the Company, the
branch auditor has reported certain material weaknesses
in internal financial control over financial reporting
such aos inadequate- [T & general controls, internal
control system with regards to pledged inventory
including maintenance of adequate records and physical
verification, customer acceptance, credit evaluation
and establishing customer credit limit, internal audit
coverage, large financial exposure in litigoted matters
& pending statutory litigation involving fax demands,
financial reporting system, compliance with statutory
dues, mointenance of case wise legal expenses register,
maintenance of fixed asset register, non availability of
required information and documents in respect of old
outstanding, security deposit, EMD, advances and other
deposit received and paid.

The Company is in the process of condudling Special
Audit of Mumbai branch in order to ascertain the reasons
of weaknesses in the internal financial control as reported.
Thereafter, necessary action would be taken accordingly.

iii. The subsidiary Company did not have oppropriate
internal control with respect to reconciliation of Trade
Receivables, Trade Payables, other Creditors and
Business Associates, which could result in the material
misstatement in books of accounts.

Since the subsidiary company is under the winding up as per
the opproval of the union cobinet, the accounts have not
been prepared on going concern basis. No frade transaction
has been undertaken during the year under consideration.
Hence it has not resulted info material mis-statement in the
books of account.

iv. The lease rent of steam sterilization unit located in
Chhindwara, Madhya Pradesh was not collected during
the period of lease i.e. November, 2013 till the lease
was terminated as on 31st January 2015. The subsidiary
Company hos not exercised its right to terminate the
lease despite rent remaining unpaid throughout the lease
period. The subsidiary Company has not filed any suit
against the lessee for recovery of its dues.

In response to the petition filed by the lessee, the subsidiary
Company filed objection and also made the counter claim for
the amount payable by the lessee.

v. The subsidiary Company has rent advance to the tune
of Rs. 3.68 crore with holding company, given towards
occupation of earlier premises token from holding
company which has been terminated.

The subsidiary company is in the process of signing fresh
lease agreement.

vi. The Board of Directors of subsidiory Company had
delegated certain powers to the Managing Director of
the company vide 107th Boord Resolution dated 27th
January, 2006, however, no review of the same has been
made subsequently fill date.

Since the subsidiary company is in the process of winding
up and no business activity is being carried out, the same
delegation of power are being continued.
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Addendum to the Directors' Report
for the Financial Year 2017-18

Comments of CRAG

With reference to the Annual Report 201 7-18 sent to the members of the Company, the comment of C&AG
under section 143(6)(b) of the Companies Act-2013 on the consclidated accounts of the STC for the year
2017-18 was received on 28.09.2018, where in NIL comment has been made by C&AG. The same forms
part of the Directors' Reportfor the FY 2017-18.

For and on behalf of the Board of Directors

A

_/—
(Rajiv Chopra)
Chairman & Managing Director
New Delhi (Additional Charge)
Date: 03.10.2018 DIN 06466326
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6) (b)
READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF THE STATE TRADING CORPORATION OF INDIA LTD. FOR THE YEAR ENDED
31MARCH 2018

The preparation of consolidated financial statements of THE STATE TRADING CORPORATION OF INDIA LTD. for the
year ended 31 March 2018 in accordance with the financial reporting framework prescribed under the Companies Act,
2013 (Act) is the responsibility of the management of the company. The statutory auditor appointed by the Comptroller
and Auditor General of India under section 132(5) read with section 129(4) of the Act is responsible for expressing
opinion on the financial statements under section 143 read with section 129(4) of the Act based on independent auditin
accordance with the standards on auditing prescribed under section 143(10) of the Act. This is stated to have been done
by them vide their Audit Report dated 10 August 201 8.

|, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of the
consolidated financial statements of THE STATE TRADING CORPORATION OF INDIA LTD. for the year ended 31 March
2018 under section 143(6) (a) read with section 129(4) of the Act. We conducted a supplementary audit of the financial
statements of THE STATE TRADING CORPORATION OF INDIA LTD. and its subsidiary STCL LIMITED for the year ended
31 March 2018. Further, section 139(5) and 143(6) (a) of the Act are not applicable to five Joint Venture
Entities/Associates (list enclosed) being private entities for appointment of their Statutory Auditors and for conduct of
supplementary audit. Accordingly, Comptroller & Auditor General of India has neither appointed the Statutory Auditors
nor conducted the supplementary audit of these companies. This supplementary audit has been carried outindependently
without access fo the working papers of the statutory auditor and is limited primarily to inquiries of the statutory auditor and
company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which would give rise to any
commentupen or supplement to statutory auditors' report under section 143 (6)(b) of the Act.

For and on behalf of the
Compiroller and Auditor General of India

0. Muand s
(Nandana Munshi) Director General
O/o Principal Director of Commercial Audit
Place: New Delhi & Ex-officio Member Audit Board-I,
Dated: 28 September 2018 Mew Delhi

List of Joint Venture Enfities/Associates which are private enfities
NSS SATPURA AGRO DEVELOPMENT COMPANY LIMITED
INDO PIRIN GLOVES LIMITED
RICHFIELD AQUATECH LIMITED
BLUEGOLD MARITECH (INTERNATIOMNAL) LIMITED
NATIONAL TANNERY CO LTD
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BRANCHES/SUB BRANCHES
(From 01-04-2017 to 31-03-2018)

BRANCHES

Agra

The State Trading Corporation of Indla Ltd.
Bharatpur House, Civil Lines, M.G. Road,
Agra - 282002, INDIA

Phone : +91-582-2521224, 2529212

Fax -+ 91-562-2850622
E-mail : ogra@stclimited.co.in
Ahmedabad

The State Trading Corporation of India Lid.

"H.K. House, éth Floor”,

Behind Jivabhai Chambers,

Ashrom Road, Navarangpura,

Ahmedabad - 380009, INDIA,

Phone : +91-79-286580797, 26581021, 26589405

Fax :+ @1-79-26587533
E-mail  : ahmedabad@stclimited.co.in
Bengaluru

The State Trading Corporation of India Lid.
"STC Trade Centre", 6th Floar,

No. 7/A, Nandini Layout,

Bengaluru - 560094, INDIA.

Phone : +91-80-23198801, 231988102

Fax .+ 21-80-23198800
E-mail  : bangalore@stelimited.ce.in
Bhopal

The State Trading Corporation of India Lid.
A-Block, lllrd Floor, Chetak Complex,

MP Nagar Zone - |

Bhopal - 462011 INDIA

Phone : +91-755-2559854

Fax :+ @1-755-2559839
E-mail  : bhopal@stdlimited.co.in
Chennai

The State Trading Corporation of India Lid.

"'STC Trade Centre"

A-29, Thiru-Vi-Ka Industrial Estate, Guindy

Chennai - 600032, INDIA

Phone : +91-44.22502698, 29814982

Fax .+ 9]-44.22501788, 22505891
E-mail  : chennai@stclimitad.co.in
Cochin

The State Trading Corporation of India Lid.

K.S.H.B. Office Complex, 4th Floar, Fanampilly Nagar,
Kachi - 682036, INDIA

Phone : +91-484-2321470, 2311450, 2315081

Fax 1+ 91-484-2322909
E-mail : cochin@stclimited.co.in
Hyderabad

The State Trading Corporation of Indio Lid.
5th floor, Mogul's Court, Basheerbagh,
Hyderobad - 500001, Telongana, INDIA
Phone : +91-40-23237389

Fax 1+ 91-40-23236786
E-mail  : hyderabad@stclimited.co.in
Jalandhar

The State Trading Corperation of India Lid.
A-6, Sports & Surgical Goods Complax,
Kapurthala Read,

Jalandhar - 1440217, INDIA

Phone : +91-181-2651110

E-mail  : jalandhar@stclimited.co.in

Kolkata

The State Trading Corporation of India Lig.
"Nilhot House", 9th Floor,

11, R.M. Mukherjee Read,

Kalkata - 700001, INDIA

Phone @ +91-33-22305464, 44103644

Fax : + 91-33-22488165
E-mail : kolkata@stclimited.co.in
Mumbai

The State Trading Corperation of India Ltd.
301 to 314, 3rd Floor, 'C' Wing, Trade World,
Karnla Mill, Senapati Bapat Marg,

Lower Parel (West),

Mumbai-400 013 INDIA

Phone : +91-22-24919656, 24954937
Fax C 4 91-22-24902411, 249552464

E-mail  : mumbai@stclimited.co.in

SUB- BRANCHES

Pondicherry

(Under STC Chennai)

The State Trading Corperation of India Lid.
15, Jayanagar, Ist Floar,

3rd Street, Reddiyarpalayam,

Pondicherry - 605070, INDIA

Coimbatore

(upto 30-11-2017)

(Under STC Chennai)

The State Trading Corporotion of India Lid.
Door No.25-A, Ground Floor,
Bhuvneshwari Magar, Venkita puram,
Coimbatore -25 |ndia

Gandhidham

(upto 06-08-2018)

(Under STC Ahmedabad)

The State Trading Corporotfion of India Lid.
C-4, Plot No.330, Word 12-B,
Gandhidham (Kutch)-370201, INDIA
Phone ;: ©1-2836-226369

Fox : 91-2836-227560

Email : kandlo@stclimited.co.in

Guntur

(upto 31-12-2017)

{(Under STC Hyderabad)

The state Trading Corporation of India Lid.
Door No.4-8-445, 5th Lone,

Najdupet, Keriiipadu, Guntur -522007
E-mail: guntur@stelimited.co.in

Silvassa

(upte 21-12-2017)

(Under STC Mumbai)

The State Trading Corperation of India Lid.
Shop No.9, Building A-1,

Shivaji Park, Amli, Silvosa,

Dodar & MNagar Haveli- 396230

THE STATE TRADING CORPORATION OF INDIA LIMITED




L‘ 62 Years of excellence

L%Lgdrr% in Glohal Trading

THE STATE TRADING CORPORATION OF INDIA LIMITED

(A Government of India Enterprise)

(CIN:L74899DL1956G01002674)
Jawahar Vyapar Bhawan, Tolstoy Marg, New Delhi-110 001

Tel. No.: 011-23313177, Fax : 011-23701123, 23701191
E-mail : co@stclimited.co.in Website : www.stclimited.co.in
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THE STATE TRADING

CORPORATION OF INDIA LIMITED
{A Govemment of India Enterprisa)

[CIN: L74899DL1 25346GOI002674)

Jowahar Yimpar Bhawaon, Tolskey Marg, Mew Dalhl - 110 001
Tol. : N 1-2331 377 | Fuw: G17-23701123, 237011
E-mall: co@siclimbad.co.ln | WebsHe: wwwsiclimited.co.n
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