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Money Control 
Nifty50 turns 25! Here's how the index evolved over the years 
Over the years, the sectoral representation of the Nifty has also changed tremendously and remains in consonance 
with the changes in the underlying economy. 
23 April 2021 
 
India's flagship equity index Nifty50 completed 25 years of its journey on April 22. The equity barometer came into 
existence on April 22, 1996, and since then has seen many changes in its components, indicating the changing 
business-economic dynamics of the country. 
Nifty has come a long way after it was launched in April 1996, when it traded at 1,107, with the base year of 
November 1995 set as 1,000. 
For the first time in history, Nifty closed above the psychological mark of 15,000 on February 8, 2021. 
Nifty50 is a benchmark equity index and it shows the weighted average of India's top 50 companies, across sectors, 
that are listed on NSE. 
With time, many components of the index exit the group while the new ones enter. 
Over the years, the sectoral representation of the Nifty has also changed tremendously and remains in consonance 
with the changes in the underlying economy. 
"With a change in the economy from manufacturing to services over the past three decades and the rise of the 
private sector, the sectoral representation in 2021 is vastly different from that of 1996," said brokerage firm Motilal 
Oswal. 
Of the 50 stocks in the Nifty, 13 companies – HDFC Bank, RIL, HDFC, ITC, HUL, L&T, SBI, Tata Motors, Dr Reddy’s Labs, 
Tata Steel, Grasim, Hero, and Hindalco – have been a part of the index’s journey since inception. 
The combined market cap of these 13 companies has grown at a CAGR of 18 percent between April 1996 and 
February 2021, said the brokerage firm, said a report from brokerage firm Motilal Oswal Financial Services. 
The average P/E multiple of the Nifty between April 1996 and February 2021 stands at 15.7 times; however, the 
average for the last 10 years is 18.8 times, said the brokerage firm. 
Motilal Oswal highlighted while traversing its journey from 1,107 to 15,000, the Nifty (up about 14 times) has 
delivered 11.1 percent CAGR returns in the last 25 years. 
Binod Modi, Head Strategy at Reliance Securities said the journey of 25 years for Nifty has been fantastic as 11 
percent CAGR return of Nifty, by and large, has outpaced the return of all asset classes in the country. 
"While the Indian economy has grown manifold during the period with real GDP recording over 8 percent CAGR 
during the period, Nifty constituent companies like RIL, TCS, Infosys, HDFC Bank delivered astounding returns to 
shareholders," said Modi. 
"Notably, gold has traditionally been a preferred asset class for the Indian population for so many decades, Nifty 
return of 11 percent CAGR has also surpassed gold return of over 9 percent CAGR during the period," he said. 
Rusmik Oza, Executive-VP and Head of Fundamental Research, Kotak Securities underscored that the wider number 
of stocks in the Nifty50 gives proper diversification and representation to various sectors. 
The double-digit compounding returns of Nifty50 over the last 25 years reflect the underlying growth potential of 
India across various sectors. 
"Unlike BSE Sensex, the Nifty50 looks more relevant on an ongoing basis. The six-monthly reshuffling exercise of 
Nifty50 helps in removing the weaker and outdated companies and replacing it with relevant higher market cap 
companies," Oza said. 
Ashis Biswas, Head of Technical Research at CapitalVia Global Research underscored the Nifty50 constituents 
account for approximately 58 percent of India's overall market capitalization. 
"From the moment it was launched, the Nifty has replicated its economic development on its incredible ride. 
In the Indian context, the biggest development recently that has long-term impact was the Union Budget in the first 
week of February," Biswas said. 
The government pegged the fiscal deficit for the financial year 2020-21 at 9.5 percent of GDP and set the target for 
2021-22 at 6.8 percent of GDP. These were much higher than the market expectations. The fiscal consolidation 
roadmap also got extended to lower the fiscal deficit to 4.5 percent only by the fiscal year 2025-26, Biswas pointed 
out. 
"For the long-term, we remain bullish on Nifty50 index performance, but profit-taking is likely from 14,200-14,500 
levels, and near-term uncertainty cannot be ruled out. Any drop to about 13,800 will be a decent time to start 
building a long-term investment portfolio," he said. 



On April 22, 2021, the index closed 110 points, or 0.77 percent, higher at 14,406.15. 
 
https://www.moneycontrol.com/news/business/markets/nifty50-turns-25-heres-how-the-index-evolved-over-the-
years-6801431.html 
 
 
Economic Times 
Happy 25th Birthday, Nifty50! So, what has changed & what hasn’t 
22 April 2021 
 
“No man ever steps in the same river twice, for it's not the same river and he’s not the same man.” 
What Greek philosopher Heraclitus said in 544 BC holds true for Nifty as well due to the churning of stocks the 
heartbeat index has seen every six months in the last 25 years. 
Launched on April 22, 1996, the National Stock Exchange's (NSE) flagship index completed 25 years of its journey on 

Thursday, April 22. In between, three out of every four stocks have got thrown out of it. 

Out of the 50 stocks on the index, only 13 – HDFC Bank, Reliance Industries (RIL), HDFC, ITC, HUL, L&T, SBI, Tata 

Motors, Dr Reddy’s Labs, Tata Steel, Grasim, Hero and Hindalco – could keep pace in multiplying their market-caps in 

order to be able to stay put on the index till its silver jubilee year. 

Most of these 13 stocks, barring Tata Steel, Tata Motors, Grasim and Hindalco, have been among the top wealth 

creators in the last two-and-a-half decades. 

Growing at a compounded annual growth rate (CAGR) of 11.1 per cent, Nifty is up almost 14 times in these 25 years. 

Back in 1996, the index was dominated by old-economy sectors related to energy, auto and commodities. The 

information technology (IT) industry had zero representation. Although financials had almost 24 per cent weightage, 

private banks hardly had any presence, data from Motilal Oswal Financial Services showed. 

After the recent Nifty rebalancing that came into effect from March 31, financial services now hold a 38.03 per cent 

weightage, followed by IT (16.77 per cent), oil and gas (11.78 per cent) and consumer goods (11.49 per cent). 

Together, these four sectors comprise 78 per cent of Nifty that currently has representation from 13 sectors. 

Energy, which has 13.45 per cent weightage now, had begun its Nifty journey with a weightage of 12.6 per cent in 

1996. In March 2009, the sectoral weightage touched its peak at 40.74 per cent only to narrow down gradually over 

the next few years. Energy's high weightage in Nifty is now largely on account of RIL. 

HDFC Bank, which has been one of the largest wealth creators among the blue chips in last 25 years, had just 0.4 

percent weightage in Nifty in 1996 and was the only representative of the private banks on the index. 

 

https://www.moneycontrol.com/news/business/markets/nifty50-turns-25-heres-how-the-index-evolved-over-the-years-6801431.html
https://www.moneycontrol.com/news/business/markets/nifty50-turns-25-heres-how-the-index-evolved-over-the-years-6801431.html


Back in 1996, SBI, HUL, Tata Motors, RIL and Tata Steel were the top five companies on the index. When energy 

stocks were ruling the roost, ONGC's weightage had shot up to 12.4 per cent in December 2005 and is now down to 

just 0.59 per cent. 

The change in the pecking order has been unkind to the PSU banks (whose weightage has come down from 12.2 per 

cent to 2.3 per cent) and metals (from 10.7 per cent to 2.86 per cent). Sectors like textiles (4.9%), hotels (2.2%), and 

shipping (0.9%), which were part of the 1996 batch, have since lost their seats in Nifty Club Elite. 

Till June 2009, NSE used to take into account full market capitalisation of a stock for consideration for Nifty50 entry. 

Since then, the selection methodology has undergone a change to include free float market cap, besides other 

factors. Although RIL's market-cap of Rs 12.26 lakh crore is substantially higher than that of HDFC Bank's Rs 7.87 lakh 

crore today, yet the latter enjoys a higher weightage on Nifty because a higher free float market-cap. 

https://economictimes.indiatimes.com/markets/stocks/news/happy-25th-birthday-nifty50-so-what-has-changed-

what-hasnt/articleshow/82192938.cms 

Business Standard 
Nifty turns 25: Here's how the index progressed from 1,000 to 14,000 
The complexion of the index has undergone a drastic change since its inception. 
23 April 2021 
 
It has been 25 years since the National Stock Exchange (NSE) introduced its benchmark Nifty index, a gauge for the 
performance of the country’s 50 blue-chip stocks. The index was set up on April 22, 1996, less than two years after 
the exchange launched electronic screen-based trading. 
Today, the Nifty 50 index is the most-traded derivatives index. It is also the most-tracked index by domestic 
exchange-traded funds (ETFs) with assets under management of $18 billion (Rs 1.35 trillion). 
The complexion of the index has undergone a drastic change since its inception. Back in 1996, State Bank of India 
(SBI) had the highest weightage at nearly 8.6 per cent, followed by Tata Motors at 6.9 per cent. 
While both the stocks continue to be part of the index, they are no longer in the top 10, both in terms of market cap 
as well as weightage. Reliance Industries is currently the highest weighted stock, followed by HDFC Bank. 
Today, the index is dominated by banks and financial stocks. Back then, banking stocks were an important part of the 
index, but their combined weightage was below 20 per cent — half that of now. 
Out of the 50 components, only 14 are common between 1996 and 2021; several manufacturing and old-economy 
stocks have been pushed out of the index over the years. HDFC Bank has generated the highest annualised returns in 
this period, at 32 per cent. 
“India’s real GDP has recorded 8 per cent CAGR between 1996 and 2021. The Nifty return of 11 per cent CAGR has 
also surpassed the gold return of over 9 per cent CAGR during the period,” says Binod Modi, head of strategy at 
Reliance Securities. 
 
https://www.business-standard.com/article/markets/nifty-turns-25-here-s-how-the-index-progressed-from-1-000-
to-14-000-121042300026_1.html 
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CNBC TV18 

Nifty turns 25: Here's how the NSE index has evolved 
Nifty started its journey at 1,107, with the base year set as November 1995 at 1,000. 
The first 1,00 points took the longest time for the benchmark. It hit the 2,000-mark in December 2004 after 9 years 
of its origin. 
Over the years, the sectoral representation of the Nifty has also changed tremendously. 
23 April 2021 
 
NSE Nifty marked its 25th anniversary on Thursday, April 22. The broader equity barometer has come a long way and 
crossed many milestones since its launch on April 22, 1996. 
The index started its journey at 1,107, with the base year set as November 1995 at 1,000. Since then, it has reached 
a record high of 15,289 on February 8, 2021. It took the NSE benchmark index nearly about 18 years to reach the 
level of 7,000, while the next 8,000 points came in just seven years. 
The journey 
The first 1,00 points took the longest for the benchmark and Nifty reached the 2,000-mark in December 2004 after 
nine years of its origin. The 3,000 mark came in just 13 months after in January 2006, while the 5,000 milestone was 
achieved in September 2007. Three months later, Nifty in December 2007 was at 6,000 level. 
Thereafter, it took the NSE frontline index more than six years to complete the journey from 6,000 to 7,000 amid the 
market slump due to the 2008 Global financial crisis. After the Narendra Modi-led government's rise to power, the 
Nifty scaled the 7,000-mark on 12 May 2014 and then went past the 8000-mark in September 2014. It took Nifty just 
a little over six years to scale from 8,000 to its record high of 15,000. The move from 14,000 to 15,000 was the 
quickest—covered over just 25 days. 
Sectoral representation 

Over the years, the composition of sectors represented on the Nifty has also changed tremendously. 

"With a change in the economy from manufacturing to services over the past three decades and the rise of the 

private sector, the sectoral representation in 2021 is vastly different from that of 1996," said brokerage firm Motilal 

Oswal said in a note. 

In 1996, the benchmark had zero representation from the IT sector and was dominated by Consumer, PSU Banks, 

and other sectors such as Oil & Gas, NBFC, Autos, Metals, and Textiles, the brokerage report stated. 

Private Banks had only one representative in the form of HDFC Bank with 0.4 percent weight, it added. The top two 

sectors in 2021 are Private Banks with 25.5 percent weight and Technology at 16.1 percent weightage. These had 0.4 

percent and 0 percent representation in the beginning. Meanwhile, MOSL reported that PSU Banks and Metals have 

also seen a massive decline in weights to 2.3 percent and 2.1 percent, respectively in 2021, from 12.2 percent and 

10.7 percent in 1996. 

Stocks 

The complexion of the index has undergone a drastic change since its inception. Of the 50 stocks in the Nifty, 

thirteen companies—HDFC Bank, RIL, HDFC, ITC, HUL, L&T, SBI, Tata Motors, Dr Reddy’s Labs, Tata Steel, Grasim, 

Hero and Hindalco—have been a part of the index’s journey since inception. 

Back in 1996, public lender State Bank of India (SBI) had the highest weightage at nearly 8.6 percent, followed by 

Tata Motors at 6.9 percent. Even though they continue to be a part of the index, they are not even in the top 10 in 

terms of weightage. 

Currently, Reliance Industries is currently the highest weighted stock, followed by HDFC Bank. 

Market cap 

The combined market cap of these 13 companies has grown at a CAGR of 18 percent between April 1996 and 

February 2021, said the brokerage firm. It also noted that the common stock weightage in the Nifty-50 has reduced 

to 44 percent currently from 50.8 percent in April 1996. 

Nifty50 and the crises 

As per the brokerage report, Nifty's journey has mirrored the country’s economic growth from the time that it was 

launched. After the initial phase of political instability over 1996–98, the benchmark has witnessed several crises like 

the Asian Financial Crisis, the dot com bubble, the Global Financial Crisis, the Taper Tantrum, and the COVID 

pandemic currently. 

The recent sprint to 15,000 this month from pandemic lows of 7,600 hit in March 2022 has seen the index has 

doubled in just 220 days. 



The sharp recovery in the index has been driven by a benign global liquidity backdrop, better containment of COVID-

19 cases, sharp recovery in corporate earnings, and a market-friendly budget. 

 

https://www.cnbctv18.com/market/nifty-turns-25-heres-how-the-nse-index-has-evolved-9034031.htm 
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