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EXCHANGES END 4-YEAR DISPUTE Plan special
platform at IFSC GIFT city to route offshore trades

NSE, SGX Agree
to Withdraw
Arbitration
Proceedings
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In 2016, SGX took NSE to court after a decision
by Indian exchanges to stop licensing their .
indices and providing data to foreign boursess
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Mumbai: The National Stock
Exchange (NSE) and Singapore
Exchange (SGX) have ended the-
ir four-year-old legal dispute
over the abrupt termination of a
licence that allowed India’s equi-
ty derivative products to be tra-
ded in the island nation.

According to an official state-
ment from NSE and SGX, both
exchanges have decided to
withdraw the arbitration pro-
ceedings and are in final stages
of the creation of a special plat-
form at the International Fi-
nancial Services Centre (IFSC),
GIFT City, Gandhinagar. The
arrangement is similar to the
connectivity that was establis-
hed between stock exchanges
in Hong Kong and mainland
China in 2017.

As per the proposal, SGX will
route the Nifty trades through
IFSC, GIFT City. The develop-
ment will be a shot in the arm
for IFSC, enhancing liquidity
on the platform significantly.
Trading volumes on SGX Nifty
and SGX Bank Nifty are rough-
ly the same as what happens
onshore on NSE.

With all the regulatory appro-
vals in place, the new platform
will go live in the next one year,
said people privy to the develop-
ment. They added that SGX has
created a special purpose vehicle
(SPV) in IFSC and all the Nifty
and Bank Nifty trades happening
on SGX will be routed through
this SPV into NSE IFSC — a sub-
sidiary of NSE in GIFT City. The

settlement will be done by NSE
IFSC Clearing Corporation.

“The NSE-SGX Connect... is
an important joint financial
market initiative by India and
Singapore,” said Injeti Srini-
vas, chairman, IFSC Authority.

The government is also learnt
to have provided special dis-
pensations. There will be no ne-
ed for Singapore-based brokers
toregister with Indian authori-
ties or provide additional KYC
documents.

“Given the beneficial cost and
tax structure IFSC markets of-
fer, many offshore investors
who were waiting for liquidity
to increase before participa-
ting in the market are now lik-
ely to take the plunge,” said Su-
resh Swamy, partner, PWC.

In 2016, SGX took NSE to court
after a joint decision by Indian
exchangestostoplicensingthe-
ir indices and providing mar-
ket data to foreign bourses with
theaim of tryingto prevent mo-
re of theIndian equity derivati-
ves market from going offshore.

Another crucial part of the
framework is the arrangement
worked out between the market
regulators of both the countri-
es. Being an SPV established at
IFSC, both IFSC Authority and
the Securities and Exchange
Board of India will have regula-
tory purview over the SGX enti-
ty. Also, both SGX and the Mo-
netary Authority of Singapore
have agreed to provide Sebi in-
formation regarding the KYC
and other documentation of
the Singapore entities in cases
wherever required.
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NSE, SGX to trade Nifty
products at GIFT City

The country's premier bourse National Stock
Exchange (NSE) and the Singapore Exchange
(SGX) have entered into a formal agreement
to cementthe keyterms foroperationalising
the NSEIFSC-SGX Connect. This will bring
togetherinternationaland Gujarat
International Finance Tec-City (GIFT City)
participantsto create a biggerliquidity pool
for Nifty products in GIFT City.

NSE and SGX

end arbitration; will

trade Nifty products at GIFT City

ASHLEY COUTINHO
Mumbai, 22 September

he country’s premier bourse
T National Stock Exchange (NSE)

and the Singapore Exchange
(S§GX) have entered into a formal
agreement to cement the key terms
for operationalising the NSE IFSC-
SGX Connect.

This will bring together international
and Gujarat International Finance Tec-
City (GIFT City) participants to create a
bigger liquidity pool for Nifty products
in GIFT City.

Both NSE and SGX will also with-
draw arbitration proceedings. The two
were engaged in arbitration proceedings
under the Arbitration and Conciliation
Act over the trading of Nifty products
for more than two years.

The dispute was triggered after the
NSE decided to terminate the Nifty
trading pact with the SGX in February
2018. Also, the Singapore bourse's
subsequent decision to launch iden-
tical India products became a bone
of contention.

The BSE, the NSE, and the
Metropolitan Stock Exchange (MSE)

hadiointly decided to cancel theirlicen-

NagjoInty aeciaed o cancel therricen

sing agreements with overseas bourses
on offshore derivative contracts. The
move was aimed at putting an end to
offshore derivatives trading in Indian
securities, which were gathering pace
on platforms, such as the SGX.

Last year, however, the SGX and the
NSE started working on a solution to

route SGX Nifty trading volumes
through GIFT City.

The two exchanges have recently
received regulatory clarifications from
relevant authorities on the implemen-
tation of the Connect. They had
received consent from their respective
statutory regulators on the proposed
Connect model last year.

Both parties will continue to work
with Kkey stakeholders to develop the
infrastructure for the Connect and

ensure member readiness before its

implementation, the two exchanges
said in a joint press release.

Vikram Limaye, managing director
and chief executive officer of the NSE,
said the Connect is one of the key devel-
opments for the integration of the GIFT
City ecosystem with international finan-
cial markets and will lead to the devel-
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opment of vibrant and liquid markets
for India-access products at GIFT City.
“The Connect will broaden the interna-
tional and domestic participant base
and further strengthen the capital mar-
ket ecosystem in GIFT City, resulting in
more broad-based development across

asset classes and capital-raising activ-
ity,” said Limaye.

“Building connectivity across
international platforms in Singapore
and India will facilitate unfettered
access for global market participants,
and, in turn, enhance investments and
capital market flows between India
and the world. As Asia’s pioneering
central counterparty, the SGX will
work with the NSE and stakeholders
to develop a connectivity infrastruc-
ture that incorporates international
best practices and creates new value
for existing and new customers. We
look forward to broadening participa-
tion and deepening liquidity in Nifty
products for international partici-
pants, as part of the growth of GIFT
City,” said Loh Boon Chye, CEO, SGX.

Currently, the SGX Nifty has open
interest of $3-5 billion. Initially, the two
exchanges may launch SGX Nifty
futures at GIFT City, and then other
products can follow.

Injeti Srinivas, chairman,
International Financial Services Centres
Authority, said the NSE-SGX Connect
for funnelling trading in NIFTY pro-
ducts at SGX to GIFT IFSC is an impor-

tant ioint financial market initiative by

,,,,,,,,, market e by
India and Singapore. “This will certainly
give a boost to the IFSC ecosystem and
promote larger participation in IFSC.
The Connect creates a win-win situation
for both sides, which makes it possible
to have a sustainable and growing
partnership between the NSE IFSC and
SGX,” said Srinivas.
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NSE and SGX ink
GIFT Connect pact

National Stock Exchange
and Singapore Exchange
announced aformal pact
tosetup aconnect at

GIFTCity. SeePage6

NSE and SGX ink
agreement to set
up ‘GIFT Connect’

Jayshree P.Upadhyay
jayshree.pyasi@livemint.com
MUMBAI

he National Stock
T Exchange of India (NSE)
and Singapore Exchange
(SGX) on Tuesday announced
the signing of a formal agree-
ment to setup aconnect at Guj-
aratInternational Finance Tec
(GIFT) City, Gandhinagar.
The connectiscrucial for the
success of the International
Financial Services Centre
(IFSC) as it could bring Nifty
derivatives volumes from SGX
to the Indian offshore market.
The signing of the agreement
comes almost a year after the
SGX and the NSE reached a
truce over trading of Nifty
derivatives in Singapore, with
the two agreeing to create a
new platform for trading the
derivatives out of GIFT City.
“NSE and SGX have entered
into a formal agreement to
cement the key termsfor oper-
ationalizing the NSEIFSC-SGX
Connect which will bring
together international and
GIFT participants to create a
bigger liquidity
pool for Nifty

SGX will setup a

i\

The pact comes almost a year
after SGX and NSE reached a
truce over trading of Nifty
derivatives in Singapore.  minT

Singapore (MAS).

The details of the connect
areyet to be announced by the
exchanges. Some of the details
include the revenue sharing
model, anti-money laundering
norms, client on-boarding, and
whethersome of SGX’sclients
will set up shop at the GIFT
City. “Building connectivity
acrossinternational platforms
in Singapore and India will
facilitate unfettered access for
global market participants, and
anrnhanaafnoactnanta and aond
CLHUIALIILC iveosu i diiu Lﬂl}l_
tal market flows
between India

productsinGIFT  company at GIFT and the world,”

City. Both NSE
and SGX will also
withdraw the
arbitration pro-
ceedings,” they
said in a joint
pressstatement.
The two
exchanges recently received
regulatory clarifications from
therelevant authorities on the
implementation of the
so-called connect, they said.
However, NSE and SGX did not
elaborate on the clarifications
sought by the Securities and
Exchange Board of India (Sebi)
and Monetary Authority of

which will act as
anSPV to
facilitate trading
of its clients at
NSE-IFSC

said Loh Boon
Chye, chiefexecu-
tive, SGX.
According to
people aware of
the matter, SGX
will setup a com-
pany at GIFT
which will act as a special pur-
pose vehicle (SPV) to facilitate
trading of its clients at NSE-
IFSC. “The connect creates a
win-win situation for both
sides, which makes it possible
tohavea sustainable and grow-
ing partnership between NSE
IFSCand SGX,” said Injeti Srin-
ivas, chairman, IFSC Authority.
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NSE, SGXin pact for trading in Nifty
at GIFT;to withdraw arbitration

OUR BUREAU

Mumbai, September 22

The National Stock Exchange (NSE)
and the Singapore Stock Exchange
{(SGC) have inked a deal to jointly
start trading in Gujarat Interna-
tional Finance Tec-City {GIFT). Sim-
ultaneously, the exchanges have
withdrawn arbitration proceed-
ings between them. The arbitra-
tion was with regard to a dispute
over Nifty trading on SGX.

“The NSE International Financial
Service Centre (IFSC)}SGX Connect
aims to bring together the trading
of Nifty products to and create a
larger pool of liquidity, comprising
international and home market
participants,” NSE said in a release.

BusinessLine  reported on
September 11 that NSE and SGX
would soon announce a deal. A+
though the details of the deal struc-
ture have not been divulged,
sources that the exchanges will set
up a special purpose vehicle (SPV).

This SPV will act as a conduit for
trading on GIFT for funds based out
of Singapore.

The two exchanges had recently
received regulatory clearances
from authorities in India and

Singapore for implementing
Connect.

“Building connectivity across in-
ternational platforms in Singapore
and India will facilitate unfettered
access for global market parti-
cipants, and in turn enhance in-

vestments and capital market

flows between India and the
world," said Loh Boon Chye, Chief
Executive Officer of SGX.

“We deeply appreciate the con-
tinued support provided by the
government and regulatory au-
thorities in India and Singapore.
We look forward to broadening
participation and deepening Ii-
quidity in Nifty products for inter-
national participants, as partof the
growth of GIFT City,” he added.

Vikram Limaye, Managing Dir-
ector and Chief Executive Officer of
NSE, said Connect is one of the key
developments for the integration
of GIFT City ecosystem with the in-
ternational financial markets.

Injeti Srinivas, Chairman of In-
ternational Financial Services
Centres Authority, (IFSC Authority),
said the NSE-SGX Connect for fun-
elling trading in Nifty Products at
SGX to GIFT IFSC is an important
joint financial market initiative by
India and Singapore.

Financial Express

Pact for key terms of
NSE IFSC-SGX Connect

LEADING BOURSE NSE and Singapore
Exchange (SGX) have entered intoa
formal agreement to cement the key
terms for operationalising the NSE
IFSC-SGX Connect,a move that will
deepen liquidity in Nifty products, the
Indian bourse said on Tuesday.
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NSE and SGX
efiter into formal
agreement for
GIFT City project

Ahinedabad: The National Stock

Exchange (NSE) and the Singapore
Exghange(SGX)haveenteredintoa
farraal agreement to cement the
key terms for operationalising the
NSEIFSC-SGX Connect’, which will
bring international and Gujarat
International Finance Tec-City
(GIFT) participants together to cre-
atera bigger liquidity pool for Nifty
prodticts in GIFT City. Both NSEand
tion proceedings, stated an official
release on Tuesday.

si¥ikram Limaye, Managing
Director and Chief Executive
Officerof NSE, said, “This Connect
ispneof the key developments for
theintegration of GIFT City ecosys-
tem with international financial
matskets. [twould lead to develop-
mentofvibrant and liquid markets
forIndia access products at GIFT
City wvith the ease of access to in-
térpational investors."”

1sBoth parties will continue to
work with key stakeholders to de-
veldp the infrastructure for the
Connect and ensure member
réadiness prior toits implementa-
tionythe release added. ENS

The Hindu

NSE, SGX pact to boost Nifty liquidity

SPECIAL CORRESPONDENT
MUMBAI

The National Stock Ex-
change (NSE) and Singapore
Exchange (SGX) have en-
tered into a formal agree-
ment to cement the key
terms for operationalising

the NSE IFSC-SGX Connect
which will bring together in-
ternational and Gujarat In-
ternational Finance Tec-City
(GIFT) participants to create
a bigger liquidity pool for
Nifty products in GIFT City.
Both NSE and SGX have

also decided to withdraw the
arbitration proceedings.
The exchanges have re-
cently received further regu-
latory clarifications from the
relevant authorities on the
implementation of the Con-
nect, as per a statement.
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NSE, SGX END
ARBITRATION
OVER NIFTY

RAVI RANJAN PRASAD
MUMBAI, SEPT. 22

NSE and Singapore Exch-
ange (SGX) have decided
to withdraw arbitration
proceedings  over the
Indian bourse’s decision
to stop licensing its index
Nifty to foreign bourses.

They have also agreed to
cement terms for opera-
tionalising the NSE IFSC-
SGX Connect to create a
bigger liquidity pool for
Nifty products at Gujarat
International  Finance
Tec-City (GIFT).

Hans India

Deccan Chronicle

NSE, SGX END
ARBITRATION
OVER NIFTY

RAVI RANJAN PRASAD
MUMBAI, SEPT. 22

NSE and Singapore Exch-
ange (SGX) have decided
to withdraw arbitration
proceedings over the
Indian bourse's decision
to stop licensing its index
Nifty to foreign bourses.

They have also agreed to
cement terms for opera-
tionalising the NSE IFSC-
SGX Connect to create a
bigger liquidity pool for
Nifty products at Gujarat
International Finance
Tec-City (GIFT).

NSE, SGX sign pact on Connect model

Leading bourse NSE and Singapore Exchange (SGX) have entered
into a formal agreement to cement the key terms for
operationalising the NSE IFSC-SGX Connect, a move that will
deepen liquidity in Nifty products. The NSE International
Financial Service Centre-SGX Connect aims to bring together the
trading of Nifty products to Gujarat Intl Finance Tech-City (GIFT)
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Free Press Gujarat

Ahmedabad, National Stock
Exchange (NSE) and Singapore
Exchange (SGX) have entered
into a formal agreement to
cement the key terms for
operationalising the NSE IFSC-
SGX Connect which will bring
together intermational and
Gujarat International Finance
Tec-City (GIFT ) participants to
create a bigger liquidity pool for
Mifty produds in GIFT City. Both
MNSE and SGX will also
withdraw the arbitration
proceedings. Vikram Limaye,
Managing Director and Chief
Executive Officer of NSE said,
"This Connect is one of the key
developments for the
integration of GIFT City
ecosystem  with the
intermational finandial markets.
It would lead to development
of vibrant and liguid markets
for India access products ak
GIFT City with the ease of
access to international
investors. Our collaboration
with SGX is an important step
towards fulfilling the vision of
Atmanirbhar Bharat as
emvisaged by our Honourable

NSE and SGX progress on
NSE IFSC-SGX Connect

Prime Minister of India with
GIFT IFSC playing a much
larger role in the global
financial markets. The connect
will broaden the intermational
and domestic participant bass
and further stremgthen the
capital market ecosystem in
GIFT city resulting in mare
broad based dewvelopment
across asset classes and
capital raising activity. I wish
to thank the Government of
India, SEBI, IFSC Regulatory
Authority, GIFT  City
administrative authorities and
the government and reguiatory
authorities in Singapore for
their guidance and support.”
Shri Injeti Srinivas,
Chairman, International
Financial Services Centres
Authority, ( IFSC Authority)
said, "The NSE-SGX Connect
for funneling trading in NIFTY
Products at SGX to GIFT IFSC
is an important joint financial
market initiative by India and
Singapore. This will certainky
give a boost to the IFSC Eco
System and promote larger
participation in IFSC.{19-10)
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