Headline: Proposed NSE IFSC-SGX Connect receives regulatory dispensations

Source: Various Publications

Date: 06 August, 2019

Times of India

NSE, SGX to
offer products
at GIFT city

Mumbai: National Stock Ex-
change (NSE) and Singapore
Stock Exchange (SGX) arenea-
ring a settlement on the 18-
month-old disputeover trading
of NSE’s Nifty-based derivati-
vecontracts on SGX.

Under the proposed new
structure, Nifty contracts are
to be traded on NSE’s interna-
tionaltradingplatformat GIFT
City in Gujarat’s IFSC on
which SGX members will have
easy migration and trading fa-
cilities. Both Sebi and the Mo-
netary Authority of Singapore
have approved the structure,
exchange officials said.

“The proposed NSE Inter-
national Financial Service
Centre (IFSC)-SGX Connect
aims to bring together the tra-
ding of Nifty products in GIFT
and createa larger pool of liqu-
idity comprising international
and home market partici-
pants,” an NSE release said.
The Connect model, which is
subject to further approvals
fromrelevantlocal authorities,
will enable SGX and NSE IFSC
members to access Nifty pro-
ducts in GIFT while managing
their exposures through their
respective clearing corpora-
tions,” it said.

It is expected that after the
remaining regulatory and
other approvals, the structure
will be fully operational in abo-
utl2months. TN




Economic Times

NSE’s India Products
on SGX Get Nod to
Trade at GIFT City

Our Bureau

Mumbai: The National Stock Ex-
change (NSE) and Singapore Ex-
change (SGX) have got regulatory
approvals for an agreement that
will allow NSE’s India-related pro-
ducts offered on SGX, including
Nifty futures, to be executed in the
Gujarat International Financial
Services Centre, or GIFT City.

The proposed NSE International
Financial Service Centre (IFSC)-
SGX Connect, which is subject to
further approvals from the finance
ministry and other local authoriti-
es, aims to bring together the tra-
ding of Nifty products to India’s in-
ternational finance centre.

“Now we will have one single pool
of liquidity for dollar contracts,”
said Vikram Limaye, MD of Natio-
nal Stock Exchange. “We think we
will be able to operationalise this
structure in thenext12 months.”

Under the proposed agreement,
SGX will set up a subsidiary in
Gift City as a special purpose ve-
hicle (SPV) which will be a tra-
dingand clearing member of Gift
City exchange. “That SPV will be
used to route all the trades from
Singaporetothe commonliquidi-
ty pool in Gift City,” Limaye said.

Both exchanges are also working
to discontinue arbitration procee-
dings. SGX had initiated legal ac-
tion against the NSE after Indian
exchanges said in February 2018
they would stop providing market
data to foreign peers by August
2018 as part of an attempt to pre-
vent more of the domestic equity
derivatives market from going off-
shore. SGX’s decision to launch In-
dian single-stock options despite
NSE’s objections created a rift bet-
ween the two, and both the parties
entered into arbitration last year
tofinda solution.

“If everything falls in place, we
will withdraw the arbitration
whichinany way isdeferred, pen-
ding conclusion of all the conver-
sation which we were having
with SGX,” Limaye said.

Nifty contracts on SGX are po-
pular among foreign investors
whodonot wantto trade in India.

“This will ensure that we have a
single pool of liquidity of the Nif-
ty contract in Gift City asopposed
to having fragmented liquidity
without contract in Gift City and
SGX contract in Singapore etc.,”
Limaye said.

The SGX Nifty will stop trading
in Singapore once the contracts
arelive in Gift City.
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NSE-SGXGIFT Connectgets Sebi, MASnod

ASHLEY COUTINHO
Mumbai, 6 August

The National Stock
Exchange (NSE) and the
Singapore  Exchange
(SGX) have received reg-
ulatory approvals from
the Securities and
Exchange Board of India
(Sebi) and the Monetary
Authority of Singapore
(MAS) for creation of a
trading link at Gujarat
International Finance
Tec-City (GIFT City).
The arrangement will
enable investors, who cur-
rently deal on the SGX
platform, to gain accessto
Indian securities through
the NSE International
Financial Service Centre
(NSE IFSC) at GIFT City.
Both the SGX and the
NSE are locked in a legal
dispute forover a year over

thelatter’smovetolaunch

new India products to
replace the Nifty-licensed
products. The new prod-
uctswereannounced after
Indian bourses decided to
end thelicensingand data
sharing agreements with
global bourses in February
2018. The move was
aimed at putting an end
to offshore derivatives
trading in Indian securi-
ties, which was gathering
paceon platformssuch as
the SGX.

‘While the NSE and the
SGX were engaged in arbi-
tration proceedings, they
were working on an
arrangement at GIFT City,
which would be accept-
able to all stakeholders.

The so-called ‘connect”
model, subject to further
approvals from relevant
local authorities including
the finance ministry, will
enable SGX and NSE IFSC

CHAIN OF EVENTS

®Trading volumes on Nifty
in Singapore, Dubai cross
that of onshore market
®Trend worries govt, Sebias
it dentstax collection
™NSE, BSE, MSEsnap
offshore trading ties with
foreign boursesin Feb '18
* Move hurts SGX, where
Nifty isamong the most-

members to access Nifty
products at GIFT City while
managing their exposure
through their respective
clearing corporations.
The SGX and the NSE
will continue to work with
key stakeholders to make
the NSE IFSC-SGX
Connect  operational
before the end of 2020,
subject to relevant
approvals, said the NSE.
“The aim is to intro-

traded contract

®NSE, SGX plan to devise
solutionto connectits
investors through GIFT Gity

®NSE, SGXsay they have
obtained nod from their
respective regulators

®GIFT Connecttostart
functioning from 2020,
subjecttoapprovals

duce a single pool of lig-
uidity for dollar Nifty
futures contracts in one
location,” said Vikram
Limaye, managing direc-
tor and chief executive
officer, NSE.

Initially, the two
exchanges will launch
SGX Nifty futures at Gift
City, other products may
follow later.

Limaye added the NSE
was looking to discontin-

PHOTO: KAMLESH D PEDNEXKAR

uethe ongoingarbitration
proceedings against the
SGX once all the residual
approvals were in place
and the SGX Nifty ceased
totrade in Singapore.
The NSE is hoping to
transition the liquidity in
SGX Nifty futures to the
GIFT City in 12 months.
Depending on where the
trades originate, they will
be cleared by either the
SGX or the NSE's clearing

corporations or both. The
SGX will set up a sub-
sidiary in GIFT City as a
special purpose vehicle,
which will be a trading
member and clearing
member of our GIFT City
exchange, said Limaye.
The SPV will be used to
route all the trades from
Singaporeto the common
liquidity poolin GIFT City.
The daily volume of
SGX Nifty futures on the
SGX is about $1.8 billion,
while that on the IFSC is
$150 million.
“Indiaisanimportant
market for international
investors and we are com-
mitted to collaborating
with the NSE and other
stakeholders to build con-
nectivity and accesstoone
of the fastest-growing
economies in the world”
said Loh Boon Chye, chief
executive officer, SGX.
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Loh Boon Chye (left), CEO of Singapore Stock Exchange, and
Vikram Limaye, MD and CEO of National Stock Exchange.

NSE, SGX bury the
hatchet, set to create
new trading platform

Nasrin Sultana &
Anirudh Laskar

MUMBAI

rotracted acrimony
P between the National
Stock Exchange of India

Ltd (NSE) and the Singapore
Stock Exchange (SGX) over
trading of Nifty derivativesin
Singapore came to an end on
Tuesday, with the two agree-
ing to create a new platform
for trading themat the Gujarat
International Finance Tec-
City (GIFT) in Gandhinagar.

The new platform, called
NSE International Financial
Service Centre (IFSC)-SGX
Connect, willallow tradingin
Nifty indexderivatives, as well
as single-stock derivatives of
Nifty’s 50 constituents, offi-
cials from the two exchanges
saidatajoint pressconference
in Mumbai.

The seeds of
the discord were
sown in January
2018 when SGX
decided to start
trading of single

ceedings,” read the pressstate-
ment.

NSE said Tuesday’s
announcement followsrecent
approvalson certain dispensa-
tions for the proposed model
from their respective regula-
tors.

“We are working on varied
product offerings to make
GIFT City the hub of activity
for all-India access products
acrossasset classes forinterna-
tional investorsand a gateway
for home investors to access
international markets,” said
Vikram Limaye, managing
director and CEO of NSE.

“Depending upon the
implementation details, it
could be awin-win for SGX to
retain some access to Nifty,
and for NSE tobring SGX Nifty
flowin GIFT City. SGX market
participantsshall look forward
to clarity around if they need
to register in GIFT City and,

hence, under
Indian regulators
too, or not,” said
Kunal Nandwani,
founderand CEO
of uTrade Solu-

stock-basedNifty ~ The new platform tjons pyt. Ltd, a
productsinSing-  Will allowtrading  fintech company.
apore. Con- inNiftyindexand Mint had
cerned that this single-stock reported on 23
wouldlead tothe derivatives January 2018 that
offshore migra- = NSE was in talks
tion of Indian with the Securi-
derivatives trades, NSE | ties and Exchange Board of

abruptly ended its licensing
agreement with SGX that ena-
bled the latter to launch Nifty
products onits platform.

India and the government to
find ways to prevent offshore
migration of India’s equity
derivatives business, essen-




products onits platform.

The new model, subject to
certain approvals, isaimed at
enabling members of SGX and
NSE IFSC to trade in Nifty
productsat GIFT, while man-
aging their exposures through
their respective clearing cor-
porations, according to a press
statement by NSE.

“SGX and NSE will work
with all key stakeholders to
make the NSE IFSC-SGX Con-
nect operational before the
end of 2020... Both exchanges
are also working to discon-
tinue related arbitration pro-

derivatives business, essen-
tially Nifty products.

On 18 January 2018, when
SGX decidedto launch single-
stock Nifty derivatives, its Nif-
ty-50 futures contracts had
recorded daily turnover of at
least $1 billion and open inter-
estof$9billion. Theexchange
had planned to launch these
contracts from 5 February
2018, causing concernsat NSE
that such a move might shift
India’sderivatives businessto
Singapore.

TURN TOPAGE 8

NSE, SGX set to create new trading platform

FROM PAGE1

NSE, which had announced
plans to get listed, had men-
tioned in its draft red herring
prospectus in December 2016
that it had an agreement with
SGX thatauthorizesthe latter
toallowtradingin derivatives
such as index options and
index futuresbenchmarked to
Nifty 50, Nifty Bank, Nifty IT,
Nifty CPSE and Nifty Midcap
50 indices.

NSEhassimilaragreements
with the Chicago Mercantile
Exchange, the Osaka
Exchange and the Taiwan
Futures Exchange of Taiwan.
Also in 2016, six exchange-
traded funds (ETFs) linked to
Nifty indices were launchedin

——————————

Midcap 50 indices.

said it expected
revenue from
index services to

The new model is
aimed at enabling

S oSty 4 P

NSE had an agreement with SGX that authorized the latter to allow

cost of trading.
Also, unlike India,
Singapore, Tai-

trading in derivatives such as
index options and index futures benchmarked to Nifty 50, Nifty Bank, Nifty IT, Nifty CPSE and Nifty

ANIRUDDHA CHOWDHURY/MINT

high court barred SGX from
launching new India deriva-
tive productsand referred the

global markets, including | growl5-20%over members of SGX Wan and other | casetoanarbitration panel, to

HongKong, TaiwanandSouth | the next five d South-East Asian | which SGX had agreed. In
and NSE IFSC to . P

Korea. As of 30 September | years through trade in Nift markets have a | June 2018, while arbitration

2016, ETFs linked to Nifty | expansion of duct tG%’T friendlier tax | proceedingswereon, NSE had

indices were listed on 17 | productofferings procucisa regimeand easier | saiditwasworkingona “struc-
exchangesin 15 countries. beyond pure in Gandhinagar margin require- | ture”toaddresstheissues.

According to the draft pro- | equities. — ments, tempting The spat between two

spectus, in fiscal 2015-16, SGX
contributed almost 99% of

Dollar-denom-

inated products on SGX and

foreign investors

to trade in Nifty-50 through

exchanges hasbrought down
the outstanding positions in

offshore markets.
In May 2018, the Bombay

Chicago Mercantile Exchange
benefit investors in terms of

SGX’s Nifty futures contract.
nasrins@livemint.com

NSE’soverseasindex licensing
fees. In the document, NSE
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NSE, SGX get nod to launch F&O
products on GIFT City platform

OURBUREAU

Mumbai,August6

SGX, the Singapore bourse, and
the NSE have buried the hatchet.
Both the exchanges on Tuesday re-
ceived approval from SEBI tooper-
ate jointly in Gujarat International
Finance Tec(GIFT) City, the interna-
tional finance city under the pro-
posed programme ‘Connect’.
Simiply put, Nifty index, which is
trading on SGX in Singapore, will
.be traded on a joint platform
between the NSE and the SGX in
GIFI City. :

“The Connect model, which is
subject to further approvals from
relevant local authorities, will en-
able SGX and NSEIFSC members to
access Nifty products in GIFT while
managing  their  exposures

through their respective clearing
corporations,” the NSE said.

The release meant that further
approvals would still be required
from regulators.

The fight between Niftyand SGX
over trading had reached the
courts some months ago. Nifty is
India’s top traded derivative con-
tractand it is widgly traded on the
SGX in the offshore market. The
NSE had moved to de-list SGX Nifty
after a scare that India’s trading
volumes were moving to offshore
market. But both the exchanges
have now arrived ata middle path
to trade Nifty in GIFT City jointly.
GIFT is promoted like an offshore
market where there are no taxes
on trading by foreign funds.

The proposed NSE International

Vikram Limaye, MD & CEO, NSE

Financial Service Centre (IFSC}-SGX
Connect aims to bring together
the trading of Nifty products in
Gujarat GIFT City and create a lar-
ger pool of liquidity, comprising
international and home market
participants.SGX and NSE will con-
tinue to work with all key stake-
holders to make the NSE IFSC-SGX

Connect operational before the
end of 2020, subject to members’
readiness and receiving all relev-
antapprovals. Both exchanges are
also working to discontinue re-
lated arbitration proceedings, are-
lease from NSE said.

Vikram Limaye, MD and CEO,

* NSE,said, “Thisisa great opportun-

ity tobuild vibrant markets in GIFT
City. We are working on varied
product offerings to make GIFT
City the hub for all-India access
productsacrossassetclasses forin-
ternational investors and a gate-
way for home investors to access
international markets. Our part-
nership with SGX is an important
step for GIFT City to realise the vis-
ion of our Honourable Prime Min-
isterof India to be the pre-eminent

financial centre serving the needs
of home and international
stakeholders.”

Loh Boon Chye, CEO, SGX, said,
“As Asia’s most international and
connected multi-asset exchange,
we are committed to providing
our global institutional clients
with open, single-point access to
Asia. Our comprehensive portfolio
investmnent and risk management
solutions‘across equities, fixed in-
come, currencies and commodit-
ies, cover close to 100 per cent of
Asia’s GDP. “India is an important
market for international investors
and we are committed to collabor-
atingwith the NSEand other stake-

- holders to build connectivity and

access to one of the fastest-grow-
ing economies in the world.”
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NSE, SGX win approval for joint
derivatives project at GIFT city

REUTERS
Mumbai, August é

INDIA'S NATIONAL STOCK Exchange
(NSE)and the Singapore Exchange (SGX)
have been given the go-ahead for their
international financial centre in western
India, they said in a joint statement
on Tuesday.

The proposed NSE International
Financial Service Centre (IFSC)-SGX
Connect aims to bring together the trad-
ing of Nifty products in Gujarat Interna-
tional Finance Tec-City (GIFT) and create
a larger pool of liquidity comprising
international and home market partici-
pants, the release said.

The proposal is subject to further
approvals fromrelevantlocal authorities.

“SGX and NSE will continue to work
with all key stakeholders to make the
NSE IFSC-SGX Connect operational
before the end of 2020, subject to mem-
bers’readiness and receiving all relevant
approvals,” the two said.

“Both exchanges are also working to
discontinuerelated arbitration proceed-
ings,” they added.

The two exchanges have been locked
in dispute after India’s three main
bourses unexpectedly announced in Feb-
ruary last year that they would stop
licensing their indices to foreign bourses
from August.

The two exchanges have been locked
in dispute after India's three main
bourses unexpectedly announced in
February last year that they would
stop licensing their indices to foreign
bourses from August
[c————— |

Arbitration proceedings beganin the
matter after an Indian court last May
referred the dispute to an arbitrator.

The arbitrator had asked SGX to con-
tinue listing and trading SGX Nifty con-
tracts beyond August,and barred it from
offering its proposed new products until
afinal decision.

Over the past two decades, SGX has
become the most popular market for for-
eign investors to bet on Indian equity
indexes, with Nifty 50 futures tracking
the NSE’s main index.
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NSE-SGX gets
nod for
Gift City ops

FC BUREAU
MUMBAI, AUG. 6

After a bitter battle
India's National Stock
Exchange (NSE) and the
Singapore Exchange
(SGX) are set to bring
together the trading of
Nifty products in
Gujarat International
Finance Tech-City
(GIFT) as NSE and SGX
confirmed receiving
approvals from the regu-
lators.

"The proposed NSE
International Financial
Service Centre (IFSC)-
SGX Connect aims to
bring together the trad-
ing of Nifty products
and create a larger pool
of liquidity comprising
international and home
market participants,” a
joint release issued by
NSE-SGX said.

Over the past two
decades, SGX has
become the most popular
market for foreign
investors to bet on
Indian equity indexes,
with the Nifty 50 futures
tracking the NSE's main
index.

"The proposal is sub-
ject to further approvals
from relevant local
authorities," the release
said.
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Regulators’ nod to NSE,
SGX for planned Nifty
trading in GIFT City

ENSECONOMICBUREAU
MUMBAI, AUGUST 6

BRINGING AN end to the dispute
over Nifty trading in Singapore,
the National Stock Exchange (NSE)
and the Singapore Exchange
(SGX) have received approval
from their respective regulators —
Monetary Authority of Singapore
and Sebi — for their international
financial services centre (IFSC)for
trading in Nifty products on the
GujaratInternational Finance Tec-
City (GIFT City).

The proposed NSE IFSC-SGX
Connect aims to bring together
the trading of Nifty products in
GIFT-City and create alarger pool
of liquidity comprising interna-
tional and home market partici-
pants, NSE said. Both exchanges
are also working to discontinue
related arbitration proceedings,
NSE added.

NSE had earlier locked horns
with SGXover anindex derivative
that the latter plans to launch in
Singapore, which is similar o the
NSE's Nifty index. The SGX move
came after NSE terminated its li-
cence agreement for the SGX Nifty
traded in Singapore. Arbitration
proceedings began in the matter
after the court last May referred
the dispute to an arbitrator. The
arbitrator asked SGX to continue
listing and trading SGX Nifty con-
tracts beyond August, and barred
it from offering its proposed new
products until a final decision.

The Connect model, which is
subject to further approvals from
relevantlocal authorities, willen-
able SGX and NSE IFSC members
to access Nifty products in GIFT

“Thisis agreat
opportunity to build
vibrant marketsinGIFT
City. We are working on
varied product offerings to
make GIFT City the hub of
activity for all Indiaaccess
products acrossasset
classes for international
investors anda gateway
forhomeinvestors to
access international
markets”

VIKRAMLIMAYE
MD & CEO, NSE

while managing their exposures
through their respective clearing
corporations.

“SGX and NSE will continue to
workwith all key stakeholders to
make the NSE [FSC-SGX Connect
operational before the end of
2020, subject to members’ readi-
nessand receiving all relevant ap-
provals,” NSE said.

Vikram Limaye, managing di-
rector and chief executive officer
of NSE, said, “This is agreat oppor-
tunity to build vibrant markets in
GIFT City. We are working on var-
ied product offerings tomake GIFT
City the hubof activity forall India
access products across asset
classes forinternational investors
and agateway for home investors
to access international markets.”

Loh Boon Chye, chief executive
officer, SGX, said, “As Asia’s most
international and connected
multi-asset exchange, we are
committed to providing our
global institutional clients with
open, single-pointaccess toAsia.”
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NSE, SGX
get nod for
joint proposal

SPECIAL CORRESPONDENT
MUMBAI

National Stock Exchange
(NSE) and Singapore Ex-
change (SGX) have re-
ceived a set of approved
regulatory - dispensations
from their statutory regula-
tors on the joint proposal
that NSE and SGX submit-
ted earlier this year.

The proposed NSE Inter-
national Financial Service
Centre (IFSC)-SGX Connect
aims to bring together the
trading of Nifty products in
Gujarat International Fi-
nance Tec-City (GIFT) and
create a larger pool of li-
quidity comprising inter-
national and home market
participants, stated a joint
release by the exchanges.

The Connect model will
enable SGX and NSE IFSC
members to access Nifty
products in GIFT, it added.
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| SGX, NSE
makeup

m MUMBAI: The NSE and
Singapore Exchange
(SGX) havereceived all
regulatory approvals to
launch SGX Connect, a

- joint platform that is like-
ly to be functional from
the NSE International Ex-

- change at GiftCityin ..
Ahmedabad towards the ./

_endof2020. Thean-
nouncement ends the long
bickering and an arbitra-
tion case at the Bombay
high court between the
two bourses in Asia. 11

DNA

NSE, S’pore exchange end dispute

Mumbai: Indian and Singa-
pore regulators approved the
creation of a stock-trading
link, ending a year-long dis-
pute that left investors with-
out an easy way to hedge
risks in one of Asia’s largest
markets.

The proposed connect be-
tween the National Stock Ex-
change of India Ltd and Sin-
gapore Exchange Ltd. will
allow members to access

products linked to NSE’s
Nifty index while managing
exposures through - their re-
spective clearing corpora-
tions, the bourses said in a
joint statement Tuesday.

-~ The two entities said they

will work to get pending ap-
provals from local uthorities
to make the connect opera-
tional by the end of 2020.
The move resolves a quar-
rel that erupted last year af-

ter the Singapore bourse an-
nounced plans to introduce
single-stock futures based on
some of India’s largest com-
panies.

Tensions escalated when
NSE sued SGX after cutting
off licensing ties.

NSE and SGX then revived
talks and said they
would seek a potential col-
laboration for a trading link
in Gujarat. Agencies
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NSE-SGX join hands
to move SGX Nifty
trading to GIFT City

ENS ECONOMIC BUREAU @ Mumbai

THE National Stock Ex-
change (NSE) and Singapore
Exchange (SGX) have got pre-
liminary approvals from their
respective regulators to move
the Nifty and other products
traded on SGX at present to
the offshore trading center at
International Financial Ser-
vice Centre (IFSC), GIFT City,
Gujarat— a development that

augurs well for the offshore .

trading volumes at IFSC, as
well as ending a long conten-
tious issue of Nifty trade at
SGX taking away the volumes
from the domestic market.
“What it will do for GIFT
City ecosystem is... It will ac-
tually bring back markets

that some would argue was .

being exported outside,” said
Vikram Limaye, MD & CEO,
NSE. He said the exchange
has been working on it for 18
months, engaging with all
market participants to create
the right kind of structure.
The Securities and Exchange
Board of India (SEBI) as well
as the Monetary Authority of
Singapore (MAS) have ap-
proved the joint proposal NSE
and SGX submitted earlier
this year, NSE said.

“The proposed NSE Inter-
national Financial Service
Centre-SGX Connect aims to
bring together the trading of
Nifty products in Gujarat In-
ternational Finance Tec-City
(GIFT) and create a larger

What it will do for Gift City
ecosystem s ... It will actually bring
back markets that some would
argue was being exported outside

Vikram Limaye, MD & CEO of NSE

pool of liquidity comprising
international and home mar-
ket participants,” NSE said.

The Connect model that
needs further approvals will
enable IFSC members of SGX
and NSE to access Nifty prod-
ucts in GIFT, while managing
their exposures through their
respective clearing corpora-
tions. NSE hopes to operation-
alise the system in 12 months.

“We have an operating ex-
change in GIFT City, and a
clearing corporation. We are
consolidating the liquidity in
GIFT City and those that will
transition from Singapore. It
will get into one liquidity
pool. SGX will set up a sub-
sidiary and SPV in GIFT City,
which will route trades from
Singapore into GIFT City,” Li-
maye said. Currently, Nifty
trading volumes in GIFT City
is around $150 million and the
SGX Nifty volumes at an aver-
age $1.8 billion a day.
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NSE-SGX gets
nod for
Gift City ops

FC BUREAU
MUMBAI, AUG. 6

After a bitter battle
India's National Stock
Exchange (NSE) and the
Singapore Exchange
(SGX) are set to bring
together the trading of
Nifty products in
Gujarat International
Finance Tech-City
(GIFT) as NSE and SGX
confirmed receiving
approvals from the regu-
lators.

"The proposed NSE
International Financial
Service Centre (IFSC)-
SGX Connect aims to
bring together the trad-
ing of Nifty products
and create a larger pool
of liquidity comprising
international and home
market participants," a
joint release issued by
NSE-SGX said.

Over the past two
decades, SGX  has
become the most popular
market for foreign
investors to bet on
Indian equity indexes,
with the Nifty 50 futures
tracking the NSE's main
index.

"The proposal is sub-
ject to further approvals
from relevant local
authorities," the release
said.
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With regulatory approvals in,

NSE, SGX hopes to launch new
platform at IFSC by end-2020

PTI B MUMBAI

The NSE and Singapore
Exchange (SGX) have
received all regulatory approvals
to launch SGX Connect, a new
joint platform that is likely to be
functional from the NSE
International Exchange at Gift
City in Ahmadabad towards the
end of 2020.

The announcement
Tuesday formally ends the long
bickering and an arbitration
case at the Bombay High Court
between the two large
exchanges in Asia that traces
the problem to a February
2018 statement by NSE that it
would end the joint platform-
-SGX-Nifty-that used to trade
NSE’s offshore equity deriva-
tives, from October 2018.
Subsequent talks between the
two did not yield any results.

Soon, the BSE had also
decided to stop supplying its
derivatives to its foreign part-
ners as part of an attempt to
prevent more of the domestic
equity derivatives market from
going offshore.

In fact, the domestic
exchanges were prodded by
Sebi and the RBI as huge off-

shore volumes were leading to
very high volatility in the
onshore rupee and futures
markets.

The move prompted SGX
to seek legal remedies against
NSE and in April 2018 SGX
also decided to launch Indian
single-stock options despite
NSE’s objections which further
created a rift between the two
and in May 2018 both the par-
ties moved Bombay HC seek-
ing an arbitration award. The
next month, the HC asked
NSE to allow its derivatives to
be allowed to be traded on the
SGX in the interim.

In March 2019, the
Bombay HC extended NSE-
SGX arbitration deadline to
December 31, 2020 as both the
parties sought more time to set-
tle the dispute.

It can be noted that Nifty
futures contracts on the SGX
were very popular among for-
eign portfolio investors looking
to trade in dollar-denominat-
ed products and not wanting to
register with Sebi. And at its
peak in 2016, SGX Nifty vol-
umes were 1.4 times higher
than those on the onshore
NSE platform.
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Reuters (Times of India, Zee Business, Yahoo Finance and NDTV)
NSE and Singapore Exchange win approval for joint derivatives project
Abhirup Roy| 6 August, 2019

MUMBAI (Reuters) - India’s National Stock Exchange (NSE) and the Singapore Exchange (5GX) have
been given the go-ahead for a planned collaboration in trading stock index-based products from an
international financial centre being developed in western India.

The two said on Tuesday they had won regulatory approval for their plan, which has been under
discussion for months and which envisages bringing trading of the SGX’s Nifty futures contract,
based on the NSE’s Nifty 5o index, to the new centre.

They hope this will create a larger pool of liquidity for the product, as well as boosting activity at the
Gujarat International Finance Tec-City (GIFT), an initiative led by Indian Prime Minister Narendra
Modi in his home state.

The collaboration remains subject to further approvals from relevant local authorities, the exchanges
said, adding they were also working to resolve related arbitration proceedings.

The two exchanges have been locked in a dispute after India’s three main bourses unexpectedly
announced in February last year that they would stop licensing their indexes to foreign bourses from
August.

An Indian court last May referred the dispute to an arbitrator, asking SGX to continue listing and
trading SGX Nifty contracts beyond August while barring it from offering proposed new products
until a final decision.

NSE and SGX said they would work to have their proposed NSE International Financial Service Centre
(IFSC)-SGX Connect project at GIFT operational before the end of 2020, subject to members’
readiness and receiving relevant approvals.

Vikram Limaye, managing director and chief executive of NSE, said he hoped all SGX Nifty futures
volumes would ultimately move to GIFT IFSC.

“The objective is to make GIFT City the hub of all India access products,” Limaye said. “If we are able
to successfully transition the SGX Nifty contract, | see no reason why all India access products can't
be transitioned to GIFT City.”

The Indian government has been trying to lure foreign investors to GIFT City, which offers close to
zero tax, dollar contracts, and top-notch infrastructure.

Still, daily trading volumes have been a fraction of the tens of billions of dollars on the country’s two
main stock exchanges.

SGX Nifty futures in Singapore have daily average volumes of $1.8 billion, dwarfing volumes on NSE's
international exchange at GIFT.

Over the past two decades, SGX has become the most popular market for foreign investors to bet on
Indian equity indexes, with Nifty 5o futures tracking the NSE’s main index.

Reporting by Abhirup Roy; Writing by Swati Bhat and Promit Mukherjee; Editing by David Holmes
https://in.reuters.com/article/nse-sgx-giftcity/nse-and-singapore-exchange-win-approval-for-joint-
derivatives-project-idINKCN1UW1DB
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SGX, NSE aim to trade Nifty products via Gift City by end-2020

Regulators support proposed NSE International Financial Service Centre-SGX Connect
ANGELA TAN|WED, AUG 07, 2019 - 5:50 AM

SINGAPORE Exchange (SGX) and the National Stock Exchange of India (NSE) have received the nod
from their respective regulators for a new trading model which will see India's Nifty futures contracts
on SGX executed in International Financial Services Centre (IFSC), Gift City, Gujarat, instead.

The proposed NSE International Financial Service Centre (IFSC)-SGX Connect aims to bring together
the trading of Nifty products in Gujarat International Finance Tec-City (Gift) and create a larger pool
of liquidity comprising international and home market participants, the two exchanges said.

The latest proposal, announced on Tuesday, puts to rest the 18-month long tussle between India's
NSE and SGX over the trading of the popular Indian derivative products on SGX.

Under the new arrangement, which is subject to further approvals from relevant Indian authorities,
all Nifty trade orders from Singapore will be routed to a special purpose vehicle (SPV) to be set up by
SGX in Gift City - India's version of a tax exempt off-shore destination - for execution. Clearing will
still be done by SGX.

The arrangement is the first of its kind and requires several regulatory exemptions, especially since
the new model will see the additional interface in the form of SGX's SPV between a client and an
exchange, in this case, NSE IFSC.

SGX and NSE aim to work with all key stakeholders to make the NSE IFSC-SGX Connect operational
before the end of 2020, subject to members' readiness and receiving all relevant approvals. Both
exchanges are also working to discontinue related arbitration proceedings. Meanwhile, all Nifty
futures will continue to trade as per normal on SGX.

SGX's chief executive officer, Loh Boon Chye, said India is an important market for international
investors and SGX is committed to collaborating with NSE and other stakeholders to build
connectivity and access to one of the fastest growing economies in the world.

"As Asia's most international and connected multi-asset exchange, we are committed to providing
our global institutional clients with open, single-point access to Asia. Our comprehensive portfolio
investment and risk management solutions across equities, fixed income, currencies and
commodities cover close to 100 per cent of Asia's gross domestic product."

For Vikram Limaye, managing director and chief executive officer of NSE, the partnership with SGX
is "a great opportunity to build vibrant markets in Gift City" which can serve the needs of home and
international stakeholders.

"We are working on varied product offerings to make Gift City the hub of activity for all India access
products across asset classes for international investors and a gateway for home investors to access
international markets," he said.

The SGX Nifty saga unfolded when the Indian national exchange said last February that it would
withdraw from an 18-year licensing agreement with SGX and stop offering live prices to overseas
venues, jeopardising SGX's Nifty 5o futures contract business.

With NSE trying to assert its right over one of its flagship products, the Nifty 5o index futures, and
draw trading back to India, SGX planned to launch an alternative set of products that would provide
a similar form of hedging for global investors with exposure to the US$2.3 trillion Indian equity
market.



On April 11, 2018, the SGX announced it would launch three new derivative contracts called SGX India
Futures, SGX India Options and SGX Indian Bank Futures.

SGX's decision was met with an additional salvo from NSE in the form of an interim injunction filed
by its subsidiary, the India Index Services and Products Ltd (lISL).

The Business Times understands that initially, SGX and NSE had proposed to establish an inter-
exchange connectivity in line with Shanghai-Hong Kong stock connects.

However, both the market regulators - the Securities and Exchange Board of India (Sebi) and
Monetary Authority of Singapore (MAS) - have expressed reservations about the proposal,
prompting the exchanges to come up with the latest proposal.

During the fiscal years 2017 and 2018, trading volume of the Nifty 5o futures on the SGX was 22.45
million contracts, accounting for about 11 per cent of derivative trading on the exchange.

In FY2019, SGX Nifty futures were the fourth most active contracts.
https://www.businesstimes.com.sg/stocks/sgx-nse-aim-to-trade-nifty-products-via-gift-city-by-end-
2020

Channel News Asia (Singapore Based)
India's NSE and Singapore Exchange win approval for joint derivatives project
07 Aug 2019 08:36AM (Updated: 07 Aug 2019 08:40AM)

MUMBAI: India's National Stock Exchange (NSE) and the Singapore Exchange (SGX) have been given
the go-ahead for a planned collaboration in trading stock index-based products from an international
financial centre being developed in western India.

The two said on Tuesday they had won regulatory approval for their plan, which has been under
discussion for months and which envisages bringing trading of the SGX's Nifty futures contract, based
on the NSE's Nifty 5o index, to the new centre.

They hope this will create a larger pool of liquidity for the product, as well as boosting activity at the
Gujarat International Finance Tec-City (GIFT), an initiative led by Indian Prime Minister Narendra
Modi in his home state.

The collaboration remains subject to further approvals from relevant local authorities, the exchanges
said, adding they were also working to resolve related arbitration proceedings.

The two exchanges have been locked in a dispute after India's three main bourses unexpectedly
announced in February last year that they would stop licensing their indexes to foreign bourses from
August.

An Indian court last May referred the dispute to an arbitrator, asking SGX to continue listing and
trading SGX Nifty contracts beyond August while barring it from offering proposed new products
until a final decision.

NSE and SGX said they would work to have their proposed NSE International Financial Service Centre
(IFSC)-SGX Connect project at GIFT operational before the end of 2020, subject to members'
readiness and receiving relevant approvals.

Vikram Limaye, managing director and chief executive of NSE, said he hoped all SGX Nifty futures
volumes would ultimately move to GIFT IFSC.



"The objective is to make GIFT City the hub of all India access products," Limaye said. "If we are able
to successfully transition the SGX Nifty contract, | see no reason why all India access products can't
be transitioned to GIFT City."

The Indian government has been trying to lure foreign investors to GIFT City, which offers close to
zero tax, dollar contracts, and top-notch infrastructure.

Still, daily trading volumes have been a fraction of the tens of billions of dollars on the country's two
main stock exchanges.

SGX Nifty futures in Singapore have daily average volumes of $1.8 billion, dwarfing volumes on NSE's
international exchange at GIFT.

Over the past two decades, SGX has become the most popular market for foreign investors to bet on
Indian equity indexes, with Nifty 5o futures tracking the NSE's main index.
https://www.channelnewsasia.com/news/business/india-nse-singapore-exchange-sgx-joint-
derivatives-approved-11787536

Singapore Business Review (Singapore Based)
SGX and India's NSE receive greenlight to set up joint financial center

The NSE IFSC-SGX Connect aims to launch before end-2020.

The Singapore Exchange (SGX) and India’s National Stock Exchange (NSE) have received regulatory
support to set up a joint international financial centre in Western India, the two exchanges companies
said in a joint statement.

The NSE International Financial Service Center (IFSC)-SGX Connect will enable SGX and NSE IFSC
members to access Nifty products in the Gujarat International Finance Tec-City (GIFT), according to
the release.

GIFT City will reportedly offer close to zero tax and dollar contracts. The Indian government was also
reportedly trying to attract foreign investors to GIFT City.

In a statement, NSE managing director and chief executive officer Vikram Limaye expressed
confidence that the NSE IFSC-SGX Connect will launch within 12 months after receiving all approvals,
with a launch date eyed before the end of 2020.

"The objective is to make GIFT City the hub of all India access products. If we are able to successfully
transition the SGX Nifty contract, | see no reason why all India access products can't be transitioned
to GIFT City,” Liyame said.

The project remains subject to further approval from local authorities, whilst the exchanges said that
they are still working to resolve arbitration proceedings

Last February, India’s three main bourses announced that they will stop licensing their indices for
foreign bourses in August. The arbitrator of the dispute imposed on SGX to continue listing and
trading SGX Nifty contracts beyond August, but barred it from offering new products until a final
decision was reached.

Currently, the SGX Nifty Futures volume averages around $2.49b (US$1.8b) daily whilst the IFSC
totals $207.12m (USs$150m).
https://sbr.com.sg/stocks/news/sgx-and-indias-nse-receive-greenlight-set-joint-financial-center
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Proposed NSE IFSC-SGX Connect gets regulatory nod

The Connect model will enable SGX and NSE IFSC members to access Nifty products in GIFT.
Ami Shah | Updated: Aug 06, 2019, 05.54 PM IST

Mumbai: The National Stock Exchange (NSE) and Singapore Exchange (SGX) have received a set of
approved regulatory dispensations from their statutory regulators, obtaining their support to a joint
proposal that the two exchanges had submitted earlier this year.

The proposed NSE International Financial Service Centre (IFSC)-SGX Connect aims to bring together
the trading of

Nifty products to Gujarat International Finance Tech-City (GIFT) and create a larger pool of liquidity,
comprising international and home market participants, NSE said in a release.

“We were working on this SGX matter over the last 18 months,” said Vikram Limaye, Managing
Director and CEO of NSE.

“There is a significant amount of liquidity in Nifty contracts in Singapore. This will ensure that we
have a single pool of liquidity of the Nifty contract in GIFT city as opposed to having fragmented
liquidity without contract in Gift city and SGX contract in Singapore etc,”Limaye said, adding he
hopes the new setup is operational within the next 12 months.

The SGX Nifty contracts in Singapore would cease once the contracts are live in GIFT city.

At present, SGX Nifty volumes are $1.8 billion on an average, while those in IFSC are $150 million,
Limaye pointed.

The Connect model, which is subject to further approvals from relevant local authorities, will enable
SGX and NSE IFSC members to access Nifty products in GIFT, while managing their exposures
through their respective clearing corporations.

SGX and NSE will continue to work with all key stakeholders to make the NSE IFSC-SGX Connect
operational before the end of 2020, subject to members’ readiness and receiving all relevant
approvals.

Both exchanges are also working to discontinue related arbitration proceedings, NSE said in a
release.
https://economictimes.indiatimes.com/markets/stocks/news/proposed-nse-ifscsgx-connect-gets-

regulatory-nod/articleshow/70554570.cms?from=mdr

PTI
With regulatory approvals in, NSE, SGX hopes to launch new platform at IFSC by end-2020
Wednesday, o7 August 2019 | PTI

The NSE and Singapore Exchange (SGX) have received all regulatory approvals to launch SGX
Connect, a new joint platform that is likely to be functional from the NSE International Exchange at
Gift City in Ahmadabad towards the end of 2020.

The announcement Tuesday formally ends the long bickering and an arbitration case at the Bombay
High Court between the two large exchanges in Asia that traces the problem to a February 2018
statement by NSE that it would end the joint platform--SGX-Nifty-that used to trade NSE's offshore
equity derivatives, from October 2018. Subsequent talks between the two did not yield any results.
Soon, the BSE had also decided to stop supplying its derivatives to its foreign partners as part of an
attempt to prevent more of the domestic equity derivatives market from going offshore.



In fact, the domestic exchanges were prodded by Sebi and the RBI as huge offshore volumes were
leading to very high volatility in the onshore rupee and futures markets.

The move prompted SGX to seek legal remedies against NSE and in April 2018 SGX also decided to
launch Indian single-stock options despite NSE’s objections which further created a rift between the
two and in May 2018 both the parties moved Bombay HC seeking an arbitration award. The next
month, the HC asked NSE to allow its derivatives to be allowed to be traded on the SGXin the interim.
In March 2019, the Bombay HC extended NSE-SGX arbitration deadline to December31, 2020 as both
the parties sought more time to settle the dispute.

It can be noted that Nifty futures contracts on the SGX were very popular among foreign portfolio
investors looking to trade in dollar-denominated products and not wanting to register with Sebi. And
atits peakin 2016, SGX Nifty volumes were 1.4 times higher than those on the onshore NSE platform.
https://www.dailypioneer.com/2019/business/with-regulatory-approvals-in--nse--sgx-hopes-to-

launch-new-platform-at-ifsc-by-end-2020.html

Money Control

NSE IFSC-SGX Connect gets regulatory nods, aims to launch by end 2020

The NSE and SGX said they have received all approvals from their respective regulators to launch
NSE IFSC-SGX Connect

Aug 06, 2019 09:01 PM IST

The National Stock Exchange International Financial Service Centre (NSE IFSC) and Singapore
Exchange (SGX) on Tuesday said they have received all approvals from their respective regulators,
Securities and Exchange Board of India (SEBI) and the Monetary Authority of Singapore (MAS), for
the proposed NSE International Financial Service Centre (IFSC)-SGX Connect.

The proposed NSE International Financial Service Centre (IFSC)-SGX Connect aims to bring together
the trading of Nifty products in the Gujarat International Finance Tec-City (GIFT) and create a larger
pool of liquidity comprising international and home market participants.

"This is a great opportunity to build vibrant markets in GIFT City. We are working on varied product
offerings to make GIFT City the hub of activity for all India access products across asset classes for
international investors and a gateway for home investors to access international markets," NSE
managing director and chief executive officer Vikram Limaye said.

He added that NSE and SGX will continue to work with all stakeholders to make NSE IFSC-SGX
Connect and is confident of launching the exchange within 12 months after receiving all approvals.
The companies aim to launch it before end of 2020.

The Connect model, which is subject to further approvals from relevant authorities including finance
ministry.

However, the Finance Ministry has expressed its concerns regarding know-your-customer (KYC)
norms, and wants to ensure that end beneficiaries are known in accordance with rules laid down by
the Prevention of Money Laundering Act.

The move to set up an international exchange got an impetus after the top Indian exchanges came
together and said they would stop sharing data with international exchanges such as SGX after a
particular timeframe.

NSE and SGX announced their partnership soon after.

"This will attract not only the participants today that are in Singapore but also broaden the market.
There will be new products," Limaye said.



“As Asia’s most international and connected multi-asset exchange, we are committed to providing
our global institutional clients with open, single-point access to Asia,” SGX CEO Loh Boon Chye said.
"Our comprehensive portfolio investment and risk management solutions across equities, fixed
income, currencies and commodities, cover close to 100% of Asia’s GDP. India is an important market
for international investors and we are committed to collaborating with NSE and other stakeholders
to build connectivity and access to one of the fastest-growing economies in the world," he added.
Currently, the SGX Nifty Futures volume is about $1.8 billion average daily basis and IFSC is $150
million.
https://www.moneycontrol.com/news/business/markets/nse-ifsc-sgx-connect-gets-regulatory-
nods-aims-to-launch-by-end-2020-4299371.html

Bloomberg Quint
NSE, SGX Get Regulatory Approval To Trade Through Gujarat Finance Hub
BQ Desk |Aug 06 2019, 5:44 PM

The National Stock Exchange and its Singapore counterpart received regulatory approvals for a
trading link through the international finance hub in Gujarat to help overseas investors hedge risks in
one of Asia’s largest market.

India’s largest bourse and Singapore Exchange, earlier this year, had submitted a joint proposal to
their respective regulators on an NSE-International Financial Services Centre-SGX Connect model
that aims to bring together trading of Nifty products in the Gujarat International Finance Tec-City.
This proposal has now received the requlatory dispensation, according to a media statement.

The connect model, subject to relevant local authorities’ approval, will enable SGX and NSE IFSC
members to access Nifty products in GIFT City while managing their exposure through their
respective clearing corporations.

The regulators in the two countries had intervened in July last year, urging the squabbling partners
to find a solution after Indian exchanges stopped sharing pricing data with overseas peers to prevent
volumes from shifting overseas. That came after SGX announced its plan to offer single-stock Nifty
5o futures, which contribute more than 85 percent of the futures turnover at the NSE.

SGX and NSE will continue to work with all key stakeholders to make the NSE IFSC-SGX Connect
operational before the end of 2020, subject to members’ readiness and receiving all relevant
approvals. Both exchanges are also working to discontinue related arbitration proceedings.
NSE-SGX Joint Statement

“There is a significant amount of liquidity in Nifty contracts in Singapore. This is actually bringing
back the markets that some would argue were exported over time,” Vikram Limaye, managing
director and chief executive of NSE, said in the statement. “We wanted to make sure that we have a
single liquidity pool in the dollar Nifty contracts as opposed to fragmented pools of our contracts in
GIFT City.”

Limaye said they are working on varied product offerings to make GIFT City “the hub of activity for
all India access products across asset classes for international investors and a gateway for home
investors to access international markets”.
https://www.bloombergquint.com/business/nse-sgx-get-regulatory-approval-to-trade-through-

gujarat-finance-hub




IANS (Outlook, the Quint)
The Quint

Proposed NSE IFSC-SGX Connect receives regulatory approvals
06 AUGUST 2019 Last Updated at 11:10 PM | SOURCE: IANS

Mumbai, Aug 6 the National Stock Exchange of India (NSE) and the Singapore Exchange (SGX) on
Tuesday said their joint proposal for an International Financial Service Centre (IFSC) at Gujarat
International Finance Tec-City (GIFT) has received regulatory dispensations.

The joint proposal by NSE and SGX has received "a set of approved regulatory dispensations from
their statutory regulators", a statement said.

"The proposed NSE IFSC-SGX Connect aims to bring together the trading of Nifty products in GIFT
and create a larger pool of liquidity comprising international and home market participants.

"The "Connect" model, which is subject to further approvals from relevant local authorities, will
enable SGX and NSE IFSC members to access Nifty products in GIFT while managing their exposures
through their respective clearing corporations," it added.

As per the statement, both SGX and NSE will continue to work with all key stakeholders to make the
NSE IFSC-SGX Connect operational before the end of 2020, "subject to members" readiness and
receiving all relevant approvals. Both exchanges are also working to discontinue related arbitration
proceedings".
https://www.theguint.com/news/hot-news/proposed-nse-ifsc-sgx-connect-receives-regulatory-
approvals




