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Joint Press Release: Advisory to Investors on dealing with  

Online Bond Platform Providers (OBPPs)  

and the factors affecting the yield of the bonds 
 

With the growing popularity of online bond platforms, investors now have easier access to 

various fixed-income instruments. However, it is crucial to understand the underlying features, 

risks, and costs associated with such investments to make informed decisions. 

 

One of the most important concepts to understand is the Yield to Maturity (YTM), which 

represents the total annualized return an investor can expect if the bond is held until its 

maturity. YTM takes into account the bond’s current market price, its periodic coupon 

payments, and the time remaining until maturity. It is important to note that YTM is not a 

guaranteed return—it can fluctuate based on factors such as changes in market interest rates, 

liquidity conditions, time to maturity, and the creditworthiness of the issuer. Also, if the bond 

is sold before maturity, the actual return may differ significantly from the indicated YTM. 

Generally, when a bond’s price is below its face value, its YTM is higher than its coupon rate, 

and vice versa.  

 

The coupon rate of a bond refers to the fixed annual interest paid by the issuer, calculated as a 

percentage of the bond's face value. This provides regular income to investors, usually on a 

semi-annual or annual basis. However, these payments are not risk-free—they are dependent 

on the financial health and credit reliability of the issuer. Any delay or default in payments can 

adversely affect investor returns. 

 

It is also essential to understand the relationship between bond prices and yields, which move 

in opposite directions. When interest rates in the market rise, bond prices fall, leading to higher 

yields, and when interest rates fall, bond prices increase, lowering the yield. This inverse 

relationship is fundamental to assessing interest rate risk and understanding potential price 

movements in the secondary market. 

 

Brokerage reversal or zero brokerage can have a direct impact on the YTM by lowering the 

overall cost of investment, thereby slightly enhancing the effective return. The final return 

should always be assessed after considering all associated costs, fees, and applicable taxes. 

 

Before investing through any online bond platform, investors must take into account several 

important factors such as checking the bond’s credit rating, the issuer’s track record in timely 

repayments, the liquidity of the instrument, settlement timelines, and the tax implications of 

the investment. Additionally, it is crucial to verify that the platform is a SEBI-registered Online 

Bond Platform Provider (OBPP). Investors should carefully read platform disclaimers, 

understand the terms and conditions, and ensure that transactions are carried out through 

properly regulated and secure systems. 

 

Investors are advised that the risk and return on corporate bond investment vary based on the 

credit rating of the instruments. A rating-wise risk scale, similar to mutual funds risk-o-meter, 

may be considered. 

 

Lack of awareness or understanding of these aspects can result in misjudged risks and 

potential capital loss. Therefore, investors are strongly advised to conduct due diligence before 

proceeding with any bond investment.  
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 About National Stock Exchange of India Limited (NSE): 

National Stock Exchange of India (NSE) was the first exchange in India to implement 

electronic or screen-based trading. It began operations in 1994 and is ranked as the largest 

stock exchange in India in terms of total and average daily turnover for equity shares every 

year since 1995, based on SEBI data. NSE has a fully integrated business model comprising 

exchange listings, trading services, clearing and settlement services, indices, market data 

feeds, technology solutions and financial education offerings. NSE also oversees compliance 

by trading, clearing members and listed companies with the rules and regulations of SEBI and 

the exchange. NSE is a pioneer in technology and ensures the reliability and performance of 

its systems through a culture of innovation and investment in technology. NSE is the world’s 

largest derivatives exchange by trading volume (contracts) as per the statistics maintained by 

Futures Industry Association (FIA) for calendar year 2024. NSE is ranked 2nd in the world in 

equity segment by number of trades (electronic order book) in 2024, as per the statistics 

maintained by World Federation of Exchanges (WFE).  

For more information, please visit website: www.nseindia.com  

For any UCC queries please contact email ID: uci@nse.co.in  

 

About Bombay Stock Exchange (BSE): 

 

BSE Ltd., with its 150-year legacy is Asia’s oldest exchange. The exchange has played a 

prominent role in developing the Indian capital market. BSE is a corporatized and 

demutualized entity, with a broad shareholder base. BSE provides an efficient and transparent 

market for trading in multiple asset classes including equity, equity derivatives, currency 

derivatives, commodity derivatives, interest rate derivatives, SME, startups and debt 

instruments. 

               

For more information, please visit  website : www.bseindia.com   

For any UCC queries please contact email Id: bsehelp@bseindia.com 
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